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DOES Europe matter? If you can
give a challenging answer, you
could win the Ecu15,000
($21,770) top award in the 1997
Europe Prize essay competition. 

Organised by the independent
Brussels think-tank the Philip
Morris Institute, in co-operation
with The European, the prize
offers an opportunity for all
Europeans to express their views
on the future of the continent. 

Darren Trigonoplos, who co-
ordinates the prize, said: “We are
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hoping to get a variety of views
and opinions on Europe and its
place in the world, particularly in
relation to existing and rising pow-
ers such as the United States, Asia
and a resurgent Russia.”

The institute set up the competi-
tion in 1995 to gauge public opin-
ion on the important issues facing
Europe as it approaches the mil-
lennium. The first prize was
Ian Mather
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When Journalist and Newsmak
conversation turns to Hard

Join Tim Sebastian in the powerful n
seeking the person behind the p
awarded last November for an
essay on the theme “What Europe
for the New Millennium?”

Fifteen per cent of entries
received were from readers of The
European. Altogether there were
over 2,000 submissions from 67
countries. This year’s theme is
deliberately more outward-looking.

Trigonoplos said: “Last year’s
prize was mostly concerned with
Europe and European Union pol-
icy. Most entries were fairly
inward-looking. The jury decided
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that this year it would take a
more outward-looking theme
and ask for people’s thoughts and
concerns about Europe’s place in
the world.”

If you would like to enter the
competition you must submit a
300-word synopsis of your pro-
posed essay in English, French,
German, Italian or Spanish.
Synopses must be received by the
institute by 16 May. 
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nalists will select the best syn-
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opses and invite their authors to
produce a full-length article of up
to 2,000 words, written in any of
the EU’s official languages. 

The essays will then go before
the jury which will award three
prizes at the end of this year: a top
prize of Ecu15,000, and two run-
ners-up prizes of Ecu6,000 and
Ecu4,000. A further prize of
Ecu5,000 may also be made for
the best submission from a young
writer, aged 18 to 28. 
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WITH both main British par-
ties hardening their line on
Europe in the run-up to the
1 May election, Prime
Minister John Major has
attacked his Labour oppo-
nent’s credentials to repre-
sent Britain in Europe. 

Major, launching a fight-
back as he trailed 14 points
in opinion polls, asserted
that his Labour leader Tony
Blair could not negotiate for
his country at the June
Amsterdam summit when a
new treaty is agreed, since
the socialist leader had
ruled out in advance isola-
tion for other European
Union countries.

Speaking at the unveiling
of the ruling
Conservatives’
m a n i f e s t o ,
Major said: “If
he [Blair] is
not prepared
to be isolated in Europe
then he can’t represent the
British nation’s interest in
Europe.”

He cited the British bud-
get rebate, won by his pre-
decessor Margaret Thatcher,
and the social chapter and
monetary union opt-outs as
benefits of standing alone. 

Linking recent British
economic success with the
issue of Europe, the prime
minister categorically ruled
out signing a Swedish-
backed unemployment chap-
ter at Amsterdam, formally
committing the EU to cut-
ting joblessness.

Major declared: “That
would mean decisions taken
where unemployment is
going up, not here where it
is going down.” Further, he
laid claim to Britain’s status

ROBIN COOK

LABOUR IN AN

EUROPEAN U
as the economic “role model
of Europe”, boasting of the
lowest-tax economy.

He warned ominously: “If
Europe goes further down
the road to a federal state, a
Conservative Britain will not
follow.”

Fresh pledges to cut per-
sonal tax form the mani-
festo’s centrepiece, with pri-
ority promised to a £1.2
billion ($1.8bn) change
allowing married couples
with children to share tax
allowances.

With the manifesto
launch, the
Tories man-
aged to get
their cam-
paign back on
track after a

disastrous start. For more
than two weeks Major’s con-
trol over events was lost as a
string of sex and financial
scandals involving Conser-
vative figures broke.

Writing in The European,
Shadow Foreign Secretary
Robin Cook affirms Lab-
our’s unequivocal backing
for the existing social chap-
ter and the proposed new
employment chapter
opposed by the Tories.

Cook claims that Conser-
vative ministers have “fed
their party on a diet of fear
and suspicion”. Labour
would approach the Amster-
dam summit in “a construc-
tive spirit”. But “there will
be no presumption in favour
of ‘more Europe’.” In partic-
ular, Labour has hardened
its stance on monetary union.
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S United States Presi-
dent Bill Clinton pre-
pared to launch a
last-ditch attempt to

save the Middle East peace
process, hopes grew that the
European Union might at
last play a key role as an
honest broker. 

Miguel Moratinos, the 45-
year-old Spanish diplomat
and Middle East specialist
who is the EU’s increasingly
influential Middle East peace
envoy, is drafting a “code of
conduct”, designed to break
the deadlock in the Israeli-
Palestinian peace process.

It would require Israeli
Prime Minister Binyamin
Netanyahu’s right-wing gov-
ernment to consult the
Palestinian Authority rather
than impose its decisions,
and would require Yasser
Arafat, the authority’s presi-
dent, to renounce the use or
threat of violence as a diplo-
matic weapon.

Clinton, promising “to do
anything I can” to end the
worst violence for years,
asked Netanyahu to meet
him at the White House
amid reports that the US
planned a “Camp David-type
summit”.

Netanyahu was due in
Washington on 7 April. US
Secretary of State Madeleine
Albright kept up regular
telephone contact with
Arafat.

It was reported from Israel
that Clinton planned to pro-
pose to both sides accelerat-
ing negotiations on a perma-
nent peace agreement. This
entailed setting a specific
deadline, and conducting the
last, decisive phase in a
Camp David setting under
American auspices.

But with no sign that the
hardline Israeli premier
would halt the construction
of Jewish settlements at Har
Homa in Arab East
Jerusalem – a move that has
prompted days of violence –
US Middle East negotiator
Dennis Ross  delivered what

A

aides described as a
“gloomy” assessment of the
prospects.

An additional problem for
the administration, the most
pro-Israeli ever, is that it is
seen by Palestinians and the
Arab world as siding with
the Israelis over the peace
process. 

Despite the fact that
Israel’s standing worldwide
had plunged to catastrophic
depths, the US twice vetoed
condemnatory resolutions at
the United Nations last
month. There is little
prospect of Clinton exerting
pressure on Israel, as the
Bush administration did
when it blocked US aid and
loan guarantees. 

The EU’s role has grown
since Israel provoked the
crisis in February by
announcing the new settle-
ments that will seal Jerus-
alem from the Palestinian
West Bank.

Moratinos is playing an
increas ing ly important
behind-the-scenes role in the
negotiations. He was the only
foreign representative Arafat
saw the night after the 21
March Hamas suicide bomb-
ing. The attack killed three
Israeli women in a Tel-Aviv
cafe, and inspired Israeli
charges that Arafat had given
a “green light” to terror.

Moratinos met Arafat at
Gaza on 31 March after the
Palestinian leader returned
from an emergency confer-
ence of Arab League foreign
ministers. The meeting
called for a renewal of the
economic boycott on Israel.
The envoy then briefed
Netanyahu or David Levy,
the Israeli foreign minister.

Moratinos’s influence is
underpinned by the fact that
the EU accounts for 53 per
cent of foreign aid to the
Palestinian Authority and is
Israel’s biggest trading part-
ner.   

“The European role is
complementary to that of
the US,” Moratinos told The
European in his new, 15th-
floor office next to the Tel
Aviv diamond exchange.
“The Americans have the
power, the Europeans have
the influence. 

“Europe has a lot of expe-
rience of confidence-build-
ing measures in the East-
West dialogue over the past
decade. We have the capac-
ity to sell to both sides this
kind of mechanism. We
want the negotiations to be
pursued within a framework
of confidence. 

“Any Israeli decisions
would have to be taken in an
atmosphere of partnership.
There would be consultation.
Nothing would be imposed.
The package will also
include the renunciation of
violence as a political tool.” 

Behind the Arab League’s
decision on freezing links
with Israel are fears that
Netanyahu’s colonisation of
Arab land, particularly in
Jerusalem – site of the third
most sacred shrine in Islam
– is undermining the stabil-
ity of their governments. It
fears this will prompt an
upsurge in fundamentalism.

But there is a cost to
Israel, too. Its attempts to
establish itself as the busi-
ness capital of the Middle
East have already been dealt
a psychological blow, and
the improved business rela-
tions with third countries –
particularly in the Far East,
which had historically
shunned Israel – are once
more under threat. 

This raises the prospect,
hinted at by Netanyahu, that
he might be forced to form a
government of national
unity with the Labour Party,
which has always been more
willing than Likud to pursue
the peace process. 
HELMUT Kohl is expected
to declare that he will stand
again for the Chancellorship
in next year’s general elec-
tion after he returns from
his annual slimming break in
Austria on 7 April.

The announcement, which
may be coupled with a cabi-
net reshuffle, is designed to
give impetus to Bonn’s drive
to begin economic and mon-
teray union on time, and put
the government back on the
offensive in tax and pension
reform talks with the oppo-
sition Social Democrats.

Rumours that Kohl could
hand power to his deputy,
Christian Democrat (CDU)
parliamentary leader Wolf-
gang Schaüble, are rife in
Bonn, prompting speculation
about German commitment
to EMU. Christian Democrats
believe the rumours have
damaged the party. Opinion
polls put the SPD and Greens
ahead of the ruling coalition
for the first time since the
1994 election. 

Kohl’s liberal Free Demo-
crat (FDP) coalition part-
ners are also said to be
unhappy with FDP Econ-
omics Minister Günter Rex-
rodt. Party leader Wolfgang
Gerhardt is tipped to suc-
ceed him.

Lone voice: page 13
Thierry Naudin: page 18
RUSSIAN liberals seemed to
have notched up a victory
over their hardline national-
ist and communist oppo-
nents after a controversial
union agreement between
Russia and neighbouring
Belarus was watered down
at the last moment.

The deal was supposed to
be the crowning step in a
process started last year for
political and economic
union between Russia and
its tiny neighbour. 

Communists and Russian
nationalists pining for the
re-establishment of a
Moscow-led union of former
Soviet republics looked for-
ward to the signing cere-
mony on 2 April. But they
were angered after President
Boris Yeltsin signed a deal
that fell far short of their
hopes and ordered a month
of reflection before the doc-
ument goes to parliament
for ratification. The original

Continued on page 2
Armed tax police: page 5
SPANISH police are facing a
record-breaking wave of
“wetback” north African
immigrants risking their
lives to cross the perilous
Strait of Gibraltar. 

In an attempt to break the
mafias which have taken
control of the trade in illegal
immigrants, they are carry-
ing out a first joint operation
with Moroccan police.

The initiative was
launched after it was discov-
ered that immigrant traffick-
ers were spreading their net-
works throughout Europe,
sending clandestine human
cargoes through Spain into
third countries such as
France and Italy.

A lorry crash at Campany
near the northeastern
Spanish frontier with France
revealed not just the levels
of organisation that have
been reached but also the
terrible conditions under
which the immigrants are
forced to travel. 

The lacerated corpses of
nine Moroccans, an Algerian
and a Lebanese were discov-
ered among the piles of bro-
ken perfume bottles that
police found after the lorry
driven by a Spaniard
swerved off the motorway
15 kilometres short of the
frontier.

Only five of the 16 immi-
grants survived the crash.
They are still recovering
from their injuries in hospi-
tal. They have told police
that they paid the Moroccan
side of the organisation for
the trip to Milan, where they
hoped to find work.

In an attempt to stem the
immigrant trade at source,
Spanish Interior Minister
Javier Mayor Oreja signed a
co-operation agreement with
his Moroccan counterpart
Dris Basri in Rabat.

The first joint police oper-
ation started after a boat
carrying two dozen would-be
immigrants sank shortly
after leaving a beach near
Tangier, on the Moroccan
side of the Strait of Gib-
raltar, in January.

As spring brings with it
calm nights ideal for cross-
ing the water, the Spanish
Guardia Civil has started
regular patrols around the
southern towns of Algeciras
and Tarifa.
Africans risk death: page 3
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EUROPE A LA CARTE
NEWS: How African migrants cross 2,500km
and risk their lives in the Strait of Gibraltar
trying to break in to ‘Fortress Europe’

NEWS: IRA puts violence back on the British
election agenda … plain talking on the Union
… Spaniard caught in the loop of lost identity

NEWS: Bonn slams door on Ankara’s Union
ambitions … Russia’s tax police go collecting
armed with Kalashnikovs and tear gas

SEVEN DAYS: Spain mourns rail crash 
victims … Turkey’s schools under threat … 
Belgian steel strikers … Bulgarian price rises

FEATURES: Albania’s contenders for the
presidency await their opportunity as Sali
Berisha clings stubbornly to power in Tirana

FEATURES: Romanians hurrying down the
road to democracy find the going tough … 
Germany cracks down on recycling outlaws

COMMENT: Open-skies policies will boost 
competition among airlines to the benefit of
EU travellers … Ustinov … Your Letters

ANALYSIS: Robin Cook offers Labour’s
vision for Europe … plus Millar in Germany

PORTRAIT: Why people everywhere are 
ready to ride the dream of Britain’s Grand 
National steeplechase … plus Ronald Payne 

POLITICS: French banker breaks ranks on
EMU … Labour acts to fight sleaze backlash

rt

iness & Economics

CYCLING: Johan Museeuw, the streetwise
hero of Flanders … Panis and Prost mount
French F1 challenge … plus Aintree favourites

FOOTBALL: Europe’s player of the year
waits in Germany as Italy goes for the treble
… Dutch high-tech thugs put police on alert

RUGBY UNION: French clubs threaten to 
scupper European Cup … Sarajevo hosts 
Bosnia’s first football World Cup match

NEWS: Belgians count the cost of a call …
Banca di Roma on track after profits surge …
cloud on horizon for weather forecasters

REVIEW: Bankers clarify what is and what is
not flexible in the EMU convergence criteria … 
manufacturers agree digital video standards

SOUTH KOREA: Why the economic miracle
of the ‘next Japan’ is running into trouble
after corporate bankruptcies and scandals

COMMENT: Markets are bound to be twitchy
in the run-up to EMU … but is it all worth it?

FOCUS: Skier Michel Bon struggles uphill to
make France Telecom an international winner

INVESTMENT: US pension fund rides to
shareholders’ rescue … Saleroom pottery

INDEUR: Plunging prices on Wall Street pull
down Europe’s markets after massive selling

CYPRUS SPECIAL: The prospect of joining
the EU is forging new will on the divided island

SUMMER SCHOOLS: Improving mind,
body and soul while the learning is easy

LIFESTYLE: The tiny but tall Daihatsu Move
raises the roof in Rome … Travel Update

PROPERTY: Lisbon puts faith in the Expo
effect … Algarve ecology gets green light

CAREERS: Plan to monitor the growing
number of MBAs … Courses … Moves

PORTRAIT: Neil Kinnock, the commissioner 
with a Welsh passion for European integration
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THE Dutch European
Union presidency is to host
a meeting of trade union
leaders and European
Commission representa-
tives on 15 April in
Brussels in an attempt to
toughen up legislation on
company restructurings.

In the wake of the
month-long dispute over
the imminent closure of
the Renault factory in
Vilvoorde, Belgium, with
the loss of 3,100 jobs, the
Dutch Social Affairs Min-
ister Ad Melkert called for
European laws to be tight-
ened to prevent companies
closing plants without
talks with workers.
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“We have to stop these
big companies from failing
to respect European direc-
tives,” said a Dutch min-
istry spokesman. “We want
to impose tougher penal-
ties for companies which
shop around Europe shut-
ting factories because they
believe they can produce
greater profits elsewhere.”

Social Affairs Commis-
sioner Padraig Flynn will
join unions and delegates
at the meeting. Wim
Bergans of the European
Trade Union Congress
(ETUC) told The Euro-
pean: “It is increasingly
obvious that economic and
monetary union needs to
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be counterbalanced by a
greater respect for social
needs. As we approach the
Amsterdam summit, we
need to press for greater
guarantees for a Europe
that cares for its workers.”

Renault management
met Belgian trade unions
on 3 April at a conciliation
meeting that attempted to
reach an agreement on
closure plans. The unions’
views are unchanged.

“Our position is the one
we have always taken: that
Renault keeps the factory
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open until 2002 and that
all personnel remain under
contract until then,” said
Karel Gacoms, regional
leader of the main Belgian
car-workers’ union FGTB.

Belgian Renault workers
take to the streets in
Brussels on 4 April for a
day of action to highlight
their demands, supported
by French unions. On 28
May hundreds of thousands
of workers are expected
take to demonstrate in
support of employment
and social rights.
• Union negotiators

were returning to Brussels
from Washington on 3
April without agreement
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after a dispute between
the US and the EU over the
quality of American poul-
try erupted into a mini
trade war.

The dispute arose after
the two sides were unable
to agree on recognition of
each other’s meat inspec-
tion systems by a 1 April
deadline. Up to $386 mil-
lion a year of meat ship-
ments may be in jeopardy.

For the time being,
American chickens are
banned from European
markets. The US said it
would retaliate immedi-
ately by blocking $300 mil-
lion in European meat
exports to the US.
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act scale
THE cavalry was the first to
go. Then a few years back
the Swiss army discharged
its flock of 30,000 carrier
pigeons. Now the fittest and
fastest of them all, Switz-
erland’s elite bicycle troops,
may be overtaken by the
march of progress.  

For more than a century
the bicycle troops and their
trusty “metal mules” have
pedalled up and down Alp-
ine passes and valleys, out-
performing the nation’s rival
military divisions in speed
and endurance. 

Now the Swiss army’s
post-Cold War modernisa-
tion programme has taken
its toll, closing down six bike
companies and leaving one
training school for the
world’s last remaining cycle
fighting force. 

But the 4,000 remaining
pushbike soldiers are deter-
mined to prove their worth
in the age of stealth aircraft
and chemical warfare. 

“The Swiss army without
bicycle troops is no army,”
said bicycle rider Thomas
Klarnetas. He is proud of his
Condor two-wheeler. Made
of bonded steel and chrome,
the bike has seven hydraulic
gears and can reach speeds
of 20 to 25 kilometres per
hour. It outpaces lorries and
tanks over mountainous ter-
ritory and is capable of cov-
ering far larger distances
than the infantry.

Hans Peter Rohr of the
army equipment division
no323 says the bikes, cost-
ing SFr3,250 ($5,250), are
the world’s toughest: “They
can carry guns, bazookas
and anti-tank weapons.”

Members of the 4,000-
strong, all-male corps volun-
teer to serve in the units.
Rohr insists that the bicycle
troopers will survive a pro-
gramme of cuts which has
already seen the army’s
manpower reduced by a
third to 400,000 men. 

At the training school near
Romont in the rolling hills of
Fribourg, morale remains
high despite the recent
announcement that regular
infantry would be encroach-
ing the camp.
TALIAN soldiers in
the UN-approved task
force for Albania have
been warned to avoid

the town of Vlora. Italian
Prime Minister Romano
Prodi flew to Albania on
a surprise visit to talk
about the military mis-
sion which is due in
Albania later this month.

Plans for the Albanian
task force were jeopar-
dised after more than 80
Albanians drowned in a
collision with an Italian
naval vessel trying to pre-
vent their reaching Italy. 

Some of the 34 sur-
vivors accused the Italian
ship of deliberately ram-
ming their refugee-
packed vessel. Italian
naval officials deny resp-
onsibility for the tragedy
and say that the Albanian
captain cut across the
warship to avoid its calls
to stop. They have begun
an investigation and
promised to raise the
sunken boat.

The southern port of
Vlora, one of the main
objectives to be secured
by any multinational
force, was home to many
of those who drowned.
Its people are certain to
resent any Italian
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military presence in the
town.

Spiros Greko, who lost
his daughter-in-law and
baby grandchild in the
tragedy, voiced the senti-
ments of the local popula-
tion: “We don’t want
Italian people in Vlora
until the truth is out. They
must not make the mistake
of coming here because
they will be killed.”

Prodi’s surprise visit on
2 April reflected a step-
ping up of diplomatic
efforts to ease the pas-
sage of the task force.  

Later the same day
Albanian Prime Minister
Bashkim Fino was to
meet his Greek counter-
part Costas Simitis in
Athens and to hold talks
with former Austrian pre-
mier Franz Vranitzky,
heading the Organisation
for Security and Co-op-
eration in Europe’s effort
to help Albania.

At the same time,
Albanian Defence Minis-
ter Shaqir Vukaj was in
Italy trying to smooth
relations. A small minor-
ity, led by the Greens and
communists in the Italian
parliament, is against
sending troops to Albania
unless the government
calls for the resignation
of Albanian President
Sali Berisha. 

Military experts from
countries due to partici-
pate in the multinational
force met in Rome to
work out details.

Italy, worried by a
flood of 13,000 refugees
since upheavals began in
Albania and concerned at
the prospect of more if
conditions worsen, will
lead the force, aimed at
securing the ports of
Durres and Vlora, and
Tirana airport. Italy is
expected to provide 2,000
to 2,500 troops, France
1,000, Greece 700,
Turkey 500, Spain 500
and Romania 400.

Much of Albania has
been reduced to anarchy
with heavily armed
“rebels” and gangs of
criminals controlling large
swathes of territory in the
south of the country.

Unrest that turned to
armed rebellion was trig-
gered after hundreds of
thousands of Albanians
lost their life savings
invested in fraudulent
“ p y r a m i d ” f i n a n c i a l
schemes. They blamed
the government of right-
wing President Berisha
and called for his resigna-
tion in demonstrations.

The lack of food and
medical supplies has led
to the need for a multina-
tional force to protect the
delivery and distribution
of international aid.

Power contest: page 8
Letters: page 10
 grows
TWENTY European coun-
tries are to sign an agree-
ment that will ban the inter-
national trade in human
organs, establish controls on
genetic engineering, prevent
parents using in vitro fertil-
isation to choose the sex of
their children and begin the
process of establishing an
international ban on the
cloning of humans.

The countries, led by
France, Italy and Spain,
were due to sign the Council
of Europe’s Convention on
Human Rights and Bio-
medicine at a meeting in
Oviedo, Spain, on 4 April. It
is the world’s first interna-
tional convention covering
the ethics of biomedical
research.

Germany, which believes
the convention does not go
far enough in controlling
experiments on human
beings, has said it will not
sign, but does not count out
joining the convention at a
later date. Britain, which is
in the middle of an election
campaign, is also expected
to sign later.

“The convention gives
precedence to the human
being over the interests of
science,” said Daniel
Tarschys, secretary-general
of the Council of Europe.

“The possibility is already
envisaged that we will be
able to control the evolution
of our species,” he added.
“Confronted with such
claims, it is essential, espe-
cially with regard to genet-
ics, to observe the principle
of caution.”

The convention bans
genetic engineering on
human beings for anything
other than therapeutic, pre-
ventative or diagnostic pur-
poses. It also prevents com-
panies and governments
using information on an
individual’s genetic make-up
to judge his or her suitability
for jobs or government aid.

States which sign the con-
vention will also agree not
to create human embryos
for research purposes or
allow the extraction of
organs for transplant from
people who are unable to
give their consent.

The convention will
become law once it is
approved by the parliaments
of five of the signatory coun-
tries. Those states which
sign will also be expected to
come to a series of agree-
ments to regulate cloning
and other aspects of modern
biomedical research as they
are developed.

Tarschys said that he
hoped the agreement would
eventually be taken on by all
40 members of the Council
of Europe.
CLOSER liaison between
Egyptian and Algerian
authorities is thought to
have paid dividends with
the arrest of an alleged
courier for the Egyptian-
Islamist al-Jihad guerrilla
organisation, writes Roger
Faligot in Paris. 

Security sources believe
that the courier, a woman,
acted as liaison between
Jihad members and their
leader, Tawfiq Ali al-Sirry,
living in exile in London.
They say she had contact
with the Algerian Armed
Islamic Groups (GIA).

The Algerian and Egypt-
ian security services set up
liaison offices in major
European capitals after an
upsurge of attacks in
Egypt during Ramadan.

The Egyptian govern-
ment also released a list of
14 leaders from Egyptian
armed groups based in the
Middle East and Europe.

European security ser-
vices are monitoring their
ac t i v i t i e s t o p reven t
violence breaking out in
Europe. Milan is a particu-
lar concern. An Islamic
institute in the city is
believed to be a relay for
underground armed mili-
tants from Algeria, Tunisia
and Egypt.

Turkey shut out: page 5
RUSSIAN women are hoping
that a quick dab of cologne
will transform their alco-
holic, layabout husbands
into energetic, whizz-kid
entrepreneurs.

The secret lies in the
scent of Russia’s latest per-
fume, labelled, rather plod-
dingly, Mer (Mayor), but
inspired by the dynamic Yuri
Luzhkov, mayor of Moscow.

The middle-aged, balding
Luzhkov is not the typical
male pin-up. The mayor’s
appeal lies in his tireless
efforts to turn the once-drab
eastern bloc capital into a
thriving metropolis.

He has lit up the skyline,
rebuilt monuments, planned
shopping malls, resurrected
a cathedral, and he is spend-
ing billions of roubles on
Moscow’s 850th birthday
celebrations, which reach a
peak in September. 

But Russian husbands can
now at least imitate the
enthusiastic city leader and
radiate the smell of success
just by paying out $7 for a
bottle of Mer.

Novaya Zarya, the com-
pany which produced the
fragrance with Luzhkov’s
blessing, is confident that
the perfume will be popular.
They have doubled the ini-
tial order from 10,000 to
20,000 bottles.

“Women on the assembly
line liked it so much that
they never got tired of
smelling it,” gushed one fac-
tory spokeswoman. 
The scent combines the
essence of wood and musk
with citrus and floral notes.
Luzhkov chose his scent
from a selection of three.

He also had a hand in the
packaging, choosing a
muted red box to represent
the Kremlin walls. Vertical
lines on the bottle summon
up the White House, seat of
the Russian government. A
square bottle with round
silver cap evokes “the broad
shoulders of a man able to
build a home and be respon-
sible for what happens in it”.

Naming a cologne after a
politician is a growing trend
in the former Soviet Union.
Turkmens can buy a per-
fume celebrating their coun-
try’s autocratic leader,
Saparmurat Niyazov.

Perfume sales: page 17
AFTER the successful anti-
Front National rallies in
Strasbourg, leaders of the
movement are claiming the
birth of a new anti-fascist
citizens’ front in France. 

Some 40,000 protesters
took part in a march over
the Easter weekend against
the FN party conference in
the town. Strasbourg Mayor
Catherine Trautmann, who
tried unsuccessfully to ban
the event, supported the
demonstrations.

Party leader Jean-Marie
Le Pen was re-elected un-
oppposed. Bruno Mégret,
whose FN wife is now mayor
of Vitrolles, near Marseille,
remains his right-hand man.

Organisers of the demon-
stration claimed to be con-
solidating the “citizens’
movements” that first emer-
ged during the protests
against the recent contro-
versial immigration bill.
“The FN has unfortunately
been providing the sharp
political divide that is miss-
ing from France’s traditional
political life,” said political
writer Bernard Spitz. 

“Its leaders certainly say
what they think, whereas
almost all other French
politicians are viewed by the
public as liars. The only
real, sharp political divide in
France now is FN versus all
the rest.”

Additional reporting by
Deirdre Mooney 
d down

Continued from page 1
treaty called for rapid inte-
gration of Russia and Bel-
arus with unified citizenship
and plans for political and
economic co-operation.

The scaled-down version,
according to Yeltsin, gave
citizens of the two countries
freedom of movement and
rights of residency, property
ownership and participation
in local elections in Belarus
and Russia. But he said it
did not involve single
citizenship, would not inter-
fere with the constitution of
either state and did not, for
the time being, involve mon-
etary union.

Anatoly Chubais, acknowl-
edged as the power behind
the Yeltsin presidency, led
the effort to scuttle the orig-
inal agreement. After being
driven from public office by
communists and national-
ists, he was recently made
“first deputy prime minister”
– ranking him third after
Yeltsin and Prime Minister
Viktor Chernomyrdin in the
Kremlin hierarchy. The fight
over the unification agree-
ment gave him his first
opportunity to flex his mus-
cles in his new job.

Belarus President Alex-
ander Lukashenko last
month cracked down on
patriots who fear that union
with Russia will wipe out
their national identity. But
most Belarusians support
the bid for closer ties.
Tunisia .............................................Td 3.75
UAE .............................................Dirh 16.00
USA .....................................................$3.00
Canada................................................$3.50
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Lure of prosperity drives hopefuls into arms of unscrupulous agents and across the perilous Strait of Gibraltar

Africans risk death for a new life
Giles Tremlett in

TARIFA follows the
route used by illegal
migrants to breach
‘Fortress Europe’ 
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Refugee route
to Europe

2,000km TO A NEW LIFE

Promised land: migrants disembark on the rocky foreshore of southern Spain after crossing the treacherous waters. Not all of them are so lucky

TREK TO PLENTY
ALIF SOU first saw
Europe from a Moroc-
can hilltop that over-
looked the Strait of

Gibraltar near Tangier. 
“Dawn was breaking and

you could see Spain and the
beaches of Tarifa quite
clearly,” he remembers. “It
didn’t seem that far away.”

After this first glimpse of
the new continent Salif, who
had already travelled 2,500
kilometres overland to
Tangier from his native
Senegal, followed a teenage
Moroccan guide down a hill-
path to a small beach. There
he and two dozen other
north Africans were packed
into a small fishing boat
powered by an outboard
motor and began their jour-
ney across the treacherous
waters of the strait.

Salif, a 35-year-old agri-
cultural technician, is just
one of the 10,000 north
African “wetback” illegal
immigrants who in the past
five years are estimated to
have risked their lives in the
14 kilometre stretch of
water that separates Europe
and Africa.

Hundreds of hopeful
immigrants have lost their
lives in this fast-moving
stretch of water that links
the Mediterranean Sea to the
Atlantic Ocean. 

When the packed patera
fishing boats capsize, the
currents either drag the bod-
ies down to the floor of the
sea or spit them far out into
the Atlantic. The ten water-
logged corpses washed up
on Spanish beaches last year
represented a small percent-
age of those whose dreams
of a prosperous future in
Europe ended here.

“Of course we were ner-
vous,” Salif recalls. “Many of
those who were with me
came from landlocked coun-
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tries and did not know how
to swim. Just wading
through the water to get into
the boat made them panic.

“In our hostel in Tangier
we had seen the television
reports about the other
boats that had sunk on the
way across. They had even
shown the dead body of a
man I had spoken to just a
few days earlier. We were all
asking ourselves how we
could make sure that our
boat would be a good one.
There didn’t seem to be any
way to be certain, except by
choosing your ‘travel agent’
carefully.”

Salif was lucky. The man
he called his travel agent,
who charged $650 per per-
son for the illegal crossing,
had hired a newly built
patera. The sea was calm
and, though these shallow-
bottomed vessels are
designed only for inshore
fishing, the man at the tiller
knew how to handle the
huge bow-waves thrown up
by the tankers and merchant
ships that crowd the strait. 
Exceptionally, Salif and
his companions made the
crossing by daylight. In less
than two hours they were
scrambling on to a rocky
beach between Tarifa and
Algeciras, Spain’s two south-
ernmost towns.

Not all the organisations
who traffic human beings
across the strait take such
care of their cargo. Often
older pateras, cheaper to
buy and easier to write-off if
they are intercepted, are
used. Many of these have
been abandoned after the
crossing, the “skipper” join-
ing the human cargo in the
search for work and pros-
perity in Spain.

A skipper who managed
to swim back to the
Moroccan port of Nador
after capsizing last October
admitted that none of the 27
wetbacks who had been on
board his boat had been
able to keep up with him. All
were drowned.

The pateras ,  weighed
down with people, sit low in
the water. The 15 horse-
power outboard motors pro-
vide little manouevrability if
the fierce Levanter wind
begins to blow. The vessels
normally travel at night,
without lights, increasing
the chance of collision.

However, the immigrant
business is good. Accurate
statistics do not exist. A
good measure is the number
of immigrants picked up by
police in the area known as
the Campo de Gibraltar,
where most arrive. The local
newspaper Europa Sur
estimated that last year fell
just short of the 1992 record
of 1,563 detentions, but was
more than the 1,363 of
1995.

“This year things will be
even worse,” predicts Julio
Martinez, of the Algeciras
Acoge organisation, which
helps immigrants. “The
pressure of unemployment
and of the population boom
in Morocco continues to
grow. They see television
programmes that show a
prosperous, consumerist
Europe, and they think that
it is the only way forward
for them. 

“There are enough people
here in Europe who are
happy to employ them for
illegal wages, and in terrible
conditions, to make it worth
their while. We say that
hunger travels on its own; it
doesn’t need visas or pass-
ports.”

S the pressure to emi-
grate grows and the
European Union
strengthens the fron-

tiers of “Fortress” Europe”,
the ad hoc groups which set
up in Morocco in 1992 to
handle a sudden flood of
migrants from other African
countries have now become
sophisticated networks.
Their clientele are now
almost exclusively Morocc-
ans, mostly from northern
cities such as Tangier and
Tetuán or from the villages
of the mountains of the Rif.

Would-be immigrants are
offered a choice of routes
into southern Spain. A trip
by patera costs between
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$600 and $1,200. Places
hidden in lorries making the
crossing by ferry or on
Spanish fishing boats cost
double.

Extra money will buy a
night-time rendezvous with
a van or a lorry that will
take the immigrant to the
fruit and vegetable gardens
of Almeria or the flower
farms of Catalonia’s
Maresme region. Many farm-
ers in these regions are
delighted to offer a $300
monthly cash wage to immi-
grant labourers who live in
fear of expulsion. For the
more adventurous, routes
have been opened up into
France and Italy. 

For many of those who
make it across the Strait of
Gibraltar the journey to
Europe ends on a Spanish
beach. The green-and-white
Nissan jeeps of the Guardia
Civil are now a constant
presence on the beaches of
Tarifa and Algeciras. 

Fast speedboats also
patrol the strait, looking for
both immigrants and
cargoes of hashish. For Lt
Col Juan Lara Gomez, head
of the Guardia Civil in
Algeciras, the task of
patrolling the strait is not a
pleasant one. 

“Sometimes the immi-
grants are dumped at the
foot of the cliffs where the
waves can dash them
against the rocks, or they
are left to wade or swim the
last part to the beach,” he
explained. “Nobody enjoys
the sight of other people’s
suffering. Even pregnant
women are beginning to
come over.”

Co-operation with the
Moroccan police is good,
but control of the Moroccan
beaches remains in the unre-
liable hands of poorly paid
army conscripts. 

Lara said: “When there is
little or no control on the
other side they come over in
waves. Last summer was
incredible.”

Moroccans who are
caught near the beach are
taken straight to the ferry
and sent home. Others, such
as Salif, who come from far-
ther afield, are given 30
days to leave the country or
to claim political asylum.

Those who make it into
the surrounding hills are
surprised by the warm wel-
come they receive from the
people of the region. Food,
clothing and transport can
all be obtained in the local
farms and roadside bars. In
the white-walled municipal
cemetery on a hill overlook-
ing Tarifa the unmarked
graves of a dozen anony-
mous immigrants are awash
with the flowers placed
there by local people.

“This is traditionally a
land of emigration. Nobody
has forgotten that in the
1960s and 1970s people left
in droves to go to Germany,
France and Switzerland.
People understand what it is
to leave your home to look
for work,” said Juan José
Tellez, editor of the Europa
Sur. “Many of us also have
family who grew up or lived
in Morocco. We feel close.”

Martinez claims that, in
the long term, Morocco is a
time-bomb waiting to blow
up under the walls of
Fortress Europe. A country
whose population doubled
from ten million to 20 mil-
lion between 1955 and 1982
will see it double again by
the year 2012.

“The great exodus has not
even started yet. Putting
more police on the frontier
will not solve the problem.
The problems have to be
solved where they are, in
Morocco,” said Martinez.

For Salif, who crossed the
Strait of Gibraltar five sum-
mers ago, the future looks
bright. 

He is now a legal resident
and has helped set up an
Algeciras-based company
making African artefacts to
sell in street markets. The
trip across the Strait of
Gibraltar was dangerous,
but worth it.

“There was no way for-
ward for me in my own
country. This is much bet-
ter,” he says. 

Millions more would
agree.
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IRA’s return to violence
haunts path to polling day

The terrorists are eager to show their presence as Britain casts its vote
but they lack the will for a full-scale revival of conflict, writes Ian Mather

Underground activity: an Irish police officer checks the entrance to a secret IRA firing range

Easter message: a hooded IRA man reads a defiant address at Crossmaglen, south Armagh

CRISPIN RODWELL / REUTERS
FRESH outbreak of
Irish Republican
Army terrorism fol-
lowed by a tit-for-tat

bombing attack by loyalist
paramilitaries has raised
fears that violence will cast
a heavy shadow over
Britain’s general election
campaign.

That there is a connection
between the latest outbreak
of violence and the election
cannot be doubted. At the
very least, the IRA wants to
signal its presence as the
British go to the polls.
Clearly the patience of loyal-
ist terrorists has been
exhausted, too. 

The latest litany of vio-
lence is following a pattern
which is depressingly famil-
iar to those who remember
the Troubles. On 26 March
the IRA planted two bombs
in railway signal boxes at
Wilmslow, Cheshire, north-
ern England, causing rail
chaos.

In Northern Ireland four
days later they shot and seri-
ously wounded a policeman
in the south Armagh village
of Forkhill. Then they left a
bomb close to the British
Army base in Ballykinler, Co
Down. The IRA showed it
still trained to kill when
security forces in the Irish
Republic found an under-
ground IRA shooting range.

Loyalists responded by
planting a large car bomb –
which like the IRA bomb
failed to explode – outside a
Sinn Fein office in north
Belfast, casting fresh doubts
on their 30-month ceasefire. 

According to a hardline
statement read out by
hooded IRA men at com-
memorations of the Easter
Rising, the IRA claims that
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since it restarted its cam-
paign in Northern Ireland it
has shown that it retains
“the capacity and resources
to continue to strike against
those maintaining British
occupation”.

But that is clearly not the
case. Even a cursory glance
at the IRA’s record since it
broke its ceasefire by bomb-
ing London’s Docklands in
February last year shows
that this claim is untrue.
Despite one or two “success-
ful” IRA operations, the past
year has seen an unprece-
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dented number of failures.
IRA members have been
arrested, weapons have
been seized, attacks have
been aborted, and bombs
have failed to explode.

The organisation seems to
lack the will to return to full-
scale conflict. The 18
months of peace in Northern
Ireland has produced a sea
change in the attitude of
many ordinary people. The
security forces report an
unprecedentedly large num-
ber of telephone tip-offs
from nationalist communi-
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The result is that despite
all the rhetoric both hawks
and doves in the IRA accept
that all roads lead to the
negotiating table, and that it
will have to try to get the
best deal it can through all-
party talks. The difference
between them is over the
extent to which violence
should still be used to put
pressure on the British. 

According to one source,
the IRA attacks are to be
seen largely in terms of
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Dutch diplomats want to mak
pacifying grassroots mem-
bers to avoid another of the
disastrous splits that have
plagued the organisation’s
history.

A consequence of recent
IRA failures is that the doves
– a relative word in IRA
terms – led by Sinn Fein
president Gerry Adams and
Sinn Fein’s leading negotia-
tor Martin McGuinness are
no longer on the defensive
entirely.

The shunning of Sinn Fein
by all but minor figures in
the United States, and the
drying up of funds from
across the Atlantic have also
paradoxically strengthened
the Adams-McGuinness axis,
which is looking for another
opportunity to propose an
IRA ceasefire. 

Some Ulster Unionists
now believe that the IRA will
call a ceasefire just before
the election, though they
insist it will be purely “tacti-
cal” and therefore bogus.

A ceasefire would greatly
help Sinn Fein in its political
contest for domination of
the nationalist electorate.
John Hume, leader of the
moderately  nationalist
Social Democratic and
Labour Party (SDLP), has
even offered the prospect of
an electoral pact with Sinn
Fein if the IRA were to
declared an unambiguous
ceasefire, a move that would
give nationalists eight or
nine seats at Westminster. 

Already there are signs
that another window of
opportunity will appear if
Labour wins the election.

Mo Mowlam, Labour’s
spokeswoman on Northern
Ireland, who is likely to
become Northern Ireland
secretary if Labour wins the
s of tre

e of c
e the EU easier to understand

CARTOONISTS AND WRITERS SYNDICATE
election, has indicated that
there would be a “high pos-
sibility” of a place for Sinn
Fein at resumed multi-party
talks on 3 June if the IRA
immediately renewed its
ceasefire. This statement
was hardly at variance with
the British government’s
position. But it was seized
on by Northern Irish rivals.

Sinn Fein president Gerry
aties

ards
Adams described it as “very
encouraging”, and said the
election could provide “a
new opportunity for peace”.

But unionists were angered
by it. The Reverend Ian
Paisley, leader of the Demo-
cratic Unionist Party, said:
“If this is the policy of an
incoming government then
it’s a disastrous policy.”

John Taylor, deputy
Young Eu
are in s
leader of the Ulster Unionist
Party, warned that the talks
“won’t be multi-party talks
because the Ulster unionists
will not be there”.

The prospect arises of
Sinn Fein being present at
the talks, and some or all
of  the unionists being
absent. The long-awaited
breakthrough seems a long
way away. 
ropeans
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Pupils from across
the Union are
learning to be

parliamentarians
THE European Union is in
danger of collapsing under
the weight of its treaties –
and the Dutch want to do
something about it.

Worried by the complex-
ity of the language used in
documents, the Dutch presi-
dency – not content with its
herculean task of getting the
Maastricht treaty revised by
June – is hoping to persuade
EU member states to “sim-
plify and codify texts”. 

Thus the idea was born of
the treaty to end all treaties,
one glorious document
encompassing the Coal and
Steel Community agree-
ment, the Treaty of Rome,
the Maastricht treaty and,
finally, the putative treaty of
Amsterdam. And all of it
written in plain language
that all citizens of the EU
can understand.

The innocent-sounding
proposal hides new and
unwelcome diplomatic traps,
as the Dutch recognise. 

“It’s an ambitious pro-
ject,” said one Brussels
observer. “Not to say idealis-
tic. It’s a praiseworthy ambi-
tion –  whether it is practical
is another matter.”

But the Dutch remain
optimistic. “I think we have
agreement on the simplifica-
tion aspect,” said a Dutch
diplomat. 

“Work is already under
way to remove obsolete ref-
erences, such as deadlines
which have elapsed, from
the texts.

“Codification is trickier. It
would involve unifying all
EU treaties into one, elimi-
nating repetition and need-
lessly complex language.
The fear for many delega-
tions is that by amalgamat-
ing the treaties we would
inevitably change them, thus
requiring new ratification
processes.” With some
member states already com-
mitted to referendums over
the revised Maastricht
treaty, restarting the argu-
ment is the last thing they
want to entertain.

“Simplifying the treaties is
OK by us,” said a British
diplomat. “But any merging
of texts would make things
even more confused. A sin-
gle text will not be compara-
ble to the US constitution or
any such document.

“Surely there are more
urgent priorities we should
be looking at. If people want
to understand the treaties
there are plenty of good
books around to explain
them.” Even if those books
are never likely to be best-
sellers. A philosophical
Swedish source added: “It is
a nice idea but I am not sure
you can make the treaties
more accessible unless you
get rid of the puzzling three-
pillar structure.”

The scope of the problem
was illustrated at the
celebration of 40 years of
the European Union which
took place in Rome on 25
March. It was not just politi-
cians and journalists who
got a free trip to the Italian
capital for the festivities. 

The original copies of
every main European treaty
were shipped, seemingly
under armed escort, to the
Eternal City from Brussels,
where they are customarily
kept, to join in the party.

The public was given a
few days to stroll among the
mighty volumes, assembled
as source material for a
symposium of eminent
European historians which
followed the day after the
official ceremonies.

However, there were no
reports of queues round the
block to view the treaties,
and few lay people would
admit to having given even
a cursory glance at their
content.

Even Benjamino Olivi,
founder in 1961 of the
Commission’s spokesman
service and the man who
has devoted his life to trans-
mitting European informa-
tion, is sceptical.

“How many people read
their civil or criminal code?”
he asked. 

“Why should they read the
Treaty of Rome, even if
there is only one? 

“The truth is  we need
better information about
what the Union is and does
at national and local level.
Leave the treaties to the
experts.”
THE first Model European
Parliament to be held in
Britain takes place at
Stowe School in Bucking-
ham, southern England,
from 5-13 April. 

The school’s 18th-cen-
tury mansion home set in
landscaped Elysian gar-
dens is the setting for the
assembly which is held in
the style of the European
Parliament. More than 160
pupils from every Euro-
pean Union nation will
gather to discuss similar
themes to those heard in
Strasbourg and Brussels.

For the last two days of
the model parliament
there will be a general
assembly attended by VIPs
including British Foreign
Secretary Malcolm Rif-
kind. Ambassadors from
all European Union coun-
tries are also expected to
attend.

For the first half of the
week students will form
committees equivalent to
those in the European
Commission. Each will
have 15 pupils represent-
ing the EU countries.

Students will have the
opportunity to get to know
each other by taking part
in the team leadership day.
This will involve physical
activities in the grounds
where they will face chal-
lenges such as how to
cross an unbridged river. 

Once the committees
have put together resolu-
tions pupils return to their
country delegations to
decide whether they agree
or disagree with the word-
ings. Pupils will use debat-
ing and public-speaking
skills to discuss the resolu-
tions and amendments and
then vote on them at a
general assembly.

Since it was set up in
1994, the Model European
Parliament has been held
twice yearly. It has taken
place in The Hague and
Maastricht in the Nether-
lands, and in Paris and
Dublin. The next gathering
runs from 13-25 Nov-
ember in Capri, Italy, and
the University of Bologna.

The parliament hopes to
give young people an
insight into the process of
European integration and
a sense of European iden-
tity. It aims to include as
many youngsters as possi-
ble from a wide range of
religious and social back-
grounds.

“We are trying to have a
whole network in every
country where we spread
the project not only geo-
graphically but socially,”
said Ana van Sminia, sec-
retary-general of the MEP.
“Stowe may be one of

the most prestigious
schools in England, but it
understood right from the
beginning that we wanted
to involve state schools in
England as well. The deci-
sion-makers of tomorrow
are not found only in pri-
vate schools, they are also
in state schools.”

Most countries’ net-
works are already hard at
work, such as those from
Belgium, Sweden, Greece
and Luxembourg but
Spain, Portugal and Den-
mark are still developing
theirs. 

The joining fee is kept
deliberately low at Ecu65
($74) a year, so that it
may be accessible to a
wide range of pupils.
Students are judged on
their self-confidence, inter-
est in Europe, public
speaking and debating
skills. The ability to speak
English is vital. It is one of
the prerequisites for tak-
ing part and is the lan-
guage of the MEP. Reso-
lutions which are
approved are then passed
to the European Parl-
iament in Strasbourg.

Students can agree or
disagree with the concept
of Europe, but they must
know why. “We don’t want
to force-feed them to
become perfect Euro-
peans,” said Anthony
Shillington, development
director at Stowe. 

“They get a greater
understanding of how the
European Parliament
works. They have their
own opinions – we don’t
want them becoming iden-
tikit Europeans.”

r If you would like to
contribute to Global
Village, contact Zena
Simone at The Euro-
pean, 200 Gray’s Inn
Road, London WC1X
8NE, UK. Fax: +44
(0)171-713 1860.
NATIONALITY – the state or
fact of being a citizen of a par-
ticular nation – is something
taken for granted by most peo-
ple. That is, until it is taken
away. 

Spanish-born Filomena
Rosalia Peet, 31, believes she
was robbed of her nationality in
February when police in Playa
de las Américas in Tenerife con-
fiscated her Spanish identity
card. 

The police told her it was a
mistake that she had been given
the card in the first place,
although she had held it since
she was 14. She was ordered to
hand it over.

For the past month Peet has
been regarded as “stateless” by
the authorities. She believes she
has been the victim of an admin-
istrative error by a notoriously
slow Spanish bureaucratic sys-
tem which refuses to help her.

“I risk losing everything. I
don’t know what to do, nobody
can tell me what has happened,
nobody knows anything,” she
said.

Filomena Peet was born in
1966 to Dutch parents in Santa
Cruz de Tenerife in the Canary
Islands and grew up there. She
was registered as a Spanish
national in accordance with
Spanish law at the age of 14. 

She lived and worked as a
Spaniard for the next 16 years,
holding a Spanish passport and
driving licence. 

It was only when she tried to
register her child that the
authorities made an attempt to
examine her circumstances. Her
Italian boyfriend Roberto Milana
recounts the story. “Filomena
went on holiday to Brazil. She
was pregnant, and while she was
there she encountered prob-
lems,” he told The European.

“She gave birth prematurely.
When she went to register the
child in Spain, the police said to
her, ‘Your son is not Spanish
because you are not Spanish’.
The local police said they had
received an order from Madrid
to confiscate the ID.”

According to Peet: “They were
brusque and told me that
there was a warrant out
for my arrest, and that it
had been issued two years
ago by the Civil Registry
in Madrid because I was
not entitled to an ID card.

“They told me I could
not keep the card because
I was not Spanish. But I
am not Dutch either. Even
though my parents were
from the Netherlands, I’ve
never had a Dutch pass-
port. So what am I? I have
paid my taxes and lived in
Tenerife for 30 years. I
am Spanish.”

Peet says she feels stig-
matised in the town
where she lives on the
island as a person sin
patria – stateless. “It’s a
small village, and I even
encounter problems going
to get my money out of
the bank.”

Milana added: “She
lives in a house which is Statele
paid for by the authorities, and
if she isn’t Spanish she cannot
continue to live there. She
needs to show her ID card to
begin a new contract at work
next month, so she won’t be
able to work. 

“She can’t claim income sup-
port or go on holiday either
because she can’t leave the
country. It would be dangerous,
perhaps illegal, for her to use
her passport if the authorities
claim she is not Spanish. 

“I cannot even get married to
her because she doesn’t have 
the right card. To everyone she
is Spanish,  but not to the
authorities.”

Milana thinks an administra-
tive error occurred when Peet
was first issued with the card. 

“I think the registering office
was supposed to do something

more to enable her to
obtain citizenship, but
they didn’t tell her,” he
said. 

“Now they have found
out that this document is
missing and she can’t be
Spanish without it. But it
isn’t her fault, and nobody
wants to help.”

In desperation, Peet’s
lawyer has written to
Madrid four times but to
no avail. He suggested
that she re-apply for her
ID card, but the proce-
dure could take up to two
years. 

“How can someone live
two years without a
nationality?” she asked.

In a further twist, the
police told Peet to pre-
sent her documents to the
public prosecutor in
Granadilla. “The judge
started laughing,” said
Milana. 

“He said ‘How can I of ID
grant nationality when she
already has it’?”

Peet is waiting for a reply
from the ombudsman in Madrid.
But as she points out, such a let-
ter could take up to two months
to arrive and there are no guar-
antees of a successful appeal.

The Spanish authorities
refused to comment on the case.
For the Dutch consul in Santa
Cruz, José de la Rosa, it is a
clear-cut case of an administra-
tive error, and the authorities
should simply back down and
recognise that they are in the
wrong.

“They should reconsider. It’s
absurd,” he said. 

“I believe that they’ll have to
re-open the case and decide offi-
cially. Filomena should not
worry. It’s a problem of the sys-
tem. You cannot take away
someone’s nationality like that.
She can always have a Dutch
passport.”

Amnesty International agrees.
“It does sound like a mix-up
with her papers,” said a
spokesman. 

But as Peet points out, apply-
ing for a Dutch passport would
entail giving up her rights as a
Spanish citizen, changing her
documents and then re-applying
for them if her ID card is even-
tually returned.

“Why should I take a Dutch
passport when I have never even
been there? I just want my
Spanish nationality back as soon
as possible,” she said. 

Additional reporting by Karen
Blanchard in Tenerife
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As Bonn’s envoy frustrates Ankara’s Union ambitions, a delicate initiative is improving relations in the Aegean

Reluctant guest: Klaus Kinkel seems less than enthusiastic meeting Turks in Istanbul

Germany shuts
door to Europe
on the Turks

Cultural mistrust is
deepening a political

rift, reports Tony
Paterson in BERLIN

Paul Anastasi on 
a cautious approach 

to peace offerings

Greece flirts
with the old
adversary

REUTERS
N THE unlikely surroun-
dings of the VIP lounge
at Rome’s Fiumicino air-
port, Europe’s relations

with its most important east-
ern Nato ally ground to an
abrupt and humiliating halt.

For more than two hours
Germany’s Foreign Minister
Klaus Kinkel sat surrounded
by aides debating whether to
break off a fence-mending
visit to Turkey. It had been
billed as one of the most dif-
ficult diplomatic missions
ever undertaken by Bonn.

The embarrassing lapse
was prompted by remarks
made hours before Kinkel’s
scheduled arrival in Ankara
by none other than Turkey’s
Islamic Prime Minister
Necmettin Erbakan.

Erbakan let it be known
that European foreign minis-
ters such as Kinkel should
“hang their heads in shame”
because of the European
Union’s alleged failure to
abide by agreements with
Turkey aimed at fulfilling
Ankara’s long-held aim of
becoming a full EU member.

The deadlock was broken
only after a concerted dam-
age-limitation offensive by
Erbakan. This included
denials that he had ever
made the remarks, and a
Bismarck-like assertion from
Kinkel that: “As a German
and as a European foreign
minister I come with my
head held high. There is
nothing for which I or my
colleagues should be
ashamed.”

The debacle was the latest
twist in a worsening row
between Turkey and Europe
over the vexed question of
Ankara’s EU membership. It
is a dispute in which
Germany, both as Turkey’s
chief European trading part-
ner and as home to Turkish
immigrant guest workers, is
playing a leading role.

In a sure sign that rela-
tions between the two sides
have reached rock bottom,
Kinkel informed his Turkish
hosts that Ankara could not

I

Russ

Exclud
expect EU membership “in
the foreseeable future” – an
attitude that has provoked
an hysterical anti-German
reaction in Turkey’s mass-
circulation press.

On the face of it, Ger-
many’s hardline stance is at
odds with the declaration
made to Turkish President
Suleyman Demirel by his
German counterpart Roman
Herzog three months ago.

Herzog said then that
“Europe is not a Christian
club” and that “Turkey be-
longs in Europe”. But
relations between the two
sides have soured since the

beginning of the year. 
Misgivings about Ankara

were prompted by Turkish
Foreign Minister Tansu
Ciller’s threat to boycott
Nato’s plans for eastward
expansion unless the EU
considered its application
for membership seriously.

That was followed by the
now-famous meeting of
Christian Democrat Euro-
pean leaders in Brussels on 4
March at which Chancellor
Helmut Kohl is said to have
persuaded his counterparts
to exclude Turkey, not least
on cultural grounds, from EU
membership. 

“From my geography
lessons at school, I cannot

‘Kinkel
should

hang his
head in
shame’
– Turkish premier

Necmettin Erbakan
Islamic Turkey is not 
Gillian Sandford a

ian ta

ed from
recall being told that
Anatolia was part of
Europe,” he is believed to
have remarked.

The former Belgian pre-
mier Wilfried Martens, now
European People’s Party
president, put it more
bluntly: “We are creating a
European Union. This is a
European project,” he said,
prompting widespread accu-
sations that Turkey was
being excluded because it
was not a Christian country.

There is little doubt that
European leaders have
watched developments on
Turkey’s domestic political
scene with mounting con-
cern. The installation of an
Islamic prime minister has
resulted in fears about the
spread of militant funda-
mentalism. There is little to
check its progress other
than Turkey’s non-democra-
tic armed forces.

The lack of human rights
for Turkey’s Kurdish popula-
tion and Ankara’s perceived
obduracy over the partition
of Cyprus are additional rea-
sons for not including
Turkey in the EU club.

But experienced obser-
vers of Turkey’s chequered
relationship with Europe say
that there are other factors
underlying Kohl’s stance
and that of other European
Christian Democrat leaders. 

“The fact is that they have
been forced to say what they
were thinking all along,”
maintains Cigdem Akkaya of
Germany’s Centre of Tur-
kish Studies in Essen.

Until now European lead-
ers had been content to pay
lip service to the idea of
Turkey’s eventual EU mem-
bership. And they had suc-
ceeded in buying off Ankara
with deals such as Turkey’s
recent inclusion in a cus-
toms union with the EU.

However, in June EU lead-
ers will meet in Amsterdam
to decide which countries
should be included in a
future Union. “The summit
has put pressure on EU
The
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Clear message:
Wim van Welzen,
president of the
European Union
of Christian
Democrats,
emphasised that
the EU’s ‘cultural,
humanitarian and
Christian values’
were different to
those of Turkey

REV
leaders to come clean and
they want to give a clear sig-
nal to Turkey that it is not
included,” Akkaya said.

Many of the reasons for
the EU’s reluctance are to
be found in Germany.

With a population of 2.3
million Turkish guest work-
ers, Bonn fears that opening
EU doors to Ankara would
result in a mass influx of
Turkish immigrant labour.
Germany is burdened with
its worst unemployment
problem since the 1930s.

Another element causing
German concern is Turkey’s
“Kurdish problem”. This has
 authorities are scaring ta
reports Miranda An

e go to

ristian
already taken root in
Germany and prompted
Bonn to outlaw the Kurdish
Workers’ Party because of
mounting domestic unrest. 

But while Europe’s anti-
Turkish policies may suc-
ceed in staving off the threat
of the Turks gaining a
foothold on the “Christian
continent”, they seem set to
create maximum friction
between Europe and its
other Nato ally, the United
States. Washington has
made it clear that for strate-
gic Nato reasons it wants
Turkey to be included in the
EU. The message was under-
x dodgers into filing retur
ichkina in MOSCOW

 work

 family
scored by US Secretary of
State Madeleine Albright
during her visit to Europe in
February. More recently,
Washington’s Cyprus dele-
gate Carey Cavanaugh
hinted that Europe’s stance
was likely only to impede
delicate negotiations with
Turkey over ending partition.

Unless there is a thaw in
the icy relations, an embar-
rassed Europe may find
itself forced to rely on
Washington to smooth over
the rift between Bonn and
Ankara, breaking an
impasse that has sullied the
reputation of both countries.
ns,

 with A

School for the Koran: ‘While p
TURKEY’s relations with
the power centres of the
European Union may have
entered into free fall but
Greece and Turkey have
begun a tentative flirtation
designed to open the way
to a peaceful solution of
their disputes over Cyprus
and the Aegean Sea.

The Turks are openly
expressing enthusiasm
over the prospect of an
agreement. The Greeks are
responding with interest
but caution, fearing a ploy
by Ankara to wrangle its
way into the European
Union.

The initial steps in this
developing romance began
under unexpected circum-
stances. General Ismail
Karadayi, Turkey’s chief of
general staff, suddenly
accepted an invitation to
attend the 25 March Greek
Independence Day celebra-
tions at the Greek embassy
in Ankara. This was a sur-
prise. Even if it were not
for the fact that this had
not happened in six years
because of the two coun-
tries’ feud, the anniversary
does, after all, celebrate
the Greeks’ independence
revolution against the
Turks in the 1820s.

Karadayi said: “By com-
ing here I hope to help
open the door between our
two countries. I consider it
unforgivable that such
enmities should continue
and be passed on to future
generations.” 

He also criticised “cer-
tain politicians” for failing
to improve relations with
Greece. His statements
were quickly supported by
Turkish Foreign Minister
Tansu Ciller.

The Greek government
described the initiative as
a “welcome, polite gesture
that has been taken note
of”. Government spokes-
man Dimitris Reppas, as
well as shadow foreign
minister George Papan-
dreou, said that they now
expected more practical
concessions in Cyprus and
an end to territorial 
claims in the Aegean “as
K-47 r

rofessing to be secular, Turkey 
proof of genuinely good
intentions”.

Others saw the move as
a ploy to advance Ankara’s
bid for EU membership.
But Greece, surprisingly,
did intervene in the row
over Turkey’s cultural
appropriateness for mem-
bership. 

“Greece considers unac-
ceptable the view that
Turkey lacks the cultural
characteristics to be in
Europe,” said Foreign
Minister Theodoros
Pangalos.

Nato and the EU have
embarked on an intense
diplomatic initiative to
solve the Greek-Turkish
disputes. They fear that
the vetoes threatened by
the two countries might
cause obstacles to Nato’s
and the EU’s expansion
towards eastern Europe,
which is scheduled to begin
later this year.

Turkey, undeterred by
Greek scepticism, is press-
ing ahead. Karadayi set
another precedent by invit-
ing his Greek counterpart,
armed forces chief Wing
Commander Athanasios
Doganis, to visit Ankara.
The government said that
the two men could discuss
an exchange visit during
the forthcoming Nato sum-
mit meeting.

Greece’s smaller parties
are calling for a more posi-
tive response from Athens.
Former Conservative Party
foreign minister Michalis
Papaconstantinou said:
“The Greeks’ position that
to hold talks with the
Turks means concessions is
wrong. On the contrary, it
is an opportunity to dis-
cover what they have in
mind, and to explain our
positions better. The two
countries must realise that
they are fated to live as
neighbours, and to co-oper-
ate peacefully for their
mutual benefit.”

RICHARD WAYMAN
remains 98 per cent Muslim’
IT BEGAN with a gaffe that
has left several Christian
Democrat members of the
European Parliament un-
characteristically shy of
press interviews. 

That was succeded by a
diplomatically worded text,
full of smooth phrases but
ultimately reinforcing the
same message. “Neither we
nor Turkey stand to gain by
its incorporation into an
integrated European Union.”

The blunt comments of
leading European centre-
right politicians at their 4
March summit in Brussels
finally lifted the veil of ambi-
guity over Ankara’s pros-
pects of EU membership.

Gone were the justifiable
arguments about Ankara’s
record of human rights’ vio-
lations, dubious democratic
credentials and occupation
of north Cyprus. In their
place was an icy realism.

President of the European
People’s Party Wilfried
Martens said it was “not
acceptable” for Turkey to
become a member of the
EU. And president of the
European Union of Christian
Democrats Wim van Welzen
said that the Union had
cultural, humanitarian and
Christian values different to
Turkey’s. Against a back-
drop of other comments
from Germany’s Chancellor
Helmut Kohl and Foreign
Minister Klaus Kinkel, an
unequivocal, some might
say unsavoury, message was
emerging. Turkey was – and
would always be – unaccept-

HOLLAN
able to the Union because it
was an Islamic and not a
Christian state. 

The views expressed at
the summit received backing
from Helmut Kohl, José
María Aznar, Jean-Luc
Dehaene, Romano Prodi and
Commission President
Jacques Santer. 

The remarks of Van
DSE HOOGTE
Welzen and Martens were
covered in detail by several
European papers. Writing in
the respected Dutch liberal
daily De Volkskrant, Brussels
editor Jos Klaassen acc-
cused the EU of hypocrisy.
Right from the beginning,
when Turkey first began to
court what was then the
Common Market, Brussels
“should have said that it did
not believe Turkey belonged
to the European family”.

The views expressed on 4
March fuelled a series of
requests from journalists for
interviews. Yet these were
not readily granted. By the
end of March, Van Welzen’s
staff were referring all calls
to Martens, explaining that
Van Welzen was no expert
on Turkey, but Martens was.

Yet Martens also seemed
unwilling to engage in spon-
taneous discussion. Instead,
he spoke on the “sensitive”
issue at the Bertelsmann
Foundation in Kronberg on
18 March. Martens said in
the speech that Turkey had
three “ambivalent features”.
It sought recognition as a
democracy yet retained
“some of the reflexes of an
authoritarian empire”; it was
“both eastern and western,
not easily perceived by us as
belonging to our cultural
context”; and it “professes
to be secular” yet remained
98 per cent Muslim, while
also showing some tenden-
cies of a return to Islam. 

Martens argues that while
it is in Europe’s “strategic
interests” to maintain a good
relationship with Turkey, it
is not appropriate for it to
join the EU.

Ankara wields growing
influence in oil-rich Turkic-
speaking countries across
Soviet central Asia, while its
pivotal position between
China, Russia and Europe
makes it vital to Europe’s
security interests.

Martens argues that the
relationship with Turkey
should be a positive one of
“genuine partnership”, but
he states: “Turkey should
preserve and develop its
place within the European
forum. Neither we nor
Turkey stand to gain by its
incorporation into an inte-
grated EU.” 

