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leader Tony Blair,
widely forecast to
win a decisive vic-

tory in the British gen-
eral election on 1 May,
has set out his agenda
for change in the
European Union. Writ-
ing in The European,
he says a new Labour
government would be
“constructive partici-
pants, not mindlessly
negative” on Europe.

Blair pledges: “I would not be
willing to sacrifice Britain’s eco-
nomic future and status in the
world by leaving the EU and opt-
ing for permanent isolationism”.
The story of the handling of the
British beef crisis by John Major’s
government is one of “incompe-
tence, hollow aggression and
unending failure”, he declares.

Europe’s capitals hope that the
departure of the Conservatives’
Major as prime minister will draw
a line under the sorry saga of
Britain’s squabbles with its Euro-
pean partners. But their hope is
tempered by the fact that Labour
took a more Eurosceptic tack dur-
ing the campaign.

Blair, 43, casts doubt on meet-
ing the 1999 deadline for mone-
tary union, and repeats that there
are “formidable obstacles to
Britain joining in the first wave”.
He also warns other national gov-
ernments: “There is a good deal of
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unease at the pace and direction of
integration in many continental
countries, not just Britain. 

“We want a Europe where nat-
ional identities are not submerged
and where countries co-operate
together, not a giant unmanageable
superstate run from the centre. If
there were a desire for a superstate,
we would stop it in its tracks.”

During the campaign ever more
strident Conservative attacks on
Europe struck a chord with the
Europhobic mood of the public.
Even so, in the end the issue failed
to swing sufficient voters back to
the Tories.

Labour is clearly determined to
show that it is in earnest about
wanting a fresh start with Europe.
The first symbolic overture will
occur in Brussels as early as 5 May
with an upgrade to the British rep-
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resentation at the rou-
tine intergovernmental
conference meeting.

For the first time a
minister will be sent
from London, most
probably Joyce Quinn,
the favourite to hold
the European affairs
brief. She would have
the opportunity of
opening a new dialogue
with her integration-
minded EU counter-
parts, including

France’s Michel Barnier. Britain’s
intent to join the Social Chapter
would also be affirmed then. 

Once in office, Labour looks cer-
tain to drop reservations about
Dutch plans for a mini-summit on
23 May. The Dutch EU presidency
is anxious to prepare the ground
for a treaty agreement at the Ams-
terdam summit three weeks later.  

In what looked like an effort to
facilitate Blair’s taking over the
negotiations, the Netherlands
switched the location of the sum-
mit from the politically sensitive
city Maastricht. The date is still
subject to review because of the
French elections two days later.

Dutch Foreign Minister Hans
van Mierlo said in Luxembourg: “If
we do hold the summit at all, it will
be a very informal one. For organi-
sational reasons we will hold it not
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in Maastricht but in Noordwijk.”
With the prospect of a Con-

servative defeat, Britain is prepar-
ing to bid farewell to 18 years of
unbroken Tory rule in favour of a
young and inexperienced team.
During more than a decade under
political titan Margaret Thatcher,
the right-wing government in the
1980s drove through radical eco-
nomic reforms, including privatisa-
tion and labour-market flexibility. 

The revamped Labour Party,
which has used the pop song
“Things Can Only Get Better” as its
campaign anthem, now subscribes
to most of that Thatcherite legacy.
tp://www.the-eu
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Indeed, Blair is promising to take
the crusade for loosening up the
labour market to the rest of
Europe. In France, itself in the
throes of a bitterly fought parlia-
mentary campaign, the most glow-
ing tributes for Blair’s remarkable
transformation of his party’s for-
tunes have come, ironically, from
the right-wing Gaullists. They want
the French socialists to make a
similar ideological leap to cope
with the new economic realities.

All this suggests a sticky recep-
tion for Blair at the meeting of
socialist leaders in Malmö,
Sweden, on 5 June. 

Comment: page 6
Additional reporting by Paola
Buonadonna in Luxembourg
ropean.com
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eatens
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RIVAL European Commiss-
ioners are poised for a
showdown over the carving
up of vital structural funds
for cities and rural areas.

Monika Wulf-Mathies, the
commissioner in charge of
aid funding, is rebuffing
calls for larger handouts to
rural regions, infuriating her
agriculture counterpart
Franz Fischler.

She also finds Padraig
Flynn, the social affairs
commissioner, against her.
“It’s very wrong for the
Commission to be playing
the urban ticket,” said one
senior Commission official.

The row, which has long
been simmering, broke into
the open at a conference on
social cohesion in Europe in
Brussels. Topping the
agenda was discussion on
how to reform the funds, in
time for a new seven-year
budget beginning in 1999
and in preparation for the
Union’s expansion.

Wulf-Mathies deplored the
fact that the Ecu170 billion
($192bn) of aid invested in
the four poorest countries,
Greece, Spain, Portugal and
Ireland, had failed to bridge
the gap with the richer
countries.

She is now pressing for
the Ecu38bn annual
regional aid budget to be
concentrated in far fewer
areas. With half the EU
receiving some sort of grant
from Brussels, Wulf-Mathies
wants greater focus. “If you
spread the money thinly,
then you don’t have the
most successful results,” she
told The European.

Wulf-Mathies, who says
she has to cater for the EU
as a whole and not just the
countryside, said: “Twenty
per cent of the entire
regional aid budget has been
poured into the countryside
and this money is adminis-
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tered by those who are now
critical of its real impact. 

“I want a more integrated
approach for the cities and
the countryside. If we want
social cohesion in the whole
of the EU it must be in the
cities too and, of course, the
majority of people live
there.”

But Fischler, who is in
charge of the common agri-
cultural policy, is pressing
for more spending in farm-
ing communities to soften
the blow to farmers when
the CAP is reduced in the
course of urgent reform.

Fischler pointed out that
the regions which are most
dependent on agriculture
are also blighted by the
highest levels of unemploy-
ment and lowest salaries.
One senior Commission offi-
cial said: “There are eight
million farmers in  the EU
but there are 100 million
people who live in rural
areas, and they need
support.”

r IN AN EFFORT to prevent
a repetition of food scares
such as the mad cow crisis,
Emma Bonino, the commis-
sioner for consumer health
and food safety, received
backing from the Commi-
ssion to create 97 new
posts, making a total of 263
extra staff to monitor food
safety.

Bonino outlined a new
“plough-to-plate” approach
to the food chain, ensuring
that inspectors would work
on risk assessment proce-
dures.

In her fledgling role as
head of food safety, Bonino
will be in charge of groups
of independent scientific
advisers expected to consult
the scientific committees.
“This is not a European food
police body but a co-ordinat-
ing group,” Bonino said.
DISAFFECTED French
National Assembly speaker
Philippe Séguin emerged
this week as the loose can-
non in Prime Minister Alain
Juppé’s ranks who could
upset President Jacques
Chirac’s election gamble.

Séguin, who spearheaded
the campaign against the
Maastricht treaty in the
1992 referendum, has a
strong personal following in
Chirac’s RPR party, and is
the first senior government
figure to launch an attack on
the drive towards the euro,
broadly supported by both
major parties.

Parliamentary sources said
Séguin had opposed Chir-
ac’s decision to dissolve par-
liament early and warned
against putting deficit cut-
ting ahead of the fight
against unemployment.

He lamented that in
response to rising unem-
ployment, “people every-
where are mouthing words
that seem meaningless: con-
vergence criteria, flexibility,
globalisation, federalism”.
Such slogans were “alibis for
inaction disguised as prom-
ises of a radiant future”, he
said. Séguin said the forces
taking control of the global
economy were “indifferent
to the fate of the people”.

“They impose an ultra-
liberal logic which serves
their immediate interests.
Wherever the political
authorities cave in, financial
logic sweeps away every-
thing in its wake.”

With Séguin having let the
euro genie out of the bottle,
Juppé is certain to find it
harder to persuade sceptical
voters that his government,
if re-elected, would not
impose even more austerity
in order to meet targets for
monetary union.

The last unemployment
figures to be released before
the election appeared to
show a slight dip, giving a
boost to the government.
Unemployment fell by 4,800
to 3,087,500 in March, still

Continued on page 2 
Campaign in gear: page 10
PREMIER Romano Prodi’s
tortured relationship with
the neo-Marxist Communist
Refoundation took another
twist this week after local
elections in more than 1,000
Italian towns and cities.

While Prodi’s centre-left
Olive Tree alliance held its
own against the centre-right
Freedom Pole of Silvio Ber-
lusconi, the results reinfor-
ced the position of Fausto
Bertinotti’s far-left movement
within the coalition.

Rifondazione Comunista’s
startling performance will
make it tougher for Prodi to
push vital reforms of the
welfare state through the
lower house of parliament,
where he depends on the
votes of hard-left MPs for an
overall majority. The embat-
tled premier is under nat-
ional and international pres-
sure to introduce far-
reaching structural reforms
of social spending after the
European Commission’s
recent warning that Italy
risked failure in its quest to
bring a huge public sector
debt down to meet Maas-
tricht requirements.

However, Bertinotti has
built his electoral success on
the defence of pensioners
and the welfare state, and,
within 24-hours of the 27
April vote, the former trade
unionist was warning Prodi
that cuts in pensions were
unacceptable to his party.

“The success of Rifon-
dazione tells us what the
people thing about the wel-
fare state and pensions,”
said Bertinotti ominously
after a vote which saw his
movement increase its share
of the vote by two percent-
age points throughout the
country.

In Milan and Turin, where
mayoral contests will go to a
second round of voting, the
fate of Olive Tree candidates
Aldo Fumagalli and Valen-
tino Castellani depends on
Rifondazione candidates’
switching their votes to the
centre in the run-off. Prodi

Continued on page 2
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IRAN seems determined to
fire the last volley in the
diplomatic war between the
European Union and the
Islamic republic.

The row was ignited by a
German court decision on 10
April blaming Iran’s senior
leadership for organising the
assassination of four dissi-
dents in Berlin. All Union
states except Greece with-
drew their ambassadors after
the verdict and Iran recipro-
cated by accusing its arch-
enemies, America and Israel,
of manipulating Germany.

EU foreign ministers met
in Luxembourg on 29 April
to decide how to drive home
their anger over the murder
of the three Iranian Kurdish
opposition leaders and their
translator in Berlin in 1992
and other Iranian-linked
political assassinations and
human rights outrages.

But despite American lob-
bying for the virtual isola-
tion of Iran, the foreign min-
isters decided to return their
ambassadors to Tehran and
agreed on a relatively mild
package of sanctions de-
signed not to destroy the
EU’s multi-billion dollar
trade with Iran.

They announced they
were suspending ministerial
ties with Iran and that the
member states would con-
tinue their arms embargo,
would not grant visas to
Iranians with intelligence or
security functions and
would move to exclude
Iranian intelligence person-
nel from the EU. 

Germany advocated and
gained agreement to sus-
pend the EU’s “critical dia-
logue” policy with Iran. It
was intended as a way of
keeping the door open to
Iran while fostering
improvements in Tehran’s
human rights and democra-
tic record.

The United States, which
has tried to isolate Iran and
accuses it of state terrorism,
was disappointed by the EU
reaction. The Iranian parlia-
ment’s foreign relations
committee urged the gov-
ernment to end all talks with
the EU.

Iran’s President Hashemi
Rafsanjani portrayed the EU
decision as a surrender to
pressure and Iran said it
would not welcome a quick
return of Germany’s and
Denmark’s ambassadors
and would not be rushing its
envoys back to Europe.
The reference to Denmark
was seen as punishment for
the remarks of the Danish
Foreign Minister Helveg
Petersen, after the Luxem-
bourg meeting. Denmark,
along with Britain, has been
the most robust critic of the
EU “critical dialogue” policy
towards Iran. A Danish
spokesman said “there has
been too much dialogue and
too little criticism.”

Petersen said after the
meeting that the EU should
have adopted a sterner line
towards Iran and added that
Denmark was “in no special
hurry” to return its ambas-
sador. Foreign Minister

Continued on page 2
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HE European Union is set
to legislate against pornog-
raphy, paedophilia and
racist material on the

Internet. On 24 April MEPs
called for European and interna-
tional action to prosecute crimi-
nals who misuse the technology.
Measures range from industry
self-regulation and teams of
cyberpolice monitoring the Net
to international agreements.

It is hoped that a ministerial
conference on global information
networks to be held on 6-8 July
in Bonn will lead to a declaration
on regulatory principles.

The rapid growth of the Inter-
net in recent years has high-
lighted the ease with which
vulnerable people can access
thousands of pornographic sites. 

But MEPs acknowledge the
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difficulties of policing a global
network with an estimated 50
million users, while preserving
the balance between protecting
the public from obscenity and
respecting an individual’s right
to free speech and privacy.

The US, Germany and France
have attempted to regulate the
system but with limited success.
Authorities in France and Ger-
many have so far concentrated
on companies which are Internet
service providers.

Karlheinz Moewes is chief offi-
cer of the Munich police, the first
German force to tackle Internet
crime. He heads a team of five
Net police which has investigated
110 cases of child pornography
worldwide in 1996. “They oper-
ate like normal Internet users.
Mainly, they look for child
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 the BBC
pornography and try to trace
groups of paedophiles.” 

Similar police units exist in
Belgium and the UK. The British
teams work closely with the
Internet Service Providers
Association, which blocks access
if illegal sites are found.

In February, at the first Euro-
pean conference on Internet vio-
lence and pornography, Moewes
showed delegates shocking pic-
tures. “If someone puts a picture
like this of a child on the Net in
the name of free speech, where
exactly is the free speech? The
child has no  free speech.”

But French MEP Pierre Prad-
ier, who presented a report on
the Internet to parliamentarians,
Ségu
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is not sure how effective cyber-
police can be. He said: “If illegal
acts are mentioned or shown and
real proof exists, it is necessary
to intervene. But I would not be
confident about stopping it on a
national or a European level.
Pictures may come from Tokyo
or Sydney and there is no way to
stop this. The best idea is to get
the professionals to agree on a
code of good behaviour.” MEPs
called on the Commission to pro-
pose a common framework for
self-regulation.

Industrial Affairs Commiss-
ioner Martin Bangemann said he
felt it was necessary to introduce
binding measures on service
providers, with penalties.

MEPs agreed that service
providers should be liable for
illicit material on their systems.
in levels atta
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 having the
German authorities in April
adopted this approach by charg-
ing the managing director of
CompuServe in Bavaria with pro-
viding access to pornographic
and racist material on the Inter-
net. It will be a test case.

But providers argue they
should be treated like telecom-
munications companies who are
not prosecuted when criminals
use their lines.

Pradier favours making users
responsible. “Families can use
software devices to filter out
harmful material,” he said,
explaining that it will become
increasingly easy to find pornog-
raphy on the Net. “Any directive
would need to be updated every
two years because things move
so fast,” he added.

Millar on censorship: page 11
TURKEY’s Islamist-led coali-
tion government looked
close to collapse as the
country’s staunchly secular
military stepped up pressure
on Prime Minister Necmettin
Erbakan.

Police started a crack-
down on Islamic fundamen-
talists after the military-led
National Security Council on
26 April heaped criticism on
Erbakan for failing to imple-
ment recommendations it
made in February to keep
state and religion separate.

In Ankara, 21 people were
arrested for staging an
Islamist play deemed to
have insulted the security
forces. 

The authorities closed
more than 20 buildings used
for illegal Koranic lessons
and brought charges against
the Aczmendi Islamic sect
for challenging the secular-
ism of the state.

Keeping up the pressure,
Turkey’s senior generals
said “eliminating fundamen-
talism is a matter of life or
death for Turkey”.

The remarks reinforced
the army view that Turkey’s
political conflict was dis-
tancing it from Europe.

The army has brought
down three civilian govern-
ments since 1960. The
country’s chief of general
staff, General Ismail Hakki
Karadayi, has insisted, how-
ever, that the military this
time “will remain outside
politics”. Diplomats see the
statements as part of a strat-
egy to force the resignation
of Erbakan while avoiding
action European allies
would find unpalatable.

The coalition’s health and
trade ministers, from Tansu
Ciller’s centre-right True Path
Party (DYP) have resigned.
They protested at what they
regard as Islamist excesses.

Ciller and Erbakan are
clinging to power. Ciller has
backed the army’s demands
for curbs but stands by
Erbakan. She has said she
will assume the premiership
on schedule next summer.
• A DAY after announcing
Greece would maintain its
veto on European Union aid
to Turkey, Greek Foreign
Minister Theodore Pangalos
was in Istanbul attending a
30 April meeting of the
Black Sea Economic Co-
operation group, writes
Paul Anastasi in Athens.

Greece and Turkey have
agreed to set up a commit-
tee. But both governments
blame each other for the
limited progress made at the
EU-Turkey Council of
Associations meeting in
Luxembourg on 29 April –
the first high-level talks
between the EU and Ankara
since 1995.

Pangalos criticised Ankara
for refusing to withdraw
threats of war against
Greece and its claims to
Cyprus – preconditions for
agreement set by EU foreign
ministers in July 1996.

Tansu Ciller, Turkey’s for-
eign minister, called on
Greece to abandon its right
to extend its sea limits from
12 to 19 kilometres. The
new committee creates some
hope. Both countries will sub-
mit a list of outstanding dif-
ferences by June. In the same
month they are to begin
direct talks over Cyprus.

Greece has lifted its veto
against Turkish participa-
tion in the decision-making
process of the Western
European Union, the EU’s
military wing, but will not
unblock aid worth $424 mil-
lion because of the dispute
over Cyprus.
ck
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NATO Secretary-General
Javier Solana is about to
visit Kiev to negotiate a
charter between Nato and
Ukraine as concern grows
that Ukraine and Russia are
making “leapfrogging”
demands to enhance their
status with the alliance. 

Solana is negotiating par-
allel but separate deals with
the two governments, which
it is hoped will be completed
before a Nato summit in
Madrid in July. 

In Kiev on 7 May he will
hold his third negotiating
session with Ukrainian
Foreign Minister Hennadiy
Udovenko, after flying from
discussions on the Nato-
Russia charter in Luxem-
bourg the previous evening
with Russian Foreign Min-
ister Yevgeny Primakov. 

Ukraine wants a perma-
nent “special council” bet-
ween the two sides, similar
to that envisaged to link
Nato and Russia. But Nato is
eager to maintain a distinc-
tion between its relationship
with Russia and that with all
other states in its Partner-
ship for Peace programme.
Nato considers it vital to
give formal recognition to
Russia’s special status as a
world power in order to win
Russia’s acquiescence in
Nato’s eastwards expansion. 

“They would like to have
the same as Russia,” said
one Nato source. “The prob-
lem is one of differentials.
The more that we give to
Ukraine, the more the
Russians will come back for.
We have to prevent competi-
tion between them.”

Despite the difficulties
Nato sources say that a deal
with Ukraine will be easier
to conclude than one with
Russia, even though negotia-
tions with Russia began ear-
lier. Russian demands for a
Nato guarantees that it will
never position nuclear weap-
ons on the territory of new
member states or advance
foreign troops are holding
up a final deal with Russia. 

Letter: page 6
 on euro
CHANCELLOR Helmut Kohl
began an 11-day tour of
Australia and the Far East
this week by ignoring criti-
cism over his government’s
failure to implement key tax
reforms and mounting scep-
ticism over monetary union.

In his most outspoken
attack since assuming office,
German President Roman
Herzog lashed out at Bonn’s
political establishment for
the recent collapse of talks
between the government
and opposition Social Demo-
crats aimed at reaching
agreement over tax reforms
needed to boost the econ-
omy and guarantee a punc-
tual start to the euro.

“Germany needs to be
shaken up. This concerns
everyone. Everyone has to
make sacrifices. Everyone
has to take part,” Herzog
said in a keynote address in
Berlin. Herzog blamed polit-
ical leaders for creating a
climate in which “lack of
courage, depression and a
crisis culture” prevailed.

Herzog’s remarks, consid-
ered unprecedented for a
president from Kohl’s Chris-
tian Democratic Party
(CDU) were followed by
another broadside from the
CDU prime minister of Sax-
ony, Kurt Biedenkopf, a
long-standing critic of Kohl.

Kohl’s senior deputy, CDU
leader Wolfgang Schäuble,
defended the government’s
record, saying it had pushed
through many reforms in the
past 16 months. He also
stated that the widespread
public impression of politi-
cal logjam was wrong.

Kohl, speaking to CDU
leaders on 29 April, offered
new talks with opposition
Social Democrats and their
leader Oskar Lafontaine on
the vexed tax reform issue. 
IRELAND hosts the biggest
live music show in the
world on 3 May but with
decidedly mixed feelings,
writes James Hodge in
Dublin.

The annual Eurovision
Song Contest, which is
watched on television by
around 60 million people
as 25 countries compete,
has found an almost per-
manent home in Ireland.

In 1996 Eimear Quinn
won the contest held in
Oslo, the fourth victory for
the Irish in five years.
Since the winning country
normally hosts the follow-
ing year’s contest, at a
huge cost, many Dubliners
feel this year Ireland can-
not afford to win again.

But Radio Telefis
Eireann (RTE) executive
producer Noel Curran
defended the decision to
host it. “We could have
opted out, but we decided
it was worth it,” he said.
Referring to the imminent
calling of a general elec-
tion, he added: “There was
no talk of it being an elec-
tion year last summer
when we had to decide.”

There is unrest else-
where at the Irish mon-
opoly. “It’s always Ireland,”
complained one Greek del-
egate. “I have been there
five times. I want to go
somewhere else.”

Irish election: p10
Continued from page 1
was given a foretaste of the
tension welfare state reform
will exert on his fragile coali-
tion by his main rival within
the government, Foreign
Minister Lamberto Dini.

Dini, whose Rinnovamen-
to Italiano (Italian Renewal)
party makes no secret of
favouring closer relations
with the right-wing opposi-
tion, added to Prod’s dis-
comfort by suggesting that
the government leave Rifon-
dazione on the sidelines and
seek a wider majority.

The comment forced
Prodi to rule out behind-
closed-door agreements with
the opposition, maintaining
that the results were not just
a victory for Rifondazione
but also for the Olive Tree.

The ruling coalition will
take some heart from its
overall performance. The
Olive Tree’s share of the
national vote rose to 38.4
per cent, compared with
33.5 per cent in the general
election a year ago, despite
12 months of austerity mea-
sures designed to keep the
economy on-line for EMU.

“The electoral result
shows that there is no other
majority that can take Italy
into Europe,” said Health
Minister Rosy Bindi. 
Continued from page 1
more than 12 per cent of the
workforce.

Juppé claimed the second
consecutive monthly fall in
March showed “the rise in
unemployment has been
stopped”. Economists said
the figures were politically
convenient and pointed to
different independent fig-
ures. Left and right have set
out sharply different
approaches to creating jobs
in their election platforms.

The Gaullist coalition has
stressed curbing public
spending, cutting payroll
charges on the low paid,
negotiating more flexible
hours and slimming the civil
service to promote employ-
ment in the private sector.  

The Socialist and Comm-
unist parties, uneasy allies
when not outright enemies,
agreed on a joint strategy.
The parties did not attempt
to resolve their differences
over the single currency,
which the Socialists condi-
tionally support and the
Communists oppose.

The two pledged to create
700,000 jobs for young peo-
ple, half of them in the pub-
lic sector, and to legislate to
reduce the working week to
35 hours from 39 and boost
consumer demand. “The
fight for jobs is an absolute
priority,” the parties said in
a seven-page declaration.
“We reject the idea that peo-
ple be asked to make new
sacrifices.”

Both Socialist Lionel
Jospin and Communist
Robert Hue had insisted
they would aim solely to
define goals rather than
reach an official pact to gov-
ern together.

Opinion polls suggest that
the Juppé-led RPR-UDF
coalition would win 296
seats, the Socialists and
ecologists 237, the Comm-
unists 21 and the extreme-
right Front National one. 
st word
THE British Broadcasting
Corporation and reporter
John Sweeney have apolo-
gised to David and Fred-
erick Barclay, owners of The
European, over a radio pro-
gramme broadcast on 4
October 1995.

The High Court in London
was told that Sweeney and
the BBC accepted it was not
oppressive for newspaper
proprietors to complain
about unwanted invasions of
their privacy, and that The
European, the only news-
paper owned by the Bar-
clays at that time, had never
been the subject of any com-
plaint to the Press Com-
plaints Commission for
breach of any person’s pri-
vacy. A statement issued on
behalf of the Barclay broth-
ers said: “David and Fred-
erick Barclay are delighted
that in the action for dam-
ages for libel they brought
against the BBC and John
Sweeney, in respect of an
interview given by John
Sweeney on the Morning
Report radio programme
broadcast by BBC Radio
Guernsey, they have been
totally vindicated. 

“The BBC has agreed to
make a substantial payment
to the charity nominated by
David and Frederick Bar-
clay, the Malcolm Sargent
Cancer Fund for Children.

“In the interview, Sweeney
alleged that David and Fred-
erick Barclay were ‘embroi-
led’ in the Crown Agents’
affair. The BBC and John
Sweeney now accept that no
allegation of corruption, any
complaints about their
integrity or ability, or any
other complaint was made
against David and Frederick
Barclay in the report of the
official inquiry into the
Crown Agents’ matter.”
Continued from page 1
Ali Akbar Velayati said that
Iran “will not be upset if the
German ambassador never
returns to Tehran, and we
may even be pleased”. 

Of Denmark, he said: “The
ambassador would not be
welcome in Tehran, and if
he doesn’t come at all we
may be even happier.”
Nevertheless, the muted
recriminations confirmed
that neither side in the row
wanted it to escalate and
lead to a permanent breach
in relations.

Speaking to The Euro-
pean, a deputy minister in
Iran’s powerful Ministry of
Culture and Islamic Guid-
ance, Hossein Taheri, said:
“I think this situation will be
resolved soon. The govern-
ment of the Islamic Republic
of Iran does not want to
escalate the situation, but it
has to react.”

Taheri also said that the
row would probably figure
in the 23 May presidential
elections to replace Rafsan-
jani, stepping down after
eight years. Hardliners
among the 12 candidates
advocate replacing western
trading partners with Asian
ones or other countries
without a history of criticis-
ing the Islamic republic.

Germany and many EU
countries favoured the soft
sanctions option to give less
ammunition to the hardliners.
Tunisia .............................................Td 3.75
UAE .............................................Dirh 16.00
USA .....................................................$3.00
Canada................................................$3.50
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LITHUANIA

Overweight 37%

Obese 56%
17%

RUSSIA

Overweight 37%

Obese 54%
19%

POLAND

Overweight 36%

Obese 34%
30%

EAST GERMANY

Overweight 33%

Obese 27%
40%

BELGIUM

Overweight 34%

Obese 23%
43%

UK

Overweight 28%

Obese 22%
50%

SWEDEN

Overweight 27%

Obese 20%
53%

ITALY

Overweight 24%

Obese 20%
56%

DENMARK

Overweight 17%

Obese 20%
63%

WEST GERMANY

Overweight 30%

Obese 18%
52%

FRANCE

Overweight 31%

Obese 17%
52%
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Obesity alert as Europe
piles on the weight

Throwing out
dictatorship
of the diet MATTER OF FAT: OBESITY IN EUROPE
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Experts warn of crisis
levels, reports 

Tessa Thomas
in DEIDESHEIM

Fat proves enemy
in the workplace

Fat people are
fighting back with 
a big-is-beautiful
message, writes
Cathy Savage

Obesity levels based on
surveys carried between

1983 and 1986

SCIENCE PHOTO LIBRARY
HE number of over-
weight people in
Europe has reached a
record high. In many

countries, one in three
adults weighs too much.
Eastern Europe, Germany,
Britain and the Benelux
nations are worst affected,
with obesity having doubled
there over the past decade.

By contrast, the countries
with the fewest obesity suf-
ferers are Finland, Norway
and France.

“Obesity is now the most
important chronic disease in
Europe. It has reached crisis
levels,” Professor Hans
Hauner told 200 family
doctors and specialists at an
international meeting in
Deidesheim, Germany.

The increase would not be
a problem if obesity were
merely a cosmetic issue, he
said. “But it leads to a whole
range of other disorders,
including diabetes, high
blood pressure, heart dis-
ease, osteoarthritis, sleep
disorders and some cancers.”

Experts said that lack of
education and money were
causes contributing to
obesity, which was a partic-
ular problem in lower socio-
economic classes. This at
least partially explained why
the problem was more pro-
nounced in eastern Europe.

But in some western coun-
tries simple over-indulgence
as well as sedentary life-
styles contributed to the
problem. Treating these
conditions is putting a huge
strain on health services in
Europe. In the Netherlands
alone, the cost of medical
care for overweight patients
is put at more than $500
million a year, said Dr Jaap
Seidell, an epidemiologist at
the National Institute of
Public Health and the
Environment in Bilthoven

T

and editor of the European
Journal of Clinical
Nutrition.

A study of civil servants in
Rotterdam showed that
obese people were twice as
likely to take long-term sick
leave. Musculo-skeletal
problems were common.
Backache, the most com-
mon reason for taking time
off work in Europe, is fre-
quently caused by excess
weight. Overweight people
are also more likely to take
sick leave for psychological
problems.

An increasing number of
European insurance firms
CYAN
are charging higher premi-
ums for obese clients, as
they do for smokers. Yet
governments in Europe are
ignoring the issue.

“We need to convince
governments that they could
cut their health costs greatly
by reducing the number of
overweight people,” said
Seidell, who next month
meets other members of the
International Obesity Task
Force at the World Health
Organisation in Geneva to
prepare a document to be
signed by all European gov-
ernments committing them-
selves to take action.  
MAG
But will governments
spend money on it? They are
least likely to in eastern
Europe, where the problem
is worst. 

HERE are almost twice
as many obese adults
in the Czech Republic
and Russia as in

France and Spain.
“It is unusual to be of

normal weight in eastern
Europe, especially among
women,” said Professor
Philip James, co-chairman
of the conference and direc-
tor of the UK Rowett
Research Institute, Europe’s

T
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largest institute of nutri-
tional science. The problem
is exacerbated by high rates
of smoking and drinking.
Although smoking does not
make you fat, it encourages
the body to deposit fat
around the middle as alco-
hol does. It is this abdominal
fat that increases the risk of
heart disease and stroke.

But how do you know if
you are overweight?  

Waist size, rather than
height-weight ratio, is now
recognised as the critical
factor, said Prof James. “A
person’s waist measurement
alone indicates their risk of
developing diabetes, high
blood pressure and high
cholesterol. A waist of 94cm
and above more than dou-
bles the risk – 100cm and
over and it multiplies by five.”

The problem for most
patients, says Professor
Stefan Rossner, president of
the Swedish Society for the
Study of Obesity, is keeping
the weight off once they
have lost it.

Genetics is now thought
to be 40 per cent responsi-
ble for weight gain. People
are now turning to surgery.
“But complications are com-
mon after surgery for weight
loss,” said Professor Alberto
de Leiva of the University of
Barcelona.

He welcomed the arrival
of a new anti-obesity pill
which has had dramatic trial
results. Sibutramine, devel-
oped by German pharma-
ceuticals company Knoll,
influences the nerve systems
in the brain that control
satiety (how full one feels)
and metabolism (the rate at
which the body burns food).

“It’s a big breakthrough,”
said Professor Arne Astrup,
professor of human nutrit-
ion at the Agricultural
University of Denmark and
secretary of the Inter-
national Association for the
Study of Obesity. “But drugs
cannot be the answer to an
epidemic. Prevention is the
only answer. We need to
have a more active lifestyle.”
 BLK
OBESITY across Europe
may be a source of
despair for the fat-fight-
ers, but diets are an
equal source of misery
for overweight people
themselves.

Bombarded by the
media message that thin
is beautiful, millions of
women – and men – bat-
tle their bodies in the
attempt to lose weight.
The diet industry is
flourishing but its suc-
cess is rarely reflected
in the experience of the
dieters themselves. 

Finally, frustrated by
a world which tells
them to slim, fat people
are beginning to speak
out and demand to be
accepted for what they
are rather than what
they weigh. 

The result is Inter-
national No Diet Day,
scheduled for 6 May,
when groups across the
world will call for diets
to be dropped.

In Germany the Fed-
eral Congress for Fat
People is campaigning
fiercely for an end to
prejudice. At its meet-
ing in Hamburg in
March, the group called
for 120-kilogram Chan-
cellor Helmut Kohl to
support them and
“strike a blow against
the dictatorship of the
diet”. The group also
called for bigger seats
on cars, planes and trains.

Hamburg group leader
Gudrun Wohlrab told
The European: “Our
message to governments
is to let people be how
they are. 

“People should accept
their own bodies and
not feel ashamed. The
government should
make sure that people
are treated equally.”

The main argument of
the anti-diet groups
stems from the growing
evidence that diets sim-
ply don’t work. Res-
earch suggests that the
vast majority of dieters
regain the weight they
have lost very quickly
and often end up even
heavier than they
started out.

Wohlrab said: “Thin
people say fat people
should just use their
willpower and diet, but
over 70 per cent of obe-
sity is genetic, and that
can’t be cured.”

Anti-diet does not
mean anti-health, and
the Federal Congress
for Fat People, like
other international fat
groups, advocates a
healthy lifestyle for the
overweight. 

Exercise and good
nutrition are encour-
aged but the emphasis is
on being in harmony
with your body rather
than fighting it to
achieve an impossible
thinness.

According to Wohlrab,
the real necessity is re-
educating people to
accept a different image
of beauty. She said:
“When all you see is
images of women such
as Kate Moss, then you
believe that thin is beau-
tiful, but those women
are the exception. 

“People should open
their eyes and their
minds because big can
be equally beautiful,
and if people were
exposed to that image
of beauty they would
soon get used to it.”
FAT (pictured, magnified, left) is the enemy
when it comes to under-performing at work,
say experts. Apart from illnesses, overweight
people are also more likely to take sick leave
for depression and anxiety-related disorders.

“Losing five to ten per cent of body weight
can increase mobility and decrease blood
pressure enough to improve the quality of life,”
said Professor Stefan Rossner, president of
the Swedish Society for the Study of Obesity.
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The former French colony annulled its last elections. Now it is holding fresh ones, but at great human cost

We’re not
callous
killers,

says exile 

Victim of hate: a woman comforts a child injured when fundamentalists massacred 93 villagers south of Algiers on 22 April

Abdelkrim
Ouldadda: ‘The
bloodbaths have
nothing to do
with the FIS’ 

A leader of the party
which won – but was
denied – power in the

aborted elections talks to
Julie Read in BRUSSELS 

Roger Faligot looks at
the parties contesting
the June poll against a
backdrop of instability

Massacres
mar run-up
to election

REUTERS

AP
BDELKRIM Ouldadda,
spokesman for Alger-
ia’s outlawed Islamic
Salvation Front (FIS),

is doubtless used to exploit-
ing his training as a psychol-
ogist to counter the cam-
paign of “disinformation” by
which he says his organisa-
tion has been discredited
over the past six years.

This intense, bearded doc-
tor has lived in his adopted
Belgium as a political ref-
ugee since 1993, but is
aware that Europeans still
feel wary about meeting
him. All the more reason for
him to keep relaying the
message that were the FIS
to take power, Algeria would
not become the theocratic,
Islamic-run state that is the
stuff of western nightmares.

Ouldadda, 41, denies that
this is merely propagandis-
ing before June general elec-
tions, from which the FIS is
banned, and which it has
advised its supporters to
boycott. He also rejects the
idea that the line has
changed. Too many false
statements have been attrib-
uted to FIS, he says, yet the
organisation has hardly
uttered a word.

“We want a civil state with
a democratically elected
president and government
and a separate judicial sys-
tem,” he said. “But obviously
the state would be within an
Islamic framework.”

Algeria’s descent into civil
war began in the wake of
local elections in June 1990
when FIS was the dominant
force in 32 out of 48 provin-
ces. According to Ouldadda,
the one-party National

A

Studen

Islami
Giles Tremlett in MADR
reports on an attempt 
smash clandestine ce
Liberation Front (FLN) gov-
ernment conducted some
effective gerrymandering
before the 1992 legislative
elections in a vain attempt
to dilute FIS’s power base.
That strategy having failed,
there remained only one way
to keep the FIS out. The
elections were annulled.

The FIS still resents the
way the world turned a blind
eye to the Algerian govern-
ment’s refusal to cede the
power which it had lost at
the ballot box. 

“What the international
community ignored then and
continues to forget is that
we were the party that
would have won the elec-
tions with a majority, and it
was the military and govern-
ment that staged the coup
d’état,” he said. “While we
were deprived of power in
Algeria, there was a coup
d’état in Haiti, but the US
stormed in and rescued the
president. Why did no one
help us?”

After the “non-elections”
and subsequent imprison-
ment of the FIS leadership,
letters were dispatched to
many countries, explaining
what had happened and ask-
ing them to take a stand.
They were ignored, and the
FIS had little or no access to
the media.

Ouldadda dresses like a
western businessman,
eschewing the Islamic dress
favoured by former FIS lead-
ers. But his organisation’s
image problem cannot be
solved by a suit and a tie.

It is Ouldadda’s task to
convince whoever will listen
that the FIS has no connec-
t proje

st terro
ID

to
lls
tion with the GIA, the armed
Islamic extremists who have
terrorised the country with
countless massacres. More
than four hundred are
believed to have died as a
result of attacks in the last
month. Ouldadda blames a
government conspiracy.

“The daily bloodbaths car-
ried out in my homeland
have nothing to do with the
FIS, and everything to do
with the security forces
which have infiltrated the
GIA in order to discredit us,”
he said. “The GIA are a gang
of extremists and criminals
and we have nothing to do
with them. We condemn all
barbarous acts against civil-
ians as does the AIS (the
ct narro

rists ‘h
Islamic Salvation Army)
which carries out armed
resistance against  the secu-
rity forces only. If people
don’t believe us, I can only
ask the question: Why would
we want to kill the very
people who voted for us
before?” 

Ouldadda suffered from
bad publicity two weeks ago
when he was expelled from
Spain after participating,
along with Algerian opposi-
tion parties known as the
“Rome platform”, in a peace
conference. 

The Rome designation
results from a meeting at the
Sant’Egidio convent in 1995
which produced a declara-
tion calling for negotiations
ws the 
A ‘Neigh
launch

students’
relations a

former com

iding 
EPA
with the Islamists on an end
to violence and a return to
democracy. It was ignored
by the government of
President Liamine Zéroual.

According to the doctor
his expulsion was just
another attempt by the
Algerian government to dis-
credit the FIS. If it was, it
worked. The Spanish author-
ities told Ouldadda they
were sorry but they had
come under strong pressure
from the Algerian govern-
ment to deport him.

“Our meeting coincided
with the European Union-
Mediterranean conference in
Malta,” he said. “I believe
that the Algerian ministers
told Spain in no uncertain
terms to kick me out. Imag-
ine how worried the govern-
ment were not to be invited
to a peace conference.”

So was Spain beginning to
adopt a harsher stance
towards the Islamic groups,
similar to the French posi-
tion, or were the Spanish
simply looking after their
economic interests? A glim-
mer of humour sparked in
the doctor’s eyes as he mut-
tered that once again he had
found himself a victim of the
clout conferred by Algeria’s
oil riches.

But what also emerged
from the peace conference
was the split between the
FIS and the Rome parties
such as Ahmed Ben Bella’s
gap bet
bourhood Europe’ schem

ed by Aegee, the Europea
 association, aims to impr
nd communications betw
munist countries and the

out in S
Mouvement pour la Démo-
cratie en Algérie (MDA) and
Louisa Hannoune’s Parti des
Travailleurs (PT) over elec-
toral strategy. The FIS
respects the other parties
for proposing candidates,
but believes that as the
results are “fixed” it is expe-
dient to boycott the vote.

Hanoune said last week
that it was undeniable that
the elections would be fixed,
but her party would stand as
a gesture of solidarity with
its supporters.

Whatever happens in
June, for now there are
problems within the FIS fol-
lowing the recent marginali-
sation of Anouar Haddam,
leader of the FIS in the US.
Haddam has since been bit-
ingly critical of the FIS pres-
ident Rabah Kebir, who lives
in Germany, and who Had-
dam accused of attempting
to negotiate with Zéroual.
Ouldadda dismisses the alle-
gation as sour grapes and
rejects any participation in
dialogue (at least by those in
exile) with the president.

As the elections approach,
the only tangible thing from
which he can draw comfort
is that the opposition parties
are stealing a march on
Zéroual in the opinion polls.

“FIS will work with the
opposition parties for a
political solution, but we will
never wave the white flag,”
he declared.
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THE massacres which began
around Algiers on 3 April
have taken the civil conflict
which has racked Algeria
since 1992 to a new level of
horror. On 22 April in a
hamlet 25km south of
Algiers, 93 people, including
women and children, were
murdered; the highest toll in
a single incident in five
years of conflict.

Yet the electoral party set
up by President Liamine
Zéroual to contest the forth-
coming June elections, the
Rassemblement National
Démocratique (RND), may
not benefit from the instabil-
ity as much as it hopes.

Recent unofficial polls
indicate that although the
RND would win the election,
the combined opposition
parties would garner a
majority of the votes. The
RND is forecast to poll
around 30-35 per cent (that
is if the ballot boxes are not
tampered with, a not
unusual practice in Algeria)
while the four other princi-
pal groups could get 55-60
per cent.

They include the moderate
Islamist party Hamas,
renamed Al Silm in response
to new restrictive electoral
regulations. It is predicted
to win 15 per cent of the
vote. Then there are the two
major parties that support
the Rome reconciliation
scheme for a return to peace
and democracy, a plan that
involves the rehabilitation of
the Islamic Salvation Front
(FIS), the principal Islamist
party which has been illegal
since the annulment of
Algeria’s first democratic
election in 1992.

One is the Front des
Forces Socialistes (FFS) led
by Aït Ahmed, based mostly
in the southern Kabylia
region. The other is the
Front de Libération Nat-
ionale (FLN), once the sole
governing party but now
seriously weakened by the
split engineered to create
Zéroual’s party. The FLN
could achieve 10-15 per
cent of the vote, and the
FFS 15-20.

The remaining ten per
cent is likely to be shared
between various small par-
ties; some 40 are set to con-
test the 5 June poll. 

The much delayed elec-
tion, which follows the pres-
idential election of Zéroual
himself in November 1995,
is supposed to provide
Algeria with its first pluralist
parliament with 380 dep-
uties. But its hands have
been tied in advance by the
new constitution introduced
by Zéroual’s military-backed
government, which among
other stipulations bans any
party with a religious ele-
ment in its name or mani-
festo taking part.

Several parties are boy-
cotting the election on the
grounds that it is not prop-
erly democratic. They
include the Mouvement pour
la Démocratie en Algérie
(MDA) led by former presi-
dent Ahmed Ben Bella, and
the FIS itself is urging its
supporters not to vote.
Another small Islamic party,
Ennhada, may however do
unexpectedly well if, as ana-
lysts believe, many FIS sup-
porters vote for its candi-
dates as well as for Al Silm
or even FLN. 

The parties supporting the
campaign to stamp out the
Islamic groups are split and,
except for the presidential
party, will cut little ice.
Consequently, Zéroual will
find it extremely difficult to
ast and
form a coalition government
that suits his politics.

The other major conclu-
sion to be drawn from the
forecast is that people, while
certainly fed up with the vio-
lence, would rather see a
peaceful negotiation than
the policy of extermination
of dissidents favoured by the
army generals who still have
a huge influence on the gov-
ernment. The hardline pol-
icy of the “eradicators”, as
they are known, is also con-
sidered to play a leading
role in the current cycle of
violence.

The latest example
occurred around the town of
Jijel where the army has
been launching a major
security operation. Using
the techniques of “strategic
hamlets” perfected by
United States troops in
Vietnam, they deported vil-
lagers in order to be able to
bomb the terrorist fighters
in air raids.

The security services and
state-controlled media were
hoping that the new out-
rages would persuade voters
to reject opposition parties
outright, whether they are
Islamist or secular, and take
refuge in the strength of the
government.

Massacres have once again
been perpetrated by various
arms of the multifarious
extremist Armed Islamic
Groups (GIA), some of
which are more interested in
racketeering and robbery
than political action.

In other attacks, ordinary
people have been murdered
in crossfire as battles raged
between the state-subsidised
defence militias, often led by
former communists, and the
GIA.

Massacres by the GIA are
reported on television,
whereas attacks against the
regular army by the more
selective Islamic Salvation
Army (the armed wing asso-
ciated with the FIS) never
get a mention in the media.

Another sinister incident
was revealed this week by
Amnesty International and
French papers. The alleged
killer of the trade union
leader Abdelhak Benham-
ouda was found murdered
while in jail. His body was
delivered to his father rid-
dled with bullets.

Responsibility for the
killing of Benhamouda, a
close ally of Zéroual’s, had
been laid at the door of one
of the urban guerrilla
groups, but many sources in
Algiers attributed the mur-
der to a feud between gener-
als in an attempt to under-
mine Zéroual’s position.
Now the man charged with
the deed has been killed
while in the custody of the
security services.

Another strange twist
occurred when the new GIA
paper in London, Al-
Djamaa, claimed responsi-
bility for a series of terrorist
actions such as bombings in
France and the murder of
former prime minister Kasdi
Merbah and the writer Tahar
Djaout.

Specialists are suspicious
about those claims. They
point out that the acts
claimed by Al-Djamaa were
precisely those which, oth-
ers allege, were instigated
by the Algerian intelligence
service.
ARMED Algerian Islamists are
using Spain as a base from which
to organise terror attacks in
France and other European coun-
tries, according to Spanish police.

Police sources say that members
of the Armed Islamic Groups (GIA)
are setting up bases in the eastern
regions of Valencia and Alicante. 

A police operation against the
groups, which has been dubbed
“Operation Africa”, resulted in the
arrest of eleven GIA members in
and around Valencia.

Three other GIA members were
arrested in the same city in
December. In Barcelona four mem-
bers of a suspected separate cell
were arrested on 25 April.

Police sources in Valencia say
that the operation is just the start
of a crackdown on suspected
Algerian Islamic fundamentalist
groups in the region. 

“It is a first step against the
Islamist groups that organise their
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ctivities in Spain,” said Spain’s
ecretary of State for Security,
icardo Marti Fluxa.
The crackdown follows a

romise by Spanish Interior
inister Javier Mayor Oreja to his

French counterpart, Jean-Louis
Debré, to break the GIA cells in
Spain. 

In return for help against the
GIA, Debré has promised to con-
tinue putting pressure on the

Operation Africa: material seized by Valencia police from GIA houses 
armed Basque separatist group
ETA, which carries out attacks in
Spain but has its logistical and sup-
port bases in France.

“The GIA members operate the
same way as ETA but in the oppo-
site direction,” a police spokesman
in Valencia said. “They are using
Spain as a sanctuary from which to
carry out attacks in France and
other places.”

The eleven GIA members
arrested in Valencia earlier this
month belonged to a support unit
that was mainly devoted to prepar-
ing false paperwork and moving
GIA members across the border
into France. 

The group also reportedly acted
as a point of contact between GIA
members in Europe and the organ-
isation’s leadership in Algeria.

Neighbours said the GIA mem-
bers in Valencia lived a quiet,
inconspicuous life, and police said
some of them had even tried to
prevent a robbery in a nearby
shop. But Spain’s Director-General
of Police, Juan Cotino, said the cell
had funded itself by trafficking in
drugs.

“Drug-dealing is an easy way to
earn money and anybody whose
lack of scruples allows them to
carry out terrorist attacks is not
going to have any problems about
selling drugs,” Cotino said. 

Police who raided four apart-
ments in Valencia also found arms
and GIA literature.

In eastern Spain police say it is
difficult to keep track of suspected
GIA members in a region where
there are many immigrants from
the Maghreb countries of north
Africa working on local fruit farms.
Many of these are illegal immi-
grants and are forced to live clan-
destinely.

A direct ferry connection
between Alicante and the Algerian
city of Oran means that this region
is also the principal point of con-
tact between the two countries and
a gateway for GIA members and
resources into Europe, according
to French police.