With June’s European
Council meeting in Amster-
dam approaching, and the
move to open the EU door
to ten central and east Euro-
pean countries, including
Cyprus, Martens calls for a
constructive relationship. 

Ankara, he says, should
not be allowed to jeopardise
their accession: “The quality
of our relations with Turkey
is just as important as those
we must develop with
Russia.” 

Cynics simply argue that
this holds out towards both
a similar ostracism. The
problem of Turkey’s identity
is not new. A saying des-
cribes the dilemma: “Turkey
is a man running west on a
train heading east.”

In his article, Jos Klaassen
suggests that, because of
Turkey’s situation, Brussels
may find it cannot sustain
the exclusive policy indefi-
nitely. “When a new crisis
threatens, perhaps Europe
will once again develop an
interest in Turkey. 

“The Turks were wel-
comed as members of the
Council of Europe and Nato
because of the Cold War. 

“No one should be sur-
prised if Europe shortly
resumes its flirtation with
Turkey.” 
ifles

“DO you want to live a normal life
in a decent country where children
are properly educated and your
grandparents get their pensions on
time?” the voice used to boom
from the television screen. “Then
why don’t you pay your taxes.”

But the tax authorities have just
released a new advertisement –
and this one has a more menacing
tone: “The tax police have guns,”
intones a voice. “And they know
how to use them.”

Clearly, if Russians can’t be per-
suaded to pay taxes – and a  recent
survey found 61 per cent believed
tax evasion was not a crime – then
coercion is the only option. 

So the tax police have decided to
parade a 500-man Swat (Special
Weapons and Tactics) team before
the cameras, brandishing AK-47
assault rifles, sniper rifles, tear
gas, grenades, shotguns, bullet-
proof body armour, heavy-duty
saws and mountaineering equip-
ment. These members of the
Physical Protection Department
assist the State Tax Police, guard
tax offices and provide special pro-
tection for tax inspectors.

As this week’s deadline to file tax
returns passed, revenue service
offices were inundated by queues
of frightened citizens. The Federal
Tax Service says it expects about five
million people to file declarations,
up by 100 per cent from last year.
But according to one inspectorate
covering northwest Moscow, there
is a long way to go. Its figures show
around 4,000 returns were filed in
an area covering 700,000 adults.
This year it has received just 1,000
more returns than last year. 

Russia’s massive unpaid tax bills
are disingenuously cited by the
government as an excuse for wage
and pension arrears. It is also the
main reason the International
Monetary Fund suspends monthly
loan payments. To many Russians,
the idea of paying taxes is anath-
ema. Olga Krutskikh, deputy direc-
tor of Inspectorate No 15, explains
that paying taxes won’t become a
part of life for Russians until peo-
ple see the benefits. 

“If people lived in normal apart-
ments and rode on good public
transport; if their children went to
good schools and they always
received salaries on time, they
would understand the need to pay
taxes,” she said.

Low and middle-income Russians
believe, with some reason, that the
country’s rouble billionaires and
firms with government contacts
get away with paying nothing.

The aim of the tax drive is to
destroy Russia’s black economy,
and according to Mikhail Polyakov,
head of the Swat unit: “The most
difficult task is to kick the eco-
nomic base out from under organ-
ised crime.” Honest entrepreneurs,
however, complain equally justifi-
ably that Russia’s tax code is so
complicated that it is impossible to
abide by it and make a profit.

Being a tax official is not much
fun. Last year the Swat team took
36 people under special protection
during a period which saw 26 tax
officials assassinated, 74 wounded
in the line of duty and 41 subject to
arson attacks.
Last December the head of one
Moscow tax office was threatened
and her son kidnapped. When the
Swat team eventually found him,
his face had been beaten beyond
recognition.

On the other hand, the tax police
are hardly irreproachable. Small
deals with minor traders are com-
monly struck by officials who value
their lives, but that is nothing to
the shenanigans of those at the top.

A recent report found they have
been building themselves luxurious
apartments, illegally investing gov-
ernment money and helping them-
selves to budget funds to pay their
own income tax bills.

An investigation into the State
Tax Service by parliament’s
accounting chamber, printed in the
weekly newspaper Argumenti i
Facti, revealed that top tax offi-
cials had spent 6.6 billion roubles
($1.1 million) of taxpayers’ money
buying and renovating apartments.

It also accuses them of investing
“billions” of roubles in private
banks and firms. The money for
these illegal activities came from a
“social development fund” created
to improve working conditions for
tax service employees. 

This was supposed to be financed
from fines and back payments col-
lected by the service. But since
1995, it has been paid for from the
budget – in other words, Russia’s
taxpayers.

Last year half the fund was sup-
posed to go to regions outside
Moscow but got lost somewhere
between the finance ministry and
the State Tax Service. This left
regional offices without money to
pay rent or telephone bills. Tax
officials had allegedly used the
cash to pay their income taxes.
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Religious schools face closure
TURKEY

21 die in
two train
crashes

SPAIN

Violence
silences

protesters

Grieving relatives are escorted by a medical worker after identifying bodies from the train
derailment at Huarte Arakil on 1 April. Nineteen people were killed and more than 90 injured
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Prodi’s mini budget under fire
ITALY

TXEMA FERNANDEZ/EFE
r DENVER: The trial of
Timothy McVeigh,
charged with murder for
the Oklahoma City bomb-
ing, has begun.

McVeigh smiled and
shook his lawyer’s hand
as he was brought into the
courtroom for the start of
jury selection. He nodded
and mouthed “Good
morning” with a grin
when the judge introduced
him to potential jurors.

It could take more than
two weeks for lawyers to
choose 12 jurors and six
alternates. All those
picked must be willing to
consider the death penalty
as punishment. 

Prosecutors intend to
show that after serving in
the Gulf War McVeigh,
28, embraced a culture of
hate, racism and anti-gov-
ernment extremism.

The defence will focus
on allegations that results
from an FBI laboratory
were botched or altered to
suit prosecutors.

r SAN DIEGO: A verdict
of mass suicide is likely to
be returned on the deaths
of 39 members of the
Heaven’s Gate cult in
Santa Fe, California.

Sheriff’s Lieutenant
Jerry Lipscomb said
authorities have found no
evidence to suggest that
anyone other than the 39
cult members was
involved in the deaths.

Members of the group,
which made its living
designing Internet sites,
were found dead on 26
March in the mansion they
rented. They were dressed
alike and covered in pur-
ple shrouds, with packed
bags by their beds.

Authorities say the cult
members died in groups,
consuming a mixture of
drugs and alcohol and
then placing plastic bags
over their heads.

They had believed they
would be picked up by a
spaceship trailing the
Hale-Bopp comet after
leaving their bodies.

Police were alerted to
the tragedy when a former
member, who had
received video tapes
describing the death
plans, found the bodies
and called the police.
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r WASHINGTON: Army
General Wesley Clark has
been chosen by President
Bill Clinton as the new
commander of allied Nato
forces and American
troops in Europe. 

Clark, 52, was a mem-
ber of the American team
that helped broker the
1995 Dayton peace
accords on Bosnia. He is
currently based in Panama
as chief of US forces in
Latin America and will
replace retiring General
George Joulwan.

Clark will command
some 100,000 American
troops in Europe and
oversee US military opera-
tions in Europe and north
Africa. 

r SACRAMENTO: A
Californian federal judge
has delayed a controver-
sial new immigration law
because US immigration
officials had violated their
own rules by not allowing
a 30-day waiting period
between publication and
implementation.

Judge Emmett Sullivan
blocked the law until 5
April, claiming that it did
not conform with the law
approved by Congress. 

The new law was passed
in response to an anti-
immigrant backlash last
year, and aims to take a
tough line on all forms of
unauthorised immigration
into the United States.

Under the new regula-
tions it will be easier for
US officials to deport ille-
gal immigrants and to
stop others at US 
frontiers. 

Over 40 per cent of the
US’s illegal immigrants
live in California. 

r NEW YORK: Angry
United Nations diplomats
are threatening to remove
the General Assembly
from New York in protest
against the city’s new
parking rules aimed at
cracking down on diplo-
mat offenders.

A French official sug-
gested that either Geneva
or Vienna would make a
more hospitable home for
the United Nations
because people there –
unlike New Yorkers –
respect diplomats. 
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ISLAMIC secondary schools
are working in fear of clo-
sure by the military because
of the row over secularism
between the government
and the army. 

The generals have ordered
a cut in the number of reli-
gious schools which, they
say, are breeding grounds
for the next generation of
Islamic activists.

The army’s demand is
part of a crackdown it wants
Islamist Prime Minister
Necmettin Erbakan to
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ment to Turkey’s secular
status.

The military told the gov-
ernment in February to
increase the current five
years of compulsory secular
education to eight. Under
the proposed changes, chil-
dren would  be able only to
go to religious schools after
the age of 15.    
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that it has hundreds of steel
drums containing dangerous
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soil to dispose of. US offi-
cials said the contamination
was discovered in 1988.

The soil is poisoned with
cancer-causing polychlori-
nated biphenyls, (PCBs)
which leaked from an old
refrigeration unit at the base
in the southern town of
Incirlik.

The PCBs, which have
been linked to birth defects,
nausea and bone and joint
THE NETHERLANDS

War on
football
thugs

ELO BLCK
deformities, were discovered
in the soil of a storage yard
for old machinery.

Base officials had the soil
excavated to a depth of one
metre in 1991 and stored in
300 steel drums. The drums
are still on the base. 

A team of environmental
experts is working on a dis-
posal plan for the soil.

Gas line planned: A Tur-
kish consortium has beaten
foreign competitors in a bid
to build a $117.5 million
pipeline to carry Iranian nat-
AGENDA

Black ma
into cigare

Update on
the Union
ural gas to the country’s
eastern region.

The government selected
the Fernas-Stfaenerkom
company to build the 300-
kilometre pipeline between
the Iranian border and
Erzurum, 700 kilometres
east of Ankara.

The government last
August signed a multi-billion
dollar agreement with
Tehran to buy natural gas.
The move angered the US,
which considers Iran a ter-
rorist state.
rket cuts
tte sales
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r PHNOM PENH: The
political future of Cambodia
looked shaky following a
grenade attack on a
demonstration that killed 16
people and wounded 118.

It is widely believed that
Second Prime Minister Hun
Sen, leader of the formerly
communist Cambodian
People’s Party, ordered the
attack to silence his most
outspoken critic, opposition
leader Sam Rainsy, who led
the rally.

Observers called for
international intervention to
protect the country’s fragile
democracy. “Someone has
to come and help,” said
Son Chhay, a member of
the small Buddhist Liberal
Democratic Party. “Unless
the international community
stands up, we will see 
widespread bloodshed or a
CPP-ordered coup. It is a
certainty.”  

The attack has cast a
shadow over hopes for a
new era of democracy in
Cambodia, which has a
long history of civil war and
dictatorship.

r NEW DELHI: India’s
ruling coalition was close to
collapse after one of its two
parties staked a claim for
independence, eliminating
the parliamentary majority
of the ten-month old
government.

Prime Minister HD Deve
Gowda was given a ten-day
deadline by the president to
prove his parliamentary
majority. If he loses the
confidence vote on 11 April,
he must resign.

The Congress, India’s
oldest party, had been
supporting Deve Gowda’s
centre-left United Front
party since June 1996 in
joint opposition to the BJP,
the Indian People’s Party.

The BJP now wishes to
form its own government,
and in an unprecedented
reversal of roles has asked
the United Front party to
back it up.

The United Front is keen
to avoid fresh elections and
is seeking a reconciliation
with the Congress. It has
ruled out the possibility of
exchanging power.

r ISLAMABAD: The
Pakistani prime minister has
introduced constitutional
amendments to curb the
president’s powers. 

His bill makes alterations
to the controversial Eighth
Amendment, a relic of
military rule used by the late
General Mohammed Zia ul
Haq to sack four prime
ministers in eight years.

Prime Minister Nawaz
Sharif, who was himself
once sacked by a former
president, said his move
had the approval of
President Farooq Leghari,
who used the amendment
to sack prime minister
Benazir Bhutto.

Under the amendments, a
dissolution of the national
assembly, sacking of a
prime minister and the
appointment of armed
forces chiefs and provincial
governors by the president
will be subject to advice
from the prime minister.

r PORT MORESBY: A
judicial inquiry has been
opened into the contract for
foreign mercenaries which
led to protests in Papua
New Guinea and brought
the resignation of prime
minister Sir Julius Chan.

Chan and other officials
were forced out by
parliament and the military
following the sacking of a
military leader who refused
to co-operate with the
mercenaries. The “dogs of
war” were contracted to
crush a rebellion on the
island of Bougainville.

‘Dogs of
war’ probe

President
reined in

Coalition
in danger
TALKS to reform the
welfare system are
doomed unless the gov-
ernment rules out spend-
ing cuts, hard-left Comm-
unist Refoundation leader
Fausto Bertinotti said.

His party’s support is
crucial to Prime Minister
Romano Prodi’s centre-
left coalition in the lower
house of parliament.

The government, which
last week unveiled a
15,500 billion lire ($9.2bn)
mini budget, is under fire
from industry and the
opposition, who argue
that it could cripple
industry and raise unem-
ployment.

Businessmen and econ-
omists argue that Italy
must make structural
reforms to state expendi-
ture to meet and keep to
tough economic criteria
for European monetary
union in 1999.
Prodi said last week
reform will be incorpo-
rated in the 1998 budget
but admitted he does “not
have the backing of any-
one … it will be a hard
and tough discussion”.

Bertinotti last week
backed the deficit-cutting
measures because they
met his demands for no
new taxes. But he said at
the weekend he wanted
the defence of the welfare
state to be “stated at the
start”.
WO train crashes left
21 dead and more
than 100 injured in the
space of eight hours. 

The first train went off the
rails just before entering a
station at Huarte Arakil, a
town in the northern
Navarre region, on 31
March. Nineteen people
were killed in the accident,
which was blamed on exces-
sive speed. State railway
company Renfe said the
train, which was carrying
248 people returning from
the Easter holidays, was
travelling at 137kmh when it
should have been observing
a limit of 30kmh. 

More than 90 people were
injured when the engine and
three of the train’s carriages
turned over. 

It was the highest casualty
toll in a Spanish train acci-
dent since 1980, when 26
people were killed and 40
injured in a collision with a
bus.

The second crash
occurred at dawn on 1 April
at Azuqueca de Henares, a
small station 35km east of
Madrid. The train derailed,
killing two and injuring 16.
The cause of the second
accident was not immedi-
ately clear.

Hitler’s helpers: A list of
Nazi secret agents who
served in Spain in the
Second World War was pub-
lished at the weekend.

The list of 104 wanted
agents, of whom all but one
are believed to be dead, was
drawn up in 1945 by
French, British and US intel-
ligence agents. 

Spanish dictator
Francisco Franco, an ally of
Adolf Hitler’s, refused to
hand them over, and the list
was shelved in the foreign
ministry for 50 years until it
was published by Spanish
daily El País.

The list describes various

T
 agents’ work, including one
who slipped bombs into
crates of Spanish oranges
bound for England.

Another agent was given
the task by Hitler’s Abwehr
spy agency of obtaining
monkeys and other animals
from Spain’s colonies in
Africa. The animals were to
be used for experiments in
Germany aimed at the man-
ufacture of killer diseases to
be used on concentration
camp inmates.

Matutes ill: Foreign
Minister Abel Matutes will
not be able to work for at
least three weeks after suf-
fering a mild heart attack.
He will remain in hospital
for at least eight more days
on the Mediterranean island
of Ibiza. 

Matutes was spending an
Easter weekend holiday
there when he fell ill. 

A ministry spokeswoman
said Secretary of State for
Political Affairs Ramón de
Miguel and Secretary of
State for Co-operation and
Latin America Fernando
Villalonga would stand in for
Matutes.

Joblessness rises: The
national unemployment rate
rose to 21.87 per cent in the
last quarter of 1996, accord-
ing to figures released 
by the national statistics 
institute.

The figures showed unem-
ployment was up from 21.81
per cent at the end of
October, but was down 4.10
per cent from December
1995.

The number of unem-
ployed, including first-time
job-seekers, was 3.51 mil-
lion. The rate, based on a
National Institute survey of
households, is one of two
used to measure unemploy-
ment in Spain.
DUTCH football authorities,
politicians and police met on
2 April to discuss a national
strategy to combat resur-
gent soccer hooliganism.

The interior, justice and
sports ministers met Dutch
football association officials,
regional police chiefs and
mayors to draw up an action
plan aimed at curbing the
violence.

Earlier police had arrested
around 100 supporters of
first division clubs ADO Den
Haag and Den Bosch to pre-
vent a repeat of the organ-
ised battle between Ajax
Amsterdam and Feyenoord
supporters last month which
left one Ajax gang leader
dead.

The killing stirred nation-
wide debate, with calls to
tackle hardcore thugs such
as Ajax’s F-side and Fey-
enoord’s Row S as organised
criminal gangs.

“We wanted to set an
example. Fighting had to be
avoided at any cost and we
succeeded,” Den Bosch
mayor Ton Rombouts said. 

Dutch media reported that
rival groups of supporters
had posted challenges for a
confrontation on the
Internet.

Suspected Den Bosch
ringleaders were arrested in
dawn raids in which knives,
baseball bats and ice picks
were seized. Ten people
were still in jail on 1 April
suspected of belonging to a
criminal organisation.
THE booming illegal ciga-
rette trade has forced
Serbia’s biggest tobacco
factory, Duvanska Indus-
trija Nis (DIN), to close
down for the next three
weeks. Despite promises of
rigorous measures to
clamp down on cigarette
smuggling, little has been
done and the black market
trade has increased.

In March DIN sold just
500 tonnes of cigarettes,
barely 200 tonnes of it on
the domestic market. With
large quantities of unsold
stock it has been forced to
halt production.

DIN called on the
Serbian government to
intervene after the coun-
try’s tobacco factories lost
around 700 million dinars
($126 million) last year
because of reduced sales of
their products, which are
burdened by local taxes.

Union anger: Bosnian
leaders and international
peace officials hit out at a
proposed agreement to cre-
ate a customs union
between the Bosnian Serbs
and their patrons in
Belgrade.

A spokesman for the
United Nations High
Representative Carl Bildt,
the top peace monitor in
Bosnia, said that a customs
agreement had been
reached but not yet signed
by the authorities in Bel-
grade and the Bosnian
Serb entity.

Bosnian Foreign Trade
Minister Hasan Muratovic
condemned the idea of any
customs union between
federal Yugoslavia and the
Bosnian Serbs, who under
the Dayton peace accord of
1995 are granted a degree
of autonomy within
Bosnia, but no right to
secession.
r AIRLINES from the 15
European Union nations,
plus Norway, Iceland and
Liechtenstein, can now run
full domestic services in
each other’s countries.

But carriers ranging from
German giant Lufthansa
AG to tiny Brussels-based
Virgin Express played
down the final stage of
liberalisation in the EU
aviation market, seeing it
as a stopover en route to
fully open skies.

Comment: page 10

r EU finance ministers
were due to meet in
Nordwijk in the
Netherlands on 4-5 April to
examine revised designs
for the coinage of the
euro, the planned single
European currency.

r EU foreign ministers
meet in an extra session at
Maastricht on 6-7 April
where they will consider
Dutch proposals aimed at
producing a new EU treaty
under the
intergovernmental
conference (IGC) reforms.

r THE European
Parliament reconvenes
with a four-day session
starting in Strasbourg on
7 April. Fisheries
Commissioner Emma
Bonino will tell MEPs of
plans to revamp the
Commission’s work to
ensure food safety
following the BSE alert.
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Eurofighter project in ‘very grave danger’

EFENCE Minister Volker Rühe
expects a decision by June at
the latest on production of the
European fighter aircraft known

as the Eurofighter. 
The question will be settled between

April and June during the preparation
of the 1998 budget, he said. He
warned that if no decision is made by
this summer, the project  will be “in
very great danger”.

Rühe also warned that if the
European aeronautical industry finds
it impossible to carry out its own pro-
jects in the civil and military aviation
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fields, “we will be completely depen-
dent on the Americans”. 

Unity in danger: Oskar Lafontaine,
leader of the opposition Social
Democrats (SPD), warned that
European unity would be at risk if
monetary union was pushed through at
the expense of the weakest in society.

“Together with the churches we are
warning the government against
destroying the welfare state,” Lafon-
taine said. “Anyone who wants to build
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the euro on the back of society’s weak
endangers European unification.”

Finance Minister Theo Waigel drew
widespread criticism last month when
he appeared to suggest more cuts in
social spending and tax rises might be
necessary to ensure Germany qualifies
for the planned single currency.

Lafontaine said Bonn should tackle
unemployment if it wanted to reach the
targets laid down in the Maastricht
treaty for participation in European
monetary union.

“Unemployment costs over Dm150
billion [$97bn] per year. There is only
nior doctors stage si
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vo flights take
one way to put the budget in order:
fight unemployment,” Lafontaine said. 

Marches for peace: Several thou-
sand people took part in traditional
Easter peace demonstrations across
Germany to call for cuts in military
spending. The Easter peace marches
were major events in West Germany
during in the 1970s and 1980s during
the Cold War, attracting up to 400,000
protesters. But the number of partici-
pants has declined steadily since the
collapse of communism.

Protests took place in around 50
locations including Frankfurt,
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Hamburg and Munich. Around 600
protesters took part in a march from
the Brandenburg Gate in Berlin.

A demonstration against the planned
expansion of an army training centre
in the eastern town of Wittstock
attracted around 3,000 protesters.

Arson protest: More than 1,000
mourners marched through Krefeld to
the site of an arson attack that left a
Turkish woman and two of her teenage
children dead.

Police said they had found no evi-
dence that the blaze was a political or
anti-foreigner act, but that the investi-
ivers signa
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gation was continuing. The 41-year-old
woman and her 19-year-old daughter
died when they jumped from a third-
floor window to escape the flames. 

The woman’s 17-year-old son was
found dead inside the apartment, and
twin 15-year-old girls were seriously
injured.

The mourners gathered at the flat for
a funeral march, which was followed
by an evening candlelight vigil.

Investigators found flammable liquid
on both sides of the flat door, suggest-
ing the attacker had gained access to
the apartment.
l strikes

 not named
A FAMILY of German
tourists were dragged from
their Mercedes car and
assaulted in what police said
was a racial attack.

Four teenagers, who had
been drinking, forced the
car to stop near Bulwell in
Nottinghamshire, central
England. Shouting anti-
German abuse, the youths
assaulted the driver, aged
50, his 49-year-old wife, and
their sons, aged 20 and 18.

“It was a very nasty attack
and it makes you ashamed
to be British,” said police
inspector Jeffrey White-
more. The father suffered a
black eye. One of the sons
was hit in the cheekbone
and the mother was also
assaulted. 

Lost whale dies: Moby, a
sperm whale who became
trapped in Scotland’s Firth
of Forth estuary ten days
ago, died despite repeated
attempts to get him back
into the open sea.

The 12-metre mammal
suffocated under his own
weight on the muddy banks
of the river at low tide.

Moby was discovered in
the estuary on 21 March,
after apparently taking a
wrong turn into the North
Sea on his way south to the
Azores from the Arctic feed-
ing grounds.

Several attempts to herd
him out to open water with
water cannons and even
sonar signals from whales
waiting for him at the
river’s mouth failed when he
kept turning back, possibly
disoriented by vehicle and
rail noise on the overhead
Forth Bridge.

Five goes live: Channel
5, Britain’s newest commer-
cial television station, has
been launched, but most of
Britain’s viewers stayed
tuned to the four existing
channels.

An estimated 2.3 million
Britons tuned in when the
station was launched by pop
band the Spice Girls.

The channel, the first
commercial terrestrial sta-
tion to launch in Britain
since 1982, has a limited
budget and has set itself a
target for audience share of
five per cent by the end of
the year. It has styled itself
“modern and mainstream”
and is focusing particularly
on the under-35 age group.

Channel 5 has transmis-
sion problems and is so far
available in only six out of
ten households.

East Timor act: Eight
people, including a  priest,
were arrested in Warton,
northwest England, after
trespassing into a fighter jet
manufacturer’s factory to
protest at the political situa-
tion in East Timor.

Police said the group,
comprising East Timorese
refugees, students and
human rights activists,
scaled the perimeter fence
of the British Aerospace
factory to protest against
the manufacture of Hawk
military jets. They were later
released.
LORRY drivers have called
another strike for 5 May
after failing to agree with
management over plans for
early retirement. 

The four main drivers’
unions – the CGT, FO, CFTC
and FNCR – called the stop-
page on 1 April, four
months after they block-
aded roads across the coun-
try in pursuit of lowering
the retirement age from 60
to 55.

The government agreed
last November to back union
demands for earlier retire-
ment. But talks between the
two sides broke down when
they failed to meet a 31
March deadline to imple-
ment the deal.

“The bosses no longer
want to negotiate and the
government has decided to
keep silent,” said François
Poletti, head of the trans-
port section at the FO
(Workers’ Force) trade
union.

Light fantastic: The
Eiffel Tower is to be fitted
with a glittering sign that
will count down the 1,000
days to the millennium.

At midnight on 5 April,
Mayor Jean Tiberi will throw
the switch on the sign which
is mounted on the tower’s
second level.

Built with 1,342 lights and
weighing about 50 tonnes,
the sign will stay lit around
the clock, with a computer
adjusting light intensity
according to the time of day.
It is 33 metres long and 12
metres high.

Also on 5 April, the tower
will launch an Internet site
listing New Year’s Eve
events in Paris marking the
new millennium.

Officials unveiled plans in
February to build what they
said would be the world’s
tallest Ferris wheel to mark
the year 2000 – until they
found out London is build-
ing a bigger one.

The Paris ride, to be built
ch
 do

cos
ge
by a private consortium on
the left bank of the Seine
near the National Library,
will be 110 metres high. 

London has planned a
152.4 metre-high Ferris
wheel to cost £10 million
($16.1m) for millennium
celebrations.

Flights cancelled: A
strike by ground crews
forced Air France Europe to
scrap many of its flights
from Orly airport, Paris.

The strike, against job
cuts caused by the merger
of Air France and Air France
Europe, was mounted on the
day the EU deregulated the
skies to spur competition.

The strike is the latest in a
series of protests against the
restructuring of Air France
Europe, formerly Air Inter,
which include plans to cut
wages and full-time jobs to
boost efficiency.

The head of Air France
warned the company’s pilots
earlier this month that the
strikes would cost the airline
Ffr1 billion ($178m).
THE international com-
mission investigating the
sinking of the ferry
Estonia will not name the
company that installed
the locks on the bow
door. Their failure appar-
ently caused the disaster
that killed 852 people.

It was revealed this
week that the commis-
sion’s Swedish technical
expert, Borje Stenstrom,
wrote to the ship’s
builder, the German com-
pany Meyer-Werft, in Dec-
ember, saying: “We will
remain silent on the issue
of who may have installed
the weak parts.”

The Estonia sank on 28
September 1994, en route
from Tallinn, Estonia, to
Stockholm, when stormy
seas tore off the bow
door and water poured
into the vehicle deck.
The commission is not
charged with discovering
who was responsible for
the disaster, only with
stating why it occurred.

The locks have been a
point of contention. The
ship’s builder has said that
poor maintenance, rather
than construction, caused
the bow door to fail.

The commission’s rep-
ort has been delayed three
times. It is expected to be
released later this month.
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APRIL Fool’s day brought
out Europe’s pranksters,
with unbelievable tales
finding their way into
newspapers and on to air-
waves across the continent. 
British papers carried sto-
ries ranging from the sub-
lime to the ridiculous. One
report claimed that scien-
tists at a major brewery
had managed to produce
beer in the colours of every
top-flight soccer club,
including black and white
striped ale for supporters
of Newcastle United. 

Another story told how a
monkey had stolen a wild-
life photographer’s camera
in Africa and taken an
award-winning picture of a
snarling lioness. 

Finnish radio, which has
a history of successful April
hoaxes, failed to fool any-
one this year with a report
that the government
planned a special tax on
boys. 

Last year the radio told
its listeners that high heels
could boost intelligence
and an alarming number of
people fell for it. This year
people proved more cyni-
cal, and the “tax” to cover
the extra costs caused by
boys being boisterous and
destructive was spotted as
a hoax. 

According to the report,
boys aged 16-18 would be
subject to the heaviest tax
of around $250 a year,
since “that is when they go
about breaking beer bottles
on the streets”. 

The most successful
hoax occurred in Hungary
when Budapest Zoo was
swamped by enquiries from
people anxious to see a
hatching dinosaur egg, fol-
lowing a bogus newspaper
report. 

r WARSAW: Polish men,
continuing the centuries-
old Easter Monday tradi-
tion of drenching young
women with water as a dec-
laration of their love,
increased their chances
this year of hitting the tar-
get of their desires by
using water pistols. 

The plastic toys, capable
of shooting water three or
four metres, gave love-
struck Romeos a longer
range to communicate their
intentions, despite a rela-
tively chilly spring day.
According to custom, the
practice can also result in
the water-slinging Don
Juans receiving a glass or
bottle of vodka from their
victims.

Other Easter traditions
live on in Poland. In the
small southern village of
Wieliczka, near Cracow,
men dressed in beggar’s
rags and silk masks, hold-
ing whips and rosary beads
made of potatoes, ambush
couples as they leave
church and demand a coin
from the man.

r BREMERHAVEN: One
of the co-founders of the
environmental organisation
Greenpeace, Canadian Paul
Watson, was arrested in
Germany under an interna-
tional warrant.

Watson, 45, is wanted by
the Norwegian authorities
in connection with a colli-
sion in 1994 between a
Norwegian coastguard ves-
sel and a boat belonging to
his Sea Shepherd Conser-
vation Society during an
operation against whale-
hunting.

Watson was arrested in
Bremerhaven on board his
vessel the Sea Shepherd
III. He arrived in the port
on his way to take part in a
campaign in the Mediter-
ranean.

The prosecutor’s office
and regional court will
decide if he should be
handed over to the Nor-
wegian authorities.

r LUXEMBOURG: Prime
Minister Jean-Claude
Juncker says tax harmoni-
sation is a priority for
Luxembourg’s six month
presidency of the European
Union, which begins in
July.

“Some of the harmonisa-
tion efforts that the Luxem-
bourg government is will-
ing to support and will put
on the agenda of its forth-
coming presidency of the
council of the European
Union are tax harmonisa-
tion and social harmonisa-
tion,” said Juncker.

The country has often
faced criticism from its
larger European partners,
in particular Germany, for
its relaxed savings tax,
which  makes it a tax haven
in relation to France,
Germany and Belgium.
HUNDREDS of protesting
workers from bankrupt
Belgian steel firm Forges de
Clabecq blockaded a railway
station, causing half-hour
delays to the Brussels-Paris
high-speed train which had
to be diverted. 

The action lasted three
hours during which time the
station at Tubize, about
20km southwest of Brussels,
was closed to all train 
traffic.

Twenty-five people were
injured when nearly 1,000
Clabecq workers clashed
with riot police as they tried
to block the E19 motorway
to Paris south of Brussels.

A small delegation of
Clabecq workers also joined
protesting colleagues at
Renault’s plant in Vilvoorde,
near Brussels. Staff at the
profitable Vilvoorde site are
occupying their factory in
protest at the French car
group’s decision to close it,
with the loss of 3,100 jobs.

Corruption charges: Guy
Spitaels, former leader of
the Socialist Party in south-
ern Belgium, has been
indicted on bribery charges
over the Dassault affair. 

Spitaels has been charged
with passive corruption after
allegations that the party
accepted bribes from
French aircraft-maker
Dassault for a contract to
modernise the Belgian air
force. The activities date
back to the late 1980s when
the Socialists formed part of
a coalition government. The
Socialist Party is the second
biggest group in the
Christian Democrat-led gov-
ernment. The party has been
beset by scandal, but Spit-
aels is one of the most influ-
ential politicians to come
under scrutiny. 

An international arrest
warrant for French business-
man Serge Dassault was
issued in May 1996 and is
still in force.
False alarm: The extent
of the national trauma fol-
lowing the series of child-
sex and murder cases over
the last year showed when
witnesses mistook two
grumpy children being bun-
dled into a van by their
father for kidnap victims.

The witnesses alerted
police and reports of the
“kidnapping” led to a nation-
wide search for the children. 

However, the following
day police in the Brussels
suburb of Koekelberg con-
firmed that the incident was
a domestic case. The chil-
dren were struggling with
their father because they
wanted to continue playing.
THE country’s interim gov-
ernment raised prices of
electricity and steam heat
to try to cover production
costs in the loss-making
energy industry.

At the same time aver-
age monthly wages are
expected to rise to $69
from $40 this month after
the government approved a
70 per cent pay rise for
public employees.

The new government has
moved swiftly to try to
halt Bulgaria’s economic
decline. It was appointed
by President Petar Stoy-
anov after the Socialist
administration was forced
to resign in the face of
massive street protests.

Numerous officials in
charge of the economy
have since been sacked for
incompetence.

Meanwhile, state-owned
Mineralbank, which had
been set up by the commu-
nist-era government to
fund large economic pro-
jects, was declared bank-
rupt by a court after failing
to meet payments of more
than $240 million to for-
eign creditors.

The government is seek-
ing financial advisers for
the planned sale of 22
state firms including Bal-
kan Airlines, the Nefto-
chim refinery, shipyards
and steelworks as part of a
deal to secure loans from
the International Monetary
Fund. 

Companies on the list
also include the Varna,
Rousse and Bourgas ship-
yards, the Kremikovtsi and
Stomana steelworks, fer-
tiliser producer Neohim,
motor vehicle producer
Chavdar, and fuel distribu-
tor and retailer Petrol.

BULGARIA
AUSTRIAN Airlines resumed
flights to Sarajevo after a four-year
break and became the first non-
Balkan commercial airline to
return to the Bosnian capital. The
service will operate on Mondays,
Tuesdays and Thursdays.

The only other foreign companies
to fly to Sarajevo are Croatia air-
lines from Zagreb and Slovenia’s
Adria Airlines via Zagreb.
AUSTRIA

Manfred Wiltner, director of
Austrian Airlines’ Bosnia office,
said the company expected the
flights to be about half full. “When
we opened the route it was not for
symbolic purposes. According to
our research this route will be
profitable,” Wiltner said.
Austrian Airlines hopes to
deliver air freight to Sarajevo.

Fiery blast: An explosion and
blaze swept through a munitions
factory in the southern town of
Tillmitsch, seriously injuring one
person. The incident occurred at
the Dynamit Nobel Graz plant,
140km south of Vienna.

It was not clear what caused the
explosion.
Le Monde
The French daily on the
rise of the Front National.

AMONG more positive
movements the 1980s also
gave birth to lepénisme.
Can it be that the 1990s,
albeit late in the day, will be
the years of antilépenisme?
It is now possible to hope so
after the demonstration in
Strasbourg on 29 March
united tens of thousands of
people against the Front
National. 

Frustrated not by politics
but by politicians, society’s
voice has long been appro-
priated by the Front Nat-
ional, who claim they alone
dare to speak aloud what the
French people are thinking
in private. 

Faced with this shattering
claim, the enemies of the
extreme right were stumped.
Anti-racist demonstrations,
well organised by SOS-
Racisme, seemed to have no
effect. They were not use-
less, but insufficient and, at
the end of the day, they did
not change anything.

A simple equation demon-
strates the trap: “Paris” on
one side and “them” on the
other. “Paris” was anti-
racist, indignant and dis-
gusted by the spread of
lépenisme, but ordinary
people became more and
more likely to use the FN
vote to get themselves
heard. 

Now the situation has
changed. Because the Front
has won in Toulon, Mari-
gnane, Orange and Vitrolles
it has become a problem for
“them” too, that is to say for
everyone and not just the
Parisian elite who could not
work out how to push the
Front back.
The best victory for the
FN might well be their
downfall: society has begun
to take them seriously.
Nothing could be worse for
them than that.

The Spanish daily on a
military force for Albania.

AN international military
force is finally to be
deployed in Albania, accord-
ing to the United Nations
Security Council. Even
though the mission is not to
restore peace but to protect
the delivery of humanitarian
aid, the presence of a 5,000-
strong contingent could help
bring an end to the chaos.

Given the current situa-
tion, where the government
has practically ceased to
exist in vast areas of the
country, the mere presence

El País
of an international army will
have a stabilising effect. At
the very least the army
should be able to bring
under control the violent
abuses of the numerous
armed gangs.

This is what is most
needed in Albania at the
moment. Re-establishing
some kind of order is the
first step towards elections.

A military presence is fully
justified and not only to
show solidarity with Italy in
such an emergency. It is
needed to ensure Albania
does not become a perma-
nent focal point for instabil-
ity and banditry, with large
numbers of the population
fleeing the country into all
areas of Europe. 

This should be established
as part of the remit of the
mission and backed by the
economic power of all
European member states.
MIMI Papandreou, widow of
former prime minister
Andreas Papandreou, claims
she has lost half her pension
to her husband’s illegitimate
Swedish daughter, writes
Paul Anastasi.

In the latest twist in the
battles of the Papandreou
family, she told journalists
that Emily-Andrea Nieblum,
26, had won the right to half
the pension in a Swedish
court action. “I was even told
that I owe her Dr1.5 million
($6,000) for the seven
months that I drew the entire
pension,” Mrs Papandreou
said indignantly.

Emily is the daughter of
television broadcaster Nina
Nieblum, who had an affair
with Papandreou in 1968
when he was in exile in
Sweden with his American
wife Margaret. He formally
recognised Emily as his
daughter but kept her
existence secret for years.
Say cheese: The govern-
ment launched a campaign
urging taxi drivers, hotel
clerks and waiters to aban-
don their traditional grumpi-
ness and smile in order to
boost the tourist trade.

“Smiling can be good for
your health and the econ-
omy,” the campaign claims.
“Give our foreign visitors a
smile and a taste of that tra-
ditional hospitality for which
we have been famous since
ancient times.” 

The campaign has been
well received in Greece,
which attracts ten million
tourists a year.

A second part of the initia-
tive urges Greeks to learn
English in order to commu-
nicate better. The British are
the largest group to visit the
country, with an annual 2.5
million visits.
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Albania’s political hopefuls
must play the waiting game

All change as
Romania sets

reforms in motion

The new government is transforming the former communist state into a western-style pluralist democracy

While President Berisha stubbornly clings to power in TIRANA
his successors jockey for advantage, writes Alex Standish

State sell-offs, market reforms
and membership of western 
institutions drive the country,

writes Kate Connolly in
BUCHAREST

Palmier days ahead: neglected industries like tourism have been singled out for comprehensive restructuring
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So small, it will change your perspective.
E has lost control of much of his
country and now spends his
days and nights holed up in the
bleak Stalinist presidential

offices. Yet Albania’s embattled
President Sali Berisha has not shown
any sign that he is prepared to bow to
pressure from either southern rebels or
foreign mediators and resign.

With chaos reigning throughout the
south and the threat of starvation
becoming more real as each day
passes, Berisha appears to have
decided to sit it out, despite the heavily
armed insurgents who are threatening
dire consequences if he is not replaced.

Sources in the capital Tirana report
that the beleaguered president has sur-
rounded himself with his ultra-loyal
personal bodyguard (most recruited
from his northeastern home province
of Tropoja) and a handful of faithful
supporters drawn from the highest
echelons of his Democratic Party (DP).

General Bashkim Gazidede, former
chief of Shik, the hated secret police
service, is part of the coterie, as are
former deputy prime minister Dr Tritan
Shehu and presidential spokesman
Genc Pollo. However, in many respects
Berisha’s is a phantom
court in which only the
president now plays a con-
stitutional role – and one
that many players in the
game wish he would 
relinquish.

Albania is in the midst of
a bizarre stalemate. The
new prime minister,
Bashkim Fino, is virtually
unheard of outside his
native region Gjirokaster.
As executive head of the
hastily assembled National
Unity administration, Fino
has possibly the most
thankless task in European politics
today. 

A member of the Socialist Party
which grew out of Albania’s former
communists, Fino seems to spend most
of his time in endless meetings yet his
power is remarkably limited.

While he was always likely to be seen
as an interim figure, hardly anyone
appears to believe that he has any
political future. “Fino is prime minister
of an unelected government facing a
bitterly hostile parliament elected in
the most dubious of circumstances,”
said one former Albanian minister. 

“He has to contend with the south of
the country which is demanding
Berisha resigns immediately, a capital
which is mostly in the hands of armed
civilians, many of whom are actually
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Kurt Kola 
(Association of Former Political
Prisoners)
60-year-old president of AFPP
(1992)

Son of a royalist army officer, jailed
by late president Enver Hoxha in 1945
at the age of eight
Spent 26 years in prison, followed by
20 years of internal exile
Released 1991
Arrested for protesting about
compensation for former political
prisoners (1994)
Chairman of Forum for Democracy
(1997)

Zef Brozi 
(ex-Democratic Party)
DP MP (1992-1993)

Former Chief Justice of Albania
In exile in US since he was ousted
from his post in 1995 for proposing to
reopen the Nano case

Gramoz Pashko 
(Democratic Alliance)
Leading DA member

Married, two children
42-year-old economist, co-founder of
the DP (1990)
Deputy prime minister and minister of
economics (1991)
Governor of the World Bank
DP MP until mid-1992, then DA MP
Visiting professor of economics,
Strathclyde university, Scotland
Congressional fellow in US from 1995

MAJOLI GRAZIA NERI
former secret policemen loyal to the
president, and a cabinet consisting of
colourless compromise figures without
a coherent policy. What chance does
he have?” the minister continued.

Fino’s authority in Albania’s darkest
hour has been severely, some would
say fatally, compromised by the fact
that the president remains in office,
even if much of Berisha’s power has
ebbed away and a number of his key
supporters, such as former defence
minister Safet Zhulali, have sought asy-
lum abroad.

Some reports suggest that former
prime minister Aleksander Meksi would
also like to leave – if he could find a
friendly country willing to take him.
However, rumours that Berisha himself
is preparing to decamp by helicopter
appear to be based more on wishful
thinking than on hard facts, although
the claims were given widespread cre-
dence following the departure of
Berisha’s son and daughter by boat to

Italy on 13 March.
Fino himself has rejected

calls for the president to
go before the next general
election, claiming that it
would create a power vac-
uum. It is hard to see who
would be prepared to fill
such a thankless post dur-
ing this period of national
disaster, even if Berisha
did agree to step down.

Constitutionally, his
interim successor should
be Pjeter Arbnori, the par-
liamentary chairman.
However, Arbnori, a 62-

year-old former political prisoner, is
considered unacceptable by nearly all
sides, including many within the DP,
owing to his close links with the presi-
dent.

Assuming elections can be held by
the end of June as planned in the
agreement which accompanied the
appointment of the National Unity gov-
ernment on 12 March, there are several
politicians who might replace Berisha.
He has promised to resign if the DP is
defeated. 

The most obvious candidate is
Socialist Party chairman Fatos Nano,
an economist who twice served briefly
as prime minister in the country’s last
communist administration which ended
in 1991.

However, 44-year-old Nano, who in
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Fatos Nano 
(Albanian Socialist Party)
SP chairman

Married, two children
44-year-old economist, professor at
the Institute of Marxism-Leninism
Prime minister (1991)
Leader of SP (1991)
Jailed for alleged corruption (1993)
Banned from standing for election
until 2002
Released from prison and pardoned
(1997)

Arben Imami 
(Democratic Alliance)
Secretary-General of DA

Married, one child
38-year-old actor and professor of
drama at Albanian Academy of Arts
Vice chairman of DP (1991-1992)
MP (1992-1996)
Leader of Forum for Democracy
(1997)

GRAZIA NERI

RUDI BLAHA/AP

Banned: Social Democrat Skënder Gjinushi
the summer of 1993 was sentenced to
12 years in jail on corruption charges
relating to the handling of Italian aid
during his brief period in office, is
banned from contesting elections until
2002 under a DP law passed prior to
the general election in May last year. 

Although he was freed from Tirana
prison during the disturbances and
then pardoned by the president, Nano,
who has always strenuously denied the
charges against him, remains subject
to the election rules which are still on
the statute book.

He may decide to take a back seat
during the current crisis in order to
emerge as party leader after the next
election. Observers in Tirana suggest
that he is active behind the scenes but
is reluctant to become too closely iden-
tified with Fino’s precarious adminis-
tration. 

“Nano is one of the few genuinely
popular figures in Albania today, partly
because he is seen as one of Berisha’s
victims and partly because he 
was completely untouched by the pyra-
mid investment schemes which
sparked off the uprising in the south,”
a foreign diplomat in Tirana told The
European.

NOTHER key figure is Neritan
Ceka, an archaeologist and co-
founder of Berisha’s DP, but
since 1992 a leading opponent

and now leader of the centre-right
Democratic Alliance (DA). The DA
played a key role in the Forum for
Democracy which briefly united
Albania’s opposition parties in the
early days of the crisis. However, the
DA withdrew support for the National
Unity government once it became clear
that the vital interior ministry would
remain in the hands of the DP. Then
two of the DA’s leaders, Arben Imami
and Ridvan Peshkopia, headed south to
advise the rebels.

Ceka himself has shrewdly spent the
past two weeks touring European capi-
tals meeting politicians and giving
interviews. Although he has indicated
that he would prefer to continue his
archaeology career, he is widely seen
as the most universally acceptable can-
didate for the presidency. Urbane, flu-
ent in six languages and a committed
anti-communist, Ceka could be the
politician the outside world is seeking
as a counterbalance to Albania’s social-
ists, should the party return to power.

A

s

Rexhep Mejdani 
(Albanian Socialist Party)
SP secretary-general

Married, two children
53-year-old professor of physics,
postgraduate education in France
He joined the SP shortly before
election as secretary-general and 
has taken a leading role in the 
Forum for Democracy in Nano’s
absence.

Skënder Gjinushi 
(Social Democratic Party)
Professor of mathematics, 
postgraduate in France

Minister of education (1990)
Founder and chairman of SDP (1991)
MP (1991-1996)
Banned from standing for election
until 2002
Leader of Forum for Democracy
(1997)

Neritan Ceka 
(Democratic Alliance)
President of DA

Married, two children
Archaeologist, co-founder of the 
DP (1990)
Chairman of DP and MP (1991)
Co-founder of DA (1992)
Leader of Forum for Democracy
(1997)
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CYAN MAG
A candidate held in high esteem by
Washington is Albania’s best-known
economist, Gramoz Pashko, another
co-founder of the DP who parted com-
pany with Berisha. Having served as
the DP’s deputy prime minister in the
1991 coalition government, Pashko left
the party and set up the DA together
with Ceka and a group of anti-Berisha
MPs in 1992.

Pashko’s principal advantage is his
warm relations with foreign govern-
ments, especially the United States. He
has been resident in Washington as an
academic since 1995 and currently
holds a senior fellowship at the Peace
Institute. The grandson of one of
Albania’s previous Orthodox arch-
bishop and son of a leading communist
minister, the 42-year-old Pashko was
Sorted: this bin says newspapers only, 
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the first Albanian to serve as a gover-
nor of the World Bank and has held a
visiting professorship in economics at
Scotland’s Strathclyde university.

Although Pashko recognises that the
task facing any incoming government
is immense, he remains optimistic.
“This crisis has put Albania’s develop-
ment back beyond the situation in
1991, but it is a small country and with
a little effort you can actually achieve
good results, so I’m hopeful,” he said.

He sees the main challenge as the
restoration of law and order, but
believes that the economy will start to
recover once the gunmen are off the
streets. “Private business will thrive
again. It’s all a question of stability and
confidence.” 

His personal choice for a future pres-
but in Peine so many other materials are ge
ident would be Ceka, while he sees
Nano as the strongest candidate for the
post of prime minister after the next
general election. “I don’t believe that
the crisis will create a new political
class in Albania, but I do hope that the
new government will learn from the
mistakes of the past, of both the DP
and the communists,” he added.

At the moment, however, there is
one major obstacle to a return to
power for Ceka, Nano and Pashko: the
current incumbent of the president’s
office. There is no sign that, at present,
Berisha can be persuaded to depart
quietly. “My fear is that he may decide
to fight it out and go down like Hitler
in his bunker. If so, he could still take
Tirana with him, in flames,” Pashko
warned.
tting mixed in that offenders now face penalties 

Recycling slobs fa
A German local authority has got tough with citizens who fail to

respect strict rubbish collection standards, writes Cathy Savage 

PETER KUHLMANN

Forget those big mobile phones of the past. The Ericsson GF788 is 
so small it hides in your hand. Forget poor sound quality, here is a phone that 

lets you sound like you. Forget about having to keep your calls short, 
with this phone you can talk for hours. The Ericsson GF788 is easy to use, 

even though it is packed with features. And it comes in four discreet colours. 
It will change the way you look at mobile phones.

CYAN MAG
OMANIA is in a hurry. A trip on
one of Bucharest’s buses or
underground trains is proof. At
the Gara de Nord station, com-

muters fight to leave the train as a
huge crowd of people on the platform
swarm towards the doors in despera-
tion: it feels as though this is the last
train home.

The trouble is that Romania feels it
may have already missed its chance.
The bloody overthrow of communist
dictator Nicolae Ceausescu in 1989 led
only to another seven years of commu-
nist rule where even if the names had
changed, it was still more or less the
former elite who ran post-Cold War
Romania.

The momentum for reform came at
the end of last year when the liberal
Democratic Convention came to
power, the first Romanian government
committed to western-style reformist
democracy, with its drawbacks as well
as its advantages.

Now the second largest country in
central Europe is lobbying hard to join
the European Union and enter Nato in
the first wave of enlargement,
expected to be announced in July.

But the feeling is that even Prime
Minister Victor Ciorbea’s efforts to
rebuild the country may not be
enough. That 60 years ago Romania
was one of the richest countries in
Europe with the lei at times stronger
than the dollar shows how far Romania
has to catch up. 

Market reforms have been slow and
laborious. Since December the new
government has been furiously launch-
ing tough measures to try to put the
economy back on track. One of its
most ambitious proposals was the
recent announcement that 50 compa-
nies a week would be privatised. Other
short-term steps focus on a package of
around 50 reforms, including the 1997
state budget which it is hoped will
again secure credit from international
lenders confident that Romania means
business.

A government-initiated conference
in Bucharest’s World Trade Centre
earlier this month entitled Romania at
Work invited government ministers
and European experts to outline a
comprehensive blueprint for national
restructuring and reform. That
included financial services, the con-
struction of a welfare state, attempts
to attract foreign investors and privati-
sation of the country’s main industries,
including the much neglected tourism
industry.

The need to stamp out corporate
crime and money launder-
ing, which at present is
said to have a stranglehold
on the economy, is high on
the list of priorities. It is
believed that Romania’s
black market is the same
size, if not larger, than the
state economy.

At present inflation is
running at around 90 per
cent and the annual inter-
est rate stands at about
130 per cent and rising. In
addition, an increasing number of
Romanians are falling below the
poverty line.

“The delay in making the political
and legislative decisions to pursue
policies aimed at balancing the costs
of economic reform have led to this,”
said businessman Alexandru Athan-
asiu, addressing the conference. But if
Romania resists “corrective” inflation,
it will have the lowest debt inflation of
all the transitional east European
countries, Athanasiu added.

Many managers of middle-sized
companies attended the forum to voice
their dissatisfaction at the lack of
progress. Maria Grapini, general man-
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thing is that there is no support for us:
no tax breaks for first timers and no
access to credit,” she said. “But I don’t
feel that I’m taking such a big risk. I
am simply trying to go it alone.”

Economics is not the only problem
facing Ciorbea’s government.

Displaced Romanian chil-
dren and the scandals asso-
ciated with the sale for
adoption of some of those
orphans, have yet to be
resolved. 

Romania’s state prosecu-
tion office has just opened
an investigation into the
disappearance from
Bucharest archives of
nearly 300 files detailing
the adoption of Romanian
children by foreigners.

Prosecutor-General Nicolae
Cochinescu ordered the  probe after
Bucharest’s municipal tribunal annou-
nced that 248 dossiers had been
removed from its archives. Another 25
files went missing the day before the
announcement of the investigation.

Economic hardship remains acute.
Thirty-six per cent of the population is
living below the poverty line and seven
per cent under the so-called “survival
threshold”. 

Speaking at the end of the three-day
forum, President Emil Constantinescu
said: “Romania’s new economic and
diplomatic strategy must be as widely
known as possible because a real part-

ager of SC Pasmatex, a textile firm
which employs around 200 people in
Timisoara, western Romania, said:
“For entrepreneurs it’s like dancing on
a tightrope. The national currency is
forever fluctuating against the dollar
so we can never feel that we are in full
control. What assurances can we have?
We are like acrobats and we can’t
make any long-term plans.”

Finance Minister Mircea Clumara
answered her: “Think of it as a time
when your skills as a businesswoman
are being put to the test. It is tough
but it will be for a short period only.”

But, according to those involved at
the sharp end, there is little encour-
agement for new businesses setting
up. Anca Danescu, aged 29, is in the
process of setting up her own advertis-
ing company, Dioprest. “The worst
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Hardship: 36 per cent live in poverty

FSP
uncil 
nership with western countries
demands a common language based on
the clear understanding of the aspira-
tions of both sides.” 

He added that Romania could offer
foreign investors guaranteed democ-
racy and that he wants to create a
“business heaven” in the country
where everyone has the potential to be
successful.

Constantinescu came to power in a
presidential election last November,
defeating Ion Iliescu, the country’s
first post-Ceausescu president, by 54
per cent to 46 per cent.

The victory of Constantinescu and
the Democratic Convention was hailed
across Romania as the dawn of a new
political era and the final act of the
anti-communist revolution. Since then
Constantinescu and the government
has begun the transition to a market
economy, and have attracted praise
from a variety of organisations, includ-
ing the International Monetary Fund.

Six months ago, Romania was an
outside candidate in the race for east-
ern European countries to join the
European Union. Today, a visit by the
Romanian foreign minister to Brussels
shows the extent of the turnaround in
the country’s international image. 

Hans van den Broek, the EU’s for-
eign affairs commissioner said on a
recent visit to Bucharest: “My message
is that Romania is not alone at this
crucial moment in its history, but can
count on the solidarity and support of
the EU, its  members states and citi-
zens.”

CCORDING to the European
Bank of Reconstruction and
Development, 60 per cent of
Romania’s earnings were

already generated by the private sector
at the end of last year, and Romania
has been involved in an agreement
with the EU since early 1995 aimed at
phasing in free trade in industrial
goods over a ten-year period.

In the last three months it seems as
if the concept of the weekend has dis-
appeared as the population rediscov-
ers the benefits of overtime. The gov-
ernment, in a move reminiscent of the
language used by former regimes, has
coined a nationwide slogan:
“Romania’s working on it”.

Romania’s workforce is well edu-
cated and, importantly for the
European Union’s Mediterranean
countries, speaks a Latin language
close to French and Spanish. Its is also
located at what is potentially an impor-
tant transit point for commerce
between east and west. Support from
the International Monetary Fund of
Ecu350 million ($367 million), with
possibly as much again from the World
Bank and Ecu70 million from the EU
will also help.

The air of optimism is perhaps justi-
fied. Romania has support for its Nato
membership from France, Italy and
Spain, and German Chancellor Helmut
Kohl’s planned visit in June is said to
have substantially increased Romania’s
prospects. Germany is the biggest
European investor in Romania; so far
it has pumped $213.9 million into the
country.

Romania also has diverse natural
resources. Reform Minister Ulm
Spineau said: “Romania is a rich coun-
try, with many natural assets, a solid
infrastructure and highly qualified
human potential.”

Romanian artist Octavian Stanescu
has captured the imagination of the
people with his so-called transition
mug, on sale in his gallery in the cen-
tre of Bucharest. Its inscription reads
that the near future will be far from
easy and opportunities are not so easy
to grasp. The handle is strategically
placed inside the mug.
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THE German passion for the environ-
ment has gained extra impetus in the
northern German district of Peine,
near Hannover. The local authority
has taken the drastic step of hiring
private detectives to catch sneaky
rubbish slobs.

Frustrated by the activities of the
Umweltverschmutzer, or environ-
ment-wrecker, who persists in dump-
ing all sorts of waste next to the recy-
cling bins, the authority decided that
sending private detectives to snoop
round the local tip could be the
answer to the problem. 

The council put the detectives on
the beat in January, and so far 57
people have been ambushed for
attempting to abandon common rub-
bish alongside the recycling bins. The
57 culprits have been fined between
Dm50 and Dm250 ($29-$140).

“It’s an extremely effective way to
solve the problem,” said Bergit
Radke,  in charge of waste disposal in
the region. Radke is anxious to stress
the economic viability of the project.
“Not only does it deter people from
leaving a mess but it also saves us a
lot of money, because we no longer
have to go out and clear up after
them.”

The bins in question are for paper
and glass to be recycled, but Radke
says it is common to find furniture,
household rubbish, and even animal
carcasses strewn about the site.

“Over the last three years it has got
ridiculous and we decided it was time
to make a stand. After all it was cost-
ing taxpayers more to pay for all the
clear-up operations,” Radke told The
European.

Germany has taken recycling seri-
ously for years. It began encouraging
it in the early 1980s and is still
streets ahead of its European neigh-
bours in terms of door-to-door 
collection. 

Figures for 1995 show Germany has
the best record in Europe for recy-
cling aluminium (70 per cent), steel
cans (67 per cent), household paper
(90 per cent) and household plastics
(60 per cent). All those figures show a
significant improvement on a previ-
ous survey in 1993. The only other
country which really comes close in
terms of enthusiasm and action is the
Netherlands, which outstrips
Germany when it comes to glass recy-
cling (80 compared with 75 per cent),
and runs it a close second for steel
(58 per cent)

The biggest wasters in the
European Union tend, predictably, to
be the British, who recycle only a pal-
try 27 per cent of glass and a feeble
16 per cent of steel. 

Britain, currently recycling just 22
per cent of packaging material, is
aiming at a target of a quarter.
Germany, by contrast, is already recy-
cling three-quarters, and the
Netherlands half.

“Recycling is a serious matter,”
said Radke. “We are very conscious of
that in Germany and we try very hard
to keep waste to a minimum and recy-
cle everything we can.

“Part of the reason for that is
because we have such a large popula-
tion and therefore little room for the
rubbish we produce. It is important
to make sure people do their duty and
divide waste properly.”

However, Stefan Krug of the
German branch of the environmental
pressure group Greenpeace is scepti-
cal of the Peine initiative. He told The
European: “This idea of policing the
bins is not tackling the real problem.
You cannot change people’s attitudes
by watching them, what is needed is
more information to educate and
enlighten people. 

“People need to know that the cost
of waste eventually comes back to the
consumer, so recycling saves money.”

The German recycling system
hinges on the grune punkt (green dot)
symbol which appears on all recy-
clable material from metal to plastic
and paper. The green dot system of
identifying recyclable packaging has
attracted interest and praise from
environmental enthusiasts in the rest
of Europe. 

The British campaign group Waste
Watch, which struggles against apa-
thy and derision to promote responsi-
ble waste recovery in the UK, speak
enviously of the German infrastruc-
ture. Tara Wilkinson of Waste Watch
said: “Germany is ahead of everybody
else in terms of waste collection, and
that is partly because they have this
infrastructure set up. The green dot
system lets people know that mater-
ial will be recovered and reused.”

However, Krug points out that the
system has its flaws, and recovery of
waste is a minor problem compared
with recycling itself. Greenpeace’s
main dispute with the system is that
although rubbish is carefully sepa-
rated and collected, it does not
always get recycled.

Krug said: “The real problem is that
the system promises more than it
delivers. Not everything gets properly
recycled, and not every area has the
facilities to recycle the materials
collected. 

“The grune punkt system is little
more than a sop to the consumer’s
conscience. They have an illusion that
they are helping the environment. At
the end of the day policing bins can-
not solve this sort of fundamental
problem, and that is the issue that
people should be tackling today.”
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Caught in the trap between
loneliness and solitude

‘One man declared that he
joined the Heaven’s Gate sect

because everyone was so nice’

USTINOV AT LARGE
The European, 200 Gray’s Inn Road, London WC1X 8NE

Flying the flag for open skies
THERE is no better illustration of Europe’s commitment to deregu-
lation and competition – and the benefits of these to the general
public – than the reforms introduced in air travel. The process is not
yet complete, but the latest changes, which from 1 April allow
airlines to operate anywhere in 17 European countries without fare
or route restrictions, mean that the market has been liberalised to a
degree unimaginable only a decade ago.

This is a cause for celebration. When European governments
jealously protected their airlines, the results were high prices,
reduced choice and inefficiency. Deregulation puts the consumer
before the producer, a principle the Union must continue to cham-
pion if it is to win back the support of its citizens. More choice and
cheaper fares will make it easier for EU citizens to visit other mem-
ber states and get to know more about each other, a key element in
building real European integration.

The countries involved – the 15 EU member states, Norway and
Iceland – have also, on balance, been right to implement the reforms
gradually. Some argue that this has cushioned the impact of change
on the inefficient state airlines. While none of the established
carriers has disappeared, as a number did in the US when deregula-
tion was introduced overnight, step-by-step reform should be more
sustainable. The benefits of the big-bang approach in the US were
short-lived as new entrants to the market failed, and prices, which
had initially fallen, started to climb again.

While the US introduced a total free-for-all, the European
Commission has some control over pricing. This must be exercised
lightly. If it is, new airlines will benefit from rules to prevent
predatory pricing and customers will avoid excessive fares.

There are already tangible benefits. Even governments which
opposed deregulation – viewing their airlines as national flagships –
are beginning to regard them as commercial companies. Fares are
lower and facilities considerably better. There are 150 EU carriers,
compared with 99 a decade ago. Last year there were 34 start-ups,
the largest number since 1993.

But there is no room for complacency. Business and full-fare
tickets remain far too expensive. Transatlantic travel is still cheaper
than flights between many European destinations. Some routes have
more single carriers than in 1993 and only six per cent have three
carriers in direct competition.

This position will improve as competition increases and small and
medium-sized airlines become more established. But a new initiative
is required if Europeans are to reap the full benefits of deregulation
and create a genuine free market.

Changes are needed in the arrangements regulating air travel
between European destinations and the rest of the world. These
routes are now subject to bilateral agreements between govern-
ments. They specify that airlines, whether state or private, have a
majority national ownership. European governments should press for
changes in a system which makes cross-border ownership less likely
in airlines that fly to non-EU destinations. 

Further barriers to the truly open skies include airline subsidies –
$8.8 billion in the past four years – limited competition for ground
and cargo handling services, and excessive airport charges, which
reduce the incentive for low-cost competitors to enter the market.
The concerns of Europe’s airport operators must also be examined.
They are worried that fares will rise with the abolition of duty-free
purchasing within the EU in 1999. Europe’s air-traffic control
systems are still fragmented and there is a shortage of take-off slots.

The achievement of liberalising air travel in the past decade has
been considerable. Passengers can travel more cheaply and new
companies can enter the market with a real chance of competing on
equal terms with the established national carriers. But the final raft
of reforms is still needed to solve the outstanding problems, and they
should be introduced as rapidly as possible.
Apologies to correspondents who have been
trying to send e-mail Letters to the Editor this

past week. Technical problems have led to
many of your letters being ‘bounced back’
HAT role does loneliness play
in human affairs? Not solitude,
loneliness. Solitude is some-
times necessary for reflection,

or for the accomplishment of some
great personal effort. Loneliness may
well be an adjunct to solitude, but it
can never be described as necessary.

Easter and the spring equinox are an
admirable background for such a medi-
tation. We are enjoined to watch a
comet fly by in the heavens, poetically
called the Hale-Bopp. This will be the
last opportunity to see it for the next
2,000 years or more. It is white and
radiant, and the experts say it is noth-
ing but a huge snowball, composed of
very dirty snow.

To others, less knowledgeable, it has
a deeper significance. The startled face
of the late Marshall Applewhite –
leader of the Heaven’s Gate cult – with
its expression of corroded innocence,
asks us to take to our cots for the
imminent departure of a space wagon,
temporarily hidden behind the vagrant
comet, and which will propel us to the
gates of Paradise.