Valencia’s Civil Governor Luis
Garrido said: “We have been asked
to step up police control of both
the port and the Alicante-Oran line.
This forms part of the anti-terrorist
agreement between Spain and
France.” 
 West

SINCE the demise of communism,
central and eastern European coun-
tries have had to face new challenges
in business, public administration and
international relations. Their lack of
experience has tended to widen the
gap between them and the West.

Now Aegee (Association des Etats
Généraux des Etudiants de L’Europe)
is trying to help young central and
eastern Europeans become more com-
petitive in the world’s marketplace.
Aegee is one of the largest interna-
tional student associations of its kind,
with more than 1,500 members from
200 university cities all over Europe.

At the beginning of this year it
launched its “Neighbourhood in
Europe” project to improve East-West
relations. “It hopes to give young
people cross-cultural communication
skills and also increase awareness of
other cultures and their values,” said
Kristina Lindgarde of Aegee-Europe.

Its 24 branches in central and east-
ern Europe have already started
organising training events, confer-
ences and study visits to promote
mutual understanding.

A European school will take place in
September in Skopje, Macedonia (for-
mer Yugoslav republic) for students
from central and eastern Europe.
Those taking part in the two-week
training scheme will learn how to
organise a conference through game-
playing and case studies. They will co-
ordinate the whole event, from meet-
ings to contacting speakers and press
releases, and will look at balancing a
budget and working to a deadline.

Conferences will be held throughout
central and eastern Europe. Speakers
will include experts and politicians
who will focus on aspects of cross-
cultural communication such as the
role of the media, national minorities,
refugees and immigrants, unemploy-
ment and cross-border co-operation.

The 14-day study trips are another
way for students to get to know differ-
ent cultures and will be organised by

host students who live in the countries
themselves. 

One research visit will look at
national minority issues in the Baltic
states. Another will look at the
economic and political changes in
Moldova since the fall of communism. 

The results of the project will be
presented at the final Aegee confer-
ence in Warsaw in January next year.
Contact Kristina Lindgarde,
Aegee-Europe, PO Box 72, b-1040
Bruxelles-Etterbeek 1. Tel: +322
736 6466; fax: +322 736 7354; 
e-mail: kristina. lindgarde@lund.
mail.telia.comp

r REPRESENTATIVES from each of
the Council of Europe’s 46 member
states took part in a conference on the
future of Europe at Krakow, Poland,
on 19-20 April. “What was most strik-
ing was the marked disparity between
the faith in the benefits of European
interdependence and the growing
Eurosceptic and nationalistic rhetoric
seen and heard daily in the media and
the political arena,” said Dominic
Hughes, the UK representative.

“Many of us are conscious of the
need to remain economically competi-
tive, given the present free market
onslaught, but fear the supposedly
inevitable deterioration of the indis-
pensable social safety net provided by
the welfare state.”

A charter was produced establishing
“Network 46”, an informal communi-
cations network centred at the Institut
Français in Krakow, and anyone inter-
ested is urged to contribute via letter,
e-mail or fax.

Contact Institut Français,
Krakow, Poland. Tel: +48 12 22 09
82; fax: +48 12 22 71 76; e-mail:
if.craco@bci. krakow.pl

r If you would like to contribute to
Global Village, contact Zena Simone
at The European, 200 Gray’s Inn
Road, London WC1X 8NE, UK. 
Fax: +44 (0)171-713 1860.
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Police chief battles
to contain anarchy

There is a power vacuum at Albania’s
heart, writes Chris Endean in SKHODER

Courage: Bajram Jbraj, Skhoder’s new police commissioner

Gunpoint authority: Albanian special forces trying to restore law and order on patrol in an armoured personnel carrier

PHOTOGRAPHS: ANTONELLO NUSCA
HEN the time
comes for awards
for service to Alba-
nia to be given out,

Bajram Jbraj will be high on
the list of candidates. The
former banker’s clerk has
agreed to become Skhoder’s
fourth police commissioner
in less than a month. That
takes courage.

The original commis-
sioner fled town in March as
bandits torched the police
station. His successor
resigned after threats from
local warlords. The third fol-
lowed suit when a grenade
exploded beneath his win-
dow, killing a guard.

Not that police commis-
sioner number four looks
like a hero: his only sign of
rank is a crumpled police
cap. “We’re still waiting for
new uniforms,” he says.
“The bandits stole ours. Now
they dress like us. In
Skhoder you can’t tell the
difference between a police-
man and a criminal.”

Authority comes from a
fleet of armoured personnel
carriers parked menacingly
outside the police station –
testimony to the 150 heav-
ily-armed special agents sent
up to help Jbraj’s fraying
nerves.

The new police commis-
sioner is a symbol of the
Albanian national unity gov-
ernment’s determination to
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Traditional skill: a carpenter m
fill the vacuum of law and
order that has made its
cities hostage to vigilantes,
bandits and criminals for
nearly two months.

By getting police back on
the streets of Skhoder, the
north’s largest city with a
population of 100,000,
Justice Minister Spartak
Ngjela is confident that the
state – to use Swiss sociolo-
gist Max Weber’s definition
– will regain its monopoly
over legitimate violence.

Before Skhoder, the spe-
cial troops had “retaken”
Berat, Burrel, Kukes and
Kruje. “Within two weeks
maybe 50 per cent of the sit-
ed feve
ten gold

Cathy Savage in
IVALO on how a movie

has excited Lapland

aking a pine boat using an anc
uation will change in the
north,” says Ngjela confi-
dently, seated in front of a
large Albanian national flag
in his Tirana office.

When Skhoder’s military
prosecutor Gjin Niklekaj
hears the minister’s words,
he can barely contain his
anger. “It will be 200 days
before our offices even open
again,” he scoffs.

Policemen may be back
on the streets, but the anar-
chy has left no law to pro-
tect. Not one of the institu-
tions associated with state
jurisdiction is fully opera-
tional: police stations, jails
or law courts. Prisoners who
r over
rush

ient wood-bending technique

CYAN
escaped from the local jail
burnt their criminal records
at the law courts, and then
set fire to the building itself
– wrecking recent restora-
tion work worth $100,000.

“The power of the crimi-
nal is stronger than us,” says
military prosecutor Niklekaj,
who saw his own office ran-
sacked. Looters reduced the
building to a skeleton, steal-
ing light fittings, sinks and
skirting boards.

Suddenly, an arc of tracer
fire slices the dusk, fired by
one of the thousands of
weapons stolen from Skho-
der’s military depot, the
largest in northern Albania. 

In the absence of law, this
city has started to police
itself. Until special troops
arrived, inhabitants had
erected makeshift barri-
cades of burnt-out cars,
prams and broken masonry
to keep bandits out.

“To see your home town,
everything you knew,
destroyed before your own
eyes, to go to sleep to the
sound of gunfire, I cannot
come to terms with it,” says
26-year-old law graduate
Ditila Holj. Pointing at the
ruins of the law court, she
adds: “That’s what remains
of my future in Albania. I
wanted nothing more than
to work as a lawyer.”

Since the fall of commu-
nism in 1991, a small group
MAG
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of magistrates have striven
behind the scenes to reform
the legal system. Albanian
justice has come a long way
since the repressive days
under late communist dicta-
tor Enver Hoxha.

After a 45-year interlude,
there is a ministry of justice,
a private lawyers’ organisa-
tion, the right of appeal and
a new criminal code, copied
almost word for word from
its Italian equivalent. But
when the pyramid schemes
collapsed, Albanians turned
their backs on this new
world. Instead of filing com-
plaints to magistrates, they
took the direct route: rob-
bing the local bank.

Edison Heba, director of
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foreign relations at the pros-
ecutor-general’s office in
Tirana, says: “We have been
very careful to write good
laws. Our constitutional
charter of human rights
looks better on paper than
any European equivalent.
But we neglected to teach
our people about the spirit
of law. Now it’s as if the
people are in a psychologi-
cal crisis. They have no con-
fidence in the state or its
laws.”

Nothing embodies this
lack of confidence better
than an Italian-owned fac-
tory in Skhoder that makes
tables and chairs for Alban-
ian churches. The factory is
the only one in the area that
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has survived intact. Special
forces offered to protect it
but the owners preferred to
use local vigilantes. 

Yet, says military prosecu-
tor Niklekaj: “You cannot
say that all our hard work
has been destroyed. Com-
pared with 1991, we have
good European laws. It’s
just a question of imple-
menting them.”

In theory, Niklekaj should
be court-martialling Skho-
der’s troops who deserted
their posts in March, but the
barracks are empty of sol-
diers. So he is dealing with
former prisoners hoping to
qualify for amnesty. 

“Read this one,” says an
aide: “A man who murdered
 always 
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an army officer ten years
ago says he repents. He’s
sorry, but the man was both-
ering him and he had to do
something about it. Under
the terms of the amnesty, I
have to release this man.”

Little wonder that
Niklekaj, like most Skhoder
residents, believes that real
law and order will return
only when the multinational
peace forces are drawn into
police duties. “In my opin-
ion, they would be more
than welcome as interna-
tional policemen,” he says.
“After all, the Albanians are
not by nature disobedient.
They endured Enver Hoxha
for 50 years without so
much as a murmur.”
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DEVOTION to home runs
deep in Lapland. To Lapps
the region represents a way
of life which they are loath
to leave, despite high unem-
ployment. 

Finland as a whole has an
unemployment rate of about
15 per cent, but Lapland’s is
more than double that
figure. Local people believe
it is nearer 40 per cent. 

Work is available further
south, but Lapps simply will
not leave their land, a
sparsely populated forest
wilderness where summer
means hazy daytime under
the midnight sun and winter
is constant twilight bright-
ened by the Northern Lights. 

The only jobs are in
tourism, reindeer herding
and forestry. However, even
tree felling is providing less
work; machines have been
introduced to cut wood
cheaply and efficiently, leav-
ing hundreds of loggers
without jobs. In addition,
environmentalists in the rest
of Europe encourage con-
sumers to boycott wood
products from old Scand-
inavian forests, claiming
that these forests need pro-
tection. The majority of
Lapp forest is virgin.

The Lapps of northern
Finland pour scorn on the
suggestion of working else-
where in the European
Union. Helsinki seems a
world away and Europe is
almost beyond comprehen-
sion. Young people do move
south for education and
jobs, but most return
quickly, weary of the noise
and rush and eager for the
peace of the Arctic. 

Terhi Kurttila is doing
research at Manchester uni-
versity in Britain. Every holi-
day she heads home to
Ivalo. “If I stay away too
long, I get tired, run down.
In Lapland life is slow, we
sleep in, we don’t rush any-
where. I could never make
my home anywhere else.
People ask me how we live
during kaamos, when the
sun doesn’t rise at all, but it
is perfect. By the time the
summer is over we are ready
to rest.” 

Unemployed logger Urpo
Karpinnen echoed her
attachment to the area. “I
don’t enjoy being unem-
ployed, but here I have
forests and lakes. I could
move away, but if I left and
still had no work I would
have lost that one thing I
can still treasure.”

As Lapps are not prepared
to seek work elsewhere, the
local community centre does
what it can to address the
needs of the unemployed. A
loom for weaving rag rugs is
provided, and there is a
small shop stacked with
crafts and second-hand
goods. 

With a population of just
7,000, tranquil Ivalo is the
biggest town in the Inari
region. Yet more than a cen-
tury ago, for two short
years, it was all quite differ-
ent as thousands of Finns
poured into the tiny town,
lured by the dream of gold. 

The first gold nugget was
discovered in the Ivalo river
in 1868. Hundreds of hope-
ful prospectors trekked
north to try their luck at
gold panning. Some struck
lucky, most returned home
empty-handed and the tales
of tragedy and adventure
they left behind provide a
rich heritage which is now
being exploited and could
prove the boom the local
economy needs so much. 

A feature film on the gold
rush is being made.

The film is the project of
Finnish director Åke Lind-
man. Now in his seventies,
Lindman first decided to
make the film 40 years ago.
Backed by Finnish state tele-
vision he is due to start film-
ing on 4 July. 
It is hard to imagine gold
fever in Lapland. That heady
era is a forgotten part of his-
tory which, like the region
itself, has been overshad-
owed. But the film may go
some way to change that.
The producers have decided
to shoot everything locally
and Ivalo is brimming with
pride.

Not only will the film
show the world the beauty
of Lapland, but producers
are employing local unem-
ployed people to build
scenery and sew costumes.

In a modest warehouse
tucked behind the trees and
snow on the road out of
town, carpenters use tradi-
tional skills to heat and
curve pine, making old-fash-
ioned sledges and canoes.
Sawdust chokes the air and
the floor is stacked with fin-
ished items: boats, dog
sleds, chairs and cradles. 

One carpenter demon-
strates the wood-bending
technique, glad to use his
skills once more. “This
means a lot to us,” he said.

At the technical college,
where the jobless learn to
use computers and are
retrained for industry, a
team of women busily tuck
and pin old-fashioned waist-
coats and dresses. They
must make 300 costumes
and there is a shortage of
volunteers to help, but their
excitement is unquenchable.

Head of the Ivalo unem-
ployment centre, Sirpa Liisa
Kyrö, said the film “has
given the community some-
thing to work for, something
to look forward to. 

“This will be a fantastic
film because it is a fantastic
story: the forgotten Finnish
Klondike. It is great to think
that this film could be seen
all over the world,” she said.

Once the film has been
made, local people believe
the world will see what a
wonderful place Lapland is.
Then, Lapps argue, people
will understand why they
cannot bear to leave.
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New Labour sets the agenda
for an outward-looking Britain

TONY BLAIR
says that his new

Labour government
will not pursue a 
policy of isolation

t
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The European, 200 Gray’s Inn Road, London WC1X 8NE

Some things can 
only get better
THE United Kingdom has a chance to begin a new
relationship with Europe under Tony Blair. The New
Labour party presents a desire for constructive dialogue
with their European partners and an end to the destruc-
tive demonisation that has so often put Britain at the
throat of Europe, instead of at its heart.

The last desperate warnings of John Major that “Blair
would go cap in hand to Britain’s partners” were
designed to instil widespread fear in the electorate.
Instead, they should evoke widespread anger. 

Anger at the man whose hopelessly divided government
triggered the BSE crises, destroying businesses in
Germany, Italy and elsewhere and had the “madness” to
blame Europe for it all.

Anger at the man whose sulking and stamping has
consistently confounded the UK’s partners and isolated
Britain. 

Anger at the man whose lack of strength in leadership
has devalued the British voice at the negotiating tables
by crying wolf too often.

Five years ago, this newspaper had a message for
Britain’s electorate as it went to the polls. We said: 

The honeymoon is over for John Major. Whatever
the outcome on polling day – win, lose or a hung

parliament – he will never again get the same support
from the press, the media or more importantly, the
public. (Perhaps we should also have mentioned
John Major’s own party.)

Major will be remembered by some for his apparent
decency and endeavour. But many will remember him
as the man who replaced Thatcher following 
a disreputable conspiracy in the party or as the 
chancellor who took Britain into the exchange rate
mechanism at the wrong rate and at the wrong 
time. He will be remembered too as the ‘quiet man’
who gave the socialists their golden opportunity
to return to Downing Street.
The choice then was the Tories or Old Labour. Today,

Blair has presented a unified image for New Labour. The
party has grasped the modern world, privatisation, the
maintenance of union legislation to prevent a return to
the bad old days, working with business not against it, a
sensible approach to taxation and labour flexibility.

Rightly, the Tories pointed to their economic perfor-
mance, low inflation, falling unemployment, high inward
investment and low interest rates. Their campaign slogan
urged: “Don’t let Labour blow it.” The fact is that a polit-
ically divided Conservative Party, racked by internal
wrangling for the future leadership, under fire over
sleaze and incoherent on Europe blew it for themselves.

Some things can only get better.

‘

’
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WANT Britain to be one of the
leading countries in Europe. We
have the leadership, a sense of pur-
pose and the policies to give

Britain back its confidence and its
influence.

Our position on Europe is not seri-
ously challenged from any quarter of
the party, whereas John Major has led
his party pitifully on Europe.

This shambles does not just harm
the Conservative Party. It damages
Britain. It reduces our capacity to
secure a good deal for Britain.

It is nonsense for Major to claim that
he alone can successfully negotiate for
us in Europe. Judge him on his track
record. The story of the ban on British
beef is one of incompetence, hollow
aggression, and unending failure.

There are three choices open to
Britain: leaving the European Union,
staying in but impotent, or staying in
and leading.

The first is where a large part of the
Conservative Party wants to be. It is
disastrous for the country. We reject it.

Sixty per cent of our exports go to the
EU. The single market gives us 370
million domestic customers. Leaving
could cost us 3.5 million jobs, dry up
inward investment and remove our influ-
ence in international trade negotiations.

I would not be willing to sacrifice
Britain’s economic future and status in
the world by leaving the EU and opting
for permanent isolationism.

The second is where we are today
under the Tories – powerless, and
committed to following the decisions

I

LETTERS TO T

DRAWN FROM EURO

IENNA, AUSTRIA

d’s transform
of others. We must stand up for
Britain’s interests and be prepared to
stand alone in support of these inter-
ests if necessary. But we achieve noth-
ing from perpetual isolation.

In and leading is where we want to
be and then we can have a real say in
where Europe is going.

There is a good deal of unease at the
pace and direction of integration in
many continental countries, not just
Britain. We want a Europe where
national identities are not submerged
and where countries co-operate, not a
g i a n t u n m a n a g e a b l e
superstate run from the
centre. If there was a
desire for a superstate, we
would stop it in its tracks.

Europe wants a British
government that takes a
position and sticks to it –
not one riven by factions.
But we can only win the
argument and achieve
reforms if we are con-
structive participants, not
mindlessly negative.

We have set out a clear
agenda for reform. And we
expect the declaration
agreed at Amsterdam to cover our five
key priorities for promoting European
jobs and prosperity.

First, completion of the single mar-
ket and the removal of the remaining
barriers to trade are essential, particu-
larly in areas where Britain is strong,
like aviation, telecommunications,
energy and financial services.
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ation is a m
Second, enlargement of the EU to
the east. It is vital that Cyprus and the
countries of central and east Europe
are fully integrated into the European
family of nations.

On qualified majority voting we will
consider an extension to areas where it
is in Britain’s interests to do so, while
retaining the veto in areas where that
is essential. We would press for the re-
weighting of the voting system to give
a more equitable say to larger coun-
tries such as Britain.

Third is reform of the Common
Agricultural Policy. A new
Labour government can
use the opportunities pro-
vided by enlargement and
the World Trade Organ-
isation negotiations in
1999 to bring about real
reform.

Fourth is to tackle
unemployment and pro-
mote flexible labour mar-
kets in Europe. The idea
that the social chapter
would cost half a million
jobs is propaganda. Most
other European countries
are trying to reform their

Iabour markets and to achieve greater
flexibility. We should be helping them.

And last of all, we need to make our
foreign policy co-operation real. We
will still need American support and
involvement, but Europe needs to
show it can be more self-reliant.

The hardest question remains eco-
nomic and monetary union. It is not
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yet certain that it will go ahead on 1
January 1999 and I can see formidable
obstacles to Britain joining in the first
wave if it does.

But a single currency will affect
Britain – whether we are in or out of it.
There must be genuine and sustainable
convergence between the economies
that take part. We will have no truck
with a fudged single currency. To rule
out membership forever would destroy
any influence we have over the
process. So we will keep our options
open and make our decision on the
basis of a hard-headed assessment of
our national economic interest. 

If the issue does arise during the
next parliament then there will be a
triple lock. First the cabinet must
agree. Then parliament must vote for
it. And finally, and most importantly,
the people of Britain must have their
say in a referendum.

Europe can only go forward if it
goes at a pace and in the direction that
its peoples want.

lf a Labour government were to
decide to enter a single currency – and
that is a big if – I give my word that
there would be a referendum before we
committed ourselves to entering. This
is our cast-iron pledge to the people.
They will have the final say.

The issue between the parties is not
the position on monetary union. The
real issue is one of leadership and of
clarity.

John Major can no longer bridge the
gap between the two wings of his party
on Europe. If the Conservatives were
re-elected, they would be hopelessly
split. The prime minister and chancel-
lor would be unable to negotiate in
Britain’s interest. Our position would
go by default.

New Labour is outward-looking. We
will not turn our backs on the world.
We want to build one nation in which
everyone has the chance to get on and
fulfill their ambitions. We want a Britain
strong in Europe, leading in Europe,
building a Europe on Britain’s terms.

Britain can be better and stronger. I
am determined that New Labour will
make that happen.
rs

The nature of our
changing society
WHAT is sometimes praised
as the “Union’s diversity”, in
reality reflects a very hetero-
geneous society. However,
reports that Austrian physi-
cians are being encouraged
to move to Norway, where
there is a shortage of doc-
tors, is an excellent example
of inter-European political
interaction. 

In Vienna we are celebrat-
ing the 850th anniversary of
our cathedral. People can
feel very European here,
because the place is full of
visitors. Walking through
the city, we Viennese can
sometimes feel like foreign
tourists in our own country.
But this is not necessarily a
bad thing, as it brings the
realisation that much has
changed in our world. 

Our customs and tradi-
tions are being replaced by
things that we are often
unsure about. But these
changes do not come from
the European Union. The
EU is only the collecting
vessel of all the fundamental
changes taking shape in
Europe. These transforma-
tions come from new ways
of thinking and living,
changes perhaps triggered
by the computer chip, the
Internet, the market econ-
omy, our consumer society
and a new world order. 

Media reports on domes-
tic political quarrels – about
which national political
party is better or worse – do
not address the main issue
of people wanting to under-
stand this changing world.
Erich Foltyn
E-mail: 101373.22
@compuserve.com
Vienna, Austria

Fifty years 
of Union?
WHY does LF Mann (“From
the Urals to the Atlantic”,
Letters, issue 362) think
that the only way to secure
European peace is to create
a United States of Europe, a
process involving the weld-
ing together into a single
country of up to 30 linguisti-
cally and culturally diverse
nations? This is something
that few people outside the
corridors of EU power want
anyway. It did not work for
Yugoslavia, after all.

A perusal of the history
books reveals that there are
no instances of the success-
ful unification of countries
with different languages into
large nation-states. The Holy
Roman, Austro-Hungarian
and Ottoman empires – and
the Soviet Union – have all
disintegrated. 

The EU has a far better
chance of success and long-
term survival if it stays a
confederation of indepen-
dent states, with its cur-
rently stateless nations
acquiring statehood if they
so wish. I suspect that the
rulers of the EU would love
a United States of Europe. It
would give them so much
power and influence. They
will do what they can to
bring it about – all in great
secrecy, of course. How-
ever, if they do, I give it 50
years at most before it goes
the same way as all the rest.
Dallas Carter
Motherwell, Scotland

God’s gift 
to Bosnia
IT IS God who has given the
state of Bosnia and Herze-
govina to the Bosnian peo-
ple. Therefore, it is forbid-
den for the Bosnian people
to give up that state which
God has given them.
Francis A Boyle
Professor of
International Law
University of Illinois
Champaign, Illinois, USA

The dollar is 
our currency
THE easiest way to control a
child is to control his or her
pocket money (money sup-
ply). The EU is trying to do
the same to countries want-
ing to introduce the single
currency. But economic and
monetary union is not just
an economic issue.

The world already has a
form of single currency, the
US dollar, and it would be
far more beneficial to hook
up with this. The European
Union is being anti-Euro-
pean and causing division. It
is important to remember
that Europe is not the EU.
POLAND has recorded an out-
standing economic performance
since 1994 in terms of growth in
gross domestic product, simultane-
ous reduction of inflation and un-
employment, fiscal balance, zloty
revaluation, capacity restructuring,
private sector growth and institu-
tion building.

The Polish success needed a
market environment, but is not and
could not be, as it is often claimed,
the delayed result of the so-called
“shock therapy” of the early 1990s.
The initial shocks that took place
in 1990 and 1991 – for example in
the foreign trade regime, exchange
rate, credit and interest rate pol-
icies – were largely unnecessary or
excessive. Polish stabilisation and
transition involved costs, often
unduly belittled, which would have
been and were subsequently
reduced by the alternative policies
adopted by post-1993 governments
under the “Strategy for Poland”. 

This programme consists of a
package of medium- to long-term
economic policies, characterised
by a commitment to establish a
social market economy and by new
and distinctive features. There is
emphasis on institution building
through a participatory process, on
parity between private and public
enterprises, and promotion of
investment and growth and greater
security in economic transactions. 
Strict fiscal austerity, a lower
and fairer tax burden and reform
of the social security system are
matched by reliance on monetary
relaxation and an anti-inflationary
social pact on wages. Multi-track
privatisation is aimed at raising
budgetary revenue and establishing
corporate governance, accompa-
nied by commercial management
of the residual state sector. 

Industrial and agricultural policy
guide restructuring, avoiding the
softening of budgets constraints.
Greater openness to trade integra-
tion and to foreign direct invest-
ment prepare an early Polish
accession to the European Union

Consistent implementation of
these policies has allowed and pro-
moted Polish success, which is
judged to be economically sustain-
able. Poland’s successful experi-
ence provides an alternative para-
digm to those post-communist
countries whose transformation is
still incomplete. 
Professor Grzegorz W Kolodko
United Nations University World
Institute for Development
Economics Research
Helsinki, Finland
(Former Polish first deputy
premier and finance minister)
Prof D Mario Nuti
London Business School, England
(Adviser to the Polish minister 
of finance)
The children of the baby-
boomers will overthrow the
narrow-minded who think
the UK needs the Union.
Trade is two-way and the
world speaks our language. 

The EU was established to
ensure peace, but peace
without freedom is worth-
less. We need to join Nor-
way and Iceland in the
north, the Swiss in the cen-
tre and Czechs in the east.
Nijel Graham
E-mail: tntnmgraha
@tsnxt.co.uk
Romford, England
Ukraine never
had a chance 
THE leader of the Dutch
Liberal Party declared on 5
April that Turkey, Russia
and Ukraine should not be
allowed to join the Union
because these countries do
not fit the traditional profile
of the 15-member western
bloc. The EU should only
offer a place to countries
that have been part of the
great formative events shap-
ing European history.
There are some things I
need to point out about
Ukraine. Unlike Russia and
Turkey, its borders are fully
within Europe. Ukraine has
achieved an excellent record
of democracy and human
rights in just six years of
independence. It is a large
country, with Europe’s fifth
largest population and in
1991 had Europe’s second
largest army.

Ukraine has never had a
chance to shape European
history. It has a long history
of being occupied by various
empires. Other countries
stole its wealth and isolated
it from the rest of Europe.
Ukraine is now a fully inde-
pendent state. It belongs in
Europe and should join the
Union as of right.
Michael Danylevych 
(age 15)
Nottingham, England

Making a living
out of killing 
PEOPLE start wars, so it is
possible for us to stop them.
There will always be wars
while weapons are produced
and sold. The arms industry
makes a living out of killing
people. It has to face up to
its moral responsibility, not
hide behind the claims of
offering work and providing
“military defence”. Such
places of work should have
been abolished after the last
war. Military budgets should
be used to create a better
and more just world.

The argument that “if we
do not sell weapons, others
will” is a primitive, barbar-
ian train of thought. What is
going on in the minds of
those who invent “improved”
weapons to curtail lives in
more and more bestial
ways? Think what these
individuals could achieve if
they directed their talents
towards practical and peace-
ful benefits for mankind.
Egil R Rensmoen
Oslo, Norway
Nordic versus
Scandinavian 
THE words “Nordic” and
“Scandinavian” are often
used synonymously. The
corresponding proper noun
is, however, Scandinavia.
The European seems by
and large to follow the same
line of thought as the more
modern dictionaries in Eng-
lish, German and French,
for example. 

“Scandinavia” is defined
as the Scandinavian penin-
sula, including, in a broader
sense, Denmark, Iceland,
the Faeroes and Finland.
“Nordic” is more or less
defined as Swedish, Nor-
wegian and Danish. But nor-
disk is an adjective in these
languages which, oddly
enough, covers the same
ground as “Scandinavian”.

People outside the region
should not have to worry
about the difference bet-
ween Nordic and Scand-
inavian. The best way to
avoid this is to use the noun
Scandinavia and the adjec-
tive Scandinavian.
Per Restadh
Stockholm, Sweden

Why cars are 
so expensive
KEES van Goss (“The Vil-
voorde closure is only the
beginning”, Letters, issue
362) provides a somewhat
misguided view of the situa-
tion facing Europe’s auto-
mobile industry. These car
companies make very large
profits, much of which is
hidden in cloaked accounts
in times of downturn and
recession. Accounts gener-
ally show only what compa-
nies want to reveal. 

The United States has a
similar car-per-employee-
per-annum production out-
put, yet is able to sell its
vehicles much cheaper than
European manufacturers.
Even price differences
within the European Union
are considerable, with cars
in the United Kingdom being
particularly overpriced.
Such mark-ups provide pure
excess profit for the manu-
facturers.

There is little difference in
the cost of making a car in
the £8,000 to £25,000
($12,800-$40,000) bracket.
The material cost of making
such vehicles would be
£2,500 at the most, after
stripping out all handlers’
and manufacturers’ profits
etc. Europe’s car makers
could immediately solve the
problems of vehicle over-
production, unemployment
and large-scale redundan-
cies by selling their vehicles
at a realistic price.

A company I worked for
back in 1965 produced four-
cylinder, 2.5-litre diesel
engines for International
Harvester. The cost of the
main engine casting and
complete machinery prior to
assembly was ten shillings
(£0.50, $0.80). This engine
was then selling for £355.

These are sample costings
for a £15,000 car:

Materials £2,000
Labour 1,000
Overheads 600
Advertising 400

4,000
Net profit 8,225

12,225
Transport 300

12,525
16.5 per cent 
dealers’ profit 2,475
Total 15,000

The average production
rate is one car every two to
three minutes.
CR Dowdall
Abergavenny, Wales
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More divided than ever, they have
already started the leadership race 
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DECISION DAY
Britain votes for change after 18

years of Conservative rule

The Labour prime
minister aims to make
a fresh start in Europe,

writes Victor Smart

Elections ’97 Special

The Labour campaign was short on details but the public’s mood was: TIME FOR A CHANGE

Now Britain
takes a leap
in the dark

Labour:
the first
100 days
of power

The new Camelot: Tony Blair, with barrister wife Cherie, represents a new era for Britain, tired of Tory sleaze and disunity

The New Faces That Will Become Familiar in Europe

Gordon Brown: Iron Chancellor? John Prescott: Blair’s deputy Robin Cook: will steer foreign affairs Mo Mowlam: Northern Ireland post
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OW 43 years old,
Tony Blair was
scarcely mature
enough to vote at the

time his party last won a
general election. This week
he is poised to enter
Downing Street as the
youngest British prime min-
ister this century. 

This is the stuff of history.
A Labour win will be
momentous for Britain, and,
given the country’s fraught
relations with Europe, her
EU neighbours too. Yet, in
truth, many voters are disil-
lusioned and emerging
numb from a six-week cam-
paign whose result never
seemed in real doubt.

Back in 1974 the titans on
the world stage were Brandt,
Pompidou, Brezhnev and
Nixon. European integration
was stagnant but, at least,
socialism was not a dirty
word. Now the Maastricht
initiative is careering along
at a breakneck pace and
new Labour has embraced
market forces so warmly to
its bosom that France’s
Gaullists hold it up as an
object lesson. 

Reclaiming Downing
Street after so long will be
eerily unfamiliar for Labour
but sweet nonetheless. Yet
the eyes of the world will be
less on the party than on
Blair as a man and as a phe-
nomenon. Youthful, tele-
genic, energetic, with clean
hands, his image bears a
high lustre. In Downing
Street the arrival of his high-
flying barrister wife, Cherie,
and their young family will
bring a touch of the mists of
Camelot. 

At Euro-summits Blair
should out-sparkle Europe’s
grim-faced elder statesmen
such as Germany’s Helmut
Kohl and upstage those of
his own generation such as
the reserved Castillian José
María Aznar.

But to win the election
under the banner of new
Labour, Blair has sanitised
his politics and sanitised
himself. His platform has
been virtually content-free.
He has been marketed cyni-
cally to the public in pre-
cisely the way that proved
successful for Clinton with
jaded voters in the United
States. Blair has relied on
the stale, discredited Tories
to lose the election, not on
his party to win it. Voting
him in will be a spectacular
leap in the dark. 
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Barring a huge upset, the
Blairs should be beaming for
the cameras on the doorstep
of Number 10 by the after-
noon of Friday 2 May. Blair
intends to occupy this resi-
dence not for one, but two
five-year terms. Within
hours his new administra-
tion, which has camouflaged
its true instincts so dili -
gently, will have to begin to
reveal itself. The aim is that
by Friday after-
noon the key
Cabinet posts
will be con-
firmed. 

The new “Iron
Chancellor” will
certainly be Gor-
don Brown, the
capable and
worthy Scot who
has now buried
Labour’s tax-
a n d - s p e n d
image. Another Scot, the
pugnacious and Euro-
sceptic-tinged Robin Cook,
will emerge as foreign secre-
tary. Mo Mowlam will almost
certainly be appointed as
Northern Ireland secretary.

A scramble will then get
under way to appoint Cook’s
new deputy – most probably
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Joyce Quinn – and get her to
Brussels in time to attend a
Monday morning meeting.
Quinn is a multi-lingual for-
mer MEP who is an effective
negotiator highly rated by
the Foreign Office. Her task
that day will be to represent
the United Kingdom on the
weekly working group on
the intergovernmental con-
ference to revamp the EU’s
institutional architecture. 

It will be the first time
that Britain has bothered to
send an elected minister to
sit alongside its EU ambas-
sador Sir Stephen Wall at
such a session. This will be
the moment – the moment
of New Labour’s symbolic
fresh start in Europe. 

Quinn will explain that
Britain is serious about
Europe and wants to end the
self-defeating confrontation
on beef and other issues.
She will also solemnly
declare that Britain will join

the Social
Chapter.

But such ges-
tures come
cheap. In the
three years since
Blair was elected
party leader,
Europe has
ceased to believe
that he will
prove ardently
c o m m u n a u -
taire. Now the

firmest hope simply is that
he will get in by a solid par-
liamentary majority with no
need to appease dissidents
in his own party. 

The question then is how
long it is before serious fric-
tions start to surface
between Britain under New
Labour and its EU partners.
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Blair is already showing a
marked hesitancy about
attending a one-day summit
to be staged on 23 May, in
Maastricht of all places.

The ambitious ultra-feder-
alist Dutch, who hold the EU
presidency, see this get-to-
know-you session as a vital
springboard to the full IGC
summit in Amsterdam three
weeks later. Such a gather-
ing is a chance to get the all-
important personal chem-
istry sparking between the
new man and the old guard.
But Labour is anxious not to
be bounced. The Tories,
after all, have put about the
scare that Britain’s death
warrant as a nation state is
to be signed by the callow
Labour leader at Amster-
dam. In what will be a stern
test of the support he has
won from the right-wing
Murdoch-papers such as
The Sun, Blair must some-
how return trumpeting a
glorious victory for Britain. 

The new Labour govern-
ment will face another his-
toric event within days. On
30 June, the sun sets over
the British empire, with the
handover of Hong Kong to
sions, a
e impressive marketing
t, Tony Blair – the man
 sips wine in the capital
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China. It would be hard to
imagine two milestones
which more graphically sym-
bolise the gnawing question
of Britain’s role in the world
than this and the Amsterdam
IGC talks. 

URING the election
campaign, Europe
was catapulted up
the agenda. A deep

seam of loathing for
Brussels and xenophobia
was laid bare by the
Conservatives’ tactical lurch
towards little-Englandism.
Labour matched this by
wrapping itself in a strenu-
ous defence of Britain’s
national interest. Had any-
one still naively thought that
Blair was a Euro-idealist,
this was the moment of dis-
enchantment.

Yet it is worth remember-
ing that Britain is ready to
vote in the party which, of
the two real contenders, is
more positive in tone on
Europe. Europe is a worry
to the average Briton. But
not, it seems, enough to
swing the election. Despite
the blitz by the phalanx of
hostile newspapers, includ-
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ing The Times, which fur-
nished readers with a long
list of Eurosceptics to sup-
port, one suspects it
remained a secondary issue.

After 18 years, the public
has bought Labour’s new
message because they think
it is time for a change. The
Tories have been discredited
by sleaze, by their disunity
on Europe, by their impo-
tence during the
1992 crisis over
the pound and
the ERM. Voters
feel it is safe to
gamble on
Labour because
there is agree-
ment on privati-
sation, low
taxes, and low
state spending.
The brutal con-
viction politics
of Thatcher in the 1980s
have in Nineties Britain mel-
lowed into the consensus
outlook. 

But Labour’s support
though wide is shallow. The
idealism behind past Labour
triumphs, notably the 1945
landslide, is wholly absent. 

The Tories have much to
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be proud of in the legacy
they are bequeathing to
Labour. On the domestic
front, crime is a running
sore, as is education and
health-service funding. But
there are no truly acute
crises facing Blair in the
first 24 hours. Britain is vir-
tually strike-free, the inner
cities are not aflame, and
the economy is in good

shape. Though
Labour will not
want to admit it
at Brown’s bud-
get in July,
Labour has not
had stewardship
of an economy
in such reason-
able condition
for decades.
Commentators
will be trying to
place Blair accu-

rately on the political spec-
trum. He has said he wants
to be radical. But an aide
argued that there would be
“no surprises, no hidden
agenda” and that Labour
would do only what was
stated in its manifesto.
Someone must be wrong.

The beliefs of his party
remain equally opaque. How
widespread are the old han-
kerings for red-blooded
socialism, that is, for public-
ownership and redistributive
polices? How strong is the
submerged resistance to a
single currency? And how
does Blair intend to over-
come these fault lines,
through repression or per-
suasion? No one yet knows. 

Blair’s appeal is
undoubted. Yet he knows
that at home disillusion with
politics outstrips positive
support for New Labour. In
the rest of Europe, there is
already among EU leaders a
mild sense of disenchant-
ment with him. The Blair
honeymoon ended before it
ever began.
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1 May General
election results dribble in
some hours after polls
close at 10pm. Size of
majority known by small
hours on Friday
morning.

2 May Tony Blair goes
to Buckingham Palace to
kiss hands with Queen
Elizabeth. Labour
announces who is to
hold senior cabinet
posts that afternoon.

5 May Brussels.
Weekly meeting of
Intergovernmental
Conference working
group. Labour intends to
send its new European
affairs minister to signal
that it means business.

12 May Brussels. New
Labour Chancellor
meets his EU
counterpart at finance
ministers meeting. The
encounter will be
scrutinsed for any shift in
British attitudes to euro.

14 May The
ceremonial Queen’s
speech at Westminster
opens new parliament.
Blair then makes his first
formal speech as prime
minister. Unveils
ambitious bills on
education and regional
devolution.

23 May Maastricht.
Dutch EU presidency
plans a get-to-know-you
euro-summit ahead of
the gathering in June in
Amsterdam.

16-17 June
Amsterdam. European
Council meets to agree a
new treaty, thereby
concluding the
Intergovernmental
Conference. Plans to
“stop the clock” if there
is no agreement.

20-22 June Denver.
G-7 summit. Boris
Yeltsin joins part of
discussions. 

30 June Hong Kong.
Ceremonial handover of
British colony to China.

1 July Luxembourg
takes over the EU’s
rotating presidency from
the Dutch.

8-9 July Madrid. Nato
summit discusses
enlargement. 

July London. Labour
Chancellor unveils
emergency budget,
tackling hole in state
finances.

1 January, 1998
Britain takes up the
rotating EU presidency
from Luxembourg. 
mile

F BLAIR turns out to be as good as
he looks,” warned a Conservative
Central Office memo after the
Labour leader had quelled the

unions at their annual conference in
1995, “we have a problem.”

The man who made the Labour party
electable after 18 years of Conser-
vative supremacy has prepared himself
and his party for office with a ruthless
discipline that he promises to bring to
bear in the the next stage of his mis-
sion.

“Trust me,” was Blair’s central mes-
sage during a gruelling six-week cam-
paign which has been presidential in
style. But in spite of his telegenic
appeal and a slick campaign machine,
Blair has struggled to counter charges
of phoniness and lack of political prin-
ciples.

The British are instinctively suspi-
cious of good looks, so Blair’s boyish
charms and dynamic presentation
often failed to enthuse a largely cynical
and apathetic electorate. The smile, in
particular, was a problem. Far from
inspiring trust, it appeared to have the
opposite effect. People – especially
women – found it forced and smarmy.

I

Sensing that they may have found

his Achilles heel, the Tories spread
mischievious stories about Blair’s
media manipulators instructing him to
smile less and taming his receding
bouffant quiff. 

Admittedly, his suits are a slicker,
statesmanlike dark blue and his golden
tan a touch too deep to have been
snatched in the garden of his north
London home. But the same can be
said of his opponents, and at least he
hasn’t indulged in cosmetic dental
work – his smile remains endearingly
snaggle-toothed. 

He does, however, command centre
stage with a showman’s relish, drawing
the light in the manner of Hollywood
stars – an effect he enhances by
appearing whenever possible in daz-
zlingly white shirtsleeves. 

But some commentators observed
that his style lacked content, that on
the stump Blair looked more like a
man with a new, improved biological
washing powder instead of a new,
improved blueprint for Britain. 

At Oxford university, Blair’s love of
performing reached its youthful
apogee when he fronted a rock band
called Ugly Rumours. While his cabi-
net colleagues were embroiled in stu-
dent politics, Tony grew his hair,
donned purple loons, unbuttoned his
shirt to the waist and strutted his stuff
á la Mick Jagger. 

But it was also at Oxford that Blair
made his commitment to Christianity
and began exploring the relationship
between religion, social justice and
politics. At Easter last year, Blair took
the risky strategy of claiming God was
on his side when he said in an inter-
view: “My view of Christian values led
me to oppose what I perceived to be
the narrow view of self-interest that
Conservatism – particularly its
modern, more right-wing form – repre-
sents.”

By the autumn he was fervently set-
ting out his “covenant with the British
people” at the Labour party confer-
ence. There is no doubting Blair’s sin-
cerity. Sometimes when he is at his
most earnest, the glazed, unblinking
look of the born-again Christian takes
over. But most of the time he is
refreshingly normal and accessible –
for a politician.

The “Phoney Tony” charge – the sus-
picion that Blair is a slick operator
who tries to be all things to all people
– is, rather, the reaction to a campaign
during which his spin doctors served
up a smorgasbord of Tonys – gar-
nished with references to the Spice
Girls, football and his children – to
whet every appetite.

At his Islington home in London, for
example, Blair is the Urban Soph-
isticate, going to the theatre and
dining out on pan-fried cod with wilted
spinach washed down with chilled
Chablis. In contrast, at Sedgefield, his
constituency in County Durham, he
likes nothing more than to down a few
pints of warm beer in the working-
men’s club before feasting on take-
away fish and chips in front of the
telly. 

In the course of the election
campaign, the strain of acting these
sometimes contradictory roles – prime
ministerial yet radical, statesmanlike
yet passionate, Euro-friendly yet a
fierce patriot – showed in occasional
bursts of tetchiness. “If sometimes I
seem a little over-hasty and over-
urgent,” he admitted, “it’s for one rea-
son only – I can’t stand these Tories
being in government over our coun-
try.” 

Although his style is informal, his
delivery peppered with verbal tics such
as “look” and “ you know” and impa-
tient, involuntary grunts, there was
always a sense that Blair was sticking
to a predetermined text. Even ad hoc
improvisations at the lectern were
revealed by his spin-doctors to be
rehearsed when they whispered to
political journalists: “Today Tony’s
going to be really passionate,” and
“This evening he may well lose his
temper,” or even, “Tomorrow Tony’s
going to be spontaneous”.
Last week his campaign aired an
election broadcast designed to show
the authentic Tony; the family man
with a successful lawyer wife who
hangs out in the kitchen chatting to his
children, whose ambition as a boy was
to play for Newcastle United football
club and who was as unimpressed with
politics as most teenagers. “At 18, I
thought politicians were a pain in the
backside,” he revealed.

On becoming leader in the wake of
John Smith’s untimely death in 1994,
Blair worked flat out to transform the
Labour party and redefine it as New
Labour. But while he has been quick to
say what he won’t do, he has been reti-
cent in setting out his vision for
Britain, steadfastly refusing to make
promises he cannot keep. His ambi-
tion, he maintains, is nothing less than
to transform the social, economic and
political landscape of Britain. 

“There is something improbable
about being a radical leader of the
Labour party and a cautious prime
minister,” he said during the the final
countdown to polling day. “I am going
to be a lot more radical in government
than people think.”



• ELECTIONS ’97 SPECIAL8 1 - 7 MAY 1997 – THE EUROPEAN

Rough road to a larger Nato 
Foreign and security policies will provide
immediate challenges for new British and
French governments, writes Ian Mather 

It was a Tory pet hate.
But Labour will bring

Britain into line, writes
Paola Buonadonna 

Blair poised 
to sign the 

Social Chapter 

Premier to face EU crossfire
The IGC poses a tough
European debut for the

new British prime minister,
writes Paola Buonadonna
S A HISTORIC summit to
transform Europe’s security
arrangements approaches, it
is clear that the issue of

Nato enlargement is of scant inter-
est at election time in either
Britain or France.

All political parties which stand
any chance of power or influence
in both countries are in favour of
enlargement. So nothing that hap-
pens in the polling booths will
alter the fact that alliance leaders
will agree in Madrid on 8-9 July to
issue invitations to at least three
nations, thereby dramatically alter-
ing Europe’s security map.

But this does not mean the
British and French elections have
no implications for future security
arrangements in Europe. The Bri-
tish poll was always going to have
an impact on the European
Union’s own efforts to develop a
common foreign and security pol-
icy (CFSP) separate from Nato.

In France, too, the elections of
25 May and 1 June will reveal the
public mood against the back-
ground of which President Jacques
Chirac has to decide whether to
back down or stand firm in a dis-
pute with the US over important
Nato reforms that are also sup-
posed to be announced in Madrid.

It is obvious that the EU’s
Common Foreign and Security
Policy, established under the 1992
Maastricht treaty, has been a dis-
aster so far. Bosnia was only the
first of many embarrassing fail-
ures. Recently the EU again looked
feeble when Albania’s President
Sali Berisha appealed for an out-
side force to restore order. Den-
mark, France, Italy and Greece
wanted to respond. Britain, Germ-
any and Sweden did not. In the end
Britain and Germany declined to
join the Franco-Italian plan for a
multinational “stabilisation force”.

Most recently at an EU foreign
ministers’ meeting in Noordwijk,
the Netherlands, on 7-8 April, the
French vetoed an attempt at a joint
EU condemnation of human rights
violations in China to be put to the
United Nations Commission on
Human Rights. The French move
had much to do with Chirac’s
forthcoming visit to China, which
is expected to wrap up an order
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for Airbus aircraft worth $2 billion.
The Dutch presidency has named
defence and security as one of the
three main unresolved subjects –
along with immigration and fron-
tier controls and “flexibility” (the
EU code for opt-outs) – for
Amsterdam.

For the EU the dilemma is that if
nothing is changed at Amsterdam
the present system of requiring
unanimity for collective action
under the CFSP will continue to
produce paralysis. Yet it looks as
though the advocates of an effec-
tive CFSP are going to be disap-
pointed. In Britain Labour, like the
Conservatives, opposes extending
he Scots want to
by for themselves
 Brussels, writes
cine Cunningham
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majority voting to foreign policy
and defence issues as one of one of
several “key matters of national
interest”.

Labour also shares Tory suspi-
cions of another proposal for
Amsterdam, a Franco-German plan
for a full merger between the EU
and the ten-nation Western Euro-
pean Union, the body nominated at
Maastricht as the EU’s fledgling
defence wing. The British fear that
it would undermine the trans-
atlantic link. The Franco-German
proposal is for a protocol to be
signed at Amsterdam committing
the EU to a complete merger with
the WEU to be achieved in stages.
Europe

Electio
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n: Scots have had to endure being re
A merger would be the first step
towards a European defence policy
independent of Nato and of the US.

A Labour government would
face opposition to any deal in
Europe from an opposition Con-
servative Party that will have moved
further in a Eurosceptical direc-
tion. Britain is not alone in oppos-
ing any move to majority voting on
CFSP decisions. Larger EU coun-
tries, which would provide the bulk
of any military force, are aware
that they could be outvoted by
smaller and medium-sized countries.

The consequence is that little is
now expected from Amsterdam on
the CFSP front because such
changes could themselves not be
imposed by majority voting.
Furthermore any attempt to merge
the EU and the WEU would be
blocked not only by Britain but by
Finland, Sweden, Austria and
Ireland, which are not members of
the WEU. In France the two-stage
an
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presented in Europe by John Major’s E
parliamentary elections are being
held as Chirac grapples with the
most important strategic decision
of his presidency – whether to take
France into the military wing of
Nato. The elections have reawak-
ened the argument over France’s
role in the alliance vis-à-vis the US.

France has been edging back
towards full Nato participation,
and a decision in principle to
rejoin the integrated military struc-
ture has been taken. But France’s
insistence on a Europeanisation of
the alliance as a quid pro quo has
brought Paris into conflict with
Washington. Paris wants more
senior Nato military posts to go to
Europeans, a demand focused on
Nato’s southern command. But the
US, which has always held the
post, has refused on the grounds
that the head of southern com-
mand also takes charge of the
American Sixth Fleet. No break-
through has been achieved.

Chirac cannot appear to show
weakness. He faces criticism over
Nato from many sides. The Social-
ists are not opposed in principle to
reintegration but they accuse
Chirac of bungling the negotia-
tions. Former Defence Minister
François Léotard, head of the
centre-right Union for French
Democracy (UDF) in the ruling
coalition, said he was against mov-
ing France closer to Nato without
obtaining US guarantees on com-
mand procedures, meaning the
southern command. “We would be
surrendering to American hege-
mony just as we are surrendering
to German hegemony in the march
towards a single currency,” he said.

A similar view is taken by many
old-guard Gaullists in Chirac’s own
RPR party as well as by the Comm-
unists and the extreme-right Front
National. To assuage French pride,
it was decided to hold the signing
ceremony for the new charter
between Nato and Russia in Paris
on 27 May. But after the French
poll Chirac may decide to post-
pone reintegration into Nato,
thereby undermining one of the
Madrid summit aims, the announce-
ment of a “new Nato” to match the
present-day security environment.
In that case the summit would not
be such a smooth affair after all.
urosceptics. Now things will change

RUSSELL BOYCE/REUTERS
ONE of the few firm com-
mitments that Labour Party
leader Tony Blair has made
on Europe is the intention to
sign up to the Social Chap-
ter. This protocol, annexed
to the Maastricht treaty,
allows member states to
pass directives in a number
of social areas.

One of the Conservative
government’s pet hates –
John Major won an opt-out
for the UK on it – the Social
Chapter enjoys a very
ambiguous reputation. Its
enemies describe it as a job-
destroying monster, with
Major claiming that if
Britain were to adopt it, half
a million jobs would be lost. 

Others call it at best
toothless, a complex and
lengthy mechanism for
enforcing minimum provis-
ions that in many cases have
already been surpassed by
national legislation.

To date only two pieces of
legislation have seen the
light under the heading of
the Social Chapter, a direc-
tive granting parents three
months’ unpaid maternity
and paternity leave and a
provision setting up consul-
tation and information coun-
cils for workers in multina-
tional companies, the
so-called works councils.

Several other items are in
the pipeline: an agreement
on the rights of part-time
workers, an extension of
works councils to national
companies, a proposal to
shift part of the burden of
proof on employers in cases
of sex discrimination in the
workplace and an agreement
on setting up reporting
mechanisms in companies to
combat sexual harassment.
Socia
grappl
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“None of these is likely
either to create or destroy
half a million jobs,” said a
Commission official. “In fact
the Social Chapter is not a
legislative agenda, it is just a
legal mechanism allowing
employers and trade unions
to negotiate on important
subjects connected with the
welfare of people at work.
Areas such as pay or trade
union rights are specifically
excluded.”

The Commission insists
that it is not even particu-
larly interested in pushing
for new laws. In some cases
a strong agreement between
employers and the unions
will be enough. The recent
Renault affair has cast a fur-
ther shadow on the effec-
tiveness of legislation
passed through the Social
Chapter. Renault was found
in breach of the works coun-
cil directive by failing to
consult workers properly
before announcing the
closure of its Belgian plant
at Vilvoorde. But the sanc-
tions it faces are risible.

So has the Labour Party
purposely signed up for
something which it knows to
be of little consequence?
Not so, insists the Comm-
ission. Officials claim that if
Britain came into the fold,
the Social Chapter could
finally be absorbed into the
Maastricht treaty, giving it
an altogether stronger 
profile.
THE first leadership test the new
British government faces in
Europe is the troubled intergov-
ernmental conference which is
poised to revise the Maastricht
treaty before the Amsterdam
summit in the middle of June.

After 13 months of tough
negotiations, often obstructed by
a cantankerous Tory govern-
ment, Britain’s 14 European
partners are impatient to find out
how much more co-operative the
new government will or can
afford to be.

Only at the additional EU sum-
mit in Maastricht on 23 May will
other leaders be able to examine
the shape of things to come. 

“Of course there is an opti-
mistic feeling towards a change
of government in the UK,” said
an EU diplomat. “But Tony Blair
has kept his cards quite close to
his chest, due to obvious domes-
tic pressures. 

“In a sense we have all commit-
ted ourselves to an arranged
marriage. We know the name of
the bride but only at the end of
May will we be able to see what
she looks like.”

But the new British prime min-
ister’s debut will take place in a
crossfire of contrasting and con-
flicting European shifts of atti-
tude towards the IGC. It is now,
paradoxically, the Union’s
strongest supporters who are
throwing spanners in the work,
just as the Dutch, who hold the
EU rotating presidency, are fran-
tically busy producing the third
and final draft text.

The French general election,
soon after the Maastricht meet-
ing and just before the mid-June
treaty deadline, is another worry.

Germany’s Chancellor Helmut
Kohl is warning that if the June
date is to be respected, more
substantial progress on EU
reform will have to be postponed
to a later conference.

Italy, upset by the Commission
forecast which set its deficit well
above the limits outlined in the
the Maastricht criteria for joining
the European single currency,
has abandoned its normally 
co-operative stance. 

In a clear warning that exclu-
sion from the first entry date for
economic and monetary union, in
January 1999, will not be toler-
ated, Italian Foreign Minister
Lamberto Dini announced that
Italy would not accept “minimal-
ist solutions” at the IGC.

Such a move amounts to the
opposite of recent British tactics
of non-co-operation. Italy is
likely to push for unrealistic
goals, giving itself the excuse in
a year’s time to block the ratifi-
cation of the new treaty. 

This would happen at roughly
the same time as the final deci-
sion on which countries were to
join the single currency
Left-wing parties in the
UK and France face
economic austerity,
writes Hilary Clarke
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HE pro-European
Scots have endured 18
frustrating years be-
holden to an English-

dominated and increasingly
Eurosceptic Conservative
government lobbying on
their behalf in Brussels.
With a Labour government,
they hope things might be
different. 

At home it should mean
devolution of power to
Edinburgh, and abroad a
chance for the Scots to
make their own way in Eur-
ope. The harangue against
Brussels over Scottish beef
will give way to a charm
offensive waged with malt
whisky and smoked salmon
delicacies. 

The Scottish lobby spent
the whole of last year ham-
mering Brussels over the
fate of Aberdeen Angus and
other grass-fed herds in
Scotland hit by the Euro-
pean Union’s export ban on
British beef. Scotland has
been caught in the uncom-
fortable position of asking
for special treatment from
Europe, while being repre-
sented by what are per-
ceived as incompetent
English ministers.

As a nation, left-leaning
Scotland is generally far
more enthusiastic about
Europe than its English
neighbour. Indeed, some
Scots see Europe as the only

T

way of making membership
of the UK palatable, adding
to, rather than taking away
from, their sovereignty. 

Dealing direct with
Brussels, that bogey of the
English, is seen as a neat
way of circumventing West-
minster’s accumulation of
power. “People on the conti-
nent are fed up with John
Major’s Europhobia and the
xenophobia of London-
based tabloid newspapers,
so they are grateful to hear
English  speakers with a dif-
ferent attitude,” said
Scottish National Party MEP
Allan Macartney.

For centuries there have
been strong links between
Scotland and the rest of
Europe. SNP leader Alex
Salmond stresses that the
patriot William Wallace,
immortalised in the film
Braveheart,  was both
Scottish and European.

“Wallace simultaneously
involved the German states,
France and the papacy in
support of the right of
Scotland to be European,”
said Salmond recently.

Nationalists insist that
only independence will
transform Scotland from an
“invisible” nation into a fully
democratic European state.
“Independence would give
us visibility as a member of
the EU and the United
Nations, whereas devolution
would not give us an inter-
national profile,” said
Macartney.

According to Macartney,
future Scottish ministers
would have to ask the per-
mission of the British cabi-
net to attend Council of
Ministers meetings in
Brussels. “I don’t see how a
Conservative government,
for example, could allow a
Labour minister to attend,”
he said.

There have been sugges-
tions that Scotland should
appoint a European minister
after devolution. But he or
she may be able to act only
as a liaison officer. It is not
yet clear if such a minister
would have a decision-
making role.

Despite the practical
problems, Scottish Labour
hopes that devolution will
give Scotland extra control
over how it conducts its
European business.

“A Scottish parliament
would be the most efficient,
the most effective, the most
democratic and the natural
channel for Scottish partici-
pation in EU programmes
and organisations,” said a
Scottish Labour spokesman.

The election over, the
Scots are getting ready to
capitalise on the amount of
goodwill there is towards
their country. Seasoned fig-
ures on the European circuit
confirm that people gener-
ally respond warmly to the
Scots.

In Brussels, the Scottish
lobby has been quick to
understand how the system
of networking operates, and
put it to good use. Unlike
the stiff English, the Scots
are very skilful at informal
contacts, bringing the per-
sonal into the political.

Even with Labour in
power, many Scots will still
look enviously at their Celtic
cousins across the water.
Ireland is seen as a model of
how a small nation can pros-
per and have clout beyond
its size in Europe. “The Irish
have shown that you can be
good Europeans and get a
good deal out of Europe at
the same time,” said Mac-
artney. “If they can do it, so
can we.”

Francine Cunningham
is Brussels correspondent
of ‘The Scotsman’.
SOFTENING the sharp
edges of capitalism has long
been the mission of
Europe’s socialist parties.
Yet with European economic
integration topping the elec-
toral agendas in Britain and
France, the issue has rarely
been so complicated for the
leaders of Britain’s Labour
Party and France’s Parti
Socialiste.

“Both party leaders are
constrained in setting eco-
nomic policies, but for dif-
ferent reasons,” said John
Lomax, an economic strate-
gist with investment bank
BZW. 

Lionel Jospin’s dilemma is
that he has to find a way to
reconcile his pro-European
sentiments with his desire to
reflate the economy. The
tough targets of the Maas-
tricht convergence criteria,
which have forced austerity
measures on France, are
seen by many as a major
contributor to the country’s
sluggish growth and 12.7
per cent jobless rate.

The French have not for-
gotten that it was senior
socialist politicians – above
all François Mitterrand and
Jacques Delors – who drew
up the single currency blue-
print in the first place. 

In the UK, on the other
hand, Tony Blair has
enjoyed the rare privilege of
being able to capitalise on
John Major’s opt-out of the
Maastricht treaty by follow-
ing his own “wait and see”
policy on whether to join
monetary union. 

Only the left of the Labour
Party opposes Maastricht,
and they have maintained a
disciplined silence through-
out the election campaign.
“Post-election, we will hear
a lot more from the Labour
leadership about the desir-
ability of EMU,” said Leo
Doyle, an economist at
bankers Kleinwort Benson. 

Blair’s economic strict-
ness stems more from self-
imposed factors like his
promise not to raise taxes in
the next parliamentary ses-
sion. He did so to bury
Labour’s tax-and-spend
image, yet it is a policy that
will be hard to sustain with-
out introducing unpopular
spending cuts. 

The UK’s most influential
think-tank, the National
Institute of Economic and
Social Research, says the
UK public sector balance
sheet has deteriorated
rapidly over the past five
years as the government
increased borrowing and
sold off assets. 

The French socialists
might want to draw on the
experience of the UK in this
area as they try to balance
the books. While privatisa-
tion is less of an issue in the
UK – most big companies
have been sold, and Labour
could not afford the £60 bil-
lion ($98bn) cost of rena-
tionalising – it is a burning
issue in France. 

The government of Prime
Minister Alain Juppé’s wants
to sell parts of France
Telecom, Gaz de France and
Eléctricité de France to fill
the budget shortfall created
by indebted state-owned
banks. The public associates
privatisation with the budget
cuts required by Maastricht.
Jospin has promised to halt
the sell-offs if he wins. If
Juppé wins, he faces a bitter
battle with the trade unions. 

Blair has the good fortune
to inherit an economy that
grew 1.9 per cent in the last
quarter of last year, and
growth of more than three
per cent is expected this
year. In France the economy
had shrunk 0.3 per cent at
the end of last year.
Although output is picking
up, it is likely to expand
more slowly than in Britain.

Some people consider the
UK’s official unemployment
rate of 6.1 per cent to be
unrealistically low, but the
official French rate is almost
double that and unemploy-
ment there is a much hotter
topic. The voters will expect
quicker results. Jospin is
likely to face pressure from
employers to reform
France’s labour laws.

Blair, in his turn, might
envy the French their inter-
est rates – they are at their
lowest since the war. The
first major decision for the
next British administration
might have to be a hike in
the cost of borrowing.
TONY Blair says “Trust in
me. I have transformed the
Labour Party and now I will
transform the country.”
There is nothing left of Old
Labour, not even the colour.
Imperial purple has replaced
Marxist red. The rare refer-
ences in his discourse to
socialism are accompanied
by the adjective “ethical”.

EL MUNDO

LA STAMPA
WITH REGARD to John
Major’s position over the
past few years, those who
expect dramatic changes in
terms of European policies
are deluded. 

It is true that on issues
such as the social chapter,

EUROPE’s press assesses
the implications of two
new governments.
Blair and New Labour have
a favorable position, but on
common foreign and
defence policies, and the
abandonment of the vetoes
on fiscal, defence, internal
security and immigration
matters – in brief, on what-
ever might sound like a
yielding of national sover-
eignty – Labour’s opposition
will be implacable.

FROM AN Irish point of
view, a decisive result, pro-
ducing a British government
with a working majority and
a clear-cut mandate, is vitally
important for the future of
Northern Ireland.

The same applies in
Europe where the other
member-states will hope for
a government that will deal
rapidly and decisively with a
pressing agenda.

IRISH TIMES

the economy he would
rather be with Alain Juppé,
as with retirement policy.
On the question of Europe
he is once again closer to
Juppé. 

If Blair and Jospin pull it
off,  they could find
themselves at the Socialist
summit to be held in
Malmö, Sweden. 

It would be the first time
Paris and London have been
led by socialists since 1951
and the days of Vincent
Auriol and Clement Attlee.

LE JOURNAL

DU DIMANCHE
YOU have to go back to
1974 to find a French and
British election taking place
so close together. But where
would Tony Blair be placed
in French politics? 

On the question of a mini-
mum wage he would be
nearer Lionel Jospin’s
position. 

But on the flexibility of
BLAIR is a communicator,
who influences his listeners
by suggesting a better
world, which begins on 2
May. He wants to recreate
“one nation”, “one Britain”.

Then he stretches his
hands out to the people,
standing in a whiter-than-
white shirt at the lectern. He
introduces many of his sen-
tences with “what I say to
you” and it sounds like:
“Verily, I tell you.”

DIE WELT

THE one sure winner is
Margaret Thatcher. Both
contenders have done noth-
ing but take the former
“Iron Lady” as a reference
point: Major has marked a
prudent distance lest he be
burned by the sun of his
predecessor. Blair has

EL PAÌS
edged closer to this star
whose rays still illuminate
Britain.

Blair, who has run an
impeccable marathon to
reach the head of the oppo-
sition, will find the world
looks very different when in
office.

BRITISH people under the
age of 30 have no memory
of life under a Labour gov-
ernment and the Conser-
vatives are worn out after 18
years in power and divisions
over Europe. The alternative
therefore is appealing, espe-
cially because it is without
risk, embodied in a man,
Tony Blair, who is not a
Conservative but could be.
The irony of the situation is
that while Major is beaten,
his policies will triumph.

L’EXPRESS
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Which is the real Britain?
Albrecht Meier gives
a German view of the
UK election and finds
the blend of jingoism

and politeness baffling

Westminster is a club
for public schoolboys,
Nordic observers tell
Birna Helgadottir

Women kept
at low profile

Offending image: Labour’s Tony Blair was depicted as Kohl’s puppet in a Tory election poster 
INALLY, it’s over.
Britain has just wit-
nessed the longest
election campaign in

living memory, and although
John Major is convinced that
campaigning is fun, most
Britons are probably glad
that this kind of fun is over. 

For a German, it is not so
much the length of the cam-
paign which is bewildering.
Although polling day in
Germany is still 18 months
away, electioneering has just
started all the same, since
Chancellor Helmut Kohl has
declared that he will stand
again.

It is rather the details that
go with the British election
that seem strange for
Germans: canvassing on
doorsteps, marginal con-
stituencies, swingometers
and all the other wonders of
majority voting.

For a German, used to
looking at the predomi-
nantly true-blue political
landscape in Britain as it has
been over the last 18 years,
it could seem hard to under-
stand how Labour’s Tony
Blair could manage to
change that landscape to
red. 

And there was – of course
– negative campaigning; or,
to put it in a more friendly
way, irony. 

From a German point of
view, one of the low points
of this campaign was
reached when the Con-
servative Party resorted to
an advertisement showing
Blair sitting on the knee of
Kohl, who was depicted as a
European super-chancellor.

For a German, there are
usually two ways of reacting
to such outbursts of anti-
German sentiment: you
could put it all down to
British domestic politics,
which makes life much eas-
ier for you, or you could
take it seriously – as in fact
it should be. In Germany,
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Jock
the tabloid newspaper head-
lines during the European
football championship last
summer – such as “Achtung!
Surrender”, “Let’s blitz
Fritz” – are far from forgot-
ten. 

What made it worse this
time was the fact that it was
not a tabloid editor who had
thought up the image of
Kohl and Blair, but deputy
prime minister Michael Hes-
eltine himself.

Visiting the Land of Hope
and Glory, the realm of the
bulldog, during those weeks
just before the election, I
witnessed not only an oppo-
sition leader and prime min-
ister in waiting who would
not let anyone else surpass
him in his patriotic pride,
but many other signs of
national self-assurance.

Partly, they were not
related to the campaign –
such as the advert for the
Cabinet War Rooms on the
London Underground from
which I learned that “the
party’s over, Adolf”. Partly,
they were related to the
campaign. A newspaper
appealed for “Blitz spirit” in
the wake of the IRA’s
attempts to disrupt traffic,
daily life and the election
campaign with a series of
hoax bomb warnings. 

But what do images of
Kohl and Blair, Churchill
advertising the Cabinet War
Rooms or the call for “Blitz
spirit” really convey? 

As a German, one is
always confronted with the
question: which is real? The
images of jingoism or the
warm reception that one
usually gets in Britain? 
gn
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Am I constantly misled by
the “innate politeness of the
British nation” which John
Major remarked upon during
the campaign, fearing that
some of the applause during
his appearances was not
really heartfelt? 

When I collected my press
pass at Conservative Central
Office in London, I jokingly
told the elderly lady who
handed it to me that I had
not been quite sure that I
would be granted accredita-
tion, being a German. 

“Oh, good heavens, we’re
for To

 Major defeat is set to start a ba

rs of Conse
not like that,” she replied –
to which a younger woman
standing next to her said
with a smile: “Oh, she is.”
What’s in a joke?

Ultimate clarity over this
matter could only come
from former Tory premier
Margaret Thatcher, and so I
fol lowed her during her
last day on the campaign
trail just before she went off
to Hong Kong to open the
new bridge to the island’s
airport. 

During that morning in
Lancaster, northern Eng-
ry su

ttle between Eurosceptics and E

rvative Ru
REX
land, Lady Thatcher, sup-
porting the local Con-
servative candidate who had
a reassuring majority of
11,000, visited an engineer-
ing company and the recre-
ation park on Morecambe
Bay. 

For some reason, horses
played an important role in
events during that visit. As it
happened, the engineering
firm was installed in a for-
mer farm. So it made some
sense to lead the baroness
to the stables, where she
was presented with two
ccess

urophiles 

le
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horses, one of which, it
turned out, had belonged to
the Eurosceptic MP
Nicholas Budgen. 

“Yes,” Lady Thatcher
remarked delightedly, “He’s
got some character. He says
what he thinks.” 

Later on, in the Front-
ierland fun park, someone
gave her a wooden plate
inscribed “Maggie”, which
she eventually hung around
the neck of a wooden horse
on a merry-go-round. When
she was asked whether this
horse were a Eurosceptic,
she answered: “It’s pro-
United Kingdom!” 

Finally, I presented myself
to her as a German journal-
ist and asked her about the
intervention of the Euro-
pean Commission President
Jacques Santer in the elec-
tion campaign, with his
speech to journalists in
Amsterdam attacking
Eurosceptic “merchants of
doom”. She looked me
firmly in the eyes and told
me: “We make our deci-
sions. Not Mr Santer.” 

At least, this was a clear
remark without any ambiva-
lence – or irony. Later on,
Lady Thatcher’s security
guard told me that the
baroness still usually gets up
in the early hours of the
morning and that her work-
load is still very demanding,
not only for herself, but for
the people who surround
her as well. “During her last
visit to the US, I lost a cou-
ple of stone,” he said. 

As I asked whether he had
really lost weight, he told
me that he actually had not.
But he gave me something
to ponder: “British humour.
You must get used to British
humour.”

Albrecht Meier works on
the foreign desk of the
‘Berlin Tagesspiegel’ and
reported on the election in
Britain
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LABOUR leader Tony Blair
is widely held to have
modelled his presidential-
style campaign on that of
Bill Clinton. But there are
also parallels between
Labour and the centre-left
parties of Scandinavia – and
a fair amount of mutual
admiration.

The British party looks to
the way the Social Demo-
crats in Sweden and Norway
have become natural parties
of power, with their safe,
establishment image and
cosy relationship with the
business community.

The Swedish Social Demo-
crats, with the prospect of
their own elections coming
up next year, have sent
observers to the British elec-
tions to discover the secret
of Labour’s poll popularity.

But there is one aspect of
the British campaign which
has really raised Nordic eye-
brows. In Finland, Norway
and Sweden 40 to 45 per
cent of MPs are women, and
cabinet posts are evenly
split between the sexes. In
Britain only around 12 per
cent of MPs are female.

Although this figure is set
to double after the election
thanks to the high number
of female Labour cand-
idates, women have been
almost absent from the
campaign.

According to a league
table of politicians’ media
appearances drawn up by
academics at Loughborough
University, the highest
female placing is by former
prime minister Baroness
Thatcher at number 11.
Gillian Shephard, the educ-
ation minister, comes in at
16. No Labour woman MP is
featured in the top 20. 

A report by the Fawcett
Society, which monitored
television election coverage
for a week, revealed that of
ALISTAIR
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ass the
135 appearances by political
figures, only eight were
women. None of the “expert
commentators” was a
woman, and only 20 per
cent of the reporting was by
female journalists. 

Liv Tessem, who has been
covering the election for
Norway’s daily newspaper
Aftenposten, called the
Fawcett report “shocking” –
particularly in view of the
fact that women make up 52
per cent of the electorate.

“In Scandinavia, not giv-
ing women any prominence
would be politically damag-
ing for any party,” she said.
“I think the British political
scene is probably about ten
years behind ours.”

Paivi Ylanen, correspon-
dent of Finland’s biggest
daily newspaper Helsingin
Sanomat takes a more
laconic view. “It has always
been like this in the UK –
politics is a public school-
boys’ club. But it is amazing
that despite the fact that
they have had a woman
prime minister, nothing has
changed.”

Cecilia Jacobson of
Sweden’s daily newspaper
Dagens Nyheter said: “I go
to the morning conferences,
and all I see are male jour-
nalists posing questions to
male politicians.”

Her colleague Kristen
Brostrand at Swedish nat-
ional radio added: “It’s the
same problem in France.
You wonder why women
don’t join together and
demand a bigger say.”

Tessem said: “I can’t put a
name to a single woman in
French politics.”
MCALPINE
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HEN Conservative MPs
assemble for the start of
the new parliament on 7
May, they will find a

majority of their number deeply
hostile to further European polit-
ical and economic integration. A
poor Tory result accentuates the
anti-Brussels dominance signifi-
cantly, since it was Eurosceptics
who had been chosen in many
safe seats.

These MPs have the sole
responsibility for choosing their
party leader. Attitudes towards
Brussels are likely to be the
defining issue for many as they
begin what is likely to be a bitter
struggle for the soul of the party.

With many Conservatives con-
vinced that their opposition to
the single currency and the
“handing over” of further powers
to Brussels was their main vote-
winning issue in the election, a
Eurosceptic is favourite to
emerge from the pack of leader-
ship candidates to succeed John
Major.

This is almost certain to cause
the most significant policy shift
for a generation and could pro-
voke a historic split in the
Conservative Party, which has
traditionally taken a pragmatic
pro-European stance.

The desire to avoid such an
outcome – which could condemn
the Tory party to years in oppo-
sition – will govern Major’s
immediate post-election strategy.

Without the disciplines of gov-
ernment or an imminent elec-
tion, the fragile Cabinet consen-
sus on Europe is expected to
disintegrate. Even a week before
the poll, supporters of at least
eight leadership candidates were
privately jostling for position 
and newspapers were full of
speculation about the imminent
contest.

As the public recriminations
begin, the pressure on Major to
allow a quick resolution to the
leadership question by standing
down immediately is likely to
become intense. Publicly this is
being justified by the need to
challenge Labour as it embarks
on key negotiations on the single
currency and the intergovern-
mental conference. In reality, an
early poll would benefit John
Redwood, who has been promot-
ing his brand of Euroscepticism
since his failed challenge against
Major in 1995.

But Major loyalists favour a
period of reflection before a con-
test in the autumn, and there is
little anyone can do if he decides
to stay on until then. Party rules
block a leadership challenge
until three months after parlia-
ment assembles and state that
the election must be held within
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six months of parliament assem-
bling. That means a challenge
could not be issued until 7
August and the vote would have
to take place by 7 November.
Major’s resignation during the
summer followed by an autumn
election remains the most proba-
ble outcome.

That though is where even this
limited clarity ends. With 58 of
their MPs retiring at the election
and many more losing their
seats, the Tory benches are less
experienced than for many
years. Their views on Europe are
known: never have Tory candi-
dates been so clearly identified
by their views on a single 
question.

But it is much harder to judge
their response to the mixture of
threats, flattery and job offers
from leadership candidates and
what notice they take of their
constituency associations, which
have no vote but make their
views clear and tend not to 
forget if their opinions are
ignored.

There is a crowded field of
candidates, with at least eight
expected to test the water and
opinion extremely volatile. Much
depends on whether Tory MPs
look for a leader, or a leadership
team, with a chance of keeping
the party together, or whether
they conclude a split is inevitable
and select a candidate who
reflects their views.

Among the latter group, many
New Tories would instinctively
look to Redwood, who won
praise from the right for having
the nerve to resign and challenge
Major in 1995 and whose oppo-
sition in principle to the single
currency many endorse. How-
ever, an awkward television
image is seen as a serious handi-
cap.

Among the right-wing leader-
ship candidates who have served
in Major’s cabinet are Michael
Portillo (defence), who might
receive former prime minister
Baroness Thatcher’s endorse-
ment; friends of Michael Howard
(Home Office), whose hardline
law and order policies have won
him friends among backbenchers
but the deep hostility of the
party’s left wing, have been par-
ticularly active in pressing his
claims.

On the other wing of the party,
the robust debating skills of
Kenneth Clarke (finance) sug-
gest he would make an effective
leader, but his refusal to com-
promise his pro-European views
during an election campaign
make him unelectable. His sup-
porters argue that Clarke’s time
will come if British membership
of the single currency is negoti-
ated and the project is seen to be
successful.

Those more able to hold the
Tory party together are headed
by Michael Heseltine (deputy
prime minister), who gave a
series of virtuoso performances
during the election campaign. He
will never be fully trusted by the
right for his role in overturning
Baroness Thatcher, but he nod-
ded towards the Eurosceptics by
revealing his role in designing an
advert presenting Tony Blair as a
puppet on Chancellor Kohl’s
knee. He will be 69 if the parlia-
ment runs its full five-year term
and Labour would make a con-
siderable play of the age gap
between him and Blair.

Stephen Dorrell (health), has
made several political blunders
in the last year, but his friends
say that he has modified his pro-
European views sufficiently to be
acceptable to the Tory right. A
further option is to skip a gener-
ation and choose William Hague
(Wales), who, despite his inexpe-
rience (he is 35 and held his first
cabinet job in the last govern-
ment) has built a reputation as a
good debater and competent
minister. 

Tory leadership elections
invariably start with a long list,
which is rapidly reduced after a
number of candidates have made
their mark. At this stage, with a
largely unknown electorate hav-
ing to choose from a list of can-
didates which has not yet been
finalised, picking a winner is a
mug’s game. But it might be
worth putting a couple of euros
on Hague.
HERE must be
Conservative members
of the last parliament
who have spent the

recent election campaign
wondering where it all went
wrong. Where is that “nation
at peace with itself” that John
Major promised in 1990? Far
from being at peace with
itself, Britain has never been
more divided.

As for the Conservative
Party, it is gripped in a civil
war. Major, the man they
believed would mend a
simple split in his party has
played a key role in turning it
into a bundle of kindling, so
split are they now.

“A classless society” they
were promised from the steps
of Downing Street. The reality
is a society more bedevilled
by the disparity of wealth and
poverty than ever.

The only real consensus
that Major has achieved
among the people
of Britain is an
overwhelming
desire to be rid of
his government.

While the voters
watched as his
party tore itself
apart over Europe,
his government
embarked on a
programme of
systematically
stealing the
fundamental rights
of the British people.

It’s as if the arguments over
Europe were part of a strategy
to keep people occupied
while the home secretary
dealt out justice with a
chainsaw. Perhaps Major
advanced the ridiculous
notion of “wait and see” over
Britain’s membership of EMU
just to prolong the argument. 

What on earth is there to
see? Why wait? The decision
to join EMU – to decide what
role you want your country to
play in the world – isn’t a
monetary issue. It’s a
philosophical decision. It is
not a mathematical
calculation whether or not our
independence and
sovereignty are given up for a
good deal. 

The view you take on a
single currency depends on
whether you believe in a
united Europe. And no
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politician can guarantee that
either of these courses is a
panacea for Britain’s future. 

The argument has raged
over whether there is more
profit in one course than the
other while Major has sat on
the fence. Conservative
backbenchers and opposition
parties alike have failed in
their duty to protect the rights
of the people.

The last Conservative
government quietly stole
those rights. First with finance
acts that turned bank and
insurance company clerks
into spies for bureaucracy.
Then by creating a secret
police force, which smoothly
united with the secret
services. 

In the past five years,
Michael Howard, the darling,
they say, of the Conservative
right (but a man hated by
every libertarian), set about
passing laws designed to

bring about more
criminal
convictions.

Apparently, it
didn’t occur to him
that the public
wants more
criminals arrested,
not a law that
makes it easier to
convict people
whether they’re
criminals or not. 

Out went the
rights of citizens to

remain silent without
prejudicing their trial. In came
the rights of police to bug the
premises of a person
suspected of consorting with
criminals. 

Then the police were given
the right to burgle the
premises of doctors, lawyers
and journalists. Finally, they
were to be allowed to bug the
confessionals of Catholic
churches. Only when these
last enormities were proposed
to the House of Lords did the
opposition stir to defend the
people from the executive’s
power and ambition.

Major has presided over all
this. If the pundits and the
polls are right, not long after
this newspaper hits the
newsstands, the Conservative
government will be gone and
along with it, Michael Howard.
As for John Major, he won’t
even be history.
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1979 Margaret

Thatcher elected. Cuts
in direct taxation paid
for by VAT increase
from 8-15 per cent. 

1981 Unemployment
approaches 3 million,
manufacturing output
collapses, riots in
London and Liverpool.
Thatcher sacks cabinet
rebels while Finance
Minister Sir Geoffrey
Howe further tightens
economic policy.

1982 Government
begins privatising
state-owned industries.
Argentina invades the
Falkland Islands which
are recaptured with the
loss of 255 Britons and
600 Argentinians.

1983 Thatcher wins
a landslide poll victory.

1984 Thatcher’s
four-year confrontation
with EU over British
contributions to Euro
budget is resolved.
Miners strike over pit
closures. After violent
five-month stoppage
their union is defeated.

1987 An economic
boom helps Tories to
another landslide win.
Later the Black
Monday stockmarket
crash wipes £50 billion
off share values.

1989 Thatcher’s
confrontation with
senior ministers over

Striking Nottingham min

British membership of
the ERM climaxes with
the removal of Howe
from the Foreign Office
and the resignation of
Nigel Lawson, her
finance minister.

1990 Thatcher
agrees to British
membership of ERM.
Howe quits as deputy
prime minister causing
challenge to Thatcher
leadership. She quits.

ers face police in 1984
Major becomes party
leader and premier.

1992 Tories win
election, promising no
tax increases. Pound is
forced out of the ERM.
Tories embark on civil
war over ratification of
the Maastricht treaty.

1995 After two years
of tax increases, sex
and financial scandals
involving Tory MPs
and revolt against his
Euro policies, Major
quits as party leader.
He fights off challenge
by John Redwood, the
Welsh secretary.

1996 Major adopts
ever more Eurosceptic
stance but refuses to
rule out British
membership of EMU.
Scientific evidence
shows BSE can infect
humans; thousands of
cattle are culled.

1 May 1997 Major
goes to the country.
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Apathy rules as parties slip into gear

Voters expect little
from left or right, 

writes Anne-Elisabeth
Moutet in PARIS

On the campaign trail: Socialist leader Lionel Jospin beneath the party slogan ‘32 days to change the majority’

HALEY/REX
WO front-page head-
lines in Le Monde on
29 April summed up
the state of the French

election 25 days before the
first round. “Scepticism and
indifference dominate: one
French voter in three
‘expects nothing from the
election’,” the left-wing
paper intoned.

The second headline
quoted a Sofres poll reveal-
ing that 38 per cent think a
left-wing victory would be
“neither good nor bad”,
while 35 per cent say the
same thing about a victory
of the right.

In the side column a
smaller headline announced
that Jacques Chirac “takes a
stand against human
cloning”. The president, the
article reads, launched “a
series of initiatives aiming at
worldwide banning of
human cloning”.

There is something
breathtaking in the sheer
irrelevance of Chirac’s her-
alded activities as his gov-
ernment are supposed to be
fighting a general election.

Paris political observers
tend to ascribe such porten-
tous and vague concerns to
the Elysée’s chief spin-doc-
tor Jacques Pilhan, a
diminutive advertising man
who also served François
Mitterrand in roughly the
same capacity.

Pilhan is known to favour
a detached, statesmanlike
stance for the president, as
opposed to Elysée chief of
staff Dominique de Villepin.
Villepin prefers the image of
a fighting, hands-on presi-
dent that will support his
prime minister in the elec-
toral battle. He was said to
have prevailed, just as his
mentor, premier Alain Juppé
succeeded in getting Chirac
to call the election.
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“This is the first time in
the history of the fifth
republic that a president
obeys his prime minister
and not the reverse,” said
National Assembly Speaker
Philippe Séguin, no friend of
Juppé’s. Séguin has been
effectively sidelined in this
election and is furious that
“his” house was abruptly dis-
solved.

The election is of course
an attempt to give Juppé a
third term as prime minister,
but on 27 April  in a televi-
sion interview Juppé was
uncharacteristically coy. “I
am not a candidate for my
own succession,” he said,
having laid out his 40-day,
five-point plan to revitalise
the country and lower unem-
ployment.

Cut to the Socialist Party
bi-weekly press briefing,
given in a small, crowded
conference room in the less-
Front
disgr
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The Fine Gae
its coalition w
than-palatial new Socialist
Party headquarters by
spokesman François
Hollande. 

“If Juppé feels he needs to
cast a doubt on his appoint-
ment as PM, that’s because
he’s aware he’s unpopular,”
said Hollande. “Why should
we believe he will do in 40
days what he hasn’t done in
the 800 days that he’s
already had in power?”

Hollande is an urbane 42-
year-old énarque, a gradu-
ate of the elite Ecole Nor-
male d’Administration,
cradle of most top civil ser-
vants and many politicians. 

By contrast, Jospin, at his
first rally last week in work-
ing-class Sarcelles, where
his friend and former indus-
try minister Dominique
Strauss-Kahn has a good
chance of unseating Chirac’s
maverick foreign policy
adviser Pierre Lellouche,
looked ravaged. Deep lines
showed on his face, and his
white hair absorbed all the
light as he unveiled the PS’s
less-than-electrifying slogan
Changeons d’avenir, let’s
change the future.

Hollande is friendly, with
a nice self-deprecating turn.
“They spiced their campaign
promises with our ideas,” he
said. “Juppé is spicing up
his policy platform with our
demands.” Obviously the
formula is designed to be
picked up by the press as
yet another one of the baf-
fling petites phrases that, it
seems, no French political
statement can be without.

Last week Jospin called
Juppé “brutal” and himself
“vigorous” in what must
surely have been one of the
weakest speeches he has
made, and still, the follow-
ing day, the two adjectives
had duly found their way to
the front page of Le Monde.
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Ordinary French people, if
they never use the petites
phrases, do react to key
words. Globalisation of
trade is one, “horreur
économique” and Anglo-
Saxon-type liberalism are
yet others. These are Bad
Things. The state’s mission,
you will hear from both the
Communist Robert Hue and
from Juppé, is to “protect”
the French from unnamed
perils. 

Former Socialist premier
Laurent Fabius and Juppé,
both énarques, now say
their alma mater must be
abolished. “I am an old boy
nal ho
 voter

o Mégret who is
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writes Annamarie Cumis
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too. It il l behoves me to
comment,” Hollande gently
suggested, a man of the
world forced to pay lip 
service to tiresome election-
eering.

There were, as it happens,
ten énarques (and two non-
énarques) working non-
stop over the weekend at the
Gaullist RPR’s Paris head-
quarters, putting the finish-
ing touches to the 3,000-
word manifesto for the RPR
and their coalition partners,
the UDF. 

One of the workers told
me of the session with chill-
ing cynicism. “We composed
pes to
s’ sup

 poised to win a

er: several thousand protestors 
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ing

key

YELO BLC
it the way women’s maga-
zines write their horoscopes,
something nice for every
star sign,” he said, sipping
Diet Coke; these young men
are extremely careful of
their good looks.

“More jails high up on
page two, to make the Front
National voters happy. See
the bit about the Internet
and computers in every
school? Chirac loves that.
And the bit about extending
the social emergency ser-
vices nationwide for the
homeless; he dreamt that
one up in Paris when he was
mayor; he adores it when we
 win
port

 seat in the Natio

demonstrate in Boulogne-Billanc
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mention it. 
“A sentence here on local

experimenting with civil ser-
vice deregulation because
[centrist leader Pierre]
Méhaignerie wants it. Oh,
and we had two women in
the group, so there’s that
sentence about helping
women get more political
responsibilities.”

Only eight per cent of the
Juppé-led candidates are
women. He brushed this
aside: “Look, the truth is,
women don’t like voting for
women. Fact of life.”

After such a session, it
was certainly more conge-
nal Assembly

ourt against a visit by Mégret

ches
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nial at the Communist Party
headquarters, a stunning
futurist building in the work-
ing-class 19th arrondisse-
ment, built in 1971 by Oscar
Niemeyer, the architect of
Brasilia. Here secretary-gen-
eral Robert Hue gave his
first press conference. 

The communists are the
only ones in this election
who have pastis at their buf-
fets (no doubt for working-
class credibility), and a web-
site and e-mail.

Hue is a 46-year-old for-
mer male nurse, his wife still
works at the Argenteuil hos-
pital in western Paris. He
looks like a friendly garden
gnome with smiling eyes, a
greying beard and no hair.
One simply cannot picture
this first French post-1989
communist leader with a
knife between his teeth.

Yet he rattled off,
unprimed, article 107 of the
Maastricht treaty in answer
to a question about the new
Socialist demand that a
European political govern-
ment oversee the European
Central Bank. “This is con-
trary to the treaty,” Hue
said. “We’re delighted; this
means the Socialists are
moving over to our way of
thinking.”

The first 12 days of May
are taken up with the
Cannes film festival. Then
there are two weeks of the
Paris Open tennis tourna-
ment. There are bank holi-
days on 1 and 8 May, and
the first round of the elec-
tion is 23 May – Mother’s
Day. 

The only voters that will
keep up with the campaign
are those who don’t like the
cinema, don’t play tennis,
don’t like the countryside
and are orphans. But they
will have five years after that
to analyse what hit them.
Victor Smart and
Anne-Elisabeth

Moutet explain some
vital voting differences 

French do
it twice –
Britons

only once
THOUGH they would never
admit it, throughout the six-
week campaign Britain’s
parties have been sending
out their propaganda mes-
sages to a surprisingly small
batch of voters. 

They tend to be lower
middle class, centre-right
voters that Labour needs to
win back.

Britain’s quirky first-past-
the-post system is based on
the results party candidates
gain in 651 small constit-
uencies. That favours the
two large parties: Labour
and the Conservatives. 

They both have bedrock
support in safe seats and
can clinch victory by win-
ning over a comparatively
small number of floating
voters in key marginal seats. 

Out of an electorate of
about 44 million, fewer than
200,000 voters in marginals
could determine the out-
come. The electoral system
is a recipe for stable but not
consensual government. 

An overall majority in the
House of Commons can be
achieved even with a minor-
ity of the popular vote. The
smaller parties, notably the
centrist Liberal Democrats
are penalised. 

French voters have a
more complicated choice.
For a start, they have to vote
twice. In the first-round
vote, any candidate who
polls more than ten per cent
of the registered electors is
entitled to stand again.
Candidates with no hope of
winning often withdraw in
favour of a better-placed
candidate in the second
round.

Only 150 to 200 are likely
to obtain the 50 per cent of
the total poll to be elected in
the first round. “In the first
round you vote for [the can-
didate you most like], in the
second you vote against [the
candidate you like least],” is
how one observer put it.

An absolute majority of
the elected National Assem-
bly then rules. If there is no
majority, coalitions are
negotiated. 

As in Britain, the system
militates against smaller
parties. The Front National
may poll up to 15 per cent
and still not achieve an
elected deputy. Its impor-
tance is in how it influences
the second-round run-off.
THE extreme-right Front
National party has launched
its election campaign by
putting forward 570 candi-
dates, writes Deidre
Mooney in Cannes. It is
expected to win a maximum
of two or three seats in the
National Assembly.

But in pursuing its pop-
ulist anti-immigration and
anti-European Union themes
– a platform its opponents
say is openly racist – the
Front National has the
potential to embarrass can-
didates in the political main-
stream.

In a system where the
leading candidates run off
for seats, capturing Front
National votes in the second
round will to be vital for
both the Socialists and the
Gaullists.

The key to the FN cam-
paign is likely to be Bruno
Mégret, the party’s chief
strategist and most powerful
member after leader Jean-
Marie Le Pen. Mégret is
standing in the Bouches du
Rhône, where the Front
already has a strong pres-
ence. If any FN candidate is
to win a seat in the
Assembly, it is likely to be
Mégret.

He claims that the FN is
the third largest party in
France. “It is scandalous
that so far we have not been
represented in parliament,”
he told The European. 

“This time we aim to
change all that. We are
going out to win the hearts
and minds of the French
people. We are winning the
battle of ideas and now we
are out to win the battle of
votes. The fact that the
assembly was dissolved
proves it was a failure, and
the Socialists don’t have
anything to offer. We are the
alternative and we must con-
vince the voters of that – the
majority already agrees with
our ideas.”

Meetings will be held in
every constituency, and
though Le Pen himself may
not even stand unless he can
find a winnable seat, he
intends to speak in nine
major French cities before
the final count.

The party’s activism at
constituency level, accosting
voters in the markets and
outside their places of work
as well as bombarding their
homes with pamphlets, is
the FN’s trump card.

The strategy certainly
seemed to work in the
Marseille suburb of Vitrolles
which elected Mégret’s wife
Catherine as mayor in
February. Her husband,
debarred from standing on a
legal technicality, is her
chief advisor.

Mégret, 48, is seen as the
heir apparent to Le Pen. He
has an impressive pedigree
with degrees from l’Ecole
Nationale des Ponts et
Chaussées, Berkeley in
California, and a four-year
military career which
included a stint in the com-
mandos.

He joined forces with Le
Pen in 1985 and rose
steadily within the party to
become Le Pen’s second in
command within three
years.

He is recognised as the
FN leader in southeast
France where the party has
mayors in four towns:
Marignane, Toulon, Orange,
and most recently, his own
fief of Vitrolles.

He is a member of the
European Parliament and a
member of the Provence
regional council. 

Mégret said: “We have
very strong backing in the
south, and although there
isn’t a National Front mayor
in Nice, we have a lot of
supporters there. We start
with a municipality and
build from there.”

The party is slowly but
surely increasing its influ-
ence in the Provence-Alpes-
Côtes d’Azur region. With a
high proportion of French
settlers who returned from
Algeria, and also of immi-
grants from French African
countries, the area is seen as
peculiarly susceptible to FN
propaganda.

Thirty out of 123 mem-
bers of the regional council
are FN, and there are cur-
rently between 140 and 150
elected FN municipal repre-
sentatives on the local coun-
cils of 119 communes.
There is one FN member in
each of seven sectors of
Marseille, and in the eighth,
the poorest area of the city,
there are two. 

The department of the
Var, which is made up of
153 communes, has 73
elected FN representatives,
with control of the naval
port of Toulon.

The five most important
towns in the Alpes-
Maritimes have a total of
nine elected FN councillors,
two in Nice, three in
Cannes, two in Menton and
two in Antibes.

Megret is confident that
the elections will reflect that
rise in support. 

“The French people have
been convinced by our
ideas, but some of them
don’t realise yet that 
their ideas are our ideas,” he
said.
IMAGINE a spin doctor’s worst night-
mare: candidates campaigning for re-
election are on the witness stand in a
judicial tribunal, trying to justify why
their parties accepted thousands of
pounds from a controversial business-
man. This nightmare is real for Ireland’s
Fine Gael-led coalition government and
Fianna Fail-led opposition. 

In the full glare of a “payments to
politicians” tribunal, the Taoiseach
(prime minister) and Fine Gael leader
John Bruton must call an election before
the summer recess.

Already the hearing has proved politi-
cally embarrassing, such as when Fine
Gael ministers found themselves defend-
ing the Ir£185,000 ($277,000) total
donations their party has received since
1982 from multi-millionaire supermar-
ket baron Ben Dunne.

In the midst of this, Dublin is rife with
rumour that the Taoiseach will name an
early election day: 23 or 29 May or 5
June. The election will be a choice
between two potential governments that
has not been on offer for more than two
decades. 

Bruton has announced that his Fine
Gael party intends to fight on a joint
platform with its current coalition part-
ners, Labour and the Democratic Left. 
The prime minister is pursuing a high-
risk strategy. Previous contests have
tended to be decided on voters’ support
or opposition to Ireland’s largest politi-
cal party, Fianna Fail. 

By fighting with his coalition partners
Bruton’s conservative party risks the
exposure of policy differences with his
left-wing partners. He also knows that
no incumbent Fine Gael-led government
has been returned for a second term. 