Applewhite. He sounds like the hero
of some caustic novel by Sinclair
Lewis, and with his yellow eyes, like
those of a playful arctic sledge dog,
and his precious and apologetic man-
ner, he seems cut out for the role. But
additional information casts a shadow
over the potential for mere satire. He
was a music teacher
in the good old days,
and a practising
homosexual. After a
degrading arrest, he
asked the court for
psychiatric treat-
ment, to cure him of
his natural bent.
Loneliness of that
kind cannot bear the
glare of publicity.

In the psychiatric
hospital, he entered
into a form of com-
plicity with the nurse
who was looking
after him, and they
were married on the
understanding that
sex was no part of
the deal. They were
tremendously nice to
everybody.

One man who
escaped from the
denouement of the
Heaven’s Gate mass
suicide declared that

W

LETTERS TO
he joined the sect, not because he
believed the mumbo jumbo, but
because everyone was so nice. 

This seems to me of enormous sig-
nificance. Here is a man, perhaps
somewhat simple-minded, but perfectly
sane and lucid, who was lured into this
strange community because of its gift
of friendship.

The defences of loneliness to an
often hostile world are punctured by a
show of human warmth, and another
client is enrolled. Not unnaturally,
when it came to self-castration, to say
nothing of suicide and interplanetary
voyages, the man in question preferred
the harshness of the available world to
taking off in a celestial spacecraft. It is
astonishing what people will fall for,
once they admit defeat in the panic of
being alive.

One remembers the Nazis in the
streets of Berlin, either standing in
ranks in their open lorries, shouting in
sickening unison for Germany to
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awake, or else marching to the Horst
Wessel song: “The banners high, the
ranks now tightly welded!”

This again was an escape from
insignificance, from the risk of humili-
ation due to the lack of anything to
say. But it was also the abandonment
of a personal voice in a chorus of
shared identity – an escape from the
intolerable loneliness of living.

There are many such escapes, and
they take different forms. Some people
have the self-reliance to deal with lone-
liness all the time. The killer of the
schoolchildren at Dunblane, in Scot-
land, lived surrounded by photographs
of young boys. He expressed what he
judged to be a healthy interest in boys’
clubs. It seems as though he had come
to terms with his imaginary existence
and even found stability in his solitude. 

It was enough to deceive the outer
world, until that fatal day when the
floodgates opened, and his elaborate
pretence was washed away. He went
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on his mad rampage, killing at random,
a surrender to the panic of living if
ever there was one. The human body is
a tough and resilient instrument. It is
beautifully designed and, with luck,
can survive all kinds of abuse. The
human mind is more fragile, and once
it has submitted to influence, it is more
difficult by far to recuperate.

The majority of people who have
come to terms with loneliness will
regard the various sects, such as the
Solar Temple, with its predilection for
suicide at specific moments of the cal-
endar, or the most recent orgy of death
in identical black trainers, as aberra-
tions almost beyond comprehension.

Yet is is easy to forget that the first
stirrings of Christianity began as a sect
wrapped in secrecy to avoid persecu-
tion. Early Christianity prospered and
flourished because its teaching coin-
cided with the best in human instincts,
and it warned against the worst. 

With the passage of time,
Christianity graduated from sect to
religion by virtue of splendid architec-
ture, majestic artefacts and heavenly
music. It survived, in God’s name, such
aberrations as the burning of heretics
and the odious antics of the Spanish
Inquisition, to say nothing of the meth-
ods used in the conversion of pagans
to the true faith.

This faith was intended to unify and
provide a barrier of communion

against the dreaded lone-
liness. For many, it
worked, although the
decision to impose
celibacy on the priest-
hood, a political move in
the 12th century, and
nothing to do with any
gospel, reintroduced
loneliness to both sexes,
who by nature are not
constituted for such
ordeals. 

Solitude has led to
some of the most lumi-
nous achievements of
mankind; loneliness to
some of the bleakest.

Sir Peter Ustinov

CHRIS DUGGAN
Waiting to join 
the EU ‘gang’
AS A student of European
Studies I am particularly
interested in central and
eastern Europe. I would like
to see the European Union
quickly expand to take in
these new democracies as
members and hence firmly
cement them within the
European family of peaceful,
democratic nations, just as
the community did for Spain
and Portugal. 

Unfortunately, I do not
believe that this enlarge-
ment will take place as
quickly as these east Euro-
pean countries would like,
despite the often repeated
pledges of west European
politicians. 

I have often wondered
why these post-communist
states do not take action
themselves. Instead of wait-
ing for western Europe to let
them join their “gang”, why
don’t they create one of
their own? Why don’t the
east Europeans unite and
form an “Eastern European
Union” based on the same
principles of free trade and
democracy? 

Such a grouping could ini-
tially comprise Poland, Hun-
gary, Bulgaria, Romania and
the Czech Republic. This
organisation would not
include non-democratic
states such as Serbia. It
would benefit its members
by giving them experience
in free trade and intergov-
ernmental co-operation. It
would also create a large
new market attractive to
investors. This new “EEU”
could then merge with the
EU when the time is right.
Chris Stevens
Blackwood, Wales

A poor show for 
the Wehrmacht
IT WAS with great interest
that I read Tony Paterson’s
“Wehrmacht takes flak on
war record” (issue 357). 

“The Crimes of the Wehr-
macht” exhibition is des-
cribed as a “damning indict-
ment in photographs that
shows how the army played
its part in the ‘elimination’
of thousands of Jews, civil-
ians and 3.3 million pris-
ter’s full name, signature, full postal
oners of war during its occu-
pation of the Balkans and
the Soviet Union”.

No doubt there were war
crimes committed by the
Wehrmacht, and no doubt
there were numerous civil-
ians killed by members or
groups of the German
armed military. As far as
killing civilians in wartime is
concerned, it has to be
remembered that there were
thousands of partisans in
civilian clothing who were
active behind the German
lines, especially in the Soviet
Union. These partisans fre-
quently killed unarmed Ger-
man soldiers, often when
they were sleeping at night,
and they committed unutter-
able atrocities. 

According to The Hague
international agreement of
1907, partisans are not con-
sidered regular troops. They
are therefore liable to possi-
ble retaliation, and this is
what happened in many
instances during the war.

This exhibition attempts
to indict the Wehrmacht as
having been a criminal
organisation from the very
beginning of the Second
World War. It attempts to
“prove” this through photo-
graphs reflecting particular
wartime incidents but with-
out referring to the possible
coherent circumstances. The
photographs often create a
contorted picture of the situ-
ation, far from the actual
reality.

There is no mention in the
exhibition of the fact that
there was a German army
regulation providing for cap-
ital punishment for looting,
murder and rape, which was
executed in many instances.
The postwar international
court at Nuremberg did not
condemn the Wehrmacht, as
a whole, for committing war
crimes.

Gerd Schmuckle, a retired
Bundeswehr general, said:
“With the comprehension of
his role as a destroyer, and a
preserver, the soldier
marches through the millen-
niums: as a warrior, lan-
squenet [landsknecht], mer-
cenary, a sailor, pilot and
missile server. The soldier
was cheered, cursed, cod-
dled and humiliated. But,
always, he was needed.”
Henning Hochapfel
Zweibrücken, Germany
The Church in
need of a saint
IT IS good to see a journalist
of Roman Rollnick’s stature
writing for The MagAZine
(“Priest who refused to
obey”, issue 359) and I par-
ticularly enjoyed a substan-
tial feature among the more
lifestyle material in your
glossy colour supplement. 

I vividly remember Roll-
nick’s interview last year
with General Wojciech Jar-
uzelski, the former Polish
dictator, as one of the best
things I have ever read in
The European. As Rollnick
writes, General Jaruzelski
was “a man whose dark
glasses came to symbolise
the unenlightened commu-
nist regime he led”. 

Rollnick now turns his
attention to Father Jerzy
Popieluszko, the priest who
was murdered by the secret
police in 1984, and his influ-
ence on the early days of the
protest movement and the
overthrow of the hated com-
munist regime. The Catholic
Church has now started the
process of elevating Father
Jerzy Popieluszko to saint-
hood. A tribunal is investi-
gating his life and works as
part of this process.

There has always been an
uneasy relationship between
politics and religion in
Poland, never more so than
today when the Church is in
an unofficial power struggle
with the government. The
Pope might wish to use the
leverage of a saintly martyr
when returning to his home-
land in June.

It is ironic that Polish pri-
mate Cardinal Glemp is still
a key player. As Rollnick
writes, Father Popieluszko’s
diaries record that “he found
Glemp’s grillings as tough
as police interrogations”. 
Les Janulewicz
Linz, Austria

Stark choice 
for the British
WHILE most of mainland
Europe prepares for the
Amsterdam conference and
is frustrated and mystified
by much of the hysterical
anti-European rhetoric from
a number of British politi-
cians, many of us in Britain
are frustrated and bewil-
dered as we try to decide
which of the main parties to
vote for in the general elec-
tion on 1 May.

On the one hand we have
a Conservative government
that has done excellent work
in reforming the economy
and making Britain the envy
of almost every country in
the world. But, sadly, the
British government has
allowed itself to become
prisoners of its Eurosceptic
backbenchers, who have
done enormous damage to
our relationship with our
partners in the Union. 

These Eurosceptics are
now presenting their own
agenda in the election, rul-
ing out completely Britain’s
involvement in a single cur-
rency, thus denying us the
right to participate in one of
the most important deci-
sions this country has faced. 

Although the Conservative
Party has done well, we are
now left with little choice
but to vote against it. We
must preserve what is left of
the goodwill between our
friends on the continent and
ourselves.
David Taylor
Milton Keynes, England

A long wait 
for a dance
AS A 16-year-old girl from
Greece I would like to reply
to Saana Jyläs’s letter (“No
place for youngsters”, issue
358) complaining that there
are age restrictions on most
places of entertainment in
Finland. Jyläs asks if this is
the same in other countries.

Young people in Greece
go to cafes. But we have to
be 18 before we can legally
enter nightclubs. However,
many teenagers manage to
get in, as no one ever asks
to see their identity cards.

On Saturday nights the
cafes here in Thessaloniki
are full of young people
drinking beer and coffee.
But it would be nice to be
able to go and dance legally.
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Sir Peter Ustinov’s per-
ceptive “Should youngsters
be treated as children until
they come of age?” (issue
358) should be compulsory
reading for parents.
Athena Vriza
Thessaloniki, Greece

Moral import 
of the corrida
PETER Millar might have
elaborated (issue 358) on
his St Patrick’s Day pub
crawl. He writes: “Out here
on the fringes of inebriation, 
we are discussing the moral
import of the corrida – the
bullfight – the half-baked
pseudo-humane hypocrisy of
those who oppose it.” By his
own confession, your intre-
pid columnist had been
drinking, which explains a
lot. Hypocrisy is for those
who condone the corrida,
not for those who oppose it.

It cannot be right to call
the public torture and killing
of an animal “a fight”. It may
satisfy some deep-seated
yearning in the spectators,
but it is a barbarity and does
a disservice to the good
name of sport.
Dr David de la Motte
Loubigné, France

Frog warming  
and bad beer 
I TOO am concerned that
frogs are changing colour
(“Technicolour frogs baffle
experts”, issue 359). Frogs
are considered to be good
indicators of the environ-
mental health of an ecosys-
tem and any changes are
generally cause for concern.

Frogs have always been
associated with the weather.
They tend to make a lot of
noise before rainstorms, for
example. Some Australian
aborigines and Native Amer-
ican groups believed that
frogs were the bringers of
rain. Perhaps global warm-
ing is having an effect on
these amphibians.

Incidentally, I remember
drinking Bad Frog Beer in
the US some time ago. Does
anyone know where I can
obtain a bottle? And does it
contain any frog parts?
Kyle Adler
Sydney, NSW, Australia
Criminals
ARMED gangs are roaming the
towns and villages of Albania steal-
ing, looting and killing. The coun-
try’s armouries have been emptied
of their weapons and enormous
stockpiles of heavy guns and
ammunition have been stolen. 

Young children have been seen
firing Kalashnikovs into the air and
setting up and manning unofficial
roadblocks. Ordinary people are
being intimidated and the state’s
infrastructure is being torn apart.
But it is the organised criminal
gangs taking advantage of the past
two months of anarchy who are the
ones to watch. 

Unless an international protec-
tion force is sent to Albania in the
next week or two, we will be stor-
ing up huge problems for the
future. The danger is that Albania
will be left with powerful mafia
 who are te
elements similar to those in Russia.
The organised criminals will either
have the apparatus of the state in
their pocket or be too powerful for
the state to control.
Martin Rytsy
Helsinki, Finland

r WHY has there been no word
about Albania from Mother Teresa
of Calcutta? After all, she was born
in Yugoslavia of Albanian parents. 

She has spent her adult life dedi-
cated to the poor and those in suf-
fering, yet she has not spoken out
about the poverty and suffering in
Albania. If she is too frail or ill to
be an appropriate mediator in this
conflict, she could at least be a
voice in the darkness pleading for
international aid to help solve this
crisis. I find it very strange that the
poorest nation in Europe is left
aring Alba
without anyone to shine a light in
its favour.
Juanita N Eskubi
Bilbao, Spain

r SINCE 1991 many thousands of
people have endeavoured to pro-
vide Albania with humanitarian,
academic, scientific, economic and
development aid. In addition to the
employees of non-governmental
organisations, organisers of funded
projects and paid missionaries,
there has been a silent army of
self-funded volunteers. Such indi-
viduals have relied on their own
resources or the goodwill of sup-
porters in order to assist and
befriend Albanians, with need as
the sole criterion.

Practically all the achievements
of both groups have been des-
troyed in the past two months by
nia apart
hooligans, vandals and criminals.
There appears to have been very
little resistance by Albanians in
positions of non-political trust. 

Anger at losing relatively small
amounts of money – accumulated
since 1991 due to naivety, greed
and sheer stupidity, or even
through ignorance – in no way jus-
tifies such behaviour. By wilfully
driving out nuns at gunpoint, loot-
ing and destroying health clinics,
wrecking educational resources
and indulging in mindless violence,
the Albanians have not only bitten
the hand which fed them – they
have wrenched off both arms. They
now expect the world to provide
further resources. Should we?
Primrose Peacock
Editor, Besa
(For Friends of Albania)
Truro, England
arked ‘Letters to the Editor’
oad, London WC1X 8NE,
ax number is +(44) (0)171 
om. Shorter letters are more
dit letters for publication. 
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The British Labour Party promises a ‘constructive approach’ to the IGC

After ‘diet of fear’ from Tories,
Cook reveals his recipe on EU

As the UK prepares for its
general election on 1 May, 
Shadow Foreign Secretary
ROBIN COOK explains 
why a Labour government
would not regard
‘integration’ as a dirty word

Last week: Conservative Foreign Secretary Malcolm Rifkind presented his case on Europe
Next week: Liberal Democrat leader Paddy Ashdown presents his party’s European strategy
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Election ’97
RITAIN’s relationship
with the rest of Eur-
ope is at a cross-
roads. On 1 May the

voters will be offered a clear
choice of direction; to make
a success of Britain’s mem-
bership of the European
Union under Labour or con-
tinue down the path to with-
drawal with the Tories.

Britain needs a govern-
ment that can win the case
for EU reform, complete the
single market, create more
openness and accountabil-
ity, and prepare the ground
for enlargement.

The Conservative Party
cannot provide that leader-
ship because its agenda for
Europe is dominated not by
the reforms Europe needs,
but by the gestures on which
Tory prejudice feeds.

Speaking in Bonn earlier
this year, For-
eign Secretary
M a l c o l m
Rifkind said
that we should
resist integra-
tion because
we could see
“all the foot-
steps leading
into the cave
and none of
them coming
out”. He spoke of Europe as
though it were an insatiable
monster waiting to devour
anyone foolish enough to
get too close.

Instead of telling the truth
about Europe, Tory minis-
ters have fed their party on
a diet of fear and suspicion.
Douglas Hurd, Rifkind’s
predecessor, understood the
damaging effect of such
rhetoric. He pointed out last
July that other European
states are “too often treated
as enemies and conspirators
against us”, and said that
Britain’s views were “not
making much impact
because they seem to come
from a background of poiso-
nous, prejudiced debate”.
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There is no more dramatic
illustration of that failure
than the government’s han-
dling of the beef crisis. More
than a year after the beef
ban was imposed, and more
than six months after John
Major promised it would be
lifted, the Tories still cannot
sell a sausage in Europe.

Far from demonstrating
his strength in standing up
for British interests, Major’s
abortive “beef war” exposed
his weakness. If there is any
hope for the beef industry it
must come with the election
of a new government able to
overcome the Tory legacy of
confrontation and incompe-
tence. Europeans will not
trust British beef if they can-
not trust Britain’s leaders.

Ministers boxed them-
selves into a corner at the
intergovernmental confer-

ence (IGC).
Before many
of the key
issues had
even been
debated, min-
isters were
i s s u i n g
s t r i d e n t
threats to
veto the
entire pack-
age unless

they got their way.
In response to the propos-

als of other member states
they have offered nothing
except more threats to use
the veto. The futility of this
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negotiating position was
highlighted by Conservative
MEPs who criticised the
government’s
approach in a
statement two
weeks ago.

Labour will
approach the
IGC in a con-
s t r u c t i v e
spirit. There
will be no
presumption
in favour of
“more Eur-
ope” as Rifkind claimed last
week. But nor will we regard
integration as a dirty word.
Majority voting was needed
in order to launch the single
market. If it is needed to
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achieve other reforms of
benefit to Britain then we
will consider it, provided it

does not
impinge on
s e n s i t i v e
areas such as
border con-
trols, taxa-
tion and for-
eign policy.
To portray
that as a sell-
out to a
E u r o p e a n
s u p e r s t a t e  

is perverse.
The European Parliament

is an ally in pushing for agri-
cultural reform and making
the European Commission
more accountable. To give it
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greater powers of scrutiny
in those areas would help
the fight against centralisa-
tion and
waste in
Brussels.

We support
the inclusion
of an employ-
ment chapter
in the treaty
to boost job
creation and
measures to
increase com-
petitiveness
and labour flexibility. 

We want to strengthen the
environmental dimension of
the treaty because pollution
is a common problem that
can only be solved by com-
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mon action. And we want
more action against discrim-
ination to protect the rights
of British citizens when they
work and travel. On each of
these issues our test is the
British national interest.

Labour rejects Major’s
absurd claim that “one sig-
nature on the social chapter
would mean half a million
signatures on the dole”. He
cannot name a single com-
pany that has had to lay off
a single employee because
of measures agreed under
the social chapter. This is
because there are none. 

Non-wage labour costs in
continental Europe are the
result of national legislation
and have nothing to do with
Brussels. The real threat to
jobs would be the re-election
of a Tory government that is
isolating Britain from its

most impor-
tant market.
We will be
chal lenging
them to jus-
tify their
claims. We
will be asking
them what
vital national
interest is
served by
d e n y i n g

employees minimum rights
to consultation and unpaid
parental leave.

We will be demanding to
know in whose interests
they are trying to repeal a
law that gives three million
employees a legal right to
paid leave for the first time.

Britain is about to make
important choices on the
IGC, the single currency and
enlargement. 

More than ever we need a
government that is capable
of making calm judgments
about where our national
interests lie. 

We will not get it with a
party in the grip of Euro-
phobia. We will only get it
from Labour.
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German merger
that became a

tearful takeover
N A street corner near where the Berlin Wall
used to run stands a monolithic but otherwise
nondescript grey stone building that has been
destined down the years to play a series of

crucial roles in German history.
It was built, and first achieved notoriety, as the

ministry from which Hermann Göring directed the
Luftwaffe’s blitzkrieg attacks on the rest of Europe.
Since then the ghosts have been using it to exact
revenge on Germany, first as offices for the
functionaries of the communist East German state,
and latterly as the makeshift headquarters of the
organisation set up to dismantle that state and sell it
off in bits to the highest bidder.

I am referring, of course, to the Treuhand, which
might best be translated into English as “the trust”,
though there are those who would argue that this is
the one thing it merited least of all. On my one visit to
the inside of the Treuhand’s headquarters one interior
architectural facet struck me: the paternosters, those
old-fashioned doorless lift systems that run without
stopping and depend on users stepping in and out as
the compartments pass by. I have never been able to
use one without imagining that anyone who stayed in
while the compartments went over the top of their
circular conveyor would emerge upside down. It seemed
a perfect metaphor for the work of the Treuhand.

Not that the institution did not perform: by the end
of 1992, little more than two years after German

unification, it had already
disposed of 11,043
enterprises formerly owned by
the East German state. Not all
had been sold, of course.
Some could barely be given
away. The dismantling of 
state communism in eastern
Germany, was the fire sale of
the century. Everything had to
go. Unfortunately, in the end
that included most of the
euphoria and optimism that
had forged unification in the
first place. Instead, what was
left was the harsh reality of an
economic system that had
gone bankrupt and the even
harsher fact that western

capitalism, by its nature, was not about to pay for the
clearing-up operation. The casualties were human.

Because all of this happened the day before
yesterday, it seems hard already to treat it as history.
Yet for millions of ordinary Germans what happened
in the east after the Wall fell has been at least as
important as the event itself. It might even be argued
that the whole of Europe in the early 21st century will
feel the consequences of the way in which German
unification was managed.

Now Michael Jürgs, a former editor of Stern
magazine and a one-time columnist for this
newspaper, has deliberately opened this recent
wound in Germany’s side – partly in the hope that
exposing it to the air will help cure it of lingering
infections – in a remarkable book entitled Die
Treuhändler. 

It is a play on words in German, suggesting
“dealers in trust”, with the underlying implication that
those who were given a sacred duty saw it as a
business proposition, and a dodgy one at best.

In a fine piece of journalistic digging, coupled with
clever phrase-making, Jürgs has written the first
authoritative history of the nuts-and-bolts side of

German unification. It is a
tale of intrigue and heroism
as well as blunders and
incompetence blended with
cynicism, of good intentions
that were often forgotten for
the sake of getting the
business over with.

It includes tragedies, such
as the brutal murder of the
Treuhand’s first chairman,
Detlev Rohwedder, gunned
down in his home by the
terrorist Red Army Faction, a
gang of leftover loonies from
the 1970s whose attempt to
catapult themselves into

relevance in the 1990s only proved the futility of their
methods. What they hoped might inspire the people
of the east at long last to imitate Marxist rhetoric and
“rise up and cast off their chains” only disgusted
decent folk whose sole genuine aspirations were
lower-middle-class values. No one could have more
incompetently misjudged the psychology of a people
who had carried out a revolution for the sake of
refrigerators and microwave ovens.

Jürgs has, of course, an axe to grind. He was the
spectre at the feast in 1990, the Cassandra unheeded
in his own land, prophesying – to the extent of losing
his editorship – that it would all end in tears. 

It is hard to blame him now for trumpeting: “I told
you so.” The difference is that he has also told us
how, and why.

What happened in 1990 to the German Democratic
Republic was unique and probably inevitable. While
the other ramshackle economies and corrupt social
structures built up behind the Iron Curtain were left to
recreate themselves in a new image – often also that
of West Germany – the East Germans had what
appeared at the time to be the advantage of being
bought out, lock, stock and barrel. 

But when the barrels turned out to be empty, the
stock out of date and the locks rusty, the new owners
did the one thing that was inconceivable but obvious:
they threw them away.

It has been fashionable to talk about East Germany
being subject to an Anschluss by the West. That
raises the spectre of the 1938 annexation of Austria,
an analogy that is wholly inappropriate. The correct
one should be drawn from capitalism: what the
shareholders thought was a merger turned into a
takeover.

To see the result, one has only to look at
somewhere such as Eisenhüttenstadt, a steelworks
city and a monument to Stalinist state planning that
was constructed by command out of a little fishing
village on the banks of the river Oder, but today, in
Jürgs’s words is little more than a “museum of
socialist realism”.

Capitalist realism, however, has turned out to be 
no less bitter.

For the past three weeks, Jürgs has been reading
his book to packed audiences of several hundred at a
time in the cities of eastern Germany. There is little
that can compete with the popular desire to know 
how it has been cheated of its birthright. 

Die Treuhändler is currently at number 12 on the
German best-seller list; but most significantly it
stands at number one in the east. The simple fact
that there is still a separate list for the east speaks
volumes in itself. 
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‘Unification
is a tale
of intrigue,
heroism,
blunders
and
cynicism’
DOES the alliance need to create a
second Cold War to rediscover a use-
ful role for itself, or is it simply plan-
ning to incorporate a number of east
European states as a prelude to their
fast-track membership of an enlarged
European Union? 

Has Nato changed from a nuclear
defender against the Soviet threat to
an aggressive security arm of the
world’s remaining superpower, the
United States? Or has it now become
a handmaiden of an expanding EU,
steering countries such as Turkey to
military stability and economic well-
being? These are important issues.
We need to know who is leading and
who is following.

Anatoly Adamishin, the Russian
ambassador to Britain, argues that
Nato’s expansion is an act of aggres-
sion (issue 355). He believes that the
alliance is aiming to isolate “a fragile
Russian democracy”.

If Nato has no aggressive inten-
tions towards Russia, and its only
role is to steer countries to eventual
EU membership, then it should drop
its opposition to a legally binding
treaty with Russia.
George Rives
Geneva, Switzerland
r “RUSSIA looks for new friends”
(issue 359) describes a wounded,
sulky bear looking for new pastures
in China, India and even Iran in
which to hunt and forage. The
Russian bear’s natural habitat is cer-
tainly not eastern, central or western
Europe. It has no business in the
West and needs to look to the East.

If Nato wants to put up a fence at
the bottom of its garden to keep the
predator out, all well and good. The
boundaries need to be properly
drawn and understood.
Liz Evans
Palma de Mallorca, Spain
realms used to be a tried-
and-trusted way to divert
attention. Cynics might even
suggest that the US not only
wants to assert its Nato lead-
ership but could be seeking
to divide Europe and dis-
courage closer ties between
Russia and the EU.

Nato expansion is a bad
idea and totally unneces-
sary. It would be better to
declare central Europe a
nuclear-free zone, with a
treaty to this effect. In the
wrong hands, Russia could
be provoked into an aggres-
sive posture. There is a
widespread feeling of gen-
eral humiliation in Russia
today that will most cer-
tainly be exploited by
extremists and nationalists.

Europe’s future lies in
fostering closer relations
between Russia and the EU
– and the sooner the better.
A promise of associate
status with the Union would
be welcome and opportune.

Russia is a European
power with some 20,000
nuclear warheads on its ter-
ritory. We want Russia on
our side. If Russia and the
former Soviet republics in
Europe draw closer to the
EU, what becomes Nato’s
role? This is a key question
for Europeans. 
Andrew Van Husten
Diamond Bar, CA, USA

Deployment of
nuclear weapons
NATO is mainly concerned
with the arrangement of
military forces and, in par-
ticular, the management of
nuclear weapons. Expansion
will predictably degrade the
operational safety of nuclear
weapons deployments in
Europe, the US and the
former Soviet bloc. 

Russia has lost large parts
of the Soviet-era early warn-
ing network and its forces
are more vulnerable to the
increasingly sophisticated
capabilities of US conven-

A vote for the
favoured few
NATO will vote in July on
the accelerated admission of
a few favoured countries in
central Europe. Selective
admission will introduce dis-
crimination against those
states that are not accepted. 

Nato’s expansion will seri-
ously provoke the Russians,
who believe themselves to
be the implicit threat against
which the favoured appli-
cants are to be protected. 

No amount of soothing
rhetoric can obscure the fact
that expansion will divide
Europe. This is not the clas-
sic form of aggression that
Nato was set up to prevent.
In terms of the security
interest of all the parties,
the US included, this insis-
tence on expansion is an
egregious misjudgment. 

Russia and Nato are like
two express trains on a colli-
sion course, with east Euro-
pean states no longer pro-
viding a cushioning safety
barrier.
David Harper
Mülheim an der Ruhr,
Germany 

Following the
Clinton lead
YOUR “Arbitration, not
aggression” editorial (issue
355) is opposed to expan-
sion. You state: “Nato’s deci-
sion to extend membership
to eastern European coun-
tries may come to be seen as
the biggest blunder in the
organisation’s history.”

One begins to wonder
whether Nato is looking for
a reason to continue to exist
or whether there are domes-
tic political motives behind
this American initiative, so
blindly followed by too
many European leaders. 

President Clinton is facing
a scandal with regard to his
campaign contributions.
Delving into foreign policy

OUR recent coverage of Nato’s proposed expansion to
the courtyard of Russia elicited an enormous response
from readers. Opinion is divided between those who
favour admitting central and east European states such
as Poland, Hungary and the Czech Republic to a rejuve-
nated alliance and those who argue that, after the
collapse of the Soviet Union and the demise of the
Warsaw Pact, Nato has won the Cold War and should be
honourably dismantled.

A sizeable majority of correspondents were concerned
that the alliance, with American and German backing,
is now behaving aggressively towards a fragile, demo-
cratic Russia and that this could provoke a renewed
arms race. Here we print a selection of your letters, both
for and against expansion.
tional forces. Russia is
becoming more reliant on
nuclear weapons deploy-
ments. Since Russian con-
ventional forces are seri-
ously underfinanced and
deteriorating, the compen-
sating increase in the scope
and reactiveness of their
tactical nuclear weapons
component is the last thing
that any citizen of Europe
would want. Nato expansion
will bring American tactical
weaponry that much closer
to sensitive Russian targets.
This is irresponsible. Efforts
to mollify the Russians have
been feeble at best. 

The only way to reassure
the Russians is to remove all
tactical nuclear weapons
from Europe. Russia and the
eastern states need to be
integrated into a common
military network. 

A revised Conventional
Forces in Europe treaty
would be a good start.
Vasili Ishbova
Stockholm Sweden
Boost for the
communists
EVER since the appointment
of Madeleine Albright as US
secretary of state, it was
obvious that she would try
to get the Czech Republic –
the country where she was
born – and a number of
other east European states
into Nato. I believe that
there are personal reasons
for this. Her family suffered
terribly in Europe before
and during the Second
World War, and then under
communism. For her, Nato’s
expansion would be a dream
come true.

Nato was created because
of the military threat from
the old USSR. Now that
Russia is democratic, the
Warsaw Pact has been dis-
solved and there is no mili-
tary threat from the East,
why do we want to expand
Nato and offend Russia? We
need to organise a new
alliance to include most
European countries, Russia,
the US and Canada. It could
still be a military organisa-
tion under a different name
and structure, and be pre-
pared to intervene in trouble
spots such as Bosnia.

We have to work together
for security and co-opera-
tion in Europe. The Russians
will feel betrayed if they are
left out. If Nato does extend
to the borders of Russia we
should not be surprised if
the communists win the next
elections. President Yeltsin
is disliked by many Russians
and is probably still unfit to
govern. Nato expansion
would not only boost com-
munism, it would lead to a
new Cold War. 

Nato costs billions of dol-
lars – all charged to the tax-
payers of the member
states. Who do you think
will pay for the less devel-
oped east European coun-
tries to benefit from Nato?
We will, of course. The
situation will be similar to
that in Germany, where the
west feeds the east.
Vaso Jankovic
London, Ontario, Canada

Looking for 
other enemies
SPAIN is about to host Nato
military exercises involving
troops from Britain, France,
Germany, Greece, Italy, the
Netherlands, Turkey and the
US. The exercises, “to imp-
rove Nato’s ability to carry
out multinational amphibi-
ous operations”, will take
place in the Mediterranean
and southern Spain. But why
does Nato need an amphibi-
ous dimension? Are the
Russians planning to invade
Europe by boat and from
the southwest?

Although the alliance’s
secretary-general, Javier
Solana, is a former Spanish
foreign minister, it is sur-
prising that Spain has been
chosen for these exercises.
Spain joined Nato in 1986
after a bitterly contested ref-
erendum, but it has never
been a part of the alliance’s
integrated military structure.

Nato continues its desper-
ate search for a new role.
But what did St George do
after killing the dragon? Did
he retire or, like Nato, look
for other enemies? It is one
thing for Nato to seek to
revive itself by advancing to
Russia’s borders or by giv-
ing support for UN peace-
keeping efforts in former
Yugoslavia. But it is some-
thing else entirely for it to
move into sealing the south-
west perimeter of Europe to
prevent illegal immigrants
and cigarette smuggling. 
Charles Béguin
Corralejo, Fuerteventura,
Canary Islands
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From stamp
collecting to

surfing the Net

Hobbies are a useful
tool for keeping men
out of mischief, but I
have yet to find one

The world’s greatest steeplechase is ten minutes of magic, writes David Meilton

A race, a place and a dream
PORTRAIT

THE GRAND NATIONAL

Flying high: spruce flies as Minnehoma clears the water jump on the way to victory in the 1994 National. While thousands see the race from the stands, millions are watching live on TV

RONALD
PAYNE

Winners and Losers

y The biggest field ever to contest the Grand National was 66, in
1929. Only ten finished, led by 100/1 winner Gregalach.

y In 1928 only two of the 42 runners finished, a 100/1 winner,
Tipperary Tim being the only one to complete the course
without mishap. Billy Barton was remounted to finish second.

y The youngest rider to win was Bruce Hobbs on Battleship,
also the first American horse to win, in 1938 when he was 17.

y The oldest rider to win was amateur Dick Saunders, 48, on his
own Grittar, his one and only ride in the race, in 1983. 

y French horses have won the race twice, in 1862 and 1867.
y The first woman to ride in the race was Charlotte Brew on

Barony Fort in 1977. They failed to finish.
y Jenny Pitman is the only woman trainer to have won. She 

won with Corbiere in 1983 (the horse was third in 1984 and
1985), and with Royal Athlete in 1995.

GLYN KIRK / ACTION PLUS
HAVE half a mind to
take up hypochondria
as a hobby. I have
never had a proper

one, since, out of sheer
boredom, I gave up
stamp-collecting at about
the age of seven. The
only lasting effect of that
was an insatiable desire
to visit obscure places.

This is a pastime that
does not commend itself
to the powerful female
influences that tend to
dominate male life.
Bulletins are issued by
them affecting the
comportment of males.
Such directives concern
the desirability of having
a hobby, a useful tool for
keeping men out of
mischief.

It began to look as if I
had finally found a
congenial extra activity 
in the form of the
computer. Wonderful
toys in themselves, they
revived childhood. The
software came in such
exciting boxes.

A friend put his finger
on it. “Whenever I get a
new box of software it
brings the same
excitement I had as child
at Christmas unboxing a
model train.” Like all
worldly pleasures, the
computer thrill ebbed
from that high tide – the
more so when it became
a tool of the trade. A
blank window on the
screen when it’s time to
write the weekly essay is
as accusatory and
forbidding as a blank
sheet of A4.

The Internet brought a
revival. But what chagrin
lurked there.

Instead of
joyful surfing
came
thwarting
boxed
messages
nagging
about lack of
memory or
inability to
find selected
sites.

“Whaddya
mean, lack of
memory!” I screamed 
like a disappointed
parent. “After all the
money I’ve spent getting
you extra memory and
special plug-ins, now you
say you can’t find it.”
Dreams of happy surfing
perished as the great
electronic breakers
overwhelmed me.

A more promising
leisure future is offered
by hypochondria and the
cultivation of maladies.
Malgré moi I shall
become an amateur
médecin.

The idea suggested
itself because, feeling
poorly, I took up with a
new doctor. I had never
met my previous
physician on whose
books I had reclined for
years, largely because 
he employed a dragon 
of a receptionist to keep
his patients at bay.

The new white coat is
quite a different glass of
wine. He seems
fascinated by minor
medical troubles. If

I

‘Like
wor

pleas
the th
comp
has eb
AMERICAN/German business devel
opment professional, 42, degree in
mechanical engineering/intern
Business Administration, currently
in the US as consultant fo
German/American business and
marketing development projects
Multilingual. Experience in start-up
operations: new product introduc
tions, developing successful mar
keting strategies. Open to relocation
and extensive travel. Contact: Pete
Sil l, Post Office Box 917609
Longwood, Orlando, Florida 32791
USA .Tel: +1 407 333 8181, Fax
333 8179. 

ECONOMIST, 30, MSC Technica
Change & Regional Development
Seeks new opportunities in France
Spain, Italy. Experienced in eco
nomic development, consulting
management and credit analysis
Have basic Spanish, French &
Arabic skills and can offer long-term
commitment, dynamism and a
wealth of experience in deal acquisi
tion in Europe, Arabian Gulf and
Africa. Contact: Alan Price +44
(0)1222 666197.

BRITISH male, 35, BA, diploma in
Russian language & fluent German
3 yrs’ experience in CIS & Baltic
States in pipeline engineering pro
jects and business development
Good commercial contacts, good
interpersonal skills and computer lit

ADVERTIS
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anything, he is a shade
too intrusive, turning up
records on his computer
screen I had no idea
existed. Perhaps he is in
an early stage of
computer hobby-hood.

Given half a chance,
he’ll have me X-rayed to
a cinder, probed and
sound-screened, sucking
enough blood to satisfy a
thirsty vampire to analyse
the state of my various
organs. 

“Liver looks fine,
kidneys OK,” he says in
clinical info bites. I should
hope so. One careful
owner. They’re barely run
in. He smiles a medical
sort of smile.

I am falling in with the
trend and becoming
“health conscious” at
what seems an
opportune moment as

the puritanical
health addicts
start taking a
knock.

How
reassuring it is
for health
rookies to hear
the words of Dr
Orgogozo in
Bordeaux. He
and his team
have
discovered that

citizens who consume a
“moderate” quantity of
wine reduce the risk of
catching Alzheimer’s
disease by 75 per cent.
People usually drink to
forget, but some may be
drinking to remember.

French medicos can
take pride that they tread
where pesky American
colleagues fear to go.
They are world leaders in
pointing out that the
things we enjoy eating
and drinking are not
necessarily bad for us.

Another physician in
the Périgord region,
where the populace
consumes quantities of
goose liver and many
other gastronomic treats,
suffer less from heart
attacks than Anglo-Saxon
hypochondriacs who fear
cholesterol like the
plague. 

Maybe all that salad
stuff is not as good as it
is cracked up to be. I
intend to become a kind
of free-thinking, liberal
Franco-hypochondriac.
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erate. Up-to-date knowledge of
banking & freight documentation.
Seeks position in freight forward-
ing/business development in
Europe. Contact: Roger Baldwin:
10/9 Muir Road, Bellsmyre,
Dumbarton G82 3DN UK. Tel:
+44(0)1389 742280 

NATIVE speaking German graduate
(MA), 46, teacher of German as a
foreign language, German grammar
training (intermediate or advanced
level)/ translations into German: let-
ters (personal and commercial),
papers, manuals etc./ proofreading
of your own German-language texts
/ monthly, weekly, special assign-
ments. contact: e-mail:
grmtr@aol.com 

HRD Manager, Australian, 28. BA
(International Relations), Assc Dip of
Personnel Administration, Dip of
HR. 10 yrs as an Army Officer in the
training and development field.
Skilled in management and leader-
ship development as well as needs
analysis, training implementation
and evaluation. Contact: Macgregor
Thompson, 31 Selwyn St
Paddington, NSW 2021, AUS-
TRALIA. Tel: +61 2 339 3596, Fax:
+61 2 339 3417, Email: 10356,
1317@compuserve.com 

PHYSICIST, with a second diploma
in micro-engineering, male, 33 is

If you are successful i
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Match
HE east Europeans
idolise it, the French
have won it twice and
the Chinese in Hong

Kong bet millions on it. Run
over four miles and 856
yards of English turf (7,200
metres, for those metrically
inclined) and 30 big, black
banked hedge fences, the
Grand National race takes
approximately ten minutes.
The reward is a place in his-
tory, on a roll of honour
going back to the first win-
ner, Lottery, in 1839.

The Grand National is
habitually called the world’s
greatest steeplechase, but it
is more than that. It is per-
haps the only equine event
on the planet which has gen-
uinely captured the imagina-
tion of millions who, when it
comes to horses, would not
know which end bites and
which end kicks.

Enthusiasts – and not just
horsemen – have spent their
lives pursuing the dream of
winning the Grand National,
from Russian colonels to
Spanish dukes and American
millionaires.

On Saturday 5 April the
great carnival is on again,
and many millions of people
around the world will be
tuned in to their television
screens and radio sets to
experience it.

What makes the race so
special? It cannot be the
prize money, although
£200,000 ($320,000) –
aided by sponsorship from
French drinks company
Martell – is fair reward by
anyone’s standard.

It cannot be the betting,
although in Britain and Ire-
land it is the one race on
which everyone, horse
follower or not, will have a
flutter – a small wager. This
added up to £60 million last
year. In Hong Kong some
60,000 gambling fanatics
gathered at Sha Tin race-
course can be expected to
wager HK$25 million on
horses they have never seen.
It is also possible to get a

T

looking for a challenging position in
solid state physics or the material
sciences. Experiences in experi-
mental physical research (varies
microscope-techniques, laser appli-
cations, solid state magnetism,
design of mechanical devices).
Languages: excellent English and
German (mother tongue). Contact:
Roland Nuffer, Melanchthonstrasse
34, 88045 Friedrichshafen, GER-
MANY.
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bet on the race in Belgium,
Germany and the United
States, among other places.

What makes the Grand
National special is a combi-
nation of the course itself,
the tradition stretching back
150 years and more, and the
sheer, compulsive drama of
up to 40 horses and riders
flying across the huge 1.5-
metre fences with trappy
drops on the landing side.

The course is set on 290
hectares in Aintree, an
undistinguished suburb of
the once-great port city of
Liverpool, on the Mersey
estuary in northwest Eng-
land. This was once the
embarkation point for
America and the New World,
and a principal entry for
European trade. But Liver-
pool is now better known
for its popular musicians
and its football team.

The Aintree fences, built
of solid birch twigs and
dressed with green spruce,
16 on the first circuit and 14
on the second, have been
imitated but never matched.
As for the drama, the anal-
ogy with a cavalry charge
and warfare is dangerous,
for no one wants a sporting
event to end in death or dis-
aster. But the risk and the
frisson this generates are
undeniably part of the race’s
appeal.

The Grand National is
often said to be a lottery,
echoing its first winner, but
not since Foinavon won at
100/1 in 1967, when the
rest of the field was baulked
or brought down by a loose
horse at the 23rd fence, has
that been true.

Since the fences were
modified – which is to say,
made easier – and the quali-
fications for horse and rider
made stricter after an outcry
over the death of several
horses, even the owners of
the best steeplechasers con-
sider entering. The result is
that the race is safer and
more often than not won by
one of the classiest horses,
FINNISH female, 26, wants to work in
Spain. MA, graduated in English
philology. Some business studies in
management. Fluent in English,
good Spanish, some Swedish,
basic German. Computer skills.
Strongly motivated. Seeking
employment in Spain as English
teacher or other kind of work related
to languages. Contact: Miss Leena
Lukkarinen, Yo-kyla 12B11, 20540
Turku, FINLAND. Tel +358 21 237
9967. 
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The story of the Grand
National began in 1829
when William Lynn, owner
of the Waterloo Hotel near
Aintree, leased land from
the second Earl of Sefton
and began to organise race
meetings. In 1836 he intro-
duced steeplechasing, and
the following year drew up
the conditions for the first
Great Liverpool Chase.

Y 1839 it had become
the Grand National.
The race was won by
Lottery, a narrow

horse acquired by his owner
at a Yorkshire horse-fair for
£120 after his jockey
reported: “This horse can
jump from Hell to Hackney.”

These days the Grand
National has a worldwide
audience of 400 million. It
can be seen live in 11 Euro-
pean countries, and in the
Middle East, North America
and South Africa.

The Topham family, long
associated with managing
Aintree, bought it outright
from Lord Sefton in 1949

B

FRENCH MALE , 26, BA in
Economics with specialisation in
international business, marketing
and management from US univer-
sity. Seeking temporary or perma-
nent position. Flexible about loca-
tion and available anytime. Fluent
French and English. Contact:
Benjamin Mermaz, 29 Avenue de la
Concorde, 92160 Antony, FRANCE.
Tel: +33 1 26 68 89 29. 
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Telephone: 0171 418 7880. Fax: 
for £300,000. The last
remaining scion of the fam-
ily, the formidable Mirabel
Topham, sold it to property
developer Bill Davies in
1973 for £3 million. It
seemed that Aintree would
soon be occupied by neat
housing estates. It took ten
years for the Jockey Club to
ensure its future.

It is said that every Grand
National provides a heart-
warming story, and in truth
there are hundreds locked
away in its history.

The great corinthians, the
amateur riders whose life
ambition it is just to ride in
the race, have a significant
part in that story. In recent
times American Tommy
Smith won on Jay Trump in
1965. Another American,
Charlie Fenwick, won on his
own Ben Nevis in 1980 after
being given just one order
by the horse’s notoriously
pessimistic trainer Tim
Forster: “Keep remounting!”
Two Russian officers took
part in 1961, two Czech
horses in 1993.

Then there was the gallant
Spanish nobleman, the
ENGLISH woman, 27, qualified social
worker in mental health and proba-
tion. BA (Hons) European social
work and knowledge of EU welfare
systems whilst studying in
Denmark. Interested in
research/work on
marginalised/homeless youth in EU
for parliamentary research or lobby-
ing organisation. Excellent refer-
ences but no second language –
will learn. Contact: Vicky Arnell-
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Duque de Alburquerque.
Inspired by a film of the
race that he received as a
present on his eighth birth-
day in 1926, he made up his
mind to win the National
one day.

In all, beginning with
Brown Jack III in 1952, the
Duke made eight attempts
on the race, which made
him a regular visitor to
Walton General Hospital
near the course. But his
finest hour came in 1974. At
the age of 56, with a collar-
bone broken in a fall the
week before, he rode his
own horse Nereo into eighth
place – the only time he
completed the course.

His fall from the same
horse in 1976 was so hor-
rific that it was two days
before he recovered con-
sciousness, after which the
Jockey Club refused him a
licence to ride in the race in
1977. He watched from the
stands. “It was the saddest
National of my life,” he said.

One of the most dramatic
and, potentially, the most
catastrophic Nationals was
“the race that never was” in
1993, when a combination
of incompetence by the poor
benighted Aintree officials
and some inexperienced
jockeys, and delays caused
by animal rights protesters,
caused two false starts.

A group of jockeys set off
and claimed not to have
seen the panic-stricken
attempts of officials to halt
the race the second time,
and 18 horses completed
the full two circuits.

Perhaps the most poig-
nant National was the vic-
tory of Aldaniti in 1981. A
year earlier, the big chestnut
horse with the white blaze
was a broken-down nag with
no future. His jockey, Bob
Champion, was stricken
with cancer and given only
months to live.

But on that sunny day at
Aintree in April, Champion
and Aldaniti came back from
the dead to battle home,
Smith, 24 Tennyson Road, Bognor
Regis, West Sussex PO21 2SB,
ENGLAND Tel: +44 (0)1243
829382. 

LONDON (city) based professional IT
consultant/analyst programmer
experienced in design and develop-
ment of access based windows
desktop database applications,
seeks worldwide opportunities on
permanent/ long-term contract
basis. Previous overseas experi-
ence. Working knowledge of French
& German. Excellent communica-
tion skills and professional attitude.
Contact: Mark Wilson on +44
(0)1920 877286. 

FRENCH female secretary 30, fluent
English, good working Italian, seeks
employment in dynamic and effi-
cient firms or customs & forwarding
agencies. Computer l iterate on
Word 6 and Excel 5,versatile, flexi-
ble. Would prefer the UK. CV and
photo available on request. Contact:
Dominique Antione, Valmante - Bat.
D6, 151 traverse de la Gouffonne F -
13009 Marseille, FRANCE.

TECHNICAL & telecommunications
manager. 26 years’ experience.
German linguist. TQM. Cost and
Budgetary Control. HASAW Act
1974. Logistics and personnel man-
agement. Employment Iegislation.
Audio/visual, office equipment main-

rs in a similar situation
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cheered on by the doctors
and medical staff who had
nursed Champion back to
health and the fellow-
patients to whom every
stride gave renewed hope
for the future.

Sadly, Aldaniti died last
week at the age of 27, after
a long and honourable
retirement during which he
made many hundreds of
public appearances to raise
funds for cancer research.
Champion is still hale and
hearty, and training race-
horses.

Then there is the ultimate
Aintree hero, a little horse
called Red Rum. Bred from
plebeian stock, he began his
career at Aintree, dead-heat-
ing for a lowly selling race.

Many years later he
became an Aintree legend.
Trained by a minor league
horseman called Ginger
McCain from a stable behind
a used-car showroom at the
genteel seaside resort of
Southport, just up the coast
from Liverpool, he found his
destiny in the National.

This was the only horse
ever to win the race three
times. He was also second
twice and, when he won for
the third time in 1977, every
racegoer was in tears.

Red Rum died on 18 Oct-
ober 1995, at the age of 30
– equivalent to 90 for a
human being – after years in
retirement ebulliently lead-
ing the parade before the
race. He was buried without
publicity by the winning
post, where a headstone in
his honour now stands,
visited annually by hundreds
of fans to whom he brought
joy and exhilaration.

The story of the Grand
National is about a race and
a place. But ,above all, it is
about a dream. In 1958 an
Irish owner dreamed he saw
his horse Mr What winning
the National. For David
Coughlan, on a misty day a
few weeks later, that dream
came true.

Chasing winners: p14
tenance testing and contracts.
Computerised processing instruc-
tor. Project team leader. Commu-
nications skills. Computer literate
(MS Office 3.11/Win95 etc.).
Physically fit and socially confident.
Contact: Christopher Wilkinson, 2
Cherry Street, Bingham,
Nottinghamshire, NG13 8AJ, UK.
Tel: +44 (0) 1949 875486.

AMERICAN, 28, international eco-
nomics/international relations
degrees, marketing/international
trade experience far east Asia, Latin
and North America. Will relocate for
challenging position with  interna-
tional company offering real career
opportunities. Strong
managerial/organisational skills,
computer literate. Fluent English,
Spanish, some Indonesian and
Italian. Contact Thomas Ethan Ortiz,
5410 McConnell Ave. Los Angeles
CA, 90066 USA. Tel: +1 818 990
6604.

ANGLO-FRENCH 23-year-old male,
quadrilingual, recent graduate with
BA Hons in French, Spanish and
Portuguese, seeks management
trainee position, preferably export
sales, anywhere in world. Contact:
Christopher Adamson, c/o
Adamson & Partners, 10 Lisbon
Square Leeds LS1 4LY, UK. Fax
+44 (0)113 242 0802 
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Lone voice in an
EMU wilderness

Labour
acts on sex
and cash
backlash

Political Editor Victor Smart
assesses the efforts of the British

electoral campaigns to steer 
clear of the ubiquitous sleaze

Anne-Elisabeth
Moutet in PARIS

reports on the banker
who has broken ranks 

All smiles: Labour leader Tony Blair and his wife Cherie open a new school in London
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HE British election
campaign got off to a
sorry start. Now
although the sex-and-

cash revelations have begun
to get stale, reverberations
from the scandals continue.

The original appeal of
“sleaze” as a word was its
brevity in tabloid newspaper
headlines. But for Prime
Minister John Major the dan-
ger is that sleaze becomes
the prism through which his
leadership and the Con-
servatives’ general fitness
for office are judged.

The beleaguered Tory
leader bravely attempted to
draw a line under the scan-
dals by stating firmly that
Tory MPs could not be
forced out of their seats on
the basis of what at the
moment remain “unsubstan-
tiated allegations”. 

Yet Major’s decision to
prorogue parliament before
publication of a report
which could have cleared
the air has still caused con-
sternation. His subsequent
woeful failure to prevent this
disastrous issue from sabo-
taging his campaign strategy
has reinforced the impres-
sion of a weak man astride
an ungovernable party.

Major’s inability to whip
his backbenchers into line
during the past five years
has been exposed in the
House of Commons on the
issue of Europe. His present
failure to force Tory act-
ivists to oust suspect MPs is
now being humiliatingly
exposed at local level. 

Voters are beginning to
feel pity for the Tories – a
sure sign that they have lost
respect for them as leaders. 

Their rivals in the Labour
Party are gleeful. But they
cannot afford to be smug.
On the face of it, the sleaze
binge which has hijacked
the first half of the six-week

T

The d
gets 
electoral campaign makes a
Labour landslide at the 1
May poll more likely. But it
has also left voters wearing
their cynicism towards
politicians of all hues on
their sleeve. The latest opin-
ion polls show a modest rise
in Tory support.

Labour leader Tony Blair
has been forced to abandon
a negative poster campaign
against the Tories. Instead,
the message will be a soft,
positive one about Labour
and its deliberately vague
policies. Quaint British
foibles concerning sex and
corruption in public life are
exacting a heavy price.

The Tories have begun the
fight back. At the outset of
the campaign, they landed a
blow when Labour fumbled
its union recognition
changes, and it continues to
make inroads on the job-cre-
ation prospects of the
European social model. This
week in their manifesto they
have seized the ini-
tiative by promising
new tax cuts.

The hope must be
that with the launch
of the parties’ cam-
paigning docu-
ments, the real
issues will at last
come to the fore. 

Yet how did Brit-
ain, which preens its status
as one of the maturest
democracies, get into such a
tizzy over the sleaze allega-
tions? This question is dou-
bly significant since in this
year’s election the survival
not just of the party leaders
but of both main parties is
at stake. 

The first baffling fact is
that the half-dozen Con-
servative MPs at the centre
of the allegations are far
from household names.
Piers Merchant, alleged to
have had an extra-marital

‘Vo
feel 
sur
lo
irtiest e
muddie

ALISTAIR M

Behind the sle
Britain’s po

engaged in a
fight. And it’s

 fifty pound
are with th
 cellar was
affair with a 17-year-old
nightclub hostess, and Tim
Smith, a former minister
who has resigned over alle-
gations of financial impropri-
ety, are nonentities. Their
supposed misdemeanours
are trivial by the standards
of the rest of world. 

The way the allegations
have ballooned is odd, too,
given that the personal pro-
bity of Britain’s top echelon
of politicians is not at issue.  

During the campaign,
there has not been a whiff of
sleaze surrounding Major or
his wife Norma. Blair and
his wife Cherie look equally
squeaky clean.

Falling back on cultural
stereotypes, mainland Euro-
peans will doubtless see the
travesty of the Tory cam-
paign as further proof of
English sexual repression.

Certainly, British sexual
mores are riddled with
inconsistencies. The Euro-
pean country with one of the
highest divorce rates is also
the most sniffy about adul-
tery, while the tabloids jus-
tify their titillating sex expo-
sures on the moral grounds
that they are exposing
hypocrisy. More clear-cut is
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the role played by the com-
bative British newspaper
culture, bolstered by vicious
circulation wars and the lack
of privacy laws. 

HE Tories have had
the misfortune to be
caught in a pincer
movement by the

right-wing tabloid The Sun
and the left-inclined broad-
sheet The Guardian. The
former, which has defected
to Blair out of disgust with
Major, has snatched pictures
of Tories with their pants
down. The latter has inde-
pendently furnished minute
detail of their greed. It has

proved a devastat-
ing pounding,
drowning out the
so-called real
issues such as
crime, education
and Europe.  

Some say it has
exposed Major for
what he is – weak.
Following in the

footsteps of a political titan
like Margaret Thatcher is
never easy, and Blair (who
presumes to take on her
mantle) has been quick to
link the handling of the
sleaze crisis with questions
about Major’s leadership.

A rival explanation is that
sleaze has been blown out of
proportion because the pol-
icy differences on the much-
vaunted real issues are so
hard to discern. Certainly,
even though sustaining leads
in the opinion polls of
around 25 per cent, Labour
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continues to woo new, mod-
erate voters by borrowing
from Conservative policy
baggage. To add substance
to its sound finance strat-
egy, it has bound itself to
the government’s spending
forecasts, for example.

Last but not least is the
notion that scandal has
swamped the political
debate because the Conser-
vative government after four
successive terms in power is
decadent. Seamy, shameless
and demeaning, the graphic
details of Tories’ indiscre-
tions epitomise a party
grown corrupt, complacent
and self-satisfied on a rich
diet of power and privilege;
its decline is now inevitable,
or so it is said.

One thing is certain. The
marathon round of disclo-
sures may make voters
switch off. But it still chimes
with the deeply felt popular
mood that after 18 years of
the Tories “it’s time for a
change”. For that reason, if
no other, the Conservatives
know that this episode may
yet seal their fate.
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CALL by a member
of Banque de France’s
nine-strong governing
board, the council for

monetary policy, for a delay
in the full implementation of
economic and monetary
union has caused ripples in
French political circles. But
both the government and
Bank of France authorities
insist that the euro single
currency is still “100 per
cent on course for 1999”.

Jean-Pierre Gérard, app-
ointed to the council of
monetary policy only three
months ago by National
Assembly Speaker Philippe
Séguin, told Agence France
Presse that it would be
“better to delay the launch
date beyond 1999, even by
adopting the date 2002,
than to go ahead without
Italy and Spain”.

Gérard, a friend of Pres-
ident Jacques Chirac, said
that it was time for France
to recognise that its econ-
omic and commercial inter-
ests were closer to those of
Italy, Spain and Portugal
than those of Germany and
the north of Europe.

Almost simultaneously,
Banque de France governor
Jean-Claude Trichet gave an
interview in which he
declared that any delay in
implementing the single cur-
rency would be contrary to
the Maastricht treaty, which
explicitly states 1999. 

Trichet said: “This would
pose a serious legal prob-
lem. Quite simply, the treaty
does not allow it. This would
be equivalent to modifying it
– which would mean having
it ratified all over again.”

Having repeated his state-
ment to another journalist,
Jean-Pierre Gérard went to
ground over the Easter
weekend. The inference was
obvious. Treasury sources in
Paris indicated that Trichet
was angered by the inter-
view. This has been con-
strued as the first official
sign of dissent inside the
Bank of France over the
1999 date. 

One source close to the
finance ministry said:

A
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Economic columnist Jean
Harcourt added to the
chorus. “The French govern-
ment is doing all it can to
support Germany,” he said.
“We realise that Chancellor
Kohl is in a tight spot, with
more and more doubters
around him. Banque de
France could have lowered
its interest rates at any time
these past months, but

Dissent: Jean-Pierre Gérard

“Gérard is a loose cannon.
He does not know what he is
talking about. Gérard is new
on the council and he does
not know the rules of the
game. Nobody takes him
seriously.”
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chose not to so that the
deutschmark’s weakness
wouldn’t be put in evidence.
Everybody has been told to
keep their mouths shut [on
monetary policy].”

Almost all Parisian finan-
cial experts are putting bets
on the euro being intro-
duced in time for 1999 and
companies are making pro-
visions in their annual
accounts to cover the costs
of the switch. Even Crédit
Lyonnais, which can hardly
afford non-vital expense,
has set aside Ffr200 million
($35.2m) for these costs.

But observers note that
Gérard is close to Chirac
and Séguin, and that he has
served for several years as
the representative of small
and medium-sized busi-
nesses at CNPF, the employ-
ers’ union.

Gérard’s recent interview
reflects the feelings of some
of the Gaullist majority,
who, along with former inte-
rior minister Charles Pasqua
and Séguin, are opposed to
the single currency and
other aspects of European
policy.

Meanwhile, voices on the
fringe of the left and the
extreme right also oppose
the euro, among them Front
National leader Jean-Marie
Le Pen, maverick former
socialist Jean-Pierre Chev-
énement, and communist
leader Robert Hue.

Caught between his
Keynesian programme and
his pro-European stance,
the Socialist Party leader
Lionel Jospin called on Ger-
many on 31 March to relax
its hard line on the tight
convergence criteria for
membership so that Italy,
Spain and Portugal could
join in the first wave.

Jospin, who hopes to form
a left-wing alliance for next
year’s general election, said
voters should be consulted
on whether to join the single
currency. But a vote in the
parliament elected next year
would be sufficient, since
French voters approved the
Maastricht treaty in a 1992
referendum.
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F YOU have read the British
newspapers or watched British
television recently you could
easily come to the conclusion

that the British are obsessed with
sleaze. In truth, I believe that they
are bored out of their minds by it.

Certainly, an element of the 
British public enjoys looking at
photographs of men and women
engaging in mildly erotic activities 
in public parks. And if the man
happens to be a member of
parliament and the girl a 17-year-old
hostess from a nightclub, this will
undoubtedly increase that pleasure.

The British take a peculiar view of
their politicians. They expect them 
to be honest, incorruptible family
men and women. 

When politicians turn out to be
otherwise, they change them. The
sadness about the situation in Britain
is not that the electorate wants to
throw out its Conservative
government. Rather, it is that they
want to be shot of people they
consider to be a bunch of no-good
sleaze merchants, not just the bunch
of incompetents who have raised
their taxes 22 times and made a
pig’s ear of almost every task that
they have set themselves.

By continental standards, a
member of the Westminster
parliament who takes a bundle of
fifty pound notes wrapped in a
brown paper envelope barely stands
comparison with the Italian minister
whose sofa was stuffed with lira. 

The latter even displayed
imagination when he pleaded that
he could not have known the money
was there as neither he, nor his wife,
was capable of upholstery.

A few fifty pound notes can never
be compared, for instance, with the
Italian minister of health whose cellar
was full of gold bars. In
Britain, in the eyes of the
electorate, parliamentary
honesty is like
pregnancy: you cannot
be a little bit pregnant,
any more than you can
be a little bit dishonest.

I
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But taking cash is not the only type
of sleaze that bedevils Britain’s
Conservative Party. Marital infidelity
practised by husbands both with
men and other women seems
commonplace, and in Britain it
appears to be a heinous crime. 

In most of mainland Europe, if
marital infidelity were so regarded
among politicians, the parliaments 
of that great continent would indeed
be empty places.

I have no problem accepting that 
a man or woman who has been
unfaithful to his or her spouse can
still be an efficient and conscientious
member of parliament. 

People’s marriages, and how they
conduct them, are their business. I
find it sad that, when discovered
committing the apparently heinous
offence of taking a lover, these
British politicians have to be
photographed clasping their wives
to their bosoms as if they were sorry
for having strayed, when, in truth,
they are sorry they have been 
found out.

The wives take them back
because they have no choice. They
pose for photographs together
because they have no choice. The
party needs them to humiliate
themselves, as does much of the
electorate . 

If these women gave their
husbands black eyes, as they so
richly deserve, their political futures
would be put in jeopardy and so
would the social and financial futures
of the wretched wives.

This British 1 May election was
long ago billed the dirtiest ever. But
those who foresaw it cannot have
imagined quite how dirty things
would get when one party is
desperate to hang on to power 
and the other party desperate to 
win that power.

Matters have been made much
worse on this occasion by the fact
that, try as they may, there is no
difference between the policies of
these two parties. The Conservative
and Labour parties are joined in a
fight to the death.

The one that stays on top will win,
while the one underneath will drown
in the mud. Only by destroying the
reputation of your opponent can you
win this contest.

Politics, however, is never quite
that simple. There are always those
in any political party who look ahead
and, in the general mêlée of the
battle, take out a colleague who has
the potential to be a future
opponent. 

Such, it appears, is what has
happened to Sir Michael Hirst, the
Conservative Party chairman in
Scotland. 

Here is a man brought down by
the plotting of his
colleagues over a
personal failing of little
consequence.

In politics, the enemy is
always behind you. Few
political careers die from
the other side’s fire.
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Streetwise hero

Time for a Run
can strike home
for the National

David Meilton eyes the field
and offers his tips for the

world’s greatest steeplechase

Patrick Cusse profiles Tour of Flanders favourite
Johan Museeuw, Belgium’s number one cyclist

Home help: Belgians will reserve their loudest cheers for Museeuw (in front), who knows every cobblestone of the Flanders course

Bill Elliott on the 
challenge for the US

Masters – the first
major of the year

GOLF
GRAHAM WATSON
IT IS 22 years since the Irish won the
world’s greatest steeplechase, so surely
this year it must be Time for a Run. The
bay gelding, like his fellow Irishman
Wylde Hide, in the same ownership, cer-
tainly fits the bill of a potential Grand
National winner.

He was one of the best bets of the
National Hunt Festival meeting at
Cheltenham last month, and was backed
accordingly, only to lose out by a neck
to the only possible danger after seem-
ing sure to win at the last fence.
Sometimes it happens like that with
good bets. But the race should have put
him in perfect shape for Aintree.

As few as 30 runners may be declared
to run in the 1997 National at the his-
toric course in Liverpool on 
5 April – the maximum is 40.