In marked contrast to the British and
French elections, commitment to the
European Union is barely a footnote on
the parties’ manifestos. The nearest
thing to a controversy over Europe that
recently bubbled to the surface was
when leader of the Progressive Demo-
crats Mary Harney accused the govern-
ment of secretly negotiating with
Brussels over water charges on Irish
households.

But the focus does not seem likely to
be on either European issues or on the
election. Instead voters seem likely to be
continually distracted by the tribunal.

At the hearing, former Fianna Fail
Taoiseach Charles Haughey has denied
allegations, made by Dunne, that he
received Ir£1.3 million from him.

Haughey was ousted as Taoiseach
seven years ago in a leadership contest.
He has since withdrawn from public life,
but his name remains synonymous with
Fianna Fail, which is struggling to cre-
ate an image of itself as the party that
voters can trust.

Bertie Ahern, leader of the opposition
Fianna Fail, accuses the Taoiseach of
aiming to cause his party maximum
damage, holding the election after
Haughey has given evidence, but before
the coalition parties’ testimony is
complete.

Even though the Dublin Castle tri-
bunal hearings are temporarily sus-
pended, public attention remains on the
Dunne case. The election looks set to
take place just as public confidence in
political parties reaches an all-time low.
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Pornography
is the acid test
of censorship

End of empires and the villains 
of Europe’s second Dark Ages

‘Hitler, Stalin and Mussolini put us
on our mettle, compelling a reaction

from somnolent democracies’

USTINOV AT LARGE
HIS is a tantalising moment at which
to be writing an article. As it appears,
the results of the British election are
being decided. At the time of writing,

they are still in the laps of whatever gods
preside over such fretful activities, and, of
course, in the oracles known as polls. 

Eighteen years is a long time for a single
party to be in power in a democracy – too
long, even if it masquerades as a dictator-
ship of common sense, and claims to be
classless to boot, which it is not. I may well
have to eat these unpalatable words but, if I
do, it will only mean that I have lost my faith
in the institutions which make it possible for
a party representing a minority to accede to
power yet again. 

The French election, which is in sight but
not yet imminent, represents a system far
more sensitive towards shades of opinion
than the British one, which is designed to
produce effective government rather than
loyalty to the practical inconvenience of
democracy. 

Since speculation at such close range is
fruitless, it is more constructive to reflect on
those individuals who have marked our cen-
tury, and to distinguish between men and
women of destiny and mere flashes in the
pan. 

The middle of the 20th century was char-
acterised by cataclysmic
events which we can under-
stand more clearly today
than we could during the
upheaval. The deaths of
empires were the events in
question, brought to a head
by desperate attempts by
lunatic intellectuals to
modernise ideas which
defied such treatment.
Italy, which felt it had been
denied its fair share of for-
eign territories when these
were stil l  up for grabs,
made every effort to estab-
lish its empire in Africa. 

Germany, which had
been relieved of its over-
seas territories as a result
of the Great War, bore sim-
ilar resentments but tried
to adapt the colonial expe-
rience closer to home, in
Europe, with disastrous
results. 

The dictatorship of Stalin
in the Soviet Union yielded
to no system for sheer bru-
tality and callousness. The
Soviet Empire, after an
impressive show of
resilience on the battlefield
against Italy and Germany,

T

Is d
was the last to crumble before night fell on
this century. Hitler, Stalin and Mussolini
were the villains of the second Dark Ages of
this planet. They put us on our mettle, com-
pelling a reaction from the somnolent
democracies. By a miracle, we survived. 

Since then there has been the Cold War.
Two conciliatory influences were predomi-
nant in the resolution of a problem which
seemed to defy all  common sense. Pope
John XXIII was the first, using the influence
of a humanity he shared with all mankind to
stimulate leaders as different as John
Kennedy and Nikita Krushchev. He was
largely responsible for the resolution of the
Cuban missile crisis, as well as many liberat-
ing innovations within the Catholic Church.
His influence and example have only grown
with the passage of time, proof of his unique
LETTERS TO
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simplicity of spirit. The other great man of
the century is certainly Mikhail Gorbachev,
despite the wintry shoulder shown him by
his native land. It is a cliché to say that no
man is a prophet in his own country. Hitler,
Stalin and Napoleon all had to go abroad to
influence people. Even if Gorbachev is today
discredited in Russia, he deserves the most
lavish recognition for his contribution
towards peace and sanity. Also, he is a
politician who listens as well as speaks, rare
enough to earn respect. The result is that
nobody need fear Gorbachev, and this may
well have been his political Achilles heel.

The same cannot be said for his successor
Boris Yeltsin, to whom speech seems to
come easier than attention to other opin-
ions. He possesses all the qualities of a
rough diamond, a truculent bonhomie which
THE EDITOR
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IUM’S DUTROUX AFFAIR
is attractive but which at the same time
inspires misgivings. Naturally, Russia,
despite its efforts to espouse artificially
inseminated inequality, with the consequent
economic chaos, is still a great nation, and
Yeltsin feels his responsibility acutely, as
though the difficulties were transitory and
unimportant. 

He takes initiatives towards China, Iran
and other contentious countries, which are
the logical result of the short-sighted Drang
nach Osten (drive towards the east) by
Nato, for the time being a purely military
organisation which cannot possibly disguise
itself as merely the military branch of the
European Union.

General Alexander Lebed is another enig-
matic Russian personality, given a standing
ovation in a theatre the day he was fired by
Yeltsin – a soldier with an enviable reputa-
tion as a peacemaker in Moldova and
Chechnya. His language is at once harsh
and measured, that of a man in the habit of
making choices. If Russia still inspires fear
in some because of an erratic history, the
US inspires fear because of its immense
power and a tendency to take its role as
accredited policeman of the world literally. 

President Bill Clinton’s foreign policy
comes under critical scrutiny, but with the
Republicans ever at his elbow, every deci-

sion seems the result of
compromise. Since demo-
cracy is so recent in
Russia, it is much easier
for Yeltsin to operate. 

And Britain in all of this?
John Major reminds one of
the brigadier, haranguing
the last troops waiting to
be fetched from the
Dunkirk beaches with the
words: “When the dive
bombers attack, consider
them as low-flying grouse.”
All that was needed was to
aim the 1912 rifles cor-
rectly for victory to be
assured. Steady, lads, here
they come! 

To be continued next
week.

Sir Peter Ustinov

CHRIS DUGGAN
R

DE, PARIS, FRANCE

 necessary?
OOD intentions are often just not good
enough. Take a case in point: the Bavarian
state authorities’ decision to take out an
indictment against Felix Somm, chief of the

German branch of the online computer service
agency, CompuServe.

The charge against Herr Somm, ridiculously, is that
he is responsible for the propagation of pornography,
for the simple reason that his company provides
access to the Internet; and on the Internet, as 
received wisdom will have you know, there is all 
kind of smut up for grabs.

Over the past two years the huge numbers of
people linking their computers to the global network
have been increasingly exercising the minds of the
moral police, not that there is, as yet, any such force.
I am referring to those in widely differing positions of
responsibility who consider it their duty to act as
guardians for the rest of us.

No one would doubt that public guardians, in the
form of police and legislators, are needed to control
the potential actions of rogue members of our society,
but do we need them to control also what information
we receive? To the liberal mind, censorship is a dirty
word, yet it has more often than not been used with
the genuine aim of keeping society clean.

The Internet causes all sorts of problems here. Or
rather, it forces us to rethink the apparent answers. It
is a commonplace already that national economies

are interdependent because of
the force of trade. Is it now
also the case that our social
values are becoming
interdependent because of 
the flow of information?  

Pornography is the acid test.
Unfortunately, it is not an
absolute in itself. One man’s
mild titillation is another’s
offensive outrage. Sex is the
most basic international
language. We all understand it.
We all practise it, but our
attitudes to it differ nationally
as well as individually.

Religion has a lot to do with
it, but only, I would offer,
insofar as religion is mostly

concerned with influencing society. Britain and Ireland
– the one still trapped by the hypocritical mores of its
Victorian past, the other only now struggling to
escape from a Catholic straitjacket – have the most
repressive laws on sexual censorship in Europe.

Ironically, Germany has some of the most liberal.
No more than a short stroll from the offices of the
Bavarian justice ministry, which is instigating the
moves against Herr Somm, there are shops open to
the main street selling magazines that would be illegal
in London’s supposedly sleazy Soho, and video
cabins where for a few coins in a slot it is possible to
watch uncensored sexual performances of almost
every variety conceivable.

So what on earth is the Bavarian government up to?
The answer is simple.

Germany’s line defining what is acceptable and
what is not may be drawn further out than that of
some other states, but some of the material on the
Internet crosses it. The real offence, which the
authorities in Munich want to keep away from their
citizens, is child pornography, not that there is much
of it on the Internet. I would like to think that this is
because there is not much call for it. But there is

some. And some of 
it can be pretty
distressing. Some, I
would even suggest,
may be linked to
abductions, even
murders. American
police have had some
success, it should be
noted in passing, in
using the Internet as a
vehicle for entrapment
of child sex offenders.

But, and this is the
key point, the
offensive material is
not put there by
CompuServe, nor any
of the other Internet
service providers who
merely perform the
electronic equivalent
of a doorman at the
gates of cyberspace.
They can exercise
some control over

who they let in, but there is very little they can do
about the sort of character one might meet on the
other side. Cyberspace is a big place, and growing
bigger all the time.

The Internet is like the atomic bomb. You cannot
uninvent it. It will not go away. And, again, like the
atomic bomb, I am afraid, no amount of well-meaning
self-policing will ever truly keep it under control. The
only answer is to work out a way of living with it.

It is unfortunate, but perhaps inevitable, that it
should have been a German authority which has
taken it upon itself to run this test case. Germans have
had a lot of experience with censorship. We do not
need reminding of the repression of the Nazi regime,
and a further 17 million Germans have only recently
emerged from communist censorship.

The Federal Republic of Germany is, by contrast, 
a model of liberalism in its guarantees of the rights of
the individual. Yet it has retained one element of
censorship unneeded in the rest of Europe: it
prohibits the use of Nazi symbols.This ban,
introduced for obvious reasons in the process of
denazification, has today, I suspect, run its course.

Germans are no longer under the thrall of the
swastika. Would the Bavarian state authorities, for
example, prosecute a citizen for downloading a copy
of Wolfenstein, the original classic computer
shoot’em-up game, simply because the background
graphics for the Nazi villains show swastikas? I doubt
it. If so, it would show a sense of humour failure to
defy even national stereotypes.

The problem with the legal action now set in motion
is that it is done for the best motives in the world, by
people who want to eradicate an evil, but its inevitable
failure risks discrediting those motives.

There is nothing on the Internet that forces its way
into our minds. Almost anything is out there. But you
have to go looking for it. There is no point in
prosecuting a doorway in order to punish someone
on the other side of it. The Internet offers a world of
possibilities, but it also lays down a challenge: open
minds need to control what they let in. There is no
morality that can be imposed that is greater, or more
effective, than that which is felt. It is time to grow up.
Then the “adult” material will not be a threat.

G

PETER
MILLAR

‘The Internet 
is like the
atomic bomb.
You cannot
uninvent it. 
No amount of 
well-meaning
self-policing
will ever truly
keep it under
control’
PETER Millar got things
slightly wrong in “Metal-
workers celebrate their
ancient craft” (issue 359). It
was not metalworkers he
met but a group of Ham-
burger Zimmerleute (car-
penters), a guild-like associ-
ation based in Bremen. 

These workers consider
freedom of movement in
Europe to be their privilege.
Itinerant craftsmen after
their apprenticeship (Lehr-
jahre), they are known as
Gesellen (journeymen).
They usually wander about
in pairs and take on a job
wherever it is offered before
they settle down as Meister. 

Their outfits are described
in a German encyclopaedia
as consisting of “flared
trousers mostly made of
black corduroy, black
jacket, flap hat or some-
times hard top hats”. 

They have become a rare
sight, so Millar was lucky to
meet a group of them.
Dr H Detlef Lührsen
Munich, Germany

Carbon dioxide 
is no pollutant
I WAS amazed to read in
your European Parliament
News insert (issue 362) that
MEPs have backed tough
measures to curb air pollu-
tion by taking strong action
to cut carbon dioxide emis-
sions from motor vehicles.
Carbon dioxide is not a pol-
lutant. Animals, including
human beings, exhale it and
plants rely on it for growth. 

The emissions which need
to be controlled are the
oxides of nitrogen and sul-
phur. One despairs if our
MEPs cannot distinguish
between these substances.
Steuart Campbell
E-mail: explicit
@cix.co.uk
Edinburgh, Scotland

Israel’s place
is in Oceania
COULD someone please
explain why the state of
Israel plays its World Cup
preliminary football in the
European groups? Until
recently, the Israeli team
played in the Asian groups,
as they should, geographi-
cally speaking. 

As perennial winners of
the Oceania group, we in
Australia played frequent

Craftsmen 
in top hats
and sometimes memorable
matches against Israel when
they secured the play-off
position in the Asian group.
What has changed? More-
over, how is it that they now
also play in the European
Nations Championships? 

Dare I suggest this has
come about because some
Islamic Asian countries
voice their unwillingness to
play a home-and-away series
against Israel? If so, why
doesn’t Fifa, football’s world
governing body, adopt a
“don’t play them and you
forfeit the match” approach?
Maybe such unsporting and
blatantly political behaviour
would then cease, and Israel
could retake its rightful
place in the Asian arena. 

We in Australia miss the
challenge of playing the
Israeli team.
Roelof E Hoebee
E-mail: 100247.3030
@compuserve.com
Woomera, South
Australia

Croissants and
hamburgers
IT IS no use blaming Amer-
ican influences such as 
McDonald’s and Planet
Hollywood for the decline of
the Champs-Elysées in Paris
(“Style takes flight from 
the Champs”, issue 363).
Greedy landlords are much
more of a problem. 

You point to traditional
French cafés being empty,
while the hamburger bars
are full. Some time ago I
thought I would have a
morning café au lait and a
croissant in a “traditional”
French cafe on the Champs-
Elysées. It took five minutes
to find a waiter and he was
unpleasant. After eventually
taking my order, the coffee
arrived lukewarm and the
croissant was soggy. The
final insult came in the
shape of the bill. This came
to just under 50 francs
($8.70) – double the price
of a coffee and croissant in
Cannes, Geneva, Zürich or
London. No wonder the
other customers at the café
were Japanese. Ignorance is
bliss. Nobody, whether rich
or poor, likes to be taken for
a fool.
Nick Zintilis
Cannes, France
Konfused about
korrekt spelling
I RED with grate interest
Peter Millars artikel (“Spell-
ing out a chaotic vision of
the future”, issue 362) on
Gabriel Garsia Markezs
regektion of korrekt spelling
in the spanish languige. 

I agree holehartedly that
we must not bekum lax
about punkchuashion or
about orthografy bekawse in
the long term it only makes
reeding and riting even
more inkomprehensibel. The
letter “c” kood easily b elimi-
nated from the inglish lan-
guige, fonetikally speaking
that is, by substichuting “c”
for “s” and “k”. But then
how wood I have ritten
“punkchuashion” and “sub-
stichuting” not to menshion
words like chube, chune,
chuseday etc. 

A possibel solushun wood
b to use the amerikan pro-
nunseeashion and say toobe,
toon and toosday. Now Im
so konfused that I think I
will return to standard
spelling because I, as the
writer, and you, as the
reader, would have read
through this letter a lot
faster – or is it phaster?
Padraig A Carty
Paris, France

Swallows hit 
by pesticides
A correspondent in Portugal
asks “Are swallows on the
move?” (issue 363) rather
than simply declining in
numbers. The answer is no. 

Europe’s swallow popula-
tion is on the decline. Pest-
icides are largely to blame,
decimating the food that
these birds live on. 
AM de Sousa Barbosa
Lagos, Portugal
THE use of animals in scientific
and medical research has become
an issue of major public concern.
Although animal researchers vigor-
ously defend their right to experi-
ment on living creatures, even the
most ardent apologist has to admit
that it is impossible to apply the
results to the human condition with
any degree of confidence: at best,
animal tests provide only a rough
guide to what may happen in the
human patient.

Although worldwide millions of
animals suffer and die as human
surrogates, astonishingly the
method has never been fully vali-
dated. It is simply assumed that
animals will correctly predict
human responses. In fact, even the
briefest survey of adverse drug
reactions has shown only a five to
25 per cent correlation between
harmful effects in people and the
results of animal experiments.

With this in mind, the Inter-
national Association Against
Painful Experiments on Animals
has called upon Unesco to estab-
lish a full-scale independent com-
mission to assess the scientific
validity of animal-based research
and the potential of other investi-
gatory techniques not involving the
use of animals. 

This call for an independent
inquiry has received the support of
physicians, researchers, veterinari-
ans, professional bodies and public
figures from a wide range of coun-
tries, as well as humanitarian
groups and many thousands of pri-
vate individuals anxious to see
some reform of the present
deplorable abuse of animals in the
world’s laboratories. So far,
Unesco has been reluctant to
address these central questions.

We, the undersigned, therefore
urge Unesco to adopt this bold ini-
tiative and establish as a matter of
urgency a full-scale commission of
inquiry. Such action would be
entirely consistent with its declared
aim of “building a better future”.
We are convinced that the outcome
would not only mean a significant
reduction in animal usage but a
more relevant approach to medical
research and healthcare.
Dr Neal Barnard, President,
Physicians Committee for
Responsible Medicine, 
Washington DC, USA
Dr George Charitakis, President,
Greek Doctors for Responsible
Medicine, Athens, Greece
Dr Bernhard Rambeck, President,
Doctors Against Animal
Research, Frankfurt, Germany
Dr Björn Ekwall, Director,
Cytotoxicology Laboratory,
Uppsala, Sweden
Dr Kenneth J Shapiro, Executive
Director, Psychologists for the
Ethical Treatment of Animals
Maryland, USA
Dr Robert Sharpe, Scientific
Director, International
Association Against Painful
Experiments on Animals,
St Albans, England

r YOUR profile of Ivan Östholm
(“Scientist who took the sting out
of ulcers”, The MagAZine, issue
363), and the background to the
22 years he spent developing the
anti-ulcer drug Losec (omepra-
zole), set me thinking. 
As someone who was involved
with the testing of this drug at
London’s Royal Free Hospital in
the 1980s I was happy to give up a
few weekends to help out in what I
felt was a good cause. There was
no payment involved. The human
drug trials were closely monitored
by the hospital’s ethics committee,
the pharmaceutical company and
the hospital’s key consultant,
doctors and nurses. The medical
care was second to none. 

Part of the reason I volunteered
for these “guinea pig” trials was
that I am against animal testing. I
now read in this article that
researchers found “toxic effects in
rats” and “mutations in dogs”.
Presumably these were on the early
trials before the human experi-
ments and in some of the “several
thousand compounds” that were
tested. Perhaps animal testing is
necessary after all. I would hate to
think that humans on such trials
would discover toxic effects and
end up with mutations.
Ian Douglas
Borello di Cesena, Italy
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Vandals
wreck
graves

Kabila to
meet

Target: Delors after the attack by Maastricht protesters

AROUND EUROPE Air base heads out to sea 

Delors attacked
at election rally

EPA
r MOSCOW: Dubbed the
“Dollnappers”, thieves who
ran off with President Boris
Yeltsin, ultra-nationalist
opponent Vladimir Zhiri-
novsky and former finance
minister Alexander Livshits
are demanding a ransom
for their return, writes
Miranda Anichkina.

The attackers broke into
the Mosfilm studios and
made off with puppets
which appear in the Kukly
satirical TV show, modelled
on Britain’s Spitting Image.

Chief producer Vasily
Grigoryev said filming
would not be disrupted.
The studio has several sec-
ond-rate, surplus models of
Yeltsin and Zhirinovsky
with which viewers will
have to make do until new
puppets can be produced. 

However, the thieves
failed to recognise Livshits,
saying in their ransom call:
“We’ve got Yeltsin, Zhiri-
novsky and some guy in
glasses.”

r BELGRADE: Serbia’s
judges, their reputation tar-
nished by last year’s elec-
tion fraud, formed an asso-
ciation to fight for more
independence from the
government on 27 April.

Serbia’s courts are
believed to be controlled
by President Slobodan
Milosevic and his ruling
Socialist party.

Acting on government
orders, the courts last
November annulled an
opposition election victory
in Serbia’s major cities,
including the capital,
Belgrade. 

The move triggered
months of street protests
and caused a deep crisis in
the  country ’ s  jud ic ia l
system.

Dozens of judges then
spoke against the abuse of
courts, but the formation
of the Association of
Serbia’s Judges is the first
organised attempt to gain
independence from the
state in 50 years.

“We want to protect the
honour and dignity of our
profession and restore the
citizens’ trust,’’ said Zoran
D’Alema
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Ivosevic, a judge in
Serbia’s supreme court
who was elected president
of the association.

r VIENNA: Austrian dis-
satisfaction with the
European Union is running
at an all-time high at 64
per cent, a survey showed
on 28 April. Only 34 per
cent of those polled saw
greater advantages from
EU membership. 

Asked how they would
vote were there a vote next
week, 62 per cent of those
polled said they would
oppose EU membership
while 36 per cent would
vote in favour.

Austria joined the EU
and its exchange rate
mechanism in January
1995 after more than two-
thirds of Austrians voted in
favour of membership in a
referendum in June 1994.

The survey, conducted in
April, showed half of those
questioned were against
the single currency and
that approval for the euro
fell to 21 per cent from 27
per cent a year ago.
Twenty-eight per cent had
no opinion. 

r LONDON: Suspected
IRA bomb threats paral-
ysed British motorways and
the country’s two main air-
ports, provoking traffic
chaos just 48 hours before
the general election on 
1 May. 

Thousands of commuters
driving into the British cap-
ital were trapped in the
motorway alerts but Prime
Minister John Major vowed
the government would
never bow to pressure from
Irish Republican Army 
terrorists.

“I don’t think the British
people are going to be
moved by this. They have
made their judgment of the
IRA. You can’t cow them,”
he said.

The IRA, fighting to oust
Britain from Northern
Ireland, staged a medley of
bomb attacks and hoaxes
on roads, railways and air-
ports throughout the elec-
tion campaign.
 appeals to
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ORWEGIAN engi-
neering group Kvaer-
ner ASA and the
United States navy

moved ahead on a project
with aerospace giant Boeing
to build the world’s first
mobile offshore air base.

A feasibility study for the
ambitious 1,700m floating
runway and troop carrier
will now be prepared. 

The project, dubbed Sea
Base, comprises three linked
platforms which would be
large enough to allow fixed-
winged aircraft up to the
size of a McDonnell Douglas
C-17 to land and have living
space for 10,000 troops.

Asylum ruling: A Muslim
girl has been granted asy-
lum in Norway on purely
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religious grounds in a rare
ruling by immigration
authorities.

A spokesman for the Nor-
wegian Organisation of Asy-
lum Seekers (Noas) said the
decision was taken after
pressure from the United
Nations High Commission
for Refugees (UNHCR). The
girl converted to Christianity
without her family knowing,
and her life was believed to
be in danger.

Noas spokesman Heini
Ringel said on 28 April that
the decision was a wise one.
“It is rare that Norwegian
authorities grant asylum on
religious grounds, and this
decision could represent a
more lenient practice of asy-
lum policies.”
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War heroine dies: Sigrid
Heide, a member of the Nor-
wegian Second World War
resistance who wrote a
highly regarded book about
her experiences, has died
aged 86.

Heide was jailed in
Norway in 1943 for her
work against the Nazi occu-
piers. She was tortured and
placed in solitary confine-
ment for a year but refused
to give information. In
1944, she was sent to the
Ravensbruck concentration
camp in Germany.

After the war, she wrote a
book, Maybe Tomorrow,
which reviewers praised as a
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moving account of life in a
concentration camp.

Anniversary voyage:
Fifty years after Thor Heyer-
dahl’s Kon-Tiki expedition
showed that ancient peoples
from South America may
have sailed the oceans, a
new fragile boat has set out
across the South Pacific. 

The Spanish-led expedi-
tion left Easter Island on 27
April on the Mata Rangi, a
30-metre-long reed vessel,
to show that local peoples
may have had links with
Asian rather than South
American cultures.

Heyerdahl set out from
Peru on 27 April, 1947
aboard the balsa raft Kon-
Tiki for a 101-day voyage
which showed that Easter
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Island and other coral atolls
might have been populated
from South America.

Calling himself the “spiri-
tual son of Heyerdahl”,
Spanish expedition leader
Kitin Munoz said his trip
would show the Easter
Islanders were not isolated
from cultures to the West,
even though they lacked
materials for boat-building.

Avalanche fear: Heavy
snow forced authorities in
the northern village of
Hammerfest to evacuate
around 100 people because
of the risk of avalanches.

More than two metres of
snow fell in Hammerfest,
which claims to be the
world’s northernmost town.
Further falls were forecast.
n jobs
GERMANY

VANDALS wrecked the
gravestones of 29 Second
World War slave labourers
in the eastern city of Gotha
in what is thought to be a
right-wing extremist attack.

Thirty-one other graves at
the cemetery were also van-
dalised, including three
graves containing victims of
wartime air raids. At six
sites, crosses were ripped
out and rammed into the
ground upside down, sug-
gesting the desecrations
could also involve a satanic
cult, police said.

The slave workers' graves
contained the remains of
eight Lithuanians and 21
Latvians forced to work for
the Nazis.

Gag sought: The govern-
ment is seeking to ban pub-
lic statements by a spokesman
for the Peruvian rebels who
held hostages for four and a
half months at the Japanese
embassy in Lima.

The rebels’ Hamburg-
based spokesman, Isaac
Velazco, threatened retribu-
tion after Peruvian soldiers
stormed the embassy to free
the hostages and killed all
14 Tupac Amaru rebels.

Interior Minister Manfred
Kanther was to ask Ham-
burg authorities to investi-
gate whether they could bar
Velazco from making politi-
cal statements.

The Peruvian was granted
political asylum after arriv-
ing in Germany in 1993.
Under asylum law, his right
to political activity may be
curbed if he makes inflam-
matory statements.

Tribute unveiled: The
town of Brandenburg
unveiled a memorial to the
victims of Hitler's euthana-
sia policy on 27 April at the
site where Nazis built their
first gas chamber to kill the
sick and the handicapped. 

Information plaques and
stones marking the outline
of the buildings tell visitors
of the fate of 9,000 people
gassed to death.
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r LUBUMBASHI: Rebel
leader Laurent Kabila was
said to be ready to meet
Zaire’s President Mobutu
Sese Seko “somewhere in
the Atlantic Ocean”,
according to the rebel
foreign affairs minister.

“We are going to the
direct, the first and the only
meeting between President
Kabila and Mobutu,” said
rebel minister Bizima Karaha,
referring to Kabila by the title
the rebels have given him.

Meanwhile aid workers
were struggling to track
down thousands of refugees
who fled aid

camps when rebels
arrived. Kabila has given the
UN two months to evacuate
all refugees from the coun-

try.
r JERUSALEM: Israel’s
foreign minister was due to
meet US Secretary of State
Madeleine Albright in
Washington on 2 May in an
effort to restart the stalled
Israeli-Palestinian peace
talks.

Israeli media reports said
that Foreign Minister David
Levy was invited because of
US frustration with Prime
Minister Binyamin
Netanyahu’s intransigence
but Levy dismissed them.

The conversations are
expected to focus on ways
to renew the faltering peace
process. Levy has spoken
of the need to introduce
new rules to encourage a
renewal of talks between
Palestine and Israel, but
stands firm on Israel’s
controversial decision to

build on disputed territory.
r BAGHDAD: Iraq marked
President Saddam
Hussein’s 60th birthday on
28 April with a military
parade in his hometown of
Tikrit and held street parties
across the country.

In the week-long
celebrations, the woes of
the country were put aside.

Life-size portraits and
banners with slogans
pledging loyalty to Saddam
adorned street corners in
many towns.

Cars decorated with his
portrait and bunting in the
black, white, green and red
of the Iraqi flag cruised city

streets, their horns blaring.
r LIMA: The Red Cross
said on 28 April that it was
“absurd” to suggest that it
helped smuggle tiny
microphones into the
Japanese ambassador’s
mansion, where Marxist
rebels were holding 72
hostages.

The microphones –
hidden in a chess piece,
crutches and a Bible – gave
police an intimate
knowledge of the guerrillas’
daily routine.

The agency, which
delivered food and clothes
parcels to the hostages, has
a policy against taking sides

Red Cross
denial

Saddam
honoured

New hope
for peace
FORMER European Comm-
ission President Jacques
Delors was hit in the face
with a custard pie at a
French election rally in
Grenoble. Two assailants
rushed at Delors, 71, as he
walked to the podium. 

He suffered a slight cut
but went ahead with his
campaign speech for the
opposition Socialist party
after wiping blood and shav-
ing foam from his face.

A group calling itself the
committee against the
Maastricht treaty on Euro-
pean union claimed respon-
sibility for the attack.

Delors said he would not
file a police complaint but
added that the attack
showed that violence lurked
just below the surface of
French politics.

Airline fear: British Air-
ways, angered by a refusal
to step up security around
Air Algérie flights to Charles
de Gaulle in Paris, has asked
permission to fly to Orly
FRANCE

instead. BA asked French
authorities to transfer all its
flights to Orly from 1 May.
An association representing
64 airlines at Charles de
Gaulle have voiced concern
over security there.

Air Algérie resumed flying
out of Paris on 25 April after
a two-year gap as Paris and
Algiers quarrelled over secu-
rity after the 1994 hijacking
of an Air France jet in
Algeria by Muslim militants.

Travel chaos: Thousands
of travellers faced serious
delays during a pay strike
announced by air-traffic
controllers.

The workers at Orly air-
port called a 24-hour stop-
page from 6am on 1 May
demanding bonuses on days
with a heavier workload. Air
traffic was already partially
blocked at Orly by strikers
at Air France’s domestic air-
line, TAT and Air Liberté.
JUSTICE minister Spartak
Ngjela warned on 28 April
that bitter disagreements
among rival political parties
could derail plans to hold a
general election next month
and thus scuttle hopes of
ending Albania’s turmoil.

Ngjela said that the main
dispute centred on how the
number of votes would be
translated into parliamen-
tary seats. The opposition
wants proportional repre-
sentation, which guarantees
even smaller parties seats in
parliament. 

The governing Democratic
Party of President Sali
Berisha favours retaining
the present system of direct
representation, where large
parties can shut out smaller
ones completely.

After months of unrest,
ALBANIA

caused by the collapse of
pyramid saving schemes
most Albanians had invested
in, many believe the new
general elections would help
ease tensions. But with most
of the 3.2 million population
armed, it is far from certain
that elections will be free
and fair.

“We lack basic election
infrastructure: we don’t
have voter lists anymore, as
public offices in many towns
have been burnt, and many
people have left the coun-
try,” Ngjela said.

The Italian-led UN force is
continuing to patrol in
towns and cities in an
attempt to restore stability
in advance of the election.
BUSINESS and union leaders
signed a comprehensive labour
reform pact on 28 April, expected
to create jobs and encourage long-
term investment.

Antonio Gutierrez, head of the
Workers’ Commission union, said:
“This wasn’t easy, but we have
exchanged unemployment pay-
ments for jobs, and precariousness
for stability.”

Unions had argued that busi-
nesses had relied too heavily on
temporary contracts often given to
younger workers to avoid paying
SPAIN

severance and health benefits.
Under the deal, the Spanish

Employers’ Confederation agreed
to promote long-term jobs while
unions agreed to lower the days
per year an employee can receive in
severance pay from 45 to 33 under
new “indefinite contracts”.

War apology: German President
Roman Herzog expressed grief for
“the most terrible atrocities”
inflicted on the town of Guernica
during a Spanish Civil War bomb-
ing raid by German planes.

“I want to take responsibility for
this past, and expressly acknowl-
edge the blame of German pilots
involved” in the April 1937 attack,
Herzog wrote in a message carried
to the town by German ambassador
Henning Wegener.

It was the first-ever public atone-
ment by Germany for the attack.
The first air bombardment of an
undefended town, immortalised by
Picasso’s masterpiece Guernica,
killed up to 1,650 people.
r PHILADELPHIA: Pres-
ident Bill Clinton told a con-
ference on community ser-
vice that citizens had a duty
to volunteer if they wanted
a brighter future.

“You have to serve in
your community to help
make it a better place,” he
said on the first day of the
Presidents’ Summit for
America’s Future.

He underscored his mes-
sage on 28 April with a
national “call to action” at
Independence Hall, backed
by former presidents Bush,
Carter and Ford and former
first lady Nancy Reagan.

The emphasis on commu-
nity service reflects a
change in the political land-
scape. Democrat Clinton
has joined Republicans in
endorsing smaller govern-
ment and greater personal
initiative to help solve
America’s problems.

“The era of big govern-
ment is over but the era of
big challenges is not,”
Clinton told the crowd.

The summit’s long-range
goal is to improve the lives
of at least two million of
America’s 15 million at-risk
children by the year 2000,
with the help of mentors,
safe places to learn, medical
attention and job skills.

r GEORGIA: Defence
Secretary William Cohen
said that the United States
should modernise its
weaponry so it could domi-
nate future battles – a strat-
egy one senior defence offi-
cial said would mean
contracts for three new
fighter aircraft.

“We don’t want to engage
in a fair fight, a contempo-
rary war of attrition,” Cohen
said in a speech on 28 April
at the University of Georgia.
“We want to dominate
across the full spectrum of
conflict so that if we ever do
fight, we win on our terms.” 

Cohen said he wants a
flexible force prepared to
respond to missions ranging
from embassy evacuations
to full-scale war. 

r FORT DAVIS, Texas: A
married couple held captive
for 12 hours by a militant
separatist group said on 28
April they believed their
armed captors were willing
to kill them.

Joe and Margaret Ann
Rowe were taken prisoner
by three armed members of
the Republic of Texas group
on 27 April.

“It wasn’t an empty
threat. If somebody comes
shooting in your door, they
mean it,” Mrs Rowe said.
Her husband was injured by
shrapnel from the shooting.

The Rowes were released
early after the group, which
is demanding a referendum
on independence for Texas,
swapped them for a jailed
member arrested on 27 April
on a weapons violation.

However, the group
remained barricaded in the
resort and vowed on 29
April that they had no plans
to surrender to authorities.
Self-styled ambassador of
the separatists, Richard
McLaren, has threatened to
resist any attempt to arrest
him and compared his
situation to deadly govern-
ment standoffs near Waco
and at Ruby Ridge, Idaho.

r SANTA MONICA: The
judge who presided over OJ
Simpson’s civil case denied
the former football star’s
request for a new trial on 28
April, and insisted the $33.5m
in damages awarded to the
plaintiffs was “reasonable.” 

Superior Court Judge
Hiroshi Fujisaki said he
found no validity to defence
claims of juror misconduct
or arguments that Simpson
would be unable to pay the
damages awarded to the
estate of Nicole Brown
Simpson or Ron Goldman’s
family, who attended the
hearing.

Simpson, who was acquit-
ted of the June 1994 mur-
ders of Ms Simpson and
Goldman, was then sued by
their families in civil court
and held liable.

“He has the ability to
absorb the punitive dam-
ages,” Fujisaki said, noting
that Simpson would be able
to earn enough money to
help pay the award. 
THE leader of the largest
party in Italy’s governing
coalition, PDS leader
Massimo D’Alema,
appealed on 29 April to
the far-left Communist
Refoundation to act resp-
onsibly following first-
round local polls which
had strengthened its hand.

In the mayoral elections
in Milan and Turin, candi-
dates backed by Prime
Minster Romano Prodi’s
Olive Tree coalition
trailed behind those of the
centre-right.

In those cities and in
several other municipali-
ties the centre-left may
need the communists’ help
to defeat the centre-right
leaders in the 11 May run-
offs. Communist Party
leader Fausto Bertinotti
indicated the political
price could be high.

Prodi relies on the com-
munists for his majority in
the lower house, and Ber-
tinotti has used his posi-
tion to wrest concessions
on legislation, particularly
on social spending.

Low turnout: The sole
candidate for mayor in an
Italian village failed to

ITALY

win the post because of
voter apathy. Marcello
Cedolin, who was running
for re-election as mayor of
the small village of
Clauzetto, north of Venice,
was spurned by  his fellow
villagers. Only 252 of the
639 voters cast a ballot,
leaving him short of the
minimum 50 per cent plus
one needed to make the
election valid.

Cedolin, head of the
“Let’s Change Clauzetto”
electoral list, will lose his
position as mayor, and the
village will be run by a
government-appointed
commissioner.
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Animal rights
endanger an

ancient culture
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The Italian premier’s vision remains undimmed: monetary union and welfare reform PLUS ÇA CHANGE

Prodi’s European gamble
faces its toughest hurdle

Sergio Romano argues that communists
are holding the government to ransom
IN A little under a year,
Romano Prodi’s government
has asked Italians to make
financial sacrifices which
add up to one hundred thou-
sand billion lire ($500 mil-
lion). It raised taxes, refined
some elements of social
spending and included some
of next year’s income in this
year’s accounts, while defer-
ring some of 1997’s costs to
the 1998 accounts. 

All that was not enough.
So the government asked
the people to pay a one-off
“Europe tax”. The country
noisily protested. Silvio
Berlusconi, leader of the
biggest opposition party
(Forza Italia), gathered
together 50,000 “angry men
and women” in the streets of
Rome, all tired of handing to
the Italian state, on average,
43 per cent of their income. 

But Prodi and his finance
minister, Carlo Azeglio
Ciampi, have not budged.
The prime minister main-
tains that that these sacri-
fices are indispensable. Only
by making them can Italy
satisfy the convergence cri-
teria and participate from
the first day in economic
and monetary union. If the
government fails in this
Union
who h
the k
refo

Italians
objective, Prodi had added,
he would not hesitate to
hand in his resignation. 

Is it really necessary that
Italy signs up for monetary
union on 1 January 1999?
Would it not be preferable
to slow the pace and dilute
the bitter medicine that
Italians will have to swallow
during 1997? To these ques-
tions Prodi responds firmly
that if Italy were to remain
outside EMU, the judgment
of the financial markets
would probably be ruthless.
The progress made over the
past months, above all with
respect to inflation and
interest rates, would be
quickly reversed.

So everything is clear.
Everything that is, except
the reasons why it is essen-
tial that Italy participates in
EMU. In principle, nothing
prevents Italy from putting
its accounts in order without
 sage
olds
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 feel the
binding itself to all the
requirements of the Maas-
tricht treaty. 

It could adopt a position
similar to that of Britain. In
theory, it could participate
in the single market and
give guarantees of financial
stability to its European
partners without adopting
the euro and renouncing its
monetary sovereignty. 

But Prodi knows how
unrealistic this vision is.
Were it not for the discipline
that European obligations
impose, Italy would struggle
desperately to find within
itself the strength to drasti-
cally reduce its arrears, and
eliminate, albeit more grad-
ually, a national debt which
amounts to 120 per cent of
GDP. Italy’s government
Cool under pressure: Cgil’s 

 pinch 
Michele Pu

increasing
over the co
would find itself battling
against a new coalition from
the left and the right, claim-
ing to defend national and
social interests, and commit-
ted to public spending.

Just as in the past, the
best available ruling class is
pro-European because only
“Europe” can force Italy to
apply the rigorous precepts
of financial orthodoxy. The
government is pro-European
because it can delegate to
Europe the authority which
it does not itself enjoy. 

But Prodi cannot talk to
his compatriots in this lan-
guage. The biggest Italian
paradox is that the country
has a prime minister who
believes in the euro and in
the political consequences
of monetary union, but who
leader must placate the union’s

of tighte
ccioni on
 disquiet
st of EMU
is sustained by a ragbag
majority in which there are
groups which do not share
those views. 

For one of these groups,
Rifondazione Communista,
the hardliners of the old
Communist Party, the EU is
a “capitalist plot” to destroy
the welfare state and cripple
the unions. Prodi wants
Europe but he has to keep
his pro-European convic-
tions under wraps in order
to curry favour with the
Refoundation on which his
power depends.

The paradox of Prodi’s
position has other conse-
quences. In order to reach
the objective of participating
in EMU the prime minister
has had to nod to the idio-
syncratic demands of Rifon-
dazione and has avoided all
measures which would have
engendered its opposition. 

As a result, it has not
 five million members, yet be rea

ning b
confronted the three main
causes of Italy’s financial
mess: a costly and ineffi-
cient health system, a pen-
sion system which is too
generous, and a public sec-
tor which is antiquated and
unproductive. The reform of
the pension system in par-
ticular would demonstrate to
Europe that deficit and debt
reductions are sustainable
and therefore credible. 

But Prodi has preferred to
adopt other measures more
compatible with the pro-
gramme of Rifondazione.
Now time has run out. After
the publication of the em-
barrassing report in which
the European Commission
placed Italy with Greece as
not yet ready for EMU,
Prodi can wait no longer. 

Those observers who take
an interest in Italy’s policy
towards Europe would do
well to watch Prodi’s gov-
ernment. If it continues to
depend on Rifondazione, the
pro-European gamble will
be lost. If it succeeds in
extricating itself from the
communists, Italy can do it.

Sergio Romano is a
leading Italian political
commentator

GAETANO DI FILIPPO / GRAZIA NERI
listic about pension reform

udgets
HO are these
gentlemen, 
so quaintly
headgeared,

fussily performing a
strange ritual outside the
House of Commons in
London? To the beat of
the drum they burn
lemon grass and sage 
in a shell so that the
vapours may be
absorbed by those
present in an ancient
ceremony of renewal.

Surely nothing to do
with the general election.
Certainly not, for this
column is forsworn from
so much as making the
slightest mention of such
domestic affairs. I have to
say though, that certain
politicians whose names
might be mentioned,
could benefit from a spot
of renewal, either urban
or pastoral.

But no, the ritualists in
question were on a
different kind of mission.

They were tribal chiefs
of the indigenous
Canadian population,
known in less
enlightened times as Red
Indians. We can now be
grown up and forget all
that pow-wow and pipe
of peace stuff that
European children used
to be fed upon.

For Chief Ovide
Mercredi, national chief
of the assembly of First
Nations and others of the
proud Cree, Ojibwa and
Sarnia nations are skilled
lobbyists who have
crossed the Atlantic to
plead a difficult cause
with the European Union.

The fascinating feature
of that cause is that it
hovers across trans-
cultural frontiers even
trickier than the ones of
old Europe. What these
distinguished leaders
from Canada want is to
persuade Brussels to
refrain from going ahead
with proposals to ban the
import of furs. The plan,
conceived in Brussels
and certainly supported
in Britain, is to outlaw the
use of leghold traps for
animals.

This no
doubt
laudable
idea has
been widely
canvassed
by all those
tender-
hearted
people who
put what
they call
animal rights
above all
else. But the North
American Indians, who
inhabit a tougher and
less comfortable region,
do not see things in quite
the same light. The
inhabitants of the 623
indigenous communities
in Canada are hunters by
nature.

Their culture and
lifestyle are based on
such activities. For
centuries they have
considered hunting a
relatively harmless
business, especially by
comparison with the
more warlike things that
other people get up to.

Their livelihood comes
from selling the skins of
mink, beaver and fox.
Three-quarters of the fur
trapped in North America
goes to the European
market and there is no
other source of income
available. So the
question arises, if we ban
those exports are we
simply turning the poor
old Indians into tourist
fodder as peddlers of
tribal ornaments? In such
a condition they will turn,
as many have done
already, to alcohol.

Chief Mercredi put it
even more strongly: “If
the ban goes ahead the
EU will be responsible for
cultural genocide.”
Knowing about wild
animals and living in
proximity to them, they
share with the whalers
and seal hunters of
northern Europe a
respect for those animals
and a scorn for the
activists who have taken
it upon themselves to
invest the creatures of
the wild with “rights”. 

There is, permit me 
to point out, quite a
difference between
animals in the wild and
the 18th-century country

W

‘Ch
Merc
is as
Brus

not to
fur tr
gentlemen of France, the
United States and
England who originally
conjured up such rights
for themselves. A wide
gap also separates real
animals from the cuddly
Disney ones that have so
clouded the minds of
young people.

Yet nothing seems to
deter the enthusiasm of
those single-issue
lobbyists whose motto
seems to be: “Let’s go
out and do something
good, and hang the
consequences.” 

The animal rights
groups have already
made it practically a
criminal offence for
people to go about clad
in fur coats in winter. 
The wearers of such
garments have been set
upon, spat upon and
insulted. A woman friend
of mine who is a star
American television
reporter was given a dire
warning on the subject.
She had gone at speed
in mid-winter from the
Middle East to Greenland
and sensibly bought a fur
coat on the spot. “Wear
that on air and you are
dead,” said the producer.

What intrigues me and
what brings us to the
central paradox hinted at
earlier is the intercultural
clash involved in the
North American Indian
question. The sort of
people, kind-hearted and
liberal no doubt for the
most part, who want to
reduce animal suffering
are more than likely to be
the brothers and sisters

of those who
would
naturally
express
sympathy
for Canadian
Indians. 

Until now
the only
thing held
against
these
autoch-
thones is

that they introduced us
Euros to the pleasures
and terrors of tobacco.

Red Indians are
certainly entitled to a bit
of sympathy. For a
century or two they were
bullied, harassed and
massacred as they went
about their business in
the great plains and
forests of North America.
Every immigrant
adventurer from France
and Britain able to equip
himself with a hunting
knife and a rifle seemed
eager to set upon the
native population and
grab its hunting grounds
for their farms.

It is not too difficult to
imagine the dilemma
facing any nice European
liberal having to balance
feelings of warmth
towards those people of
a most oppressed nation
with the desire to do
something about the
sufferings of wild animals
hunted by those same
Indians.

There is a puzzle to
keep an earnest young
person awake at night.
How does it not come
about that one good
deed despoils another?

I think I can offer some
help. For years France
has made use of the
concept that although in
strict law some
unsuitable institution, 
like a brothel may be 
proscribed, there is 
nothing to prevent it
being tolerated.

A bit more tolerance, a
bit less single-issue zeal
might just help us all to
rub along better. Less
vociferously demanded
rights, especially for
animals, might well lead
to a revival of tolerant
compassion all round. 

My vote goes to Chief
Mercredi.
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SK Sergio Cofferati,
the leader of Italy’s
biggest trade union,
Cgil, how he intends

to oppose Romano Prodi’s
proposals for reform of the
welfare state and he will
recite Thomas Mann not
Karl Marx.

Quoting the German nov-
elist, Cofferati said: “Time
cools. Time calms. No mood
remains unchanged with the
passing of the hours.” A
penchant for pithy observa-
tions may be one reason
why Italians call him il
cinese (the Chinaman).

A man with little time for
ideological rhetoric, who
prefers operatic arias to
communist anthems, Coff-
erati is the antithesis of the
combative trade union
leader of the past. One close
associate said: “Cofferati is
the first trade unionist in
Italy to use his brain rather
than his lungs.” 

As Prodi braces himself
for drastic structural reform,
goaded by recent sugges-
tions that Italy may struggle
to qualify for the first round
of monetary union, Coff-
erati’s agreement will be
crucial to his success.

Unlike other European
countries where consulta-
tion with trade unions is
little more than an after-
thought, in Italy it is un-
thinkable for a government
to broker any major social
reform without
granting a key
role to the
three national
trade unions.

A l r e a d y
rumours of a
special govern-
ment task force
set up to
address welfare
reform put the
country’s three trade unions
high on the list of partici-
pants.

The communist Cgil, the
Christian Democrat Uil and
the Socialist-dominated Cisl
are called the “triple
alliance” by the media. But
with the Christian Demo-
crats and the Socialists
virtually defunct and the
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Coffer
former communist Demo-
cratic Party of the Left in
power, Cofferati, with his
five million members, is un-
doubtedly the main player.

He has already asked the
centre-left government to
put its proposal for welfare
reform on the table. If it is
not to his taste, then Prodi
knows the price.

In the autumn of 1994,
four months after the 49-
year-old Cofferati became
Cgil secretary general, pre-
mier Silvio Berlusconi tested
his strength.