Partly, this is due to the firm state of
the ground. Most long-dis-
tance steeplechasers prefer
a little moisture in the turf:
the Aintree race authorities
would have paid a tidy sum
for a share of the monsoon
which washed out the
Dubai World Cup on 29
March, which was provi-
sionally rescheduled for 3
April. But the relative
paucity of runners is also a
sign that the race itself is a
better quality contest these
days.

Not so long ago the
Grand National lived up perfectly to the
name of its first winner – Lottery in
1839. But recent results show that these
days, with the fences made less trappy
and the qualifications harder, the race is
a good target for high-class jumpers. As
a result fewer rank outsiders bother to
turn up.

Not that anything is likely to deter the
real National enthusiasts, the owners,
trainers and riders who live in hope of a
dream come true and another 100/1 win-
ner like Foinavon in 1967.

Time for a Run, a 14/1 shot five days
before the race, and Wylde Hide are both
owned by renowned Irish gambler JP
McManus, and both have been signifi-
cantly backed: McManus is a man not
afraid to invest $20,000 or more if he
fancies a horse.

The one potential problem is the
ground. Both McManus horses would
probably prefer a little rain before the
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race. But then there are always wild card
factors at Aintree.

By the arcane peculiarity of the handi-
capping system, the shape of this year’s
National depends on whether top weight
Master Oats runs or not. A former
Cheltenham Gold Cup winner, Master
Oats is set to carry 11st 10lb (74.5kg)
by the official assessor on the basis of
his previous good form; if he runs, most
of his rivals will be crowded on the com-
pulsory bottom weight of 10st, although
their real rating is much lower.

Master Oats’s trainer Kim Bailey was
not making his mind up until walking the

course on 3 April. But
since this horse too needs
softer going, a look at the
weather forecast should
enable you to make an
intelligent guess. 
What difference will it
make? If Master Oats runs,
the next horse in the hand-
icap, Challenger du Luc,
will carry 10st 9lb, com-
pared with Time for a
Run’s 10st – 9lb less. If
Master Oats defects on 3
April, the weights rise by
15lb all round, Challenger

du Luc must carry 11st 10b, and Time
for a Run 10st 4lb – 20lb less. The
advantage is clear.

As for Master Oats himself, he may be
rated on his Gold Cup form, but he was
pulled up in Ireland on his first race
after a long lay-off last month, and it
would take a miracle for Bailey to revive
his enthusiasm in time for 5 April.

If the ground is fast on the day, current
favourite Lord Gyllene and Haydock trial
winner Suny Bay would be a danger to
everything. However it rides, those look-
ing for an outsider could do worse than
take an interest in 28/1 shot Buckboard
Bounce, with rising star Paul Carberry –
his father won the National on
L’Escargot, the last Irish-trained winner –
or 50/1 shot Dakyn’s Boy.

But if you see a raincloud in the sky,
bank on Time for a Run and Wylde Hide
to lead the field home and finally achieve
JP McManus’s National ambition.
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 WORLD SERIES HITS SURFER
 BLUNDELL TRIUMPH IN AUS

- 6 April, LIVE, The PPG CART Worl
e second round of the fastest motor 
e world

April, World Cup Qualifying, Poland
is Group 2 clash could see Italy eme
alify for next years finals 

April, Chris Eubank v Camillo Alarc
e former Super Middleweight World
meback as a Light Heavyweight aga
e world 

April, LIVE, The Tour of Flanders
rope’s top riders meet in one of the 
UNDREDS of thousands
of people will line the
narrow cobbled streets.
Another five million will

be glued to their television
sets. Forget the Tour de
France: as far as Belgium is
concerned, Sunday 6 April
marks the biggest day of the
year for the country’s cycling
fanatics, who will only have
eyes for the Tour of Flanders. 

One rider will get more vocal
support than the other 200
combined. Belgium’s Johan
Museeuw, who won the race in
1993 and 1995, finished sec-
ond in 1994 and third last
year, can feel every single cob-
bled stone in his feet and take
every curve blindfolded.  

“It’s one of the most beauti-
ful races in the world,” he said.
“And winning it in front of my
own crowd is a tremendous
feeling.”

This time, he is a bigger
favourite than ever, going into
the one-day race as both world
champion and world cup
holder when he might well
have been a spectator himself.

Last year, after failing to
score any world cup points in
Paris-Tours, Museeuw announ-
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worlds oldest races
ced his retirement. He didn’t
give a big press conference: he
just told a few people. He’d
had enough. The travelling,
being away from his wife and
son, the media attention and so
on. But his wife managed to
convince him to keep going
and one week later he won the
world championship in Lug-
ano, Switzerland.

At 31, he has learned to pick
and choose his races. “It’s too
tiring to have to be motivated
for every classic,” he said. “Too
much is expected of me.
People have no idea how hard
it is to win a classic, and to do
that every year. But I under-
stand the pressure. When I’m
watching the Belgian national
soccer team, I expect them to
win too.”

His preparation for Sunday
has not been ideal. As 40 rid-
ers sped to the finish line at
Milan-San Remo, the first of
the world cup classics,
Museeuw took a nasty fall and
injured his shoulder. 

“It bothers me,” he said. “I
Pan
forc

French revival: Oliver Pa

YELO B
can only hope it will have
healed by Sunday.”

Nevertheless, few would bet
against Museeuw winning the
Tour of Flanders for a third
time. His first triumph four
years ago coincided with his
first season in an Italian team
and his first contact with
Italian training methods. 

That year he also finished
second overall in the world
cup, and by the end of 1994 he
was starting to realise how
good he was. 

“At first I had my doubts
about Italian training, things
like devices that measure the
heartbeat,” he said. 

“But when I realised that
those methods did work, I at
once understood why the
Italians win so many races.
They do everything on a much
more professional level. Pretty
soon I started to notice that I
got better on climbs which I
had hated.”

In 1995 Museeuw won two
more classics (Flanders and
Zürich) and the overall world
is and 
e F1 sh

nis (foreground) and Alain Prost si
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LCK
cup, which he successfully
defended last year. And yet,
despite all his successes, the
one race most riders would die
for still leaves Museeuw cold.
Three weeks of hell is how he
describes the Tour de France. 

“There is nothing in that
race that gives me any plea-
sure,” he said. “You don’t know
what it is to ride the Tour de
France unless you’ve done it.

“Two hundred riders who
want to win a stage and to
wear that yellow jersey? I hate
it. In fact I think what they
make us go through is irre-
sponsible. 

“First there is a very fast
week, then the Alps or Pyr-
enees and then a third week
with the Pyrenees or Alps
when they send you over five
big mountains a day. If my
boss tells me to go, I will, he’s
the one that’s paying me. And
let’s be honest, part of this job
is riding for the money. If it
was up to me, I would not do it
anymore.”

Horses for courses. But if
Museeuw wins on Sunday, his
place as the best one-day rider
of his generation will be indis-
putable.
Prost
uffle 

gnal a new order at the top of F1

KER ROBERTSON/ALLSPORT
AFTER all the jostling for
position and money gather-
ing over the past three
months, the global golf sea-
son officially begins in
Augusta, Georgia, next
week. As always there is a
tingle of anticipation as the
year’s first major, the US
Masters, starts to dominate
everyone’s game plan. The
tournament – it is not a
championship – remains the
most vibrant sign that win-
ter is over.

For the professionals for-
tunate enough to have been
invited to America’s most
glamorous golfing weekend,
however, there is much
more to whet the appetite
than spring time. Victory
brings glory and even more
money of course. But what it
offers most is an early
opportunity to place a paw-
print on the game’s history.

While the US Open and
the USPGA remain obsti-
nately out of the reach of
Europe’s finest players,
Augusta is most definitely an
Old World playground in a
New World setting. Ever
since Severiano Ballesteros
established the bridgehead
by winning in 1980, the
European contingent has
dominated America’s most
coveted title.

Nine times in the ensuing
16 years the green club
blazer has been hoisted on
to a European back, the
American fans politely
applauding before retreating
in confusion as they wonder
what on earth has happened
to American golf. This is
always for any non-Ameri-
can a delicious moment. But
whether a European can
continue to hold the advan-
tage remains to be seen.

Certainly, the 12 players
representing the continent
(13 if you count British
Amateur champion Warren
Blaydon) make up what
appears to be Europe’s
strongest raiding party to
date.

The usual suspects are
there: defending champion
Nick Faldo, past Masters
winners Ballesteros, Ian
Woosnam, Bernhard Langer,
Sandy Lyle and the remark-
able José Maria Olazábal.
But the remaining con-
tenders – Costantino Rocca,
Per-Ulrik Johansson, Jesper
Parnevik, Lee Westwood,
Colin Montgomerie and Sam
Torrance – should not be
ignored. At least three of
them have the potential to
lift this glittering prize. 

Sweden’s Parnevik is play-
ing the best golf of his life,
his game lifted to another
level by playing each week
on the demanding US Tour.

Rocca, too, has thrived
sensationally since his
British Open near miss in
1995. The Italian has a won-
derful attitude to lay along-
side his natural talent for the
game. With him, as ever,
anything is possible.

So, too, it is with
Montgomerie, whose steady
climb up the world rankings
has not been matched so far
by success in a major. He
has been close three times,
twice in the US Open and
once in the USPGA. But to
date his Augusta perfor-
mances have been a serious
case of under achievement. 

“I know I’ve not done
myself justice in the Masters
yet,” he said. “I’ve never
managed to get off to a
really decent start. However,
there is no reason why I can-
not win there. 

“Several Europeans are in
with a genuine shout this
year thanks to maybe our
strongest squad ever. There
is now a tradition of our
doing well at Augusta, and it
would nice to keep that
going in a Ryder Cup year.”

Nice also if a Faldo, an
Olazabal or a Parnevik won
the $450,000 first prize,
which would all but ensure
an automatic place in the
European Ryder Cup team
and so relieve the problems
presently circling captain
Ballesteros’s head. 

But don’t bank on it, espe-
cially with the sensational
Tiger Woods looking for his
first major as a pro, Greg
Norman hungry to make up
for last year’s humiliation
and the cream of the
planet’s players in 
attendance.
OLIVER PANIS walked down
the narrow paddock gang-
way behind the garages of
Interlagos with the broadest
of smiles. A podium finish
for coming third in the
Brazilian Grand Prix in only
his team’s second race
under the new ownership of
Alain Prost signalled a new
order at the top of Formula
One.

Panis, victor of last sea-
son’s Monaco Grand Prix
when he was racing for the
then Ligier team, had long
tried to shrug off the one-
race wonder jibe. Now he
had done it. But he was
quick to give credit not only
to his French team and its
leadership but also to the
exceptional tyres supplied
by Bridgestone, the new
Japanese entrants this 
season.

“I am delighted because it
owes absolutely nothing to
outside circumstances,” said
Panis. “In what was a very
close race, I showed that I
could run with the pace of
the top cars and teams. It is
a great reward for all the
work put in by everyone
involved this winter.” 

As he jostled for space
among the gangways and
wire fences while the sun
went down on a hot and
chaotic weekend in the sub-
urbs of one of Latin
America’s most crowded
and polluted cities, Panis
could begin to relax in the
satisfaction that this perfor-
mance was more significant
than that long-awaited tri-
umph for Ligier in Monte
Carlo last year.

While that was a brilliant
drive, the circumstances
favoured him, whereas this
was proof that he and Prost,
together with Bridgestone,
have the makings of a team
that can hoist France back
to the top of Formula One. 

“It is very significant for
Prost, for Bridgestone and
for our engine suppliers,
Mugen-Honda,” Panis said.
“Everyone has put in a lot of
effort and the result is easy
to see in the car and the way
I could drive in the race. The
car is quick and nicely bal-
anced, and that helped me
get the best qualifying posi-
tion [fifth] on the grid in my
whole career. It also meant
that we could go for a risky
strategy, by opting for one
pit stop for tyres, instead of
more. That, too, was due to
Bridgestone. With their
tyres we have no worries
about excessive wear.

“No one expected this
from us, but I was able to
run with Alesi, Hakkinen
and Schumacher without
any trouble. That means the
car was as quick as the
Benettons, McLarens and
the Ferraris.” 
Significantly, among his
broad beaming list of trib-
utes, Panis saved his team
chief to last. “It is fantastic
to work with Alain Prost. He
knows so much about
Formula One and about tyre
wear and so on,” said Panis.
“This is going to be valuable
to us this year. I really
believe that we can be a big
threat to the top teams.” 

Prost himself, the pocket-
sized team director with the
stature of a Napoleon in the
pit lane, contented himself
with praise all around. “This
team is learning to work and
to try to win, and not to be
content with anything else,”
he said.

As Prost talked and Panis
smiled, there was one figure
in his red-and-white driver’s
suit who stood in deep con-
centration studying the tyres
on the Prost cars with admi-
ration. Michael Schumacher
recognised that in finishing
fifth behind the victorious
Jacques Villeneuve, in a
Williams-Renault, Gerhard
Berger in a Benetton Ren-
ault, Panis and Mika Hak-
kinen’s McLaren Mercedes-
Benz, he had been beaten by
superior machinery and rub-
ber.

He stood a full five min-
utes in silent study before
moving on. Later, he admit-
ted: “Our tyres did not main-
tain their performance level
for the whole race. For
some other teams, the tyres
did.” 
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Europe’s three club competitions are down to the nail-biting semifinal stages 

Sammer waits ... as Italy bids for treble

Cut above the rest: Sammer will be available only for the second leg of Dortmund’s clash with United

Champions’ Cup
semifinal, first leg 

(9 April)

Borussia Dortmund v
Manchester United

Ajax v Juventus

Cup Winners’ Cup
(10 April)

PSG v Liverpool; Barcelona
v Fiorentina 

Uefa Cup (8 April) 
Inter Milan v Monaco

Tenerife v Schalke

ACTION IMAGES
HEN Borussia Dortmund
take the field for their
most important game in
more than 30 years,

their most influential player will
be kicking his heels in the
stands.

European Footballer of the
Year Matthias Sammer stil l
shakes his head in disbelief when
he remembers the foul that cost
him his place in the 9 April
Champions’ Cup semifinal, first
leg, against Manchester United.

Sammer collected his second
booking of the tournament in the
quarterfinal tie against Auxerre
and is suspended from the Ger-
man champions’ biggest match
since the 1966 Cup Winners’
Cup final. “I could not believe it
when my feet became entangled
with those of a French opponent
– I still don’t know who it was,”
said Sammer. “The Austrian ref-
eree decided it was my fault and
pulled out the yellow card. Of
course I’m upset at missing a
match of such magnitude, but at
least I am eligible for the return
leg in Manchester.” 

Dortmund’s star player has
become used to sitting out
important games and watching
from the sidelines. “I have been
out of action for four months
with injuries and have had to
learn to be patient,” he said.

He still shuffled embarrass-
ingly when discussing his foot-
baller of the year award. “In prin-
ciple I’m against individual
awards. Football is a team
game,” he said. “Without your
teammates, you are nothing.”

While most east German inter-
nationals were ignored after uni-
fication, Sammer’s talents were
indisputable. He gained 23 caps
for the former GDR and when
the Berlin Wall collapsed in 1989
he was snapped up by VfB
Stuttgart. After a short stint with
Inter Milan he joined Dortmund

W

Betis up
order by e
in 1993 where he has remained
ever since.

He was the first East German
to play for the unified team and
the first player from East
Germany to win the European
player of the year award. He is
also the first defender to win
the award since Franz Becken-
bauer received it 20 years ago. 

Sammer does not underplay
the importance of missing the
semifinal but remains opti-
mistic that his team can end
United’s rollercoaster ride
towards the ultimate prize in
club football. “The clash with
United is the absolute pinnacle
for there is such intense rivalry
between England and Germany
–  at national and club level,” he
said. “It means a lot to me to be
part of it.” 

He thinks the timing of the
game will favour the Germans.
“If we had had to play United
last autumn, I would have been
worried. At one time or another
we had up to eight players on
the treatment table. Now most
of the key men are fit. We have
studied Manchester United on
video and noted that they are
slow starters. In both games
against Porto they could have
conceded early goals. We’ll try
to apply immediate pressure.” 

Described by his club man-
ager Ottmar Hitzfeld as the
Beckenbauer of the 1990s,
Sammer is steadfastly modest:
“I don’t attach too much impor-
tance to such statements. They
are just theories.”

Nevertheless, he is reported

Europe’s player of the
year will be a bystander

at his club’s biggest
match since 1966.

Arthur Rotmil reports
sets tradit
clipsing S
to be the highest paid footballer
in Germany, with earnings esti-
mated at Dm5 million ($3m) a
year before tax. Is he worth
that much? “It is up to the club
to estimate a footballer’s
value,” he said. “The fans pay
our wages through gate
money.” 

Victory over United and few
would begrudge Sammer a
king’s ransom.
THE EUROPEAN LEAGUES
AS AT 1 APRIL
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SINCE 1989 Italian has been the
lingua franca of European foot-
ball. A haul of 17 Uefa trophies
in eight seasons by Serie A clubs
has left rivals panting to keep
up, hoping that one day the rest
of the continent will get its ball
back. 

But judging from the line-up
of this year’s three Uefa semi-
finals, it seems that the Italians
could keep passing round the
trophies between themselves.

Juventus, Internazionale and
Fiorentina are attempting to re-
create Italy’s annus mirabilis
of 1990, when Milan won the
European Champions’ Cup,
Sampdoria lifted the Cup
Winners’ Cup and Juventus beat
Fiorentina to take the Uefa Cup. 

This year was supposed to be
different. The English Premier-
ship and the Spanish liga, flush
with television money and for-
eign stars, at last felt confident
that their clubs were equipped to
challenge Italian dominance.
Both England and Spain still
have two teams dreaming of
medals, but if their colour is to
be gold the Italian colossi will
have to be toppled first.

It may not be an impossible
task. Serie A had a five-star credit
rating in 1990, but, Juventus
aside, its major clubs are out of
sorts, beset by quarrels, uncer-
tainties and a nagging sense of
under-achievement. 

Inter are in the semifinals of
the Uefa Cup facing Monaco, but
their supporters are more con-
cerned about the inability of Roy
Hodgson’s team to take advan-
tage of the steep domestic decline
of city neighbours AC Milan. 

The role of doomed champi-
onship also-rans to Marcello
Lippi’s Juve was not what Inter
fans imagined at the beginning
of a year which saw the arrival
of Youri Djorkaeff, Christian
Kanu, Aron Winter and Hodgson
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 police via the Internet could
shes, writes Dominic O’Reil
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imself. Supporters have com-
lained of constant team
hanges and a lack of any coher-
nt playing pattern. Hodgson,
ho next season will jump ship

or English club Blackburn,
lames the tension on expecta-
ions inflated by past glory. 

Fiorentina, who meet
arcelona in the semifinals of

he Cup Winners’ Cup, have
pent most of the season lan-
uishing in the lower half of the
able. 

During the club’s second-leg
uarterfinal tie against Benfica,
heir most vociferous fans went
n strike, refusing to encourage
he home team. The eerie atmos-
here helped Benfica to a 1-0
way win which almost turned
he contest around. 

When the fans found their
oice at the end of the game, it
as only to send a message to

he club’s colourful chairman,
ittorio Cecchi Gori: “Non li
agare, Vittorio, non li pag-
re.” (Don’t pay them Vittorio). 
When the trials and tribula-

tions of Inter and Fiorentina are
added to the early European
exits of the likes of Lazio and
Parma, it becomes clear that
Italian football is not quite as
strong as it used to be. The
exception is Juventus, six points
clear at the top of Serie A and
probably the best club side in
the world. 

Anyone who wants to inherit
their crown – the next to
attempt it are Ajax, ironically
Juve’s predecessors as the domi-
nant force in European football –
is going to have to play out of
their skin. 

Otherwise, the biggest Euro-
pean ball of all will stay for
another season in the Italian
court.

Julian Coman
ad as
tech
ly
SPANISH football clubs have
traditionally stood for more
than just hopes and dreams
on the field. 

For the Catalans and
Basques, supporting Bar-
celona and Athletic Bilbao is
an expression of their desire
for independence. In Seville,
it is the class divide that
matters. Real Betis are the
favourite of the city’s work-
ing class, while Seville are
followed by the wealthy. 

Yet this season it is the
poor who are smiling as
Betis are running neck-and-
neck with Barcelona for sec-
ond place in the league. 

Although they will not
catch leaders Real Madrid,
the runners-up spot, and
with it entry to the lucrative
Champions League, is a real
possibility. 

They were also due to
play the second leg of their
Spanish Cup semifinal with

Seville
Celta Vigo on 3 April. What
has made the club’s success
all the more sweet is that FC
Seville look set for the rele-
gation they managed to
avoid two years ago. In
1995 they were dumped into
the second division for
financial irregularities but
after a week of protests
were reinstated.

As Seville fans arranged
demonstrations in support
of their club’s cause, Betis
supporters taunted their
rivals with specially com-
posed flamenco songs, dem-
onstrating that the rivalry
between the clubs is as
strong as any other in Spain. 

This time it looks certain
that Betis followers will be
singing for longer than
seven days because there
seems to be no way out of
relegation for their arch-
rivals. 

The antics of Seville chair-
man José Mariá de Caldas is
making matters worse for
the depressed fans. 

A portly 40-something, he
seems infatuated with his
new girlfriend, a former
Miss Spain who is barely out
of her teens. 

Fans are outraged that he
is devoting his time to his
beloved escort instead of

Antonio Carló 
sorting out their beloved
team, and are calling for his
resignation. 

In contrast Betis chairman
José Luis Lopera has trans-
formed his club’s finances
through olive oil and cloth-
ing lines. While cash-
strapped Seville were selling
their star player, Croatian
striker Davor Suker, last
summer, Betis were snap-
ping up the likes of Finidi
George from Ajax. 

A place in the lucrative
Champions League would
complete the rags-to-riches
story for the club from the
poor end of town.

But the Seville stalwarts
remain defiant. 

“You know what would be
the worst thing about rele-
gation,” said Leticia Salazar,
chairwoman of a Seville sup-
porters’ club. 

“Not having the chance to
beat Betis twice a year.” 

Real Betis
Russian
boycott
threat

THE coach of Alania
Vladikavkaz, Russian
champions two years
ago, has threatened to
pull his club out of the
league just two games
into the new season.
Valery Gazzaev, whose
club were the first from
outside Moscow to win
the title, said he was
sick of refereeing deci-
sions and suspensions
going against his team.

It followed the news
of a one-match suspen-
sion for Alania’s Kak-
haber Tskhadadze fol-
lowing the fixture with
CSKA Moscow, despite
the fact that he was not
given a yellow or a red
card during the match.

“The league gave us
no reason,” said Gaz-
zaev. “The situation is
similar to last year
when we lost the ser-
vices of key players
through suspension late
in the season which
could have cost us the
title. I am considering
pulling the team out of
the competition bec-
ause that’s the only
way to stop this unfair
treatment.”

Gennady Fyodorov
THE use of the Internet by
rival Dutch fans to provoke a
mass brawl on a day when
their two clubs were not
even playing each other has
set alarm bells ringing
around Europe’s police
forces. It has also thrown a
cloud of concern over next
year’s World Cup and the
2000 European Champion-
ships, jointly hosted by the
Netherlands and Belgium. 

Ajax and Feyenoord hooli-
gans used each other’s web
sites to exchange insults and
make preliminary arrange-
ments for a confrontation
involving hundreds of thugs
on wasteland outside
Amsterdam last month. 

The final details were
worked out on mobile
phones with riot police
unable to track down the
gangs. One person died and
more than 40 were injured.

While policing methods
within stadiums have been
sufficiently effective to force
any fighting on to the
streets, any trouble has
almost invariably been
between fans whose teams
were playing each other.

But the recent clashes
between Ajax and Feye-
noord followers has taken
football hooliganism a stage
further through the limitless
resources of the Internet. 

Dutch police appear to
have been caught by sur-
prise despite a similar
encounter in February. They
are now keeping a close eye
on the various web sites
being used but admit they
don’t know how the situa-
tion has suddenly
worsened or why
it is their fans who
are pioneering
this technique. 

Though English
hooligans have
long relied on
mobile phones to
set up fights bef-
ore or after
matches, Sue
Daniels of the National
Criminal Information
Service in London, said that
she had not heard of the
Internet being used before.

In Spain, where football is
very much a family sport,
there was widespread shock
and astonishment at a brawl
which seemed so alien, and

We c
sift a
mess
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French soccer security
bosses have called the inci-
dent “a worrying develop-
ment”.

They said they were study-
ing ways to crack the high-
tech hooligan rings before
next year’s World Cup but
admitted they had no easy
answers. 

“We cannot physically sift
through many
hundreds of
Internet communi-
cations flying
around Europe,”
said commissioner
René Georges
Querry, head of
security for the
World Cup.
“Fights organised
far from grounds

are obviously more difficult
to police than trouble at
matches. 

“At least these Dutch
hooligans met to beat only
each other up and were no
harm to the general public:
better that they chose waste-
ground rather than a sta-
dium with children present.”

nnot
l the
ages
ng
nd
Guy Mislin, spokesman
for the French Football
League, said he feared the
Dutch fracas could have a
knock-on effect in France.

“We generally have very
little trouble between clubs,
apart from tension between
Paris St Germain and
Marseille, but I hope our
supporters don’t get ideas
from what has happened in
Holland,” he said. 

“We have draconian secu-
rity measures planned at all
grounds next season, with
video surveillance and stew-
ards, but fights programmed
via the Internet would be a
new worry.”

Daniele De Luca, a jour-
nalist who has recently writ-
ten a book on Italian sup-
porters and is an expert on
fans Europe-wide, says that
full use is being made of this
opportunity to exchange
information. 

“These web pages are
used well beyond national
borders, with lots and lots of
contacts all over Europe,”
he said. “You can often find
insults against rival groups
and, sometimes, threats.”

Additional reporting by
Lesley Hussell and 

Michele Puccioni
P W D L F A Pts
Bayern Munich 25 15 7 3 44 24 52
Bayer Leverkusen 25 15 5 5 50 31 50
Borussia Dortmund 25 15 4 6 51 30 49
VfB Stuttgart 25 14 6 5 60 26 48
Karlsruhe 25 10 7 8 42 33 37
VfL Bochum 24 9 10 5 36 35 37
Schalke 25 10 7 8 31 31 37
1860 Munich 25 9 8 8 42 41 35
Cologne 25 10 4 11 40 42 34
Borusia Mön’gladbach 25 9 5 11 27 29 32
Werder Bremen 25 9 5 11 38 41 32
Hamburg SV 25 7 9 9 37 40 30
Arminia Bielefeld 25 8 6 11 29 36 30
MSV Duisburg 25 7 8 10 25 36 29
Fortuna Düsseldorf 25 7 4 14 19 41 25
Hansa Rostock 25 6 6 13 27 36 24
St Pauli 24 6 5 13 29 44 23
Freiburg 25 4 2 19 26 57 14

Fixtures: 4 Apr (2000) Cologne v MSV Duisburg;
1860 Munich v Borussia Mön’gladbach  5 Apr (1530)
Borussia Dortmund v VfL Bochum; Karlsruhe v
Schalke; Werder Bremen v Arminia Bielefeld;
Hamburg SV v Bayern Munich; Fortuna Düsseldorf
v  St Pauli; Hansa Rostock v Bayer Leverkusen  6
Apr (1800) Freiburg v VfB Stuttgart Results: Bayern
Munich 1 Werder Bremen 0; Arminia Bielefeld 1
Karlsruhe 2; Bayer Leverkusen 2 Schalke 0; Hansa
Rostock 3 Freiburg 1; Borussia Mön’gladbach 2
Fortuna Dusseldorf 0; MSV Duisburg 1 Hamburg SV
1; St Pauli 0 Borussia Dortmund 1; VfB Stuttgart 1
1860 Munich 1; VfL Bochum 2 Cologne 2 

P W D L F A Pts
Rangers 31 22 5 4 73 28 71
Celtic 31 20 4 7 68 30 64
Dundee Utd 31 16 8 7 44 26 56
Hearts 31 13 8 10 42 39 47
Dunfermline 31 11 6 14 45 56 39
Aberdeen 31 9 11 11 42 50 38
Kilmarnock 31 10 3 18 37 56 33
Hibernian 31 8 8 15 32 49 32
Motherwell 31 7 8 16 34 52 29
Raith 31 6 5 20 27 58 23

Fixtures: 5 Apr (1500) Aberdeen v Motherwell;
Hibernian v Dundee Utd; Kilmarnock v Hearts; Raith
v Celtic; Rangers v Dunfermline
P W D L F A Pts
Monaco 31 19 8 4 56 23 65
Paris St Germain 31 15 10 6 45 25 55
Strasbourg 31 17 2 12 44 39 53
Nantes 31 13 13 5 51 27 52
Bastia 30 15 7 8 42 34 52
Bordeaux 31 13 12 6 48 32 51
Auxerre 31 13 10 8 38 25 49
Metz 31 12 10 9 32 26 46
Lyon 31 12 10 9 41 44 46
Guingamp 31 11 10 10 30 29 43
Marseille 31 10 10 11 35 33 40
Montpellier 31 9 13 9 32 30 40
Cannes 31 8 11 12 18 29 35
Le Havre 31 8 10 13 27 35 34
Rennes 31 9 7 15 32 44 34
Lens 31 9 7 15 33 47 34
Lille 31 8 9 14 29 49 33
Caen 30 6 10 14 25 38 28
Nancy 31 6 8 17 25 43 26
Nice 31 4 7 20 24 55 19

Fixtures: 5 Apr Cannes v Nice; Guingamp v Caen;
Le Havre v Metz; Monaco v Lille; Montpellier v
Bordeaux; Lens v Bastia; Nancy v Strasbourg;
Nantes v Marsille; Lyon v Auxerre; ParisSt Germain v
Rennes
P W D L F A Pts
Club Bruges 28 18 5 5 60 30 59
Lierse 28 16 10 2 53 28 58
Mouscron 28 15 9 4 52 29 54
Lommel 28 13 7 8 39 38 46
Anderlecht 27 12 9 6 45 30 45
Standard Liege 28 14 2 12 48 43 44
Antwerp 28 13 5 10 40 36 44
Harelbeke 28 12 8 8 44 31 44
RC Genk 28 9 8 11 34 36 35
Charleroi 28 9 6 13 37 42 33
RWD Molenbeek 28 8 8 12 28 34 32
Germinal Ekeren 28 8 7 13 35 44 31
Sint-Truiden 28 8 7 13 37 48 31
Ghent 28 8 6 14 36 48 30
Lokeren 28 8 6 14 36 51 30
Mechelen 28 7 9 12 31 43 30
Aalst 27 4 10 13 29 47 22
Cercle Bruges 28 4 8 16 28 54 20

Fixtures: 5 Apr (2000) Anderlecht v Standard Liege;
Antwerp v Sint-Truiden; Cerlce Bruges v RC Genk;
Mouscron v RWD Molenbeek; Ghent v Lierse;
Lokeren v Harelbeke; Lommel v Club Bruges;
Mechelen v Charleroi  6 Apr (1530) Aalst v Germinal
Ekeren 
P W D L F A Pts
Manchester Utd 31 18 9 4 61 33 63
Liverpool 31 17 9 5 53 26 60
Arsenal 32 16 9 7 52 28 57
Newcastle 30 15 7 8 59 36 52
Aston Villa 31 14 8 9 37 27 50
Chelsea 31 13 10 8 51 44 49
Sheffield Wed 31 12 13 6 41 37 49
Wimbledon 30 12 10 8 42 37 46
Leeds Utd 32 11 8 13 26 34 41
Tottenham 31 11 6 14 38 43 39
Leicester 31 10 9 12 37 44 39
Blackburn 31 8 12 11 33 32 36
Everton 31 9 9 13 37 45 36
Derby 31 8 11 12 35 47 35
West Ham 31 8 9 14 31 41 33
Sunderland 32 8 9 15 29 48 33
Middlesbrough 31 9 8 14 44 52 32
Nottingham Forest 33 6 13 14 28 49 31
Coventry 32 6 12 14 27 46 30
Southampton 31 6 9 16 39 51 27

Fixtures: 5 Apr (1115) Chelsea v Arsenal (1500)
Aston Villa v Everton; Manchester Utd v Derby;
Newcastle v Sunderland; Nottingham Forest v
Southampton; Tottenham v Wimbledon
P W D L F A Pts
Juventus 25 13 10 2 34 15 49
Parma 25 12 7 6 27 20 43
Inter Milan 25 10 11 4 35 25 41
Sampdoria 25 11 7 7 48 36 40
Bologna 25 11 6 8 39 31 39
Lazio 25 10 7 8 30 26 37
AC Milan 25 10 6 9 34 28 36
Roma 25 9 9 7 38 34 36
Atalanta 25 9 8 8 35 32 35
Fiorentina 25 8 10 7 33 28 34
Vicenza 25 9 7 9 35 32 34
Udinese 25 8 8 9 32 34 32
Napoli 25 7 11 7 28 32 32
Piacenza 25 5 12 8 20 30 27
Perugia 25 7 5 13 32 46 26
Cagliari 25 5 8 12 29 42 23
Reggiana 25 2 12 11 22 39 18
Verona 25 4 6 15 31 52 18

Fixtures: 5 Apr (1600) Fiorentina v Inter Milan  6 Apr
(1600) Bologna v Reggiana; Cagliari v Roma; Lazio v
Piacenza; Parma v Sampdoria; Perugia v Napoli;
Udinese v Atalanta; Vicenza v Verona (2030) AC
Milan v Juventus
P W D L F A Pts
PSV Eindhoven 26 18 4 4 67 18 58
Feyenoord 26 18 4 4 47 24 58
Twente Enschede 26 17 4 5 45 19 55
Ajax 25 12 9 4 35 21 45
Heerenveen 26 11 10 5 45 31 43
Vitesse Arnhem 25 12 6 7 42 30 42
Roda JC Kerkrade 27 11 7 9 37 36 40
NAC Breda 26 10 6 10 34 38 36
De Graafschap 26 10 5 11 39 39 35
Willem II Tilburg 25 8 5 12 29 39 29
Utrecht 26 6 11 9 31 34 29
Volendam 27 7 8 12 26 44 29
Fortuna Sittard 26 6 10 10 23 39 28
Sparta Rotterdam 25 7 4 14 27 37 25
Groningen 26 5 10 11 29 48 25
NEC Nijmegen 27 5 8 15 28 49 23
AZ Alkmaar 27 5 6 16 21 35 21
RKC Waalwijk 26 4 7 15 25 49 19

Fixtures: 5 Apr (1930) De Graafschap v Sparta
Rotterdam; Fortuna Sittard v Groningen;
Heerenveen v Willem II Tilburg  6 Apr (1430)
Feyenoord v Vitesse Arnhem; NAC Breda v PSV
Eindhoven; RKC Waalwijk v Twente Enschede;
Utrecht v NEC Nijmegen; Volendam v Ajax
P W D L F A Pts
FC Porto 24 19 3 2 56 16 60
Sporting Lisbon 24 16 5 3 40 13 53
Benfica 23 13 4 6 40 19 43
Sporting Braga 24 11 7 6 32 34 40
Guimaraes 24 11 5 8 39 32 38
Salgueiros 24 9 8 7 34 34 35
Desportivo Chaves 24 9 6 9 32 38 33
Estrela Amadora 23 8 8 7 27 25 32
Belenenses 24 8 7 9 31 40 31
Farense 24 7 9 8 20 22 30
Boavista 24 6 11 7 32 30 29
Setubal 24 7 8 9 26 31 29
Espinho 24 8 4 12 21 33 28
Maritimo 24 7 6 11 26 35 27
Leca 24 7 6 11 27 31 27
Rio Ave 24 5 6 13 26 35 21
Uniao Leiria 24 5 5 14 20 38 20
Gil Vicente 24 2 6 16 23 46 12

Fixtures: 4/5/6 Apr Benfica v Sporting Lisbon;
Sporting Braga v Estrela Amadora; Guimaraes v
Boavista; Gil Vicente v Salgueiros; FC Porto v
Espinho; Setubal v Desportivo Chaves; Leca v
Farense; Maritimo v Rio Ave; Belenenses v Uniao
Leiria
Leading positions
P W D L F A Pts

CSKA Sofia 21 17 3 1 44 12 54
Neftohimik 21 14 4 3 40 13 46
Levski Sofia 21 12 8 1 48 15 44
Slavia Sofia 21 13 5 3 37 12 44
Lokomotiv Sofia 21 10 2 9 41 30 32
Spartak Varna 21 9 3 9 23 27 30
Minyor 21 8 6 7 19 22 30
Levski Kyustendil 21 9 2 10 30 37 29
Lokomotiv Plovdiv 21 8 4 9 27 28 28
Dobrudzha 21 7 5 9 26 30 26
Botev Plovdiv 21 7 3 11 23 33 24

P W D L F A Pts
Real Madrid 31 21 9 1 65 24 72
Barcelona 31 19 6 6 76 38 63
Real Betis Seville 31 18 9 4 68 32 63
Deportivo La Coruna 31 16 12 3 47 22 60
Atletico Madrid 30 16 7 7 58 40 55
Real Sociedad 31 13 8 10 38 34 47
Athletic Bilbao 31 11 14 6 57 44 47
Real Valladolid 31 12 9 10 40 36 45
Tenerife 30 12 8 10 51 34 44
Valencia 31 12 7 12 46 41 43
Racing Santander 31 10 11 10 35 34 41
Celta Vigo 31 8 12 11 35 39 36
Compostela 31 9 9 13 35 52 36
Real Oviedo 31 9 8 14 36 49 35
Sporting Gijon 31 9 8 14 34 48 35
Real Zaragoza 31 7 12 12 39 50 33
Rayo Vallecano 31 9 6 16 31 46 33
Extremadura 31 8 8 15 25 47 32
Espanyol 31 8 7 16 33 46 31
Logrones 31 8 4 19 26 62 28
Seville 31 7 4 20 29 56 25
Hercules 31 7 4 20 27 58 25

Fixtures: 5 Apr (2030) Oviedo v Atletico Madrid 6
Apr 1700) Athletic Bilbao v Seville; Barcelona v
Sporting Gijon; Celta Vigo v Tenerife; Extremadura v
Logrones; Hercules v Real Sociedad; Rayo
Vallecano v Espanyol; Real Betis Seville v Racing;
Real Madrid v Compostela; Real Valladolid v
Valencia (1930) Deportivo  v Zaragoza  7 Apr (2030)
match to be decided Results: Tenerife 1 Real
Madrid 1; Valencia 1 Barcelona 1; Seville 2 Real
Valladolid 2; Logrones 1 Athletic Bilbao 4;
Compostela 4 Extremadura 0; Zaragoza 2 Celta Vigo
2; Racing 1 Hercules 2; Espanyol 0 Real Betis Seville
0; Real Oviedo 0 Rayo Vallecano 2; Real Sociedad 1
Deportivo  1; Atletico Madrid 2 Sporting Gijon 1
r Tommy Johnson, the Aston Villa
striker, has joined Glasgow Celtic for
£2.5 million ($4m). Johnson rejected a
move to his former club Derby County.

r Former chairman of St Etienne Roger
Rocher has died aged 77. He took over
the French club in the 1960s and
steered them to six championship wins,
six French Cup victories, and the 1976
European Cup final.

r Mario Stanic, the Parma midfielder,
injured his knee  in a friendly warm-up
game against Croatia. He is expected to
be out of action for at least six weeks

r Non-league Clermont narrowly failed
to reach the semifinals of the French
Cup after losing 2-1 to first division Nice. 

r Georges Grun, the former Belgian
national captain, now with Reggiana, is
to retire at the end of the season at the
age of 35. Grun won 77 caps for his
country and played in three World Cup
finals. He won ten league and cup
medals with Anderlcht and Parma.

r Jean-Michel Cavalli, coach of French
first division side Lille, has been 
dismissed. Charly Samoy, the club’s
sporting director and former goalkeeper,
is to take over.
LEADING SCORERS

Major winter leagues only

27 – Hakan (Galatasaray); 
24 – Ronaldo (Barcelona); 22 –

Spehar (Club Bruges), Alfonso (Real
Betis Seville); 21 – Jardel (FC Porto); 

20 – Shearer (Newcastle), 
Cadete (Glasgow Celtic)

Compiled by Chris Rhys



Sport

Belgian
hopes
ride with
Museeuw

page 14

Sammer:
how we’ll
beat Man
United

page 15

3 - 9 APRIL 1997

World Cup
heals the

pain of war
Laura Hubber in

SARAJEVO reports
on a match which
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Give Frentzen time, says Schumacher

TWO-TIMES world champion
Michael Schumacher has leaped
to the defence of compatriot
Heinz-Harald Frentzen after the
29-year-old German’s disastrous
start to the Formula One season
in the car vacated by Damon
Hill.

Frentzen, who replaced
defending champion Hill at
Williams-Renault, has failed to
score a point in the two season-
opening Grands Prix and fin-
ished ninth in Brazil on 
30 March.

“I believe Heinz-Harald is very
fast, but he needs some time to
find his best situation in the
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4-7 April FRIDAY
MIN MAX SKY

CL – CLOUDY; PC – PARTLY C
RS – RAIN SHOWERS; SS – SNO

On Friday much of Scand-
inavia will be cloudy and
windy with periods of rain
or showers. Snow will fall
over hills and also more
generally across northern
Finland and Lapland .
Gales are likely for a time
over the Baltic states.
Rather cold showery condi-
tions will push southwards
across eastern Europe,
bringing further snowfalls to
the Carpathian mountains
and the Austrian Alps .
Unsettled showery condi-
tions will reach Italy and
the Balkans later in the
day. The western Mediter-
ranean will remain mainly
fine and warm with sunny
skies, but some afternoon
thunderstorms may develop
over the mountains of Spain
and Portugal.

France and the western
Mediterranean will have a
fine start to the weekend
with plenty of dry, sunny
weather on Saturday. In
contrast, the eastern Med-
iterranean will remain
unsettled. Showers and
thunderstorms are likely at
times over Greece and
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team. It is too early to judge
him,” said Schumacher, who
now drives for Ferrari. 

Frentzen came under fire from
his own team after last week-
end’s race when the Williams
technical director Patrick Head
dismissed his efforts as “very
poor indeed” and confirmed that
they felt a need to sit down and
discuss the matter with the
German.

“He had a pretty horrendous
weekend at São Paulo and it
would be easy to pour scorn on
Ian Borthwick
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him,” Schumacher said. “But it
is clear he had a few problems
and they need to find out what
they are and to work to get it
right. There is no doubt that he
has a lot of talent.”

Despite the comments of
Head, Frentzen’s Williams team-
mate Jacques Villeneuve, the
man favoured to win this sea-
son’s championship, also came
to his defence.

“I did not have an easy start
and did not have a good result in
Brazil last year,” said
Villeneuve. “It is not easy when
you join a new team and I have
the advantage now of having
EATHER WATCH
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been with Williams for a season.
That means I know things: I
know the team and I am not
under so much strain. Heinz-
Harald needs a bit of time and a
bit of luck.” 

Frentzen’s former Sauber
team-mate Johnny Herbert said
mental strength was crucial in
the races to come. 

“Heinz-Harald is a nice guy
and he is quick, but he is tem-
peramental and moody,”
Herbert said. “When things go
wrong for him he tends to drop
his head and accept them – that
is not the way for Williams to
win. They will not accept that
UNTIL 9 APRI
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low whistle

ne Ferm knocks Finland’s Katja Riipi to
en’s World Ice Hockey Championships
s until 6 April and serves as a qualifyin

atja takes som
and something needs to be done
quickly if he is to avoid being
under immense pressure. What
he really needs is a result.” 

In Australia, Frentzen led the
race and was running in a strong
position among the leaders in
pursuit of victory when he was
forced out with a brake prob-
lem. But in Brazil he was simply
off the pace and had no excuses.

“Unless he gets his act
together, he will lose the sup-
port of the team,” said Herbert.
“But you have to remember that
the season has only just
started.” 

F1’s new order: page 14
 on Uefa’

 the ice during their match at the
. The competition, in Brampton,
g event for the Winter Olympics

e stick
KEVIN FRAYER
UROPEAN rugby
union’s first major club
competition has been
plunged into crisis after

only two years in existence.
French clubs, which have
dominated the Heineken Cup
since its inception, are threat-
ening to pull their teams out
following a controversial
meeting in Dublin of the
European Rugby Cup Ltd
(ERC), which organises the
tournament.

The French will vote on 4
April on whether to with-
draw from the 1997/98 sea-
son and push ahead instead
with a cross-channel cham-
pionship involving only
English and French sides. 

The French are furious
that they and England were
outvoted on a number of
measures by Scotland,
Ireland and Wales during
the Dublin meeting. 

“This is a perversion of
democracy,” said Seraphin
Berthier, the president of
CNRE, the body represent-
ing France’s 40 top clubs.
“The success of the Heine-
ken Cup is due mainly to the
quality of the teams from
the two countries who are
by far the most heavily
involved: England and
France. In economic and
sporting terms Ireland and
Scotland represent very lit-
tle, but every time there is a
vote we are in the minority.”

Berthier said the decisions
taken at Dublin were preju-
dicial to the future of the

E

European Cup. He said the
Ffr8 million ($800,000)
accorded to French clubs
was “laughable and totally
insufficient”, and that the
credibility of the cup had
been cheapened by the
inclusion of too many Irish
and Scottish teams: three
each compared with four
each from France, England
and Wales. 

“The decisions go against
the development of the Euro-
pean Cup,” he said. “All they
are [ERC] interested in is
getting as many games as
possible. They want quantity
not quality. Results have
already proved that the Scots
and the Irish simply do not
have three teams who are
able to compete at this level.”

Another source of conflict
is that, contrary to time-
worn custom in other sports,
the competition carries no
recognition for past perfor-
mances. Thus Brive, despite
winning this season’s cup
final against Leicester, has
no automatic right to qualify
for the 1997/98 season.

France had gone to Dub-
lin with a number of propos-
als, including choosing a
date for the Heineken Cup
final as far removed as pos-
sible from European rugby’s
other great showpiece, the
Five Nations France-Eng-
land clash, scheduled for 
7 February 1998. The cup
final, however, will be held
just one week before Eng-
land play France in Paris.

In order to accommodate
the Irish and Scots, the
Heineken Cup will start on 6
September. As a result the
French domestic champi-
onship will have to kick off
on 9 August in soaring heat,
clogging an already over-
crowded calendar.

France’s internationals
will have had scarcely 15
days holiday before having
to prepare once again for
club games. “It’s an intolera-
ble situation,” said French
captain Abdelatif Benazzi.
“As usual it’s the players
who have to suffer. Our
health is at risk. Frankly this
situation is unacceptable.” 

Berthier said Friday’s
meeting in Béziers to decide
whether to continue to take
part was no idle threat. 

“It may mean that the
Heineken Cup will not take
place this year, which is a
shame,” he said. “But it is,
perhaps, better in the long
run if we pull out now and
then start  afresh next year
on a much more healthy
basis.”

An ERC spokesman said
that France was represented
at the Dublin meeting and
its views were taken into
consideration before a com-
mon purpose was reached.
THE Swiss referee banned
for life by Uefa for
attempted bribery has
threatened to blow the whis-
tle on European football
unless his name is cleared,
writes Ivar von Rulach.

Kurt Röthlisberger, a for-
mer World Cup referee,
insists he is innocent despite
offering to act as a middle
man in the Champions
League game between
Grasshoppers and Auxerre
last October.

“I shall fight this by every
means,” said Röthlisberger,
who is appealing against the
ban, which Uefa say is for
“proven attempted bribery”.

Röthlisberger said: “The
news I have will put in dan-
ger Uefa president Lennart
Johansson’s hopes of suc-
ceeding João Havelange as
president of Fifa. 

When you have worked 12
years for Uefa, you keep
your eyes and ears open.”
Johansson, bidding to take

over the top job in world
football, was in Turkey
attending the 70th birthday
celebrations of Hungary’s
Ferenc Puskas and was
unavailable for comment.

Although he retired from
international football last May
after 27 years as a referee
and 12 in international foot-
ball, including two World
Cups, Röthlisberger still
works for the Swiss FA, which
have also banned him until
further notice. 

Uefa, European football’s
ruling body, say Röthlis-
berger has admitted in writ-
ing that he approached
Grasshoppers general man-
ager Erich Vogel and had
asked whether the club
would be interested in pref-
erential treatment from the
Belarusan referee, Vadim
Zhuk, during the Auxerre
L
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game. Röthlisberger, who
two years ago was sus-
pended for three months by
Fifa for using his position as
a means for campaigning for
a seat in the Swiss parlia-
ment, insists there has been
a misunderstanding.

“I simply asked whether, if
someone was to offer, say,
Ffr100,000 ($68,000) to
bribe the referee, what
would you say? I was curi-
ous to know how Mr Vogel
would react.”

Uefa said that Zhuk, who
denies any involvement,
would not be appointed for
any Uefa or Fifa matches
until further notice. 

As well as being a top
European referee, Zhuk is
also secretary of the
Belarusan FA. If he, too,
were banned, Uefa’s policy
of assisting poorer nations
of eastern Europe would
suffer a setback.
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FORTY THOUSAND jubi-
lant Sarajevans filed past
the blackened and burnt-
out shell of the Zetra
Olympic Stadium 2 April
to attend the first World
Cup match to be held in
Bosnia-Herzegovina.

Despite being soaked by
cold drizzle, the fans
packed into the symbolic
Kosevo Stadium, which
staged the opening cere-
mony of the 1984 Winter
Olympics but suffered
relentless damage during
the 44-month Bosnian war.

The match against
Greece was the first time
the stadium, renovated for
last September’s Solidarity
Athletics meeting that wel-
comed Bosnia back into
the international sporting
community, had staged a
World Cup game since the
days of former Yugoslavia.

Snow covered the sur-
rounding hills from where
the Serb guns pounded the
city less than two years
ago. But the unseasonal
weather failed to dampen
the spirits. The fans had
waited five years since the
country first declared its
independence to see a
competitive international,
and were determined to
make the most of it.

“Never mind the cold,”
said one. “Our cheering
keeps us warm.”

Bosnian captain Meho
Kodro, fresh from the the
sun and sand of Tenerife
where he plays his club
football, said the game
was one of the most
important in his life and
he would never have
missed it. He was quick to
pay tribute to the fans’
devotion and enthusiasm.

“The crowd is like
another player on the
team,” he said. “If we did
not have supporters like
them, we would not be
playing in Kosevo Sta-
dium.”

While the Bosnian play-
ers and fans were used to
the bombed-out landscape
and the crowded cemeter-
ies adjacent to the sta-
dium, they came as a
shock to the Greeks.

“It is one thing to see
pictures on television,”
said Greek captain Stratos
Apostolakis. “It is another
to walk around a war-rav-
aged city. It is bad for the
people here and the world,
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and all the players were
shocked.”

Winger Georgios Donis
agreed that the team had
not been ready for the
devastation but they had
forced themselves to con-
centrate on the match.
“We are upset,” he said.
“But we are here to play
football and we are profes-
sionals.” 

The Bosnians showed
their own professionalism
by beating Italy in a
friendly at Kosevo Stadium
last November. That paved
the way for competitive
football to return to
Sarajevo. The Bosnians’
first “home” World Cup
match, a 4-1 defeat
against Croatia, was
played in Bologna because
of security fears. It was
followed by a 2-1 win in
Slovenia, raising fresh
expectations.

“The new generation of
players are winners,” said
one teenager as he took
his place in the stadium.

The country’s hottest
young player, 20-year-old
Hamburg SV striker Hasan
Salihamidzic, is already
treated like a rock star in
Sarajevo.

Like most of the team,
Salihamidzic is a Muslim
but the players insist that
the tensions which still
divide Bosnia, and have
resulted in each ethnic
group having its own foot-
ball league, do not apply
to the national side. 

Though there were no
representatives of Rep-
ublika Srpska in the selec-
tion, two Croats, Vlatko
Glavas and Pavo Dadic,
are an integral part of the
side and shared Easter
eggs with their team-mates
last Sunday. 

It was a welcome ges-
ture of fellowship in a
country that needs all the
unity it can get. 

As the stands filled with
national triumph and cele-
bration, the fans could
reflect that while their city
stil l  bears the scars of
wars, occasions such as
this can only help the heal-
ing to begin.
TRAVEL NEWS
THE GUIDE TO

TRAVELLING IN EUROPE

TELEPHONE 
INFORMATION 

SERVICE

0891 900 772

Join the RAC on 0800 550 550
quoting ref LK0026. Calls are free

Calls cost 39p per minute, cheap
rate, 49p at other times – UK only

European Traffic Conditions

0891 900 773

0891 900 774

UK Traffic Conditions

Touring Europe

Albania: Civil unrest, avoid.
France: Paris Marathon, 6 April.
Netherlands: Keukenhof Flower
Festival, Keukenhof, until 22 May.
Switzerland: Motorways being
prefixed with “A” in l ine with
neighbouring countries.
UK: Grand National, Aintree,
Liverpool, 5 April. Derby southern
bypass to open late May/early
June. London Marathon, Wool-
wich to Westminster via Green-
wich, Docklands, and City of
London, 13 April. 

ROADWORKS
Austria: A1 Salzburg. A1
Seewalchen to Schörfling.
Belgium: R1 Berchem to
Borgerhout, Antwerp.
France: A1 Lesquin near Lille.
Germany: A2 Dortmund to
Bielefeld. A2 Magdeburg to
Berlin orbital motorway.
Italy: A4 Verona.
Spain: Nl Altsau between San
Sebastian and Vitoria, construc-
tion works, expect delays. N4
Córdoba. N340 San Roque near
Gibraltar, diversions until further
notice.
Switzerland: A1 Winterthur,
restrictions.
UK: M25, Junction 8-10, widen-
ing works.

PASSES
Alpine and Pyrenean passes due
to reopen this month.
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Belgians count the cost of a call ANNUAL TELEPHONE COSTS

Source: Test-Achats
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Based on basket of calls
TELEPHONE users in Belgium pay
more for their in-country calls than
anywhere else in Europe, accord-
ing to a comparative study by the
country’s consumers’ association.

Operator Belgacom is billing
clients 35 per cent more than the
European average, the consumer
body Test Achats claims. The
group complained to EU Competi-
tion Commissioner Karel Van Miert
when the monopoly increased
charges to private users last year.

Tests Achats’ study, which com-
pares the cost of a “basket” of
calls, fixed charges and taxes in
Nazi c
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ten European countries, North
America and Australia – uses
recognised methodology, and is the
clearest evidence yet of the differ-
ences in billing between countries.

Calls and charges that come to
the equivalent of $320 in the liber-
alised UK market cost a Belgian
user more than $500, the study
says. The EU average for the same
package is around $375, it claims.

Test Achats researched prices in
laims

eeled
ruggle

Sa

and: Generali is one of the companies
the US, Canada and Australia to
put European billing in a global
context. The same basket in the US
cost just $237.

Along with European consumers’
union BEUC, Test Achats lodged a
complaint with the Commission’s
competition directorate (DGIV)
last year, saying Belgacom price
rises to private users amounted to
an abuse of a dominant market
place position.

The Commission dismissed the
case, saying it expected companies
to “rebalance” their tariffs in line
with actual costs after 1 January
 moun

The 

msung wan

 facing claims from relatives of Holoca

CYAN MA
1998, the date by which the EU
telecoms market must be liberalised.

It has emerged, however, that
DGIV officials believed Belgacom
could be in breach of the treaty on
four counts: by raising the tariff for
international directory enquiries
eightfold, and for national inquiries
fivefold; by raising its standard
user subscription fee by nine per
cent; by operating a fee-paying dis-
count club, designed to enrol mem-
bers before full competition next
year; and by soliciting information
from club members for future mar-
keting campaigns.
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Lyonnaise battle
with CGE hots up

Prince tries Apple
SAUDI Arabian Prince Al-Waleed Bin Talal has become
a major shareholder in Apple Computer after buying
five per cent of the troubled computer firm’s stock. The
Prince, one of the world’s wealthiest men, said he
bought the shares “over the past several weeks for an
aggregate investment of $115 million. I believe there is
a serious potential for Apple to provide larger returns
to its stockholders again, as it did in the past”. Last
month the Prince bought five per cent of US airline
TWA and paid $20m for five per cent of Norwegian
Cruise Lines. Last year he announced a venture with
pop star Michael Jackson, Kingdom Entertainment, to
produce entertainment based on “family values”. 

Reuter, London

DETAILS of the proposed merger between the Suez
holding company and utilities group Lyonnaise des
Eaux will be revealed when the two companies meet on
11 April. The merger heralds the start of a global battle
between Lyonnaise and its 100-
year-old rival, the larger
Compagnie Générale des Eaux
(CGE) group. CGE head Jean-
Marie Messier, who has an indi-
rect stake in Suez via Belgium’s
Eletrafina, has led a battle of
Suez minority shareholders who
want Ffr3bn ($526m) compen-
sation in the form of a super div-
idend at the time of the two-for-
one Suez-Lyonnaise share swap.
Messier’s aim is to weaken his rival, which will have
access to Suez’s funds in the competition for worldwide
orders. 

Alan Tillier, Paris

MERGERS

COMPUTERS

Gucci bags a profit
ITALIAN fashion house Gucci is
opening new European stores
after more than doubling net
profits last year to $168.4 million
from $82.9m in 1995. Profits are
expected to increase by at least
14 per cent this year, with $80m
earmarked for new stores in
Milan, Paris, Frankfurt, Zürich
and Vienna. The London Gucci
store in Sloane Street is tripling
its sales space. Gucci chairman
and chief executive Domenico De Sole said profit
growth this year will come from non-traditional prod-
ucts, such as its ready-to-wear collection and luggage.
Last year, Gucci leather goods, headed by its best-sell-
ing revamp of a 1947 bamboo-handle bag, made up the
fastest-growing product sector with sales more than
doubling to $517.2m from $258m a year earlier. 

Ruth Sullivan, Milan

FASHION

Messier: fierce rivalry

De Sole: growth

Source: Euromonitor
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THE scent sensitive French followed their noses last
year, spending $2.04 billion last year on perfume,
making it the largest European market. The biggest
European markets, France, Germany and the UK, taken
together, are larger than the US market, which at
$4.64bn, is the largest fragrance market in the world.

FINANCIAL SERVICES

Storebrand’s offer
NORWAY’s leading insurer Storebrand has offered to
buy Christiania Bank, the country’s second-largest
bank, in a friendly all-share transaction worth around
Nkr12.3 billion ($1.83bn) that would create the
region’s sixth-biggest financial institution. The two
companies combined, which would be called
Christiania, would have a market value of Nkr26 billion
and assets of Nkr272bn. After stock is swapped, the
Norwegian state, which currently owns just over half of
Christiania Bank, will hold 25.5 per cent  of the firm.

Bloomberg, Stockholm

PRIVATISATION

ENI steps on the gas
THE Italian treasury is to sell off a third tranche of its
remaining 69 per cent stake in Italian oil and gas group
ENI by the end of the summer – earlier than expected.
Strapped for cash and frustrated by the delay over the
privatisation of state-owned telecoms group Stet and
electricity company Enel, the treasury has pushed
ahead with the relatively uncomplicated sale of the
world’s fifth biggest oil company. An ENI spokesman
said the sell-off will be an equity offering. The treasury
raised $5.9bn by the sale of a 16 per cent stake in ENI,
while a 15 per cent stake brought in $3.8bn to coffers.

Ruth Sullivan, Milan
ORE European in-
surance companies
may be drawn into a
multi-billion dollar

law suit launched this week
against seven European
insurance firms by survivors
and families of victims of
the Holocaust, according to
the representing lawyer.

The suit, filed in New York
on 31 March, names Italy’s
Generali and RAS, as well as
Germany’s Allianz and Bav-
arian Reinsurance, among
the defendants. It lists
Austria’s Wiener Allianz, a
subsidiary of the German
Allianz, Der Anker Allge-
meine Insurance, and Assur-
ances Générales de France
as further defendants which,
it claims, refused to honour
insurance policies “sold to
victims of Nazi persecution”.

Edward Fagan, managing
director of Fagan & Asso-
ciates, the New York-based
law firm behind the class
action, said he estimates
each company’s exposure
“at more than $2 billion”. 

“I would expect other
European insurance compa-
nies to be included as the
investigation continues,”
said Fagan. The lawsuit said
the disclosure of archived
documents provides evi-
dence which allows the case
to be brought. 

Nine plaintiffs, most born
in Austria and eastern
Europe, are named. Fagan
said the entire class, which
consists of anyone who
between 1920 and 1945
bought life, property or
casualty insurance whose
policy proceeds were wrong-
fully withheld, could include
more than 25,000 Jewish
and non-Jewish claimants. 

“It will include more than
10,000 people, based on the

M

14,000 requests to the law
firm to be included in its
similar action against Swiss
banks,” said Fagan. 

“Insurance was a very
common way to save money,
especially for dowries,” said
Fagan. The smallest policy
has a present value in
excess of $160,000, while
the largest is worth more
than $1.4m.”

The lawsuit said the poli-
cies were “improperly trans-
ferred, liquidated or cashed
in, and proceeds paid to
finance the Nazi war effort
and enrich individual Nazis”.

It also accuses the insur-
ance companies of conceal-
ing vital information, requir-
ing the production of death
certificates never issued,
and acting in bad faith.

Fagan said: “These com-
panies have actively avoided
their obligations to people
who suffered the worst
atrocities. I am sure the
companies will fight hard to
prevent people seeing the
money. But I think we are
going to be successful.”

The seven companies
named said they had not
received official notification
of the writ. RAS said it had
given a “symbolic contribu-
tion” in the form of short-
term life insurance policies
in nine cases from about 30
claims from relatives of
Holocaust victims. He said it
won’t open its archives
because the policies were
managed by European insur-
ance companies taken over
by communist governments,
who had probably lost the
documents.

Generali said it had no
legal obligation to meet
claims more than ten years
after the death of victims,
but would look at the possi-
bility of setting up a fund for
their families. 

A spokeswoman for AGF
said it was unclear whether
archives relating to the “sup-
posed policies” still existed.  

Allianz said: “We care
about what happens with
these cases. The company
places no [German] statute
of limitations on them,
regardless of the five-year
national limitation.”

Bavarian Reinsurance
said: “We will deal with [the
charges] quite openly.”

Anker Allgemeine said:
“We had questions from per-
sons from the war, but I
don’t think any claim is
open at the moment.”

Wiener Allianz said: “If in
the process of the proceed-
ings demands are made on
Alliance, they will be
checked carefully and if cor-
rect, they will be satisfied.”

Additional reporting by
Ruth Sullivan in Milan,
Charles Masters in Paris,
Jeremy Gray in Frankfurt
and Tom Hagler in Vienna
BANCA di Roma, Italy’s
second biggest commercial
bank, says it is on track to
reduce its costs and is
optimistic about a restruc-
turing plan which will
involve up to 4,200 job
cuts.

Antonio Nottola, the
bank’s general manager,
said: “We are very opti-
mistic about the future
and expect to broaden the
shareholders’ role, and to
reduce costs following our
restructuring plan, giving
vigour to the current
relaunch.”

The bank last week said
its group net income rose
to L121.4 billion ($72 mil-
lion) last year from
L85.7bn a year earlier.
“We are particularly
pleased with the results
achieved in a difficult mar-
ketplace characterised by
low volume growth and by
falling spreads which are
reflected in many bank
balance sheets,” said
Nottola.

The bank said it had
shown improved results in
all areas, including its
interest margin which has
risen by 4.5 per cent,
increasing gross operating
margins by 20.3 per cent.
“All together, including
extraordinary gains, we
have made provisions for
L1,520bn, as well as
increasing net profit by 17
per cent, and reinforcing
the capital,” added
Nottola.

The Rome-based bank
Ruth Sullivan
MILAN

said group net interest
rose 2.5 per cent to
L4,630bn while income
from commissions and ser-
vices rose 8.1 per cent to
L1,634bn and trading prof-
its rose 64.5 per cent to
L573bn. Costs rose to
L4,950bn from L4,830bn a
year earlier, including per-
sonnel expenses which
increased to L3,518bn
from L3,400bn in 1995.

Last year the bank sold
a range of interests,
including its share in
Pronto Italia, which con-
trols a stake in mobile
phone operator Omnitel-
Pronto Italia, and a stake
in savings bank Cassa di
Risparmio di Orvieto.

One off gains helped off-
set writedowns of
L1,600bn on problem
loans compared with
L980bn in 1995. Banca di
Roma said its ratio of
problem loans to overall
loans has risen to 9.4 per
cent. In June the bank
reported a 9.27 per cent
ratio.

Banca di Roma also
added L44.8bn to reserves
last year compared with
reserves of L38.8bn a year
earlier.

Chairman Cesare
Geronzi said last week
that the bank needed to
cut up to 4,200 jobs and
plans to meet with union
leaders on 15 April.
EUROPE’s steel companies
are braced for further bat-
tles with trade unions as a
new wave of takeovers, her-
alded by the partial merger
last week of Germany’s
Thyssen and Krupp-Hoesch,
threatens thousands of jobs.

Almost 8,000 jobs are due
to be lost at the two German
companies by 2002, 4,000
of them as a direct result of
the businesses merging their
high-quality steel units. 

Up to 40,000 more EU
steel jobs will be shed the
next two years. The Union’s
steel workforce has already
shrunk to 265,000 at the
end of last year from
356,000 in 1992. Yet ana-
lysts say more consolidation
in the industry is needed if it
is to survive in Europe at all.

“I think that in a few
years’ time the top six will
be the survivors,” said Gavin
O’Donovan of Banque
Paribas. Krupp chief execu-
tive Gerhard Cromme told a
German newspaper that
“consolidation in the steel
industry is long overdue”. 

Potential predators with
cash include British Steel
and Usinor Sacilor of
France. Smaller firms such
as the Netherlands’
Hoogovens are likely
takeover candidates.

An official from Eurofer,
Jeremy Gray
FRANKFURT

the lobby body, said: “We
will let the companies do
what they have to do. We
don’t think anything else is
necessary at this time.” 

In 1993 EU states agreed
to cut capacity by 19 million
metric tonnes in return for
European Commission aid
in paying for redundancies,
but this time there will be no
EU social aid. 

Luxembourg producer
Arbed said reports that the
company may be taken over
were “a joke”, but he agreed
that partnerships could be
the way forward, such
Arbed’s energy joint venture
with Cockerill-Sambre of
Belgium. Analysts predict a
Benelux steel pact including
Cockerill-Sambre and
Hoogovens, which posted
disastrous results last year. 

British Steel spokesman
Jim Johnson denied reports
that 10,000 jobs would go at
the company over the next
five years, but he confirmed
that it is to speed up ratio-
nalisation measures. Last
week six policemen were
hurt in a battle with workers
from Belgium’s bankrupt
Forges de Clabecq protest-
ing at 1,900 job losses. 
THE European Commission
has been showered with
complaints from indepen-
dent weather forecasters
that Europe’s national mete-
orological offices are operat-
ing a weather information
price cartel.

Private forecasters, such
as the Scotland-based
Oceanroutes, Météoconsult
of France and Meteoconsult
of the Netherlands, want
anti-trust officials in Bruss-
els to take action against
Ecomet, an umbrella organi-
sation for EU governments’
weather services. 

The European Comm-
ission last year gave Ecomet
approval to form a European
Economic Interest Group, a
legal structure to promote
Hilary Clarke

pan-European co-operation
between companies.

However, private forecast-
ers say Ecomet now charges
for information collected by
government services that
was free before the group
was formed. “We are con-
cerned that taxpayers’ money
is being used to subsidise
the commercial activities of
European government
weather services at the
detriment of the private sec-
tor,” said John Tomson,
President of the Association
of Independent Weather
Services and chief executive
of Oceanroutes. 

He said his firm would
need to spend half its pre-
tax profit, about $320,000,
to pay for the extra services
it needs from Ecomet.
Oceanroutes competes with
the UK’s Meteorological
Office to supply weather
information to a range of
customers from broadcast-
ers to shipping companies. 

The European Comm-
ission said it was investigat-
ing the complaint “but no
decision had been made”,
according to one EC official. 

René Hensen, chief execu-
tive of Ecomet, said national
meteorological offices had
to charge fees in order to
pay for infrastructure costs.
This enabled them to pro-
vide commercial clients
with their services. 
SAMSUNG, one of South
Korea’s largest industrial
groups, is planning to
become a major player in
central European property
development and financial
services. 

The Seoul-based conglom-
erate will initially target
property projects worth
between $100 million and
$500m in Poland, Romania
and former Yugoslavia,
according to Kang Hyo-jin,
executive director of globali-
sation. He said these would
be principally in the residen-
Ian Verchère
SEOUL

tial, commercial and indus-
trial property sectors, as
well as transport develop-
ments. The initiatives would
be undertaken on a joint-
venture basis with city and
national government devel-
opers in these markets. 

“These countries badly
need commercial buildings,
homes, roads and other
essential links in order to
develop and grow their
economies,” said Kang in an
interview with The Euro-
pean. “Our research tells us
this is a pretty big market.
We don’t yet have a special-
purpose company to handle
this business, so these joint-
venture operations initially
will be supervised by our
European headquarters in
London.”

He said Samsung was also
planning to enter the finan-
cial services business in cen-
tral Europe. Of particular
interest would be insurance
and banking, where the
group would be developing
a market presence “mainly
through the acquisition of
local institutions”. South
Korea’s giant chaebols –
industrial conglomerates –
are not at present allowed to
own banks in their home
market. 

Samsung has established
offices and facilities in 21
countries across Europe.
These account for 6,900 of
its global headcount of
233,000 employees world-
wide.

Analysis: page 19
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Bankers clarify where EMU
can and cannot be flexible

The Bundesbank’s views on monetary union 
criteria might help stop talk of delay. Economics
Editor Thierry Naudin reports from FRANKFURT
HERE will be “room for
interpretation” of the fiscal
criteria for European mon-
etary union (EMU) and

candidates for the single cur-
rency will take advantage of this,
Ernst Welteke, a member of the
council of the Bundesbank, the
German central bank, said this
week.

But as talk of a delay of EMU
beyond the 1 January 1999 dead-
line further upset currency and
financial markets, Welteke
stressed that the criteria on infla-
tion, exchange and interest rates
would have to be strictly met.

Against a background of slug-
gish growth and high unemploy-
ment, only three countries –
France, Luxembourg and the UK
– may strictly meet the debt cri-
terion this year. Another nine,
excluding France and Germany,
are expected to fulfil the
required deficit ratio.

Welteke, generally seen as
supporting EMU, added: “The

T

EUROPEAN

COMMISSION

BRUSSELS
ON TUESDAY the European Com
said it would reinforce efforts to 
the EU’s gas and electricity conn
with Mediterranean and east Eu
neighbours. In a new policy pap
Commission said it would urge m
states and countries outside the EU
operate more closely, and make us
full range of “available guidelin
political and financial instruments”

On the same day, a trade d
broke out between the US a
Commission as the EU introduc
rules for hygiene and inspectio
dards for meat and other food i
The US retaliated by announcing i
block EU meat imports worth $3
lion a year, saying that the rules
affect US exports worth $125
Commission cancelled talks with
scheduled for Tuesday night, afte
covered that America was trying
cumvent Brussels by seeking direc
tiations with individual member sta

On Wednesday the Commission 
a proposal to change the EU dire
the deliberate release of gene
modified organisms (GMO) i

AS the French franc firmed
against most currencies ahead
of the Easter holiday, Jean-
Pierre Gérard, a member of
France’s monetary policy board
(CPM), said: “There remains
some leeway for lower interest
rates, but it is small, and maybe
we shall not take advantage of
it in order to maintain the cur-
rent, adequate exchange rate of
the franc.” Bank economists
expect the Banque de France to
cut its intervention rate by 0.05
points to 3.05 per cent some
time during the second quarter.

Analysts believe that interna-
tional investors will look for
returns at the short end of the
bond markets in the current
phase of plummeting stocks
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0.50 1.00 9.7.95
3.18 2.95 31.3.97
fiscal criteria are written so that
one also takes the total political
situation into account.” The Bun-
desbank believes this includes
institutional and political com-
mitments to stability. 

Further indicators of the abil-
ity of economies to operate
under a single interest rate
involve the stability of real
(trade-weighted) exchange rates,
correlation between business
cycles, and resilience to unfore-
seen events.

Wim Duisenberg, the Dutch
central bank governor who will
head the European Monetary
Institute from July, warned last
week that a country’s ability to
join EMU will be judged on its
performance over several years,
not just over this year, the
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and spiralling yields. US stocks
fell further on Monday after a
big drop on 27 March, and
European stocks and bonds fol-
lowed suit as trading resumed
on Tuesday after the Easter
break. “The short end is in
favour,” said Graham McDevitt,
head of bond research at
Paribas Capital Markets in
London. “The US market has
been leading the way, because
it is ahead of Europe in the
interest rate cycle.” In Europe,
the absence of rate rise worries
together with steep yield curves
could send investors hunting
for value in medium-term
bonds, with European bonds
likely to outperform their US
counterparts.
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benchmark for 1999 entry.
Helmut Schieber, Bundesbank
council member for European
affairs, stressed that “the criteria
come before the timetable”.

Analysts estimate that ten of
the Bundesbank’s members are
positive or neutral towards the
single currency, although seven
are hostile. So the Bundesbank’s
governing body is not seen as
favouring an EMU postpone-
ment, and there is no agreement
over whether a delay might
result in a crisis in the markets,
even if it was well organised. 

As sluggish growth precludes
any rise in German interest rates
for the foreseeable future, and
the cost of credit is now at a his-
toric low, the Bundesbank has
little room for manoeuvre.
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“Short-term interest rates could
probably not decline enough to
offset continued sluggishness in
German demand,” warned Martin
Brookes, an economist with
Goldman Sachs, the US invest-
ment bank. “The responsibility
for ensuring the budget deficit
falls to close to three per cent of
GDP therefore rests mainly with
the fiscal [tax] authorities.”

But the Germans’ aversion to
heavier taxes was shown by a
survey by the newspaper Bild
am Sonntag, which found 
that 94 per cent would not pay
higher taxes and 83 per cent
would not accept cuts in welfare
benefits.

Welteke deplored the fact that
overly-strict interpretation of the
EMU fiscal rules had led to a
belief that there was a trade-off
between the single currency and
welfare benefits. “European
countries would be having bud-
get problems even if the EMU
criteria did not exist,” he said.
he EU
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Digital video
pact agreed

EUROPEAN, Japanese and US
electronics makers have agreed
to standardise the format for
rewritable digital video discs
(DVD) which will allow the
recording of information.

The companies involved
include Philips Electronics of the
Netherlands and Thomson of
France, seven Japanese firms –
Toshiba, Matsushita, Sony,
Mitsubishi, Hitachi, Pioneer and
JVC – as well as Time Warner of
the US.

The new standard is a compro-
mise of features from two con-
flicting rewritable DVD formats,
one proposed by Matsushita and
Toshiba and the other put for-
ward by Sony and Philips.

The ten companies have
formed a consortium and are
negotiating ways to standardise
the format for the new large-
capacity memory devices.

The agreement will help the
makers to develop rewritable
DVDs for personal computers
and new audio-visual equipment
to replace existing video cassette
formats, starting later this year.

The market for rewritable
DVDs is estimated to reach $245
billion a year by 2000.
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e same day, Hans van den Broek,
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cluding President Guntis Ulmanis
e Minister Andris Skele.

Y: EU finance ministers and cen-
nk governors gather for an infor-
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ommissioners: President Jacques
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GROSS domestic product in
the EU slowed in real terms to
1.59 per cent last year, com-
pared with 2.48 per cent in
1995, according to EU statis-
tics agency Eurostat. The
strongest growth was in Ireland
at 7.84 per cent, while the
weakest was in Italy at 0.77 per
cent.

Unemployment in France
rose by 0.1 per cent to 12.8 per
cent in February.

Spain’s trade gap narrowed
by 37 per cent in January, with
the overall trade deficit falling
to Pts109.1 billion ($760 mil-
lion) from Pts173.3bn in the
same month last year. Exports
rose 12.5 per cent and imports
increased by 4.9 per cent.
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Nov -5.0 -5.0 2.8 Feb 242.7
Jan 6.8 1.4 11.2 Feb 0.3
Oct 4.3 4.3 10.2 Jan 1.4
Nov 5.9 5.8 0.7 Feb 2.2

Nov -4.9 2.6 -2.4 Jan 1.9
Dec -1.7 7.5 5.8 Jan 3.0
Jan 8.6 10.1 6.9 Jan 2.9
Dec 9.9 8.4 5.2 Jan 13.4

Jan 2.0 1.4 11.5 Feb 0.4
Nov 3.6 9.8 0.5 Dec 0.7
Dec -6.5 -6.1 -7.6 Feb 1.2
Oct -15.4 -15.0 n/a Dec 0.9
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AMSTRAD, the British con-
sumer electronics manufac-
turer, said it will sell
Dancall Telecom,  its
mobile phone subsidiary
based in Aalborg, northern
Denmark, for £92 million
($150m) in cash to a sub-
sidiary of Robert Bosch,
the German engineering and
electronics company … Giat
Industries , the French
state-owned defence equip-
ment manufacturer, joined
forces with engineering
groups GKN of the UK and
Krauss Maffei and Rhein-
metall of Germany to bid
for the $4.8 billion Euro-
pean multi-role armoured
vehicle programme … Alca-
tel Alsthom, the French
telecoms and engineering
group, and Lagardère, the
French conglomerate, for-
mally declared their inten-
tion to bid for Thomson-
CSF, the defence electronics
group being privatised by
the French government …
Quaker Oats sold its
Snapple juice and ice-tea
business for a far lower
price than it paid for it less
than three years ago, taking
a $1.4bn pre-tax charge. US
restaurant and drinks com-
pany Triarc agreed to pay
only $300m for the drinks
business … A Bordeaux
court blocked the sale of the
Château d’Yquem vine-
yard, freezing its assets, in a
dispute over its transfer to
luxury goods company
LVMH … Two-thirds of
Russia’s state-run collective
farms have been transferred
to the private sector since
1991, but agricultural pro-
duction continues to dec-
line, according to a report
from the Russian Academy
of Agricultural Sciences.
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Using the euro will enable
EU countries to save the 
equivalent of 0.8 per cent of
output per year, according to
IFO, the German economic
think-tank. The overall cost 
of foreign exchange transac-
tions in the EU was equivalent
to one per cent of GDP in
1995.

New car registrations in
Sweden rose 43 per cent in
March from a year earlier to
20,060 cars, said the Assoc-
iation of Swedish Automobile
Manufacturers and Whole-
salers. The figure covers 
new-owner registrations of cars
less than three years old, and it
indicates strong household
spending. 
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2.0 Feb 13.4 13.6 14.3
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1.6 Feb 11.3 11.3 10.3
8.5 Dec 8.4 8.1 8.3
n/a Dec 11.7 11.7 13.0

4.5 Oct 12.2 11.7 12.1
1.1 Nov 3.6 3.4 2.7
1.8 Dec 6.6 6.5 7.1
0.9 Feb 3.4 3.6 4.3

2.5 Dec 7.2 7.1 7.3
3.7 Feb 14.1 14.1 15.4
1.7 Feb 8.8 8.8 7.7
0.9 Feb 5.7 5.7 4.6

2.7 Feb 6.2 6.5 7.9
0.3 Feb 5.3 5.4 5.5

-0.7 Jan 3.3 3.3 3.4
1.3 Feb 9.7 9.7 9.4

th Year Latest Month Year
ago month ago ago

SOURCE: MMS International

overnment support. That will be
ulus,” said Vasilyev.

Poland, only 21 per cent of pri-
d firms were sold to foreigners
ear, compared with 36 per cent
revious two years, 57 per cent
93 and 67 per cent in 1992.

TION** UNEMPLOYMENT***
Month Year Latest Month Year

ago ago month ago ago

43.8 1844.9 Oct 11.1 10.5 10.4
1.2 7.3 Dec 4.0 3.5 2.9
0.7 12.6 Oct 4.4 4.2 3.8
3.7 18.9 Jan 10.6 10.5 11.3

0.6 11.4 Nov 7.1 7.1 6.3
0.9 12.8 Dec 4.5 4.2 7.3
1.3 18.1 Jan 13.5 13.6 15.4

10.3 75.6 Dec 6.3 6.1 8.3

1.1 6.2 Dec 12.8 12.2 13.1
0.4 8.9 Oct 14.0 13.7 14.4
2.2 2.8 Dec 9.3 9.4 8.2
1.2 39.7 Nov 1.4 1.3 0.5

ge in per cent   *** Rate in per cent   SOURCE: PlanEcon
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Can Korea’s foreign adventure last?
Seoul searching: traditionally militant workers may demand a clampdown on foreign investment if more of their employers move jobs and capital abroad following the trend set by companies such as Samsung

The economic miracle taking place in South Korea was supposed to
make it the new Japan. But doubts are creeping in, prompted by fears
that the economy is becoming overdependent on western know-how
and that the huge investments into Europe cannot be sustained. On

top of that the country’s banking system is in a lamentable state. 
So what has gone wrong? Ian Verchère reports from SEOUL

ROBERT HARDING
OUTH Korea has been
so racked by corrup-
tion scandals, bank-
ruptcies and revela-

tions about delinquent
banking practices in recent
months that it is sometimes
hard to believe this is the
economy futurologists once
called the “next Japan”.
While international rating
agencies downgrade South
Korea’s credit risk and
world trade bodies process a
host of complaints about the
country’s unfair trading
habits, its family-run chae-
bols – or industrial conglom-
erates – remain some of the
world’s most successful
companies.

Not only are corporations
such as Hyundai, Samsung,
Hanjin, Posco and the Lucky
Group rich, energetic and
enterprising, but they are
pumping money into off-
shore projects in Europe
like never before. Much of
this is the fall-out from
President Kim Young-sam’s
political reforms and efforts
to prise open a tightly-run
Confucian economy where
hard work, military vigilance
and respect for autocratic
government have catapulted
South Korea into the big
league of global economies.
But at a price.

Elected in February 1993
as the head of the first truly
civilian administration in 32
years, Kim is the most revo-
lutionary force to hit this
burgeoning economy since
it emerged from the traumas
of the Korean War with its
northern neighbour in 1953.
Not only has he sought to
purge his homeland of the
sleaze and graft of a state
quasi-military culture and
steer it into a more con-
structive role within the

S

Playin
global community he has
also battled with inflexible
government bureaucracies
and epic industrial violence.

In late 1995, he stunned
the nation by arresting two
former presidents – Roh
Tae-woo and Chun Doo-
hwan – on charges of rebel-
lion and eliciting bribes
from local businessmen in
exchange for political
favours. Both were con-
demned to death and their
sentences commuted to life
imprisonment. Since then,
the public prosecutor has
struggled to eliminate the
whiff of graft that has per-
vaded much of South
Korea’s postwar political life
and free business from the
yoke of avaricious generals
and their greedy ways.

Last year’s accession to
the Organisation for
Economic Co-operation and
Development (OECD) has
not only institutionalised
Kim’s progress towards
financial reforms and mar-
ket liberalisation but it has
also helped stimulate for-
eign direct investment into
North America, neighbour-
ing Asian economies and
much of Europe. 

Whether it is sustainable,
however, remains the big
question.

Annual direct investment
in the EU from South Korea
has jumped from $157 mil-
lion in 1993 to $388m last
year. Since 1992 South
Korea has invested $1.56
billion directly in 283 pro-
jects in EU economies.
According to figures from
the ministry of finance and
economy, the UK attracted
the highest direct inflow
over the period 1992 to
1997 at $466m, followed by
Germany with $413m,
g by d
South Korea is returnin
and European compan
Netherlands ($287m),
France ($191m), Portugal
($57m) and Spain ($47m).
This was usually amplified
by loans and subsidies from
host governments keen to
attract foreign investors into
job-creating industries.

From the South Korean
perspective, explains Sam-
sung’s executive director of
globalisation Kang Hyo-jin,
“the presence of a good
market is the number one
consideration for most of
our manufacturing invest-
ments. Then cost and
whether we’ll be competitive
in that market. After that we
consider labour cost and the
local government incentives
being offered.” For
Samsung, the most attrac-
tive European venues for
direct investment are the
UK, Ireland and Spain.

EGIONALLY, Europe
accounts for 20 per
cent of Samsung’s
total foreign invest-

ment and generates around
ten per cent of global rev-
enues. But investment is
also dictated by “our differ-
ent lines”, says Kang. “If we
look at financial services or
development business, then
the UK is not a good place
to have an investment. For
electronics manufacturing,
the UK is all right; even
though it’s an island we can
ship to any countries within
48 hours. It also has low
labour costs. France is good

R

ifferent
g to a siege mentality –
ies are losing patience

CY
in some respects but we
don’t have many French-
speaking people familiar
with French government
structures. But that is our
shortcoming, not theirs.”

Another significant South
Korean investor in Europe
has been Daewoo. Its vehi-
cle manufacturing division
has manufacturing plants in
Poland and Romania, and
also in Uzbekistan and may
locate its first EU-based
manufacturing unit in

Britain or Spain. According
to the group’s strategic
planning director Sung-sang
Lee, Daewoo strategy is
being influenced by market
potential with the emphasis
more on emerging markets
such as eastern and central
Europe, Russia, the former
Soviet republics, India and
China.

Like most South Korean
chaebols, however, it wants
to have a presence in
Europe’s more developed
markets for both business
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and technology reasons. To
this end, it has developed
research and development
centres in the UK, where it
focuses on new model devel-
opment, and in Germany,
where Daewoo Engineering
concentrates on automotive
component development.

At the same time, though,
most South Korean firms are
being pressured by their
government to crank up the
country’s domestic R&D
effort in a bid to reduce its
current overdependence on
western know-how. Adrian
Cowell, Dresdner Kleinwort
Benson’s South Korea man-
ager, still believes South
Korea will “continue to be a
significant investor in
Europe, but it will not be a
second Japan”. Other for-
eign bankers concur. “South
Korea’s technology is not
broad enough nor advanced
enough to compete in more
than a narrow band of high-
volume goods like electron-
ics and motors,” says one
US banker.

Another constraint on
transforming South Korea
into an advanced open econ-
omy capable of competing
on the strength of its own
expertise rather than that
borrowed from overseas is
the lamentable state of its
banking system.

“Corruption, mismanage-
ment and Confucian incom-
petence describe South
Korea’s banking system,”
says one European banker.
Bumpy
high-

YELO BL
“South Korea is one of the
world’s leading trading
nations with not a single
bank to rival the world-class
stature of chaebols l ike
Samsung, LG, Posco or
Hyundai.”

Up until February’s col-
lapse of Hanbo Iron & Steel
Co – South Korea’s biggest
ever corporate failure –
there was some optimism
that reforms might help this
ailing aspect of the South
Korean economy. But now,
say analysts, it has merely
served to illustrate the
“fragility and vulnerability of
a banking system that is still
a throwback to South
Korea’s autocratic pre-Kim
past”. In the view of most
foreign observers, the only
hope is to lift the ban on
chaebols owning banks
“because they are the only
people in South Korea with
the money and the ability to
bring about change”.

GAINST this back-
ground, therefore, it
is not surprising that
Korean multinationals

are moving purposefully off-
shore in a bid to escape
overdependence on a some-
what lacklustre economy.
The process is being accel-
erated by the declining com-
petitiveness of South Korea's
increasingly expensive
workforce, a narrow manu-
facturing base starved of
next-generation technology
and militant trade unions.
Along with a banking sector
weighed down by years of
government-directed lending
and bad debts, South
Korea’s prospects of becom-
ing the next Japan are fad-
ing fast.

What worries Choi Joong-
Kyung, director at the policy
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Protests and litigation
have delayed a line
from Seoul to Pusan

CK
office of the ministry of
finance and economy, is the
shrinking control OECD
membership gives the gov-
ernment in managing the
economy. He relishes con-
trol and fears that open-mar-
ket economics might not
necessarily work as well for
South Korea as the old do-
as-I-tell-you system of the
past. While seeing no imme-
diate threat, he wonders if
the flight of capital – and the
jobs that go with it – to
places such as Europe and
China could induce an anti-
foreign backlash among
South Korea’s militant work-
force.

“The moment unemploy-
ment reaches three per cent
– a historic high by South
Korean standards [it is now
2.6 per cent] – you can
expect to hear the unions
demanding a clampdown on
foreign investment,” notes
one South Korean executive.
“It will be accompanied by
much rhetoric about the
folly of exporting hard-won
jobs to low-wage sub-
sidiaries in the economies of
eastern Europe, Asia and
Latin America.”

With annual salaries in
South Korea now averaging
$24,000, South Korea’s eco-
nomic miracle could be
about to come full circle.
The challenge for the chae-
bols will be to convince their
domestic workers that over-
seas expansion is the only
way to acquire new technol-
ogy and international exper-
tise. While foreign profits
may concern shareholders
and corporate dynasties,
South Korean workers con-
cerned for their future could
stem a useful flow of job-
creating investment into
Europe.
r the
rain
DESPITE recent accession
to the rich nation’s club, the
Organisation for Economic
Co-operation and Deve-
lopment, South Korea’s pro-
tectionist instincts show
little sign of abating. 

Virtually every European
Union state embassy in
Seoul, it seems, has stories
to tell of discrimination
against products from their
home market. Among the
more celebrated of these is
the case of the new BMW
which had to drive
20,000km up and down a
local highway to satisfy local
customs officials of its 
durability.

With an economy in the
doldrums, unemployment
rising (albeit only to 2.6 per
cent), and growing fears of
declining competitiveness,
notes one embassy official,
South Korea is lapsing into
its old siege mentality and
preventing full implementa-
tion of President Kim
Young-sam’s avowed policy
of market liberalisation.
Problems include the coun-
try’s notorious tax and cus-
toms services, the selective
auditing of foreign firms,
and public naming of South
Koreans who buy foreign
goods.

These government-led
campaigns have outraged
European business execu-
tives and prompted calls for
increased retaliatory action.
South Korea continues to
subject foreign products and
their consumers to punitive
investigations, complains
the European Chamber of
Commerce and Industry. 

Some observers believe
that because the EU had a
$6 billion trade surplus with
South Korea last year on
two-way trade worth $38bn,
these are crude efforts to
curb this growing imbal-
ance. The situation is being
exacerbated, say analysts,
because EU exports to
South Korea rose some 15
per cent while South Korean
exports to Europe fell four
per cent. The decline in
South Korean exports is
attributed mainly to a drop
in earnings from semicon-
ductors – about 30 per cent
of South Korean imports –
but is partly offset by car
sales to the EU, where South
Korean manufacturers have
almost a two per cent mar-
ket share.

This so-called “frugality
campaign”, complains one
EU official, is, in effect, an
anti-import campaign and
unacceptable from a mem-
ber of the OECD and the
World Trade Organisation
(WTO). He said: “The South
Korean customs service is
creating all sorts of difficul-
ties for European importers;
it is taking three times
longer to clear goods than it
did last July. At the same
time, our importers are
being harassed, with Ger-
man, French, British and
Italian companies, in partic-
ular, being targeted.”

Among these, importers
and distributors of France’s
Michelin tyres are alleged to
have been “persecuted” by
representatives of South
Korea’s office of national
tax administration, with fis-
cal inspections running at
five times the rate of any
comparable domestic manu-
facturer. A letter from the
EU to South Korea’s finance
minister eventually brought
an end to what one Euro-
pean businessman called
“bureaucratic terrorism”.

Elsewhere, local leasing
firms were recently issued
with separate forms for cars
of foreign and domestic
manufacture, with the for-
mer forwarded to the tax
authorities for audit pur-
poses. “There are endless
discriminatory cases such as
this occurring,” said a
source in Brussels. As a
result, the European Com-
mission is demanding that
Seoul comes up with “a clear
statement denouncing this
frugality campaign and
ordering its government
officials to desist”. 

Trade Commissioner Sir
Leon Brittan has already
raised the issue with the
OECD trade committee and
plans to do so again this
month. Similar representa-
tions to the WTO are also
under review, and last week
Sir Leon sent a strongly
worded letter to South
Korea’s foreign minister,
warning him of tougher
measures to come if dis-
crimination is not ended.
Similar US moves are likely
to follow.

The importation of foreign
cars probably has the worst
history of discriminatory
measures by government
agencies in South Korea.
Until recently, European
vehicles had to pass 42 indi-
vidual tests before receiving
an import licence, with
some of these targeting spe-
cific models and others indi-
vidual consignments regard-
less of the model. 

While US importers can
self-certify their cars, Euro-
peans complain that they
are subject to the vagaries
of South Korean rules.
Consequently, a BMW man-
ufactured at the German
group’s North Carolina fac-
tory enters South Korea on
self-certification, while one
from the main plant in
Munich is at the mercy of
changing local regulations. 

Last year South Korea
imported 10,000 European
cars and exported 460,000
to EU markets. That level of
imbalance, warned an EU
official, is becoming a major
area of trade conflict.
BUILDING South Korea’s
new high-speed rail link
between Seoul and Pusan
has not been the smooth
exercise President Kim
Young-sam’s government
and its European contrac-
tors expected.

The $13.4 billion project
has met massive public
opposition along its route,
and a critical 67km test
track between Chonan and
Taejon is 18 months late.
Huge cost over-runs and
further delays are inevit-
able, say nervous bankers
and government officials.

In a country where engi-
neering ambition can
exceed competence, the
project’s co-ordinator,
Korea High Speed Rail
Construction Authority, has
been trying to sidetrack
hostile residents’ groups
and avoid places of histori-
cal interest, as well as con-
tend with engineering mis-
takes. Kim Young-Ho,
executive director of the
project’s co-ordination divi-
sion, says: “Korea is the
land of local autonomy, and
we have had to deal with a
lot of local opposition.”

Several stations originally
planned to be above ground
have had to be built under-
ground, and a major detour
to avoid the historical city
of Kyongju has had to be
improvised after a two-year
dispute. Environmental
issues have led to violent
demonstrations and exten-
sive litigation. So far, says
Kim, 1,800 complaints have
been received. These, cou-
pled with technical chan-
ges, have slowed progress.

Critics say the eight
domestic companies con-
tracted to build the 426km
of track for the French-built
TGV trains have at times
ignored the warnings of for-
eign consultants and made
costly errors. In one case,
dangerous work on tun-
nelling through a mountain
honeycombed with old mine
workings had to be aban-
doned for safety reasons,
and an expensive alterna-
tive route had to be found.

The setbacks have led to
a government review of the
timetable, design and fund-
ing needs, with the outcome
due in June. Kim counters
criticism by stressing that
this is Korea’s first ever
high-speed rail line. “We
are bound to experience
some technical difficulties.” 

But the GEC-Alsthom
consortium, which signed a
$2.1bn contract in June
1994 to supply 46 TGV
sets, is pressing for more
French involvement in
track engineering.

In a country hungry for
European technology, the
Franco-British consortium
surprised many by agreeing
to onerous contractual
terms in the face of stiff
competition from Siemens
of Germany and Japan’s
Mitsubishi, including “com-
plete technology transfer
and over 50 per cent local
production of components”.
Future high-speed lines to
Honan in the southwest and
along east-west routes, as
well as those into North
Korea, will be exclusively
South Korean contracts.

“But in terms of pure
technological advantage,”
Kim concedes, “Germany’s
ICE system was newer and
came out ahead of the
TGV.” South Korea’s eight
participating companies
now plan to seek contracts
to build high-speed rail sys-
tems in China, Asia and
other parts of the world
using GEC-Alsthom tech-
nology.
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Keep calm, and don’t let
the euro get you down

The financial markets are bound to get twitchy 
in the run-up to the single currency, writes

Economics Editor Thierry Naudin. But this is 
a price worth paying for strength and stability
HE occasional bout of jitters in
the financial markets will have to
be lived with for at least another
year, as countries are tested and

selected for European monetary union
in January 1999. There will be contin-
uing uncertainty over various coun-
tries’ abilities to meet the criteria. 

But we should not pay too much
attention to this. Nor should the
experts who, regardless of the agita-
tion, will strive to ensure that the
forthcoming European Central Bank
(ECB) will be able to deliver the low-
inflation, high-growth environment
that the single currency should herald. 

The ECB will determine the single
interest rate that will apply in the euro
zone, and will decide how much we
pay for consumer loans and mort-
gages. How Europe’s cost of credit
should best be determined is now con-
centrating the minds of a group of spe-
cialists brought together by the
European Monetary Institute (EMI),
the Frankfurt-based ECB forerunner.

At the moment, despite recent
efforts at harmonisation, Europe’s
monetary procedures vary from one
country to another. Instruments and
objectives depend on things like how
big and open the economy is, how
well-developed the banking and finan-
cial sectors are, and whether they fund
themselves off the money markets or
the central bank. Reconciling these dif-
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ferences is a daunting challenge, espe-
cially when the needs and require-
ments of countries such as Greece,
which know they will not be among the
first to adopt the single currency, have
to be accommodated. With the sched-
uled deadline of January 1999 looming
closer, the passage of time helps to
narrow the options, but some coun-
tries will play a “wait-and-see” game,
hoping to win the day when the
moment is right.

So the EMI can be forgiven for being
rather vague in its mid-January
progress report on Europe’s monetary
policy framework. The only surprise
was that some functions are to remain
in the hands of national central banks,
which will help ensure that monetary
union causes minimum disturbance to
current national practices, competition
and central bank balance sheets. 

This decentralisation will also help
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Røkke: the one that got away

US futurologist Alvin Toffler
tells Philip Willan that

Europe’s pursuit of 
EMU is utterly pointless
to maintain functions such as the dis-
counting of private sector bills, which
French and German regional banks
continue to favour. More importantly,
the central banks will act as corre-
spondents to each other within the
ECB federal framework. For instance,
an institution in Dublin facing a short-
age of liquidity at home will be able to
tap into, say, the Viennese money mar-
ket, instead of borrowing locally at
higher interest rates. But the transac-
tions will be carried out via the Irish
offler: ‘leaders should stop ramming integr

Moving &
and Austrian central banks. Standing
facilities and reserve requirements will
be administered locally, though, along
guidelines set by the ECB. 

So, true to the federal structure set
out in the Maastricht treaty, the ECB
system will be very decentralised. But
in practice all important decisions will
be made centrally by the ECB. As an
official at a major European central
bank said: “We’ll keep our jobs, but
they will not be very interesting.”

As expected, the EMI suggested that
W

ation down people’s throats’
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inflation and money supply might be
used as benchmarks to determine
monetary policy. The report added
that, whatever the ultimate choice of
benchmarks, stability was a predomi-
nant concern. Indeed it will be, for the
ECB is being launched, largely
untested, into the uncharted waters of
monetary union in January 1999. 

The transition to a new structure
with new instruments, embracing an
increasing number of member coun-
tries, is likely to last for several years
rather than a few months. The ECB is
likely at first to try to maintain infla-
tion at current low levels, instead of
curbing it further. This will probably
require the pragmatic use of a variety
of indicators. Making a complex pic-
ture look comprehensible rather than
confused will be a major challenge for
the brand new ECB. 

An adequate degree of transparency
hy the C
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Claes: navigating new career
will be required if the ECB wants the
financial markets and the public to
understand and support its policies.
The German Bundesbank does not
give out much, but its anti-inflationary
credentials have been established over
five decades. This allows it to ignore
the recent excessive growth in German
money supply and instead focus on
economic growth without upsetting
the financial markets.

For the sake of transparency the
ECB would be well advised to publish
details of its proceedings, as the US
Federal Reserve does. How often the
governing council of the ECB meets,
and exactly which interest rates its
members control, are for the EMI to
decide. But nobody knows to what
extent the bank’s members will take a
national or a collective turn of mind. 

This suggests that we Europeans will
be highly sensitive to whether the sin-
gle interest rate is appropriate to our
national or regional economic condi-
tions. Whenever it is thought to be too
high or too low, national budgets will
be called upon to counterbalance the
local impact. Additional spending and
lower taxes may be in order – or the
reverse. But this flexible response will
be available only to those countries
which put their finances in order
before January 1999. A few jittery
bouts between now and then are a
price worth paying for later stability.
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HILE European countries
tighten their belts in a des-
perate effort to meet the
Maastricht targets for mone-

tary union, sceptics warn that all the
sacrifices could be in vain because
attempts to create a single market
are based on an economic model
that is obsolete. Among the sceptics
is the American futurologist Alvin
Toffler, who expounded his views
while on a visit to Rome last week.

“It is not just monetary union that
is a mistake but the entire direction
of the European Union’s forced
march,”  said Toffler, co-author with
his wife Heidi of a number of books
including the best-selling Future
Shock. “I’m not an enemy of integra-
tion up to a point, but I am an
enemy of integration without a
point. I understand and sympathise
with the original intentions of
Robert Schuman and Jean Monet,
who wanted to lace Germany into
the structure of Europe so securely
that there would never be another
war. What is not understandable is
the persistence within the leadership
of Europe of the idea that the conti-
nent can compete in the world and
achieve economic success by creat-
ing a more efficient industrial or
smokestack society.” 

Toffler believes human society
developed in three distinct and suc-
cessive waves: a first wave agrarian
society; a second wave brought on
by the Industrial Revolution; and
today’s third-wave economy based
on knowledge.

European leaders are trying to
replicate the successful second wave
economy of the United States, he
says, while the Americans and other
dynamic countries are already forg-
ing ahead into the third wave.

“The idea that Europe can lead
the world because it has the largest
population in an integrated economy
– that a market of 350 million peo-
ple will outdo the 250 million in
America – is naive. The size of the
US economy is certainly a factor in
its success, but it was more impor-
tant when the US was an industrial
power. It is a less important factor
now that the United States is
increasingly a post-industrial econ-
omy. If what you’re trying to create

W

is yesterday’s America, then keep
going.”

The emergent third wave economy
is not based on the simple-minded
assumption that economies of scale
will necessarily prove profitable,
says Toffler. “In the old industrial
economy you wanted to turn out the
longest possible run of identical
products. In the high-tech third-
wave factory to change the product
you punch a button or maybe write
a few additional lines of code, so the
cost of customisation is plummet-
ing. Right now we speak of mass
customisation, but that’s only a half-
way step to an economy which will
produce complete customisation on
demand at no extra cost to the cus-
tomer. What you see is a profound
reversal of traditional production.

“It isn’t just economies of scale
that the Europeans appear to be
pursuing in a blind, lemming-like
way. Today the smart thing to do is
to reduce scale, to outsource, to
deverticalise and debureaucratise.
Every smart company is trying to
flatten its hierarchy, while the
Europeans are taking 15 bureaucra-
cies and putting another one on top.
Europe is verticalising instead of
flattening the structure.

“I believe Maastricht is creating
something more centralised and
rigid than a United States of Europe.
My impression is that it reflects a
demand for control over the budget
of each nation.”

Europe fell behind its competitors
in the US and Asia because it was
still devoting massive resources to
agriculture, the lynchpin of a first
wave economy, and starving the
third wave – science and technology
– of funds, Toffler believes. “Why in
Europe are computers essentially
imported? Why is it that Malaysia is
planning a multimedia supercorridor
outside Kuala Lumpur which would
put any European information tech-
nology centre to shame? While the
Europeans continued to want to
build smokestacks, the Asians seized
upon information-intensive tech-
nologies and ran with them.

“Science fiction writers, sociolo-
gists and geniuses pictured a future
in which more technology equalled
more uniformity, more conformity,
more bureaucracy and more central-
isation. What is happening, particu-
larly as a result of the application of
personal computing, is increasing
pressure for demassification. We are
seeing the emergence of a system of
production and distribution which is
no longer based on the fundamental
assumptions of the industrial age.

“As for the currency, I believe we
are moving back to a world in which
each country has multiple curren-
cies. This was the situation prior to
the Industrial Revolution, when
every bank, every municipality,
issued its own currency. With the
shift towards digital money, I believe
we will see money being created by
non-bank companies and institu-
tions. We will see new forms of
money, some of it very specialised.
You will give your child a credit card
with which to pay for school lunch.
But you will programme the card –
no Coca-Cola and no Playboys! So
while Europe is killing itself to
achieve a single, uniform currency, I
believe the third-wave economy is
going to reflect multiple currencies.”

Toffler said growing popular
opposition to Maastricht should
cause Europe’s leaders to rethink
their strategies and refrain from
ramming integration down the
throats of an unwilling public. “The
active resistance is a message and
creates an opportunity. I think
Europe’s leadership should seize
that opportunity to reconsider the
long-term direction.” 
ACLAV KLAUS, the
imperious free mar-
ket prime minister
of the Czech Re-

public, rarely has any
regrets. Without as much
as a sideways glance he
has turned the once sedate
and traditionally social
democratic Czechs into
Europe’s master race of
free market theorists, a
band of rapacious entre-
preneurs and central
European empire builders,
happy to grab what’s
going while they can.

For seven years, that
gave the Czechs a soft
transition from commu-
nism to one of eastern
Europe’s freest markets.
Their economy grew faster
than that of their neigh-
bours, inflation remained
low, and unemployment
was insignificant. But bad
news is now dribbling out
of the economy.

Last month Klaus con-
ceded that the Czechs’
pain-free transition is in
danger. “Recently we have
felt signs of the economy
weakening,” he told busi-
ness leaders. He predicted
that growth and industrial
production would fall, and
admitted to a litany of
problems, from bank fail-
ures to poor regulation of
the capital markets.

The trade deficit is more
than eight per cent of
gross domestic product
(GDP), and a semi-fixed
exchange rate makes
Czech goods costly
abroad, but allows con-
sumers cheap foreign
imports. Foreign investors
worry about corruption on
the capital markets, and
productivity has failed to
keep pace with wage rises.

In addition, the govern-
ment must deal with the
kinds of headache bedev-
illing governments across
Europe: rescuing sinking
pension and healthcare
systems, salvaging the
loss-making railways,
reducing subsidised rents
and redirecting social
spending to the needy.
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This mean the Czechs
have little hope of boost-
ing last year’s 4.4 per cent
GDP growth – something
they must do if they are to
make a go of EU member-
ship by 2002. 

Klaus blamed union
pressure to raise wages
for a rise in interest rates,
falling tax revenues and
growing demand on state
coffers. He has done a
good job of finger point-
ing, but has yet to show a
way out of the quagmire.

“The question is, what is
your next vision?” asks
Susanne Gahler, eastern
Europe strategist at in-
vestment bank JP Morgan.
“They have to identify the
next signposts so they can
rally the people to get
there,” says Gahler.

Economists agree the
exchange rate must be
tackled first. They say it is
being kept unreasonably
high. While it may benefit
consumers and Klaus’s
traditional constituency of
the white-collar, rising
middle class, it is savaging
Czech industrial exports.

Jan Svejnar, director of
the Centre for Economic
Research and Graduate
Education, says the gov-
ernment should devalue
slowly before investors
pull out their money,
dumping crowns for dol-
lars and deutschmarks.

“In the extreme case,”
warns economist Zdenek
Tuma of the Prague
investment bank Patria
Finance, “you could have a
situation like in Mexico.
When the economics fun-
damentals go a completely
different way from the
exchange rate, you can
have a sudden collapse.”

But Klaus is determined
not to devalue. Even the
landmark voucher privati-
sation scheme is held up
as a blueprint for failure.
It was intended to provide
all but the most saleable
state holdings. The doc-
trine held that either com-
panies would sort them-
selves out, thus raising
share values, or investors
would buy shares from the
citizen shareholders.

But the utter lack of
regulation to level the
playing field, and the
inability of Klaus and his
reformers to understand
that the bourse, not the
bank, is the best source of
capital for cash-starved
companies, has led to a
virtual market meltdown.
Prague’s stock market is
up only three per cent this
year, while the better reg-
ulated Warsaw and Buda-
pest bourses are up 16
and 26 per cent.

Small shareholders are
shut out of share deals as
insiders swap the more
attractive stocks on the
exchange, stripping away
shareholders’ assets under
the nose of the finance min-
istry and other regulators.

With the capital markets
barely functioning, many
companies are staggering
under debt loads, and the
large banks have become
props for failing still par-
tially state-owned indus-
tries like steel and coal.

The banks are over-
extended, but must keep
propping up their clients if
they are to keep from writ-
ing off bad loans. Analysts
say this bank debt will
delay government plans to
sell its stakes in the main
banks and move the whole
mess into private hands.

“The danger is that we
become the Belgium of
eastern Europe, a slow-
growing bureaucratic
country. We have a big
bureaucracy, no more
reforms and still a large
share of the economy is
regulated,” says Miroslav
Singer, chief economist at
the investment fund man-
agement company Ex-
pandia France.
JEAN ZIEGLER has always been a
prophet without honour in his home
country of Switzerland. As the
author of two books charging the
Swiss banking industry with money
laundering and other improprieties,
he has faced mixed reviews as well
as a lot of lawsuits. After the past
two bestsellers, his car was seized
by a Swiss court and he is still
involved in several complicated and
costly legal cases. Now he hopes the
furore over Switzerland’s wartime
relationship with the Nazis will
change his standing. Ziegler, for 
18 years a Socialist MP from
Geneva, has dashed off a third book,
La Suisse, l’or et les morts
(Switzerland, gold and death). In it,
he expresses his “profound convic-
tion” that Switzerland helped the
Nazis prolong the Second 
World War beyond 1943 by 
collaborating with them. It has 
produced a lot of breast-beating in
Swiss political circles, but the
author says he has learned from his
past mistakes – for which he is still
paying. This time he has asked his
publisher Bertelsmann to cover any
legal costs which may arise from
publication.

KJELD INGE RØKKE, the Norwegian-
born white-fish king, has had his 
car impounded after being charged
with driving without a valid licence.
Røkke, 39, lost his Norwegian driving
rights many years ago after a series of
speeding convictions. He did have a
Washington State-issued US licence
but Norwegian police say he is in the
country too often to use a foreign 
permit. Røkke abandoned his 
fisherman’s life in the little Norwegian
town of Molde to make his fortune.
Operating out of Seattle and the
Cayman Islands, his vessels now pull
in and process about 12 per cent of
the world’s annual white-fish catch.
Last year, he merged his company,
Resource Group International, into
Aker, the engineering and oil 
industries services giant, putting him
in control of Norway’s third-largest
business. After Norwegian police
impounded his car Røkke said: “Let
them take it, I’ve got plenty more.”

MARCUS WALLENBERG, 40, one of
two heirs presumptive to the 
leadership of Sweden’s great 
industrial and financial Wallenberg
empire, has gained a wife. On 28
March he married Fanny Matilda
Sachs, 36, an architect and former
model, who is one of the heirs to a
fortune accumulated by Josef Sachs,
a department store titan. The 
couple were married in a Swedish
civil ceremony and showed up in
Paris for a religious ceremony at the
Swedish Church. It was the third
marriage for both and their home
should be crowded. Wallenberg has
three children from former 
marriages, while his bride has four. 

A WORD of warning to free 
marketeers from Pope John Paul. The
Polish pontiff strayed from 
ecclesiastical matters last week to take
a provocative swipe at the evils of 
capitalist practices, which he said
“could degenerate into a wild 
economy”. Addressing 4,000 young
people from 60 countries at a Rome
congress on “Competition and 
Co-operation in a Multicultural
Society”, he suggested that instead of
embracing the limitations of 
capitalism which often bring 
unemployment and even intolerance
and racism, it would be better to rely
on “personal dignity and solidarity”. 
Let that be a lesson to us all.

A PUBLICITY-SHY farmer’s son
from Scotland has emerged as the
man leading a consortium of
investors promoting a Ir£140 
million ($220m) scheme for a
national rail-freight distribution
park outside Dublin. Harry Dobson,
who made most of his $1bn fortune
from Canadian gold and diamonds,
has already been involved in a 
couple of Irish exploration and
property deals. The 49-year-old 
entrepreneur has homes in
Edinburgh, London and Vancouver.
The attraction of Ireland, however,
is likely to be horses as much as
land. Since meeting top Irish trainer
Jim Bolger in 1979, Dobson has
slowly been building up a string of
at least 20 racehorses in Bolger’s
County Carlow stable, making him,
very quietly, one of the biggest
patrons of the sport in the country.

FORMER Nato secretary-general Willy
Claes has found himself a new job 
looking after the canals in Flanders.
Claes, 59, angrily resigned from the
top Nato post in October 1995 after
allegations of a possible connection to
the Belgian Agusta helicopter bribery
scandal. Now Claes, who vehemently
denies any charge of corruption, has
landed on his feet. The Flemish
government has named him president
of its navigation service, which he
doubtless hopes will prove less
troubled waters.  

TIM BURTON’s hit film Mars
Attacks! is not the only space drama
playing in Paris this week. A battle
rages at Arianespace, the French-
dominated European firm which
sells Ariane 4 and 5 rockets, over
who should succeed chief rocket
man Charles Bigot. Tipped for the
job was Bigot’s deputy Francis
Avanzi, who had moved over from
CFMI, the joint aero-engine venture
of France’s Snecma and the US’s
General Electric. However, Avanzi,
according to insiders, has proved
“too abrasive; too American” within
the cosseted, secretive and, above
all, political world of French space
engineers. The man now tipped for
the job is Jean-Marie Luton, who
has run the Paris-based European
Space Agency since 1990 and who
oversees the Ariane programme. He
is known as a “space diplomat”. 

ROBERTO CAMPOS, a Brazilian 
parliamentarian, stirred Portuguese
technological and sexual sensitivities
when he appeared on Portuguese 
television last week to knock their 
obsession with mobile telephones.
“These things shrink daily, are always
bent double and refuse to work in 
tunnels,” said Campos, drawing rather
obvious comparisons with one 
particularly Latin virility symbol. 
TMN and Telecel, the two private
mobile telephone operators, 
maintained a discreet silence, but the
press went to town in defence of the
nation’s virility. One report quoted 
Dr Pereira da Silva, a Lisbon urologist,
who said domestic endowment is 
certainly better than North American
averages, and far superior to that of
Portugal’s traditional rivals, its
Spanish neighbours.
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Skier finds the winning line 
Michel Bon has rung
the changes to help
sell France Telecom,

writes Alan Tillier

Dishing up results: the stylish and elegant Bon has transformed France Telecom, boosting productivity and cutting prices

NETWORK EUROPE

PC users will be soon
be making faster links, 

writes Alicia Clegg 

KATZ

RANCE Telecom boss
Michel Bon is an excel-
lent skier, as befits any
self-respecting man-

ager born in the mountain-
ringed city of Grenoble. His
skier’s instincts for the right
line down a bumpy piste –
and to slalom round obsta-
cles when necessary – have
helped him to prepare the
state telecoms monopoly for
partial sale next month.

The deadline for the
deregulation of Europe’s
telecoms markets – 1
January next year – has
been like a “winning line”,
says Bon in an interview in
his functional office,
adorned with a lone abstract
painting, in a modern block
on Paris’s Left Bank. “It has
governed everything – our
readiness and prices – over
the past two years.” 

Bon, a tall lean man, ele-
gantly dressed, merits the
traditional tag of “l’Anglais”
which the French reserve
for a certain sense of style.
But the expensive jacket
soon comes off, his sleeves
are rolled up and the mobile
phone is fixed in his hand.

“Laid back” best describes
Bon’s style. He may be well-
groomed but he is the only
man heading a major public
sector corporation in France
who has also run suburban
supermarkets and the
national employment office.
He loves what he calls le
terrain – the field – and
he’s out there whenever pos-
sible.

It was President Jacques
Chirac who called Bon on
his mobile 18 months ago to
plead with him to take the
post as head of France
Telecom, a
company with
a turnover of
Ffr151 billion
($26.5bn) a
year. He
became the
c o m p a n y ’ s
third president
in three
months. He
was immediately attacked by
the unions, wary of any lib-
eralisation. “Their tracts
portrayed me as an ogre
with banknotes spilling from
my pockets,” he says, in a
reference to a generous
departure package after run-
ning the hypermarket chain
Carrefour for eight years.

Bon, 53, began a long
campaign to win the unions
over. He set up a hotline for
worried workers; 200,000
calls were made, some
answered by Bon himself. “It
was a massive effort at com-
munication,” says Bon. He
made concessions guaran-
teeing that staff would
remain civil servants and
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that pensions would be safe.
But all the time he had his
eyes on the 1 January 1998
“finishing line” and the need
for France Telecom to
match the productivity of
British Telecom (BT),
Deutsche Telekom, the US
carriers and other world
players. The campaign paid
off; there was not a demon-
strator in sight when Bon,
elegant as ever, outlined the
privatisation plans in Paris.
From 6 May, when the first
tranche of shares goes on
sale, Bon hopes that France
Telecom workers will be
heading not for the streets,
but to their brokers. The
partial privatisation of the
world’s fourth largest tele-
coms operator – France’s
biggest ever sell-off – is
expected to raise 
the government between
Ffr30bn and Ffr50bn. 

Bon’s English is fluent, as
he shows in our interview
and when taking calls from
Deutsche Telekom and the
US’s Sprint, his partners in
Global One, the new “seam-
less service” for large corpo-
rate clients such as UPS,
LVMH, Samsung, Taiwan’s
Acer and Sweden’s Stattel.

He is wealthy by French
managerial standards, partly
due to the Ffr15 million pay-
off from Carrefour, but he is
a socialist, in touch with
ordinary people. When he
travels by France Telecom’s

jet he has been
known to let
non-executive
workers hitch a
ride. When
c h a l l e n g e d
recently that
his price
reforms were
benefiting big
business, he

replied that the biggest ben-
eficiaries of lower interna-
tional rates were immi-
grants, such as Algerians,
calling home.

Bon is a rare non-con-
formist among French
patrons ,  criticising his
peers and French attitudes,
to the despair of his public
relations team. But his track
record at the company is
impressive. The press
labelled him a “chameleon”
because of his ability to
switch sectors, unlike many
of his fellow graduates from
the Essee (Ecole Supérieure
des Sciences Economiques
et Commerciales) business
school and the elite civil ser-

nions
yed
as 
gre’
Plus tu

Cut-throat: Pierre Lescure,

‘The compan
tough, and to
vice college, Ecole Nationale
de l’Administration. 

Bon boasts that productiv-
ity at France Telecom, in
terms of lines per employ-
ees, is now better than at
BT. France’s 30 million
users have also noticed
improvements. Once one of
Europe’s most expensive
networks, France Telecom
rates are now half what they
were two or three years ago,
although intercity rates
remain too high, as do
monthly subscriptions. 

“There’s no reason why
we should not remain leader
in France and become num-
ber two in other European
markets via alliances such
as Global One,” says Bon.
He has invested in mobile
markets in several countries,
including Belgium, Poland,
Slovakia, Greece and
Romania. France Telecom
leads the sluggish French
mobile market with 1.3 mil-
lion subscribers.

Atlas, its joint venture
with Deutsche Telekom, led
the French and Germans to
take a 20 per cent stake in
Sprint, the third-ranking
long distance US operator.
Bon regularly meets Sprint’s
Bill Esrey and Deutsche
Telekom’s Ron Sommer to
push Global One’s service.
“Global One is a real com-
pany with its products,
3,000 staff and $850m sales
in under a year. The others
are co-operatives,” he says.
rns on 

 Canal Plus chairman, remains up

y’s answer seems
 show the world 
The challengers are
Concert (jointly owned by
BT and America’s MCI) and
Unisource, led by AT&T.
Bon says he is talking with
Cable & Wireless Commun-
ications – strong in Asia – to
ensure that Global One
becomes the world leader.

Bon has already trans-
ferred 15,000 of the com-
pany’s 150,000 workers to
other jobs within France
Telecom, including adding
5,000 to the sales force.
“When you put a civil
servant in a competitive job
then the change of culture is
very rapid,” he maintains. 

Bon has put considerable
effort into cleaning up the
company’s accounts. After
heavy provisions for pen-
sions and depreciation, he
announced profits last year
of Ffr2.1bn against Ffr9.2bn
in 1995, but says profits will
rebound to previous levels
this year. 

The delay in the sale com-
pared with similar moves by
Deutsche Telekom and
Telefónica of Spain had
risked harming the future of
a monolith that has often
been a technological leader.

Until the 1960s French
telephones were a joke.
Then France Telecom and
Alcatel developed Europe’s
first full digital network, fol-
lowed by the Minitel with its
25,000 online services,
advanced ISDN, Transpac
(packet switching networks)
the pre

beat despite digital rivalry

 to be to get
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SYGMA
and high-speed ATM (asyn-
chronous transfer mode)
transmission.  But France
Telecom still lags on call
forwarding, call identifica-
tion and Internet-based ser-
vices.

New services, such as
voice mail, are being intro-
duced, but Bon must con-
stantly improve matters in
France. He wants to add 50
billion annual minutes of
phone calls to
his 123 billion
minutes in the
next five
years, as well
as grab oppor-
tunities over-
seas where
rivals are
more aggres-
sive. It is a
daunting task, but the man
twice voted French Manager
of the Year in the early
1990s is unfazed. He is
philosophical about being
fired by the families control-
ling Carrefour, putting it
down to “backward think-
ing” in some quarters.

He moved to Carrefour in
1985 from the number two
slot at Crédit Agricole bank.
“Others scoffed at me for
going into mass retailing,
which is not ‘noble’ like
banking. I multiplied sales
by three times and profits by
four, while the share price
rose seven times. But the
families resented the press
referring to Carrefour as

‘Dereg
has gov
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‘Michel Bon’s group’.
“I left Carrefour with

Ffr15m – just 50 centimes
for every 1,000 francs I
made for the shareholders –
but this was criticised too.
People said it was 
‘incorrect’ to go from the
private sector to the public
sector as head of the
national unemployment
agency. In France one can
move from the public to pri-

vate sector,
but never the
reverse.”
He applied
for the job at
the unem-
p l o y m e n t
agency “out
of a desire to
serve. My
stock option

money gave me the kind of
freedom that is a luxury for
a manager”. The number of
people finding jobs via the
agency doubled in his two
years. 

Admittedly, he is cutting
the workforce by one or two
thousand a year, but the
emphasis stays on finding
jobs for the young. Bon has
achieved much in his two
years at France Telecom,
after taking on a task the
French government was des-
perate to solve. 

But then, the man who
regularly climbs his beloved
French Alps and skis down
them clearly loves the
challenge.
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r FRANCE Telecom
Mobiles International, a
subsidiary of the French
operator, and Swedish
operator Telia were both
awarded licences to
operate national mobile
phone networks in
Denmark. About one in
four of the Scandinavian
nation’s 5.5 million
inhabitants has a mobile
phone. France Telecom
said its service, which will
be called Mobilix, will tap
an expected rise in mobile
phone use to more than
one in two of the Danish
population within ten
years. Both services will
be on the digital DCS
1800 frequency, similar to
the GSM standard,
although not yet offering
access to all of Europe.

r SGS-Thomson
Microelectronics, the
Franco-Italian chip
manufacturer, is opening
a chip production plant, in
Catania, Sicily. 
SGS-Thomson says its
new centre, called M5, will
be the “most advanced in
Europe”. It will be able to
manufacture the next
generation of more

IN BR

powerful, structurally
smaller chips, especially
those used for flash
memory in mobile phones
and PCs. It will increase
production after being
inaugurated by Romano
Prodi, Italy’s prime
minister, on 14 April. By
the end of the year the
company plans to employ
450 people at the site.

r COMPAQ, the US
computer giant, teamed
up with Intel, the US
microprocessor chip
manufacturer, and other
electronics companies,
including Philips
Electronics and Thomson
Consumer Electronics, to
establish a line of big-
screen entertainment
devices for the home.
They want consumers to
use the PC Theatre,
expected to cost up to
$5,000, to control video
cassette recorders and
CD players, as well as
browse the Internet, play
video games, and
communicate over phone
networks. The companies
will work on agreeing an
open interoperability
standard.

IEF
CORNELIA van der Laak has
been seeing a lot more of
her father recently. The one-
year-old girl’s father has
been working from home one
day a week so he can take
his turn minding the baby. 

Frode van der Laak is an
accounts manager with
Nocom, a Norwegian soft-
ware distributor. He pre-
pares presentations for
clients from his Oslo home
and uses an Internet link to
access data stored on his
company’s internal network.
He says teleworking is much
easier these days – espe-
cially with the improvements
offered by cable modems.

“It used to take me up to
20 minutes to retrieve the
data, but now I have all the
information I need in less
than ten seconds. The break-
through was swapping my
28.8Kbit/s phone modem for
a high-speed cable modem.”

Van der Laak rents his
modem from Janco Kabel,
Norway’s largest cable TV
operator, and subscribes to
Scandinavia Online for
access to the Internet. Both
companies charge a flat fee
for unlimited use. “The new
system gives me 24-hour
access to the Internet for
around Nkr5,000 ($721) a
year. I must save about
Nkr8,000 on local calls.”

Janco Kabel is one of the
first European operators to
offer commercial cable
modem services. Robin
Hearn, a consultant with
Ovum, the London-based IT
consultancy, says cable
modems will bring the bene-
fits in better home access.

“Local telephone networks
were configured to carry
voice traffic and offer a lot
less bandwidth than cable
networks, which were made
to carry video signals. Cable
modems give the PC user
access to this extra capacity.”

But Hearn says consumers
should not expect manufac-
turers’ claims of speeds up
to 10Mbit/s to translate into
reality. The potential of
transferring data at speeds
about 300 times quicker
than the fastest widely avail-
able conventional 33.6Kbit/s
modems is limited by two
factors. “The user has no
control over delays because
of slow links. Cable subscrib-
ers share bandwidth with
other users, so transmission
rates come down as more
people access the service.” 

Nevertheless, most resi-
dential users would be
happy to settle for 50 to
100-fold improvements in
speeds. The question is:
when can they have it?

Most European countries
are running cable modem
trials, but with only a few
hundred households. Oper-
ators in countries such as
Norway, Finland and France
are offering commercial ser-
vices, but only on a local
basis. 

Cable modem sellers face
barriers to the adoption of
their technology. Operators
in the more extensively
cabled countries, such as
the Netherlands, Belgium,
Finland and Switzerland, are
hampered by the age and
design of their networks:
older cable systems were
built to carry TV signals. 

Casema, the Dutch cable
operator, says it will launch
a pilot project, probably this
month, but says a national
service is a long way off:
“Offering the service nation-
ally requires huge investment
to modernise our networks.”

France is potentially one
of the most accessible mar-
kets for cable modem manu-
facturers because around 80
per cent of its networks
incorporate a return path.
One of the most innovative
cable modem trials is taking
place in Nice, where 200
households are participating
in a high-speed data-over-
cable service offered by
CGV, the subsidiary of Com-
pagnie Générale des Eaux.

In addition to offering
unlimited Internet access for
a monthly fee, and a Ffr500
($88) deposit for use of a
Motorola cable modem, CGV
has developed services
which only subscribers can
access. These include local
information services, which
allow PC users to view video
trailers for films at nearby
cinemas, as well as access to
cameras showing pictures of
traffic flows on Nice’s roads.
CGV also offers access to
market information, and a
library of CD-Roms.

Corinne Lejbowicz, the
project’s manager, says the
only factor stopping con-
sumers in other parts of
France enjoying the service
are the fees imposed by the
phone company, from whom
CGV rents its networks.

Frode van der Laak con-
siders himself lucky he lives
in Oslo, where cable modems
are so readily available. In
many other European towns
his daughter would probably
have started school before
his data communication
challenges were resolved.
WHEN the French subscrip-
tion TV service Canal Plus
agreed to merge with its
Dutch-based counterpart
Nethold, it became Europe’s
largest pay-TV operator, with
8.5 million subscribers. 

But now it is getting a lit-
tle smaller by shedding staff
at Nethold, ahead of the offi-
cial merger this month, as it
attempts to please share-
holders and strengthen its
position in new territories.

It is a difficult juggling
act. Increased competition
in France has added to the
problem of hefty digital
start-up costs, just as chair-
man Pierre Lescure needs to
consolidate its operations in
Scandinavia, the Benelux
countries and Italy.

And Lescure has another
ball in the air in the form of
investors who are unwilling
to wait too long for returns.
Seen by many as a natural
monopoly, it remains dogged
in some countries by the
sight of two competitors
slugging it out. The com-
pany’s answer seems to be
to get tough, and to show
the world who’s boss.

When the $2bn merger
was announced in Sep-
tember last year, it was evi-
dent even then that the
French partner was top dog.
Nethold was spending freely
to move into markets in
Europe, and the Nethold bus-
iness involved in the merger
had already lost $140m.

Some 50 Nethold staff
have already walked the
plank, including Jonathan
Shier, chief executive of
central European opera-
tions. And in February Peter
Krogh, chief executive of
Nethold Nordic, resigned.