Berlusconi refused to
back down on pensions
reform. The outcome of the
contest was Italian trade
unionism’s biggest victory in
recent memory: a general
strike, three million on the
streets and a climbdown
from which Berlusconi and
his government never really
recovered.

Marco Contini, economics
editor of the left-wing news-
paper Il Manifesto, said:
“Do not be deceived by
appearances. When it comes
to negotiating, Cofferati is a

killer.” Coff-
erati said: “In
25 years of
trade unionism,
I have never
reached the
end of negotia-
tions with an
agreement that
is worse than
the one I began
with.” 

In principle, Cgil agrees
that the welfare state is due
an overhaul. In practice, it
calls for reorganisation not
reductions. Why, asks Coff-
erati, should Italy’s entry
into Europe depend on cuts
in a sector where national
expenditure as a percentage
of GDP is 2.7 per cent less
than the European average?
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But that position is not radi-
cal enough for some. Coff-
erati may be to the left of
Prodi, but he is decidedly to
the right of Fausto Bert-
inotti, leader of the neo-
marxist Rifondazione Com-
munista. 

Bertinotti, ironically a for-
mer Cgil man, was once in
line to lead the union. Now
his party’s votes prop up the
government majority in par-
liament.

Cofferati makes no effort
to conceal his distaste for
the manner in which Rif-
ondazione uses its votes to
hold the Italian government
hostage. “The government
must develop a clear econ-
omic programme with Rif-
ondazione,” he said last
year. “It is hopeless that we
make an agreement with
Prodi, only to change it at
the first sign of dissent from
Rifondazione.” 

The Bertinotti-Cofferati
rivalry is set to spill over
into the welfare reform
talks. Contini said: “They
will never see eye to eye.
Both claim to represent the
same thing: the workers.”
But not only workers. “You
have to read the name of the
union very carefully. It’s the
confederazione generale
italiana del lavoro.” 

Cgil looks after the gen-
eral interests of Italians
from cradle to grave. It con-
cerns itself with all corners
of society including the
unemployed, pensioners,
and the handicapped.

Herein lies Cofferati’s
problem. Will he be able to
sell a second pension reform
in two years to his mem-
bers? State employees are in
decline among Cgil mem-
bers and the number of pen-
sioners rising. More than
half the union’s members
are collecting benefits that
are now threatened by
welfare reform.

Cofferati likes to tell a
story about an elderly
woman who stopped him at
a demonstration to talk
about the plight of her sons.

“I thought she wanted to
talk about unemployment.
Instead it was pensions. The
eldest son was 61, the
youngest 58. A family of
pensioners. That’s how Italy
is changing,” said Cofferati.

If Cofferati is forced to
sell an unpopular agreement
to his followers, it will not
be the first time in his 23-
year career as a trade union-
ist. For five years he was
probably the most unpopu-
lar figure in the Pirelli
Bicocca factory
in Milan. It was
Cofferati’s job
to check the
efficiency of
his comrades –
with a stop-
watch.

However, he
did not remain
totally isolated
from the spirit
of the times. Cofferati
signed up as a trade unionist
in 1974 and took the Com-
munist Party card. “They
were years in which you felt
you had to commit your-
self,” he recalls today.

But times changed and
Cofferati has moved with
them. As the national trade
union secretary for the
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chemical industry in 1978,
he demonstrated an ability
to make unpopular decisions
by negotiating a nationwide
restructuring of the industry
that cost many hundreds of
workers their jobs.

“He broke with Cgil tradi-
tion by signing an agree-
ment that guaranteed bene-
fits for chemical workers

still in work,
but which left
those laid off
to fend for
themse lves , ”
said Contini.

Cofferati had
woken Italian
trade unions up
to the more
brutal econom-
ics that would

characterise the 1980s. But
the cold wind of economic
austerity is now, if anything,
blowing harder. 

“The government knows
that Cofferati is the key to
winning consensus on
reform. It must keep him on
its side,” said Contini.

Chris Endean
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ITALIANS want to be a part of
economic and monetary union,
but are rebelling in increasing
numbers against the high econ-
omic price of joining.

According to a recent study
carried out by Ispo, the Milan-
based Institute of Public Opinion
Research, the famously pro-
European sentiments of Italians
start to dissolve when faced with
the economic pain necessary to
qualify for EMU’s tight conver-
gence criteria.

When asked if they wanted to
“go further into Europe”, 96 per
cent of those interviewed by Ispo
answered “yes”, as one would
expect from perhaps the most
fervent supporters of the
Maastricht treaty. But that was
not the entire story.

“We soon discovered how
superficial that result was,” said
Professor Renato Mannheimer,
the chairman of Ispo and one of
the most prominent Italian poll-
sters. “When confronted with the
more detailed question: ‘Would
you agree with going further into
Europe if this required perma-
nent changes to the health and
pension systems?’ 60 per cent
answered ‘no’. 

“By contrast, almost the same
number, 58 per cent, answered
‘yes’ if the price was a one-off
sacrifice, such as the Euro-tax
introduced in last year’s budget,
accepted precisely because it
was a one-off.” In Mannheimer’s
opinion the variations have sev-
eral explanations. 

He added: “First, no serious
debate about Europe has ever
taken place in Italy, where no
party or political movement is
opposing further integration.
This absence of confrontation
has meant that Italians some-
times have a fairly basic under-
standing of the costs and bene-
fits of the Union.” 

Second, he argues, nobody has
ever seriously explained to the
public the pros and cons of some-
thing like the single currency:
“This is why when faced with a
radical and permanent readjust-
ment of the welfare state, the
answer becomes negative,
because most Italians have
always thought that Europe was
a gain with no costs, a matter of
shaking hands between neigh-
bouring states. The precise
culture and requirements of
Brussels are not so easily under-
stood by Italians.” 

The recent report by the Euro-
pean Commission, which pre-
dicted that Italy would not be
eligible for the first wave of
monetary union in 1999 without
structural reform leaves Romano
Prodi with a political conun-
drum. Any reform of the Italian
governments’ finances would
inevitably mean cuts to the wel-
fare state. 

Can Prodi exploit the Italian
public’s goodwill towards Eur-
ope sufficiently to push through
the welfare measures that this
same public opposes?

Mannheimer concludes: “The
government is now facing diffi-
cult decisions which could easily
lead to further unpopularity. It is
untrue that the Italians would do
anything for Europe. 

“They are ready to do more
than they have done, but you can
only push them so far.”
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Monaco relives golden era

Wrestling with
national pride

Stars from Formula One’s
glorious past are heading
for Monte Carlo, reports

Jonathan Noble 

Clinching victory: Buvaisa Saitiev (right) on his way to gold in Atlanta

Roaring success: Juan Manuel Fangio at the wheel of his Maserati 250F in the 1957 French Grand Prix
in Rouen. That year he won the world championship, one of five titles the Argentine secured
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Eurosport, the No 1 sports TV channel for Euro
Europe and around the world, is availab
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OTOR RACING aficiona-
dos reckon the sight of
Formula One drivers such
as Jacques Villeneueve

and Michael Schumacher being
pushed to their limits on the pun-
ishing street circuit of the Monte
Carlo grand prix is one of the
best in sport. 

But on Sunday 4 May, a week
before this year’s Monaco grand
prix, there will be a prospect
even more outstanding when the
largest-ever gathering of old
grand prix cars roars into the
principality for the Grand Prix de
Monaco Historique.

“This may be the first time
anything like this has happened
anywhere in the world – it is defi-
nitely the first time for Monaco,”
explained Patrick Mannouri, of
the Automobile Club de Monaco.

“It has been organised along
with the official grand prix since
last April, although the real hard
work started six weeks ago.”

The event’s seven races, put
together as part of celebrations
to mark the 700th anniversary of
Monaco’s Grimaldi dynasty, are
guaranteed to excite an expected
crowd of 10,000 people.
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cars and a prewar D-Type Auto
Union. That means more than
200 vehicles will assemble in a
paddock covered by tents on the
famous quayside, allowing the

public an unrivalled glimpse of
Formula One’s glamorous past –
even before racing itself starts
around the full grand prix street
circuit.
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Christian Ruud: passed milestone with win over Kafelnik

CLIVE MASON / ALLS
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Leading the star names of the
past will be Britain’s Stirling
Moss, regarded as the best driver
never to have won a world cham-
pionship, although he will have
his work cut out to emerge victo-
rious over the host of racers
from all around the world includ-
ing former grand prix champion
Phil Hill.

But the drivers may well find
the attentions of spectators
diverted by some of the truly leg-
endary cars that will take part,
including Achilli Varzi’s winning
Bugatti 51, the first Scudeari
Ferrari Alfa Romeo, the Maserati
250F that took Argentine Juan
Manuel Fangio to the 1957 world
championship and the Alfa
Romeo 158/159.

This latter car, nicknamed the
“Alfetta”, won its first grand prix
in 1948, two years before the
world championship began and
claimed its final victory 13 years
later. At one point it had an
unbroken run of 26 wins, a
record that will be hard to beat.

With races for grand prix cars
split into different time periods,
one for the 1920s and early
1930s, one for pre-1951 grand
prix cars, one for 1954-60 and,
perhaps the most spectacular,
the pre-1968 grand prix car
race, there will be plenty of
opportunities to discover just
what advances have been made
in Formula One technology.

The years during which these
magnificent cars were raced was
an era when the input of drivers
counted for far more than it does
today.

Fangio, five-times world cham-
pion, once said: “In my day it
was 75 per cent car and mechan-
ics, 25 per cent driver and luck.

“Today it is 95 per cent car. It
is simple to prove. A driver can
emerge in a good new car,
become world champion and a
year later disappear to the back
of the queue. Driving skill hardly
counts any more.”

Spectators in Monaco should
therefore revel in the opportu-
nity that this gathering offers.
Travel to the famous corners on
the circuit, Ste Devote, Casino
and the Loews Hairpin and it will
take just seconds to understand
why so many people are intoxi-
cated by the sport.

“Cars are like girls,” Moss
explained. 

“I get the same thrill from
beautiful girls, the thrill of get-
ting them to respond.”
BUVAISA Saitiev hopes to retain
his European wrestling title in
Warsaw next week, and intends
to make up for a lapse that
soured the greatest day of his
sporting career, writes Gennady
Fyodorov.

Already world and European
champion, Saitiev stood on the
Olympic podium a year ago,
watching what he considered a
foreign flag raised in his honour. 

Saitiev had won gold in the 74
kilogram freestyle event for
Russia at the Atlanta games by
beating defending champion
Jang-Soon Park of Korea 5-0 in
the final, while “his” country, the
breakaway republic of Chechnya,
was still at war with the nation
for whom he was competing.

At the ceremony, Saitiev, who
became the first ever ethnic
Chechen to win an Olympic title,
looked at the packed crowd,
hoping in vain to find his repub-
lic’s flag among the other ban-
ners. “There were many Chech-
ens in the crowd who came to
cheer me on but none had
brought our flag,” he recalled.
“When I walked to the podium I
wanted to hold two flags – one
Chechen and one Russian.”

Although Saitiev does not feel
animosity towards his Russian
team mates, he says that he is
often reminded of his origins.

“When all of us Russian
Olympic champions sit side by
side, the cameraman always
chooses to focus on a native
Russian,” he said.

That is why Saitiev said his
ultimate goal was to represent
Chechnya in the Olympics.
“When I was much younger I
watched other athletes on the
Olympic podium with tears run-
ning down their cheeks. Real
men crying? I could never under-
stand that. Now I know why.”

It may have been the Russian
flag that was hoisted in Atlanta.
But back home his people knew
that Chechnya had won gold. 

It was about 2am in Chechnya
when local television broadcast
Saitiev’s final. No one in his
home town of Khasavyurt was
asleep and his homecoming, a
few days later, was fit for a hero.

“I rode from the airport in a
fleet of 250 cars,” he said. “Thou-
sands lined the streets cheering,
everyone wanted to touch me.”

Life had not always been so
good for 22-year-old Saitiev, who
comes from a family of six chil-
dren and lost his father in a car
accident at an early age. A
devoted Muslim, the wrestler
prayed up to six times a day even
in the days of the Soviet regime,
which outlawed religion. 

“I’m a true Muslim, not one
who picked up religion recently
as the latest trend,” he said.

His Atlanta triumph brought a
$100,000 bonus from the Russian
Olympic Committee which he
used to buy a Mercedes. Saitiev
insists money is unimportant –
he lives in a two-room flat – but
was offered more following the
Olympics.

“I didn’t take a thing. How
would I look sitting surrounded
by all that wealth, when many of
our people go hungry?”
FANCY a yellow race suit worn by the late
Ayrton Senna during the 1987 grand prix
season? What about one of Michael
Schumacher’s prized helmets? Or perhaps
a 1967 Rolls Royce Silver Shadow?

These and scores of other items, from
exquisite sports, racing and saloon cars to
a huge amount of circuit memorabilia, go
under the hammer in Monaco on 5 May to
coincide with the Grand Prix de Monaco
Historique.

The sale, called Les Grandes Marques, is
the sixth of its kind to be organised in the
principality by Brooks, the London-based
auctioneer, which is hoping for a total of 
£2 million ($3.2m) for the 653 lots. 

Two cars in particular stand out,
according to Brooks’s managing director
for Europe, Simon Kidston: the only sports-
racing Ferrari, a 225S Spider, to win the
Monaco grand prix, in 1952; and a 1957
Ferrari 250GT Tour de France.
“The Tour de France is extraordinary in

that it is sold without reserve price. This is
extremely unusual,” said Kidston. “I would
say it is worth about £350,000. There are
some serious collectors interested.”

It has taken Brooks since last summer to
compile the auction, with items arriving in
Monaco from across the world.

“To give you an idea of the sale’s
prestige, the 225S Ferrari has belonged to
its present owner for 20 years. When
someone has had a car for that long, it takes
a lot of persuasion for him to part with it.”

Nearly all items are privately owned and
Kidston said Brooks could have sold seven
times more than the 53 cars included in the
sale. “I only accepted about one eighth of
those offered. Either the cars weren’t in
good enough condition or the owners
wanted too much.”            Andrew Warshaw
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BEING Norway’s only known
tennis player on the ATP
Tour can sometimes be
lonely. But Christian Ruud
takes his near-anonymity –
both at home and across
Europe – in a typically calm
Scandinavian stride.

“It was tough at the start
of my career when I seemed
to be the only Norwegian
playing the game,” said the
24-year-old from Oslo who
has just broken into the
world’s top 50. “I used to
travel alone, now at least I
have a coach.”

If there was ever an omen
that Ruud would become a
tennis player rather than a
footballer, cross-country
skier or any other type of
athlete synonymous with
Norway, it was his birth
date.

He was born during the
US Open of 1972, and chose
to take up the game 14
years later after trying other
sports on offer at school. “I
started having good results
and won the Norwegian
championships a few weeks
before my 17th birthday,” he
said. “I decided that this was
a sport worth trying even if
it is only the 10th most pop-
ular in Norway.”

Rarely has a sportsman in
any country been so domi-
nant in his particular field.
Helge Koll Frafjord,
Norway’s number two, is not
even in the top 500 in the
ATP rankings. 

Ruud himself almost gave
up the game five years ago.
There was no money in
Norwegian tennis and the
future looked bleak. 

Then, in the 1992 Bar-
celona Olympics, he played
Boris Becker. The German
champion had to pull out his
best in beating the then 
19-year-old Ruud after a
thrilling match which lasted
four hours and 43 minutes. 

That was the tonic for
Ruud. He kept on playing,
found new sponsors and at
last won financial support
from the Norwegian tennis
association. 

While his rise has been
steady rather than spectacu-
lar – he was ranked 1,054 in
1988 – Ruud reached a sig-
nificant milestone in his
career last week by pro-
gressing to the quarterfinals
in Monte Carlo and moving
up to number 48 in the
world rankings, beating
French Open champion Yev-
geny Kafelnikov on the way.
His career has also included
a win over Goran Ivanisevic
and he has taken Thomas
Muster and Michael Chang
(twice) to five sets.

But progress is tough, and
Ruud admits that only a
major breakthrough will
make him a household name
back home where alpine and
Nordic skiing, ski jumping,
football and ice hockey rule.
Even his coach, Thomas
Patterson, is a Swede. 

Being his country’s only
credible tennis competitor,
Ruud struggles for good
training partners. “I tried for
a long time to use some of
the best Swedes such as
Magnus Larsson and Mag-
nus Gustafsson but they
keep on training together,
so I have no regular partner
who is good enough.”

• The surprise decision
by the ATP Tour to keep its
European headquarters in
Monte Carlo instead of mov-
ing to London is being seen
as a victory for European
players, writes Bill Scott.

ATP officials were careful
not to call the decision any-
thing more than a simple
change of plan but it was an
unexpected jolt to North
American bosses of the
worldwide tennis body whose
headquarters are in Florida.

The climbdown could
prove to be especially dam-
aging to Tour chief execu-
tive Mark Miles, said to be
the main force behind the
switch, approved last year
by the ATP Tour board.

“The European headquar-
ters will remain in Monaco,”
said Peer Zeebergs, ATP
executive vice-president for
Europe. “The board voted to
stay after it was learned that
many of the staff would not
move to London.

“We also had support
from Prince Albert of
Monaco and many players
expressed interest in work-
ing with the same staff. It is
not easy to refute a decision
like this. Our target now will
be to create a European ten-
nis centre since so many
players live in Monaco.”

Last month, Austrian
Thomas Muster was
appointed to represent top-
ten players on the ATP Tour
player council. “The Euro-
pean players came together
and decided they don’t want
decisions made above their
heads,” said Muster. 

“It’s nothing against the
ATP, we’re just trying to
improve the European rep-
resentation.”

The decision to stay put
was particularly gratifying
for Monte Carlo Open direc-
tor Bernad Noat, among the
main critics of the plan
when it was presented to
tournament directors.

“I’m pleased that we have
a new agreement with the
Tour,” said Noat.

“The Monte Carlo Country
Club can become a centre
for European tennis. Now
we can increase the co-oper-
ation between the Tour and
Monte Carlo.”

European players – around
50 of whom are based in
Monaco for tax reasons –
were adamant that the move
to London should not go
ahead. 

Tournaments in Europe
comprise 57 per cent of the
77 annual events on the
ATP Tour and the continent
generates 75 per cent of
Tour revenues.
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Who killed
tsar of ice
hockey?

Miranda Ingram and
Gennady Fydorov 

on a murder that has 
terrified Russian sport

Bad boys return to big time 

Finnish star
leads the way  

Pekka Vanttinen
HELSINKI

Arthur Rotmil on the grit 
of unfashionable Schalke 

Norway’s raiding party
Tore Strand

BERGEN

In demand: Flo, left, is English clubs’ next Norwegian target

Balanced judgment: Litmanen turned down a number of contracts before deciding on Ajax

ACTION IMAGES

EMPICS
AS THE world ice hockey
championships reach a
thrilling climax in Finland, a
dark cloud continues to
hang over the sport follow-
ing the assassination of its
leading Russian official.

The gangland-style killing
of Valentin Sych, president
of the Russian ice hockey
federation, has exposed a
web of fear and intimida-
tion, and violently illustrates
the anarchy that pervades
Russian sport today.

As Sych was buried on the
very day he had been due to
fly to Finland, several possi-
ble theories were being
given for his murder.

Colleagues insist he was
an honest man with nothing
to hide, but in ice hockey
circles there are two popular
versions of why the 59-year-
old official was riddled with
automatic rifle fire as he left
his house in the Moscow
suburbs to drive to work.

The first concerns the
huge amounts of dollars the
Russian ice hockey federa-
tion receives by selling play-
ers to the North American
National Hockey League
(NHL). According to one
source close to the federa-
tion, the killing was carried
out by Mafia elements want-
ing a cut of the money that
the Russian teams receive
for the rights to their top
players. 

“Sych was
warned several
times,” said the
source. “He was
getting his cut and
did not want to
share it out with
certain individu-
als.”

Another theory
concerns the fed-
eration’s import
duty exemptions
which allowed it to
import and re-sell alcohol
and tobacco tax-free. The
hockey federation, along
with the National Sports
Fund and the Russian Fund
for Afghan War Invalids, is
among the beneficiaries of
this immensely lucrative tax
dodge, only recently revoked
by the government. 

Recently, the head of the
National Sports Fund was
shot and stabbed in a failed
assassination attempt. Now
Sych has been murdered.
One hockey official said the
federation’s annual income
from selling alcohol amoun-
ted to more than $13m. 

“Sych was the man who
kept a finger on all these
dealings. He had all the
papers, records and so on,”
said the official. “No one
else knew as much as he
did.”

Needless to say, organised
crime in Russia has its claws
firmly into both the profits
made from tax exemptions,
and the transfer fees and
prize money made in a vari-
ety of sports, including foot-
ball and ice skating, as well
as ice hockey.

Russian hockey players
abroad are as fearful of the
Mafia as those who stay
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P W D L F A Pts
Bayern Munich 29 18 8 3 56 27 62
Bayer Leverkusen 29 18 5 6 57 35 59
VfB Stuttgart 29 16 7 6 68 30 55
Borussia Dortmund 29 16 5 8 56 36 53
VfL Bochum 29 12 10 7 44 42 46
1860 Munich 29 11 9 9 48 44 42
Karlsruhe 29 11 8 10 46 38 41
Schalke 29 10 10 9 33 34 40
Werder Bremen 29 11 6 12 43 45 39
Arminia Bielefeld 29 10 7 12 38 41 37
MSV Duisburg 29 9 9 11 36 44 36
Borussia M’gladbach 29 10 5 14 31 37 35
Cologne 29 10 5 14 47 56 35
Hamburg SV 29 8 10 11 40 47 34
Hansa Rostock 29 9 6 14 31 41 33
Fortuna Dusseldorf 29 8 5 16 23 50 29
St Pauli 29 7 6 16 31 52 27
Freiburg 29 5 3 21 36 65 18

Fixtures: 2 May (2000) Hansa Rostock v VfL
Bochum; Fortuna Dusseldorf v Arminia Bielefeld  3
May (1530) VfB Stuttgart v St Pauli; Hamburg SV v
Werder Bremen; Cologne v Karlsruhe; Borussia
Dortmund v Schalke; Freiburg v MSV Duisburg;
Borussia Monchengladbach v Bayer Leverkusen  4
May (1800) 1860 Munich v Bayern Munich
Results: Arminia Bielefeld 2 Borussia Dortmund 0;
Karlsruhe 3 Hamburg SV 1; Borussia
Monchengladbach 0 VfB Stuttgart 1; VfL Bochum 3
Freiburg 2; Bayern Munich 5 Fortuna Dusseldorf 0;
Schalke 1 Cologne 1; MSV Duisburg 2 1860 Munich
3; Bayer Leverkusen 2 Werder Bremen 1; St Pauli 0
Hansa Rostock 1 

P W D L F A Pts
Rangers 33 24 5 4 83 28 77
Celtic 33 21 5 7 72 31 68
Dundee Utd 33 16 9 8 45 29 57
Hearts 34 13 10 11 43 41 49
Dunfermline 34 11 8 15 47 62 41
Aberdeen 34 9 13 12 42 53 40
Hibernian 34 9 10 15 36 51 37
Kilmarnock 33 11 4 18 39 57 37
Motherwell 34 8 10 16 40 53 34
Raith 34 6 6 22 28 70 24

Fixtures: 3 May (1500) Aberdeen v Raith; Dundee
Utd v Hearts; Dunfermline v Kilmarnock 4 May
(1500) Hibernian v Celtic  5 May (1500) Rangers v
Motherwell
behind. Vancouver Canucks’
star player Alexander
Mogilny is one of the many
who asked for private secu-
rity protection when he
came to Moscow last March
for a pre-World Cup training
session. And Phoenix
Coyotes’ Oleg Tverdovsky’s
parents were kidnapped and
held for ransom in his native
Ukraine.   

While money appears to
be at the root of Sych’s
assassination, there are
those who will not be
mourning his death. Many
resent the way the former
KGB agent took over the
federation in 1994, wresting
control from his predecessor
Vladimir Petrov. 

Sych was voted in at an
emergency meeting immedi-
ately after which the federa-
tion changed the locks on
the doors and seized Petrov’s
papers. Sych accused Petrov
of stealing money from the
federation. Petrov likened
the take-over to the 1917
Bolshevik Revolution.

Despite the bad blood
between the two, most
believe that Sych’s assassins
are not from within the

hockey world. “I
don’t think that
his death is
hockey - r e l a t ed
because the sport
had nothing to
gain from his
killing,” says
Spartak Moscow
vice president
Gelani Tovbulatov,
who had fre-
quently clashed
with Sych over

hockey matters. “Sych was
such a powerful figure. He
could attract special atten-
tion to Russian hockey and
help bring in sponsorship
money.” 

As police continued the
hunt for the two perpetra-
tors, one Western ice
hockey official with links to
the NHL said the sport in
Russia was such big busi-
ness that Sych couldn’t help
but be involved. 

“Sych was one of the most
experienced people in
Russia, not only in sport but
within politics and the
police too,” said the official,
who asked not to be named.
“If you ask me what sort of a
man he was, I’d say he was
rather like a sphinx. When
you met him, you immedi-
ately recognised his
charisma. He oozed power
and toughness. 

“But in Russia, the Mafia
is impossible to control. Ice
hockey clubs with tax privi-
leges are an easy target. 

“I know for a fact that
Russian players in the NHL
with families back in
Moscow are bribed and Sych
would have known too. I
doubt we will ever know the
complete story.”
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P W D L F A Pts
Manchester Utd 34 20 9 5 69 39 69
Arsenal 36 18 11 7 59 30 65
Liverpool 35 18 10 7 58 33 64
Newcastle 34 17 9 8 67 40 60
Aston Villa 36 16 10 10 44 31 58
Sheffield Wed 35 14 14 7 48 44 56
Chelsea 36 15 10 11 56 54 55
Wimbledon 35 13 10 12 45 44 49
Tottenham 36 13 7 16 42 47 46
Leeds Utd 36 11 11 14 27 37 44
Derby 36 10 13 13 42 54 43
Everton 36 10 12 14 43 52 42
Blackburn 35 9 14 12 40 37 41
Leicester 35 10 10 15 39 50 40
Southampton 36 9 11 16 48 55 38
West Ham 35 9 11 15 34 45 38
Coventry 36 8 14 14 35 51 38
Sunderland 36 9 10 17 32 52 37
Middlesbrough 34 9 9 16 44 54 33
Nottingham Forest 36 6 15 15 30 53 33

Fixtures: 3 May (1115) Leicester v Manchester Utd
(1500) Arsenal v Newcastle; Chelsea v Leeds Utd;
Coventry v Derby; Middlesbrough v Aston Villa;
Nottingham Forest v Wimbledon; Southampton v
Blackburn; Sunderland v Everton; West Ham v
Sheffield Wed (1815) Liverpool v Tottenham

P W D L F A Pts
Brann Bergen 3 2 1 0 8 2 7
Kongsvinger 3 2 1 0 4 2 7
Stroemgodset 3 2 0 1 6 4 6
Lillestrom 3 2 0 1 4 5 6
Viking Stavanger 3 1 2 0 4 3 5
Stabaek 2 1 1 0 4 1 4
Haugesund 3 1 1 1 5 3 4
Sogndal 3 1 1 1 4 6 4
Molde 2 1 0 1 3 2 3
Tromsoe 2 0 2 0 1 1 2
Rosenborg 3 0 2 1 2 3 2
Lyn Oslo 3 0 1 2 2 4 1
Bodoe/Glimt 2 0 0 2 1 4 0
Skeid 3 0 0 3 1 9 0
IT WAS not so long ago that a
series of bribery scandals shook
the Bundesliga club Schalke 04 to
its roots and turned both players
and management into the outcasts
of German football.

Today, they are just as unfash-
ionable as they ever were, but next
week one of the country’s best sup-
ported teams will be the centre of
attention for all the right reasons.

For the first time in their 93-year
history, Schalke have reached a
European cup final. Although they
are rank outsiders in the Uefa Cup
clash against Inter Milan, just the
fact that they are there at all is
helping to obliterate all the bad
memories.

Schalke have failed to win any-
thing for 25 years but this has
failed to dampen the enthusiasm of
their loyal fans – they boast as
TH

P W D L F A Pts
Monaco 34 20 9 5 58 26 69
Paris St Germain 34 16 12 6 52 27 60
Nantes 34 14 15 5 54 29 57
Strasbourg 34 18 2 14 48 43 56
Bastia 34 15 10 9 48 42 55
Bordeaux 34 14 13 7 51 36 55
Metz 34 14 11 9 35 26 53
Auxerre 34 14 10 10 40 28 52
Lyon 34 14 10 10 48 48 52
Montpellier 34 10 14 10 35 36 44
Guingamp 34 11 11 12 31 33 44
Marseille 34 10 13 11 39 37 43
Lens 34 11 8 15 37 49 41
Cannes 34 9 13 12 22 32 40
Rennes 34 10 9 15 36 47 39
Le Havre 34 8 12 14 28 38 36
Nancy 34 8 9 17 29 44 33
Lille 34 8 9 17 30 54 33
Caen 34 6 14 14 30 43 32
Nice 34 4 8 22 26 63 20

Fixtures: 3 May (2000) Auxerre v Rennes; Metz v
Bastia; Le Havre v Nice; Lyon v Lille; Paris St
Germain v Bordeaux; Lens v Marseille; Guingamp v
Nantes; Montpellier v Nancy  4 May (1830) Cannes v
Strasbourg (2030) Monaco v Caen
Results: Paris St Germain 5 Nice 0; Metz 1 Auxerre
0; Lyon 4 Bastia 2; Le Havre 1 Rennes 1; Lens 1 Lille
0; Cannes 1 Bordeaux 1; Monaco 1 Marseille 1;
Montpellier 1 Strasbourg 4; Nantes 1 Caen 1;
Guingamp 0 Nancy 1

PSV Ein
Feyeno
Twente
Ajax
Heeren
Roda J
Vitesse
NAC Br
De Gra
Utrech
Groning
Fortuna
Willem
Volend
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NEC Ni
RKC W
AZ Alkm

Fixture
May (19
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Rotterd
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Results
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Twente

LEADING SCORERS

Major winter leagues only

30 – Ronaldo (B’lona)
29 – Hakan (Gal’ray)
25 – Alfonso (Betis)
24 – Shearer (N’castle),

Jardel (FC Porto)
23 – Spehar (Club 

Bruges)
22 – Cadete (Celtic)
21 – Moldovan

(Grasshoppers Zurich),
Wright (Arsenal)
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many fan clubs as Bayern Munich.
Based in a suburb of Gelsen-
kirchen, the club established a rich
tradition of success and support
between 1934 and 1942 when they
won the championship six times
during a period when German foot-
ball was largely semi-amateur and
organised on a regional basis. 

The club’s nickname, “Die
Knappen” (the miners) could not
be more apt. Schalke have always
prided themselves on being the
working man’s club, recruiting
their massive following from the
extensive coalfields of the indus-
trial Ruhr close to Dortmund, ironi-
cally their arch rivals.

Another title followed in 1958,
E EUROPEAN LE
AS AT 29 APRIL

Juventus
Parma
Inter Milan
Sampdoria
Lazio
Bologna
Udinese
Vicenza
Fiorentina
Atalanta
AC Milan
Roma
Napoli
Piacenza
Cagliari
Perugia
Verona
Reggiana

Fixtures: 3 May (203
(1600) Atalanta v Pa
Perugia v Fiorentina
v Cagliari; Roma v L
Verona v Napoli

P W D L F A Pts
dhoven 29 20 5 4 76 20 65
ord 29 19 6 4 53 28 63
 Enschede 29 17 4 8 49 27 55

28 14 9 5 43 23 51
veen 29 13 11 5 52 34 50
C Kerkrade 30 14 7 9 48 38 49
 Arnhem 29 13 9 7 48 34 48
eda 29 10 9 10 39 43 39
afschap 29 10 6 13 46 43 36
t 29 6 14 9 36 39 32
en 29 7 11 11 34 50 32
 Sittard 29 7 11 11 28 45 32

 II Tilburg 29 8 7 14 31 45 31
am 29 7 9 13 27 48 30
 Rotterdam 28 8 5 15 31 42 29
jmegen 30 5 9 16 29 55 24
aalwijk 29 5 7 17 28 57 22

aar 29 5 6 18 22 39 21

s: 2 May (1930) RKC Waalwijk v Utrecht  3
30) De Graafschap v Heerenveen; Twente
de v Fortuna Sittard  4 May (1430) Sparta
am v Ajax; NAC Breda v Feyenoord; Vitesse
 v Willem II Tilburg; Volendam v AZ Alkmaar

: Roda JC Kerkrade 4 RKC Waalwijk 0; NEC
en 0 Willem II Tilburg 0; Vitesse Arnhem 4
 Enschede 2 

Compiled

EAL MADRID’s Italian
h Fabio Capello will

e the Spanish league
ers in the summer after
one season in charge.
ello, who took AC Milan
e 1994 Champions Cup,
 he could not find 
ony with club president

nzo Sanz. Jupp
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as been suggested as a

successor t
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r TWO Fre
scored four
division ma
Germain’s P
scored four
plus two Cup victories. But soon
after the introduction of full-time
professional football in 1963, the
club was rocked by a series of
shameful affairs, including the
biggest bribery scandal in the his-
tory of German football in 1971. 

Years after the DFB (German
FA) had cleared up the mess,
Schalke’s players finally admitted
that they took bribes to lose a
match against relegation-threat-
ened Arminia Bielefeld. The club
was heavily fined, several players
suspended for life, others jailed for
perjury. Eventually the punish-
ments were reduced, but Schalke,
also plagued by hooliganism,
remained tainted with the label
“the scandal club of the Bundesliga”.

Three times the club were rele-
gated, and five years ago they
nearly went bankrupt until a new
AGUES

P W D L F A Pts
28 15 10 3 41 19 55
28 14 7 7 31 22 49
28 12 12 4 40 27 48
28 12 8 8 49 39 44
28 12 7 9 38 28 43
28 12 7 9 43 35 43
28 11 8 9 39 34 41
28 10 9 9 39 32 39
28 9 12 7 36 30 39
28 10 9 9 37 35 39
28 10 7 11 36 37 37
28 9 9 10 40 39 36
28 7 13 8 30 35 34
28 5 14 9 21 33 29
28 6 9 13 33 46 27
28 7 6 15 34 53 27
28 5 8 15 33 52 23
28 2 13 13 25 48 19

0) Inter Milan v Vicenza  4 May
rma; Juventus v Sampdoria;
; Piacenza v Bologna; Reggiana
azio; Udinese v AC Milan;

EUROSTATS
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P W
Real Madrid 35 23
Barcelona 35 22
Real Betis Seville 35 20
Deportivo La Coruna 35 19
Atletico Madrid 34 17
Real Valladolid 35 15
Athletic Bilbao 35 12
Real Sociedad 35 14
Tenerife 34 13
Valencia 35 13
Racing Santander 35 11
Celta Vigo 35 10
Compostela 35 10
Real Zaragoza 35 9
Extremadura 35 10
Rayo Vallecano 35 11
Espanyol 35 10
Real Oviedo 35 10
Sporting Gijon 35 9
Hercules 35 9
Seville 35 8
Logrones 35 8

Fixtures: 3 May (2030) Deportivo
Seville 4 May (1700) Athletic Bilb
Espanyol v Real Sociedad; Hercu
Racing Santander v Atletico Mad
v Tenerife; Real Betis Seville v Co
Madrid v Sporting Gijon; Real Ov
Zaragoza (1930) Celta Vigo v Val
Extremadura v Barcelona
board made a clean sweep and
renounced their tarnished past.

The turning point came with the
promotion of Rudi Assauer to the
position of general manager. The
former Borussia Dortmund and
Werder Bremen player has
embarked on a sound economic
policy and now the club only
spends the money it has earned.

Assauer says: “We cannot com-
pete with the likes of Bayern
Munich or Borussia Dortmund,
either on the transfer market, or
with wage demands. We have made
money from our Uefa Cup run, but
I still won’t go out and splash
Dm7.5m ($4.35m) on a single
transfer. I don’t want to break our
wage structure; it could cause
unrest within the squad. We must
not forget the mess our finances
were in only three years ago.
P W D L F
FC Porto 28 22 4 2 65 1
Sporting Lisbon 28 19 5 4 46 1
Benfica 28 16 6 6 47 2
Salgueiros 28 13 8 7 42 3
Sporting Braga 28 13 7 8 35 3
Guimaraes 28 13 6 9 47 4
Estrela Amadora 28 11 9 8 34 2
Desportivo Chaves 28 10 7 11 34 4
Boavista 28 8 12 8 44 3
Belenenses 28 9 8 11 34 4
Leca 28 9 7 12 31 3
Maritimo 28 9 6 13 28 3
Setubal 28 8 8 12 31 3
Farense 28 7 10 11 24 2
Espinho 28 8 4 10 22 4
Rio Ave 28 6 8 14 31 3
Uniao Leiria 28 6 5 17 21 4
Gil Vicente 28 2 6 20 24 6

Fixtures: 3/4/5 May Benfica v Rio Ave; Sporting
Braga v Farense; Guimaraes v Maritimo; Gil Vic
v Espinho; FC Porto v Leca; Setubal v Boavista
Uniao Leiria v Sporting Lisbon; Desportivo Cha
Estrela Amadora; Belenenses v Salgueiros

Results: Salgueiros 1 Desportivo Chaves 0; Es
Amadora 0 Uniao Leiria 1; Sporting Lisbon 2 Se
1; Boavista 7 Gil Vicente 0; Espinho 0 Sporting
Braga 1; Rio Ave 1 Guimaraes 1; Leca 3 Belene
2; Farense 1 Benfica 2; Maritimo 0 FC Porto 2 
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ed them to
 European

matches at least 500km fro
Florence after crowd 
disturbances during their
Cup Winners Cup semifina
against Barcelona.

r VALERY GAZZAYEV, wh
took Alania Vladikavkaz to
the 1996 Russian
championship, is to stay a
the club after offering to
resign because of poor
recent results.

D L F A Pts
11 1 74 28 80
6 7 88 43 72

11 4 74 36 71
12 4 52 25 69

8 9 64 50 59
9 11 50 42 54

15 8 63 51 51
8 13 40 38 50
8 13 55 42 47
8 14 53 49 47

13 11 44 40 46
12 13 43 44 42
11 14 39 56 41
13 13 46 52 40
10 15 30 48 40

6 18 36 50 39
9 16 38 47 39
8 17 41 58 38
9 17 36 59 36
5 21 34 64 32
6 21 33 60 30
4 23 27 73 28
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Looking back, our present situa-
tion is like a dream.” 

Assauer was instrumental last
October in hiring new team coach
Huub Stevens, a Dutchman who
made his name as a player with
PSV Eindhoven and gained 18 caps
for the Netherlands. “Stevens is a
strict disciplinarian, but he knows
his business and is ideally suited to
our set-up,” said Assauer. “He is
used to having to sell his best play-
ers to balance the books.” 

Schalke, whose best player is
former Bayern libero Olaf Thon,
will host the first leg of the final
when they will again be without
both main strikers, Martin Max and
Youri Mulder. “But we are not
afraid of Inter Milan,” said Assauer.
“The players are fired up for this,
and their belief in themselves can
move mountains.” 
T IS almost a textbook
version of how to create
a world-class football
player: massive talent

and ambition, family sup-
port, an intelligent agent
with a masterplan and the
choice of the right team to
play for. What adds an extra
ingredient to the story is
that the player is Finnish. 

Jari Litmanen’s success
with Ajax, where he has
become the Dutch champi-
ons’ main source of goals,
has given Finland’s fans
something to cheer at last. It
has also raised the question
of how a land famed for its
winter sports could produce
such a talented striker. 

The Finns have produced
a succession of ice hockey
millionaires, and any respon-
sible parent wishing their
offspring to make a living
out of sport would normally
recommend skates rather
than a ball.

“It was not any kind of

I

training system that pro-
duced Jari,” says Harri
Kampman, his personal
agent and the man behind
the transfer to Ajax. “His
amazing skills are the result
of his own burning desire.
From an early age he saw
himself as an international
player. He had a dream and
he worked towards that,
which meant training for
hours on his own every day.”

Kampman has followed
Litmanen’s progress closer
than anyone else. He played
in the same team with
Litmanen’s father, himself a
former Finnish international,
and became a family friend. 

Kampman was also the
trainer of Jari’s junior team
and later the manager of My
Pa, the team which his pro-
tege left for Ajax. Litmanen
was only 16 when he first
appeared in the Finnish
league with Reipas Lahti,
and was encouraged by
team-mates to step out into
the world. 

“Jari trained with Roy
Hodgson in Malmö. Later he
visited Leeds, managed then
by Howard Wilkinson, and
PSV Eindhoven under
Bobby Robson. All said they
did not need Jari’s services,”
recalls Kampman. Litmanen,
together with his agent, had
the confidence to overcome
such disappointment and
the patience to wait for the
most suitable offer. 

“A number of contracts
were offered, but they did
not feel right and were
turned down. But when Ajax
came along in 1992 Jari did
not hesitate,” Kampman
says. His decision was vindi-
cated by a string of Dutch
championships and
European Champions Cup
success in 1995. Last year,
Ajax came close to retaining
the title, with Litmanen, now
26, scoring in the final
against Juventus, and the
Finn’s displays in these two
campaigns won him the
admiration of Europe. 

It has also lifted his coun-
trymen for, following Lit-
manen’s success, there are
now 30 Finns playing
around Europe. His example
has lifted the national team,
who have been stuck in the
shadows while their fellow
Scandinavian nations each
took turns in the spotlight.

Pentti Seppälä, chairman of
the Finnish Football Union,
said: “Litmanen’s influence
has been tremendous, par-
ticularly on the mental side.
He has given young players
confidence. It helps them
launch their careers.”
FEW, if any, of the Old
Trafford faithful knew of Ole
Gunnar Solskjaer before
Alex Ferguson bought him
from Molde for $2.4m. Now
he is Manchester United’s
top goalscorer as they look
certain to claim their fourth
Premiership title in five years.

Alongside him has been
fellow Norwegian Ronny
Johnsen, who has shown
what a solid and versatile
player he is in defence and
central midfield. If they join
Blackburn’s Henning Berg
as owners of an English
championship medal it will
be fitting recognition for
what has become the golden
age of Norwegian football.

For the Manchester pair
are not alone in making an
impression in what is  be-
coming Europe’s most glam-
orous and cosmopolitan
league. Half the Norwegian
squad play there, making
their mark with quality, not
just to make up the num-
bers. Stig Inge Bjoernebye
and Bjoern Tore Kvarme are
first choice picks for
Liverpool, while Oyvind
Leonhardsen was denied an
FA Cup final appearance
with Wimbledon by the win-
ning form of Chelsea’s Frode
Grodas and Erland Johnsen
in the clubs’ semifinal.

Striker Steffen Iversen has
shown his potential at
Tottenham, and Egil Osten-
stad and Claus Lundekvam
have played a huge part in
Southampton’s fight to stay
in the Premiership. 

Now everyone waits to see
where the latest Norwegian
star, the 23-year-old striker
Tore Andre Flo, goes if he
leaves Brann Bergen in the
summer. Everton were
turned down, and Chelsea
are the new favourites to
sign the player national
coach Egil Olsen describes
as “half a Ronaldo”.

It seems that anyone who
is anyone is beating a path
to the fjords, a far cry from
the days back in the 1980s
when Rune Bratseth and
Erik Thorstvedt blazed a
trail with Werder Bremen
and Tottenham.

Then Norwegian football
was overshadowed by their
Swedish and Danish neigh-
bours, but a great deal of
hard work and an intensive
coaching system has pro-
duced astonishing results.

For many years, the
Norwegian youth policy has
been to employ the coun-
try’s best coaches to con-
centrate on technical abili-
ties. It first paid off with the
success of the national team
who reached the finals of
the last World Cup and
came within a whisker of
making it to Euro 96 after
leading their qualifying
group until the last round.

The best players gained
invaluable international
experience from this and
benefited from playing in
well organised national
teams where they could con-
A Pts
9 70
5 62
2 54
7 47
7 46
0 45
9 42
0 37
2 36
4 35
5 34
8 33
8 32
9 31
3 28
9 26
2 23
1 12

ente
;
ves v

trela
tubal

nses

m

l

o

t

centrate on doing their job. 
Their professional atti-

tude, stamina and courage
earned great praise but
though the national team’s
success under Olsen has
been based on long balls
and lung power, the way
that the English-based play-
ers have performed shows
they can fit in equally well in
a more stylish setting. 

Bjoernebye’s runs from
defence earned him a place
in the Players’ Premiership
team of the 1996-97 season
and, while Leonhardsen is
regarded as the best player
off the ball at Wimbledon,
he is also the team’s main
playmaker and received
much of the credit for the
side’s conversion to a more
considered approach.

It explains why the no-
hopers of ten years ago have
become the must-haves of
today and should Norwegian
football continue its pro-
gression, who knows where
this Golden Age will take
them ? 
P W D L F A Pts
Lierse 31 19 10 2 60 32 67
Club Bruges 31 20 5 6 64 32 65
Mouscron 31 16 9 6 55 36 57
Lommel 31 15 7 9 44 43 52
Anderlecht 31 14 10 7 50 32 52
Antwerp 31 14 5 12 44 41 47
Harelbeke 31 12 10 9 45 33 46
Standard Liege 31 14 2 15 50 50 44
RC Genk 31 12 8 11 42 36 44
Germinal Ekeren 31 10 7 14 43 51 37
Sint-Truiden 31 9 8 14 41 52 35
Charleroi 31 9 7 15 41 48 34
Lokeren 31 9 7 15 37 52 34
RWD Molenbeek 31 8 10 13 29 37 34
Ghent 31 9 6 16 42 55 33
Aalst 31 7 10 14 40 53 31
Mechelen 31 7 10 14 33 48 31
Cercle Bruges 31 5 9 17 31 60 24

Fixtures: 3/4 May - No League games, Belgian Cup
semi-finals (2nd legs)

P W D L F A Pts
DERRY CITY 33 19 10 4 58 27 67
Bohemians 33 16 9 8 42 32 57
Shelbourne 33 15 9 9 52 35 54
St Patrick’s Athletic 33 13 14 6 45 33 53
Cork City 33 14 9 10 33 27 51
Sligo Rovers 33 12 11 10 43 43 47
Shamrock Rovers 33 10 13 10 43 45 43
UC Dublin 33 12 7 14 34 39 43
Finn Harps 33 11 8 14 45 43 41
Dundalk 33 10 9 14 35 46 39
Bray Wanderers 33 5 7 21 30 63 22
Home Farm Everton 33 3 10 20 26 53 19

P W D L F A Pts
CRUSADERS 28 12 10 6 39 26 46
Coleraine 28 10 13 5 37 31 43
Glentoran 28 10 11 7 36 30 41
Portadown 28 10 8 10 36 32 38
Linfield 28 10 8 10 35 33 38
Glenavon 28 8 11 9 35 34 35
Cliftonville 28 7 9 12 23 38 30
Ards 28 5 10 13 33 50 25
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Angry clubs threaten rugby breakaway Tottenham
and Ajax in

youth link-up
Ian Borthwick

PARIS
FRENCH and English clubs are
threatening to quit rugby union’s
Heineken European Cup and form
their own breakaway tournament
unless their demands for fairer
treatment are met.