Canal Plus has made its
presence felt in Nethold
operations in other ways.
This month it announced
that Nethold’s Multichoice
pay service would close
down. Multichoice sub-
scribers in Poland are being
encouraged to switch over
to Canal Plus Polska. Canal
Plus is shutting down
Nethold’s Super Sport chan-
nels in Scandinavia and the
Benelux countries. It also
seems determined to gain
control of the Italian pay-TV
service Telepiù after inherit-
ing a 45 per cent stake as
part of the Nethold deal.

When the merger was
announced, it was known
the deal would cut into
Canal Plus profits, but it has
never been revealed just
how much Nethold was los-
ing and the French group
has been under pressure
from financial institutions
and shareholders, who are
used to high returns. 

The merger bought Canal
Plus new territories and sub-
scribers – but at a price
because most of the Nethold
operations are unprofitable.
Pierre-Yves Gauthier, head
of research at Crédit
Lyonnais Securities, said:
“Canal Plus bought itself
market share throughout
Europe. But none of these
markets will be profitable
for several years.” 

Nevertheless, the merger
shut out possible competi-
tors such as British Sky
Broadcasting from those ter-
ritories. Canal Plus must be
banking on a natural mono-
poly – that there will be only
one digital TV provider
eventually operating in each
territory. It faces competi-
tion in France and Spain,
but Lescure said he expects
a co-operative agreement by
the summer with rivals in
Spanish digital television.

Its pay-TV operation
there, Sogecable, a joint
venture with Prisa, the pub-
lisher of El País, and other
local operators, has been
locked in a battle with the
Spanish government since
launching in January. The
government supports the
digital competitor led by
Telefónica and public broad-
caster RTE.

Canal Plus was able to
keep its shareholders happy
last month when it announ-
ced increased profits, despite
the costs of setting up a dig-
ital service. It reported net
profits of Fr741m ($130m)
for 1996, up by over 11 per
cent on the previous year’s
figure of Fr666m. Increased
subscribers to its estab-
lished services helped to
achieve that profits jump,
despite the start-up costs of
its digital satellite service
Canalsatellite Numérique.
The service is estimated to
have lost Fr300m between
its April launch date and the
end of 1996. Subscriber lev-
els are at 290,000 and set to
rise to 500,000 by the end
of the year.

But a competitor is snap-
ping at its heels. Canal Plus
has faced opposition in its
digital plans for France since
the launch in December of a
rival, Télévision Par Satellite
(TPS).

Canal Plus last week said
it would be “close to break
even” in 1997, after merging
Nethold into the accounts.

Lescure remains upbeat
despite the mixed prospects
for digital television. He said
he was optimistic about tak-
ing control of Telepiù. The
other shareholders are
German media giant Kirch
Group with 45 per cent, and
Italian media mogul Silvio
Berlusconi with ten per
cent. Industry talk is that
Canal Plus is negotiating
with Leo Kirch for part or all
of his shareholding. 

Italy is likely to be Canal
Plus’s biggest challenge out-
side France, as well as one
of its biggest opportunities.
The satellite TV industry
there faces no competition
from cable, which barely
exists in Italy. On the face of
it, Telepiù looks like a good
bet with 820,000 terrestrial
subscribers and 60,000 digi-
tal subscribers. But there is
a snag. 

Telepiù is facing an
August deadline when the
plug is scheduled to be
pulled on the terrestrial ser-
vice. Canal Plus is negotiat-
ing with the Italian govern-
ment to extend the deadline.
If it fails to do so, Lescure
may have to wield the axe
again, come the autumn.
r GERMAN media
mogul Leo Kirch says
he will not accept a loan
of Dm500 million from a
state-owned Bavarian
bank after the planned
credit led to accusations
that he was benefiting
from his connections in
Bavarian politics. The
loan was part of a DM1
billion credit package
with other commercial
German banks. The
Kirch Group refused to
say whether the money
was to cover heavy
losses at its pay-TV
service DF1, which the
group still expects to be
in profit by 2000 or soon
after. The group said
calculations by CSFB
that DF1’s start-up costs
could hit Dm4bn were
“wildly exaggerated’.

r THE broadcasting
watchdog in France is to
be given sharper teeth
when the broadcasting
bill becomes law later
this year. The Conseil
Supérieur de
l’Audiovisuel (CSA) will
be able to “black out”
channels which break
licence conditions for up
to ten minutes. The aim
is to deter rogue
stations by threatening
advertising revenues. 

AD LIBS
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RELATIVE PERFORMANCE OF EASTERN 
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Micropal Offshore Eastern Europe funds
Nomura Research Index, Eastern Europe ($)

Market still rising in east US pension fund rides
to rescue of investors

CALPER’S LARGEST 
INVESTMENTS IN 

FRANCE & UK

Source: CALPERS

UK
British Petroleum
Glaxo Wellcome
Shell Transport & Trade
British Telecom
Lloyds TSB Group

$183
$156
$137
$128
$127

Market 
value ($m) 

France
ELF Aquitaine
LVMH Moet Henne
Total
L’Oreal
Eaux (cie General)

 
$69
$68
$68
$66
$64

Melanie Bien

Chris Butler
WITH east European mar-
kets attaining staggering
growth last year, investors
not already in the region
may worry they have missed
out on big gains. But the
fund manager of the most
successful fund in the
region, the Selected Trust
Eastern European fund from
Mercury Asset Management,
believes that significant
growth is still possible in
these volatile markets.

Jürgen Kirsch, who co-
manages the $250m fund
which has enjoyed phenom-
enal returns of 155 per cent
in deutschmark terms since
its inception in December
1995, believes these emerg-
ing markets are by no means
fully developed, so it is not
too late to start investing.

“Eastern Europe is a
region with very high
resources attached, which is
why the returns have been
so good. We remain positive
on the medium to long
term,” he said. “Investors
should take a three- to five-
year view anyway, with this
region forming a small part
of any portfolio.”

But Kirsch admits that the
returns earned by his fund
in 1996 are unlikely to be
Laura Suffield reports
on Bonhams’ sale of
the work of Lucie Rie

Pots co

CoBrA is 

SALEROOM

Election
repeated again this year.
“It’s not easy as it was last
year and it is difficult to
repeat gains like that. The
fund is getting larger, so
small companies which were
very successful for our prof-
its don’t have the same
impact anymore,” he said.

“We were lucky in the tim-
ing of the launch of the fund
after two years of bear mar-
kets in 1994 and 1995,
because east European mar-
kets have done very well
since then. But investors
should be warned that this is
a risky and volatile area to
invest in, and they should be
cautious.”

While gains can be con-
siderable, risks are undoubt-
edly much higher than those
me out
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associated with investing in
safer, core European equity
markets and cause even
Kirsch to have trouble relax-
ing after a hard day. “The
Russian stockmarket, where
30 per cent of the fund is
invested, is like the Russian
people – very emotional.
Sometimes it gives me sleep-
less nights,” he said.

The rest of the fund is
invested in Poland and
Hungary (25 per cent in
each), ten per cent in the
Baltic states and two to
three per cent in the Czech
Republic, Slovenia and
Croatia. Most sectors and
companies are considered,
although some countries are
avoided, including those in
the Balkans, and Albania.
 of the 

 (£8,000-£10,000) and vase with p

ts in the western art market. For details,
 (0)171-249 8071. Fax +44 (0)171-254 5619 
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ALPERS is coming to
Europe – good news
for investors but not
necessarily for com-

panies. The California Public
Employees’ Retirement
System, which is the largest
public pension fund in the
US with more than $110 bil-
lion of assets, has been a
thorn in the side of several
American companies since it
championed the cause of cor-
porate governance and
shareholder rights more
than a decade ago.

Unlike many of the large
passive institutional share-
holders in Europe or the US,
Calpers uses its sharehold-
ings in companies to make
sure things happen.

It will voice its opinions at
company meetings to gain
improvements in share-
holder value and to ensure
that the good corporate gov-
ernance is followed by direc-
tors of companies.

When Calpers does not
get results by persuasion or
public humiliation, it has
been known to sell its stock
in an offending company –

C

closet

itted glaze (£5,000-£7,000)
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Chris Butler

N MAG
and say it has done so – not
a welcome event for any
quoted corporation.

Now the fund has pro-
duced its own corporate
governance principles for
the UK and France, and is
expected to have principles
to apply in Germany before
the end of the year. The
investment giant has identi-
fied six basic concepts that
it believes are fundamental
to free and fair markets. 

The six global principles
include director accountabil-
ity to shareholders, trans-
parent markets, equitable
treatment for all sharehold-
ers, easy and efficient voting
methods, codes of best prac-
tice that clearly define the
director-shareholder rela-
tionship, and long-term cor-
porate vision which empha-
sises sustained shareholder
value.

Calpers emphasises that
its principles are designed to
complement the governance
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YELO BLC
work performed by the
Cadbury Code and Green-
bury report in the UK, and
the Vienot report in France.

In the UK, where Calpers
has $3.7bn invested, it is
calling for existing corpo-
rate governance codes to be
the minimum benchmark,
and is urging the Hampel
committee – currently
reviewing British codes – to
reject any proposals that
weaken existing standards.
It is to strengthen director
Mercury Asset Management Dm Growth E
Vontobel Fund Management SA Dm Gr&Inc E
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shareholder relationships by
having elections for direc-
tors and improved access
for shareholders to present
resolutions using the com-
pany proxy voting system.

In France, where the fund
has $1.9bn invested, it
wants the Vienot Code to be
the minimum benchmark.
“France needs to begin
meeting market expecta-
tions and requirements in
order to continue to attract
capital from institutional
investors,” said Charles
Valdes, chairman of Calpers
investment committee. 

“Better disclosure and a
greater focus on the role of
shareholders when defining
the corporation’s interest
are the key to continuing the
capital flow.”

At the moment Calpers’
European investments are
tiny compared to say, UK
pension funds. But its voice
may be considerably louder
than its European counter-
parts and companies had
better take notice if the
experience of US corpora-
tions is any guide.
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r POWER Capital, the
British Virgin Islands-
based umbrella fund,
has launched Euromax,
its fourth sub-fund, which
will specialise in
investing in high-yield
securities and convertible
debentures, denominated
in a variety of European
currencies. It is designed
to achieve both a high
yield and capital
appreciation. It will not
be allowed to invest
more than four per cent
of its assets in any one
issue, nor will it be able
to hold more than ten per
cent in non-OECD
securities. It will initially
hold bonds and other
debt instruments with an
average weighted
maturity of between
three and seven years.
All interest and capital
gains will be reinvested
to maximise compounded
growth and overall return
to investors. The initial
offering period for shares
is 1 April, and the closing
date is 1 May. There will
be no initial charge
payable by subscribers
prior to 2 June. Up to 1.8
million shares will be
offered at an initial offer
price of Dm10 ($6) each,
with a minimum
subscription of Dm5,000.
Contact: +353 1 661 3400

r LLOYDS Bank has
expanded its offshore
telephone banking 
service to customers of
its Guernsey, Jersey and
Isle of Man subsidiaries.
They will now be able to
reach the bank 365 days
a year, from 8am to 10pm.
Contact: +44 0990
329802

r FLEMING has added
to its Luxembourg
Flagship umbrella by
launching an emerging
markets debt fund. It will
be attempting to provide
an attractive income yield
from fixed interest
securities issued by
emerging countries,
including floating rate
notes. The heaviest
weightings are in Russia
and Brazil, and there is a
current exposure of at
least 40 per cent in
Brady bonds. 
Contact: +352 34101
dent UK
UK INVESTORS may well
be sick of hearing about
the general election
already, even though it is
some time away, but with
the influence of politics
on economics, they
should consider the
impact of the outcome on
their investments, writes
Melanie Bien.

The early days of this
year’s election campaign,
which culminates in the
election on 1 May, have
seen the UK markets
move in a typical election
mode. Compared with the
general election in 1992,
in sector and market
terms many of the reac-
tions seem rather similar.

The biggest losers so
far in the campaign, as
they were in 1992, are
utilities and financials. As
a result, analysts at
Barclays de Zoete Wedd
recommend that investors
increase their weighting
in bonds at the expense
of equities.

Michael Hughes, head
of strategy at BZW, said:
“So far this year we have
preferred index-linked
bonds to conventional
gilts, but are now increas-
ing our weighting in all
bonds relative to equities
within the UK. We believe
policy will tighten after
the election in order to
dampen the domestic cycle
before export demand
picks up in 1998.”
STOCK selection takes many
forms, but at Dresdner
Kleinwort Benson research-
ers work to a strict quantita-
tive analysis formula to
choose their shares, with
only a touch of sentiment.

Analysts make their choices
based on an evaluation of
three ratios. Firstly, they
have a composite ratio
which rates stocks on nine
different valuation criteria.
Secondly, they look at recent
earnings revisions and avoid
stocks where there has been
a downgrading of earnings
estimates. And, finally, they
make a technical analysis
based on price movements
to reflect stock sentiment,
which produces a relative
price momentum index.

The best shares score
highly on all three criteria
and on a monthly basis
Dresdner produces a favour-
ite stock from 12 sectors.

The latest selections are
Norwegian metals and alloys
manufacturers Elkem, where
the shares stand at a 25 per
cent discount to the Nor-
wegian stock market.

Dutch chemicals group
Akzo Nobel is benefiting
from profits upgrades, as is
Dutch engineering group
Hoogovens. In paper and
packaging, Finland’s UPM-
Kymmene is expected to see
a rise in 1997 earnings.

German cosmetics and
toiletries group Wella is
reckoned to be inexpensive,
even though it is trading at a
small premium to the
market. In the pharmaceuti-
cals sector it is the German
Fresenius group which is
attracting attention because
of its strong 40 per cent
earnings growth a year over
the past five years.

Dutch media and publish-
ing group VNU is selected,
as is Austrian brewer Brau-
Union which scores highly
on value criteria.

Dutch computer products
and services group Getronics
has a strong earnings record,
and this is likely to continue.

In the transport sector
Swissair is be driven by
recovery prospects, while
insurance group Swiss Re is
also expected to increase
earnings strongly this year.
French banking group BNP
is also on the Dresdner
selection list.
A GROWING number of bro-
kers are concerned about
the value of Dutch shares.
The latest investment house
to cast doubt on the level of
the Dutch stock market –
one of the strongest per-
formers in Europe this year
– is Morgan Stanley, writes
Chris Butler.

It is advising clients that
despite two increases in
interest rates, there are
more to follow, which will
damage the equity market. 

“Dutch stocks appear
overvalued on nearly all
counts, including interest
rate-related measures,” said
Morgan Stanley’s European
equity strategist Richard
Davidson.

One of the reasons why
Dutch shares are looking
overpriced is the high
dependency on the US dollar
earnings of companies
based in the Netherlands.

Around 45 per cent of
earnings per share are
earned in dollars, which
because of currency transla-
tions will automatically
boost earnings by four per
cent this year if the
exchange rate averages 1.84
guilders to the dollar. 

However, organic earnings
growth, which is valued
more highly than currency-
induced growth, is likely to
slow. The five-year growth
forecast is just over ten per
cent, which is low for a mar-
ket trading on more than 20
times earnings per share.
Dec 95 Au/Ger/Ir/Swz/UK
Aug 94 Au/Ger/It/Swz
Jul 94 Au/Bel/Fin/Fr/Ger/Ir/It/Neth/Sp/Swe/Swz/UK

May 95 Bel/Fr/Ger/It/Neth /Sp/UK
Jul 94 Au/Bel/Fin/Fr/Ger/Ir/It/Neth/Sp/Swe/Swz/UK

Jan 94 Au/Fr/Ger/It/Swz
Jul 92 Au/Fr/Ger/Ir/It/Neth/Swe/UK
Apr 89 Bel/Ger/Neth  (†††)
Jun 94 Bel/Fr/Ger/It/Neth/Sp/UK
Apr 88 Au/Ger/Ir/Neth
Apr 88 Au/Ger/Ir/Neth
Jul 84 Ir/Neth/UK

Oct 90 Au/Fr/Ger/Ice/Ir/Neth/Swz/UK
Mar 94 Au/Ger/Ir/Swz/UK
Apr 93 Au/Ger/Ir/Neth
Apr 93 Au/Ger/Ir/Neth
Feb 93 Au/Ger/Ir/Swz/UK
May 91 Bel/Fr/Ger/Neth/Swz/UK  (††††)
May 92 Ger/Swe/UK
Aug 88 Au/Ger/Swz  (†††)
Sep 93 Fr/Ger/Sp/Swz/UK  (††)
Aug 93 Ir/Neth/UK
May 94 Au/Ger/Por/Sp
Apr 93 Au/Ger/Ir/Neth

May 92 Au/Bel/Fin/Fr/Ger/Ir/It/Neth/Sp/Swe/Swz/UK
May 94 Ger/Ice/Ir/UK
Nov 91 Au/Ger/Neth/Swe
Dec 88 Ice/Swe/UK
May 87 Au/Ger/Ir/Swz/UK
Mar 90 Au/Ger/It/Sp/Swz/UK

Launch European countries in which funds 
Date are authorised for sale

s

e Launch European countries in which funds 
$ Date are authorised for sale

 ASIA (EX JAPAN)

al. The top 30 money market,
or sale in three or more
ext week: bond Eurofunds.

ean Currency Unit; Ffr - French Franc; 
g; $ - US Dollar; Yen- Japanese Yen. Investment
are; HiYld - High Yield Bonds; MonMkt – Money
ributions reinvested. Percentages are cumulative for
d with the management company. Key to
in; Swe - Sweden; Swz - Switzerland. All Eurofunds
: Lipper Analytical Services International, 47
OTTERY has always
occupied something
of a middle ground
between craft and art.

For many people, a “studio”
pot conjures up something
brown and lumpish, bought
on an impulse and soon
consigned to the back of a
cupboard.

One artist who helped to
change that perception was
Dame Lucie Rie. Her work is
now the subject of a major
sale at Bonhams auctioneers
in London on 17 April.
Cynics who say that craft
becomes art when the price
is high enough will be imp-
ressed by the estimates.
They are certainly in line
with those for serious works
of art, but then that is what
these pots are.

Rie was one of the most
famous potters of the cen-
tury, universally admired not
just in Britain – where she
made her home – but as far
afield as Japan. When she
died at the age of 92 in
1995 a large quantity of her
pottery was still in her stu-
dio (she could not bear to
part with many of her pots),
and it is that work which is
now being auctioned.

Born into intellectual cir-
cles in Vienna (her father
was a doctor who acted as a
consultant to Freud), Rie
was exposed to pottery from
an early age: her uncle col-

P

lected Roman ceramics
excavated near the family
home in Eisenstadt. She was
trained by some of Vienna’s
best potters and designers,
who immediately recognised
her talents. At the 1937
World Exhibition in Paris,
the great Viennese designer
Josef Hoffman built a glass
corridor to exhibit her work.

Escaping Nazi persecution
in 1938, Rie moved to Lon-
don, where she took on war
work in a lens factory, as
well as producing glass but-
tons from a studio in Soho
set up by a fellow Viennese
refugee. 

These buttons, ignored for
many years, were rediscov-
ered by the Japanese fash-
ion designer Issey Miyake in
the 1980s, and incorporated
into his couture designs.
Some buttons are included
ons

Jul 94 Au/Bel/Fin/Fr/Ger/Ir/It/Neth/Sp/Swe/Swz/UK
Jul 92 Au/Fr/Ger/Ir/It/Neth/Swe/UK

May 95 Bel/Fr/Ger/It/Neth/Sp/UK
Sep 94 Au/Ger/Ir/It/Neth/UK
Oct 90 Au/Fr/Ger/Ice/Ir/Neth/Swz/UK

May 90 Au/Fr/Ger/It/Sp/Swe/Swz
May 87 Au/Ger/Ir/Swz/UK
Jun 91 Au/Ger/Ir/It/Neth/UK
Mar 72 Fr/Ice/Sp/UK
Dec 94 Au/Fr/Ger/Ir/Neth/Swz/UK

Oct 90 Au/Fr/Ger/Ice/Ir/Neth/Swz/UK
Dec 93 Au/Fr/Ger/It/Swz
Oct 90 Au/Fr/Ger/Ice/Ir/Neth/Swz/UK

May 95 Au/Ger/Ir/It/Neth/UK
Dec 90 Au/Bel/Fr/Ger/Ice/It/Sp/UK
Sep 89 Ir/Swe/UK
Oct 90 Au/Fr/Ger/Ice/Ir/Neth/Swz/UK
Oct 94 Bel/Fr/Ger/It/Neth/Swz

May 91 Bel/Ger/Neth  (†)
May 87 Au/Ger/Ir/Swz/UK

urce: Lipper Analytical Services International
in the present sale, with esti-
mates from as little as £40
($65), although prices are
likely to go considerably
higher.

Despite the celebrity
which the pots won her, Rie
– who worked in partnership
with the young German
refugee Hans Coper –
achieved financial security
relatively late in life. In
Britain, collectors of her
work include supermarket
heir Sir Robert Sainsbury
and his wife Lady Sainsbury,
who have displayed them in
the Sainsbury Centre for
Visual Arts in Norwich.

Bonhams has long been
offering her work in its mod-
ern ceramics sales, and it
has not been cheap. Some of
the larger vases in the pre-
sent sale are estimated at up
to £12,000. 

Without doubt, prices for
Rie’s work will continue to
rise, and this sale represents
an opportunity to choose
from a large selection of
pieces from all decades 
of her activity. 

It is certainly worth a look
– even for people whose
previous pottery purchases
have ended up in the back of
a cupboard.
T
c

THE CoBrA movement,
spearheaded by 
leading artists in
Copenhagen, Brussels
and Amsterdam such
as Pierre Alechinsky,
Karel Appel and
Guillaume Corneille,
peaked in 1990 with a
rise of 520 per cent.
The market meltdown
of 1991 to 1992 was
bad enough, but prices
have fallen by a further
27 per cent since the
end of 1995 partly
because of excessive
offerings at auction last
December.
THE Fleming China fund
from Fleming Fund
Management tops our 
leaders table of equity 
Eurofunds investing in Asia,
excluding Japan, this week,
writes Melanie Bien. The

FUND R
fund, launched in July 1994,
is managed by Steve Luk,
who is based in Hong
Kong. He says the market
reacted calmly to the death
ANKING

of Deng Xiaoping,
announced on 20 February,
with shares recovering any
losses to close roughly
unchanged. The fund size is

$97.5 million and net asset
value per share is $16.44. It
aims to provide capital
growth through investment
in a diversified portfolio of 
securities in the China
region.
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Wall Street
pulls down

markets 

Company Country Price Change %change Yield
7.37 +0.02 +0.3% 4.38
121.90 -5 -3.9% 3.26
4.01 -0.14 -3.3%
23950 +150 +0.6% 3.81
6020 -100 -1.6% 4.46
3310 -10 -0.3% 4.95
1134 +8 +0.7% 2.14
710 -51 -6.7% 1.34
8400 -50 -0.6% 2.48
3695 -110 -2.9% 2.93
2450 -5 -0.2% 2.47
9500 -220 -2.3% 3.29
2775 -25 -0.9% 4.14
25000 -800 -3.1% 3.97
2505 +4 +0.2%
1090 -35 -3.1%
810 -10 -1.2% 1.24
18910 -390 -2.0% 3.20
5.88 -0.12 -2.0%
3.15 -0.06 -1.9% 2.67
32.50 -0.20 -0.6% 0.28
10.14 -0.01 -0.1% 3.86
55.20 -0.10 -0.2% 0.25
67 +2.20 +3.4% 0.21
7420 -330 -4.3% 2.45
42.69 -0.51 -1.2% 0.33
247.30 +7.30 +3.0% 2.16
262.60 +2.60 +1.0% 2.15
647 -22 -3.3% 1.50
23.10 -1.10 -4.5% 6.38
561 -28 -4.8% 2.29
46.15 -0.05 -0.1% 0.28
457.05 +4.55 +1.0% 2.19
2375 +25 +1.1% 2.53
163.25 -9.75 -5.6% 2.32
570 +5 +0.9% 2.79
28 -0.40 -1.4% 5.24
89.45 -1.80 -2.0% 0.19
85.90 +1.40 +1.7% 1.33
59.30 +1.50 +2.6% 0.23
13175 -300 -2.2% 2.93
14.49 -0.66 -4.4% 3.15
32.90 +0.30 +0.9% 0.36
25600 -800 -3.0% 2.03
12300 +200 +1.7% 1.89
4.92 +0.10 +2.0% 3.30
10100 -300 -2.9% 1.91
65.15 -3.15 -4.6% 0.47
16.80 -0.30 -1.8% 1.18
6.89 +0.02 +0.3% 5.28
376.50 -20.50 -5.2% 3.32
5.22 +0.01 +0.2% 4.33
10845 -430 -3.8% 2.49
298 -3.50 -1.2% 3.59
15.45 -0.45 -2.8% 1.58
78 -6 -7.1% 3.29
640 -20 -3.0% 2.43
135.50 -5 -3.6% 1.25
190 +0 +0.0% 4.74
8.23 -0.28 -3.3% 2.15
285.90 +4.90 +1.7% 2.82
222 -7.50 -3.3% 1.63
1249 -33 -2.6% 2.47
339 +4 +1.2% 2.93
357.80 -2.20 -0.6% 2.19

BANKS X 1.2%
YIELD 2.51%

SECTOR MOVEMENT

Abbey National ....................UK .....................£
ABN-Amro Holdings............Netherlands....Nfl
Allied Irish Banks ....................Ireland.............Ir£
Alpha Credit Bank ...................Greece ............Dr
Argentaria ................................Spain .............Pts
Banca Commerciale Italiana ..Italy ...................L
Banca di Roma ........................Italy ...................L
Bancaire (Cie)..........................France .............Fr
Banco Bilbao Vizcaya .............Spain .............Pts
Banco Central Hispano ..........Spain .............Pts
Banco Com Portugues ...........Portugal ........Esc
Banco de Santander ...............Spain .............Pts
Banco Exterior Espana ...........Spain .............Pts
Banco Popular Espanol .........Spain .............Pts
Banco Port Atlantico...............Portugal ........Esc
Banesto ...................................Spain .............Pts
Bank Austria ...........................Austria ..........Sch
Bankinter..................................Spain .............Pts
Bank of Ireland ........................Ireland.............Ir£
Bank of Scotland .....................UK .....................£
Bankgesellschaft Berlin .........Germany .......Dm
Barclays Bank......................UK .....................£
Bayerische Hypobank ............Germany .......Dm
Bayerische Veriensbank.........Germany .......Dm
BBL ...........................................Belgium ...........Fr
BHF Bank ................................Germany .......Dm
BNP...........................................France .............Fr
CCF...........................................France .............Fr
Cetelem ....................................France .............Fr
Christiania Bank .....................Norway............Kr
CLF Dexia France....................France .............Fr
Commerzbank .........................Germany .......Dm
Creditanstalt ............................Austria ..........Sch
Credito Italiano .......................Italy ...................L
CS Holding ............................Switzerland......Fr
Den Danske Bank....................Denmark..........Kr
Den Norske Bank ...................Norway............Kr
Deutsche Bank ....................Germany .......Dm
Deutsche Pfandbrief ...............Germany .......Dm
Dresdner Bank.....................Germany .......Dm
Generale Banque ...................Belgium ...........Fr
HSBC .......................................UK .....................£
IKB Industriebank ...................Germany .......Dm
IMI .............................................Italy ...................L
Kredietbank ............................Belgium ...........Fr
Lloyds Bank ..........................UK .....................£
Mediobanca .............................Italy ...................L
Merck........................................Germany .......Dm
Merita........................................Finland...........Mk
National Westminster .......UK .....................£
Paribas .....................................France .............Fr
Royal Bank of Scotland ..........UK .....................£
San Paolo Torino.....................Italy ...................L
SBC ..........................................Switzerland......Fr
Schroders ................................UK .....................£
S-E Banken ..............................Sweden ...........Kr
Societe Generale ...............France .............Fr
Sparbanken Sverige ..............Sweden ...........Kr
Stadtshypotek ........................Sweden ...........Kr
Standard Chartered ...............UK .....................£
Suez (Cie de) ...........................France .............Fr
Svenska Handelsbank ...........Sweden ...........Kr
UBS ..........................................Switzerland......Fr
Unidanmark .............................Denmark..........Kr
Worms & CIE ...........................France .............Fr

Company Country Price Change %change Yield
AGA A .......................................Sweden ...........Kr
Air Liquide................................France .............Fr
Akzo .........................................Netherlands....Nfl
BASF ........................................Germany .......Dm
Bayer ......................................Germany .......Dm
BOC ..........................................UK .....................£
Clariant ....................................Switzerland......Fr
Cookson Group .......................UK .....................£
Courtaulds ...............................UK .....................£
Degussa ..................................Germany .......Dm
DSM ..........................................Netherlands....Nfl
Ems-Chemie ............................Switzerland......Fr
Gevaert Photo-Prod Cap ........Belgium ...........Fr
Henkel ......................................Germany .......Dm
Hoechst ..................................Germany .......Dm
ICI .............................................UK .....................£
Laporte ....................................France .............Fr
Montedison .............................Italy ...................L
Rhone-Poulenc .......................France .............Fr
Schering ..................................Germany .......Dm
Sidel .........................................France .............Fr
SKW Trostberg ........................Germany .......Dm
Solvay.......................................Belgium ...........Fr

109 -2.50 -2.2% 2.34
864 -26 -2.9% 1.58
258.50 -7.50 -2.8% 2.78
61 -2 -3.2% 0.22
67.70 -0.72 -1.1% 0.22
9.40 -0.24 -2.5% 3.53
680 -8 -1.2% 0.63
2.29 -0.05 -2.1% 4.57
3.54 -0.08 -2.2% 5.51
685.50 -13.50 -1.9% 1.70
182 -4.60 -2.5% 4.57
5785 -85 -1.4% 2.53
2500 -20 -0.8% 2.14
88.70 -0.10 -0.1% 1.25
64.10 -1.85 -2.8% 0.19
6.86 -0.12 -1.7% 5.74
6.90 -0.10 -1.4% 4.31
1109 -37 -3.2% 4.45
187.40 -1.40 -0.7% 1.84
163 -8.30 -4.8% 0.09
439 -3 -0.7% 0.94
53.20 -1.80 -3.3% 1.86
20750 +25 +0.1% 2.64

Company Country Price Change %change Yield
Allied Domecq .........................UK .....................£
Bass ..........................................UK .....................£
Carlsberg A .............................Denmark..........Kr
Grand Metropolitan............UK .....................£
Greenalls .................................UK .....................£
Guinness ................................UK .....................£
Heineken ...............................Netherlands....Nfl
Imperial Tobacco ....................UK .....................£
LVMH Moet Hennessy .......France .............Fr
Pernod-Ricard ........................France .............Fr
Scottish & Newcastle .............UK .....................£
Seita .........................................France .............Fr
Tabacalera A ...........................Spain .............Pts
Whitbread A .............................UK .....................£

4.48 +0.04 +0.8% 6.42
8.10 +0.03 +0.4% 3.84
390 +4 +1.0% 0.86
4.80 +0.01 +0.2% 4.05
5.36 +0.14 +2.7% 3.54
4.98 -0.05 -1.0% 3.91
315 -19 -5.7% 1.07
4.10 -0.07 -1.7%
1336 -14 -1.0% 1.49
305 -4.90 -1.6% 2.53
6.80 +0.15 +2.3% 3.59
203 +1.40 +0.7% 2.82
7030 +250 +3.7% 2.37
7.87 +0.26 +3.4% 3.45

Company Country Price Change %change Yield
19450 -470 -2.4% 2.01
830 -15 -1.8% 2.05
640 -1 -0.2% 3.01
139 +8 +6.1%
183.50 +1 +0.5% 1.98
5860 +340 +6.2% 0.63
1697 -3 -0.2% 1.73
2.69 +0.01 +0.4% 5.80
342 -2 -0.6%
326.80 -13.30 -3.9%
3.90 -0.26 -6.3% 2.06
459 -3.50 -0.8% 2.60
253.50 -7 -2.7% 0.94
3.74 +0.05 +1.2% 4.19
58.50 -0.70 -1.2% 0.49
490 -21 -4.1% 1.97
980 -25 -2.5% 0.80
285 -15 -5.0% 1.17
234 +1.60 +0.7% 1.24
82.40 -1 -1.2% 1.83
4.58 -0.19 -4.0% 2.84
1210 -52 -4.1% 1.22
3170 -39 -1.2% 0.77
7550 +157 +2.1% 1.55
270 -9 -3.2% 0.05
311.50 +9.70 +3.2% 1.55
13.40 -0.15 -1.1% 0.55
226.70 -4.80 -2.1% 0.39
86.05 -0.85 -1.0% 0.17
601 -6 -1.0% 1.49
184.90 -7.50 -3.9% 1.37

General
Company Country Price Change %change Yield
Alcatel Alsthom ..................France .............Fr
British Aerospace ..................UK .....................£
BTR ..........................................UK .....................£
Dassault Aviation ....................France .............Fr
FKI ............................................UK .....................£
Linde.........................................Germany .......Dm
Mannesmann........................Germany .......Dm
Morgan Crucible .....................UK .....................£
Orkla ........................................Norway............Kr
Rolls Royce .............................UK .....................£
Sandvik ....................................Sweden ...........Kr
SEB ...........................................France .............Fr
Siebe ........................................UK .....................£
SMH ..........................................Switzerland......Fr
Smiths Industries ....................UK .....................£
TI Group ..................................UK .....................£
VA Technologie .......................Austria ..........Sch
Williams Holdings ...................UK .....................£

673 -3 -0.4% 1.18
13.53 +0.20 +1.5% 1.43
2.63 +0.03 +1.0% 4.29
1420 +5 +0.4% 0.60
1.86 +0.01 +0.3% 3.46
1133 -12 -1.0% 1.36
626 -26 -4.0% 1.25
4.67 -0.04 -0.8% 3.85
515 -11 -2.1% 1.32
2.29 -0.01 -0.4% 2.91
190.50 -4.50 -2.3% 3.24
1025 +11 +1.1% 1.08
10.03 -0.27 -2.6% 1.62
181.50 -8.50 -4.5% 0.91
7.79 -0.30 -3.7% 2.54
5.40 -0.14 -2.6% 3.27
1681.15 -80.35 -4.6% 1.61
3.18 -0.16 -4.8% 5.71

Company Country Price Change %change Yield
Almanij .....................................Belgium ...........Fr
AXA ...........................................France .............Fr
BAT...........................................UK .....................£
BIC ............................................France .............Fr
Caradon....................................UK .....................£
CGIP .........................................France .............Fr
Cimpor............... .....................Portugal ........Esc
Colruyt......................................Belgium ...........Fr
Eurafrance ...............................France .............Fr
Finaxa .......................................France .............Fr
GBL ..........................................Belgium ...........Fr
Hanson .....................................UK .....................£
Inchcape...................................UK .....................£
ING ...........................................Netherlands....Nfl
Investor A ................................Sweden ...........Kr
Largardere Group ...................France .............Fr
Lonrho .....................................UK .....................£
Mercury Asset Management .UK .....................£
Navigation Mixte......................France .............Fr
Pargesa Holding......................Switzerland......Fr
Provident Financial .................UK .....................£
Rentokil ....................................UK .....................£
Richemont ...............................Switzerland......Fr
Tomkins....................................UK .....................£
Veba ........................................Germany .......Dm
Viag ...........................................Germany .......Dm

13250 +450 +3.5% 1.58
366 -2 -0.5% 2.02
5.08 -0.18 -3.4% 2.89
834 -34 -3.9% 1.29
2.51 -0.01 -0.2% 4.74
1696 +27 +1.6% 2.14
3449 -41 -1.2%
14225 +275 +2.0% 0.80
2569 -100 -3.7% 2.72
312 +0 +0.0% 1.72
5010 +215 +4.5% 2.94
2.73 -0.15 -5.2% 8.93
2.53 -0.10 -3.6% 3.01
70.10 -1.70 -2.4% 2.35
338 -12 -3.4% 2.82
178.90 +4.40 +2.5% 1.65
1.40 -0.09 -6.0% 2.35
12.43 -0.34 -2.7% 3.44
975 +2 +0.2% 4.11
1697 +22 +1.3% 4.21
5.50 +0.05 +0.9% 3.68
4.05 -0.14 -3.3% 1.51
1891 -34 -1.8% 0.38
2.66 -0.06 -2.0% 4.56
88.80 -9.88 -10.0% 0.18
770 +0 +0.0% 1.64

Company Country Price Change %change Yield

Company Country Price Change %change Yield

Arjo Wiggins Appleton ...........UK .....................£
Assi Döman..............................Sweden ...........Kr
Bunzl.........................................UK .....................£
FPB Holding.............................Germany .......Dm
KNP BT .....................................Netherlands....Nfl
MoDo ........................................Sweden ...........Kr
Pechiney International ...........France .............Fr
Rexam.......................................UK .....................£
SCA ..........................................Sweden ...........Kr
Smith (David S) .......................UK .....................£
Smurfit (Jefferson)..................Ireland.............Ir£
Stora A......................................Sweden ...........Kr
UPM-Kymmene .......................Finland...........Mk

1.97 +0.09 +4.8% 4.72
200 +0.50 +0.3% 2.63
2.13 -0 -0.1% 3.65
321.80 -0.20 -0.1% 5.44
38.40 -1.50 -3.8% 2.13
235 +9 +4.0% 3.77
106 -2 -1.9% 2.81
3.33 +0.01 +0.2% 5.06
160 -7 -4.2% 3.10
2.43 +0.03 +1.2% 3.74
1.57 -0.05 -3.1%
102.50 +0.50 +0.5% 3.51
104 -5.50 -5.0% 4.11

Company Country Price Change %change Yield
Blue Circle ...............................UK .....................£
Bouygues .................................France .............Fr
BPB ...........................................UK .....................£
British Land .............................UK .....................£
Cimenteries CBR.....................Belgium ...........Fr
CRH ..........................................Ireland.............Ir£
Hammerson .............................UK .....................£
Heidelberg Zement .................Germany .......Dm
Hochtief ...................................Germany .......Dm
Holderbank ..............................Switzerland......Fr
Lafarge Coppée.......................France .............Fr
Land Securities .......................UK .....................£
MEPC........................................UK .....................£
Pilkington .................................UK .....................£
Poliet.........................................France .............Fr
Randstad Holdings .................Netherlands....Nfl
Redland ....................................UK .....................£
RMC Group ..............................UK .....................£
Rodamco ..................................Netherlands....Nfl
Skanska....................................Sweden ...........Kr
Slough Estates .......................UK .....................£
St Gobain .................................France .............Fr
Wienerberger Baustoff ...........Austria ..........Sch
Wolseley...................................UK .....................£

4.01 -0.03 -0.9% 3.98
552 -11 -2.0% 3.04
3.33 +0.02 +0.6% 3.63
5.36 -0.05 -0.9% 1.97
3405 +115 +3.5% 9.48
5.95 -0.06 -1.0%
4.32 -0.03 -0.6% 3.24
144.50 +1.50 +1.0% 1.03
69.60 -2.65 -3.7% 0.19
1057 -11 -1.0% 1.54
381.60 +7.40 +2.0% 2.57
7.70 +0.02 +0.3% 4.20
4.79 +0.09 +1.9% 5.24
1.17 -0.05 -4.1% 5.13
509 +9 +1.8% 2
158 +7.10 +4.7% 1.19
3.58 +0.08 +2.3% 5.79
9.56 +0.02 +0.2% 3.22
58.50 -1 -1.7% 4.64
333 -3 -0.9% 2.91
2.67 -0.03 -1.1% 4.15
810 -37 -4.4% 1.94
2177 -43 -1.9% 1.89
4.79 -0.11 -2.2% 2.63

Company Country Price Change %change Yield
125.50 -3.70 -2.9% 0.74
6.70 +0.24 +3.7% 2.96
1.08 -0.02 -1.8% 3.02
20650 -200 -1.0% 2.01
1110 -90 -7.5% 1.98
6.75 +0.16 +2.4% 3.43

557 -9 -1.6% 2.25
6.41 +0.02 +0.4% 3.27
2.33 -0.10 -4.3% 0.66
127 -3.70 -2.8% 1.55
316.50 -13.50 -4.1% 2.12
1330 -53 -3.8% 1.43
11725 -150 -1.3% 2.20
4165 -85 -2.0% 2.93
569 +2 +0.4% 1.31
5830 -70 -1.2% 3
329.50 -3.60 -1.1% 3.10
430 +0.20 +0.0% 3.72
111 -3 -2.6% 2.85
10.59 -0.06 -0.6% 4.25
475 -3 -0.6% 2.16
396 +8 +2.1% 0.09

FINANCIAL & 
CONGLOMERATE

X 3.4%
YIELD 2.71%

CHEMICALS X 2.4%
YIELD 2.42%

DRINKS & TOBACCO X 0.3%
YIELD 3.07%

ENGINEERING

Electrical & Electronic

X 1.6%
YIELD 1.91%

RETAIL
YIELD 2.10%
X 0.1%

PROPERTY &
CONSTRUCTION YIELD 3.29%

X 1.3%

PAPER & PACKAGING
YIELD 3.72%
X 5.1%

SECTOR INDICES
Sector Index % change % change 12 month

Week ago Year ago High Low

Banks 1863.5 -1.2 +34.1 1971.1 1384.5
Chemicals 2350.3 -2.4 +16.3 2619.0 1902.6
Drinks & Tobacco 3016.3 -0.3 +13.7 3075.8 2560.1
Engineering 1935.2 -1.6 +24.9 2026.9 1430.5
Fin & Conglomerates 2001.9 -3.4 +19.6 2858.0 1489.1
Food 3231.3 -1.5 +23.2 3351.2 2583.5
Health & Pharmaceuticals 7189.6 -0.1 +24.1 7497.0 5321.5
Insurance 1451.1 -0.2 +22.1 1517.2 1158.7
Leisure 1821.8 -1.0 +0.4 1937.2 1580.0
Media & Information 3277.9 -2.4 +6.8 3541.3
Metals 3002.9 -1.1 +16.2 3082.2 2421.2
Motors 1288.3 -1.1 +29.3 1343.7 924.8
Oil 3273.9 -0.7 +37.5 3380.5 2380.7
Packaging & Paper 1497.8 -5.1 +6.8 1705.7 1362.5
Prop & Construction 1170.5 -1.3 +20.7 1239.9 946.8
Retail 2568.3 -0.1 +29.1 2626.2 1982.7
Transport 2734.4 -1.8 +26.5 2889.8 2097.0
Utilities & Telecoms 2828.2 -1.5 +29.8 2907.7 2079.5

% change % change 12 month
Latest Week ago Year ago High Low

STOCK MARKETS

SOURCE: Datastream, Bloomberg, Indec

708.6 -2.6 31.9 774.2 512.8
1352.0 6.0 36.5 1453.6 873.0
2146.4 1.9 27.7 2220.8 1652.6
5319.2 3.6 115.6 5815.4 2444.0

525.7 -1.2 35.9 555.5 386.8
2924.8 -1.5 21.2 3059.6 2619.2
3295.9 -1.6 32.4 3460.6 2447.8
2784.5 -2.1 52.1 3006.4 1791.0
4248.1 -0.5 14.2 4444.3 3632.3

465.0 -2.0 35.9 489.6 341.4
11640.0 -1.5 25.4 12799.0 9284.0

591.8 0.4 38.0 622.4 428.8
2581.8 -1.6 25.6 2709.2 1954.1

558.2 1.4 11.5 629.0 479.6
2783.4 1.4 48.0 2832.4 1845.1

409.1 -0.2 8.8 416.2 349.2
1595.9 -0.9 30.7 1894.9 1208.5

2856.23 -2.00 22.57 2960.32 2240.70
6583.5 -4.3 16.8 7085.2 5346.6

17869.6 -3.1 -17.1 22666.8 17303.7
12074.2 -5.9 10.5 13868.2 10573.0
2446.1 -3.24 13.52 2527.9 2151.9
2261.9 -3.37 12.9 2340.7 2004.4

Amsterdam AEX
Athens General
Brussels Bel-20
Budapest BTI
Copenhagen Stock Market
Dublin Ireland SE
Frankfurt Dax
Helsinki Hex
London FT-SE 100
Madrid Madrid SE
Milan Mibtel
Oslo OBX
Paris CAC-40
Prague Stock Market
Stockholm Affarsvariden
Vienna Credit Aktien
Warsaw WIG-20
Zurich SPI
New York Dow Jones
Tokyo Nikkei
Hong Kong Hang Seng
Pan-Europe IndEUR Blue
Pan-Europe IndEUR 250

Market Index

Acerinorox ..............................Spain .............Pts
ABB AB.....................................Sweden ...........Kr
Asea Brown Boveri ................Germany .......Dm
ASM .........................................Netherlands....Nfl
Atlas Copco .............................Sweden ...........Kr
Barco ........................................Belgium ...........Fr
ABB BBC ..................................Switzerland......Fr
BICC ........................................UK .....................£
Cap Gemini Sogeti ..................France .............Fr
Dassault Systemes .................France .............Fr
Electrocomponents.................UK .....................£
Electrolux .................................Sweden ...........Kr
Ericsson B .............................Sweden ...........Kr
GEC ..........................................UK .....................£
Getronics .................................Netherlands....Nfl
Incentive ..................................Sweden ...........Kr
Legrand ...................................France .............Fr
Nokia .......................................Finland...........Mk
Oce-Van Der Grinten ..............Netherlands....Nfl
Philips ....................................Netherlands....Nfl
Premier Farnell ........................UK .....................£
Rheinelektra ............................Germany .......Dm
Sagem .....................................France .............Fr
Saipem .....................................Italy ...................L
SAP ..........................................Germany .......Dm
Schneider .................................France .............Fr
Sema ........................................UK .....................£
SGL Carbon .............................Germany .......Dm
Siemens .................................Germany .......Dm
Technip.....................................France .............Fr
Thomson-CSF..........................France .............Fr

Elf Aquitaine .........................France .............Fr
Enterprise Oil...........................UK .....................£
Lasmo .......................................UK .....................£
Neste ........................................Finland...........Mk
Norsk Hydro.............................Norway............Kr
ÖMV ..........................................Austria ..........Sch
Petrofina ..................................Belgium ...........Fr
Petroleos (Cia Esp).................Spain .............Pts
Primagaz ..................................France .............Fr
Repsol ......................................Spain .............Pts
Royal Dutch ..........................Netherlands....Nfl
RWE-DEA .................................Germany .......Dm
Saga Petroleum ......................Norway............Kr
Shell Transp & Trading ...UK .....................£
Total B ....................................France .............Fr
Transocean Offshore ..............Norway............Kr

Ahold ...............................................Netherlands ........Nfl
Argos ................................................UK .........................£
Asda .................................................UK .........................£
Benetton ..........................................Italy........................L
Bon Marché .....................................France..................Fr
Boots ................................................UK .........................£
THERE was only one direction for European
stock markets last week – down. Plunging
prices on Wall Street triggered massive sell-
ing in Europe as worries continued that
interest rates in the US will have to rise
again following the 0.25 point rise to 5.5 per
cent last month.

More statistics suggesting that the US
economy is growing faster than expected
and fuelling inflation have convinced US
analysts that another rate rise is only weeks
away. Another rise would depress profits
and lead to lower share prices.

Given the global attitude of institutional
investors, any significant fall in US prices
automatically triggers falls elsewhere. So,
as the Dow Jones Industrial Index tumbled
more than four per cent in two days, Europe
followed America downwards.

After the setback, there was a bounce in
US prices as computer-program buying
began, but it happened on the day of an
unexpected snowstorm on the northeast
Changes since last week. Prices as at market close on 
fax: +44 (0)171-915 0005. Also available in real-time on CNN In

The IndEUR 500 is a listing of Europe’s top 500 companies measured by 
product and total market  capitalisation of each country. Highlighted com

The yield figure for individual companies represents the latest tota
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DAIMLER-BENZ, the German industrial
group, is firmly back on the recovery road.
Having made a loss of Dm5.7 billion
($3.4bn) in 1995, the company bounced
back with a profit of Dm2.8bn for 1996.
Results in 1995 were hit by extraordinary
charges connected with restructuring.
Daimler pleased investors by announcing a
Dm1.1 dividend against expectations of 80
pfennigs. The last time it paid a dividend
was in 1994. Daimler shares have more
than doubled over the past year, and with
benefits of restructuring still to come, ana-
lysts say more good news is expected.

Company Country Price Change %change Yield
5.44 -0.16 -2.9% 2.17
3.18 -0.14 -4.2% 9.11
5.36 -0.04 -0.7% 3.93
102.50 -2.40 -2.3% 1.60
3.40 -0.14 -4.1% 7.78
387 +0 +0.0% 1.08
863 -34 -3.8% 1.91
879 -24 -2.7% 3.73
1.90 +0.03 +1.6% 6.48
6.45 +0.10 +1.6%
1621 +44 +2.8% 1.57
454.50 -8.50 -1.8% 2.31
2.10 +0 +0.0% 5.41
285 +11.50 +4.2% 0.86
2280 -56 -2.4% 0.47
1406 +2 +0.1% 2.64
813 -27 -3.2% 1.85
4.30 -0.03 -0.8% 4.90
4.52 +0.03 +0.7% 5.31
15.68 -0.39 -2.4% 2.48
348.50 -12.80 -3.5% 1.90
2.33 +0.01 +0.2% 5.39

Company Country Price Change %change Yield
1300 -23 -1.7% 1.01
1775 +20 +1.1% 0.16
344.50 -11 -3.1% 1.10
87.50 -0.50 -0.6% 0.10
2.43 -0.10 -4.0%
829 +0 +0.0% 1.70
753 -16 -2.1% 0.81
531 -11 -2.0% 1.20
1525 -5 -0.3% 0.88
156.30 -5.60 -3.5%
114 +0 +0.0% 0.87
11.02 +0.23 +2.1% 3.28
1908 -42 -2.2% 0.61
1745 -15 -0.9% 1
655 -14.87 -2.2% 0.56
694 -26 -3.6%
275.50 -17 -5.8% 1.29
8.06 -0.20 -2.4% 2.57
17625 +300 +1.7% 0.25
1530 +0 +0.0% 1.01
128 -1.50 -1.2% 0.95
1.75 +0 +0.3% 4.19
8.70 -0.27 -3.0% 1.10
566 -19 -3.2% 0.75
90200 +450 +0.5% 0.65
17.40 +0.02 +0.1% 2.48

HEALTH &
PHARMACEUTICALS

X 0.1%
YIELD 1.24%

FOOD
YIELD 3.47%
X 1.5%

Associated British Foods ......UK .....................£
Booker ......................................UK .....................£
Cadbury Schweppes...............UK .....................£
CSM ..........................................Netherlands....Nfl
Dalgety .....................................UK .....................£
Danisco ...................................Denmark..........Kr
Danone .....................................France .............Fr
Eridania Beghin-Say ...............France .............Fr
Hillsdown Holdings ................UK .....................£
Kerry Group .............................Ireland.............Ir£
Nestlé......................................Switzerland......Fr
Nestlé Deutschland.................Germany .......Dm
Northern Foods ......................UK .....................£
Nutricia ....................................Netherlands....Nfl
Parmalat ...................................Italy ...................L
Saint Louis ...............................France .............Fr
Sudzucker ................................Germany .......Dm
Tate & Lyle ...............................UK .....................£
Unigate ....................................UK .....................£
Unilever ..................................UK .....................£
Unilever NV ...........................Netherlands.....Nf 
United Biscuits .......................UK .....................£

Altana ......................................Germany .......Dm
Ares-serono ............................Switzerland......Fr
Astra A ....................................Sweden ...........Kr
Beiersdorf ...............................Germany .......Dm
British Biotech .........................UK .....................£
Christian Dior ..........................France .............Fr
Clarins ......................................France .............Fr
Elf-Sanofi .................................France .............Fr
Essilor ......................................France .............Fr
Fresenius Midical Care...........Germany .......Dm
Gehe .........................................Germany .......Dm
Glaxo Wellcome ..................UK .....................£
L'Oreal.....................................France .............Fr
Novartis..................................Switzerland......Fr
Novo Nordisk...........................Denmark..........Kr
Pharma Vision .........................Switzerland......Fr
Pharmacia ................................Sweden ...........Kr
Reckitt & Colman ....................UK .....................£
Roche Holding .....................Switzerland......Fr
Roussel-Uclaf .........................France .............Fr
Schwarz Pharma .....................Germany .......Dm
Smith & Nephew .....................UK .....................£
Smithkline Beecham A .....UK .....................£
Synthelabo ..............................France .............Fr
UCB Cap ..................................Belgium ...........Fr
Zeneca....................................UK .....................£

Company Country Price Change %change Yield
Aegon ......................................Netherlands....Nfl
AGP...........................................France .............Fr

124.20 -6.80 -5.2% 2.11
199 -11 -5.2% 1.82

INSURANCE
YIELD 2.34%
X 0.2%
coast where many New York fund managers
live. The snow kept many of them at home
and may have delayed some dealing, leaving
the market unsure of its direction as it is
awaiting new economic statistics. 

European markets did bounce back, but
still ended significantly lower on the week.
Tuesday 1 April 1997. IndEUR 500 Index and sector movements ad
ternational TEXT and on Reuters financial screens. Key in pages IP

market capitalisation. The IndEUR 250 is a pan-European benchmark index of 
panies comprise the IndEUR Blue index of Europe’s top 75 firms, measured by
l annual dividend as a percentage of the current share price. The sector yield 
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Company Country Price Change %change Yield
782 -31 -3.8% 2.44
178.50 -5.50 -3.0% 0.13
9.70 +0.17 +1.8% 2.03
6.57 +0.02 +0.3% 1.63
11.43 +0.28 +2.5% 4.23
8.93 -0.33 -3.6% 1.77
135.30 -1.20 -0.9% 0.37
2.21 -0.07 -3.1% 3.44
95 +2.20 +2.4% 1.01
4.18 -0.03 -0.7% 5.02
1.82 -0.02 -1.1% 1.34
1.63 -0.11 -6.3%

Company Country Price Change %change Yield

Audiofina .................................Luxembourg....Fr
BSkyB......................................UK .....................£
Canal Plus ...............................France .............Fr
Carlton Communications .......UK .....................£
Daily Mail ................................UK .....................£
De la Rue..................................UK .....................£
Elsevier.....................................Netherlands....Nfl

1480 -30 -2.0% 1.04
6.09 -0.27 -4.2% 1.11
1037 -93 -8.2% 1.81
5.14 +0.09 +1.9% 2.66
16.05 +0.50 +3.2% 1.48
5.36 -0.36 -6.3% 5.37
29.40 -0.30 -1.0% 2.49

Company Country Price Change %change Yield

Alleanza....................................Italy ...................L
Allianz .....................................Germany .......Dm
Allianz Leben ...........................Germany .......Dm
Aachener Munchener Bet.......Germany .......Dm
Anglo-Elmr. Versich ................Austria ..........Sch
Baloise Holding .......................Switzerland......Fr
Britannic Assurance ..............UK .....................£
CKAG Colonia Konzern ..........Germany .......Dm
Commercial Union .................UK .....................£
Deutsche Lloyd Versich..........Germany .......Dm
EA-Generali..............................Austria ..........Sch
Fortis ........................................Belgium ...........Fr
Fortis Amev..............................Netherlands....Nfl
General Accident.....................UK .....................£
Generali .................................Italy ...................L
Guardian Royal Exchange .....UK .....................£
INA ...........................................Italy ...................L
Legal & General ......................UK .....................£
Munchener Ruckvers ........Germany .......Dm
Prudential..............................UK .....................£
RAS ...........................................Italy ...................L
Royal Sun Alliance Group ..........UK .....................£
Royale Belge ...........................Belgium ...........Fr
Skandia ....................................Denmark..........Kr
Skandia Group.........................Sweden ...........Kr
Sun Life and Provincial ..........UK .....................£
Swiss Re ................................Switzerland......Fr
UAP ...........................................France .............Fr
Uni Storebrand ........................Norway............Kr
United Assurance GP .............UK .....................£
Victoria Holdings ....................Germany .......Dm
Winterthur ................................Switzerland......Fr
Wurtt AG Versich-Beteil..........Germany .......Dm
Zurich Insurance ................Switzerland......Fr

10905 -435 -3.8% 1.22
3290 +8 +0.2% 0.46
1170 +0 +0.0% 0.94
1478 +108 +7.9% 1.04
19900 +0 +0.0% 0.75
2875 -15 -0.5% 1.60
8.20 -0.38 -4.4% 4.07
152 -0.50 -0.3% 8.92
6.65 +0.19 +2.9% 5.64
4100 +0 +0.0% 0.68
3200 -155 -4.6% 0.52
5900 -90 -1.5% 1.35
68.70 -2.80 -3.9% 2.38
7.97 -0.11 -1.4% 5.23
28950 -354 -1.2% 1.17
2.78 +0.01 +0.4% 4.45
2235 +19 +0.9% 2.44
3.81 -0.05 -1.3% 3.57
4300 +80 +1.9% 0.33
5.58 +0.03 +0.5% 3.81
14565 -35 -0.2% 2.28
4.36 -0.02 -0.5% 5.31
8420 -100 -1.2% 3.07
190.66 -3.34 -1.7%
220.50 -13 -5.6% 1.16
2.80 -0.17 -5.7% 2.87
1495 +3 +0.2% 1.47
146 +0.50 +0.3% 2.02
44.60 -0.80 -1.8% 0.44
4.78 -0.15 -3.0% 3.42
1600 +150 +10.3% 0.85
969 -18 -1.8% 1.90
1090 -8 -0.7% 1.18
436.50 -11.50 -2.6% 1.33

MEDIA & 
INFORMATION YIELD 2.21%

X 2.4%

LEISURE
YIELD 2.13%
X 1.0%

Accor .......................................France .............Fr
Adidas ......................................Germany .......Dm
Airtours.....................................UK .....................£
Compass Group ......................UK .....................£
EMI............................................UK .....................£
Granada .................................UK .....................£
Gucci Group ............................Netherlands....Nfl
Ladbroke .................................UK .....................£
PolyGram .................................Netherlands....Nfl
The Rank Group ......................UK .....................£
Thistle Hotels...........................UK .....................£
Thorn ........................................UK .....................£

COMPANY

Date Company Country Secto
Reported results for the se

26 March Caradon UK Cons
26 March Daimler-BenzGermany Moto
26 March Delhaize Belgium Retai
26 March Next UK Retai
26 March Pirelli Italy Moto
26 March Schneider France Engin
26 March Veba Germany Cong
28 March Redland UK Cons
London fared better than most, losing less
than one per cent on the week; selling pres-
sure in London remains lower. Paris and
Frankfurt lost around 1.5 per cent, while
Madrid lost two per cent. Hardest hit were
Amsterdam and Stockholm.

Chris Butler
justed for currency fluctuations. Compiled by IndEC Ltd, 
CD IPCE IPCF IPCG IPCH. For individual RICs consult Reuters

250 listed companies in the EU and Efta, weighted by the gross domestic
 market capitalisation. IndEUR is based at 1,000 points on 1 January 1987.
figure represents the average yield of companies within the sector. 
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1.50 -0.05 -3.2% 2.24
3.57 -0.04 -1.2% 2.83
3367 -83 -2.4% 0.75
262.50 +1.90 +0.7% 1.52
869 +8 +0.9% 1.24
2860 +120 +4.4% 0.84
2470 -50 -2.0% 1.51
1880 -35 -1.8% 1.30
5.28 +0.12 +2.3% 2.06
6.46 +0.05 +0.7% 3.09
1027 -14 -1.3% 1.14
155 -6 -3.7% 1.43
995 -22 -2.2% 1.09
1543 -26 -1.7% 0.38
9000 +0 +0.0%
568 -25 -4.2% 2.27
6.73 -0.18 -2.6% 3.39
4.83 +0.18 +3.9% 2.92
163.30 -2 -1.2% 0.49
1.47 +0.04 +2.8% 3.82
2105 +105 +5.3% 0.24
1.54 +0.04 +2.7% 1.38
5.97 +0.02 +0.3% 3.01
2314 +67 +3.0% 1.01
1857 -7 -0.4% 0.63
2550 -125 -4.7% 1.74
3.50 -0.10 -2.8% 4.47
3.38 +0.04 +1.2% 4.45
0.73 -0.02 -2.7% 6.76
4.44 -0.06 -1.2% 4.35
2.34 -0.12 -4.7% 3.81
3.45 +0.07 +2.1% 3.43
85.80 +1.60 +1.9% 1.75
5.02 -0.02 -0.4% 2.53

Company Country Price Change %change Yield
Alusuisse Lonza .....................Switzerland......Fr
Avesta Sheffield ......................Sweden ...........Kr
British Steel .............................UK .....................£
Cyprus Amax Minerals ...........Germany .......Dm
Imetal........................................France .............Fr
Johnson Matthey.....................UK .....................£
Krupp........................................Germany .......Dm
Metallgesellschaft ...................Germany .......Dm
Outukumpu ..............................Finland...........Mk
Preussag ..................................Germany .......Dm
RTZ...........................................UK .....................£
Union Miniere ..........................Belgium ...........Fr
Thyssen ....................................Germany .......Dm
Usinor .......................................France .............Fr

1154 -16 -1.4% 1.56
76.50 -1.50 -1.9% 3.68
1.61 +0.03 +1.6% 7.68
39.80 -0.20 -0.5%
845 -37 -4.2% 1.65
5.44 +0.04 +0.6% 3.32
317 -14 -4.2% 1.54
36.90 +0.60 +1.7%
90.50 -1.50 -1.6% 1.08
433 -20.70 -4.6% 2.67
9.54 +0.12 +1.3% 1.04
417.50 +0 +0.0% 2.39
2620 -60 -2.2%
90 -0.55 -0.6% 3.26

Company Country Price Change %change Yield

Company Country Price Change %change Yield

306 -25 -7.6% 0.85
3.57 -0.03 -0.8% 2.42
1285 +61 +5.0% 1
35.69 -1.11 -3.0% 0.13
126.90 -1.90 -1.5%
5195 -72 -1.4% 1.89
770 -30 -3.8% 4.88
9.88 -0.26 -2.6% 3.31
1.91 -0.06 -3.0% 4.46
465.50 -8 -1.7% 2.51
336 -1 -0.3% 0.82
618 -23 -3.6% 0.78
3550 -125 -3.4% 2.75
136.50 -5.30 -3.7% 2.46
182 -4.50 -2.4% 2.91
370 -2 -0.5% 3.36
888 -5.50 -0.6% 0.65
194.50 -2.50 -1.3% 2.13

Company Country Price Change %change Yield
Associated British Ports.........UK .....................£
Autopistas Cesa .....................Spain .............Pts
BAA ..........................................UK .....................£
British Airways ........................UK .....................£
d/s 1912 A ...............................Denmark..........Kr
d/s Svendborg A......................Denmark..........Kr
KLM...........................................Netherlands....Nfl
Lufthansa .................................Germany .......Dm
NFC ..........................................UK .....................£
P & O ........................................UK .....................£
Railtrack ...................................UK .....................£
Stagecoach Holdings .............UK .....................£
Swissair....................................Switzerland......Fr

2.69 -0.02 -0.7% 3.53
1605 -10 -0.6% 4.49
5.03 -0.03 -0.6% 2.74
6.40 +0 +0.0% 2.60
184500 -7500 -3.9% 0.31
272000 -8280 -3.0% 0.32
55 -0.60 -1.1% 3.57
22.95 -0.90 -3.8% 0.21
1.62 -0.01 -0.6% 5.36
6.08 -0.09 -1.5% 6.16
4.45 -0.21 -4.5% 3.80
6.57 -0.15 -2.2% 1.20
1250 -18 -1.4% 0.78

Company Country Price Change %change Yield
Aare Tessin .............................Switzerland......Fr
Aguas de Barcelona................Spain .............Pts
Anglian Water ..........................UK .....................£
Badenwerk ...............................Germany .......Dm
Berliner Kraft & Licht ..............Germany .......Dm
British Gas ............................UK .....................£
British Energy ..........................UK .....................£
British Telecom ...................UK .....................£
Cable & Wireless ................UK .....................£
Deutsche Telekom .............Germany .......Dm
East Midlands Electricity .......UK .....................£
Eaux (Cie Generale)...........France .............Fr
Edison ......................................Italy ...................L
Electrabel ..............................Belgium ...........Fr
Electrafina ...............................Belgium ...........Fr
Elektrowatt ...............................Switzerland......Fr
Endesa ...................................Spain .............Pts
EVN ...........................................Austria ..........Sch
Fuerzas.....................................Spain .............Pts
Gas Natural ..............................Spain .............Pts
HEW ..........................................Germany .......Dm
Hyder ........................................UK .....................£
Iberdrola ..................................Spain .............Pts
Isar Amperwerke .....................Germany .......Dm
Italgas ......................................Italy ...................L
KPN .........................................Netherlands....Nfl
London Electricity ...................UK .....................£
Lyonnais des Eaux ..................France .............Fr
National Grid............................UK .....................£
National Power ........................UK .....................£
Nynex Communications .........UK .....................£
Orange......................................UK .....................£
OTE-SA Telecom .....................Greece ............Dr
Portugal Telecom ....................Portugal ........Esc
Powerfin ...................................Belgium ...........Fr
Powergen ................................UK .....................£
Rexel.........................................France .............Fr
RWE .........................................Germany .......Dm
Scottish Hydro.........................UK .....................£
Scottish Power ........................UK .....................£
Severn Trent ............................UK .....................£
Sevillana de Elec .....................Spain .............Pts
Southern Electric ....................UK .....................£
Stet ..........................................Italy ...................L
Sydcraft ...................................Sweden ...........Kr
Tele Danmark ..........................Denmark..........Kr
Telecom Italia......................Italy ...................L
Telecom It Mobile ...............Italy ...................L
Telefonica de Espana .......Spain .............Pts
Telewest Comms.....................UK .....................£
Thames Water..........................UK .....................£
Thuega......................................Germany .......Dm
Tractebel ..................................Belgium ...........Fr
Union Elec Fenosa ..................Spain .............Pts
United Utilities .........................UK .....................£
VEW ..........................................Germany .......Dm
Vodafone................................UK .....................£
Yorkshire Electricity................UK .....................£
Yorkshire Water.......................UK .....................£

890 +10 +1.1% 2.02
5210 -40 -0.8% 1.59
6.30 -0.02 -0.3% 5.87
505 -25 -4.7% 1.70
460 -5.50 -1.2% 1.74
1.60 +0 +0.0% 9.85
1.26 -0.03 -2.3%
4.29 -0.22 -5.0% 5.25
4.88 +0.02 +0.4% 2.53
36.55 -1.35 -3.6% 1.44
6.73 +0.08 +1.2% 5.90
750 +2 +0.3% 1.47
8495 -245 -2.8% 2.14
7800 -100 -1.3% 4.44
3490 +290 +9.1% 3.03
535 +2 +0.4% 1.50
9040 -310 -3.3% 3.07
1667 -32 -1.9% 1.47
1160 -50 -4.1% 4.62
30250 -900 -2.9% 0.75
497.50 -0.50 -0.1% 1.71
7.85 +0.15 +1.9% 6.12
1545 +5 +0.3% 4.17
545 -4 -0.7% 1.84
5385 -108 -2.0% 2.34
67 -1.10 -1.6% 4.10
7.10 +0.09 +1.3% 7.16
554 -18 -3.1% 2
2.07 -0.02 -1.0% 3.67
4.80 +0.05 +1.1% 5.91
1.02 -0.03 -3.3%
2.08 -0.01 -0.7%
5845 +145 +2.5% 2.26
6169 -21 -0.3%
4830 -50 -1.0% 2.48
5.88 +0.06 +1.0% 4.43
1715 -53 -3.0% 0.81
71.25 -1.80 -2.5% 0.20
3.62 +0.08 +2.3% 5.46
3.51 +0.19 +5.7% 5.44
6.82 -0.29 -4.1% 5.17
1285 -10 -0.8% 3.37
3.87 +0 +0.1% 11.60
7225 -270 -3.6% 1.64
136 -9.50 -6.5% 2.78
332 +3 +0.9% 5.09
4120 -150 -3.5% 3
4670 -113 -2.4% 1.04
3335 -115 -3.3% 2.37
1.06 -0.06 -5.4%
6.60 +0.05 +0.8% 5.33
472.20 +2.20 +0.5% 2.33
14750 +50 +0.3% 2.60
1145 -25 -2.1% 4.40
6.27 +0.22 +3.6% 5.74
503 +4 +0.8% 1.79
2.75 +0.06 +2.2% 1.80
9.22 +0.02 +0.2% 5.04
3.35 -0.08 -2.3% 5.57

Company Country Price Change %change Yield

METALS
YIELD 2.72%
X 1.1%

MOTORS
YIELD 2.19%
X 1.1%

UTILITIES 
& TELECOMS YIELD 3.54%

X 1.5%

TRANSPORT
YIELD 2.70%
X 1.8%

Emap.........................................UK .....................£
Havas........................................France .............Fr
Pathe ........................................France .............Fr
Pearson ....................................UK .....................£
Reed International...................UK .....................£
Reuters...................................UK .....................£
Springer ...................................Germany .......Dm
TF-1...........................................France .............Fr
United Newspapers.................UK .....................£
VNU ...........................................Netherlands....Nfl
Wolters Kluwer ........................Netherlands....Nfl
WPP Group ..............................UK .....................£

7.72 +0.20 +2.7% 1.80
398.50 -22.20 -5.3% 2.03
1361 -76 -5.3%
7.42 +0.09 +1.2% 3.09
10.90 -0.17 -1.5% 3.03
5.99 -0.06 -1.0% 2.37
1220 -15 -1.2% 1.38
554 +2 +0.4% 2.84
7.41 -0.15 -2.0% 3.90
37.80 -0.80 -2.1% 1.42
217 -9.90 -4.4% 1.10
2.48 -0.02 -1.0% 0.84

Company Country Price Change %change Yield
82 +1.50 +1.9%
810 -14 -1.7% 0.55
4.85 -0.04 -0.8% 0.53
5.38 +0.01 +0.1% 1.86
0.06 +0 +0.0% 2.31
2.89 -0.01 -0.3% 0.67
2838 -2 -0.1% 0.90
2825 -125 -4.2% 1.90
2.37 -0.06 -2.3%

SERVICES
YIELD 1.04%
X 0.9%

Autoliv ......................................Sweden ...........Kr
BBA Group ..............................UK .....................£
BMW.........................................Germany .......Dm
Continental ..............................Germany .......Dm
Daimler-Benz ........................Germany .......Dm
Fiat ............................................Italy ...................L
Ford-Werke ..............................Germany .......Dm
GKN ..........................................UK .....................£
Lucas Varity .............................UK .....................£
MAN ..........................................Germany .......Dm
Michelin B ................................France .............Fr
Peugeot ...................................France .............Fr
Pirelli Spa.................................Italy ...................L
Renault ....................................France .............Fr
Scania.......................................Sweden ...........Kr
Valeo.........................................France .............Fr
Volkswagen..............................Germany .......Dm
Volvo B .....................................Sweden ...........Kr

7.01 +0.04 +0.6% 3.45
10.07 +0.06 +0.6% 2.73

OIL
YIELD 2.39%
X 0.7%

British Petroleum ..............UK .....................£
Burmah Castrol .......................UK .....................£

Burton Group...................................UK .........................£
Capital Shopping ............................UK .........................£
Carrefour .......................................France..................Fr
Casino ..............................................France..................Fr
Castorama Dubois ..........................France..................Fr
Comptoires Modernes....................France..................Fr
Continente .......................................Spain..................Pts
Delhaize ...........................................Belgium................Fr
Dixons ..............................................UK .........................£
Great Universal Stores ...................UK .........................£
Guilbert ............................................France..................Fr
Hagemeyer ......................................Netherlands ........Nfl
Hennes & Mauritz............................Sweden ...............Kr
Hermes International .....................France..................Fr
Jeronimo Martins ....................Portugal ........Esc
Karstadt ...........................................Germany............Dm
Kingfisher ........................................UK .........................£
Marks & Spencer ........................UK .........................£
Metro ................................................Germany............Dm
MFI ...................................................UK .........................£
Montaigne ........................................France..................Fr
Morrison Supermarkets .................UK .........................£
Next ..................................................UK .........................£
Pinault Printemps ..........................France..................Fr
Promodes ........................................France..................Fr
Pryca ................................................Spain..................Pts
Safeway............................................UK .........................£
Sainsbury (J) ................................UK .........................£
Sears ................................................UK .........................£
Smith (WH).......................................UK .........................£
Storehouse ......................................UK .........................£
Tesco ..............................................UK .........................£
Vendex International.......................Netherlands ........Nfl
Vendome ..........................................UK .........................£

Baan .................................................Netherlands ........Nfl
Berendson (Sophus) ..............Denmark..........Kr
Danka Business Systems.......UK .....................£
Hays..........................................UK .....................£
Mice Group ..............................UK .....................£
Securicor..................................UK .....................£
Sodexho ...................................France .............Fr
Surveillance ............................Switzerland......Fr
Waste Management Intl..........UK .....................£

 RESULTS

r Period Profits (m)
current previous

ven days ending 28 March

truction 12 months £ 153 114
rs 12 months Dm 2.86bn -5.76bn
l 12 months Bfr 4.35bn 3.76bn
ling 12 months £ 159 142
rs 12 months L 436 305
eering 12 months Ffr 1.31bn 817
lom 12 months Dm 4.44bn 3.84bn
truction 12 months £ 201 273
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Divided island faces
critical year of talks

Looming negotiations on EU membership are
focusing minds on resolving the Cypriot 

dispute, writes Michael Theodoulou 

Trouble: peaceful demonstrations on the line dividing Cyprus turned to violence last summer leaving five dead

Political life that spans four turbulent decades 

Clerides: dialogue with Turks

RICHARD WAYMAN
ECTIC diplomacy is
under way in Nicosia,
the world’s last
divided capital, to

arrange face-to-face talks
between the leaders of
estranged Greek and
Turkish Cypriot communi-
ties aimed at reuniting the
island under a federal sys-
tem. Few doubt that these
will be the most critical
negotiations since Cyprus
was split along ethnic and
religious lines nearly 23
years ago.

Focusing minds are
Cyprus’s looming accession
negotiations with the
European Union, due to
begin in less than a year.
These have given the convo-
luted problem an effective
deadline for the first time.

President Glafcos Cler-
ides, the Greek Cypriot
leader, attributes heightened
US interest to Washington’s
realisation that the densely
militarised island is not an
“extinct volcano”, and that
any eruption could suck in
the feuding Nato allies,
Greece and Turkey.

Clerides and Rauf
Denktas, the Turkish
Cypriot leader, are expected
to begin direct talks by
June. Real progress will
have to be made by Sept-
ember, when campaigning
begins for next February’s
Greek Cypriot presidential
elections; rival candidates
will be quick to jump on talk
of concessions.

This summer’s drive will
aim at a comprehensive,
Bosnian-style deal, with
each side bound to imple-
ment stages of a peace
accord under a strict
timetable.

Unfortunately, the negoti-
ations are likely to coincide
with the anniversary of the
outbreak of violence last
summer, when in a series of
incidents four Greek
Cypriots and one Turkish
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ypriot were killed on the

ine which divides the island.
The mistrust between the

wo communities was deep-
ned in January when the
reek Cypriot government
nnounced plans to buy an
dvanced air defence system
rom Russia. The missiles
re not due to arrive until
he middle of next year,
hich, Clerides argues

eaves ample time for a set-
lement that would render
hem redundant. Turkey has
hreatened military action if
hey come.

Understandably, optimism
s a word shunned by media-
ors such as Britain’s Cyprus
nvoy, Sir David Hannay:
There have been far too
any failures in the past to

imply brush aside the prob-
ems that obviously are still
here.” But many also share
is view that “the chances of
etting a settlement are bet-
ter than they have been for
quite a long time”.

Cyprus has been divided
since Turkey occupied the
north of the island in 1974
days after a coup in Nicosia
inspired by the colonels then
ruling Athens who wanted to
unite the island with Greece.
Turkey has argued that it
acted in accordance with the
1960 Treaty of Guarantee,
which gave it the right to
intervene in such circum-
stances, as well as acting to
protect the Turkish Cypriots
after years of repression.

The coup soon coIlapsed,
but Turkey’s 30,000 troops
have remained, leaving the
Turkish Cypriots, one in five
of the population, in control
of 37 per cent of the island
pending a final settlement.

Each side has long
accepted proposals to re-
unite the island under a 
bi-zonal federation, in which
CYA
the Turkish Cypriots would
return some land but remain
a majority in an area under
their control.

But the exact name and
nature of that federation,
and such fundamental issues
as sovereignty, territory,
security guarantees and the
return of refugees, have led
to deadlock.

Cyprus’s EU application
now represents a “historic
opportunity” to bring about
a settlement, says Hans van
den Broek, the EU’s exter-
nal affairs commissioner.
Yet, as Hannay has warned,
it could also prove to be
another “apple of discord”.

The hope is that it will act
as a lever to prise conces-
sions from both sides. The
application was made unilat-
erally by the internationally
recognised Greek Cypriot
administration in the south
in 1990, over objections
from the Turkish Cypriots,
who were not consulted.

Culturally and historically,
as Orthodox Christians, the
Greek Cypriots feel
European. But their motiva-
N MAG
tion is overwhelmingly polit-
ical. Being part of Europe,
they feel, would allow them
to reverse much of what
happened when the island
was divided, and remove the
fear of further Turkish
expansion. 

The Greek Cypriots know
that entry will be extremely
difficult without at least
progress towards a solution,
although the EU has
How a
becam

YELO BLC
stopped short of saying it
would be impossible, for
fear of giving Turkey an
effective veto over Cyprus’s
application. The unspoken
warning to the Turkish
Cypriots is that they could
miss the EU train if the
Greek Cypriots board alone.
International isolation and a
EU ban on trade with north-
ern Cyprus have meant that
the per capita income is lit-
In little more than a g
part of Cyprus has 

 coloni
e a bu

K

tle more than a quarter of
what it is in the south. 

On a recent visit to
Cyprus, van den Broek
spoke eloquently of the
many economic, political
and security benefits await-
ing the Turkish Cypriots if
they entered the EU as part
of a reunited Cyprus, and he
made an impassioned plea
to Denktas to bring his com-
munity out of “isolation”.
eneration the Greek 
been transformed

al back
stling c
The EU has held out the car-
rot of Turkish Cypriot par-
ticipation in the island’s
accession talks if progress is
made towards a settlement
this year.

Denktas, however, has
adamantly opposed the EU
application, arguing it was
made without the consent of
his community whose inter-
ests, he maintains, could be
endangered by membership.
He has threatened closer
integration with Turkey if
the Greek Cypriots enter the
EU. More fundamentally, he
insists that under agree-
ments which gave Cyprus its
independence in 1960, the
island can only become a
member of international
organisations to which both
motherlands belong: in effect
arguing that Cyprus can join
the EU only after Turkey.

The danger if Brussels
drags its heels is that Greece
will veto the EU’s enlarge-
ment eastwards. Greece is
blocking EU funds designed
to offset Turkey’s loss of
income from tariffs abol-
ished under the customs
union. Turkey threatens to
block Nato expansion into
eastern Europe unless the
EU delivers on promises of
closer ties.
AT THE VE Day celebrations in
London two years ago, Cypriot
President Glafcos Clerides and
Ezer Weizman, his Israeli counter-
part, were alone among the
assembled heads of state to have
seen active service in the Second
World War, writes Michael
Theodoulou.

As a young British RAF bomber
pilot commended for his bravery,
Clerides was shot down over
Germany, taken prisoner and
managed to escape on his third
attempt. He had spent more than
a year in chains, and needed nine
months in hospital to recover
from deprivation and punishment.
His experiences shaped his
political career, which has
spanned four turbulent decades.
His most haunting memory is of a
bombing raid over Hamburg in
which 1,000 aircraft dropped
4,000 tonnes of explosives in just
five minutes. “When you witness
that, you begin to have a belief
that problems should be solved by
means other than by war.”

It is that belief which makes
foreign mediators convinced that
Clerides will agree to yet another
round of talks with Rauf Denktas,
the veteran Turkish Cypriot
leader. The two are both affable
British-trained lawyers in their
seventies, who have been sparring
for three decades. They enjoy a
fluid rapport, exchanging good-
humoured insults about their age
and weight problems. 

In the 1950s Clerides and
Denktas were adversaries in
British colonial courtrooms.
Clerides defended men suspected
of working for Eoka, the right-
wing organisation fighting to
remove British rule in order to
unite the island with Greece.
Denktas was prosecuting them.

After independence in 1960,
Clerides became the first presi-
dent of the island’s parliament, a
position that made him the sec-
ond most powerful Greek Cypriot
leader after Archbishop Makarios.
Later, he served as acting presi-
dent for five months in 1974 dur-
ing the absence of Makarios, who
fled the island after the Athens-
backed coup that triggered the
Turkish occupation.

Although the right-wing Demo-
cratic Rally party that he headed
was the largest, Clerides’s bid to
become president after the death
of Makarios in 1977 was thwarted
by shifting alliances. He became
president in 1993 at his fourth
attempt. He turns 78 this month,
and is expected to seek a new
five-year term next February.
water
entre
N A Sunday morning
under the vine-covered
courtyard of a village
house, an elderly farmer

plays backgammon with his
Armani-clad son, whose
mobile phone frequently
interrupts the game. “It’s a
working day in the Gulf,” he
says by way of apology to
his father, writes Michael
Theodoulou.

The younger man, an
accountant educated in
Britain at considerable cost
to his parents, is spending
the weekend in the village
where he grew up. His
gleaming BMW is parked
next to the tractor. First
thing Monday morning, he
will be in his air-conditioned
office in Limassol or Nicos-
ia, taking calls from London,
Moscow or New York.

In little more than a gen-
eration, the Greek part of
Cyprus has been trans-
formed from a sluggish colo-
nial backwater dependent on
agriculture into a bustling
tourist destination, and
regional financial and busi-
ness centre. In 1960, when
Cyprus won independence
from Britain, agriculture
contributed 20 per cent of
gross domestic product. Its
contribution has shrunk to a
mere five per cent, while
services, mainly tourism and
offshore business, account
for 70 per cent.

The Greek Cypriots are
now hammering impatiently
at the European Union’s
door for full membership,
having entered the first
phase of a customs union in
1987. The EU absorbs
nearly 60 per cent of Greek
Cyprus’s exports and sup-
plies more than 50 per cent
of its imports.

Because the island
remains divided, the Greek
Cypriots are acutely aware
of the political sensitivity of
their application, and for
this reason are keen to
ensure that Brussels can
have no qualms about their
economy. It already meets
most of the Maastricht crite-
ria for EU economic conver-
gence, although the boom
years that saw annual
growth rates exceeding five
per cent may now be over.
Tourism has reached satura-

I

tion point, and there has
been a decrease in private
consumption.

Nevertheless, last year’s
growth rate of 2.5 per cent
was still in line with the EU
average, and experts expect
a slightly better perfor-
mance this year because of
improved economic condi-
tions in Europe. Progress in
attempts to solve the long-
running Cyprus problem
would also bring rich
rewards by boosting confi-
dence and increasing for-
eign investment. 

“If we’re seeing a slow-
down, it’s relative. Most
European countries would
be happy in our position,
especially with regard to
unemployment, which was
just three per cent last
year,” says Costas
Apostolides, a senior plan-
ning officer.

Per capita GDP last year
was $13,500, inflation stood
at three per cent and the fis-
cal deficit as a percentage of

Hub: Cyprus is at the cross
GDP was 2.9 per cent.
Public debt was 54.1 per
cent of GDP, comfortably
below the 60 per cent ceil-
ing set by Maastricht.

There were jitters in
January, when Turkey
threatened military action
after the Cyprus government
announced plans to buy a
sophisticated air defence
system from Russia. But
losses on the island’s stock
exchange were soon
reversed, and the dispute
seems to have had little
impact on tourism, which
represents 21 per cent of
GDP and accounts for nearly
50 per cent of foreign
exchange receipts. Defence
spending, estimated at 5.8
per cent of GDP for this
year, remains high, but offi-
cials insist it is a burden the
economy can bear.

Attention is now focused
on cautiously liberalising the
financial sector ahead of the
EU accession talks.
Exchange controls on the

roads of three continents
movement of capital are to
be abolished and interest
rates are being freed.

In February, Cyprus
announced new regulations
allowing foreign investment
of up to 100 per cent in sec-
ondary industries, such as
clothing, footwear, plastics,
leather goods and furniture,
which comprise the tradi-
tional heart of the island’s
manufacturing sector.
Previously, the foreign
investment ceiling in such
industries stood at 24 per
cent. The Central Bank of
Cyprus promptly followed
the easing of the restric-
tions, which dated back to
the 1940s, with a series of
seminars in the United
States, Canada and Germany
to advertise investment
prospects.

“Liberalisation and har-
monisation [with Europe]
are taking place all the time
and in all sectors, but we’re
feeling our way carefully in
order not to make mistakes,
because a lot of this is new
ground for us,” says
Apostolides.

Not all Greek Cypriots
welcome the EU challenge,
particularly those involved
in traditionally protected
and labour-intensive indus-
tries such as clothing and
footwear, where rising
wages and small units have
made their products less
competitive. To improve the
competitiveness of manufac-
turing, the government is
pursuing a policy of upgrad-
ing technology, improving
management and encourag-
ing investment by providing
favourable interest rates.
Economists say there are
good prospects for chemi-
cals and food processing.

Cyprus is also taking
advantage of its location at
the crossroads of three con-
tinents to establish itself as
a hub for transit trade
between Europe, Africa and
Asia. There has been heavy
investment to upgrade facili-
ties at the south-coast ports
of Limassol and Larnaca.
Re-exports from Cyprus to
other markets, particularly
in eastern Europe and the
Middle East, saw an impres-
sive 52 per cent increase
last year.
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WHATEVER YOUR BUSINESS,
WE SPEAK YOUR LANGUAGE

When you need the very best professional
advice, turn to Cyprus.We’re perfectly
placed to provide you with highly skilled
services based on the latest technology.

The quality of our professionals makes us
world class. In fact, Cyprus is one of the
world’s top four countries for the number
of graduates per head of population.

Served by 33 scheduled airlines, we’re easily reached from Europe,
the Middle East or North Africa, and we can talk directly to 98% of
the telephones in the world.

We speak not only Greek and English, but many other languages.
Above all, we speak the language of your business. And we’re ready
to help you make it more efficient and more profitable.

You can consult our experts personally, or by mail or fax. Our
professionals will come to your country but, better still, why not
come to Cyprus?  It’s a beautiful place to visit.

Contact us now for more information.
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SPlease tell me more about the following professional services from

Cyprus: (Please state subjects from list above).

Name

Job Title

Business Name
& Address

Postcode

Telephone

THE CENTRE
OF EXCELLENCE

★
★

★
★

★

THE SERVICES WE OFFER
Accountancy • Auditing • Advertising, Design, Film and PR Communications • Architecture • Banking and Financial

• Civil Engineering • Computer Software • Conference and Exhibition facilities • Education
• Electrical/Mechanical/Environmental Engineering • Insurance • Legal • Management Consultancy • Market Research

• Medical and Paramedical • Printing and Publishing • Shipping • Ship Management services • Tourism and related services
• Telecommunications • Transportation (land, sea, air) • Translation   …and a wide range of other professional services

Ministry of Commerce, Industry and Tourism
1421 Nicosia, CY-Cyprus.  Fax: 00357-2 375120

EXPERT PROFESSIONAL SERVICE AND ADVICE FROM CYPRUS

E 3/4

Quality tours widen
horizons on the island

Rich heritage: Byzantine ruins at the Saranta Kolones Castle in Paphos – an image Cyprus is keen to present to tourists

Cyprus offers foreign holiday-makers more
than sun, sea and sand, reports Chris Drake

Rachael Gillett on the
fight to save a beauty
spot from bulldozers

Cyprus has become 
a low-tax springboard
to world markets, says
Michael Theodoulou

Feelings run high in
battle for turtle beach

Offshore haven attracts
worldwide attention 

reenpeace makes a point on th

IAN BERRY/MAGNUM
MEMBERSHIP of the
European Union will, in
the long term, greatly
affect the maritime
sector of Cyprus’s 
offshore industry, which
now has the world’s fifth
largest registry. But
accession is still a long
way off, and at the
moment concerns are
closer to home.

Cyprus has an open
registry, or “flag of
convenience”, propelling
the island to the forefront
of the global maritime
industry. Last year the
island’s fleet ranked
fourth in the world, just
behind Panama, Liberia
and Greece, though it
has since been
overtaken by Japan.

But while operating a
registry with 2,733 ships
might look good on
paper, the practicalities
involved are a headache
for the ill-equipped
authorities, which have
not kept pace with the
expansion of the fleet.

There have been
repeated detentions of
substandard Cypriot-
flagged ships in other
countries, as well as a
lack of inspectors and
question marks over the
training of seafarers.
There have also been
accidents, the latest of
which was the sinking of
the Leros Strength off
Norway with the loss of
its 20 Polish crew.

The government has
promised that change is
on the way, pledging to
tighten controls on
Cypriot ships, according
to a spokesman for the
department of merchant
shipping. In January the
communications and
works ministry took the
unprecedented step of
striking off three 
substandard ships; and
it hopes to have Cypriot
ship inspectors in 40
ports around the world
by the end of the year.

But for the shipping
community on the
island, much of all this is
just words. During the
recent annual general
meeting of the Cyprus
Shipping Council (CSC),
held in Limassol, the
heart of the maritime
industry, Klaus
Oldendorff, the outgoing
president, said he
wondered why the new
inspectors had not yet
been appointed, since
parliament approved
funding 18 months ago.

The biggest concern
for the CSC is having
their ships “tarred with
the same brush” as the
more lax foreign ship
operators sailing under
the Cyprus flag. Ships
belonging to reputable
foreign companies are
forced to endure long
delays and detailed
inspections just because
they are Cyprus-flagged.

“We run companies
with an excellent
reputation worldwide,
and if one side of the
coin is tarnished it will, in
the long term, affect our
business,” said Jürgen
Hahn, the new CSC
president who is also
managing director of
Stichling Hahn Hilbrich.

Hahn believes that the
government does not
fully appreciate the
contribution of shipping
to the island’s economy.
Fifteen years ago it
employed a mere 200
people; now that number
is around 2,000. “In the
next five years it will
surpass 3,000 directly
employed,” he said.

“If it is allowed to
grow, Cyprus has a
great future. We are
building a maritime infra-
structure, and the gov-
ernment does not see it.” 

Hahn estimates that
the industry’s invisible
contribution to the
economy is as high as
C£80 million ($160m). 

“The problem,” he
says, “is that the public
service here see things
the other way round.
They want to make
money from the shipping
industry. We say: ‘Please
invest money in it first’.”

Tattered
flag leaves
shipping 
all at sea
Lax operators tar

the maritime sector
with a bad brush,

says Jean Christou 
HE southern, Greek
part of Cyprus is full of
tourist attractions –
both natural and man-

made – and it has promoted
them very successfully in
recent years.

Tourism has become the
mainstay of the economy, its
top earner of foreign cur-
rency and the country’s
main employer. Each year
the island swells its popula-
tion threefold, with more
than two million visitors.

But promoting Cyprus as
a tourism destination is
proving more difficult these
days. It is accepted that sun,
sea and sand are no longer
all that is required to guar-
antee the crowds, and loom-
ing over the scene is the
danger that alarming news
headlines will make poten-
tial holiday-makers think
twice about the island as a
safe place to visit.

Recent stories have
reminded people that
Cyprus is a forcibly divided
island. Thirty thousand
mainland Turkish troops are
stationed in the northern
part of the island, and sev-
eral people died during out-
breaks of intercommunal
violence last summer.
Cyprus is one of the most
densely militarised countries
in the world.

The tourism authorities
point out, with full justifica-
tion, that nothing has hap-
pened in the resort areas;
and that Cyprus has one of
the lowest crime rates in the
world, making it even safer
for tourists. But they are
probably bracing themselves
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for greater challenges as the
international efforts to reach
an overall solution to the
Cyprus problem gather
pace, along with publicity. 

Exactly how Cyprus will
fare this season is not yet
known. Bookings from
Europe, its main source of
tourists, are down, but
tourism experts caution that
this may have as much to do
with an increasing trend to
book closer to departure
dates as it  does with
competition from alternative
destinations.

The fact that similar
trends are evident elsewhere
in Europe offers little conso-
lation to the Cypriots. So,
while it may be too late to
change anything this year,
the overall product is com-
ing under close scrutiny.

One bold suggestion is
that the island makes the
ideal location as a cruise-
ship base for the eastern
Mediterranean, especially
since the once thriving port
of Larnaca is having diffi-
culty in attracting freight
business these days. 

To fly to the nearby air-
port and then cruise to
Israel, Egypt or westwards
along the Turkish and Greek
coasts could bring in thou-
sands more visitors who will
otherwise ignore Cyprus.

The cruise ships use the
port of Limassol, berthing
alongside container ships
and freighters in an indus-
CYAN
trial scene hardly conducive
to the idea of a romantic sea
voyage. 

The island already misses
out on the lucrative private
yachting market, with its
two marinas unable to cope
with demand, so the govern-
ment will take some per-
suading that proper facilities
for bigger vessels are a good
idea. Belatedly, additional
marinas are planned, but
completion is measured in
years rather than months.

Gathering pace, along
with international interest, is
a scheme to get away from
the beaches and develop
“alternative tourism”.
Backed by the European
Union and supported by
partners in Germany,
Ireland and Britain, the new
Association of Cultural
Tourism is beginning its first
full year of promoting the
island’s rich history and
daily life.

George Michaelides, the
chairman, says: “It’s a great
opportunity, and one which
involves both small and big
firms and operators. Instead
of working as individuals,
with all the promotional
problems that presents, we
are uniting to show off our
very rich cultural heritage in
which there is enormous
interest among visitors.

“But it’s not just our
museums and ancient ruins
on show. On the action
front, we have included
MAG Y
everything from golf and
pony-trekking to hiking and
cycling. Then we have added
the making of local brandy,
wine and lace, bird-watch-
ing, pottery, ceramics and
glass-blowing. And remem-
ber, we have the Troodos
mountains, which provide
yet another attraction, what-
ever the season.

“There is a vast market for
these special-interest holi-
days throughout Europe and
beyond. With the help of
these foreign experts, we
have organised proper pro-
motions and a central
reservations system to help
travel agencies and tour
operators.

“It opens horizons and
reminds all concerned in the
industry here that people
demand quality more than
anything else, and it is vital
to the future of tourism in
Cyprus.”
ELO BLCK
A BEAUTIFUL tract of
rugged woodland and splen-
did beaches on the north-
western tip of Cyprus – the
Akamas peninsula – has
become the prize of a heated
custody battle between
wealthy developers and
Cyprus’s small but vocal
band of environmentalists.

The drama has produced
an unlikely cast list that also
includes a Greek Orthodox
bishop, the British Army and
rare turtles.

Environmentalists have
been trying to get the
Akamas declared a national
park for the past ten years,
and are supporting a World
Bank report which calls for
sustainable development
there. The World Bank
believes that the area, with
its dramatic cliffs, spectacu-
lar gorges, sandy coves, and
limestone caves, could be
one of the top three destina-
tions in the Mediterranean
by the year 2010 for “nature
enjoyment and village inte-
grated activities”.

Campaigners complain
that while the government
has dragged its heels, tenta-
cles of concrete have crept
up the coastline, threatening
the inaccessibility of the
Akamas, which has saved
the area from the ravages of
mass tourism. They were
outraged when
the authorities
relaxed tough
building laws
to allow a
c o m p a n y
owned by the
family of Cyp-
riot Foreign
Minister Ale-
cos Mich-
aelides to build
a 352-bed five-
star hotel in a
“ p r o t e c t e d
zone” on the
outskirts of 
the Akamas.
G r e e n p e a c e
has also ent-
ered the fray, Keep out! G
maintaining that such devel-
opments endanger the rare
Green and Loggerhead tur-
tles whose main nesting
sites are in Cyprus and
southern Turkey. Like
humans, turtles prefer to
mate in private. In addition,
lights from hotels and
restaurants lure baby turtles,
which rely on moonlight to
guide them back to the sea,
to a dry death inland.

The government argues
that it is trying to reconcile
environmental concerns
with the ambitions of the
people living in the area.
Many Akamas villagers view
the environmentalists as
interfering busybodies from
the big cities, and have yet
to be convinced of the bene-
fits of “agro-tourism”.

Instead, they look envi-
ously at their prosperous
counterparts in Ayia Napa, a
once sleepy little fishing vil-
lage on the island’s east
coast, now transformed by
rampant development into a
bustling, neon-lit tourist
party town.

A determined attempt by
environmentalists and gov-
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ernment technical advisers
to explain the benefits of
sustainable development to
the local communities is
slowly winning converts,
says Yiannis Ioannou of the
pressure group, Friends of
the Akamas. “Some of the
local mukhtars [village
leaders] who were very
opposed to the World Bank
report now see some of its
advantages.”

But villagers own less
than ten per cent of the
Akamas coastline. A further
15 to 20 per cent belongs to
the Michaelides family and
two other private owners:
the Greek Orthodox Bishop
Chrysostomos of Paphos, 
on behalf of his diocese, and
a powerful businessman
who runs a major local
brewery. Both are keen to
develop.

Bishop Chrysostomos has
had several well-publicised
clashes with campaigners.

A sub-plot has also 
seen wrangling between
environmentalists and the
British Army, which has
treaty rights dating back to
the island’s independence in
1960 allowing it to use part
of the Akamas for live firing
for 70 days a year. 

Ultimately, the fate of 
the Akamas lies with the
state, which owns three-

quarters of 
the shoreline 
and alone 
has the power 
to keep the
bulldozers and
bullets at bay.

“We tech-
nocrats are
recommending
that the gov-
e r n m e n t
accepts the
World Bank
study,” said a
senior techni-
cal adviser. 

“We have no
doubt that the
Akamas will be
saved.”e Akamas

IRONMENTAL IMAGES
THE jolly and well-fed Rus-
sian banker steaming in the
sauna of a five-star Limassol
hotel insists that there is a
lot more to Cyprus than
high temperatures and low
taxes. 

“It’s a great place to come
home to,” he says, “and I
can travel around the region
knowing my family are
enjoying the good life in
total safety.”

Many Russians concerned
by crime at home are
delighted to find a base so
secure that only the para-
noid bother to fit cars with
alarms. They have also
found their path smoothed
by cultural, historical and
Orthodox religious ties. A
significant number of
Cypriots speak Russian, a
legacy of the close links
between the island’s Com-
munist Party and Moscow,
which enabled many poorer
students to win scholarships
to study in the eastern bloc.

Greek Cyprus also offers a
well-regulated first step into
the western business world
for hordes of entrepreneurs
who have come there in
recent years from the for-
mer eastern bloc.

Lebanon’s civil war gave
Cyprus’s booming offshore
sector its first big break in
the 1970s, followed by the
1990 Gulf War and the col-
lapse of Yugoslavia. The
island’s political and eco-
nomic stability in a volatile
region has been one of its
strongest assets. Other att-
ractions include a well-edu-
cated workforce, first-rate
telecommunications and a
British-based legal system,
while the biggest incentive
for offshore companies is
the flat rate tax of 4.25 per
cent on net taxable profit.

Cyprus now has 27,000
offshore companies. Nearly
1,200, including 30 banks,
operate offices, and the 
central bank registers more
than 300 new firms every
month. Understandably,
Cyprus is determined to
ensure that entry to the
European Union does not
erode the attractions of its
low-tax offshore regime,
which brought in net
receipts of $400 million last
year, nearly ten per cent of
all goods and services
exported from the island. 

But a Cypriot accountant
who represents several large
European and North Ameri-
can firms says his clients are
not worried: “We know that
the adjustment period will
be long enough to secure
the offshore sector for at
least another ten years.”

Central bank officials are
also confident that Brussels
will be tolerant of the off-
shore sector. They point to
Dublin, Luxembourg and the
Channel Islands as examples
of low-tax bases allowed
within the EU to encourage
offshore business.

Cyprus’s series of double
taxation agreements with
former eastern bloc coun-
tries, in particular Russia,
are more attractive than
those of any of its offshore
competitors. The deals were
mostly signed in the early
1980s when the communist
states expected little west-
ern investment. 

While Cyprus has long
been a European-style 
launch pad into the Middle
East and north Africa, it now
also serves as a low-tax
springboard into the rapidly
expanding markets of cen-
tral and eastern Europe. 

Large American and Can-
adian oil services companies
operating in Siberia have
also set up bases, and the
island is even seeking busi-
ness in Asia, promoting the
idea that companies in those
dynamic, export-driven mar-
kets would benefit from a
regional office there.

Not surprisingly, perhaps,
the rate of growth in the off-
shore sector is slowing
down. There were 4,263
new companies registered
last year, down from nearly
5,000 in 1995. “It is a cycli-
cal thing,” says a senior offi-
cial at the central bank. “The
Russians have reached satu-
ration point. We will be con-
cerned only if the trend con-
tinues without a new market
emerging.” 

One multinational com-
pany that used Cyprus as a
regional base has recently
pulled out. “They drummed
up so much business serving
the Middle East from here
that they decided to set up
new offices in each Middle
Eastern market,” says the
central bank official. “You
could say we were a victim
of our own success.”



• SUMMER SCHOOLS26 3 - 9 APRIL 1997 – THE EUROPEAN

SPECIAL REPORT

How to improve your
mind, body and soul

Robert Nurden on the subjects you can study –
from yoga and religion to cookery and culture

Taking the plunge: various forms of yoga are among the mind-boggling array of summer school courses on offer
SVALDO straightened
his back, extended
both arms above his
head and splayed his

feet outwards. The manoeu-
vre hurt, and he had to tell
himself it was doing him
good. After all, he had paid
a lot of money to spend his
two-week holiday learning
the art of Astanga yoga.

This yoga – a more vigor-
ous version of the popular
form – incorporates aerobic
techniques and was being
taught at the Practice Place
on the southern coast of the
Greek island of Crete. A
learning centre for vegetari-
ans, it attracts men and
women from all over Europe
who want to dabble in some
of the more unusual meth-
ods of keeping fit.

They can choose yoga,
massage, the Alexander
technique, Tai-chi, dance,
nutrition, swimming tech-
niques and Aikido for about
£450 ($730) for a two-week
course in high season.

The range of summer
school courses is mind-bog-
gling, so that even those
with the most idiosyncratic
hobbies need not feel left

O

Summ
learn

Helping hand: Camp Entrepr
out. Learning another lan-
guage is stil l  the most
popular form of mind-
stretching during the
summer break, but more
and more people are opting
for something more spe-
cialised.

Cookery is said to be the
latest craze. It is pulling in
more recruits as people seek
to wrest back control of
what they eat from the mass
food producers. More men,
in particular, are choosing
to don aprons and slave
away over a hot stove.

At the 300-year-old
Auberge du Val au Cesne,
for example, 50km from
Dieppe, you can learn from
the chef and owner how to
make rillettes de saumon.
At another auberge, Le
Manoir d’Archerie, you can
join the prize-winning
Bernard Cahu and pick up
the secrets of classic
Normandy meat dishes.

The Belgian Travel
Service offers cookery
ertim
ing is 

Almost any hobby 
is catered for at US
educational camps,
writes Ian Williams

eneur is aimed at turning teenag
breaks near Ypres with
tuition by André Goosens.
There, guests are expected
to prepare a four-course din-
ner with André’s help, each
course made from local pro-
duce, and preceded by a
local beer or gin.

If it is a Mediterranean
flavour you are after, the
Cipriani Hotel in Venice
could have the answer to
your culinary prayers. The
hotel organises Italian cook-
ing courses in Umbria, the
most unusual offering being
“vegetarian cookery weeks”
at a country house in the
hills overlooking Lake
Trasimeno, where Hannibal
defeated the Romans.

From time to time, the
European collective psyche
puts one particular city or
region on to a pedestal and
turns it into the hip-and-hap-
pening place to be. Five
years ago it was Barcelona.
Then Lisbon came and went,
and Antwerp made a few
noises. Now all the blarney
e and
easy

e girls into businesswomen

RICHARD McWHERTER
is about Ireland, and in par-
ticular its literature, both in
its lyrical version of English
and in its own Gaelic lan-
guage. The Guinness flows,
and tourists and money pour
into Dublin.

Budding novelists and
poets can enrol with the
Arvon Foundation, which
runs writing courses at three
centres, one in Scotland,
one in the southwest of
England and a third in the
north of the country. Now in
its 29th year, the foundation
was set up by Ted Hughes,
the English poet, and is now
an integral part of the coun-
try’s cultural life. Courses
usually run for a week, and
are open to anyone. All that
is asked of students is a real
desire to write. Two profes-
sional writers act as tutors.

In Britain, the hectic pace
of modern life has seen a
renewed interest in the reli-
gious study retreat. This
provides the opportunity to
get away from it all, to chat
to people who are also
exploring spirituality, and to
study a theological area of
interest. Most retreats have a
theme: Christianity towards
Irish bl

Speaki
right k

langu
the millennium, for exam-
ple, self and couple aware-
ness or gardening and
prayer. But they can also be
open-ended “self-retreats” in
which study is done alone,
with the option of consulting
a monk or nun included.
Bread and water are off the
menu these days: the food is
surprisingly wholesome,
end of k
The Emerald Isle 
new subjects – a

Language schools are
having to improve in

the face of competition

ng the
ind of
age 
accommodation comfortable
and prices reasonable.

“People go on retreat for
all sorts of reasons, but
chiefly because they are
seeking a time apart, a
chance to step back from
the rapid pace of daily life
and give time to what is
important and enduring,”
says Sue Rawlinson, warden
Class: teenagers are deman

nowled
provides a wealth of opp
nd have a good time, wri
of The Abbey House in
Glastonbury. There is grow-
ing enthusiasm in the West
for Buddhism, and centres
around Europe are opening
doors to those who want to
find out more about it.

Apart from that, cybernet-
ics, seminal linguistics,
ornithology, plant propaga-
tion, nautical navigation,
ding higher standards and some

ge and
ortunities to learn
tes Doug Payne
tapestry, media studies and
15th-century Florentine
painting are all to be found
on summer school lists. So
you will be left wondering
how you ever found time to
work.

Contacts: The Practice
Place: +44 (0)1273 276175

National Retreat Associat-
ion: +44 (0)171 357 7736
 craic

UMMER schools in Ireland
have become so popular, both
with the Irish and foreign
visitors, that this year the

“season” actually started in Jan-
uary and will run until October.

In between, there are more than
40 major events, and many smaller
ones, covering everything from
archaeology and history to litera-
ture, music and dance.

“The tremendous appeal of the
Irish summer school concept, and
its great advantage,” says John
Jackson, professor of sociology at
Trinity College, Dublin, “is the
opportunity for contrast between
the high intellectual content and
the setting and presentation. You
can often have a seminar in a pub.
The approach is stimulating and
relaxed. You have a sense that you
have all the time in the world.”

Time is the main feature of the
Achill Archaeological school, on an
island off the coast of Mayo, which
is continuing the survey and exca-
vation of a post-medieval village
which lies alongside Bronze Age
and Neolithic remains. The work
has been carried out for the past
six summers by “students” from
Ireland, Britain, France, Germany,
Spain, Belgium and the United
States, many of whom return in
successive years. It is combined
with evening lectures from experts
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in the field covering everything
from geology and botany to
draughtsmanship and cataloguing
techniques.

“The course counts as an acade-
mic credit for some of the partici-
pants,” says one organiser, and the
cost is Ir£100 ($157) a week, with
the full six-week programme plus
accommodation costing Ir£900.

Other schools, such as the
Institute of Irish Studies, which
offers residential courses at
Trinity College, have been operat-
ing for almost 40 years. Many
courses on offer there appeal to
visitors with a special interest in
Ireland. They range from “Journey
into the Weird and Wonderful:
Supernatural Themes in Irish
Gothic Literature” in July to
“Peacemaking in a Divided
Society” in August, the latter a
social history and conflict studies
course running for two weeks and
costing Ir£925.

Others are new this year. The
Irish World Music Centre, for
example, hosts the first Summer
School of Traditional Music and
Dance at the University of Lim-
erick from 16-25 July, offering an
intensive programme of academic
and practical content in the form
of lectures, workshops and con-
certs, with tuition by leading tradi-
tional musicians and dancers.

This blend of content and craic,
as the Irish call having a good time,
is a draw for students. “One year I
gave a school for about 20 interna-
tional students studying rural
development,” says Professor Jack-
son. “It was set in a house over-
looking the sea in west Cork,
where the locals also participated. 

“The interplay between visitor
and locals, and the ability to get
into the community for music ses-
sions and discussions in the pubs,
together with a night of Irish
dance to which many locals were
invited, and a lot of singing, were
great.”

Many summer schools are named
after literary figures. The Gerard
Manley Hopkins, for instance,
which will be held in Co Kildare in
August, has attracted participants
from France, Austria, England,
Belgium, Italy, Germany, the US,
Romania, Hungary, Bulgaria,
Finland, Brazil, Luxembourg,
Australia, Nigeria, Zaire, Japan,
Greece and the Czech Republic.
The age range of “students” ranges
from late teens to people in their
80s. Full-time students, academics,
mechanics and postal workers,
among other groups, are represented.

The opportunity to exchange
knowledge and views is equally
appealing for those presenting
courses. The Hopkins course
includes seminars by Danielle
Jacquin of the University of Lille in
France and Ivana Bozdechova of
the University of Prague.

Many schools, such as the
Parnell in Co Wicklow, are held in
beautiful, historical settings, while
the O’Carolan Harp and Trad-
itional Music Festival in Keadue,
Co Roscommon, includes perfor-
mances, set dancing and recitals
spiced with a harp competition,
with more than Ir£2,000 in prizes.

One summer school, the Bram
Stoker, marks three anniversaries
this year. It celebrates the 150th
birthday of the Dublin writer, the
100th anniversary of the publica-
tion of Dracula, the book, and the
75th anniversary of the first
release of the original of all
Dracula films, the classic German
version, Nosferatu. 
A full list of schools is available
from the Irish Tourist Board.
Tel: +353 1 676 5871 
E-mail: cultural@iol.ie.
thing special for their money
N THE pioneering days
of early America, the
little red schoolhouse
was emptied for the sum-

mer so that pupils could
help with farm work during
the harvest. Today, even
though the closest that most
modern American children
get to a cow is when it comes
minced and packaged in a
bun, the tradition of long
summer breaks remains.

But to save parents and
pupils alike from three
months of enforced idle
proximity, five million
pupils take part in an unpar-
alleled range of camps and
educational opportunities in
residential settings. Almost
any discipline or hobby is on
offer, from archery to Zen,
astrophysics to zoology.

Camps are on the sea-
shore, up mountains and in
forests, while summer
courses are available in
suburbs and cities. Some of
them even let in adults.

Ellen Beal, executive edi-
tor of Peterson, publisher of
the definitive guide to
Summer Opportunities for
Kids and Teenagers, says
she uses it for her own chil-
dren. More to the point, she
estimates that ten per cent
of campers come from
abroad. “And so the institu-
tions are used to arranging
travel from the airport.”

Educationally, she says,
“it’s a way for kids to get
more excited about what
they are learning – the
marine biology camps at the
seaside are an example”.

Boston University offers
the Institute for Television,
Film and Radio Production,
a five-week programme
from 9 July, with hands-on
training in every aspect of
making television and radio
programmes and films, both
in the field and in the studio.
The total cost, including
accommodation in a univer-
sity dormitory and access to
all production facilities, is
$2,850.

“It is an intensive course,
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but we don’t have many
complaints” says Andrea
Wilcott, the director. “In
each class they plan their
own project, script, cast and
location-finding, and then
do the editing afterwards.”
At weekends the students
have the run of Boston and
Massachusetts.

Overall the experience
must prove attractive. “A lot
of them come back to the
university for their under-
graduate degree,” she says.
(Details: Andrea Wilcott,
tel +1 617 353 5015, fax
+1 617 353 3405, e-mail
itrp@bu.edu.)

Like many courses, the
Boston one is co-educa-
tional. But not Camp Entre-
preneur Executive, based in
Seton Hill College in
Greensburg, Pennsylvania.
Founded in 1992 by the
National Education Centre
for Women in Business, this
is aimed at creating female
entrepreneurs from 15 to
17-year-olds. The six-day
sessions, with board, cost
$490 and run through June
and July.

The students practise
computer simulations of
business start-ups, meet
local entrepreneurs and
financiers, and go out to
visit local businesses. At the
end, they make a business
plan presentation to their
colleagues.

Becky Graham, the direc-
tor, says: “Above all, it
teaches them self-confi-
dence and leadership skills.”
The course is primarily
aimed at young women who
have some business experi-
ence, such as daughters of
small-business owners.

“Women traditionally
open businesses later on in
life, in their thirties and for-
ties. This could give them an
earlier start,” she says. The
camp is from 21 to 27
June. (Details: tel +1 412
830 4625, e-mail
info@necwb.setonhill.edu)

Deep in the heart of
Texas, the Society of
Women Engineers at A&M
University has a High School
Girls’ Engineering Camp for
one week in June. Contact:
tel +1 409 862 2314, fax
+1 409 847 8654.

The Utah Shakespeare
Festival is world-renowned,
and Camp Shakespeare
offers everyone a piece of the
action. For $675 students
get five days, with six plays
and classes and panels with
actors, directors and techni-
cians. Last year’s course
offered a juggling workshop.

Michael Flachmann, the
director, who was named
Professor of the Year by the
Carnegie Foundation, has a
successful programme. He
reports that up to half his
students return.

The camp has an added
advantage: there are no age
restrictions. Although the
youngest students tend to be
16 and upwards, only one-
third of the 80 or so in each
class are high-school stu-
dents, and the rest are
adults. There is even a
Camp Shakespeare for peo-
ple of 55 and upwards.

The fact is that across the
breadth of the US mathe-
matics, creative writing, sci-
ence, music, Japanese,
English and philosophy are
available. It’s summertime
and the learning is easy.
The International Direc-
tory of Summer Opportun-
ities for Kids and Teen-
agers is available from
Peterson’s Guides, and at
USIA/Fulbright Centres
attached to US Missions
abroad. Web site: http://
www.petersons.com.
Colleges and Universities
in the US, with 3,500 list-
ings, is available in book-
shops or by calling Peter-
son’s on +1 609 243 9111.
ETTER teaching in
high schools across
Europe, combined
with new technology,

has forced summer schools
to rethink their approach to
language learning, writes
Robert Nurden.

Most teenagers will leave
secondary education with at
least a smattering of a for-
eign language. And home
study, with all-inclusive
courses using the Internet,
cassettes and CD-roms,
enables rapid advance in
languages for little outlay.

So students who do travel
abroad to learn a language
at a summer school are
demanding higher standards
and something special for
their money. Gone are the
days when fly-by-night
schools could get away with
cramming 40 or more stu-
dents into a shabby class-
room, rustling up a few
dilapidated books and
charging the earth for a
shoddy service.

What staying at home
does not give you is a feel
for the culture of the lan-
guage you are studying. So
top-quality trips, often in
conjunction with the local
tourist board, which pro-
vides its own worksheets,
are now an essential item in
the summer-school curricu-
lum. They are no longer
seen as light relief from the
rigours of the classroom.
Rather, they are integral to

B

the learning process.
“Business students on inten-
sive courses are happy to
pay good money,” says Pam
Southall, chairman of Sonet,
a social activities network
for language schools in
England. “These events are
relatively cheap for them.”

Meanwhile, schools in the
big metropolitan centres are
losing some of their appeal
as students choose to study
at establishments in less
fashionable towns and in the
countryside.

The new quality control
being exerted by students
means that class sizes are
smaller and teachers better
qualified. The buzzword now
is “home-stay”, a system in
which a student stays with a
family who have agreed, as
part of the contract, to
spend considerable time
talking to their guest. The
real Rolls-Royce of home-
stays is to live with your
teacher. This provides vir-
tual round-the-clock tuition
and a chance to become
part of the family. But prices
are high.

Summer schools used to
be the sole preserve of
young adults, with the occa-
sional businessman thrown
in. Teenagers and the early
twenties have now been
joined by the retired, who
have lots of leisure time on
their hands, and by the very
young. Today’s affluent
European mothers and
fathers are increasingly
pushing their children, aged
anything from four upwards,
into language learning. The
summer school abroad, they
find, affords the opportunity
for getting ahead early.

La Jolie Ronde, for
instance, which has a net-
work of licensed centres
throughout the English-
speaking world, offers
classes in French for four to
11-year-olds.

The number of children
under the age of 12 coming
to Britain to learn English
rose from 51,137 in 1994 to
54,692 in 1995. Research
shows that children from
Russia and the former east-
ern bloc countries are lead-
ing the way in force-fed lan-
guage learning.

But the trend has wide-
spread management implica-
tions for schools in respect
of youngsters’ safety.
Schools have become far
more vigilant about security.

François Pfeiffer of
Souffle, the quality con-
troller for French-language
schools, says: “We are get-
ting many more youngsters
taking French courses, and
we have to think carefully
about their care and supervi-
sion. 

“There are strict national
laws governing what schools
can and cannot do in this
regard. For example, there
must be no more than 12 in
a group, supervised by one
teacher.

“In addition, many schools
have quite independently
brought in extra regulations.
They will have a welfare offi-
cer available on a 24-hour
helpline, for example. We
are confident that children
are safe when they come to
France to study.”

In Britain, the Children
Act of 1989 strengthened
the legal protection given to
children under 16 cared for
by those who are not their
parents. The law states that
anyone caring for a junior
has responsibility for safe-
guarding and promoting the
child’s welfare. A school,
therefore, is acting in loco
parentis.

“Some local authorities
are taking the line that for-
eign children need special
protection, as they are par-
ticularly vulnerable with
their limited ability to com-
municate in English,” says
Oksana Higglesden of the
Association of Recognised
Languages Services.

Schools must ask teachers
and host families to sign a
declaration that they do not
have a criminal conviction
that would make them
unsuitable for looking after
students. 

And the regulations for
first aid and emergencies
must be met, along with an
adequate level of insurance
cover.
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Small classes 12 students per class.
Experienced teachers All hold degrees from Harvard or other top universities.
Intensive classes 10 levels of total linguistic and cultural immersion.
Flexible schedule New classes begin every month.
Specialized Subjects TOEFL Preparation, University Preparation, Business English, Computer 

Literacy, Advanced Conversation and Pronunciation.
Superb Housing Options Homestay and college-style dormitory accomodations available.
Perfect location Located in Harvard Square, one of the most dynamic student centers in 

the United States.
Certification Certificates of attendance and achievement awarded.

Phone (617) 864-7170 (24 hours)
Fax (617) 864-7282

e-mail: admissions@nese.com

The New England School of English
Harvard Square
36 John F. Kennedy Street
Cambridge, MA 02138

European Union Studies Summer Program in Lyon
(France) - August 18th - September 1st 1997
For the fifth consecutive year LYON is the site of the Université Européenne d’Eté à Lyon - Summer
European University in Lyon (August 18th - September 1st 1997), organised by the Montreal
Université, the City of Lyon, the Rhône-Alpes Region, the Lyon Chamber of Commerce and
Industry, the Universités Lumière and Jean Moulin of Lyon.

The summer studies program is designed for European and North American students, researchers and
managers interested in European integration and the economic and political issues facing nations,
regions and cities.

For information, contact: Madame F. BLONDIN
Université Européenne d’Eté à Lyon
20, Rue de la Bourse - 69289 LYON Cedex 02    France
Tel: +33 472 40 56 39    Fax: +33 472 40 59 60

Universidad Internacional
Menéndez Pelayo UIMP

July Courses: 3-31 July: Spanish Classes.
7-18 July: Course for Teachers 

of Spanish as a 
Foreign Language.

August
Courses: 4-30 August: Spanish Classes.

4-15 August: Course for Teachers 
of  Spanish as a 
Foreign Language.

September
Courses: 1-20 September:    Spanish Classes.

1-12 September:    Course for Teachers 
(Instituto Cervantes) of Spanish as a 

Foreign Language.

Accommodation: The University has a limited 
amount of accommodation in its 
residences for both students 
and teachers.

For full details
please write to:
UIMP (Cursos para
Extranjeros)
C/Isaac Peral, 23
28040 Madrid (Espana)
Tels: (34-1)   544 83 74

592 06 00
Fax: (34-1)  543 08 97

Spanish Courses for
Foreigners / Hispanic
Culture and
Civilization
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UNIVERSITY OF STIRLING
Summer School English Language Programme

12 July to 2 August
and

2 to 23 August

GENERAL ENGLISH ENGLISH FOR BUSINESS AND
COMMERCE ENGLISH FOR UNIVERSITY STUDY

on one of the most beautiful campuses in Europe with excellent facilities
for sports and cultural activities  minimum age 17

For brochure and application form:
Centre for English Language Teaching

University of Stirling
Stirling, FK9 4LA, Scotland, UK

Tel: +44 1786 467934    Fax: +44 1786 463398
E-mail: hwm1@stir.ac.uk

url: http//www.stir.ac.uk/epd/celt/courses

LEARN ENGLISH IN THE FRESH CANADIAN AIR!

Canadian Experience Outdoor Education Centre
June 30 to August 24; Open to boys and girls ages 12-15

1 week CAN$900; 2 weeks CAN$1300; 3 weeks CAN$1700
English Immersion classes to enrich language skills.

Camping and sports within a private forest and ocean beach wilderness.

Great Canadian Rocky Mountains Tour.
7 Days starting June 15; Cost: CAN$1499

Includes lodge and luxury camping accommodation and meals.
Accompanied by an ESL teacher and two nature guides.

Vacation Study Program in beautiful Vancouver
2 weeks CAN$1300; 3 weeks CAN$1700; 4 weeks CAN$2100

Includes homestay accommodation, activities and language classes.

Vancouver English Centre
840 Howe street, Suite 200

Vancouver, BC, V6Z 2L2 Canada
Tel: (+1 604) 669 4227        Fax: (+1 604) 669 4402

E-mail: camps@vec.bc.ca

THE BRITISH INSTITUTE

OF FLORENCE

I T A L I A N  a n d  A R T  H I S T O R Y

• Regular short courses • One year 'A' Levels

• Pre-university courses • Gap year packages

• Easter revision courses • Summer with opera

Tel: +39 55 284031    Fax: +39 55 289557
Lungarno Guicciardini 9, 50125 Firenze, Italy

• Summer program: 6 courses in various subjects

• From June 9th to July 19th 1997

For more information please contact our Admissions Office:
VESALIUS COLLEGE - Vrije Universiteit Brussel
Admissions Office, Dept 3/4, Pleinlaan 2, 1050 Brussels, Belgium

Tel: +32 2/629 36 26 • Fax: +32 2/629 36 37
e-mail:vesalius@vnet3.vub.ac.be

http://www.vub.ac.be/VECO

BORDEAUX
INTERNATIONAL SCHOOL

UPGRADE YOUR FRENCH
AT SUMMER SCHOOL

Specially geared to help you achieve higher grades
at GCSE and A level, our Summer School
courses are rewarding, effective and fun.

Combine intensive study with opportunities to
enjoy the historic city of Bordeaux and the
surrounding area. Your stay with a welcoming
Bordeaux family allows you to experience
the French way of life and increase your fluency
in the language.

The all-inclusive cost of a two week course is
about £600. For a copy of our Summer
School brochure, call (33) 5 57 87 02 11

Bordeaux International School,
53 Rue de Laseppe, 3000 Bordeaux, France

Tel: (33) 5 57 87 02 11 Fax: (33) 5 56 79 00 47
UK Tel: (44) 181 681 5915

UNIVERSITE
AIX-MARSEILLE III

INSTITUT D'ETUDES FRANÇAISES
POUR ETUDIANTS ETRANGERS

SUMMER SCHOOL
4 WEEK INTENSIVE SESSIONS IN JUNE,

JULY, SEPTEMBER 1997
OPTIONAL EXCURSIONS AND WINE TASTING
HOUSING POSSIBILITIES: RESIDENCE HALLS

HOMESTAYS, STUDIO APPARTMENTS

Tel:+33 4 42 21 7090  Fax:+33 4 42 23 0264 UNIVERSITE LIBRE DE BRUXELLES - CERIS

MICHIGAN STATE UNIVERSITY

JULY 1997 INTERNATIONAL SUMMER SCHOOL

EXTERNAL RELATIONS OF
THE EUROPEAN UNION

WITH THE SUPPORT OF THE EU ERASMUS PROGRAMME

Place: Brussels, Belgium

Programme: Credits to be taken among six seminars:

EU External Relations - Pillar I, 1 - 11 July

EU External Relations - Pillars II and III, 1 - 11 July

EU External Relations - Bilateral Relations, 1 - 11 July

European International Relations since 1945, 1 - 24 July

European Union Policies, 1 - 24 July

European New Security Challenges, 1 - 24 July

International teaching staff: ULB, MSU, NATO, EU Institutions,

EIPA (Maastricht), University of Nijmegen, IEP d'Aix,...

Language: English

Admission: Graduates & Professionals (undergrads case-by-case)

Tuition fee: 22,000 Belgian Francs (± 580 ECU)

Application fee: 1,200 Belgian Francs ( ± 30 ECU)

Diploma: Joint Certificate delivered by CERIS (ULB) and the 

James Madison College (Michigan State University)

UNIVERSITY OF
CALIFORNIA

IRVINE
CERTIFICATES For Professionals

DAYTIME ACCELERATED CERTIFICATES IN
Marketing Communications:

March 21 - July 3
September 5 - December 19

International Business:
Summer '97 & Winter '98

Teaching English As A Second Language:
January 10 - June 20; July 3 - December 12

EVENING CERTIFICATES WITH AMERICANS IN
Interactive Multimedia Software Technologies and 40 others

Beginning in January, March, June & September
Minimum TOEFL 530 or equivalent

Academic Skills workshops
Visits to corporations

Pre-arranged dorms or apartments
CUSTOMIZED EXECUTIVE TRAINING ANYWHERE

IN THE WORLD
Study in a safe, warm and beautiful Southern

California coastal community

Please contact: Ms. Angelika Volkman,
Director Accelerated Certificates

University of California, Irvine, University Extension
P.O. Box 6050 - EU Irvine, California 92716-6050 USA

Tel: (714) 824 5991
Fax: (714) 824 8065

ENRICH
your child's Summer!

Buckswood Summer School in England is the choice
of discerning parents worldwide seeking a secure,
enriching summer programme for their children.

English Language courses plus an outstanding
activity-rich programme for youngsters 7 - 16 at our

exclusive, supervised residential campuses in
England will give them an unforgettable Summer.

- Buckswood -

For our colour brochure fax us today:
+44 1825 765 010

Tel: +44 1825 761 666

Spanish language and culture courses
Come and discover Spain, its language and its people

SUMMER AND SEMESTER COURSES
• Excellent tuition
• Small classes
• Use of University facilities: sports centre, 

libraries, etc.
• Accommodation Service
• Foreign Student Welfare Service
• Complementary Activities (sailing, windsurf

and Spanish dance)
• Excursions and trips

For further information, contact:
International Relations Centre, Universidad de Alicante, 03690
Alicante, Spain.      Tel: +34 6 590 37 93   Fax: +34 6 590 37 94
E-mail: pilar.barra@ua.es

UNIVERSIDAD DE ALICANTE

CAMBRIDGE SUMMER SCHOOL
IN ENGLISH

• Junior and Intermediate Levels.
• 1 week, 2 week and monthly courses.
• Home from home environment in friendly families.
• Personally supervised by our experienced staff.

Details available from:

Marion Stubbings,

Cambridge Language and Accommodation Services,

274, Milton Road, Cambridge. CB4 1LQ. UK

Tel: +44 (0)1223 425397    Fax: +44 (0)1223 425968

Live and Learn English in your
Teacher's Home - not in school!

For our free brochure contact: English Home Tuition Scheme,
Churchill House, 40 Spencer Square (40), Ramsgate, Kent

CT11 9LD, England. Tel: +44 1843 586833 Fax: +44 1843 584827

ALL YEAR - ALL LEVELS - ALL AGES - ALL COURSES - ALL AREAS

• GENERAL ENGLISH

• ENGLISH FOR LAWYERS

• ENGLISH CULTURAL
HERITAGE

• ENGLISH FOR BUSINESS
& COMMERCE

• ENGLISH FOR SPECIAL
PURPOSES

• ENGLISH THROUGH
LEISURE

Learn English in the comfortable homes of our qualified teachers
throughout Britain and Ireland. If you want to combine learning

English with a sport or other leisure activity, we can match
your interests with those of one of our host teachers.