A secret meeting in London
between French delegates Michel
Palmié and Seraphin Berthier, and
their English counterparts Bill
Beaumont, Peter Wheeler, and
Donald Kerr resulted in a formal
letter of protest being sent to the
Heineken competition’s organisers,
European Rugby Cup Ltd, (ERC).
The letter outlines their demands
and pushes for the creation of a
European governing body along
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TRAVEL NEWS
THE GUIDE TO

TRAVELLING IN EUROPE

TELEPHONE 
INFORMATION 

SERVICE

0891 900 772

Join the RAC on 0800 550 550
quoting ref LK0026. Calls are free

Calls cost 39p per minute, cheap
rate, 49p at other times – UK only

European Traffic Conditions

0891 900 773

0891 900 774

UK Traffic Conditions

Touring Europe

Public Holidays: Austria,
Belgium, Bulgaria, Croatia,
Czech Rep, Estonia, Finland,
France, Germany, Greece,
Hungary, Iceland, Italy, Latvia,
Luxembourg, Malta, Norway,
Portugal, Slovakia, Spain,
Sweden, Switzerland, 1 May;
Macedonia, Romania, Russia,
Slovenia, Yugoslavia, 1-2 May;
Poland: 1, 3 May, Lithuania, 4
May; Rep Ireland and UK, 5 May.
France: Paris International Fair,
26 April – 8 May.
Germany: German Open,
Hamburg, 5-11 May.
Netherlands: Queen’s Fair, The
Hague, 25 April – 5 May. 

ROADWORKS
Austria: A11 Karawanken Tunnel.
Belgium: R31 Ostend Ring Road. 
France: A8 Brignoles to Cannet-
des-Maures. A26 Noyelles-sur-
Escaut. 
Germany: A1 Hamburg. A2
Magdeburg to Berlin Orbital.
Italy: A1 Casalpusterlengo to
Lodi. A14 Bologna and Imola.
Switzerland: A13 San Bernardino
Tunnel.
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the lines of the football body Uefa.
“Clubs from both countries are

attached to the idea of the
European Cup, but the current
conditions are simply not satisfac-
tory,” said a determined Berthier,
president of the CNRE, the body
representing France’s top clubs.
“We will accept nothing less than
our joint proposal. If the ERC is
not in agreement, we already have
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an alternative solution.” The
European understands such a
solution would involve a breakaway
competition among clubs from
England, France, Italy and
Romania. 

The crisis will be discussed at
what is expected to be a stormy
ERC meeting in Dublin on 6 May.
The French, in particular, are
unhappy at a number of measures
taken in late March, especially with
what they perceive as unfair sched-
uling of matches due to the
demands of British television.

“European rugby is at a turning
point, and it is critical to take the
right direction,” said Serge Blanco,
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CYAN MA
the legendary former French full-
back. “We cannot tolerate a situa-
tion which is totally unsuited to
French clubs, and where the
British make all the decisions. It is
our obligation to make sure both
the Heineken Cup, and our own
French club championship continue
in the best possible conditions.”

The current European Cup cal-
endar includes a first phase with
games on six consecutive week-
ends, followed by a 12-week break.

Bernard Lapasset, president of
the French rugby federation, is
adamant that squeezing the
European Cup into such a limited
period, ignoring French requests
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for midweek and night games,
detracts from the impact. “Holding
such a competition over just one-
and-a-half months makes it far less
credible,” he said. “It needs to be
stretched out, not just sandwiched
into the calendar to please adver-
tisers and the marketing men.”

The French are also angry that
there is no qualification for the
European Cup, involving clubs
from the Five Nations countries,
and that teams are selected numer-
ically instead of on merit. “We will
take a firm position,” warned
Lapasset. “The European Cup must
be a true reflection of the strength
of northern hemisphere rugby.”
TIL 7 APRIL
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Russian
stars

turn on
the style

Y DUKOR/REUTERS

CK
IN WHAT is believed to be
the first link-up of its kind
between two European
clubs, Ajax Amsterdam and
Tottenham Hotspur are
planning a revolutionary
exchange programme to
boost the development of
young players.

Under the project, juniors
at each of the two clubs
would spend several weeks a
season at the other, working
with coaches in what both
teams hope could become a
permanent fixture.

The idea, proposed by
Tottenham several weeks
ago, was discussed for the
first time at a private meet-
ing in London this week
between officials from the
English Premiership club
and Maarten Oldenhof, gen-
eral manager of Ajax.

“We have only just started
talking, but the idea is that
we establish a relationship
for our most promising
youths so they can experi-
ence something different,”
Oldenhof said. “We are not
just talking about players.
Trainers may also be
exchanged to learn about
different methods.”

Ajax is regarded through-
out Europe as the role
model for producing home-
grown players. But the pol-
icy has been undermined by
 16C 16C to 20C 20C to 24C 24C to 28C
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the Bosman ruling, allowing
players to leave clubs for
nothing, whatever their age,
at the end of their contracts. 

Although Tottenham have
had little success in recent
years compared with Ajax,
Oldenhof said the Dutch had
just as much to learn from
the English. “Tottenham are
skilled on the commercial
side, while on the field our
technically gifted players
can learn a lot about the
more physical side of the
game.” He said there were
no plans as yet to swap
senior first-team players but
did not rule that out in the
future. Although a similar
scheme has long been
rumoured between European
champions Juventus and
another English club,
Oxford United, nothing offi-
cial has been made public.

With Ajax suffering from
the departure of star teen-
agers taking advantage of
freedom of movement,
Oldenhof said such exchange
programmes were crucial.
“If you haven’t got the
spending power to compete
with the richest clubs, it’s
the only way to survive.” 

Andrew Warshaw
RUSSIAN defenceman
Marat Davydov, centre,
takes Germany’s
Dieter Hegen out of
the play during the
countries’ preliminary
round match at the Ice
Hockey World
Championships in
Helsinki. The Russians
were shaken by the
news that their hockey
federation president
had been shot by the
country’s mafia on the
day he was due to fly
to Finland. 

Who killed tsar of
ice hockey? p15
 first’
ICHAEL Schuma-
cher has warned
his fellow German
H e i n z - H a r a l d

Frentzen not to rest on
his laurels in the after-
math of his first Formula
One victory at the San
Marino Grand Prix.
Schumacher has also told
his compatriot he should
beware of the mounting
title threat from Ferrari.

After the first-ever
German one-two finish in
the history of the world
championship, Schuma-
cher, who came second at
Imola, was back in action
testing at Fiorano, Italy,
in preparation for next
week’s Monaco Grand
Prix where he hopes to
claim his third victory in
four years.

“Heinz-Harald drove a
great race for Williams at
Imola and it will be a big
help to him, at last, to
have won his first Grand
Prix,” said Schumacher.
“But now he has to con-
centrate hard and work
for his second. He is a dri-
ver with natural speed,
but for him to win again
and stay in front with
Williams will not be easy.” 

Frentzen’s thrilling
Imola victory turned him
from the Williams team’s
early-season scapegoat
into an overnight star and
the undertaker’s son from
Mönchengladbach was
surprised to be mobbed as
he checked out of

M
 Modena’s Caste l San
Pietro, the hotel once
favoured by his mentor
Ayrton Senna.

He was clearly excited
by the potential new era
of German F1 dominance.
“Obviously, I am proud
another German driver is
able to challenge Michael
Schumacher,” Frentzen
said. 

“That is my greatest
achievement so far. I
realise it is something
special for all the German
people to have our gener-
ation of drivers in Form-
ula One now, and I want
to maintain this.

“Michael, myself, Karl
Wendlinger of Austria
and Ralf Schumacher, we
were all together in kart-
ing, the junior formulae
and so on – although Ralf
was very young then. He
used to stay and watch
from the garage. Now he
is physically the biggest
and strongest of us all.” 

Frentzen said he was
aware of the pressure on
the Williams team to suc-
ceed again in Monaco to
end their wretched
record in the Mediterr-
anean principality where
they have not won in 14
seasons. “Patrick Head
and Frank Williams are
very preoccupied with
this,” he said. 

Golden era: p14
ONE OF the world’s great-
est athletes, Ukrainian pole
vaulter Sergei Bubka, has
accused the International
Olympic Committee of
being lax about drug test-
ing and poor judging dur-
ing events, writes Michael
Butcher.

The 33-year-old world
record holder, a former
Olympic champion who
failed to qualify for the
Atlanta final because of
injury, said: “From one
Games to the another the
situation is the same. It
never improves. They should
not use a laboratory which
is in the same city as the
Games are being held in. It
would be far better if a
completely independent
international team was
employed to do the testing.
The dangers are too great
for biased testing.” 

Bubka was speaking
after a meeting with
Olympic bosses. Last year,
the Olympic laboratory in
Atlanta came under fire for
not having the expertise to
operate the sophisticated
equipment in use, and in
previous Games the IOC
has been criticised for not
releasing full details of pos-
itive tests, most notably at
Los Angeles and Seoul,
South Korea.

Bubka, who is now on
the athletes’ commission of
the IOC, was also highly
critical of the American
judges. “They made big
mistakes and there are no
rules to prevent corrup-
tion,” he said. “There should
be some mechanism that
defends the athlete in these
situations, and the first job
of the athletes’ commission
is to find a mechanism to
control the situation.
Athletes should have the
right to appeal against bad
judging. The priority,
though, is doping.”
AS EUROPE was gripped by
World Cup fever, the game’s
second most senior official
was speaking out against the
dangers of allowing club
football to rule national
teams, writes Andrew
Warshaw.

Sepp Blatter, general sec-
retary of Fifa, said compet-
ing for your country should
still be regarded as a prior-
ity, despite the growing
reluctance of clubs to
release their stars for inter-
national duty.

“We must bear in mind
the significance and status
of international competi-
tions,” said Blatter. “After
all, many clubs buy players
whom they have first seen in
the World Cup shop win-
dow.”

Speaking at Soccer-Ex, a
convention on the business
of sport, Blatter urged
national leagues to reduce in
size and follow the example
of Italy, Germany and the
Netherlands, all of which
have a top division of 18
clubs. “We seldom hear
problems of player availabil-
ity in those countries,” he
said. “Reducing by two
teams would free four more
dates per year [for interna-
tional games].” 

Streamlining Europe’s
leagues is one of the few
areas where Fifa is in agree-
ment with Uefa, the Euro-
pean governing body.
Blatter stressed that most
leagues with more than 18
clubs could easily afford to
cut the number of teams by
two without running the risk
of losing any credibility.

“The clubs who complain
about the current situation
have it in their power to
solve it,” Blatter said. “It
does not seem fair to put
pressure on players to have
to decide between club and
country.”

Clubs go public: p22
w BOBBY Robson could
still remain as coach and not
be given a secondary role
when Louis van Gaal arrives
at Barcelona next season.

Juan Ignacio Brugueras,
Barcelona’s lawyer, told The
European that despite
reports to the contrary, the
Catalan giants want to hold
on to the former England
manager.

English club Everton are
reported to be on the verge
of signing Robson for next
season, but Brugueras said:
“Robson’s contract runs
until June 1998, and we
want him to stay on, per-
haps still as team coach. But
if he wants to go, that’s a
different matter.” 
28C to 32C Above 36C32C to 36C

owers/Sun Cloud
Sunny

Intervals Sun

SOURCE: MANCHESTER WEATHER CENTRE

NIANIA

GARIAGARIA

thensthens

CreteCrete

harestharest

Moscow
Moscow

t. Petersburg

t. Petersburg

NIA

GARIA

thens

Crete

harest

Moscow

t. Petersburg

TURKEY
TURKEY
TURKEY

Ankara
Ankara
AnkaraIstanbul

Istanbul
Istanbul

KievKievKiev

inskinskinsk

UKRAINE
UKRAINE
UKRAINE

MOLDOVA
MOLDOVA
MOLDOVA

ARUSARUSARUS

RUSSIA
RUSSIA
RUSSIA

CYPRUS
CYPRUS
CYPRUS



WHY MIGRAINES
ARE BIG BUSINESS

1 - 7 MAY 1997  No 364

Business

FOCUS – PAGE 23

THE BANKER WHO
INVESTS IN INTEGRITY

COMMENT & ANALYSIS – PAGE 20

CLIMBER PACKS A
PUNCH AT ELOPAK

BUSINESS PORTRAIT – PAGE 32

Weimar bondholders chase their pot of gold 
Doug Payne

DUBLIN 
Jeremy Gray 
FRANKFURT
AN Irish businessman claiming
to represent the majority of the
owners of gold-backed bonds
issued in the US by the pre-
Second World War German
Weimar Republic and its munic-
ipalities says he is ready to go
to court to win compensation
from the German government
and issuing banks.

Eoin Little, a Cork-based
businessman and former
banker, who has more than a
thousand of the bonds himself,
said that if the banks and
authorities refuse to pay up, he
will start legal action in the
American courts. And that, he
Vatican’s

Custo
to b

‘a for
says, could in turn set off the
world’s biggest – and richest –
treasure hunt. 

“The figures we’re talking
about are far in excess of what
people are talking about in
terms of ‘Nazi gold’,” says
Little. “One of my clients has
40,000 bonds and they have
been valued at $19 billion. I
have seen evidence of clients
holding more than 2.5 million
bonds, so you do your maths;
what’s 2.5 million multiplied by
a million dollars each?”

However, the German
government says the majority
of foreign currency Weimar
 capital id
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bonds still in circulation were
redeemed, then stolen at the
end of the war, and are thus
worthless. 

Frank Mergenthaler, vice-
president of the Bundes
Schulden Verwaltung, the
German federal office responsi-
ble for public debt, said:
“People go crazy when they’re
offered $1,000 face value bonds
ea

t

’
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CYAN MA
and told they’re worth at least
$50,000. The same people fall
for it who queue up for
promises of incredible interest
rates of 30 per cent or more.
It’s stupid.”

Little says that he represents
around 400 clients who hold
the dollar-denominated bonds,
issued between 1924 and 1930.
After 1934 the Nazi administra-
tion defaulted on the bonds,
eventually buying back
thousands of them when the
face value fell to a few cents in
the dollar each. Under a 1953
accord, the new German fed-
eral government agreed to
Euro 
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G YELO BL
redeem only those bonds it
deemed valid, at their dollar,
and not gold, value.

Little is not daunted and says
his clients dispute the legality
of the 1953 agreement: “This
isn’t going to go away. We’ve
got bonds in US banks, in US
banks in Ireland, in Swiss
banks; they’re even in German
banks. We have them in banks
in London, we have them every-
where; we have them in South
America; we have them shrink-
wrapped on pallets. They just
aren’t going to go away. It has
got to be sorted out.”

Worthless or priceless? p19
defence
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 uncertain future
USTOMS services
worldwide are prepar-
ing to introduce a
radical programme of

reforms that will abolish
inspection at borders.
Instead exporters will
declare cargoes electroni-
cally in advance and custom
inspections will be limited to
general company audits.

The reforms – being
undertaken jointly by the
World Customs Organ-
isation (WCO), the World
Trade Organisation (WTO)
and the United Nations
Conference on Trade And
Development (Unctad) – are
designed to make customs
clearance a formality, so
eliminating delays at bor-
ders that can in some coun-
tries run into weeks.

“It will affect everybody,
from the multinational to the
small and medium-sized
enterprise to the person in
the street,” said a spokes-
man for the WCO. “Goods
will be available earlier and
we hope the removal of
delays will reduce compa-
nies’ costs and ultimately
allow them to be able to
bring down prices to users
and consumers.” 

The bulk of the reforms
should be in place by the
year 2000, he said. The
WCO spelled out its propos-
als at a conference in
Brussels this week.

Customs reform is a prior-
ity for the WTO, which
wants to see developing
countries weaned off a
dependence on import and
export duties so that tariff-
reducing trade deals agreed
under, and since, the
Uruguay round can be fully
implemented.

“Self-assessment is
already done in many areas,”
said WTO deputy director
general Anwarul Hoda, giv-
ing quality control and

C

health and hygiene inspec-
tion as examples. Customs
will become a question of
risk assessment and risk
management, although in
certain countries without
sophisticated administrative
procedures, pre-shipment
inspection may still be
necessary.

Some African govern-
ments reap 70 to 80 per
cent of their revenue from
import and export duties,
whereas in European Union
countries the average is
around ten per cent. 

The proportion of revenue
from customs duties in
Estonia is 53 per cent, says
Unctad. In Russia, it is 25
per cent. “Dependence on
import duties is highest in
less developed countries,”
Hoda said.

The reforms aim to end
the traditional policing role
played by customs officials.
Declarations will be cleared
electronically in advance of
shipments and inspections
will be limited to general
company audits, says the
WCO, similar to the way fis-
cal audits are carried out.
Random border controls will
cease, apart from searches
for drugs.

Cost savings to companies
worldwide will be in the
region of tens of billions of
dollars a year because of the
reforms, said Peter Fröhler,
head of Unctad’s trade infra-
structure branch. 

“Changes already imple-
mented in Colombia have
saved two large companies
there $60 million a year
each in better inventory
control management,” he
said. 

“The port of Manila in the
Philippines has saved
$200m a year by automating
its customs system.”

Fröhler said that although
jobs in inefficient countries
would be lost, the overall
effect on customs service
employment would not be a
net loss, with jobs being
switched between the
ground and the office.
Countries such as South
Africa urgently needed to
increase their number of
customs officers to cope
with sharply increasing
trade flow as a result of lib-
eralisation.

Konrad Neundörfer, dele-
gate general of the EU
importers’ Foreign Trade
Association, said that
although he welcomed the
reform programme, trading
rules in the EU had to be
changed. 

The changes would range
from greater tariff harmoni-
sation to rules governing the
origin of goods.

“Customs reform is wel-
comed, but the EU trading
system as a whole has to be
simplified,” he said.

“This is a major break-
through for world business,”
said Maria Livanos Cattaui,
secretary general of the
International Chamber of
Commerce (ICC). 

“Increasing reliance on
just-in-time production and
delivery makes speedy cus-
toms clearance a major
issue.” 

The ICC has prepared
guidelines for customs
authorities to try to influ-
ence the reforms. 

It says customs should
place a greater reliance on
automation and electronic
information systems, with
the use of “non-intrusive”
examination techniques,
such as X-rays, to scan
sealed containers at fron-
tiers.
A HOLDER of one of 20 million anonymous
Austrian Sparbuchs – savings book
accounts – stands outside a branch of the
Creditanstalt bank in Vienna this week.
European Union demands for Austria to
abolish the anonymous accounts have run
aground after vital correspondence appar-
ently went astray. In mid-April, Austria sent
a response to Brussels outlining why it was
not prepared to stop the Sparbuch
accounts, which the EU claims can be used
for money laundering. Single market
Commissioner Mario Monti said that even if
the letter arrived after the deadline it would
still be considered. A decision on whether
the EU will put the matter before the
European Court is due in June. Deposits are
limited to less than Sch20,000 ($1,660) per
transaction, although the total amount that
can be held in a Sparbuch is unlimited.
BBC World is a trademark of the British Broadcasting Corporation.

Television coverage begins Thursday 
at 23.00 CET

Join Tim Sebastian and Lindsey Brancher for a BBC World
Special. They are joined by David Dimbleby, Jeremy
Paxman and Peter Snow for the latest election news,
results and analysis from an international perspective.
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AUSTRIAN Chancellor Viktor
Klima is one of the senior
politicians implicated in an
alleged jobs-for-the-boys deal
that has emerged following
the suicide of one of the
country’s leading bankers,
writes Tom Hagler in
Vienna.

The accusations were
made in incriminating docu-
ments left by 46-year-old
Gerhard Praschak, director
of the state-owned Kon-
trollbank, who shot himself
on 26 April. In the docu-
ments Praschak claims he
was being sidelined at the
bank as a result of political
pressure.

The documents implicate
Chancellor Klima, Finance
Minister Rudolf Edlinger
and Vienna mayor Michael
Hauepl in allegedly unethi-
cal efforts to secure their
own political appointee, for-
mer minister Rudolf Schol-
ten, to the bank’s board of
directors.

Praschak, who posted dif-
ferent documents to each of
the three opposition parties
before his death, claimed
Scholten had threatened “to
play the political card any
time” if he did not accept
the appointment.

All the politicians named
have denied the allegations
but opposition parties, 
including the far-right leader
Jörg Haider, have 
called for a parliamentary
inquiry.
THE Vatican has
requested observer status
at the Geneva-based
World Trade Organisation
(WTO) in a bid by the
Pope to keep watch over
the excesses of capitalism,
writes Philip Willan in
Rome. 

The move coincides with
a warning from John Paul
II to the 30 members of
the Pontifical Academy of
Social Sciences. 

“The Church does not
intend in any way to con-
demn the liberalisation of
the market in itself, but
asks that this be envisaged
and enacted with respect
for the primacy of the
human person, to whom
economic systems must be
subservient,” he said. The
academy has Bundesbank
chairman Hans Tietmeyer
as a member. 

The Pope said that the
more global the market is,
the more it must be bal-
anced by “a global culture
of solidarity, attentive to
the needs of the weakest”.
Observer status at inter-
national organisations
such as the WTO or the
UN, where it is also an
observer, constitutes a
low-risk policy for the
Vatican: it bears no
responsibility either for
their decisions or their
funding. Most officials at
the WTO don’t expect the
Holy See to go beyond the
observer level for the fore-
seeable future, if ever.

“The WTO is about
trade in goods and ser-
vices, and the Vatican is
not involved very much in
that,” said an official. “It
thinks that as is the case
with the World Bank and
other organisations, they
just want to be able to
look over our shoulder
and see what we’re up to.”

Vatican spokesman
Joaquin Navarro-Valls
made it clear that the Holy
See was doing the WTO an
honour by offering to sit
in on its meetings, rather
than the other way round.
Other countries wanting
to become fully-fledged
members of the world
trade watchdog include
Saudi Arabia, China and
Russia. 
THE managing director of
British Aerospace, John
Weston, has called for the
creation of a European aero-
space and defence giant.

He wants to merge Daim-
ler-Benz Aerospace (Dasa),
British Aerospace, Aero-
spatiale and Dassault to
compete with the newly
merged US players, Lockheed
Martin, Boeing-McDonnell
Douglas and Raytheon.

“We can only be interna-
tionally competitive when
we are willing to create a
new European aerospace,
space and defence busi-
ness,” Weston told a confer-
ence on defence technology
in Bonn. He warned that
unless European consolida-
tion of the industry was
achieved within three years
“our competitive position
will be seriously eroded”
with European companies
losing even those markets
where today they are
strongest.

The transformation of
Airbus into a limited com-
pany was “a good start” to
the consolidation process,
Weston said. However, the
US companies each have
sales of between $30 billion
and $40bn a year, compared
with $15bn for their largest
European competitor. 

Some US companies are
selling at prices which
reflect the cost savings
expected to accrue from the
mergers during the next
three years. They are also
using the expansion of Nato
CK
into eastern Europe to sell
aggressively and establish a
new customer base.

The European industry
has seen product-based joint
ventures such as Matra BAe
Dynamics, the Anglo-French
missile builder. But Weston
believes only consolidation
across the entire European
industry will ensure its long-
term success. “The
European defence and aero-
space group must be based
not just on civil aircraft but
also military planes,
weaponry and systems and
possibly include satellites
and helicopters,” he said. A
company based around
Dasa, British Aerospace and
Aerospatiale Dassault would
have sales of around $33bn.

This would make it larger
than Lockheed Martin but
smaller than Boeing-
McDonnell Douglas. Weston
envisages this company
being commercially run
under one management, with
a stock exchange listing and
wide share ownership.

National subsidiaries would
be retained with their
national identities while
individual governments
would have “golden shares”
to ensure national control.
Weston points to the Anglo-
Dutch giants Shell and
Unilever as examples of suc-
cessful “dual nationality”
companies with strong
national roots.
Watchdog to keep
eye on Paris bourse

IMF backs down
OFFICIALS of the Washington-based International
Monetary Fund (IMF) have been forced to retreat after
a row with the Basel-based Committee on Banking
Supervision over who makes rules for financial supervi-
sion of the economies of emerging countries. Without
consulting with the Basel committee, and so disregard-
ing the committee’s 25 core principles of financial
supervision, IMF staff had prepared their own set of
regulations. When the IMF presented its concepts to its
executive board, member countries were surprised that
the Basel committee’s views had been ignored. IMF
bosses withdrew the paper on the understanding that
they await the Basel committee’s work on new rules.

Klaus Engelen, Washington

THE Commission des Opérations de Bourse (COB), the
Paris financial market watchdog, has called for greater
transparency from quoted companies in its annual
report published this week. While recognising that
many French companies have
pledged to strengthen the princi-
ples of coporate governance, the
COB warns that it will watch
closely how boards operate “to
see that the declared progress is
in fact implemented”. Among
the report’s other recommenda-
tions are improvements in the
information companies give to
their shareholders, and presen-
tation of clearer, independently-
audited accounts. “The ethics and independence 
of auditors must be reaffirmed,” said COB 
president Michel Prada. 

Charles Masters, Paris

STOCKS

FINANCE

Rato’s fare hearing
SPAIN’S flag-carrying airline
Iberia and two rivals have until
mid-May to present their cases to
a finance ministry investigation,
headed by minister Rodrigo Rato,
into whether they infringed com-
petition rules by acting as a car-
tel when they raised air fares in
mid-April. Afterwards, the issue
may be set before Amadeo
Petitbo, the head of Spain’s inde-
pendent competition commission.
Iberia and private airlines Air Europa and Spanair,
which have been involved in a long price war on
domestic Spanish routes, decided to shelve differences
and agreed to send prices up, with increases of up to
30 per cent. The Spanish consumers’ organisation
Unión de Consumidores de España denounced the
three airlines to the finance ministry on 23 April. 

John N Parry, Madrid

TRANSPORT

Prada: ‘ethics’

Petitbo: competition

CHEMICALS

Plastic peril
SENIOR chemists are warning that within a decade the
$340 billion European chemicals industry could be
forced to import drugs and plastics rather than make its
own. Professor Richard Ernst, Nobel Laureate from
Swiss institute ETH, speaking at the AllChemE confer-
ence of scientists, engineers and government adminis-
trators in Brussels said: “Europe is losing its competi-
tiveness because other regions have lower wage costs.
National laws and price controls are inhibiting Europe.”
An EC spokesman said: “These fears are exaggerated.”

Melanie Bien, Brussels

MEDIA

World of difference
FRANCE’S most powerful newspaper, Le Monde, which
risked closure or being sold three years ago, announced
a profit of Ffr39 million ($6.8m) for 1996, compared
with a Ffr67m loss the year before. Daily sales of
325,000 were the best since 1981. Editor Jean-Marie
Colombani said in the past three years the paper had
gained 172,000 new readers.

Alan Tillier, Paris
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ON THURSDAY João de Deus
Pinheiro, development commis-
sioner, welcomed South Africa’s
accession to the Lomé conven-
tion, stating that the country
would bring “new strength and
dynamism” to the aid and trade
pact binding the European Union
to African, Caribbean and Pacific
countries. South Africa’s inclu-
sion means that 22 years after
the Lomé convention was 
first signed, all of sub-Saharan
Africa is now included in the
agreement.

On the same day, the Com-
mission adopted a policy docu-
ment stating the best practices
for easing the start-up of new
businesses in member states.
The policy document also con-
tained concrete proposals to
improve the creation of new
companies, including establish-

ing a single pan-EU contact point
for the registration of a new
business, and cutting the tax,
social and environmental 
constraints imposed on new
entrepreneurs.

The Commission also released
a survey highlighting the key
remaining obstacles to foreign
trade and investment in China.
The number one concern cited
by EU businesses active in the
country is a lack of transparency
in rules and laws, followed by
overly restrictive import quotas,
marketing and distribution
restrictions and copyright 
piracy. The survey was con-
ducted to give the EU amm-
unition during the current 
negotiations over Chinese
membership of the World Trade
Organisation.

On Friday the Commission
proposed that the EU Council
should impose definitive anti-
dumping measures on imports of

De Deus Pinheiro: dynamism
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grey cotton fabric into the EU,
but at a slightly lower rate than
the provisional duties in force
since November last year. The
Commission argued that dump-
ing of cut-price imports had
caused EU competitors to suffer
a decline in sales, downward
price pressure and financial
losses. The duties cover imports
from India, Indonesia, Pakistan,
Turkey, China and Egypt.

On the same day the Com-
mission welcomed the decision
by the “Maintenance Agency for
IS0 4217” to decide on the
abbreviation EUR to represent
the euro .  The agency is the
international body responsible
for such matters.

On Monday Monika Wulf-
Mathies, regional affairs com-
missioner, used a forum on EU
cohesion policies to open the
official debate on the reform of
EU structural funds. The com-
missioner said that EU regional
aid should focus on boosting job
growth and move away from cap-
ital-intensive investments which
have little impact on employ-
ment. Addressing the issue of
companies “shopping” for the
best government subsidies by
closing a factory in one member
state and opening up in another,
Wulf-Mathies said that “at least
in the case of major private
investment projects, we should
be trying to prevent structural
fund assistance from being mis-
used to subsidise the relocation
of firms”. The commissioner also
introduced the idea of diluting
the Commission’s role in distrib-
uting regional aid monies.

Meanwhile, Padraig Flynn,
employment commissioner, used
the same forum to point out that
poverty in EU societies had
increased despite EU structural
funds, and that the challenge for
EU structural funds and social
funds had not changed.

On Tuesday Mario Monti, 
single market commissioner, said
he sent 283 EU treaty infringe-
ment letters to member states
last year. This meant that the
Commission had recorded a 
30 per cent increase in the viola-
tion of EU rules by national gov-
ernments, the commissioner
declared. Roughly one third of
the cases concerned a late trans-
position of legislation into
national law, one third concerned
complaints about infringements,
and the remainder were cases
where the Commission itself had
become aware of member states
breaking the rules.

On the same day, Commis-
sioner Flynn urged trade unions,
employers and governments to
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widen the membership of so-
called social partners. “There
must be an opening to other
organisations,” he said, speaking
at a conference in The Hague.

On the same day, EU Finance
Commissioner Yves-Thibault de
Silguy triggered a last-minute-
uproar in the UK election debate
when he suggested that the exist-
ing G7 group of leading indus-
trial countries might be replaced
by a G3 group of ministers and
officials representing the US,
Japan and EU countries which
had adopted the single European
currency. The suggestion, made
during a speech before an
International Monetary Fund
committee in Washington, was
immediately rejected by the UK
prime minister and the leader of
the opposition.

On Wednesday the Com-
mission adopted an action plan
for the completion of the single
market by 1 January 1999.
Commissioner Monti said that
the main elements of the ambi-
tious legislative programme
would have to be completed by
the time the single currency was
introduced to enable the Euro-
pean economy to exploit EMU’s
full potential. 

Monti also renewed his calls
IES
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for greater tax harmonisation
within the EU, saying Com-
mission services were working
on a proposal for a “code of
good conduct” to limit fiscal
competition among member
states. Furthermore, Monti
announced that a single market
“scoreboard” would be pub-
lished regularly , containing
detailed indicators of each coun-
try’s implementation of common
EU decisions.

The Commission also adopted
a policy paper on consumer
health and food safety, promis-
ing greater openness and
accountability in EU food policy.
The Commission decided to
strengthen its new directive for
consumer policy and health pro-
tection with 263 new officials. It
also promised to seek scientific
advice from “eminent and fully
independent scientists” whose
opinions and working methods
would be accessible to all inter-
ested parties.

In a related decision, Martin
Bangemann, industry commis-
sioner, presented a green paper
on European food law to stimu-
late a public debate on possible
changes to EU food legislation
and consumer protection in the
field. Possible new measures
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Industry Council
ON THURSDAY industry minis-
ters meeting in Luxembourg
agreed to give the European
Commission greater powers to vet
cross-border mergers, thereby
clearing the way for an in-depth
reform of EU competition rules. 

The Commission was given new
powers to vet mergers between
companies whose turnover is too
small to fall under present juris-
diction in cases where three or
more national regulatory authori-
ties are involved. 

The decision was welcomed by
industry, which had long argued
for the switch to a “one-stop
shop” approach to shorten proce-
dures and legal uncertainty. The
agreement was made possible
after Germany and the UK
dropped their opposition. 

Following lengthy negotiations,
ministers also agreed fresh 
government aid for troubled ship-
yards in Germany, Spain and
Greece. The German case
involved an aid package worth
more than Ecu680 million
($777m), with the German 
government arguing that the orig-
inal monies earmarked for its
troubled eastern shipyards had
been misappropriated by their
former and now bankrupt owner,
the Vulkan Verbund company in
Bremen. 

In exchange, Germany sided
with France and other countries
to reject a blanket ban on all
future EU aid to shipbuilding,
which was originally foreseen in
an OECD agreement yet to be rat-
ified by the US. 

Foreign Affairs
Foreign Affairs ministers meeting
in Luxembourg on Tuesday 
and Wednesday rejected US calls
for economic sanctions against
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might include a general direc-
tive on food law, the commis-
sioner stated.

Furthermore, the Commission
adopted what it called a “rigor-
ous preliminary draft budget”
for next year. The budget pro-
posal foresees a 2.9 per cent
increase in 1998 payments,
although the financial perspec-
tives agreed in 1992 would 
have allowed a 10.5 per 
cent increase. The volume of 
payments appropriations for
1998 would be Ecu84.7 billion
($97bn).
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2 = year 95. 3 = year 94. 4 = q1 97. 5 = q4 96. 6 = q1 96. 7 = y

RY INDUSTRIAL OUTPUT* INF
Latest Month Year Latest
month ago ago month

er same month of previous year in per cent   ** Month-to-month c

public

Nov -5.0 -5.0 2.8 Feb 242.7
Dec 1.2 2.3 n/a Dec 0.0
Jan 6.8 1.4 11.2 Feb 0.3
Oct 4.3 4.3 10.2 Jan 1.4
Nov 5.9 5.8 0.7 Feb 2.2

Nov -4.9 2.6 -2.4 Jan 1.9
Dec -1.7 7.5 5.8 Jan 3.0
Jan 8.6 10.1 6.9 Jan 2.9
Dec 9.9 8.4 5.2 Jan 13.4

Jan 2.0 1.4 11.5 Feb 0.4
Nov 3.6 9.8 0.5 Dec 0.7
Dec -6.5 -6.1 -7.6 Feb 1.2
Oct -15.4 -15.0 n/a Dec 0.9

IA expects to join the World
 Organisation by the end of
ear and to become a member
e Paris Club of creditor 
ies at the end of this year, said
y Chubais, the country’s first
 prime minister and leading
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THURSDAY: EU institutions
close for Labour Day. Sir Leon
Brittan, trade commissioner, par-
ticipates in a ministerial meeting
of the quadrilateral trade group in
Toronto. 

Monika Wulf-Mathies,
regional affairs commissioner,
speaks at a German trade union
meeting in Cologne. 

FRIDAY: Padraig Flynn, emp-
loyment commissioner, visits the
European agency for safety and
health at work in Bilbao, Spain. 
SATURDAY: Erkki Liikanen,
personnel commissioner, visits
Australia.  
MONDAY: Franz Fischler, agri-
culture commissioner, visits
Slovakia. 

On the same day, the EU
Committee of the Regions holds a
seminar in Innsbruck on transport
policy for sensitive areas. 
WEDNESDAY: Neil Kinnock,
EU transport commissioner, visits
Poland. 

On the same day, Martin
Bangemann, industry commis-
sioner, starts a visit to the United
States (until 9 May.)

Thomas Klau

Wulf-Mathies: Cologne visit

THE WEEK

AHEAD

Iran. However they suspended 
all ministerial-level meetings 
with Tehran, saying there was no
basis “under present circum-
stances” to continue talking. 

Ministers also agreed to show
more flexibility in allotting import
quotas for textiles ,  despite
Portuguese protests that jobs
would be lost in the European
textile industry. 

A majority of ministers backed
a Commission proposal to allow
textile exporting countries such
as China, Indonesia and Viet-
nam to transfer unused quotas
from one country to another, and
to exceed their quota in one year
if they reduce their imports into
the EU in the subsequent period.
Y DATA

TION UNEMPLOYMENT
al %) (% of workforce)

1.8 1.8 Jan 4.1 4.0 4.0
2.0 2.0 Mar 13.1 13.4 13.7
2.2 2.1 Feb 8.1 8.3 9.1
0.4 0.5 Mar 15.9 15.8 17.1

1.6 2.3 Feb 12.7 12.7 11.9
1.7 1.7 Mar 11.4 11.3 10.4
6.6 9.1 Feb 9.2 9.3 9.0
1.5 n/a (95)2 11.7 n/a 13.03

2.4 4.5 (q1)412.2 12.25 12.26

1.8 1.1 Nov 3.6 3.4 2.7
2.2 2.1 Mar 6.4 6.2 7.1
3.3 0.7 Mar 3.4 3.6 4.3

2.9 2.4 (q1)4 7.2 7.25 7.56

2.5 3.4 Mar 13.9 14.1 15.3
-0.4 1.7 Mar 8.4 8.8 7.4
0.8 0.9 Mar 5.6 5.7 4.6

2.7 2.7 Mar 6.1 6.2 7.8
0.3 0.3 Mar 5.2 5.3 5.5
0.6 -0.1 Feb 3.3 3.3 3.3
2.2 1.4 Mar 9.3 9.7 9.4

onth Year Latest Month Year
ago ago month ago ago

ear 96. 8 = q2 96. SOURCE: MMS International

LATION** UNEMPLOYMENT***
Month Year Latest Month Year

ago ago month ago ago

hange in per cent   *** Rate in per cent   SOURCE: PlanEcon

43.8 1844.9 Oct 11.1 10.5 10.4
0.5 n/a Dec 22.0 21.7 n/a
1.2 7.3 Dec 4.0 3.5 2.9
0.7 12.6 Oct 4.4 4.2 3.8
3.7 18.9 Jan 10.6 10.5 11.3

0.6 11.4 Nov 7.1 7.1 6.3
0.9 12.8 Dec 4.5 4.2 7.3
1.3 18.1 Jan 13.5 13.6 15.4

10.3 75.6 Dec 6.3 6.1 8.3

1.1 6.2 Dec 12.8 12.2 13.1
0.4 8.9 Oct 14.0 13.7 14.4
2.2 2.8 Dec 9.3 9.4 8.2
1.2 39.7 Nov 1.4 1.3 0.5

nomic reformer. The government
s approved a plan to curtail 
enditure after tax revenues dur-
 the first quarter only reached 57
 cent of budgeted amounts. The 
n must now win approval from
liament.
EURO DISNEY, operator of
the Disneyland Paris theme
park, fell further into the red
because of rising financial
charges, despite an increase
in attendance figures. In the
first six months of this year,
losses were Ffr210 million
($36.1m), compared with
Ffr169m in the first half of
1996. However, theme park
revenues rose by 15 per cent
to Ffr1.1bn … German
media group KirchGruppe
has bought German pay-tele-
vision and pay-per-view
rights for films owned by
Metro -Goldwyn-Mayer ’s
MGM Telecommunications in
the US for an undisclosed
sum … The appointment of
Jan Kvarnström as chief
executive of Esselte, the
Swedish-based global sup-
plier of office and labelling
products, heralds a restruc-
turing. He plans to break the
group into three business
areas; office products,
labelling systems and picture
framing, each with separate
boards of directors, while
Esselte will become a hold-
ing company. Kvarnström
has been chief executive of
Securum, the bank set up to
deal with bad loans during
Sweden’s banking crisis in
1994.

ITALY’s Banco di Napoli is
suing international accoun-
tant Price Waterhouse and
some former members of its
board of directors for a total
of L3,500bn ($2bn) after it
clocked up the biggest losses
made by an Italian bank
since the Second World War.
Price Waterhouse said it
would strongly contest the
claim. Between 1994 and
1996 the bank accumulated
losses of L5,945bn … The
UK’s Co-operative Whole-
sale Society (CWS), which
has major banking, insur-
ance and retailing activities,
has started a private prose-
cution against millionaire
Andrew Regan, 31, in con-
nection with his £2.1bn
($3.4bn) plans to take over
CWS. With his partner David
Lyons, Regan faces allega-
tions of aiding, abetting,
counselling or procuring
theft and handling stolen
property. The chairman of
Hambros Bank, Sir Chips
Keswick, publicly apologised
to CWS chief executive
Graham Melmoth for its
actions while working for
Regan … Cable & Wireless
Communications, the UK’s
biggest telecoms and enter-
tainment provider, was val-
ued at £4.46bn ($7bn) on its
debut on the London stock
exchange … Eurotunnel,
the Anglo-French operator of
the Channel Tunnel, which
cut its losses by £81m to
£642m in 1996, demanded
that the French and UK gov-
ernments extend it 65-year
exclusive concession to 999
years.

NORWEGIAN-Anglo engi-
neering and construction
group Kværner has joined
forces with Boeing in the US
to develop the world’s first
offshore air base for the US
Navy in a link-up that could
be worth $5bn … Denmark’s
Lego group, world famous
for its plastic building bricks,
published sales and profit
figures for the first time; in
1996 turnover rose by more
than ten per cent to
Dkr7.53bn ($1.1bn), and
profits by nearly ten per cent
to Dkr699m … Finnish pulp
and paper group Enso
bought a 50.4 per cent stake
in privately owned German
paper firm E Holtzmann for
Dm605m ($349m) in a fur-
ther step in the European
forestry industry restructur-
ing … French construction
group Bouygues confirmed
that it is in talks with utilities
and communications group
Lyonnaise des Eaux about
possible telecoms link-ups …
Liam Strong, chief executive
of UK retail giant Sears,
resigned in the face of losses
of £465m a year in the
group’s footwear business.
Sears plans to demerge
Selfridges, the big London
store, among other moves …
Czech police launched a
criminal investigation into
two Investicni a Postovni
Banka executives for alleged
embezzlement and other vio-
lations. The Czech govern-
ment is preparing to sell 
its 31.5 per cent stake in
Investicni to a foreign 
partner.
MARKETS gave a mixed recep-
tion to a call against overshoot-
ing exchange rates made on
27 April in Washington by
finance ministers and central
bankers from the Group of
Seven major industrial coun-
tries. The dollar declined
against the deutschmark only
two days later after moderate
economic indicators allayed
fears of a rise in US interest
rates. But the dollar remained
firm against the yen as fears of
central bank intervention
diminished.

Commenting on prospects
for lower interest rates in Italy,
Massimo Russo, a senior Inter-
national Monetary Fund offi-
cial, said: “I am confident that
as inflation numbers come in,
the Banca d’Italia will take
them into account in determin-
ing short-term interest rates.”

Theo Waigel, the German
finance minister, is considering
a revaluation of the country’s
gold reserves. These are valued
at Dm17 billion ($9.8bn) in the
Bundesbank’s books. Waigel
suggested that they should be
valued nearer to their market
price of around Dm70bn. But
he re-affirmed that the reserves
should not be sold.

Domestic lending by the
major British banks soared in
the first quarter by a record
£11.4bn ($18.6bn), helped by 
a strong surge in personal 
lending. 
IN the UK, a pick-up in busi-
ness services, finance and com-
munications boosted gross
domestic product by one per
cent in the first three months of
the year, the largest quarterly
rise in two and a half years.
GDP grew three per cent from
a year earlier, according to pre-
liminary estimates.

German employment will
improve, but four million or
more Germans are expected to
remain out of work this year,
said Bernhard Jagoda, head of
the German labour office. The
seasonally unadjusted unem-
ployment figure fell to 4.48 mil-
lion in March from a postwar
record of 4.67 million in
February.
French industrial production
rose by a higher-than-expected
1.6 per cent in February from
January. Consumer prices rose
0.1 per cent in March from the
previous month and by 1.1 per
cent from a year earlier. Irish
retail sales fell 0.9 per cent in
February from January, but
rose 5.8 per cent over a year
earlier. In January sales rose
two per cent over December
and 7.5 per cent year-on-year.

Swedish consumer prices
rose 0.4 per cent in March from
February but were down 1.8
per cent from a year before.
Producer prices rose 0.4 per
cent in March from February
but fell one per cent from a
year earlier. 
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Worthless paper or priceless bonds?

War and peace: Owen Young (left) and William Dawes at Versailles in 1929

Staking a claim: Eoin Little (above) represents around 400 holders of bonds issued in the US during the Weimar Republic. Thousands of bonds are still in circulation 

A court action by an Irish businessman on behalf of
bondholders could lead to a gigantic payout, write

Doug Payne in DUBLIN and Jeremy Gray in FRANKFURT

A legal battle is looming over bonds issued during the Weimar Republic in Germany which could be worth almost $1m each
MARK KELLEHER
EPENDING on who you talk to,
they’re “an ongoing scam”, they
appeal to “stupid people”, are
used by “lunatics and crooks”;

or they’re an instrument by which the
international financial system could be
brought to its knees.

“They” are bonds issued by the
German Weimar Republic and its
states and municipalities between 1924
and 1930 and, again depending on who
you speak to, are either “only worth
the paper they’re printed on” or “per-
haps a million dollars each”.

The trouble is, no one can agree.
The German government says that so
many were stolen in 1945, it won’t
redeem them, yet over the years it has
quietly done just that from time to
time. Nor can anyone agree on what
they are actually worth. Some say the
people who buy them hoping to get
rich are “stupid”, yet Coopers &
Lybrand in London suggests that, on a
gold valuation, a single bond with a
face value of $1,000 could be worth
more than $900,000.

Another complication is that a num-
ber of companies around the world are
– apparently quite legally – using the
bonds, at their gold valuation, to
enhance their balance sheets. 

Enter Irish businessman Eoin Little,
who says he represents a majority of
holders of Weimar bonds issued in the
US, and who is threatening, on their
behalf, to start action in the US to
obtain a settlement.

Little, who will receive a percentage
of any settlement bondholders gain,
operates an investment firm and a
company that develops Internet Web
sites. He explains that he got involved
with the bonds when he was
approached by a former client to see if
he could raise cash against an invest-
ment the client had – gold-backed
German bonds. The client
did eventually raise the
money, thanks to infor-
mation supplied by Little. 

“That was three or four
years ago. Today, mostly
by word of mouth, I
would say that the 400
people whom I represent
have access to about 75
per cent of the outstand-
ing bonds.”

Today’s story begins
almost 80 years ago.
Under the Treaty of
Versailles in 1919 the
German government
accepted responsibility to
pay reparations for its actions during
the First World War. Finding itself in
dire financial straits, Germany was
unable to fulfil its obligations. Two
major attempts were made by the inter-
national community to help stabilise
the country’s economy: the so-called
Dawes Plan of 1924, named after
banker William Dawes, and the Young
Plan in 1930. 

Under Dawes, bonds worth $110
million, payable in gold, were sold by
American banks; subsequently, more
than 100 bond issues from German
banking syndicates, municipal govern-
ments and companies were offered
between 1924 and 1929. 

When Germany’s financial difficul-
ties further deteriorated, an interna-
tional committee was created to formu-
late proposals for a final settlement of
the reparations, and the resulting
Young Plan, named after the American
chairman, Owen Young, saw the issu-
ing in America of several further
tranches of bonds, to an effective value
of $100m. The obligations of the
bonds were approved by two 1930
agreements, and the Bank for Inter-
national Settlements was established in
Basel to implement the provisions.

Under Article VII of the so-called
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“General Bond”, the bonds were the
“direct and unconditional obligations
of the German government” and under
Article XVI, the “principal and interest
of the bonds will be paid in time of war
as well as of peace”.

The Young Bonds were payable to
the bearer and were to yield interest at
5.5 per cent per annum, payable semi-
annually in each year up to 1 June
1985. In addition, the Young Bond
included a gold clause which provided
that “such principal sum and such
interest will be paid … in gold coin of
the United States of America of the
standard weight and finances existing
on 1 June 1930”. The Dawes bonds
and the other German bonds included
the same phrase.

The German government did, in fact,
honour its obligations under the Young
loan up until 15 April 1934, when it
reduced its obligations to bondholders.
Then, on 14 June 1934, by official let-
ter, the Nazi government breached its
obligations by suspending the remain-
ing interest payments. From 1934 to
1941 some attempts were made to
pacify investors, who were offered
some cash by Hitler’s regime.

When similar breaches took place in
each of the other bond issues, the
prices for the bonds dropped to just a
few cents on the dollar. At that point,
Germany re-purchased tens of thou-
sands of various issues of their own
bonds in international markets and, in
some cases, then re-issued them at
higher prices, sometimes to creditors
willing to accept them as partial pay-
ment on debts. American trading in

German bonds was sus-
pended by the Securities
and Exchange Com-
mission (SEC) in the
United States on 9 Dec
1941; trading activity was
allowed to be resumed in
1954.

At the end of the Second
World War Germany
alleged that Russian sol-
diers had looted 350,000
bonds – most described as
US Gold Dollar bonds that
had been re-purchased by
the German government
before the war.

Under the terms of the
London Debt Agreement, signed in
1953, Germany agreed that the federal
government, its states and municipali-
ties would make settlement offers on
their outstanding loans and debts and
also agreed that, if unification ever
took place, additional payments would
be made to holders of government
bonds. The major caveat was that hold-
ers of German bonds had to have their
bonds validated within five years,
demonstrating that the bonds were not
held in Germany on 1 Jan 1945. The
agreement also said that bonds backed
by gold would be redeemed only at
their currency value. This validation
law was recognised by the American
government and came into force on 16
September 1959; a second agreement
was entered into in June 1961.

“The trouble with this,” says Little,
“is that not all the bondholders agreed
in 1953 to accept a settlement – these
are known as the non-assenting bond-
holders. If this whole issue was so
clear-cut and direct there’d be no basis
for claims. But our understanding of
US law is that it is impossible for the
government to make a treaty affecting
the rights of privately-held property.
The US Constitution will simply not
allow people to make treaties that

anies
d the
 are
 the
s to
e their
nce
ets
affect the rights to hold private prop-
erty. Yet they’re asking the bondhold-
ers to accept the transfer of ownership
or reduced ownership, in their per-
sonal property – in bonds issued by
American banks under Securities and
Exchange Commission regulations and
for which the Americans were one of
the co-trustees.”

However, US and Federal Republic
of Germany signed a subsequent agree-
ment to the London agreement in
1953, confirming bond holders would
benefit only “if bonds had been duly
validated”. It was upheld by case in a
District of Columbia court in 1982. A
Mr Teplin sought payment for 9,727
German dollar bonds with a principal
amount of $9,727,000. These con-
tested bonds were among 27 suitcases
containing non-validated bonds that
Teplin had bought in 1976 for “some-
what” over $100,000. The court found
that as the bonds had not been vlai-
dated they were unenforceable in US
courts.

Hans-Georg Glaseman, a German
expert on the bonds who published
works on the subject in 1991 and
1993, agrees. He told The European
that the bondholders who didn’t accept
the conversion offered in the London
Debt Agreement have no legal claims
for redemption – unless, of course,
those securities are validated by the
German judicial authorities. “The
Federal Republic is not the legal suc-
CYAN MAG
cessor to the German Reich, which no
longer exists. Whoever hasn’t accepted
this offer has no claim on the Federal
Republic.”

Complicating the affair, however, is
that some bondholders are claiming
values based on the original gold
clause. And some accounting firms in
the US and elsewhere calculate that the
bonds could be valued for balance
sheet purposes at this value. During
the years 1924-1933, each US Gold
Dollar represented, by law, 25.8 grains
of fine gold. (There are 480 grains of
gold in a Troy ounce.) “The gold
value,” (in 1992), according to testi-
mony in a US District Court in Florida,
“was £338.50 per ounce.” Using this
guide, the court was told by Ron
Campbell, a Las Vegas-based tax advi-
sor, a compounded value in Troy
ounces of a single $1,000 Rheinelbe
Union Bond (issue date 1 Jan 1926)
was 2,542.46oz, resulting in a possible
value for the bond “of $920,865.73”.
When Coopers & Lybrand was asked to
use the same method of calculation last
year, the potential value had risen
slightly, to $956,610.

Glaseman says it’s nonsense; the
argument is out of date. Article 12 of
the London Debt Agreement replaced
the gold clause with a currency clause.
In other words, the bonds were to be
repaid in dollars, not gold. 

This, of course, remains in dispute.
But it is the bonds’ gold value that is
being used by some companies in their
balance sheets. One insurance com-
pany, for instance, American Inter-
national Sureties Ltd (AIS), in St
John’s, Antigua, shows Federal Repub-
lic of Germany bonds as assets to the
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value of $83,300,293 in its financial
statement to 31 December 1995 and
signed by its auditors JH Cohn &
Company of Roseland, New Jersey. 

It was this that led a British newslet-
ter, Insurance Security Services, to
suggest in November 1995 – and again
in July 1996 – that there was some-
thing amiss about the practice. That
suggestion cost the newsletter a
printed apology at the foot of a High
Court order of 13 December 1996.

AIS Chairman Marvin Rosenblum
told The European that the bonds
came to the company in a private cash
and asset transaction. “I have been
interested in [Weimar] bonds for some
time,” he said, “as much for ethnic rea-
sons as any other factor, but I do
believe that, despite the fact that the
German government is fighting pay-
ment for obvious reasons, there is
absolutely no legal reason why they
should not abide by an agreement to
pay those Weimar Republic bonds that
they made as part of the London Debt
Agreement of 1953, which was signed
by 17 nations, including the payment
of these bonds.”

OSENBLUM continues: “We
have a 31-page letter of opinion
that was exhaustively done and
which took years to complete, as

to the redeemability of these bonds
from a legal standpoint. Some of the
biggest accountants in the world, as a
result of this review [the valuation of
the bonds] use them as a basis of fund-
ing for very many large companies in
the United States and elsewhere. But
we have never secured bank loans on
the bonds. We’re a small, private com-
pany; we got about $7.5m in premiums
last year and we paid out more than
$5m in claims. 

“We’re not using Weimar bonds for
investment schemes,
we’re not selling them; in
fact, I wouldn’t sell them
for any money in the
world. The only thing that
we’re using them for are
assets – we’re using them
for the balance sheet,
based on legal opinion in
every venue in which we
operate.” 

Part of that legal opin-
ion suggests that, based
on an interpretation of
the provisions of the US
Securities Act, these
bonds could compose up
to approximately ten per
cent of the assets of a public company. 

But, says Eoin Little: “Somebody,
somewhere, is okaying it for some peo-
ple and not for others. If it’s OK for
them to do it, then why can’t I do it
too? But if I start re-valuing assets that
[way] I’m going to blow the financial
system. It won’t stand up to that kind
of abuse. It’s a totally false situation;
there’s no stability behind that kind of
thing.”

But national authorities remain sus-
picious of anyone promoting invest-
ment backed by Weimar bonds. A
criminal investigation in Italy last year
alleged that 18 people arrested and
charged in connection with what was
described as a $13 billion fraud were,
among other things, using 2,264
Weimar bonds as collateral to obtain
loans from the Banca della Svizzera
Italiana in Locarno and a German bank
in Munich. The bonds were confiscated
from the Banca Populare de Novara in
Milan. 

But the prosecutor in charge of the
case, David Monti, later said: “Many of
the gold bonds in circulation are not
false, as we thought at first. They are
authentic.” The bonds were later
returned to their owner, an American
businessman with offices in London
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and California.
Little reports a similar case. “We had

one particular case in New Jersey
where the bondholder presented the
bonds in the US and was arrested for
possession of forged documents. But
when it went to court, the FBI were
ordered to return the documents and
the case was sealed. This is generally
what happens when we get one of
these cases where Germany is forced
to do something; a settlement is
reached and the case is sealed. Our
client is happy, but the basic secret
just continues.”

But Glaseman says that “99.999 per
cent of the bonds out there are worth-
less”. In most cases, he says, people
are attempting to sell, or to use as col-
lateral, those bonds stolen from Berlin
government vaults at the end of the
Second World War.

“But the remaining 0.001 per cent
hasn’t been paid off, and that’s a prob-
lem,” he says, because this creates 
leeway for con-men trying to make a
fast buck with forgeries or cancelled
bonds. 

“The market for these securities has
flourished over the past few months,”
says Ralf Hell, managing director of
the Historisches Portfolio, a private
German company in Frankfurt which
trades antique securities. While
redeemable Weimar securities turn up
in a “very few cases”, the vast majority
of them in circulation are “no more
than collectors’ items”, says Hell. The
transactions aren’t registered with the
securities authorities because the mar-
ket is largely telephone-based, dwarf-
ing turnover on the handful of collec-
tors’ exchanges which take place in
Europe every year. 

Indeed, even a perfunctory trawl on
the Internet this week turned up two
American sites seeking Dawes and

Young bonds. To a great
extent, the going price for
these securities has spi-
ralled higher as investors,
primarily Americans,
snatch up the paper
through local middlemen,
in Germany and else-
where, Hell explains. “It’s
difficult to figure out who
the investors are, but it
seems that many of the
addresses are in the US.”
Hell, in an estimate at
variance with both
Glaseman and Little, esti-
mates that 70,000 to
80,000 bonds of question-

able value are still floating around.
“So,” he points out, “you can imagine
what the German government could
face in claims.”

Glaseman, for his part, estimates
that only around 10,000 to 15,000
valid bonds exist. He told The
European how an investor
approached him not long ago and paid
him Dm1,000 ($588) each for bonds
which were worth no more than Dm50
to Dm150. “People wanting to buy
these bonds ring me ten to 15 times a
year,” he says.

Germany’s federal government says
simply that it is willing to repay bonds
which its courts deem to be valid. 

The bonds of the Dawes and Young
issue were declared invalid by a 1958
law, according to documentation easily
obtained from the German Federal
Debt Administration agency. “Before
that, they could be traded in for new
bonds (under the Extension Issue of
1953). 

“A later recognition of these invali-
dated bonds is still possible in certain
cases; the German court of jurisdiction
makes the ruling.”

To qualify for redemption, holders
must present the original bonds
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Continued on page 22
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UK economy leaves victors
with little room to manoeuvre

Conservative and Labour economic policies have
never been closer. The winners are unlikely to
want to do too much tinkering with the nation’s

finances, says Economics Editor Thierry Naudin
HOEVER wins the British elec-
tion one thing seems certain:
the victors are unlikely to
make much change to the

economy. The popular explanation
among British pundits is that Labour
leader Tony Blair’s ambition and a
shift of mainstream politics to the right
have combined to smoothe out what
used to be a noticeable gap between
Labour and Conservative strategies. 
In fact economic realities leave British
leaders very little room for choice.

With record low inflation and higher
unemployment than some statistics
suggest, the UK shares the same
achievements and shortfalls as its
European partners. These features are
to be expected in economies which,
like many in the rest of Europe, are
waiting for a recovery to emerge. But
they are rather unusual for a country
which is into its fifth year of
expansion. How to keep growth going
and create more jobs while maintain-
ing a tight grip on public finances and
inflation is the challenge the new
British government faces.

The details of New Labour’s plans
under Blair remain vague. But the
basic thrust seems clear enough to
have spared British economists the
trouble of elaborating two distinct
scenarios depending on who wins the
election. It is a bad case of pensée
unique, the French would say if con-
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fronted with such uniform promises of
restraint from both sides of the politi-
cal spectrum.

To some extent Labour’s swing to a
more moderate line reflects the
changes 18 years of Conservative rule
have brought to British society. To
take only one example, the opportu-
nity to own their homes was seized
upon by many of those council estate
dwellers who are traditional Labour
supporters. When monthly mortgage
repayments stretch as far as your eye
can see, you do not want anyone to
rock the boat with radical alternatives
and wayward expansionary policies.

A more fundamental reason behind
the convergence between the
Conservatives and Labour is the state
of Britain’s finances. These leave little
room for the free-spending policies
British left-wing politicians have been
associated with, and in which their
nergy
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Werner Metzen: ‘no fun any more’
Conservative rivals have been dabbling
too, if more discreetly. In its first six-
monthly Fiscal Report, published on
the eve of Election Day, the National
Institute for Economic and Social
Research (NIESR) suggests as much.

Together with colleagues Marie
Sheldon and Garry Young, Martin
Weale, who heads Britain’s leading
economic think-tank, sounds a dire
warning: “A consequence of the large
deficits experienced over the past five
years and more is that the public sec-
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tor’s balance sheet has deteriorated
very quickly as the government has
increased both borrowing and asset
sales. The deterioration cannot con-
tinue at this rate. The government
would eventually face a situation in
which it could not raise the taxes
needed to service its debts.”

Warnings that the UK might be
courting the risk of default or bank-
ruptcy are not new. But there is a dou-
ble irony in this situation. Britain is
considered by most economists as one
d suffering
or drugs
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of the very few countries currently
meeting the deficit and debt criteria
for European monetary union. The
NIESR is right to suggest that it takes
more than sticking by headline figures
to qualify for the single currency.

The other irony is that the imbalance
between the UK public sector’s assets
and liabilities partly results from the
wide-ranging privatisation programme
launched by former Conservative
prime minister Margaret Thatcher in
the mid-1980s. Sales of profitable utili-
ties such as British Telecom cut off a
source of revenue to the government.
Privatised and other companies under-
went extensive restructuring and
destroyed jobs. 

Britain’s official unemployment rate
is  7.3 per cent compared with 10.8
per cent for the European Union as a
whole. But with 26 per cent of the
active population out of jobs, Midland
s are 
r every

gonists have helped quadruple sales of an

Fabiano Fabiani: indignant
Bank estimates that Britain’s real
unemployment rate is 14 per cent, or
four million people.

Unemployment compensation is a
burden on public finances, though less
so than the extra spending on retire-
ment and health required by an ageing
population.

With their calls for more active
employment policies, Labour leaders
are on home ground again. But here,
too, economics leaves little alternative.
Motivating and training the unem-
ployed back into work is required to
relieve government finances.
Remedying skill shortages prevents
excessive wage rises. These threaten
to rekindle inflationary pressures,
which an over-valued sterling is keep-
ing at bay while hitting exports,
growth, jobs and the deficit.

With public funds scarce, Labour’s
plans call for a windfall tax on priva-
tised utilities to help firms to hire long-
term unemployed young people. Weale
estimates that with up to £5 billion
($8.2bn), 200,000 jobs could be cre-
ated on a net basis in two years. 

The bad news is that the new gov-
ernment must maintain restrictive fis-
cal policies if the UK is to return to a
sound and sustainable financial posi-
tion by the end of the century. The
alternative is tax increases – the very
policy Labour and the Tories have, in
unison, vowed to avoid.
not a
one

ti-migraine drugs in the past five years
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THE view of the G7 group of
leading industrialised nations
which met last weekend in
Washington was that Russia is
“at a critical juncture in its
economic transformation
process”. That was putting it
mildly. The reform process
which only a year ago looked
to be still largely on track has
stalled to such an extent that
few Russian analysts can see
an early end to the economic
stagnation which is gripping
the country.

The problem is that
although the “big picture”
reforms are in place – Russia
has a small but active capital
market, and privatisation
means that most of the coun-
try’s GDP originates in the pri-
vate sector – success now
depends on pushing those
reforms to the heart of the
economy. In particular, it
means restructuring the coun-
try’s industrial giants and
breaking up the power of for-
mer state monopolies. 

This is not an easy task.
After all, when you are used to
being a state within a state,
surrendering power does not
come naturally, as Russia’s
energy companies are show-
ing. Take Gazprom. Its recent
promise to pay $1.2 billion in
back taxes and undertake effi-
ciency improvements has been
hailed as a success for the new
First Deputy Prime Minister,
Boris Nemtsov, for whom
cleaning up the monopolies
has become a crusade.

Improving efficiency within
Gazprom is clearly in every-
one’s interests. Through a
combination of leaks and
wastage, losses of natural gas
are estimated to be depriving
the state of $2bn in export
earnings. Western bankers and
investors, from whom
Gazprom is trying to raise
$2.5bn through a series of
Eurobond issues, will also
want to ensure that their
money is not simply going up
in smoke.

But for its coterie of slick
investment bankers, American
Depositary Receipts (ADRs) –
which allow US citizens to
invest in foreign companies –
and talk of Eurobonds, Gaz-
prom remains resistant to
change. Nemtsov may have
scored a point or two, but the
game is still firmly running in
Gazprom’s favour.

The bigger, but still elusive,
battle is to wrest control from
Gazprom’s management of the
35 per cent government share-
holding which it manages on
behalf of the state. Share-
holder power remains one of
the elements of the reform
process which still eludes the
Russian corporate sector.
Gazprom’s management has
been unresponsive to its Rus-
sian shareholders. Attempts to
introduce basic accountability
have been fought off with
warnings about national secu-
rity to a gullible, nationalistic
Russian parliament.

Foreign investors and lend-
ers, on whom Gazprom relies
for development capital, have
been attracted by the com-
pany’s enormous long-term
profit potential. But they have
access to less than ten per
cent of shares, which have to
be bought as ADRs at a higher
price than that at which the
Moscow shares are traded.
Most believe that one of the
main reasons for this is man-
agement’s fear of the pressure
for accountability which
greater foreign ownership
would create.

These restrictions, and man-
agement’s attitudes, will not
fool foreign investors for long.
The Russian Prime Minister
may call Gazprom “the apple
of our eye”. But unless the bat-
tle for shareholder power is
successful in Russia’s monop-
olies, he may find, like Snow
White, that it is an apple
which will stick in the throat
of the Russian economy.
IGRAINE is painful,
debilitating and time
wasting. About one in
ten people suffer the

recurrent intense headaches that
characterise the condition. But
in the face of an expanding
world market for drugs to treat
it, it has become, to the manu-
facturer and investor, a business
challenge and opportunity.

After years of stagnation, sales
of anti-migraine prescription
drugs have quadrupled in value
over the past five years to £750
million ($1.2bn) a year – and are
set to double by 2000.

Responsibility for this lies with
a new class of anti-migraine drug
called 5HT agonists, or stimula-
tors. Leading the field is
Sumatriptan (brand name
Imigran), developed and manu-
factured by Glaxo, which first
came to market in 1991 and
which takes 50 per cent of the
market.

An increased awareness of
migraine and its treatments in
general, which followed
Sumatriptan’s launch, has also
doubled the market value of
older products.

Conditions at the beginning of
the decade had been ripe for a
change in the fortunes of the
migraine market. No major prod-
uct had been developed in the
past fifty years and there was lit-
tle publicity for existing prod-
ucts.

And according to Professor
Pat Humphrey, the pharmacolo-
gist who led the research on the
first 5HT agonist and who is
head of the Glaxo institute of
applied pharmacology at
Cambridge University, those ear-
lier drugs, which either did not
work for a significant proportion
of users, or had side effects,
were quite simply, “pretty poor”.

It was his identification of a
5HT agonist which made possi-
ble the development of
Sumatriptan – a drug thought to
act through the neurovascular
system within the skull wall.
Humphrey recalls the reaction of
the pharmaceutical world when
news of Sumatriptan’s clinical
trials first got out. “People were
excited when they saw how
effective it was.” The response
then took on the “standard” pat-
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tern following a breakthrough,
he says. “They all started to
make lookalikes.”

The fruits of their efforts are
leap-frogging their way on to the
drugs market. Just weeks after
Glaxo released a fast acting
nasal spray version of
Sumatriptan earlier this spring,
Zeneca launched its rival 5HT
agonist Zolmiptran (brand name
Zomig) in the UK. A Swedish
launch of Zomig is expected in
the early summer.

Following the completion of
clinical trials on its latest
advance on 5HT agonist technol-
ogy, Glaxo is expected to release
Naratriptan (brand named
Naramig) on to the prescription
market. The drug has been
licensed for use in Sweden with
approval expected within other
European Union countries this
summer. Meanwhile, seven other
drugs companies in Europe,
including giant SmithKline
Beecham working in collabora-
tion with Vanguard Medical,
Almiral in Spain and Immunotec
in France are all at various
stages of trials of 5HT agonists.

So in what is becoming an
increasingly competitive market,
claims for what the product can
do are vital. Some of these have
focused on a debate over central
versus peripheral actions.
Peripheral refers to the blood
vessels (below the skull’s sur-
face) which dilate or expand dur-
ing a migraine attack. It is here
Glaxo rests its claims for
Sumatriptan’s success. The drug
constricts, or contracts, these
vessels back to their normal size.
This in itself reduces a reaction
on to the nerve endings within
blood vessels which transmit
pain back through the central
nervous system.

But Zeneca goes a stage fur-
ther. Zolmitraptan, it points out,
has a dual action which, in addi-
tion to constricting cranial blood
vessels, works directly on the
central nervous system.

But neither Zeneca or Glaxo
has hard evidence, in the way of
clinical trials on humans, of any
“central” action. Such claims are
therefore “market hype” says
Humphrey. They are irrelevant
because “we don’t know if there
is any benefit to be gained from
a central action”. But the compa-
nies also compete over bench-
marks such as speed of absorp-
tion of their products, the
percentage of patients they actu-
ally work on, and the likelihood
of recurrence of treated
headaches. Zolmitriptan has
claims of improvements on
Sumatriptan tablets, while Narat-
riptan no doubt will be described
as an improvement on
Zolmitriptan.

Sumatriptan makes up six per
cent – or £539m – of Glaxo’s
total revenue. It is early days yet
for Zolmatriptan but says
Zeneca’s international publicity
executive Chris Dalton, the drug
is expected to be “a major prod-
uct” within a total pharmaceuti-
cals turnover of £2.4bn.

And all companies in the race
can be confident there is still a
huge untapped market for their
product. The guess is that less
than ten per cent of migraine
attacks have been treated by
Sumatriptan – its meteroic rise
in commercial value having more
to do with its premium price of
£8 per 100mg tablet than with
market penetration. 

The companies’ public rela-
tions and sales machinery are
now working hard to increase
awareness among doctors, both
of its new anti-migraine drugs,
and of the condition itself.
Zeneca even has a virtual reality
migraine simulator.

They are also banking on
patient power to stimulate
demand. “Doctors would very
rarely offer Imigran. It’s up to
the patient to ask for it,” says
Lucy Williams, product commu-
nications manager for Glaxo.
But high costs are acting as a

deterrent. The healthcare system
in France is pushing thse coats
on to the migraine patient while
in the Netherlands, the health
authorities pay only a fraction of
the cost.

In Britain the government,
apart from a prescription charge
of £5.65, picks up the tab. But
only if it gets prescribed in the
first place. According to the
patient body, the British
Migraine Association, some doc-
tors are refusing to give patients
Sumatriptan.

But doctors should bear in
mind, advises Professor
Humphrey, that it costs only an
average of £12 a month to the
sufferer to use Sumatriptan.  The
condition could cost the econ-
omy far more in terms of lost
days at work. “It is a relatively
cheap way to treat what is a very
serious condition,” he says.
NIZHNY Novgorod, the showcase city
for Russian reforms has sent another
economic whizz kid to Moscow. To
start with the city’s Boris Nemtsov
was appointed first deputy prime
minister. Last week he was also made
fuel and energy minister. Now Boris
Brevnov, 29, has been chosen by
Nemtsov to overhaul the state energy
monopoly Unified Energy Systems.
Five years ago Brevnov founded, at
Nemtsov’s behest, the NBD
commercial bank in Nizhny Novgorod.
It swiftly became the most successful
bank in Russia’s most successful city.
In 1994 he was elected to the regional
administration. Brevnov is also a
member of the prestigious council of
directors of the Russian Bankers
Association. A fluent English speaker,
Brevnov’s skill at attracting foreign
investment also paid off on a personal
level. His recent marriage to American
IMF economist Gretchen Wilson, who
came to Russia six years ago to 
advise on privatisation in 
Nizhny Novgorod, was the 
talk of the town.

WERNER Metzen, the 51-year-old
German retailer who made his
fortune selling end-of-line goods,
seconds and leftover stock to the
German public from shops under
the motto “Teueres billig”, or
expensive goods going cheap,
seems to have had his day. The
Ramschkönig, or King of Seconds,
famed for his white Rolls Royce,
ostrich leather shoes and diamond
bracelets, is having his empire
wound up by the courts. An
attempt to boost the retail chain
by ceding managerial control to
Prince Carl Alexander von
Hohenzollern, proved fruitless. In
1994 Metzen advertised for a wife
“for  life”, offering Dm1 million
($600,000) as a dowry, but with-
out success. He says he won’t
return to Germany from Spain,
where he now lives. “Business is
no fun any more. All the major 
retailers have moved in,” he says.
Discount chains such as Aldi and
Lidl sell seconds and other
discount chains have sprung up.
But Metzen was a pioneer and his
style will be missed.

IT WAS a case of “let them eat cake”
for guests at the 50th birthday
celebrations of Finland’s Economic
Information Bureau in Helsinki last
week. The cream of Finnish capitalism
tucked into gateaux at the splendid
neo-classicial hall of the Vanha
Ylioppilastalo. Once it was the centre
of radical intellectualism, occupied by
Finnish students in solidarity with
their striking French colleagues in
1968. Last week the only opponents
to capitalism appeared to be the
protesters with placards on the steps
outside. On closer inspection,
however, it was clear even this shabby
bunch lacked a strong political line.
With slogans such as “No to the EC,
Yes to the EU” and “Don’t Feed The
Pigeons” the protesters were later
revealed to be part of a prank 
paid for by the bureau’s chief, Jukka
Koivisto. 

WHAT do bank managers do when
they get that Friday afternoon
feeling? Go for a facial, according
to a newsletter from Harrods
Bank, based in the exclusive
Knightsbridge department store
owned by the Al Fayed brothers.
Operations manager Phil
Blakemore describes his first ever
facial as “an excellent way to
prepare for the weekend”. Bank
customers, who have to have a
credit balance of £1,000 ($1,600)
to avoid bank charges, will be
pleased to hear that after two and
a half hours of pampering,
Blakemore was so relaxed he was
close to falling asleep. “The whole
ambiance was relaxing – friendly
staff, background music, a cup of
coffee, no hassle, no rush.” 

JAN Nygren, an ardent and life-long
Social Democrat who last year was
touted as the man most likely to
succeed Ingvar Carlsson as Swedish
Prime Minister, has undergone
something of a transformation. After
the elections Göran Persson took over
and Nygren found himself in the
political outback. A few months ago,
however, Nygren became president of
Riksbyggen, a state-controlled
property company. and has emerged
as a champion of the free market. Last
week he called on the government to
cut property taxes and to let supply
and demand determine urban rent
levels. “It’s only reasonable to allow
the rents tenants are willing to pay.”
FABIANO Fabiani, 67-year-old
chairman of Italy’s Finmeccanica,
the engineering company
controlled by state holding group
IRI, was disturbed by news last
week of an impending shake-up at
the company he has been running
for 16 years. After word of a major
restructuring plan and IRI’s
dissatisfaction about heavy 
losses during the last year, Fabiani
says he has little choice but to
resign. “They might have had the
courtesy to let me know of 
their plans,” said an 
indignant Fabiani. 

GERMAN communism supposedly
went the way of the dinosaurs when
the Berlin Wall fell in 1989. Yet one
national group, the Marxist-Leninist
Party of Germany (MLDP) is
determined to uphold the red
tradition. As part of a sticker-based
campaign the MLDP called for a 
“six-hour-day with full wages” – which
represents a five hour cut in the
industrial working week. IG Metall,
Europe’s biggest union representing
3.5 million engineering and 
metalworking workers, has proposed a
32-hour-week with a corresponding
decrease in pay. But the MLDP has
scored one success. The party claims
to have enforced “revolutionary work
times” among its ranks and even one 
“free day” a week. The latter, you
understand, is reserved for 
party leaders. 

NEW town elections are expected
in Cannes following charges of
financial irregularities against the
former mayor, Michel Mouillot,
involving casino operations and
property deals in the resort.
Mouillot, who denies the charges,
is in custody awaiting trial. A 
frontrunner for the position of
mayor is 36-year-old millionaire
Philippe Plaisance. One advantage
in his election fight is that Cannes
yacht harbour is known as le port
de plaisance. Another may be that
in a city that reaps fortunes from
its film festival, he is head of a
television production company,
Plaisance Films, with Ffr300m
($52m) annual turnover. 
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Suicide returns
Tangentopoli

to centre stage
The death of an Italian

businessman has
raised questions in
high places, writes

Ruth Sullivan

Carlo Mauri (left) and his brother Umberto stand outside the family’s factory in Milan. Carlo blames the Italian system’s ‘lack of ethics’ for his father’s death 
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HE suicide of a 
Milanese businessman
has put corruption
back in the spotlight in

the Italian business capital
once dubbed Tangentopoli
(Bribesville) for its tainted
reputation.

Ambrogio Mauri, 66, who
ran his own coach-building
company, shot himself last
week, leaving a note blam-
ing his death on corruption.

In the note he said: “This
is a country where corrup-
tion and excessive power
are still rife … Now that
Tangentopoli is over, every-
thing has returned to the
way it was before … One
thing is certain, profession-
alism is no longer a priority
in public concerns … I hope
that those that continue to
resist have better fortune
than me.” 

The note ended: “All this
is really a shame. I have
tried … I have not managed
to pay. How stupid.”

Carlo Mauri, who will take
over the family business,
said his father was disillu-
sioned with the Italian sys-
tem in which he worked. “It
is to blame for my father’s
death,” he said.

He added: “My father
worked for 48 years in a
system based on bribes and
a lack of ethics, but he never
gave in to corruption.” 

He said his father had
never taken a holiday and
“lived to work”. He added
that the company had gone
through a tough couple of
years after 1992 when
Tangentopoli investigations
froze virtually all public con-
tracts. But it pulled through,
despite having to sell a
newly built coach-building
factory to meet debts.

But as in many such
cases, evidence for the cor-
ruption which allegedly led
to Mauri’s suicide remains
elusive. The company last
year lost a hard-fought ten-
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der to supply buses to the
Milan transport authority,
which Carlo says con-
tributed to his father’s
depression. “We were able
to offer everything that was
professionally necessary for
this contract but we still 
didn’t win,” he said.
However, all the evidence

shows that the contract was
fairly awarded to the
eventual winner, Fiat sub-
sidiary Iveco.

Nonetheless, the issue of
graft is a highly sensitive
one in Milan, and Mauri’s
dramatic act drew an imme-
diate and sympathetic
response from officials 
who have fought against
corruption. 

At Mauri’s funeral Italy’s
best-known former magis-
trate Antonio Di Pietro
silently paid his last
respects. Before resigning in
December 1995, Di Pietro
played a leading role in the
five-year clean-up operation
called Mani pulite (Clean
Hands), which attempted to

Ambrogio: disillusioned
W say
 to the
Firms would be less

exposed to risk, writes
Jeremy Gray in

FRANKFURT
cut through the endemic
pattern of kickbacks for
contracts, company fraud
and false accounting.

Giorgio Laguna, a special-
ist in financial fraud who
has worked closely with the
Milan magistrates in their
inquiries, said: “Mauri is an
example of an honest man
who wanted to work in an
honest way.”

Mauri’s death brought an
immediate response from
Italy’s justice minister
Giovanni Maria Flick, who
has been attempting to
introduce new laws to put
Italian justice on a fast
track. “It is clear that it 
is not possible to fight 
corruption only on the penal
front, but with laws, effi-
ciency and transparency,
which we badly need,” he
said.

Edmondo Bruti-Liberati,
general secretary of the
Association of Italian Mag-
istrates, who contributed to
the anti-graft book Chaos of
Justice, along with six other
magistrates in Europe, said:
“We could continue to pur-
sue corruption indefinitely.
But there comes a point
when the political and com-
mercial communities must
take over and reinstate free
competition.”

Under investigations led
by a team of anti-corruption
magistrates, 3,500 Italian
businessmen, politicians and
public officials have been
prosecuted, 600 people sen-
tenced, but less than a
dozen people have been put
behind bars since the Mani
pulite operation swept the
country in 1992.

Laguna pointed out: “The
Mani pulite investigations
pinpoint high-level corrup-
tion and do not touch 
small, everyday business
corruption.”

But not everyone in Milan
is so pessimistic. Business-
woman Maria Teresa Bras-
s full
 euro

CY
siolo, 57, is president of
Italy’s recently established
branch of Transparency
International, the interna-
tional organisation commit-
ted to cleaning up business.
She wants to give support to
companies who find them-
selves faced with corruption. 

“We want to build up
islands of integrity so that
companies don’t feel 
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four years. None of this
progress was any help to
Ambrogio Mauri, apparently
overwhelmed by a system he
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In his final note he wrote:
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escape from responsibility.”
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LAST December must
have been a harrowing
month for Ferdinand
Piëch, the Volkswagen
chairman and veteran of
tough times at Europe’s
largest car maker. Before
Christmas it became obvi-
ous that the deutschmark,
against the claims of many
economic gurus, would
not ring out the year with
juicy gains against the dol-
lar, the yen and a score of
European currencies. VW’s
currency experts later
reported to superiors that
their hedging deals pro-
duced not fabulous prof-
its, but a liability of
Dm1.3 billion ($751 mil-
lion) to be written off in
provisions in the 1996 bal-
ance sheet.

Little wonder, then, that
VW and Germany’s other
big car makers are champ-
ing at the bit for the euro
to be introduced. Although
a common European cur-
rency couldn’t prohibit
fluctuations against the
dollar or the yen, it would
lock in two-thirds of
Germany’s export market
in the form of the EU. And
a large euro-bloc would
prove stable against the
dollar, according to
Manfred Gentz, finance
director of Daimler-Benz,
manufacturer of Mer-
cedes-Benz cars. 

“The euro would effec-
tively eliminate the risks
of sudden and unpre-
dictable exchange rate
movements for companies
within the EU, and proba-
bly even curb dollar-rate
fluctuations,” Gentz said.
Daimler-Benz posted a net
Dm100m profit on cur-
rency transactions last
year; BMW reputedly also
racked up a gain, but isn’t
reporting it.

Strictly speaking, VW’s
rum foreign exchange
deals weren’t a loss, but
had to be written off
according to German
accounting practices.
However, an evaluation
under US accounting rules
wouldn’t have been much
different, according to
Kurt Ruppholz, a spokes-
man for the Wolfsburg-
based car maker. 

“This is a position which
is for the eventuality that
VW might have made a
loss,” Ruppholz said. In
part, the provision was
incurred because VW pur-
sues a “conservative cur-
rency policy”, he said. Like
most other multinationals,
Volkswagen had entered
into 12 to 24-month for-
eign exchange contracts
which spanned the end of
1996 and which, as it
turns out, severely pun-
ished its earnings on 31
December: VW’s post-tax
profit of Dm680m last
year would otherwise

Piëch: missed target

have been Dm1bn higher
(Dm300m of provisions
were attributed to car
unit Audi). Pre-tax returns
would have easily passed
Piëch’s near-term target of
three per cent – a painful
admittance for the chief
executive.

VW currency manager
Rutbert Reisch and his col-
leagues calculated that
three currencies – the dol-
lar, the pound and the lira
– would depreciate against
the deutschmark during
the course of 1996, and
hedged the company
accordingly. But the cur-
rencies rose and Reisch, in
effect, lost his bet.

At least, that is, for the
time being. After all, VW’s
1997 accounts could
recover part or all of these
losses, depending on how
the dollar behaves in the
course of the year. A
senior currency trader at a
major German bank in
Frankfurt maintains that
it is unfair to turn the
spotlight on VW, partly
because German account-
ing laws overstate compa-
nies’ currency risks. 

“This is a case of a valu-
ation loss on the day of
valuation,” maintained the
trader, who says he has
dealt directly with VW’s
currency manager Reisch.
“If I were VW I wouldn’t
have known how to do it
better,” he said. Other
major German exporters
could be suffering a simi-
lar fate: “You could have
focused on any number of
other companies for this
‘what if’ story.” 

VW is already chastened
by past experience: cur-
rency speculation plunged
the concern into a
Dm470m loss in 1986,
which ended up costing
finance director Rolf
Selowsky his job.

Volkswagen’s latest bal-
ance-sheet embarrassment
seemed not to attract the
downgrading of brokers’
expectations for 1997
earnings. Analysts, con-
vinced of VW’s lengthy
restructuring efforts,
seem willing to accept
that the management
won’t allow any further
currency blunders.
Although Georg Stürzer,
motor analyst at Bayer-
ische Vereinsbank, expres-
sed dismay at the “lost
earnings” from VW’s 1996
currency deals, he forecast
a sharp increase in per-
share earnings for this
year, to Dm69 from Dm55
in 1996. “When I consider
that VW’s profits could
have been at least Dm1bn
larger, then I imagine that
even better things are to
come,” he said.
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Europe fails to
take mobile

data initiative

NETWORK EUROPE

We are being left
behind in the race to
perfect data transfer
over mobile phones, 
says Bob Emmerson

Soccer clubs are taking on
the City at their own game

Money well spent: Newcastle United is the latest UK club to come on to the market. The £15m paid for striker Alan Shearer has proved a good investment

Club flotations are
being buoyed by the
promise of big money
from payTV, reports

David Short

MEDIA
EMPICS
OCCER has become a
business with a UK
stockmarket capitali-
sation of more than

£1.2 billion ($2bn). It has
also spawned two invest-
ment newsletters, and has
recently been the subject of
two investor seminars in as
many weeks.

The seminars concluded
that the sport will continue
to be an active sector in
European stockmarkets up
to and beyond the millen-
nium on the promise of big
money from pay television.
This is despite recent share
price falls in the sector and
continuing disputes over
who controls broadcast
rights. In recent months,
most of the 14 quoted
British clubs have suffered
share price falls of up to 30
per cent and the prices of all
three Danish quoted soccer
teams have fallen.

Most observers agree that
the price falls are a correc-
tion after initial overenthusi-
asm. The markets are still
learning how the sport
works as a business,
although the prospects from
pay TV are becoming clearer
as pay-per-view becomes a
possibility through the
development of multi-
channel digital TV.

At the Soccerex ’97 con-
ference and exhibition at
London’s Wembley Arena
this week, Bradley Mitchell,
a fund manager at insurance
group Commercial Union,
said: “Most institutions still
do not hold shares in foot-
ball clubs and are fairly dis-
missive of them. We don’t
know what the industry will
be like in four or five years’
time. I still don’t think the
City really understands it.”

Chris Akers, chairman of
media group Caspian, which
bought British club Leeds
United last summer, pointed

S

AD L
out that most of the invest-
ment so far had come from
media and entertainment
groups. “Media income will
be the major income in the
future,” he added.

Nevertheless, Caspian’s
purchase of Leeds United
for £16.5 million has already
proved a good investment
even before the arrival of
pay-per-view. Its market
capitalisation is around
£100m despite the down-
turn in the sector.

But pay-per-view is cer-
tainly seen as the reason
why investors will be drawn
into the soccer business.
Akers said: “In six to 
nine months digital televi-
sion and pay-per-view will
be a proven commodity.
Eighty to 90 per cent of the
reason for taking up a 
Wo

IBS
digital platform is not 
films, it is soccer, and that 
is encouraging.”

Part of the reason for 
caution is that it remains
undecided whether pay-per-
view revenues will go to the
national football associa-
tions or directly to the clubs.
The managements of major
teams generally want to
negotiate their own pay TV
terms. At Soccerex, Phil
Carling, commercial director
at the UK’s Football Assoc-
iation, which has a four-year
pay TV deal for its Premier
League competition with
satellite broadcaster BSkyB,
said: “We assume the broad-
cast rights are ours.”

At the end of last year, a
Dutch court ruled that three
major clubs in the Nether-
lands – Amsterdam’s Ajax,
rthless 

Tobacco compa

TOBACCO manufacturers, incr
hit by bans and curbs on adver
Europe, have discovered a new
gettting their message across 
public – advertising on private 

‘The ultimate g
and that means 
Rotterdam’s Feyenoord and
PSV Eindhoven – could
negotiate separately from
the Royal Dutch Football
Association. But an early
experiment with football pay
TV in the Netherlands failed
with the collapse of the
Sport 7 channel last year,
indicating that pay-per-view
may meet with variable suc-
cess in Europe. 

Robert Welch of French
pay TV group Canal Plus
said at Soccerex: “A Dutch-
man never puts his hand in
his pocket for anything.”

And opinion is mixed over
whether clubs across
Europe will make a head-
long rush towards flotation
as a result of the British
example. Akers said: “Many
European clubs have struc-
tural problems, such as
paper o

nies take a diffe
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Spanish capital. 
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being owned by foundations.
I don’t think there will be a
rush to the market; it may
happen in two or three
years, perhaps.”

But at another football
industry finance seminar in
London the previous week,
Nick Bevan, an analyst at
Deutsche Morgan Grenfell,
said: “Continental European
clubs realise the danger of
being left behind by the
more commercial approach
of UK clubs – particularly as
players enjoy increasing
freedom of movement.”

However many clubs
come to market, analysts
and institutions may remain
cautious about the sector
because of a shortage of
football managers capable
of running a big, publicly
quoted business. Akers said:
r pricele
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“The majority of money has
been spent by the least
effective teams.” 

He added that there were
few full-time chief execu-
tives with a track record and
that this new soccer busi-
ness had different revenue
streams to manage, such as
entertainment and retail
income. He asked: “Can one
managing director manage
all that? The jury’s still out.”

The question had a partic-
ular relevance. The day
before the Wembley semi-
nars, Robert Launders, the
Leeds United chief executive
and the man credited with
transforming Manchester
United into the jewel in the
British football crown,
resigned after a disagree-
ment at Caspian over con-
trol of the club.
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 said it is in talks with a
igarette company as well as
urers of soft drinks and beer
d travel companies. The car
ceive $230 a month.

al Settlements
 end up paying’
EUROPE is not taking its
own mobile data medi-
cine. The business case is
clear: mobile profession-
als need to send and
receive e-mail and faxes.
They also require access
to the information on their
corporate intranet. 

The designers of GSM –
the European digital
mobile phone standard –
foresaw this market
requirement very clearly.
In March 1994 Nokia
showed how a notebook
personal computer could
be hooked up to a GSM
phone, and mobile data
services started later that
year. But it didn’t take off.

Despite the fact that
Europe has the most
mobile professionals (11.7
million compared with
10.6 million in the US and
3.5 million in Japan), only
6.3 per cent of the 6.4
million notebook PCs in
use has a GSM data
adapter. GSM in Europe
gets a new subscriber
every three seconds but
only 2.1 per cent of Eur-
ope’s 19.1 million GSM
subscribers used the tech-
nology for data transfer.

The US does not have a
good digital cellular net-
work, but on all the other
fronts it is way ahead.
Although it has fewer
mobile professionals than
Europe they represent a
higher proportion of the
overall workforce at 9.5
per cent compared with
6.4 per cent in Europe.
There are five mobile PCs
for every two in Europe.
One wonders where we
would be today if GSM
had been created in north
America and not Europe.

So what went wrong?
The first GSM data
adapters for computers
were expensive, but that
should not
have had
much impact
on business
users. Three
years on,
h a r d w a r e
suppliers and
n e t w o r k
o p e r a t o r s
blame the
lack of soft-
ware. 

Data adapters were and
still are proprietary pieces
of hardware, but comput-
ing is all about open stan-
dards. And why should
you have to carry two
devices around? The com-
puting industry had hyped
up the idea of personal
digital assistants (PDAs) –
most notably the Apple
Newton – and then failed
to deliver. One guess is
that the market was wait-
ing for the real thing.

In March 1996 Nokia
came out with a single-
device solution – the 9000
Communicator – a mobile
phone which opens up to
reveal a computer key-
board and screen. It got
rave reviews but sales
were slow. Maybe the
market was not sure if it
was a phone or a PDA.
But this year’s crop of
mobile data products are
better focused.

If your needs are data-
centric (messages and
information) you simply
plug one of the new cellu-
lar data cards into your
notebook or PDA. They
have similar dimensions to
a credit card and incorpo-
rate GSM telephony. 
And if you use a multi-

Europ
indu
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media notebook it can
function as a speaker-
phone. These devices
were shown in March this
year at the Hannover
CeBIT computer fair by
Ericsson and Nokia. 

A computer having a
cellular communications
capability, with optional
use as a simple GSM
phone makes sense. But
what about a GSM phone
with a Web browser and a
plethora of new functions?
This is the leading-edge
technology of the Nokia
9000: but is this really
what the market wants?

Ken Blakeslee, director
of business development
for Canada’s Nortel, says:
“The first challenge we
face is to deliver devices
which make existing ser-
vices such as directories
and voice mail easier to
use.” But Nortel is not
stopping there. It is work-
ing on aproduct which
looks like a big-screen
GSM phone. It allows the
phone to work interac-
tively with the Internet
and in-house intranets.
You can expect to be able
to buy one in about ten
months.

Mobile data over GSM
represents an enormous

opportunity,
but Euro-
pean indus-
try has not
risen to the
challenge. So
last year
A m e r i c a ’ s
Intel stepped
in and
formed the
Mobile Data
I n i t i a t i v e .

Leading European GSM
operators are members, as
are telecoms manufactur-
ers such as Ericsson,
Nokia and Nortel. But so
too are Microsoft, Com-
paq, IBM, and Toshiba. It
is therefore clear that the
agenda will change to that
of the computing industry. 

Next year GSM opera-
tors will start offering
flexible, high-speed data
transfer (up to eight times
quicker). And a year after
that we are set to get a
low-speed, low-cost ser-
vice that is ideal for e-mail
over the Internet. But now
that Intel and Microsoft
are on board the pace
could quicken.

Challenges remain: the
need for really good appli-
cation software is one of
the more obvious. That is
good news for leading
lights among Europe’s
software industry. Micro-
soft’s entry represents
both a threat and an
opportunity. The really big
bucks will come when the
US gets its own digital cel-
lular network into shape.

Readers who want
more information can
contact the author by e-
mail: Bobe@IAEhv.nl.
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r THIS Saturday (3 May)
has been declared World
Press Freedom Day to
remind people – and 
particularly governments
– that the rights most
western journalists take
for granted are withheld,
sometimes viciously, in
many countries. 

The Paris-based World
Association of
Newspapers, which 
represents more than
15,000 publications
worldwide, points out that
there are 180 journalists
imprisoned in 22 
countries for trying to
report the news . West
European governments
and institutions cannot
simply dismiss it as a
problem associated with
faraway, brutal régimes.
Of those 180 in jail, 78
are held in Turkey, which
is keen to join the
European Union. 

And the UK is about to
hand over Hong Kong to
the communist 
government of China.
One of eight regulations
on media issued by the
authorities states that in
Hong Kong “the media
must act in accordance
with the policy formulated
by the Party Central
Committee”.

r IN MGM’S first major
deal since it was bought
last autumn from its
French state owners, the
Hollywood studio is to
buy Atlanta-based
Metromedia International
Group’s library for $573
million in cash. MGM will
acquire the 2,200-title film
and television library as
well as the production
and distribution activities
of Metromedia’s 
entertainment group,
which includes Orion
Pictures and Motion
Picture Corporation of
America. MGM was
bought by billionaire Kirk
Kerkorian and Australian
media conglomerate
Seven Network for $1.3
billion. It came up for sale
as a result of the troubles
of its previous owner, the
French bank Crédit
Lyonnais. MGM chairman
Frank Mancuso said the
acquisition would double
the size of the studio’s
library.
with interest coupons to the
agency and produce evi-
dence that the bonds were
physically located outside
German borders as of 1
January 1945. The agency
also stresses that the
claimant must explain why
he or she failed to present
the bonds in the five years
to 1958, and that the tardi-
ness was due to “extreme
hardship”. 

This might include, for
instance, loss by theft or
belated recovery of the
paper due to internment in a
prisoner-of-war camp – both
genuine examples of owners
who qualified for later
redemption. Holders can
present the bonds for exami-
nation to some 20 German
banks – not just Dawes and
Young bonds, but also
regional German govern-
ment paper of the era – who
may then refer the matter to
the responsible court for a
declaration of validity.

The German government
itself says that the chances

Continued from page 19
of any courts declaring
redemptions nowadays are
minute. Frank Mergenthaler,
vice-president of the Bundes
Schulden Verwaltung, the
German federal office
responsible for public debt,
says: “There are only about
2,000 valid Dawes and
Young bonds in circulation.” 

The German government
doesn’t publish a list of the
serial numbers of these
bonds – not to discourage
claims, Mergenthaler says,
but “simply because we
don’t know all the numbers
of bonds which were lost
after the war. We know most
but not all of them”.

At the same time, about
“five to six times” as many
bonds, or some 10,000 to
12,000 national securities of
the German Reich, are ille-
gally in circulation, he says.
“We don’t publish a list of
known numbers,” Mergen-
thaler claims, “because
[criminals] would know they
only need to concentrate on
the unpublished numbers.”