GSTAAD - SWITZERLAND

During July and August, JFK offers an outstanding
summer camp program for children 7 - 13. A
fun-filled, challenging experience, combining
language instruction in English or French with

sports, activities, excursions and camping.

Write - W. Lovell, Director, 39792 Saanen, Switzerland.
Tel. (+41)(33) 744 13 72 or Fax (+41)(33) 744 89 82

E-mail - lovell@jfk.ch

JOHN F. KENNEDY
INTERNATIONAL SCHOOL

THE SUMMER EXPERIENCE - FOUNDED 1973

SUMMER HOLIDAY COURSES
from 4th June to 20th August 1997

• French - English - German
• Private tutoring
• Excursions, a wide range of sports and outdoor

activities

57, Av. de Chillon CH - 1820 Montreux
Tel: +41.21.963 53 41
Fax: +41.21.963 47 83

MONTE ROSA - MONTREUX

INTERNATIONAL BOARDING
SCHOOL

FOR BOYS AND GIRLS

28 July - 22 August, WC2.
News reporting, feature writing, media
law, WP & DTP. Visits to review
exhibitions, theatre & Parliament.

JOURNALISM SUMMER SCHOOL

LONDON SCHOOL OF JOURNALISM
) +44 (0)171 706 3790      EUR@lsjournalism.com

EXCITING ACTING HOLIDAYS

for ages 8 to 19

Enjoy all aspects of being on stage: 6 or 13 days' stays
in Summer 1997 (+ non-resident course in London)

1 5  I n g l i s  R o a d ,  C o l c h e s t e r ,  E s s e x ,
C 0 3  3 H U ,  U K .

Tel: +44 1206 540111   Fax: +44 1206 766944

Tel+44 1534 852590        Fax+44 1534 856727
Sunnyfield La Rocque Jersey JE3 9SG Channel Islands

e.mail  interjer@itl.net Web: http://www.itl.net/go/to/linguaj/

~ Courses all year round - all age groups ~

GERMAN LANGUAGE COURSES FOR FOREIGNERS
July 6th to September 20th 1997 (3 sessions)
Courses for beginners and advanced students

Minimum age 16
Fees for courses for 4 weeks ATS 4.250 (appr. £240)
Inclusive charge for language courses and room for

4 weeks ATS 9.650 (appr £550)

Detailed programme from: 
Wiener Internationale Hochschulkurse,

A-1010 WIEN, Universitat
Tel: +43 (0)1 405 1254        Fax: +43 (0)1 405 1254 10

e-mail: WIHOK@univie.ac.at
http://www.univie.ac.at/WIHOK

STUDY GERMAN IN AUSTRIA
UNIVERSITY OF VIENNA

UNIVERSITY OF MALTA
SUMMER SCHOOLS 1997

Foundation for International Studies
St Paul Street, Valletta VLT 07, MALTA
Tel: (+356) 234121; Fax: (+356) 230538

e-mail: jkil@cis.um.edu.mt

• Archaeology: 16 Jun - 25 Jul (various options)

• The Mediterranean Environment - an Overview: 14 - 18 July

• Life Sciences & the Performers' Arts: 22 Jun - 6 July

• Maltese Lace: 6 - 13 July

• Contract and Banking Law: 24 Aug - 3 Sept

• Federalism and International Law: 24 - 31 Aug

5 to 9 Students
in a group.
Individual

tuition

• Intensive English courses for foreign adult learners
• Trained university graduate teachers
• Quarter century of teaching English to the world
• Situated near the Royal Opera House

64  LONG ACRE, COVENT GARDEN, LONDON WC2E 9JH
TELEPHONE: 0171-240 2581, FAX: 0171 379 5793
Principal: Y. Raiss, BA, BSc (Econ), F.I.L., MEd, Barrister-at-Law, FRSA

RECOGNISED BY THE BRITISH COUNCIL        ARELS         EST 1975

ENGLISH
in SMALL GROUPS

SUCCESS WITH

DISCOVERING
THE SOUND OF ITALIAN

Summer courses of Italian
with Suggestopedia

Ass. IL SOLE E LA LUNA

via Cimabue n.15

San Donà di Piave - VENEZIA

Tel/Fax: +39 (0)432 530006

For information:

CH-1815 Clarens/Montreux - Switzerland
Tel:+41/21/964 34 11, Fax:+41/21/964 49 32

St. George's School
SUMMER COURSE

Intensive French and English courses with sports and
excursions. Swimming pool, seven tennis courts, sports hall,

large grounds overlooking Lake Geneva.

Boys and Girls aged 10-16
30th June or 7th July to the 26th July

If you would like to receive further information about any of
the advertisers that appear in this week's SUMMER

SCHOOLS Special Report, please complete the coupon
below by placing a tick next to the establishments

of your choice and post to:

DANIEL COHEN,THE EUROPEAN, CLASSIFIED
ADVERTISING DEPT. 200 GRAYS INN ROAD,

LONDON WC1X 8NE, UK.
5 Vancouver English Centre

5 British Institute of Florence

5 Cambridge Language & Accommodation Services

5 John F. Kennedy International School

5 English Home Tuition

5 Anglia Summer Schools

5 Buckswood Grange

5 New England School of English

5 Universite Aix-Marseille

5 Interlingua Jersey

5  Foundation For International Studies

5 U.I.M.P

5  Universite Europeenne d’Ete-Lyon

5  College Du Leman

5  Institut Monte Rosa

5  St. George’s School

5  Il Sole e La Luna

5  University of Alicante

5  University of Stirling

5  CERIS-Universite Libre De Bruxelles

5  University of California Irvine

5  Wiener Internationale Hochschulkurse

5  Sels College

5  Bordeaux International School

5  London School of Journalism

5  Vesalius College
Name_____________________________________________
Address___________________________________________
__________________________________________________
__________________________________________________
_______________________Tel:________________________

Next International Education Special report:
DISTANCE LEARNING 

May 15 1997
For more information contact
Arif Bajwa & Adriana Blond

+44 (0)171 418 7878 tel      +44 (0)171 713 1835 fax

CYAN MAG YELO BLCK
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Brussels spreads 
the word about
translation jobs  

Peter Matthews on
how people with
multilingual skills

can track down work
throughout Europe

Raising the
roof in Rome

IN CONTRAST
to the love-it-
or-hate-it Move,
the bigger
Grand Move is
an instantly 
forgettable, 
play-it-safe
mainstream
Japanese 
product. It 
drives
smoothly, seats
five in 

Buzz-box: the Move looks as if it has been squashed between two buses

Micro-cars also need scaled-down prices 

Tony Lewin finds that one
way to get noticed by the
carabinieri is to drive the

tiny but tall Diahatsu Move

MOTORING
EVERY year more than
100,000 documents are
translated into 11 lan-
guages by a team of trans-
lators at the European
Commission, constituting
about a fifth of the organi-
sation’s entire staff of
15,500. 

Its translation depart-
ment, the largest in the
world, offers various
openings for freelance
translators. But work in
Brussels is just one aspect
of a growing market for
translators, and the Com-
mission is making the
search for such opportuni-
ties easier. It has created
the MultiLingual Infor-
mation Service, with a
budget this year of Ecu16
million ($25m), and its
first step was the publica-
tion of requests for pro-
posals at the
end of March. 

The requests
come under
several head-
ings. The
development
of language
resources incl-
udes, for
example, the
production of
an inventory of
lexicographical databases
and voice recordings. 

Mobilising the industry
covers the promotion 
of the latest language
engineering techniques in
the commercial sector,
such as developments 
in computerised trans-
lation. 

The requests also cover
advanced language tools
in the public sector.

There is also a miscella-
neous group of projects
such as the setting of
technical standards.

There will also be scope
for exploiting the grant

BUSINES
OPPORTU
Further information 
Peter Matthews, Aslib, The 

Management, Information
London, EC1V 9AP, UK. T

Fax: +44 (0)171 430 0514
WWW: http://www

reasonable 
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EU97
pots of programmes 
such as Info2000, which
encourages the provision
of information content,
and a scheme called 
ACTS, which covers tech-
nology in telecoms and
computers.

Eastern Europe is also
proving a particularly 
fertile hunting ground.
Projects there satisfy the
funding requirement 
that they collaborate with
a partner in another 
country. 

Peter Barber, managing
director of the
UK’s Barber
Languages and
founder of
Eulogia, a con-
sortium of 12
t r a n s l a t i o n
c o m p a n i e s
from various
member states,
has taken up
the Commis-
sion’s chal-

lenges in the past and now
wants to expand his trade
and technical translation
service eastwards. 

He will be sharing his
experiences at the Third
Annual Conference of
Translators in Eastern and
Central Europe near
Bratislava in Slovakia on
23 April.
For information about
the conference contact
Peter Barber: fax +44
(0)1438 840 457. The
head of the EC’s exter-
nal translation division
is George Vlachopoulos:
fax +322 295 293.

S 

NITIES
can be obtained from 
Association for Information
 House, 20/24 Old Street,
el: +44 (0)171 253 4488. 
. E-mail: peter@aslib.co.uk
.aslib.co.uk/aslib/

URRENCY & CAPITA
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HEN in Rome, do as the
Romans do: but that is not
easy when you are driving.
I had only just survived the

hyperactive traffic in the Colos-
seum speed bowl when the long
white lollipop of the law waved out
of the window of a parked Fiat
Uno. But the policemen were not
stopping me for a traffic violation.
They just wanted to get a better
look at the curious car I was 
driving.

They had every right to be star-
tled by the tiny Daihatsu Move’s
profile: tall, upright and very nar-
row, it looks as if it has been
wedged between two buses that
came too close together. The cara-
binieri didn’t know what to make
of it. And all over the city, the ten-
strong fleet of buzz-box Daihatsus
we were driving provoked every
reaction from smiles to scowls. 

The five-door Move is taller than
it is wide (narrow, actually, at just
1.4 metres), giving it the cross-sec-
tion of a top hat. Inside, the four
occupants sit high and upright, and
still have enough headroom to
wear the top hat; and although the
cabin feels far narrower than, say,
a Peugeot 106, there is plenty of
legroom in both front and rear.
The boot is surprisingly roomy too.

An 850cc three-cylinder engine
drives the front wheels, and what it
lacks in power (42bhp) it valiantly
tries to make up for in revvy eager-
ness. There is only one way to keep
up with Rome’s tearaway traffic,
and that is foot-to-the-floor all the

W

comfort, and does everything a stan
plus some things they shouldn’t, su
beige and boxy, Daihatsu sees the 
cut-price competitor to the Renault
latter-day Nissan Prairie. A better n

THE B
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 SERVICES

ONE OF THE MOST progressive
selling companies in Europe is
looking for motivated high
achievers. Tel/fax:+ 44 (0) 1395
267265 

PRE-IPO US based internet
company looking to go public
on the NASDAQ. Buy $5.00 per
share. TEL +1 212 631 7452.

SWISS-BASED COMPANY
offers commercial,

secretarial & accounting
services to foreign

companies or individuals.
For further details, please

write to:
PENTA Trade & Services

PO Box 50
1023 Crissier
(Switzerland)

or fax (+4121) 637.20.66

S
LES

RTERS

l mail you our

your choice.

.V.
rlands. 

1
ide.com
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FINNISH BOTTLED
WATER

seeks market & contract.
Please fax:

+358 6 222 9530,
address: TINTENTO,

PL659, FIN-33101
TAMPERE.
way, with the rev-counter in the
red zone that stretches from 6,500
to 10,000rpm. (There is the $900
option of an automatic gearbox
which, given the hit-and-miss
notchiness of the five-speed man-
ual, seems a sensible choice.)
Quick steering, strong brakes,
good all-round vision and, of
course, its size make it extremely
agile in city traffic.

However, once outside Rome’s
city walls I began to find it more
frustrating. Its manoeuvrability was
overshadowed by irritations such
as the bouncy ride (especially on
the cobbled Via Appia Antica) and
the penetrating drone of its hard-
working engine, whose EU com-
bined fuel consumption is six litres
per 100km. At high speed – a
hardly credible 130kmh appeared
on the speedometer – the Move is
more stable than I expected,
though in the passenger seat on
the hilly roads leading to the
Frascati wine-growing area I didn’t
feel secure, and I wouldn’t like to
drive it in high winds or fully laden
on winding roads.

But the way the tall body leans in
corners is more worrying for 
dard-issue estate ought to do –
ch as rattling over bumps. Boring,

$19,000-$22,000 Grand Move as a
 Mégane Scenic: I see it as a 
ame for it would be Bland Move.

USINESS D

BUSIN

PORTUNITIES

HANOVER IN
has Funds 
Commercial 
Projects 
Developing 
Specialty as
Culture Projec
(0) 1222-39779

INT'L SO
FINANCIERS
full-time profes
jects for fundin
projects. F
Airmailed Re
252-5907 FAX:

FAST TRACK EUROPEANS
sought for worldwide business
expansion +44(0)1276 453563

JEWELLERY USA MANUFAC-
TURER seeks reps, whole-
salers and retailers. 14K elec-
troplate/925 sterl ing 10M
products. High profit. Fax:
(Spain) + 34.6.688.13.08

CONFIDENTIAL
SWISS BUSINESS

ADDRESS
Bank Introductions plus

New-Anonymous Accounts.
Free 16 Pg.Inf.packet.

Cores-AG, Box 118,
Mels, CH-8887.

+41-81-723-3129

IMMED
UNLIM
Capital av

ALL viable
projects! M

$1 m
NO ma

Tel: 717
Fax: 717

(U

INTE
http://www. 

FINAN

GUARA

Insurance/R
guarantee

enhance
internation

proj
Tel. +1 56
Fax +1 56

US

in Media 
this field

Send a
Lars L

Me

Mal

Tel + 46

R
Delaware’s Pr
Potential Accou
Services. Must
Companies Pe

Rich

Join u

INTERNATIO
Just expanding 

Slovakia,
Health & N

relevan
Telep

START YOUR OWN
IMPORT/EXPORT

AGENCY
No capital or experience req. No risk.
Work from home. Part/Full time.
Advisory service incl. Established
1946. Clients in 120 countries.

Send for FREE Booklet NOW.

WADE WORLD TRADE
Dept 2C34 50 Burnhill Road
Beckenham, Kent, BR3 3LA

Tel: +44 (0) 181 650 0180 (24hrs)
Fax: +44 (0) 181 663 3212
passengers and onlookers than the
driver: when you are behind the
wheel, the Move feels unwilling to
tip over, though bumps and ridges
in the road do deflect it from its
course. 

It is an amusing car to drive; and
there is a certain satisfaction in
carrying four people in reasonable
comfort while using less road area
than a Fiat Cinquecento. But on
the other hand, it feels flimsy and
metallic (though the interior fit-
tings are decent enough), and
while the driver is provided with an
IRECTORY
BUSINESS F

ESS OPPORTUNITIES

TERNATIONAL
Available For

& joint Venture
Worldwide,

Countries a
 well as Aqua-
ts. Phone + 44
3

CIETY OF
 Networking for
sionals with pro-
g or funding for
REE 6-page

port. USA: 704-
 704-251-5061

A NEW INVENTION proven to
cut electricity costs by up to
40%. Manufacturer seeks UK
and overseas distributors for
this top quality high tech prod-
uct with incredible consumer
demand. TEL: +44 (0)1872
223000 (FAX:264325) for infor-
mation pack.

VENTURE /Commercial funds
available.  Joint venture pro-
jects considered. Phone + 44
(0) 1222-397793 Fax + 44 (0)
1222-221128

BANK COMMITMENTS
*FUNDS FIRST*

Principal lender has funds
available for loans against the

delivery of L/C's, Bank
Debentures, Treasury Notes

and other acceptable
"A" rate collateral.

(Principals only)

THE MADSEN GROUP
Please respond directly by
Phone: +1 602 948 0809

Fax: +1 602 948 8903

*Now Available*
•CERTIFICATE OF DEPOSIT•

2.5% OVER PUBLISHED RATE
3-5 year terms.

IATE &
ITED

ailable for
 commercial
inimum  U.S.
illion -
ximum.

-397-7777
-397-7490
SA)

RNET
intbuscon.com

CIAL 

NTEES

einsurance 
s as credit 
ment for
al business
ects. 
1 998 3222 
1 998 3226
A

and Marketing Law or jurists specializing in
 of commercial or consumer law are invited
to establish a European network.

 presentation of your field of interests to
inné Ström, Attorney at Marketing Law,
mber of the Swedish Bar Association

mö Börshus, S211 20 Malmö, Sweden

 40 79985     Fax + 4640 976580

LAWYERS

eps Wanted
emier Company Formation Service Needs High
ntants and Consultants to Sell Delaware Corporate

 have office and Fax and Be Able to produce 10 New
r Month. Fax for Details:

ard H.Bell, President Harvard Business
Services, Inc. USA 302-645-1280

s on the Web WWW.DELAWAREINC.COM

World Leader in ALOE VERA

NAL COMPANY          Established 19 years
into Europe particularly Germany, Czech Republic,
 Spain and Portugal seeks Distributors in the
utrition Business. Interviews will be held in the
t country from Mid April. For full particulars,
hone: 0044 1803 883840 or Fax: 883313
airbag, crash safety is sure to be a
concern among buyers used to
larger and heavier cars.

And will people pay out Punto
money ($12,000-$13,500) for a
quirky novelty from a minor
Japanese manufacturer? My suspi-
cion is that the Move will find a
small market in households buying
a second or third car, while 
for daily family transport some-
thing more substantial (such as 
the Skoda Felicia, which is 
cheaper than the Move) will be 
preferred.
INANCE & INVESTMENTS

OFFSHORE C
FORMED WO

IN

BVI
GIBR
ISLE

Includes Inco
and managem

FIDUCIARY MANAGEM
9 WIMPOLE STREET, L

TEL: +44 (0)171 436 8100 F

PERSONAL, EFFICIENT & PRO
TRUSTS, OFFSHORE BANKING, Y

PROVIDED BY IN HOUSE LAW

PLEASE SEND ME FURTHER DETAILS

NAME:

ADDRESS:

PHONE: F
r THE British property group
Burford has announced a 
partnership with the high-
profile hotelier Ian Schrager to
create “lifestyle” hotels similar
to his Royalton and Paramount 
properties in New York.
Burford has bought three office
buildings in central London,
and hopes to convert them
into hotels in a joint venture
with Schrager who, as 
managing director, will
develop and operate them.

r AUSTRIAN AIRLINES has
started a scheduled service to
Sarajevo, the first western 
airline to do so. It will run 
three flights a week to 
Bosnia-Herzegovina 
(Monday, Tuesday and
Thursday), arriving from
Vienna at 14.25. 

r THE growth in demand for
short-term apartment and 
bed-and-breakfast 
accommodation has increased
business at London’s Uptown
Reservations by 30 per cent
this year. Despite the hike in
London hotel prices – of ten to
15 per cent – the agency has
held its single-occupancy 
bed-and-breakfast rate at £55
($88) per night. All rooms are
in private homes but have their
own bathrooms; and the price
includes breakfast. Uptown
Reservations’ properties are
spreading from the original
Kensington/Chelsea base into
the West End.

r THE Italian airline Azzurra
Air is now offering a daily 
service from Turin to London
City Airport, to add to the
flights from Milan/Bergamo
and Rome. The service will
leave Turin at 11.00 (Monday
to Saturday, 14.00 on Sunday),
returning from London at 12.20
(15.35 on Sunday).

r FROM this month, 
members of British Airways’
and American Airlines’ 
frequent-flyer schemes can
“earn and burn” their mileage
on either airline – with the
notable exception of all 
non-stop transatlantic services
between Europe and the US.
This brings to 20 the 
number airlines associated
with the British Airways
scheme.

Gill Williams

TRAVEL
UPDATE
MICRO-CARS were developed
in Japan as a result of inner-city
parking regulations which
favoured cars no more than 
3.3-metres long and 1.4-metres
wide, writes Tony Lewin. So
what happened when those
rules were scrapped two years
ago? 

Against all predictions, the
micro-car market began to
boom, with novel “recreational”
models such as the Daihatsu
Move and the Suzuki Wagon R
mini people-carrier joining the
standard micro-saloons. These
small but often complex cars
quickly became best-sellers in
Japan, one of the richest and
most technology-obsessed car
markets in the world. But Peter
Schmidt of motor analysts
Automotive Industry Data
doubts that they will have much
impact in Europe. “Europe is
different to Japan: we are less
fashion-conscious,” he says.
“But the main problem is price.
In Japan, basic micro-cars sell
for about $6,500, but when they
come to Europe they are priced
too high for their size.”

If they were as aggressively
priced as in Japan, micro-cars
would sell well in Europe, says
Schmidt, especially in countries
such as Spain, Italy and
Portugal, where cheaper cars
dominate the market and safety
is less important.
OMPANIES
RLDWIDE

ALL
CLUSIVE
FEES

£750
ALTAR £606
 OF MAN £875
rporation

ent services

ENT SERVICES LTD
ONDON W1M 8LB

AX: +44 (0)171 436 8188

FESSIONAL SERVICE OF
ACHT REGISTRATION & VAT
YERS & ACCOUNTANTS

AX:
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BUSINESS TO BUSINESS

CONFERENCES & EXHIBITIONS

BUSINESS
SERVICES

LEGAL
SERVICES

IMPORT/
EXPORT

BUSINESS
OPPORTUNITIES

BUSINESS FINANCE
& INVESTMENTS

TELECOMMUNICATIONS

COMMODITY DEALERS &
STOCK FOR SALE

BUSINESSES FOR SALE

USA IMMIGRATION ADVICE
Visas, greencards, etc. Fax for
brochure +353 505 41416

OFFSHORE COMPANIES:
JPCR. Tel: +44 (01624) 629529
Fax: +44 (01624) 629662.

AMBRANCH BUSINESS CEN-
TER, USA mail, phone and
customized office services.
Agent for US food products.
Fax USA+3039887145

CONFIDENTIAL UK MAILING
Address, live telephone
answering service, Fax - Voice
mail. Tel +44 (0)1705 696933

DOING BUSINESS IN PORTU-
GAL? We can research prod-
ucts and services for you,
open your bank account. Your
address, telephone, fax and all
services on behalf of you. Fax:
00 351 62 928437

JERSEY C.I. Business Services
inc mailing address. Tel +44
(0)1534 24100 Fax +44
(0)1534 59662

MAILING LISTS and Fax
Broadcasting by Berger &
Company. Tel. +44(0)131 226
2996 Fax +44(0)131 226 7901
E-mail: sales@firstberger.com

YOUR OFFICE IN GERMANY
General Administration; MIS;
Payroll; Accounting;
Secretarial Service; Fax: +49-
611-1899263

SHRIMPS / JEANS / T-SHIRTS
@ 85p. 100,000pcs. tel:44-151-
707-8543 Fax: 001-305-532-
5696.

UNLOCK THE SECRETS
OF OFFSHORE COMPANIES AND TAX FREE TRADING

WITH OUR HIGHLY ACCLAIMED FREE GUIDE

Our expert advice and step by step guide will help you to retain tax free profits in discrete tax havens

• Isle of Man • Bahamas • Liberia • Delaware • Channel Islands • British Virgin Islands • Ireland

NW NW

SEE OUR OFFSHORE WEBSITE
www.nationwide-company-services.co.uk.
e-mail: sales@nationwide-company-services.co.uk

NATIONWIDE COMPANY SERVICES LIMITED
SOMERSET HOUSE
TEMPLE STREET
BIRMINGHAM B2 5DN
TEL: +44 (0)121 643 9669
FAX: +44 (0)121 616 1346

NW

OFFSHORE COMPANIES
By English Lawyers

from £250
Tel: +44 (0)1398 331061
Fax: +44 (0)1398 331918

OFFSHORE COMPANIES
AND TRUSTS

IN LIECHTENSTEIN
AND WORLDWIDE

Ask for our free information
about company forms in
Liechtenstein and other

offshore places.

Fiduciana
Verwaltungsanstalt

Egon Kaiser, Egerta 53,
POB 2, FL-9496 Balzers

Principality of Liechtenstein
Tel:  +41 – 75-388 02 02
Fax: +41 – 75-388 02 19

E-mail: fiducia@EKVWA.LOL.li

Since established in 1826
"Burkes Peerage" has

published and dealt with the

Aristocracy of Gt. Britain.

To acquire an authentic

ancient Scottish title with

confidence contact us at:

Burke's Peerage, Suite 202,

Albany House, Regent St.,

London W1R 5AA

Phone/Fax:
(44) 1903 700476

BARONIAL TITLE

BANK ACCOUNTS
$220, no references

EU CREDIT CARDS
Fees $299

BANCORPS - $2,900
S.AM IMMIGRATION

S & M INTERNATIONAL
TRADE AND FINANCE LTD
CALL FROM A FAX WITH

A TOUCH TONE
USA +302 996 5825

ENTER PROGRAM 128

Classified Advertisers
If you are based in the following areas,

please contact YOUR LOCAL REPRESENTATIVE 
to place an advertisement

GERMANY Mognol & Carroll Tel: +49 2633 7187
Fax: +49 2633 95917

EASTERN EUROPE W Atzelsdorfer Tel: +43 7234 87881
Fax: +43 7234 87882

ITALY Milan & North: Tecnoinform Tel: +39 2 48 010643
Fax; +39 2 48 012333

ITALY Central & South: Tel: +39 761 485008
Fax: +39 761 485002

LIECHTENSTEIN: Harald Buhler Tel: +41 75 373 1183
Fax: +41 75 373 3247

SPAIN Cataluna, Aragona, Basque Country: Mike Mulvaney
Telefax: +34 72 3020 84

Andalucia: Joan Davies Tel: +34 5 283 0831
Fax: +34 5 283 1501

REPUBLIC OF IRELAND: John Hendrick
Telefax: +353 (0)21 885 608

SCOTLAND: Peter Bailey tel: +44 (0)131 343 2323
Fax: +44 (0)131 332 8822

FAR EAST: Hutton Media Ltd. Tel: +852 528 9135
Fax: +852 528 9257/9281

USA: Please book direct with London office on
+44 171 418 7878 (tel) +44 171 713 1835 (fax) or

by e-mail on e-mail:101512,3657@compuserve.com.

READERS’
NOTICE

Readers are advised to seek
appropriate  professional advice before

sending any  money or entering into
any commitments.  The European

cannot be held responsible for loss or
damages incurred as a result  of
responding to advertisements.

INTERNATIONAL FINANCE
FOR PROJECTS and VENTURES etc.

Send short summary of requirements

via UK Fax (0) 1485 535 737

Hanover International has funds
available for commercial and joint

venture projects worldwide.
Developing countries a speciality
as well as aqua-culture projects.

Phone + 44 (0) 1222-397793
Fax + 44 (0) 1222-221128

INTERNATIONAL
PROJECT FINANCING

Capital Investment
Agency,

London Borough of
Bromley, BR1 1RY

Telephone: +44 181 464 4442
+44 181 467 7282

Facsimile: +44 181 460 1364
+44 181 467 6744

A WELL-ESTABLISHED
ENGLISH LANGUAGE SCHOOL

(in central MILAN) with a strong CORPORATE
base and unique market appeal and an impressive

multi-national clientele seeks URGENT SALE
owing to owner’s retirement.

Only serious inquiries: Reply to Box No. P410

BANK a/c - TRUST - OFFSHORE

ERIC LUND
conseiller juridique

SUISSE

phone: 41 79 220 25 74 
fax: 41 27 323 72 88
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COMING TO IRELAND?

If you are considering your Business
Plan for coming to Ireland, please talk
to us first. We have been operational in
Dublin since 1992 and provide
professional advice to companies
wishing to develop their business in the
Republic. This includes marketing;
customer/competitor surveys; strategic
planning; public relations; feasibility
studies and final business planning.
Interested parties should contact:-

GT Management Consultants
(Ireland) Ltd
10, Windsor Place
Lower Pembroke Street
Dublin 2
Tel; +353 1 6622 575 
Fax: +353 1 6622001

Your service for Russia
Don't miss this unique
chance in History!

Do you want to sell your service?
Professional Knowledge? Products?
Do you want a rush of new client?

Place your ad in:

The Russian Jubilee Edition
is dedicated

to 850 Years of Moscow

JATTA - PRESS - JATTA
Please contact in Great Britain

Tel: +44 (0)163 555-0886
Fax: +44 (0)163 555-0863

The deadline for materials
is 31.05.97

Worldwide Offshore &
Financial Havens Guide

well-known and hidden tax

PARADISE

Private & Corporation Banking
Privacy in Professional Service

Economic Citizenship Programs
Real Estate Tourism Hotels

An Edition of 100.000 copies

GRADE "A" WHITE REFINED
SUGAR S.A. origin, authentic.
FAX USA: 1 (954) 474-3866.

LEVI 501's. Used and New.
Quality jeans direct from the
USA. Fax: 503 628 0749 USA.

LEVI'S 501 NEW & USED ON A
REGULAR BASIS  Tel: (514)
845 2204  Fax:(514) 845 3834
Canada

POWDERED MILK, Holland ori-
gin, low prices, volume pur-
chases only, fax USA + 954-
474-3866. 

POWDERED MILK: Full cream
and skim.  Low world prices,
volume purchases only.  Fax:
USA + (954) 474-3866.

TAX FREE NEW BMW, MB,
LAND ROVER, etc. In stock
BMW Z3 1.8L and 1.9L Fax:
+1 905 8847861 GPB
Motorsport 

CIGARETTE LIGHTERS
(US$0.08) Looking for a prod-
uct? Fax us for quote. US: 1-619
673 8099

COLOUR NEGATIVE FILM
Branded 35mm film, single use
cameras, CDR's video tape...all
size packages.  Fax un now on
#44 (0) 121 631 2167.

GENERIC CIGARETTES
American blend tobacco, low-
est prices, private labelling
available. FAX USA: 1 (954)
474-3866
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Lisbon puts faith
in the Expo effect
THE LEE VALLEY Golf &
Country Club, 13 kilometres
from Cork in Ireland, is being
sold by its owners, a group of
local businessmen, through the
agents Irish & European and
Knight Frank. The course, set in
64 hectares, was designed by
Showing

SP

PR

INTERESTED IN PORTU

Lita Gale Solicitors is an international pr
in London, with associated offices in Lisb
Madeira, concentrating almost exclusivel

relating to and with Portugal and S

For further information
Tel: +44 (0)171 580 206
Fax: +44 (0)171 580 206

R I C H A R D
Independent Pro
TEL/FAX 34

Member of FIABCI The Inter

"BEST BUYS" ON T
PROPERTIES AND

ONE ONLY DR

The Property Exhibition
Avda de Franci

Mil Palmeras, Pilar de la 

DIANO M
BEAUTIFUL PEOPLE 
DELIGHTFUL RIVIE

SAN REMO A

Sunny Central Apartme
Salone, 3 Bedrooms, 2 B

QUEST

CONTACT
TEL +39 761 485008 

TO ADVERTISE IN THE P
Irish golfer Christy O'Connor
Jnr and opened in July 1993. It
is up to 6,160m in length, and
plays to a par of 72.

The 1,368-square-metre club-
house has a 120-seat restau-
rant, two lounges, a snooker
room and a golf professional’s
 the Alga

INTERNA
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ITALY

OPERTY SERVICES

GAL?

actice based 
on, Faro and
y on matters
pain.
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WILLIAM O
SOLIC

We are a firm of E
practising in the Alga
We are governed by th
the Law Society of En

provide a similar le
standards and protecti

advise on all areas of 
law, offshore compa

Rua 5 de Outubro 1
Algarve, 

Solicitor in residenc

+351 (89) 395556
Fax: 3

UK 01462 67476

 A  R O O K E
perty Consultant
 (9)6 5320024
national Real Estate Federation

HE COSTA BLANCA
 LOCATIONS THAT
EAMS ABOUT

 and Information centre
a, Edif Playa 9,
Horadada Alicante, Spain.

ARINA
- ROSES ALL WINTER
RA TOWN BETWEEN
ND ALASSIO

nt, Sea Views, Terraces,
athrooms, Garage, Extras.

IONS ?

 OWNERS
  FAX +39 761 485002

ROPERTY SECTION, CONTAC
shop. The first floor is currently
used as storage space but could
provide conference/banqueting
facilities. 

In addition, there are eight
newly built three-bedroom
properties close to the 18th
fairway, which could be
Peace and pergolas: São Lourenço 
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SPAIN

SWITZER
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nglish Solicitors
rve for over 10 years.
e rules of conduct of
gland and Wales and
vel of professional
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Portuguese property
nies and mortages.

74, Almancil 8135,
Portugal

e: Justin Ryan BCL

/399131/399181
95710
7/0161 620 5067
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Lagos - Praia
Salem

For a sele
Luxury Proper

JILL L
PRAIA D

Tel: 351 82
Fax: 351 8
Villas with P

£125,0

WE
ALGA

SOTOGRANDE

Villa elevated position, earshot
17th hole Valderrama Golf, 5 beds

ensuite, 3 recps, huge kitchen,
terracotta floors, pool & shower,
solar panels, double garage, plot

3800 sq mts, well maintained
gardens. Airports Gibraltar
20 mins, Malaga 70 mins
£500,000 or equivalent 

Tel: +34 56 79 54 05

•

•

Beach &
Villas-A

Town H
OCEAN E
P+(345) 2

Fax: +(345)

SOUTHERN TUSCANY
2000 ft. above sea

IL POGGIONE

Traditional stone farmhouse with
ten acres, fully renovated into two

spacious flats each with 2-3
bedrooms, central heating and hot

water, electricity, telephone.

Glorious views. Close to village
with adequate shopping, under
one hour's easy drive to several

beaches or to Siena.

GB £ 230,000
Tel or fax Mr. Francesco

Gnecchi-Ruscone
(39)(2) 58320101

TUSCANY
3 Houses Still Available in

6 House Development
Historic site 20 mins. Siena
2-4 bedrooms huge rec.,

terrace & garden, C/H
magnificent 60ft. pool.

Maintenance
For colour brochure

Tel or Fax: +39 577 707055 

T ELIZABETH FANNER OR L

S

Luxurious 
Company 

LENNAR

Tel Swiss: In
T

Lake 
V

G R E E
Village Houses

Land and 

Call for d

OLYMPIC PR
Tel. +44 (0)17

Fax. +30 1 

CYPRUS Re
Holiday, In
Properties. F

Joint Venture
Companies, Acc

THEOMARIA
3722 Limasso

Tel: (357 5
Fax: (357 5

BRUSSELS REN
excellent selectio
Douwes. Tel. B
2695456. Fax: +

CYAN MA
included in the sale. According
to the agents, the club is 
profitable; and they are looking
for offers in excess of 
£3 million ($4.9m). Contacts:
Irish & European, tel +353 21
277 606; Knight Frank, tel +44
(0)171 629 8171. 
en light

ROPERTY - 

CE

US

IUM

PORTUGAL

SWITZERLAND

LAND

TUGAL - ALGARVE

roperty & Investments
 buy or sell...Contact us
rbinvest - Realvilla Lda
25 Vilamoura - Portugal
Tel +351 89 389393
Fax +351 89 389059
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WITZERLAND

Apartments & Chalets direct from builder.
domicilation, and Swiss residency advice.

DS PROPERTIES INTERNATIONAL

t 41 21 989 20 20 Fax: 41 21 964 70 44
el UK: 44 (0)181 906 0515

Geneva Region, Montreux,
illars, Gruyère, Valais

SWITZERLAND
For sale fully furnished and
serviced luxury apartment

with garage in the wonderful
ski area of "Portes du Soleil".
Beautifully situated at 1200m

in Torgon near ski lifts.
35min from Montreux. Quiet

location with marvellous
views. Total area 85sq.m.

Price Sfr 200,000.

Tel: USA 510 8202131
Fax: USA 510 8378989

C E
, Businesses,
Homes.

etails;

OPERTIES
1 8379141

324 4637

tirement,
vestment
ree List. 

s, Offshore
ommodation.

 Box 4282,
l, Cyprus.

) 372917
) 377740.

TAL-SALES,
n. AIGG Immo
elgium +32 2
32 2 2696016.

G YELO BL
EXPO ’98, which opens on 22
May next year in Lisbon,
seems headed for success:
127 countries – representing
98 per cent of the world’s
population – have committed
themselves to the event,
writes Clive Branson. 

But there was a similar
euphoria before Expo ’92;
and some in Lisbon doubt the
city’s ability to avoid the dis-
appointment which has be-
fallen Seville, in Spain.
Seville hoped that the facili-
ties it built for Expo ’92,
including a high-speed rail-
way line to Madrid, would
transform the economic per-
formance of the city. This did
not happen, and many prob-
lems remain, including high
unemployment and  lack of
business facilities. 

As the capital of Portugal
and the heart of its economy,
Lisbon has more reason to be
optimistic about the Expo
effect than Seville; and it has
used the event as an chance
to renew the urban fabric,
create new business parks
and improve its transport sys-
tem with motorways and rail
lines. 

As was the case in Seville,
the key finance has come
from the EU, although there
has also been substantial pri-
vate investment. 

Lisbon’s doubts will remain
RESIDEN

CANADA

Tel Int +44 (UK) (0)181 906 0515

OPERTY
IAL CALENDA
RING 1997

: SPECIAL REPORT -
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ERICAN REAL ESTATE
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ation, or to advertise, co
 & ELIZABETH FANN

)171 418 7878 (tel)
171 713 1835 (fax)
ified@the-european.c

878 (TEL) +44 171 713 183

Canada
Ottawa Val ley,

20 mins
from Ottawa,

50 acres
undeveloped

woodland

CDN $ 48,000

Fax: (604) 732 5062
Tel: (604) 272 5972

(Vancouver)

BA
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for some years, until the long-
term effect of Expo can be
assessed. For example, the
outlook for quality hotels in
Lisbon is predicted to be
weak, despite Portugal’s
improved economic perfor-
mance. 

According to hotel consul-
tants Pannell Kerr Forster,
“the prospects are not good
in the short to medium-
term for the quality hotel
market”. Occupancy levels in
the past year have only
nudged 60 per cent, and large
discounts on room rates are
widespread.

As far as offices are con-
cerned, agent Richard Ellis
estimates last year’s take-up
at 75,000 square metres, and
availability at 51,000 square
metres. A further 60,000
square metres will come on
stream this year. Rents are
stable, at around Esc3,500
($21) a square metre per
month, but they could come
under pressure with the num-
ber of large business parks
being built on the outskirts of
Lisbon.

Hans Koster of Swedish
developer Aranas, which is
developing the Quinta da
Fonte office park, is uncon-
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cerned about the amount of
business space becoming
available. He believes that the
quality of the eight buildings
(two of which are still under
construction) will attract
international tenants. So far,
80 per cent of the 30,000
square metres is let. 

Rodrigo Costas, managing
director of Microsoft in
Portugal, says his company
moved into Quinta da Fonte
“because it offers high-qual-
ity, intelligent and prestigious
buildings. In our view it is the
best business park in
Portugal”.

However, Quinta da Fonte
is close to a number of com-
peting business parks, incl-
uding the Taguspark science
and technology park linked to
Lisbon’s universities. 

The best performing sector
of the local property market
is retail. Its strength is high-
lighted by an investment by
Britain’s Grosvenor Estates in
a 25 per cent shareholding in
Sonae Imobiliaria, Portugal’s
largest shopping-centre 
developer. 

Its Via Caterina retail devel-
opment in Porto, designed by
Britain’s Building Design
Partnership with Portugal’s
José Quintela, won this year’s
Mipim award for the best
shopping-centre scheme in
Europe.
THE climate and environment of
Portugal have always been great
assets for its residential property
developers. But although the 
climate has remained one of the
friendliest in Europe, the environ-
ment was threatened by uncon-
trolled development, particularly in
the Algarve. 

Recently, however, the enforce-
ment of planning policies has pre-
vented developers from destroying
the attractions of the area – to the
extent that the Vilamoura develop-
ment won a Green Globe environ-
mental award from the World
Travel and Tourism Council.

On the second, 850-hectare
phase (the first, also of 850
hectares, began in the 1960s), the
developer worked alongside Green
Globe to maintain the environment
and use natural resources effi-
ciently – including minimising
waste. Among the other elements
in the scheme are tight restrictions
on traffic and the regular cleaning
of the marina, which is the largest
in southern Europe. An archeologi-
cal centre, including a museum, is
to be built at the nearby Roman
ruins of Cerro da Vila.

While the Algarve property mar-
ket is not booming at the moment,
its stability is reflected in prices
that have held up well in the recent
recession. This is in contrast to
areas of Spain and France, where
prices have dropped by up to 40
per cent. According to David King
of agents Hamptons, the high
degree of security on new develop-
ments is a major attraction to 
buyers. “They also appreciate

Clive Branson reports on
environmentally friendly
policies and the latest 

golf-related developments 

RESIDENTIAL
Portugal’s strong letting market,
which enables them to earn 
money from the property when
they are not in occupation,” he
says. 

The most popular areas are the
Vale do Lobo and Quinta do Lago,
which are close to the sea and to
Faro airport. Many of the develop-
ers, such as Britain’s Bovis, have
been operating in Portugal for
decades. Bovis is building 30
apartments in its São Lourenço
scheme in Quinta do Lago – 14
were sold before completion. Prices
start at Esc37.5m ($225,000) for a
two-bedroom unit. Buyers are enti-
tled to apply for membership of the
highly exclusive São Lourenço golf
club, which is rated one of the best
in Europe. 

One of the most active develop-
ers in the western Algarve is the
Vigia group. It has five sites offer-
ing a selection of properties from
two-bedroom villas at Esc25.5m to
three-bedroom houses for Esc51m.
Its latest project is for a 260-
hectare site where it plans two 18-
hole golf courses, a 100-bedroom
hotel and 250 residential units.

Contacts:  Bovis, tel +44 (0)1202
291906; Hamptons, tel +44
(0)171 822 8822; Vigia, tel +351
82 65 376.
r THREE groups of
consultants have been
chosen by the Swedish
State Railways and the City
of Stockholm to produce
designs for a planned hotel
and congress centre in
Stockholm, part of which
will be built above the rail
lines at the central station.
Studies will be presented in
June when a committee will
choose one to build the
60,000-sqm project.

r ASHLEY NICHOLSON, a
director of Sapcote Real
Lofts, which has just
launched a residential

BRIEFING
 development, the Lycée in
Kennington, south London,
says his development is “a
weird place where Georgian
squares and French cafés
rub shoulders with kebab
shops”. The first phase will
have four lofts and three
houses starting at £135,000
($216,000). Contact: tel
+44 (0)171 937 3878.
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to seek appropriate
professional advice
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FRANCE CAP D'AGDE
(S.W. MEDITERRANEAN)

SEA, GOLF & SUN

Small villa with covered terrace,
fully furnished, sleeps 6,

unobstructed panoramic front &
side views, golf course 50 metres

away, private parking, 300 ms.
away from sandy beaches, 2 mins.

from centre FF.390.000.
For written details phone owner:

+33 (0)4 93 56 94 21 (A.M.)
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VILLAS IN THE

SOUTH OF FRANCE

For the best selection of
the finest rental villas from
Monte Carlo to St Tropez
and inland to Provence,
including the Luberon,

contact the English specialists
living on the Cote d'Azur.

Call (33)4 93 12 34 00 or
fax (33)4 93 12 34 01

SALES

RENTALS

MANAGEMENT

MEET GIRLS from Scandinavia
& worldwide. Free details, pho-
tos. WWC Box 4026/e, S-
42404, Angered, Sweden.
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Joshua Jampol reports
on how two bodies plan 

to provide a broad-based
accreditation system for

business courses

More MBAs may be put to test

Bath offers chance to prove yourself
MOVES
MICROSOFT Europe has
appointed Michel Lacombe
as president in succession to
Bernard Vergnes (who
becomes chairman), with
effect from 1 July. Lacombe
also becomes a senior 
vice-president of the US 
parent company. He has
been with Microsoft for 14
years, and is currently 
vice-president of Microsoft
Europe.

THE mobile-telephone 
company Cellnet has
replaced the former 
managing director Howard
Ford, who left the company
last month, with Ray Smith.
He joins the company from
BT, for whom he has worked
since 1987.

BERT OSTLUND, 
managing director of 
Stora Cell’s Portuguese
subsidiary, becomes 
president of the Swedish-
based company on 1 July,
replacing Lennart Holm who
has resigned. Östlund has
worked at Stora Cell since
1980.

THE UK’s biggest source of
venture capital, 3i, has
appointed Brian Larcombe
as chief executive, and given
Michael Queen the post 
formerly held by Larcombe,
that of group finance 
director.
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Communications 
IN

Recruiting A

The internationalisati

need to recruit employee

and attitude to cros

The international bran

will become ever mo

the multinational m

Time consumin

Not ne

The European, the numb

Europe's newsstands, provid

500,000 prospective em

graduate to top 

Readers of The Euro
multicultural and multi

around the world - as fa

Far East - with a common 

level, they have used The 
and expect their caree

continents. At manageme

understanding and e

And if you want to p

international brand, T
ideal world

Need to be per

The European's Skills Dat

Made up of over 7,000 of

international career move,  

you what you are missing 

company and vacan

So, if you want to recr

all borders of a singl

consider a sing

newspaper....

Contact Ruth Woolley 

+44 (0)171 713 1835

Opport
sa

front

(Every

THE WEEKLY NEWS

Post-graduate Ind

a 10 month internatio
co-operation with int
programme combines
with a concrete con
company.  During the
monthly trainee salary.

a masters degree 
Engineering, Electrical
Engineering, Materi
Information Technolog

the opportunity to exp
prospects.

For further informatio
Centre Systemic Qual
Str. 19, 70174 Stuttga
711 1839687 or send 

We offer:

You have:

You are
looking for:
RITISH business schools
have been feeling pressure
from employers who are
concerned by the rising

number of management training
institutions. In 1985 there were
26; today there are 110, more
than anywhere else in Europe,
and they will have produced a
total of 10,000 graduates by the
year 2000, up from 1,100 in
1980. 

All these schools offer MBA
courses, and companies who hire
management school graduates
worry about standards: are they
being maintained? 

The existing MBA accreditation
scheme, run under the auspices
of the Association of MBAs
(AMBA), is highly respected; but
it monitors only the 33 top
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schools in Britain and continental
Europe. A plan is afoot to create
a broader-based survey, linking
the British Association of
Business Schools (ABS) with
AMBA in a joint endeavour. This
would, says the ABS (which rep-
resents 100 institutions), offer
more clarity for employers.

The arrangement would estab-
lish criteria for different levels.
The top “accredited” ranking
would be an equivalent to that
currently awarded by the AMBA;
“approved” courses would be one
notch below. This set-up would
make it clear what institutions
have to do in order to move up
the ladder.

The joint project, tentatively
called MAS (for MBA Assessment
Scheme), would look only at
K
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MBAs; no other postgraduate
courses or undergraduate pro-
grammes would be involved.
MAS would rate courses rather
than schools and the criteria
would be teaching, research or
facilities. 
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lished a report, called Pillars of
the Economy, which attempted
to show that business schools
contribute in a large yet unsung
way to the national economy, and
consequently deserve greater
recognition (meaning invest-
ment). Business studies drew
59,000 students to UK postgrad-
uate courses last year: only edu-
cation studies had more. Collec-
tively, the report says, British
business schools are among the
nation’s top 50 export earners,
attracting £400 million ($640m)
every year from foreign students. 

The proposal for the joint
accreditation is still waiting for
approval from the AMBA; if it 
is forthcoming, the two groups
will put together a working party
to set up the organisation. 
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The ABS says it is ready to go.
“We have the criteria already,”
says Professor Chris Greensted,
ABS chairman and director of the
Strathclyde Graduate Business
School. But AMBA’s manager of
accreditation services Robert
Owen believes that “there is a lot
to do yet, particularly with regard
to the financial structure and
how it will operate”.

Should the two bodies reach an
agreement, they aim to have the
new unit up and running next
year, with a list of MBA stan-
dards published by the spring. 

“That will be useful for 
students entering courses in
autumn 1998,” Greensted says.
He added that an industrial advi-
sory board would probably be
involved.
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COURSES
r TOULOUSE-based 
Euresas (the European
Centre for Aerospace and
Aviation) provides business-
oriented training for aircraft
manufacturers, airlines and
suppliers. It has now signed
a memorandum of 
understanding with the Arab
Air Carriers Organisation
Regional Training Centre in
Amman, Jordan, to 
co-operate on non-technical
training in the aviation sector.
Together they will promote
joint courses, conferences
and seminars in Europe and
the Middle East. Contact:
Euresas, tel +33 5 62 12 11
00, fax +33 5 62 12 11 09.

r L’OREAL is funding an
MBA scholarship for three
years at Insead. The bursary
is designed to broaden the
background of the students,
who will ideally be 23 to 30
years old with two years’
work experience. Contact
Insead, tel +33 1 60 72 44
04, fax +33 1 60 74 55 30.

r THE Maastricht School of
Management will be starting
a new Masters of Public
Administration course in
September. It is designed to
educate individuals for 
leadership positions in 
government and in non-
profit-making organisations.
Contact: tel +31 43 361
8318, fax +31 43 361 8330,
e-mail staff@msmm.nl, 
website http://www.msm.nl
Status: Public
Course: Full-time MBA over 12 months (Sept-Sept)
Number of students: 29
Proportion of foreign students: 55 per cent
Number of staff: 40 (five per cent foreign) Course director: Anthony Birts
Course description: Covers general management in four parts – core
courses, electives, business strategy and change management module,
and a company project with dissertation
Language fluency required: English
Ratio of applicants to places: 2.5 to 1
Average age of students: 30 years
Average work experience: five years (three years required)
Average GMAT score: 550
Proportion of woman students: 35 per cent
Cost of course: £9,250 ($14,800)
Contact: MBA Office, tel +44 (0)1225 826152, fax +44 (0)1225 826210,
web-site http//www.bath.ac.uk./Departments/Management

University of Bath School of Management
THIS year Bath’s new director, who is halfway
through his first year, plans to introduce 
information technology into the school’s core
course, and launch a pair of new electives: 
diversity management, which will deal with race,
age and sex issues; and consultancy skills, writes
Joshua Jampol. A one-day seminar on ethics and
the environment is also on the agenda.

This MBA is a general course; most students are
career-changers or career-expanders. Early in the
course they go off to the Welsh countryside to get
to know each other during a weekend of 
rope-climbing and other activities in the wild. 

The MBA proper begins with 14 weeks of
mandatory core classes, followed by six weeks of
electives. Students get a common base plus the
analytical tools to see how businesses work. Then
follows a seven-week module dealing with 
business strategy and change management, and
then the final project, in which participants test 
classroom theories during an in-company stint
and write a dissertation based on the experience.

A unique aspect of the Bath degree is a project
called the Claverton Entrepreneurship and Team
Building Skills programme. Students form groups
and must devise an original business idea. They
are required to produce market research, sales
estimates, resource needs and cashflows. The 
ultimate idea is to prove, in front of a panel of
judges (including venture capitalists, local 
business people and academics), that their 
project would work.
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Founded in 1986, Fairfax
University offers:

• Home study degree programs
with no written examinations

or residency requirements

• Credit awarded for prior learn-
ing/practical experience

• International faculty
Programs at the Bachelor,
Master and Doctoral levels

• Year-round admissions

Details from:
The President, Fairfax University,
2900 West Fork Drive, Suite 200,
Baton Rouge, Louisiana 70827,
USA. (Fax: +1 504 298 1303)

FAIRFAX
UNIVERSITY

(Home Study Program)
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Rekindled fire of a Welsh dragon

Kinnock: ‘I won’t be returning to British politics. Comebacks are for Frank Sinatra, not for politicians’

NEIL
KINNOCK

WIM VAN CAPPELLEN
LOT has changed in the
past five years for Neil
Kinnock, European Union
transport commissioner

and former leader of Britain’s
Labour Party. At the moment
that the date of the forthcoming
British general election was
announced last month, the man
who led his party to defeat in
1992 was in Olso speaking on
trans-European networks to a
group of Scandinavian local
authority officials. 

Kinnock stepped out of the
limelight of British politics when
he resigned as Labour Party
leader after the election defeat.
At the age of 55, “the Welsh wiz-
ard” is not contemplating a
return to the British political
scene. “Comebacks are for Frank
Sinatra, not politicians,” has
become one of his catchphrases. 

Even so, if, as seems likely, the
Labour Party wins the general
election on 1 May, this warm,
flame-haired son of a labourer
from the rugby-dominated region
of south Wales, who did most to
silence the party’s hard left and
to reverse its traditional anti-
European stance, will de facto
become the new government’s
most senior and experienced ally
in Brussels. 

“Just say he maintained a dig-
nified silence,” he replied to my
question about whether or not he
had been giving pep talks on
Europe to aspirant
Labour Party minis-
ters. But his smile,
as he turned away
to take in the view
of the Norwegian
fjords during the
short Oslo to
Stockholm flight,
suggested he had
been doing just
that. 

Kinnock says that
the reach of the EU
is often under-
estimated by his Labour col-
leagues. “The hardest thing to
drum home is that ‘Euro’ issues
are not domestic ones, whether
we are talking about transport or
anything else,” he says.

It must have been an emo-
tional morning for Kinnock, a
passionate man at the best of
times. A couple of hours before,
Glenys, his wife, had called him
at the British Embassy in Oslo
where he had spent the night to
tell him Britain’s top-selling,
right-of-centre tabloid The Sun
had decided to support Labour in
the election. “Can you bloody
believe it?” muttered Kinnock. 

The paper, owned by
Australian tycoon Rupert
Murdoch, credited itself – and
was widely credited by the
Labour Party – with having won
the election for the Tories in
1992. On the morning of the
election the front page headline
was: “If Kinnock wins today will
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ACROSS
1 Margaret obtained something

which could grow into a fly (6)
4 Appendix a Doctor of Divinity

has to finish with hesitation (8)
10 Ropey elevated means of

transport? (5,4)
11 The French ram gets a 

respite (3-2)
12 Wild rioters revel (7)
13 Appeal to a conservative in

return for something to eat (7)
14 Immigrant in Michigan is 

eighty (5)
15 Decapod with single loss has

such a game? (8)
18 Support good French and

English strength of character (8)
20 An HQ is lower (5)
23 It resolves match with no

drama? (4-3)
25 Layman upset about nothing is

an oddity (7)
26 Give agreement to a learner

having no movement (5)
27 Horrid rumour about a

company's not genuine (9)
28 Pine to have a word that’s not

ephemeral (4-4)
29 After Friday stop being a pal (6)
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24
the last person to leave Britain
please turn out the lights” next
to a photo of Kinnock’s head in a
lightulb. The page has become
part of Britain’s media folklore. 

But Kinnock does not appear
bitter about what happened in
1992, and seems to be enjoying
his new job. “It’s amazing to
think that for the first time in
history there will be road con-
nections between the Arctic and
the Mediterannean,” he says,
gazing out at the thawing ice.

“I would have been like a ghost
haunting the Palace of West-
minister if I’d have stayed in
British politics. Those people
who have borne the pressures of
being in the opposition deserve
the rewards,” he says of his
Labour colleagues. 

There’s no doubt Kinnock and
his family have made a success
of it in Brussels. Glenys has
come into her own as an MEP,
having gained a glittering reputa-
tion for championing the cause

of developing coun-
tries. Stephen, his
son, his Danish
partner and their
new baby –
Kinnock’s first
grandchild – are
also there. Kinnock
says the slowness of
the work in a
bureaucracy where
policy proposals
have to pass through
many stages before
they are adopted is

“occasionally amusing, occasion-
aly bewildering and sometimes
infuriating”. The travel can get
him down, “but you can’t moan
because that is part of 
the job”. 

Kinnock, however, does not
mind going to Scandinavia. In
1994 he was invited to Norway,
where he made a passionate
speech urging the country to
vote yes to the EU during the
country’s second referendum. He
was invited because he had voted
against Britain joining the
Common Market in 1974.

Kinnock has close ties with the
Nordic countries, whose tradi-
tions of social democracy go
back many years. “I love this
city,” says the dapper Welshman,
as the Commission limousine
speeds away from Stockholm air-
port. As his slim figure shows, he
is not one for fancy restaurants
but admits a soft spot for
herrings. He has many promi-
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Something to eat made from
acorn in May in France (8)
Discards after program error
comes up?  Rubbish (7)
Plain strain which is a bonus for
declarer (9)
Ignore chance English gran will
go to church in disapproval (14)
Noisy display of coarse 
clattering (5)
Edward got up with
precipitation to alight in 
station? (7)
Top MEP produced word to say
to sweetheart? (6)
Ensure bad rice’s cooked for
army type (7,7)
A Pope sure to dispel great
obscurity (3-6)
We, double-dyed possibly, or
innocent? (4-4)
Leave a group of players
playing (7)
A lean-to reconstructed in
France? (7)
Turn aluminium like 18 
across (6)
Wise little type throws in 
towel? (5)
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24 You
nent Scandinavian politicans as
friends, including the former
Norwegian Prime Minister Gro
Harlem Brundtland, with whom
he dined at the British Embassy
the night before we met. On
arrival at the Grand Hotel, where
he was to address a meeting on
aviation and the environment,
Kinnock becomes excited at the
thought of casting his eyes once
more on the hotel’s fabulous
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CYAN
views of the river and the old city
centre. But Stockholm has sad
memories for Kinnock. The
Swedish premier Olaf Palme,
who was murdered there, was a
friend. Kinnock says he has tried
to persuade British television to
make a documentary on the still
unsolved killing.

He relaxes during the drive
from the airport, lighting a ciga-
rette and chatting about loftier
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MAG YELO
themes than transport, like the
relationship between money and
power, and democracy and the
media. “Ownership of the media
is like talking about ownership of
the coal mines in the 19th-cen-
tury. It goes right to the heart of
our industrial policy,” he says.

Are his fellow Commissioners
balanced on the edge of their
seats in excitement at the
prospect of a Labour victory?
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“They are looking forward to it,
but not with the glee they would
have had 18 months ago. They
know there will be a change of
attitude, but not a mood of
instant concession.” He has a
few trips to Britain lined up dur-
ing the election campaign, but
for now transport has become
his real passion, especially “safe
and sustainable” forms of it. 

When John Major, the
Conservative leader who beat
Kinnock in the 1992 election,
sent him to Brussels, he says he
was the first of the new commis-
sioners to go into Jacques
Santer’s office to request a port-
folio. He got the one he wanted.
“Education and transport are at
the core of security and prosper-
ity in modern society,” Kinnock
says. The European Commission
doesn’t have much sway over
education, so the former college
tutor and education minister
opted for trains, boats and
planes. “The demand for trans-
port is set to double in Europe
by the year 2010. If you think
how clogged the roads are
already, you realise the need to
act.” 

His appointment came as a
huge relief to DG7, the EU’s
transport department, after it
had suffered a low profile under
the two previous Spanish com-
missioners who ran it.

The revival of the railways is
one of his favourite
subjects. He wants
to establish Euro-
pean freeways for
rail freight. He
would also like to
promote the use of
waterways and sea
to take traffic off
the roads. The best
way to obtain fund-
ing for infrastruc-
ture projects such
as the trans-Euro-
pean networks is by
means of joint public and private
financing, Kinnock believes.
This, he says, could be the solu-
tion for London’s run-down
underground system which the
Conservative Party wants to pri-
vatise. But so far, Kinnock’s
most noticeable achievements in
Brussels have been in the field of
air transport. 

He has dared to break the
taboo that surrounds the com-
mon, but illegal, practice of air-
lines of trading landing slots for
money, which he wants to bring
into the open despite opposition
from Competition Commissioner
Karel Van Miert. 

Just a few months into the job
he challenged the Commission’s
right to negotiate aviation agree-
ments with third countries, in
particular the US. It was a tricky
issue because of member states’
attachment to sovereignty in the
area, but he won, and negotia-
tions are under way between the
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EC and the US on the business
and regulations of aviation such
as computer reservations. Once
they are completed, he will seek
EU governments’ approval to
start negotiating on landing
rights. More recently, Kinnock
has been caught in the row
between the UK government and
Brussels on who has the last say
on whether British Airways and
American Airlines should be
allowed to join forces. Kinnock is
adamant it is a matter for
Brussels.

Robert Ayling, chief executive
of BA, was also in Stockholm for
the conference on aviation. The
two were on the same table for
lunch where Kinnock was the
guest speaker, but they didn’t
talk together much. Both know
the decision from Brussels is
unlikely until after the UK elec-
tion. Introduced as the man who
led the Labour Party between
1983 and 1992 and did much in
turning its fortunes around,
Kinnock is quick with a joke and
warms the audience. “Oh, is that
what I was doing? I thought it
was a mid-life crisis.” His speech
– as always with Kinnock – went
on a bit too long, even though he
says he managed to “cut out a
page and a half” on the plane. 

Ad-libbing and charm are his
strengths. His Welsh magic
seemed to have worked on the
man from Olympic Airways, who

grabbed the chance
for a moment to
lobby the Comm-
issioner on a pend-
ing Brussels deci-
sion on state aid to
the airline. The
Greek was beam-
ing. “He’s nice to
e v e r y o n e .
Sometimes he’s too
nice. People think
he is on their side
when maybe he is
not,” commented

one of his officials. Kinnock
shakes everyone’s hand, even the
maids at the British Embassy.
You can’t blame him for that.
That was probably why the
Conservative press found him an
easy target. 

In a recent interview, British
comedian Ben Elton – a friend of
Kinnock’s – described him as the
most misrepresented man in
British history. The vilification,
Elton maintains, was quite “inex-
cusable”.

But are the rumours that
Kinnock harbours aspirations to
become the next president of the
European Commission true?
“Absolute nonsense!” he says.
“It’s just a ploy by journalists to
set me up so they have another
story when the time comes – “a
disappointed Kinnock”. Fair
comment for a man whose head
was once stuck in a lightbulb.

Hilary Clarke

s the
 ask
 for a
 and
 what
nted
return can do no damage, a
club would be disastrous if
South has the ace, king and
another, and plays low.

Superficially, then, it
would seem not to matter
which suit you return, as
long as it is not clubs.
However, there is a little
more to it than that.

To defeat the contract
partner will have to have an
honour somewhere. Maybe
it will take a trick anyway,
but suppose he has the king
of spades and, as is quite
likely on the auction, it is a
singleton. 

The normal play in spades
would be to finesse, but sup-
pose South lacks an entry to
dummy. Now he will have no
choice but to take the anti-
percentage but successful
line of playing for the drop.
Your job, then, is to give
him a helping hand. 

Return a heart to be sure
that even if he started with a
singleton, South has no
problems in reaching the
dummy.

David Parry
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070 0.083 1.552 8.151 19.31 11.76 0.095 8.479 13.69
205 0.243 4.553 23.90 56.63 34.48 0.279 24.87 40.13
038 0.045 0.840 4.412 10.45 6.365 0.051 4.590 7.408
010 0.012 0.221 1.158 2.744 1.671 0.014 1.205 1.944
011 0.013 0.248 1.302 3.086 1.879 0.015 1.355 2.187
030 0.035 0.657 3.447 8.167 4.972 0.040 3.586 5.787
034 0.040 0.743 3.903 9.248 5.630 0.046 4.060 6.553
577 1.871 34.98 183.7 435.1 264.9 2.142 191.0 308.4
004 0.004 0.083 0.438 1.038 0.632 0.005 0.456 0.736
946 11.79 220.5 1158 2743 1670 13.51 1204 1944
040 0.047 0.880 4.622 10.95 6.667 0.054 4.808 7.761

- 1.186 22.17 116.4 275.8 167.9 1.358 121.1 195.5
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045 0.053 - 5.250 12.44 7.573 0.061 5.462 8.815
009 0.010 0.190 - 2.369 1.443 0.012 1.040 1.679
004 0.004 0.080 0.422 - 0.609 0.005 0.439 0.709
006 0.007 0.132 0.693 1.642 - 0.008 0.721 1.164
736 0.873 16.33 85.72 203.1 123.7 - 89.17 143.9
008 0.010 0.183 0.961 2.278 1.387 0.011 - 1.610
005 0.006 0.113 0.596 1.411 0.859 0.007 0.620 -
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