Mergenthaler adds, how-
ever, that the federal gov-
ernment doesn’t know either
how many other German
non-federal IOUs issued
between the world wars,
including municipal, corpo-
rate and community bonds,
are still making the rounds
of investors hoping to get
rich. These local German
government bodies are
responsible for verifying and
settling claims on this
paper, he pointed out.

The agency official says
that investors in the US and
elsewhere didn’t read the
fine print when, in 1990,
Bonn announced in full-page
newspaper adverts that it
would pay outstanding inter-
est on pre-1945 bonds
according to the German
reunification clause of the
London Debt Agreement.
“That’s when the fraudsters
gained the upper hand to
approach those people with
Talons [interest coupons]
and bonds to trade them in”
regardless of actual validity.
“A lot of people thought:
‘Aha, evil Germany is finally
getting around to paying its
bills,’ and didn’t look at the
details of the London Debt
Agreement.” This says the
bonds must be validated and
will only be paid on a cur-
rency valuation.

Despite what some claim-
aints might say, the federal
government “has never
agreed a pact of silence” in
settlements with bondhold-
ers to keep the matter out of
the public eye, Mergenthaler
says. “We’re approached
practically every day with
queries about these bonds.
Why should we require any-
one to keep silent?”

ITTLE says the bond-
holders are afraid to
present their bonds for
validation. “One of the

holders did send the physi-
cal bonds and they were
returned punched [and
therefore worthless]. Our
people are simply not will-
ing to do this. 

“I have sent lists of num-
bers of bonds held in a vault
in California and been told
by the Germans that all of
them had been previously
redeemed. The Germans

L

were suggesting they were
among those stolen from
Berlin.”

Little adds: “Let’s get
away from the fairy stories;
being able to settle these on
the gold value is nirvana for
some people. You’re not
going to be able to afford to
do it. American banks like
JP Morgan have a contin-
gent liability. It issued some
of those bonds – but how
much has it got, free, to set-
tle with us? If I hand 100
bonds in, has it got $100m
to settle with me? I don’t
think so. And then I’ve got
another 100, and another
100, and another 100. All I
want is dollar value, accu-
mulated at the interest rate
for the period since the pay-
ments were stopped. Let the
German government give
me a 50-year bond on that
and I’m happy. Even renew
it in another 50 years; I’ll
keep that bond floating and
will raise collateral against
that for the people that held
these things for all those
years.”

As to the allegation that
many of the bonds were
stolen, Little is dismissive.
“We send them bonds for
validation – even ones
stamped that they’ve held in
the issuing American bank’s
vaults since issue and with-
out interruption, and the
Germans say ‘No, they’re
stolen.’” This happened, he
says, in another case where
an affidavit of authenticity
from the president of a
secured deposit form in
California was provided, cer-
tifying that the bonds have
remained continuously in
the United States since their
initial issuance.

“We say to the Germans,”
says Little, “‘If you claim
350,000 were stolen fine;
give us the 350,000 serial
numbers which you obvi-
ously must have.’ They
haven’t. So if they won’t do
that, we’ll agree to destroy
350,000 of our bonds. They
can have a bonfire and toast
marshmallows on it. Just let
us deal with the rest because
the rest are then obviously
real. But they won’t follow
us on that one either.”

In the meantime, he says:
“We will view the outcome
of a couple of cases we’ve
put for settlement at 
the year end and if the
system is made easier for us,
OK. But otherwise, the
guarantors should be made
to pay and the ultimate
guarantor is the Bank for
International Settlements
and that means every citizen
in the G7 nations is going to
end up paying for this. By
next March we will hire a
law firm in the States.”

His bondholders will have
to wait until then to discover
if they own a fortune, or just
a lot of antique wallpaper.
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Climber scales new heights for Elopak 
The Norwegian drinks
packaging group has

ambitions to be a
global player, writes

Hale Richards

Talking expansion: after eight months in the job Elopak chairman Flatgård has the glow of a man who has been handed a golden opportunity

ACTION PRESS
IKE a lot of Norwegians,
Bjørn Flatgård appears be
slightly uncomfortable in an
indoor environment. Well

dressed and with an imposing
figure, Flatgård, 47, gives the
impression that he would be
more at ease in an informal set-
ting. It comes as no surprise that
the president of the Norwegian
packaging group Elopak loves
mountaineering.

Flatgård has an impressive
track record for recognising a
promising situation and capitalis-
ing on it. In 1986, when he was
appointed chief executive officer
of Nycomed Pharma, the com-
pany had an annual turnover of
less than Nkr200 million
($28.6m). In 1995, his last full
year running the company, its
sales had risen to Nkr3.5 billion.

Flatgård was offered the job
last August after the unexpected
death of his predecessor, 52-
year-old Eiulf Storm. After just
eight months at Elopak, Flatgård
has the glow of a man with a
golden chance. He is talking
expansion. “Orderly growth,
mind you, but I see enormous
opportunities in our
present situation.”
He speaks of “the
obvious possibility
of geographically
extending our pres-
ence in our core
business, Pure Pak
liquids packaging,
by which I mean the
packaging of fresh
fluid products, like
milk and juices”.

Perhaps because
Flatgård previously
ran a publicly held
company, he has a
keen eye on prof-
itability. He wants
to see a “rapid
increase” in profits
but says this must
be “tempered with an assessment
of long-term goals”, a statement
that seems to have to do with his
determination to make the group
grow quickly.

Flatgård is an ambitious man.
That force is tempered by a sur-
face calm and a natural courtesy,
but this is a man who, one way
or another, is going to get ahead.
“My impression is that despite its
potential, Elopak has kept a rela-
tively low profile. My ambition is
to make changes that would
enable the group to benefit from
increased visibility.”

Elopak is the market leader in
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gable (pull-apart-and-pour)
drinks packaging in Europe,
Flatgård claims. “We sell whole
systems, not just packages or
‘blanks’ [flat cardboard pieces to
be molded into cartons].” The
company’s target areas are Asia
and Latin America.

“At this time, we are only
exporting blanks to Asia,
although we recently opened a
blanks factory at Fastiv, near
Kiev, Ukraine.”

Elopak is also involved in
aseptic (sterile) packaging, the
traditional stronghold of its rival,
Sweden’s Tetra Pak group. As
opposed to pure fluid packaging,
aseptic packaging is used for
fluids mixed with preservatives,
such as long-life milk and juices.
They are also used for wine. 

Flatgård says his group’s posi-
tion in the aseptic
market is “basically
a high-quality niche,
for example packag-
ing very good
juices”.

Elopak and Tetra
Pak had a cele-
brated row over an
alleged attempt by
the Swedish giant to
drive the Norwe-
gians out of the
Italian market
through predatory
pricing. 

In the early 1980s
Elopak decided to
build a gable top
systems factory in
Italy to expand pro-
duction. 

Flatgård, who had no involve-
ment in the dispute, is reluctant
to talk about it. But the late
Storm said in 1994: “Tetra Pak
responded by viciously 
underpricing their version of our
systems and overcharging 
for their own specialties.

“Specifically, they gave away
fresh product machines, and I’m
talking about million-dollar
machines. They sold gable top
packaging materials at what
were lower than raw materials
costs.” Elopak’s complained to
the competition commission at
the EC. This resulted in Tetra
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Pak being fined Ecu75m
($82m), still the largest penalty
ever imposed on a single firm by
the European Union. The fine
was confirmed at the beginning
of this year by the European
Court of Justice. No further
appeals are possible. Tetra Pak
still denies it broke EC competi-
tion rules.

One of the ironies of the dis-
pute was that at the time neither
company was based in an EU
nation. Another curiosity is that
both Tetra Pak and Elopak are
family businesses and both are
reluctant to release financial
information. However, Tetra Pak
said it had a 1996 consolidated
turnover of $6.32bn, while
Elopak’s turnover came to about
$500m, according to Flatgård.

However, a Deutsche Morgan
ent bring
German
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Grenfell analyst who has studied
the two companies believes
Elopak’s turnover figures are too
conservative. “They are much
too low. For one thing, a lot
stems from licensing. For
another, I think they just don’t
reveal it all,” the analyst said.

She said the accounts of the
Tiedemanns group, which owns
Elopak, are audited with refer-
ence to Norwegian accounting
practice and that the country’s
approach to foreign subsidiaries
is not in line with those of other
financial centres. “Don’t forget,
in 1987, Elopak bought the
world rights to the old Ex-Cell-O
Pure Pack. They now have a rela-
tionship with licensees all over
the world. I’m not saying Elopak
is as big as Tetra Pak, but this is
a global business,” she said.
s 
y

For

MAG YELO
Elopak began operations in
1957 when it secured European
rights to make and sell America’s
Ex-Cell-0 pure pack cartons.
Start-up financing was provided
by the Andersen family, owners
of Tiedemanns Tobaksfabrik, a
tobacco enterprise founded by
royal grant in 1778. Johan
Henrik Andersen, father and son,
are today described as, respec-
tively, chairman and owner of
the Tiedemanns group.

Flatgård remains modest about
his appeal to the Andersens. “I’m
hardly a packaging specialist.
I’m a manager with a degree in
business administration and mas-
ters in chemical engineering.”
His board seats include Aker, the
big Norwegian engineering and
oil industry service organisation. 

His management style is con-
E
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genial but firm, an attitude that
may stem from his family back-
ground. His father was a school
teacher as is wife Kjersti and the
eldest of his three sons, Thomas.
Although he says he understands
the lure of the classroom, he
prefers the “hands-on role of try-
ing to do something with an
enterprise, to create something
in a business environment”.

After taking the job, he
announced that he would “take
time to identify the right people
in each decision-making
process”, meaning finding the
right executive for the right job.
He added, “when the decision
has been made, I expect the
entire organisation to stand
behind that choice”.

Flatgård says Elopak has some
promising new products. One
UR 
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involves an aseptic plastic pouch
system called EloPouch, devel-
oped with German engineering
company Bosch. Elopak has the
world distribution rights. The
EloPouch is aimed at developing
countries that lack refrigeration.
“The main Third World food
problem is distribution. These
pouches avoid unnecessary
spoilage,” Flatgård said. 

Another new product is a por-
tion pack produced in a joint
venture with Italy’s Unifill. “We
have big customers for this prod-
uct, including Nestlé and
Johnson & Johnson,” he added.

Elopak’s direction continues to
be on global competition
between Pure Pak and aseptic
drinks packaging, meaning, in
essence, the conflict between the
Elopak and Tetra Pak systems.
Flatgård’s ambitions for the
company to be a global player to
some extent relies on public
tastes and the availability of ade-
quate refrigeration. For example,
are Chinese or Indian rural vil-
lages ready for an influx of fresh
milk and juice? 

Flatgård believes the world is
increasingly interested in fresh
drinks and that fact makes Pure
Pak packaging, and Elopak, a
winner. While talking about his
job, Flatgård lets his enthusiasm
show through. “When Elopak
approached me I saw a challenge
and of course an opportunity,”
he said. He believes that the
company’s Pure Pak liquid pack-
aging systems can boom because
of a growing popular taste for
fresh products.

The major question is how
global expansion can be
financed. “We have owners who
are strong financially, but I can
imagine a set of facts that would
require some very major funding.
Let me say this. We are very
open to alliances, particularly in
specific areas, like research and
development and production. At
some point, I can even see an
alliance that would involve the
entire Elopak group, but there is
no thought of a share issue,”
Flatgård said.

In the short time since taking
charge Flatgård appears to have
redirected Elopak, to have set it
firmly on an expansion course
to become a possible rival to the
mighty Tetra Pak. A lot of Oslo
observers are betting that this
strong-minded, very ambitious
man will eventually transform
the “low profile” packager into a
truly global player.
AX to 0171 738 0707
Rolf Deyle is about to
lift the curtain on his
latest production in
Stuttgart, reports
David Brierley

THE largest gambling and
entertainment centre in
Europe is nearing comple-
tion and such is its success
that its creator, Rolf Deyle, a
German property developer
and billionaire, envisages
another three or four “bil-
lion-deutschmark” projects
across Germany.

Three million visitors a
year make their way to the
plate-glass and concrete SI-
Zentrum, which overlooks
the Daimler-Benz headquar-
ters, close to Stuttgart air-
port. The chief attraction is
the musical Miss Saigon,
which has been playing to
packed houses in a purpose-
built 1,800-seat theatre
since December 1994.

Another musical theatre is
being constructed on the
same site. This will house
Beauty and the Beast, set
to open in December. The
musical, a co-production
with Disney, is already sold
out for the whole of next
year; Deyle and Disney are
also behind a London pro-
duction which opens this
month at the Dominion
Theatre.

Stuttgart’s proud boast is
that only Las Vegas mega-
hotels such as Caesar’s
Palace or the MGM Grand
can offer a wider range of
activities. Apart from the
two theatres, there are a
casino, a 450-bed hotel and
conference centre, a multi-
plex cinema, a health and
fitness centre as well as
apartments, shops and
restaurants.

With five million visitors
predicted next year, the SI-
Zentrum satisfies the current
taste for clean, wholesome
fun in a safe if artificial envi-
ronment. The entrance to
the theatre housing Miss
Saigon is reminiscent of a
traditional opera house
beside a traditional square,
decked out in Las Vegas
pastiche. The Don Giovanni
cafe possesses a Magic Flute
clock where a mobile
Papageno sounds in the
hour on a very metallic flute.

Deyle is confident that the
Broadway success of
Beauty and the Beast can
be repeated in London and
Stuttgart. “It is a show
which everyone can come
and enjoy, whether they are
five years old or 60,”
explains Jürgen Bremer,
chief executive of the Deyle
holding company.

Deyle, through its Stella
subsidiary, has been inv-
olved in musicals for 12
years, bringing the works of
Andrew Lloyd Webber to
Germany. Cats and Phan-
tom of the Opera in Ham-
burg, Starlight Express in
Bochum and Joseph and
the Amazing Technicolour
Dreamcoat in Essen attract
millions of visitors. Deyle
also has the rights to the
Cameron Webb-produced
musicals Miss Saigon and
Les Miserables, the latter of
which is playing in a new
theatre in Duisburg.

“We needed theatres able
to seat 1,500. The existing
opera houses belong to the
state, so we had to build our
own,” Bremer says.

Apart from the new musi-
cal theatres in Stuttgart,
Stella has built theatres in
Hamburg, Bochum, Essen
and is constructing one in
Berlin; it owns a half stake
in the new Duisburg and
Essen theatres and has sold
and leased back those in
Stuttgart.

From a background in
property development,
Deyle has moved into the
entertainment business in a
big way. As well as its Stella
musical business, it is
involved in golf courses, film
production, film trading and 
cinema construction. 

Deyle has build seven
multiplexes in Germany and
aims to build a total of 20.
Unlike Britain and the US,
these are sited in the 
city centres, not out-of-
town. German cinema-
goers wish to eat or drink at
inner-city restaurants and
bars after seeing a film.
The acquisition of exclu-

sive performance rights is
the key to Stella’s success.
Bremer emphasises that the
musical theatres have to
offer something the public
wants, which it cannot see
elsewhere. The recent set-
backs of Lord Lloyd Webber
on the London stage with
Sunset Boulevard are
attributed by Bremer to the
difficulty of filling the lead
role: “Without a star, it does
not work.” 

While Stella has acquired
the rights to 15 musicals, it
has not bought Sunset
Boulevard. It is intended to
float Stella on the stock
exchange shortly. Despite
this, Rolf Deyle, who looks
set to become Germany’s Mr
Entertainment, is not keen
on seeing the press. “He
prefers to earn money,”
Bremer says. “He does 
not see it as productive.” An
interview with the Frank-
furter Allgemeine newspa-
per resulted in a series 
of “yes”, “no” and “no com-
ment” answers.

Questions have been
asked about the closed-end
property trust, Kapital-
Consult, which has bought
and leased back the
Stuttgart Centre from Deyle.
With funds of Dm2.2 billion
($1.3bn), Kapital-Consult is
the largest such fund in
Germany. Bremer insists
that everything is at an
arm’s length basis: “We
have no links with them and
they have none with us.” 

Deyle is from Swabia and
typifies the successful busi-
nessman from this south
German region where the
local motto is schaffe,
schaffe, Häusle baue
(work, work, build your
home) and where it is
deeply unfashionable to
flaunt wealth. A workaholic
who racks up a 14-hour day,
supervising every detail of
the developments, Deyle has
no desire to draw attention
to himself. 

He does, however, collect
the modern art of the region
and regularly lends out his
collections to public gal-
leries. Part of his collection
is on display in the SI-
Zentrum, not far from the
Magic Flute clock.
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Prices soar
as US fears

subside 

Company Country Price Change %change Yield
8.51 +0.44 +5.5% 3.95
133.90 +3 +2.3% 3.20
4.37 -0.02 -0.4%
19450 +0 +0.0% 3.79
6500 +150 +2.4% 4.26
3590 +10 +0.3% 4.65
1256 -3 -0.2% 1.98
772 +23 +3.1% 1.31
9570 +310 +3.3% 2.47
4430 +230 +5.5% 2.49
2615 +97 +3.9% 2.66
10810 +600 +5.9% 3.11
2780 +0 +0.0% 4.14
30700 +3750 +13.9% 3.30
2450 -25 -1.0%
1300 +160 +14.0%
799 +0 +0.0% 1.25
21450 +1150 +5.7% 2.93
6.48 -0.01 -0.2%
3.76 +0.41 +12.4% 2.85
35.48 +0.60 +1.7% 0.27
11.62 +1.28 +12.4% 3.53
52.30 +0.45 +0.9% 0.28
67.50 -0.20 -0.3% 0.22
8850 +400 +4.7% 2.20
42.55 +0.35 +0.8% 0.34
238.60 +13.60 +6.0% 2.28
257.50 +7.50 +3.0% 2.30
677 +23 +3.5% 1.50
24.20 +0.10 +0.4% 6.60
545 +2 +0.4% 2.92
45.65 +0.05 +0.1% 0.29
456 -2.80 -0.6% 2.19
2335 -5 -0.2% 2.58
166.75 +1.75 +1.1% 2.44
569 +23 +4.2% 2.83
26 -1.90 -6.8% 6.86
88.77 +0.17 +0.2% 0.20
93.25 +2.65 +2.9% 1.32
54.90 +0.60 +1.1% 0.25
14750 +400 +2.8% 2.73
16.15 +0.71 +4.6% 2.98
33.50 +0.10 +0.3% 0.36
24850 -650 -2.5% 2.15
14100 +1175 +9.1% 1.95
5.74 +0.45 +8.5% 2.87
10630 -20 -0.2% 1.90
68.60 -0.40 -0.6% 0.47
17.10 +0.60 +3.6% 1.22
7.52 +0.57 +8.2% 5.05
368 +11.40 +3.2% 3.59
5.81 +0.29 +5.3% 4.07
11495 -90 -0.8% 2.45
319 +8 +2.6% 3.59
15.85 +0.63 +4.1% 1.60
82.50 +2 +2.5% 3.42
648 +24 +3.8% 2.58
136 -2 -1.4% 1.33
190 +0 +0.0% 4.74
9.30 +0.59 +6.7% 1.98
283.20 +7.60 +2.8% 2.94
216 -12 -5.3% 2.32
1386 +76 +5.8% 2.37
328.38 +0.38 +0.1% 3.07
349.90 +4.90 +1.4% 2.72

BANKS Z 4.1%
YIELD 2.53%

SECTOR MOVEMENT

Abbey National ....................UK .....................£
ABN-Amro Holdings............Netherlands....Nfl
Allied Irish Banks ....................Ireland.............Ir£
Alpha Credit Bank ...................Greece ............Dr
Argentaria ................................Spain .............Pts
Banca Commerciale Italiana ..Italy ...................L
Banca di Roma ........................Italy ...................L
Bancaire (Cie)..........................France .............Fr
Banco Bilbao Vizcaya .............Spain .............Pts
Banco Central Hispano ..........Spain .............Pts
Banco Com Portugues ...........Portugal ........Esc
Banco de Santander ...............Spain .............Pts
Banco Exterior Espana ...........Spain .............Pts
Banco Popular Espanol .........Spain .............Pts
Banco Port Atlantico...............Portugal ........Esc
Banesto ...................................Spain .............Pts
Bank Austria ...........................Austria ..........Sch
Bankinter..................................Spain .............Pts
Bank of Ireland ........................Ireland.............Ir£
Bank of Scotland .....................UK .....................£
Bankgesellschaft Berlin .........Germany .......Dm
Barclays Bank......................UK .....................£
Bayerische Hypobank ............Germany .......Dm
Bayerische Veriensbank.........Germany .......Dm
BBL ...........................................Belgium ...........Fr
BHF Bank ................................Germany .......Dm
BNP...........................................France .............Fr
CCF...........................................France .............Fr
Cetelem ....................................France .............Fr
Christiania Bank .....................Norway............Kr
CLF Dexia France....................France .............Fr
Commerzbank .........................Germany .......Dm
Creditanstalt ............................Austria ..........Sch
Credito Italiano .......................Italy ...................L
CS Holding ............................Switzerland......Fr
Den Danske Bank....................Denmark..........Kr
Den Norske Bank ...................Norway............Kr
Deutsche Bank ....................Germany .......Dm
Deutsche Pfandbrief ...............Germany .......Dm
Dresdner Bank.....................Germany .......Dm
Generale Banque ...................Belgium ...........Fr
HSBC .......................................UK .....................£
IKB Industriebank ...................Germany .......Dm
IMI .............................................Italy ...................L
Kredietbank ............................Belgium ...........Fr
Lloyds Bank ..........................UK .....................£
Mediobanca .............................Italy ...................L
Merck........................................Germany .......Dm
Merita........................................Finland...........Mk
National Westminster .......UK .....................£
Paribas .....................................France .............Fr
Royal Bank of Scotland ..........UK .....................£
San Paolo Torino.....................Italy ...................L
SBC ..........................................Switzerland......Fr
Schroders ................................UK .....................£
S-E Banken ..............................Sweden ...........Kr
Societe Generale ...............France .............Fr
Sparbanken Sverige ..............Sweden ...........Kr
Stadtshypotek ........................Sweden ...........Kr
Standard Chartered ...............UK .....................£
Suez (Cie de) ...........................France .............Fr
Svenska Handelsbank ...........Sweden ...........Kr
UBS ..........................................Switzerland......Fr
Unidanmark .............................Denmark..........Kr
Worms & CIE ...........................France .............Fr

Company Country Price Change %change Yield
AGA A .......................................Sweden ...........Kr
Air Liquide................................France .............Fr
Akzo .........................................Netherlands....Nfl
BASF ........................................Germany .......Dm
Bayer ......................................Germany .......Dm
BOC ..........................................UK .....................£
Clariant ....................................Switzerland......Fr
Cookson Group .......................UK .....................£
Courtaulds ...............................UK .....................£
Degussa ..................................Germany .......Dm
DSM ..........................................Netherlands....Nfl
Ems-Chemie ............................Switzerland......Fr
Gevaert Photo-Prod Cap ........Belgium ...........Fr
Henkel ......................................Germany .......Dm
Hoechst ..................................Germany .......Dm
ICI .............................................UK .....................£
Laporte ....................................France .............Fr
Montedison .............................Italy ...................L
Rhone-Poulenc .......................France .............Fr
Schering ..................................Germany .......Dm
Sidel .........................................France .............Fr
SKW Trostberg ........................Germany .......Dm
Solvay.......................................Belgium ...........Fr

105 -5 -4.5% 2.56
865 +22 +2.6% 1.67
251 -10.50 -4.0% 2.97
65.98 -1.12 -1.7% 0.21
68.98 -0.67 -1.0% 0.22
9.34 +0.29 +3.2% 3.69
843 +10 +1.2% 0.54
2.14 -0.04 -1.6% 4.99
3.29 -0 -0.1% 6.18
77.70 -699.30 +0.0% 0.15
194 +6.10 +3.2% 4.74
6095 +85 +1.4% 2.46
2650 +50 +1.9% 2.08
93 +1.15 +1.3% 1.22
67.02 +0.22 +0.3% 0.19
7 -0.02 -0.3% 5.71
6.65 +0.03 +0.5% 4.53
1114 -46 -4.0% 1.76
187.90 +9.40 +5.3% 1.92
161 -4.30 -2.6% 0.10
421.90 +5.90 +1.4% 0.98
54 -1.40 -2.5% 1.84
21175 +725 +3.5% 2.65

Company Country Price Change %change Yield
Allied Domecq .........................UK .....................£
Bass ..........................................UK .....................£
Carlsberg A .............................Denmark..........Kr
Grand Metropolitan............UK .....................£
Greenalls .................................UK .....................£
Guinness ................................UK .....................£
Heineken ...............................Netherlands....Nfl
Imperial Tobacco ....................UK .....................£
LVMH Moet Hennessy .......France .............Fr
Pernod-Ricard ........................France .............Fr
Scottish & Newcastle .............UK .....................£
Seita .........................................France .............Fr
Tabacalera A ...........................Spain .............Pts
Whitbread A .............................UK .....................£

4.34 +0.05 +1.2% 6.79
7.93 +0.06 +0.8% 3.90
405 +13 +3.3% 0.85
5.13 +0.02 +0.4% 3.90
5.05 -0.11 -2.1% 3.80
5.13 -0.02 -0.5% 3.93
326.50 +4.60 +1.4% 1.11
4.07 -0.11 -2.6%
1392 +73 +5.5% 1.52
303.50 +16.50 +5.7% 2.85
6.69 -0.10 -1.5% 3.64
204.50 +1.50 +0.7% 3.30
7260 +60 +0.8% 2.34
7.67 +0.11 +1.4% 3.58

Company Country Price Change %change Yield
21380 +430 +2.1% 1.87
95 +4 +4.4% 1.87
660 +1 +0.2% 2.92
145.50 +6.50 +4.7%
193 -6 -3.0% 1.97
6080 -80 -1.3% 0.62
1769 +2 +0.1% 2.15
2.45 -0.13 -5.0% 6.30
353.10 +2.60 +0.7% 0.56
349.50 +7 +2.0%
4.02 -0.15 -3.6% 2.07
458 -27 -5.6% 2.64
246 +0 +0.0% 1.05
3.72 +0 +0.0% 4.24
59 -1 -1.7% 0.52
514 +16 +3.2% 1.97
994 +64 +6.9% 0.85
300 -1 -0.3% 1.16
235.70 +0.80 +0.3% 1.28
101.70 +10.60 +11.6% 1.62
4.78 -0.20 -4.0% 3.11
1240 +0 +0.0% 1.21
2950 -22 -0.7% 0.83
8100 -130 -1.6% 1.71
310.10 +19.10 +6.6% 0.04
322 +11 +3.5% 1.56
11.80 -0.70 -5.6% 0.61
241.50 +9.50 +4.1% 0.92
91.98 +0.78 +0.9% 0.17
620 +28 +4.7% 1.68
179.70 -1.60 -0.9% 1.59

General
Company Country Price Change %change Yield
Alcatel Alsthom ..................France .............Fr
British Aerospace ..................UK .....................£
BTR ..........................................UK .....................£
Dassault Aviation ....................France .............Fr
FKI ............................................UK .....................£
Linde.........................................Germany .......Dm
Mannesmann........................Germany .......Dm
Morgan Crucible .....................UK .....................£
Orkla ........................................Norway............Kr
Rolls Royce .............................UK .....................£
Sandvik ....................................Sweden ...........Kr
SEB ...........................................France .............Fr
Siebe ........................................UK .....................£
SMH ..........................................Switzerland......Fr
Smiths Industries ....................UK .....................£
TI Group ..................................UK .....................£
VA Technologie .......................Austria ..........Sch
Williams Holdings ...................UK .....................£

649 +1 +0.2% 1.61
13.24 -0.26 -1.9% 1.48
2.50 +0 +0.0% 4.55
1314 +4 +0.3% 0.65
1.76 -0.07 -4.1% 3.70
1238.50 +103.50 +9.1% 1.32
672.80 +21.80 +3.3% 1.20
4.76 +0.16 +3.4% 4.16
597 -8 -1.3% 1.19
2.45 +0.03 +1.2% 2.70
194 +1 +0.5% 3.37
1020 +35 +3.6% 1.12
8.99 -0.44 -4.7% 1.85
195 +2.50 +1.3% 0.88
7.52 -0.07 -0.9% 2.67
5.24 -0.16 -3.0% 3.48
1878 +60 +3.3% 1.48
3.33 +0.19 +6.2% 5.65

Company Country Price Change %change Yield
Almanij .....................................Belgium ...........Fr
AXA ...........................................France .............Fr
BAT...........................................UK .....................£
BIC ............................................France .............Fr
Caradon....................................UK .....................£
CGIP .........................................France .............Fr
Cimpor............... .....................Portugal ........Esc
Colruyt......................................Belgium ...........Fr
Eurafrance ...............................France .............Fr
Finaxa .......................................France .............Fr
GBL ..........................................Belgium ...........Fr
Hanson .....................................UK .....................£
Inchcape...................................UK .....................£
ING ...........................................Netherlands....Nfl
Investor A ................................Sweden ...........Kr
Largardere Group ...................France .............Fr
Lonrho .....................................UK .....................£
Mercury Asset Management .UK .....................£
Navigation Mixte......................France .............Fr
Pargesa Holding......................Switzerland......Fr
Provident Financial .................UK .....................£
Rentokil ....................................UK .....................£
Richemont ...............................Switzerland......Fr
Tomkins....................................UK .....................£
Veba ........................................Germany .......Dm
Viag ...........................................Germany .......Dm

14600 +600 +4.3% 1.70
356.80 +1 +0.3% 2.11
5.23 +0.04 +0.8% 2.90
882 +20 +2.3% 1.26
2.53 +0.04 +1.4% 4.74
1772 +3 +0.2% 2.28
3683 +143 +4.0% 3.17
14775 +575 +4.0% 0.76
2515 +8 +0.3% 2.86
305 +5 +1.7% 1.84
5170 +30 +0.6% 2.86
2.95 -0.05 -1.7% 8.63
2.75 +0.04 +1.7% 2.89
76.50 +1.60 +2.1% 2.67
341 +12 +3.6% 2.97
175.50 +4.90 +2.9% 2.13
1.37 +0 +0.0% 2.51
13.30 +0.58 +4.6% 3.35
869 -111 -11.3% 4.58
1730 -29 -1.6% 4.02
5.67 +0.03 +0.5% 3.63
4.05 +0.06 +1.5% 1.55
2130 +15 +0.7% 0.38
2.63 -0.01 -0.5% 4.66
90 -3 -3.2% 0.19
774 +19.50 +2.6% 1.58

Company Country Price Change %change Yield

Company Country Price Change %change Yield

Arjo Wiggins Appleton ...........UK .....................£
Assi Döman..............................Sweden ...........Kr
Bunzl.........................................UK .....................£
FPB Holding.............................Germany .......Dm
KNP BT .....................................Netherlands....Nfl
MoDo ........................................Sweden ...........Kr
Pechiney International ...........France .............Fr
Rexam.......................................UK .....................£
SCA ..........................................Sweden ...........Kr
Smith (David S) .......................UK .....................£
Smurfit (Jefferson) ..................Ireland.............Ir£
Stora A......................................Sweden ...........Kr
UPM-Kymmene .......................Finland...........Mk

1.82 -0.05 -2.7% 5.08
193 +4.50 +2.4% 2.75
2.19 +0.01 +0.2% 3.57
320 -5 -1.5% 5.47
38.40 -0.50 -1.3% 2.24
250 +33 +15.2% 3.60
95 -2 -2.1% 3.14
3.12 -0.04 -1.1% 5.68
163 -8.50 -5.0% 3.13
2.33 -0.09 -3.9% 4.01
1.53 +0.02 +1.4%
106.50 +7 +7.0% 3.59
118.50 +5.50 +4.9% 3.85

Company Country Price Change %change Yield
Blue Circle ...............................UK .....................£
Bouygues .................................France .............Fr
BPB ...........................................UK .....................£
British Land .............................UK .....................£
Cimenteries CBR.....................Belgium ...........Fr
CRH ..........................................Ireland.............Ir£
Hammerson .............................UK .....................£
Heidelberg Zement .................Germany .......Dm
Hochtief ...................................Germany .......Dm
Holderbank ..............................Switzerland......Fr
Lafarge Coppée.......................France .............Fr
Land Securities .......................UK .....................£
MEPC........................................UK .....................£
Pilkington .................................UK .....................£
Poliet.........................................France .............Fr
Randstad Holdings .................Netherlands....Nfl
Redland ....................................UK .....................£
RMC Group ..............................UK .....................£
Rodamco ..................................Netherlands....Nfl
Skanska....................................Sweden ...........Kr
Slough Estates .......................UK .....................£
St Gobain .................................France .............Fr
Wienerberger Baustoff ...........Austria ..........Sch
Wolseley...................................UK .....................£

4.18 -0.03 -0.8% 3.95
544 +21 +4.0% 3.19
3.25 -0.05 -1.5% 3.77
5.68 +0.31 +5.8% 1.90
3465 +70 +2.1% 2.07
6.02 -0.08 -1.3%
4.45 +0.17 +3.9% 3.21
139.50 -1.90 -1.3% 1.07
64.80 +0.10 +0.2% 0.21
1135 -28 -2.4% 1.51
375 +11 +3.0% 2.78
7.94 +0.16 +2.1% 4.14
4.64 -0.07 -1.5% 5.42
1.13 -0.02 -2.2% 5.44
502 +0 +0.0% 1.99
175 +3.50 +2.0% 1.12
3.52 +0.02 +0.6% 5.89
9.50 +0.08 +0.8% 3.47
60.50 +0.30 +0.5% 4.63
334 -2 -0.6% 2.99
3.12 +0.27 +9.7% 3.79
774 +24 +3.2% 2.22
2205 -52.20 -2.3% 1.91
5.04 +0.05 +1.0% 2.60

Company Country Price Change %change Yield
133 +1.40 +1.1% 0.74
6.54 -0.07 -1.0% 3.07
1.15 +0.04 +4.1% 2.84
21850 -550 -2.5% 2.27
1175 +105 +9.8% 1.87
6.96 +0.08 +1.2% 3.33
1.51 +0.02 +1.7% 2.30

562 +25 +4.7% 2.51
6.09 -0.01 -0.2% 3.47
2.25 -0.05 -2.2% 0.68
126 +6 +5.0% 1.60
350 +3 +0.9% 2.04
1352.05 +4.05 +0.3% 1.47
12500 -250 -2.0% 2.39
4745 +115 +2.5% 2.61
569 +24 +4.4% 1.50
6040 -290 -4.6% 2.94
348.20 +5.80 +1.7% 3.08
413.50 +2.50 +0.6% 3.87
122 +4.50 +3.8% 2.74
10.78 +0.14 +1.3% 4.32
475.50 +14.70 +3.2% 2.25
416 -29 -6.5% 0.08

FINANCIAL & 
CONGLOMERATE

Z 0.2%
YIELD 2.78%

CHEMICALS X 0.2%
YIELD 2.32%

DRINKS & TOBACCO Z 2.4%
YIELD 3.19%

ENGINEERING

Electrical & Electronic

Z 1.6%
YIELD 1.96%

RETAIL
YIELD 2.16%
Z 1.2%

PROPERTY &
CONSTRUCTION YIELD 3.01%

Z 1.4%

PAPER & PACKAGING
YIELD 3.84%
Z 5.0%

SECTOR INDICES
Sector Index % change % change 12 month

Week ago Year ago High Low

Banks 2011.1 4.1 42.4 2011.1 1384.5
Chemicals 2405.9 -0.2 18.9 2619.0 1902.6
Drinks & Tob 3098.0 2.4 12.9 3098.0 2560.1
Engineering 1990.3 1.6 27.1 2026.9 1430.5
Fin & Conglom 2075.4 0.2 19.9 2858.0 1489.1
Food 3438.7 1.3 29.4 3438.7 2583.5
Health & Pharm 7617.2 2.8 31.4 7617.2 5321.5
Insurance 1496.1 2.0 24.4 1517.2 1158.7
Leisure 1860.5 0.5 -2.0 1933.1 1580.0
Media & Info 3384.2 0.5 6.9 3541.3 2809.8
Metals 3083.0 0.8 13.1 3086.9 2421.2
Motors 1328.7 0.1 28.8 1381.8 924.8
Oil 3380.8 1.1 36.1 3380.8 2412.6
Packaging & Pap 1674.3 5.0 19.4 1707.2 1362.5
Prop & Constr 1142.9 1.4 17.9 1239.9 946.8
Retail 2644.6 1.2 26.4 2644.6 2055.8
Transport 2939.6 1.9 33.2 2939.6 2097.0
Utilities & Tel 2972.3 1.4 28.6 2972.3 2079.5

% change % change 12 month
Latest Week ago Year ago High Low

STOCK MARKETS

SOURCE: Datastream, Bloomberg, Indec

763.3 2.0 37.6 774.2 512.8
1465.0 2.2 62.6 1465.0 873.0
2217.2 0.9 28.7 2223.5 1652.6
5952.9 2.6 125.0 5952.9 2635.0

544.3 1.3 36.8 555.5 397.4
3043.2 1.2 20.1 3059.6 2395.2
3383.2 1.3 35.0 3460.6 2447.8
2930.5 3.6 52.9 3006.4 1911.0
4433.0 2.0 16.4 4444.3 3632.3

501.2 0.6 39.0 504.4 347.0
12164.0 -0.7 16.6 12799.0 9284.0

595.7 -2.4 28.1 622.4 437.4
2602.9 3.5 22.2 2709.2 1954.1

531.3 -1.1 0.4 629.0 479.6
2610.5 -1.7 35.1 2832.4 1845.1

402.0 -0.3 5.1 416.2 349.2
1611.5 -2.7 23.8 1894.9 1235.9
3071.0 2.2 30.5 3071.0 2240.7
6783.0 -0.7 21.7 7085.2 5346.6

18670.4 0.7 -16.0 22666.8 17303.7
12600.4 0.2 16.3 13868.2 10573.0
2552.5 2.2 14.8 2552.5 2152.0
2329.5 1.7 13.2 2340.7 2004.4

Amsterdam AEX
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Copenhagen Stock Market
Dublin Ireland SE
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London FT-SE 100
Madrid Madrid SE
Milan Mibtel
Oslo OBX
Paris CAC-40
Prague Stock Market
Stockholm Affarsvariden
Vienna Credit Aktien
Warsaw WIG-20
Zurich SPI
New York Dow Jones
Tokyo Nikkei
Hong Kong Hang Seng
Pan-Europe IndEUR Blue
Pan-Europe IndEUR 250

Market Index

Acerinorox ..............................Spain .............Pts
ABB...........................................Sweden ...........Kr
Asea Brown Boveri ................Germany .......Dm
ASM .........................................Netherlands....Nfl
Atlas Copco .............................Sweden ...........Kr
Barco ........................................Belgium ...........Fr
BBC ..........................................Switzerland......Fr
BICC ........................................UK .....................£
Cap Gemini Sogeti ..................France .............Fr
Dassault Systemes .................France .............Fr
Electrocomponents.................UK .....................£
Electrolux .................................Sweden ...........Kr
Ericsson B .............................Sweden ...........Kr
GEC ..........................................UK .....................£
Getronics .................................Netherlands....Nfl
Incentive ..................................Sweden ...........Kr
Legrand ...................................France .............Fr
Nokia .......................................Finland...........Mk
Oce-Van Der Grinten ..............Netherlands....Nfl
Philips ....................................Netherlands....Nfl
Premier Farnell ........................UK .....................£
Rheinelektra ............................Germany .......Dm
Sagem .....................................France .............Fr
Saipem .....................................Italy ...................L
SAP ..........................................Germany .......Dm
Schneider .................................France .............Fr
Sema ........................................UK .....................£
SGL Carbon .............................Germany .......Dm
Siemens .................................Germany .......Dm
Technip.....................................France .............Fr
Thomson-CSF..........................France .............Fr

Elf Aquitaine .........................France .............Fr
Enterprise Oil...........................UK .....................£
Lasmo .......................................UK .....................£
Neste ........................................Finland...........Mk
Norsk Hydro.............................Norway............Kr
ÖMV ..........................................Austria ..........Sch
Petrofina ..................................Belgium ...........Fr
Petroleos (Cia Esp).................Spain .............Pts
Primagaz ..................................France .............Fr
Repsol ......................................Spain .............Pts
Royal Dutch ..........................Netherlands....Nfl
RWE-DEA .................................Germany .......Dm
Saga Petroleum ......................Norway............Kr
Shell Transp & Trading ...UK .....................£
Total B ....................................France .............Fr
Transocean Offshore ..............Norway............Kr

Ahold ...............................................Netherlands ........Nfl
Argos ................................................UK .........................£
Asda .................................................UK .........................£
Benetton ..........................................Italy........................L
Bon Marché .....................................France..................Fr
Boots ................................................UK .........................£
Burton Group...................................UK .........................£
EUROPEAN stock markets surged higher last
week, tracking US bond and equity prices as
the latest American statistics presented a
more comforting picture of inflation suggest-
ing that interest rates might not be headed
higher, writes Chris Butler.

There were widespread expectations that
interest rates would be increased at next
month’s meeting of the Federal Open Market
Committee to curb growth in the US econ-
omy amid fears that inflation was getting out
of control. But the fears subsided after the
US Labour Department reported that its
employment cost index rose by just 0.6 per
cent in the first quarter against analysts pre-
dictions of a rise of at least 1.1 per cent. 

As Wall Street prices soared on the back of
the US data, European markets followed.
Caution was abandoned, and apart from
Italy, where prices were drifting marginally,
European bourses showed strong gains. 

In London, the FT-SE 100 cruised back
through the 4,000 level to end the week more
Changes since last week. Prices as at market close on Tu
fax: +44 (0)171-228 7170. Also available in real-time on CNN In

The IndEUR 500 is a listing of Europe’s top 500 companies measured by 
product and total market  capitalisation of each country. Highlighted com

The yield figure for individual companies represents the latest tota
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FINNISH mobile phones and telecoms group
Nokia has been ringing up profits. In the
opening three months profits more than trip-
pled from Mk399 million ($77m) to Mk1.45
billion as the company recovered from com-
ponent cost increases and inventory prob-
lems experienced last year. The results were
far better than most analysts’ expectations
of around Mk1.2bn. The main increase in the
profits came from the phones division, where
sales rose by 58 per cent to Mk6.15bn while
sales from telecoms rose by 34 per cent to
Mk3.73bn. Nokia said it was seeking “strong
growth and good profitability for 1997”. 

Company Country Price Change %change Yield
5.28 +0 +0.0% 2.24
3.13 -0.09 -2.8% 9.52
5.24 +0.11 +2.1% 4.10
111.90 +0.30 +0.3% 1.53
3.13 -0.15 -4.6% 8.70
385 -3 -0.8% 1.10
851 +14 +1.7% 2
865 +40 +4.8% 3.86
1.82 -0.08 -4.2% 6.81
6.03 +0.08 +1.3%
1787 +25 +1.4% 1.50
470 +5 +1.1% 2.23
2.08 -0.05 -2.1% 5.37
295.60 +5.40 +1.9% 1.09
2460 -90 -3.5% 0.45
1369 +7 +0.5% 2.80
810 +8 +1.0% 1.92
4.59 +0.14 +3.3% 4.66
4.62 +0.03 +0.7% 5.22
16.24 +0.16 +1.0% 2.47
378.90 +5.60 +1.5% 1.87
2.22 -0.02 -0.7% 5.67

Company Country Price Change %change Yield
1330 +35 +2.7% 1.01
1970 +50 +2.6% 0.16
315 +8.50 +2.8% 1.33
90.10 +2.10 +2.4% 0.09
2.43 +0.08 +3.4%
875 +49 +5.9% 1.78
715 +14 +2.0% 0.87
542 +12 +2.3% 1.23
1595 +45 +2.9% 0.90
156 -0.10 -0.1%
114.90 +1.90 +1.7% 0.89
11.85 +0.22 +1.9% 3.16
2031 +144 +7.6% 0.71
1917 +35 +1.9% 1.05
663 -6 -0.9% 0.57
726 +19 +2.7%
219 -50 -18.6% 0.89
8.27 +0.02 +0.3% 2.53
17600 +700 +4.1% 0.25
1530 +0 +0.0% 1.01
123.50 +4.90 +4.1% 1
1.74 -0.03 -1.5% 4.30
9.71 +0.39 +4.1% 1.04
695 +32 +4.8% 0.64
98250 +1000 +1.0% 0.76
18.60 -0.05 -0.3% 2.39

HEALTH &
PHARMACEUTICALS

Z 2.8%
YIELD 1.24%

FOOD
YIELD 3.58%
Z 1.3%

Associated British Foods ......UK .....................£
Booker ......................................UK .....................£
Cadbury Schweppes...............UK .....................£
CSM ..........................................Netherlands....Nfl
Dalgety .....................................UK .....................£
Danisco ...................................Denmark..........Kr
Danone .....................................France .............Fr
Eridania Beghin-Say ...............France .............Fr
Hillsdown Holdings ................UK .....................£
Kerry Group .............................Ireland.............Ir£
Nestlé......................................Switzerland......Fr
Nestlé Deutschland.................Germany .......Dm
Northern Foods ......................UK .....................£
Nutricia ....................................Netherlands....Nfl
Parmalat ...................................Italy ...................L
Saint Louis ...............................France .............Fr
Sudzucker ................................Germany .......Dm
Tate & Lyle ...............................UK .....................£
Unigate ....................................UK .....................£
Unilever ..................................UK .....................£
Unilever NV ...........................Netherlands.....Nf 
United Biscuits .......................UK .....................£

Altana ......................................Germany .......Dm
Ares-serono ............................Switzerland......Fr
Astra A ....................................Sweden ...........Kr
Beiersdorf ...............................Germany .......Dm
British Biotech .........................UK .....................£
Christian Dior ..........................France .............Fr
Clarins ......................................France .............Fr
Elf-Sanofi .................................France .............Fr
Essilor ......................................France .............Fr
Fresenius Midical Care...........Germany .......Dm
Gehe .........................................Germany .......Dm
Glaxo Wellcome ..................UK .....................£
L'Oreal.....................................France .............Fr
Novartis..................................Switzerland......Fr
Novo Nordisk...........................Denmark..........Kr
Pharma Vision .........................Switzerland......Fr
Pharmacia ................................Sweden ...........Kr
Reckitt & Colman ....................UK .....................£
Roche Holding .....................Switzerland......Fr
Roussel-Uclaf .........................France .............Fr
Schwarz Pharma .....................Germany .......Dm
Smith & Nephew .....................UK .....................£
Smithkline Beecham A .....UK .....................£
Synthelabo ..............................France .............Fr
UCB Cap ..................................Belgium ...........Fr
Zeneca....................................UK .....................£

Company Country Price Change %change Yield
Aegon ......................................Netherlands....Nfl
AGP...........................................France .............Fr

138 +1.20 +0.9% 2.03
184.50 -6 -3.1% 2.72

INSURANCE
YIELD 2.41%
Z 2.0%
than 1.5 per cent higher. Financial shares
were very strong, encouraged by the recent
flotation of the Alliance & Leicester group
and the forthcoming flotation of the former
building society group Halifax. 

In the days ahead of the general election
on 1 May, UK investors seemed unconcerned

about the Labour party gaining power.
In Paris, the market regained its poise

after being unsettled in the previous week by
the call of the snap election. Even poor
results from Euro Disney failed to stop the
CAC 40 rising by more than three per cent
over the week.
esday 29 April 1997. IndEUR 500 Index and sector movements adjusted for currency fluctuations. Compiled by IndEUR Ltd, 
ternational TEXT and on Reuters financial screens. Key in pages IPCD IPCE IPCF IPCG IPCH. For individual RICs consult Reuters

market capitalisation. The IndEUR 250 is a pan-European benchmark index of 250 listed companies in the EU and Efta, weighted by the gross domestic
panies comprise the IndEUR Blue index of Europe’s top 75 firms, measured by market capitalisation. IndEUR is based at 1,000 points on 1 January 1987.
l annual dividend as a percentage of the current share price. The sector yield figure represents the average yield of companies within the sector. 
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Company Country Price Change %change Yield
845 -3 -0.4% 2.41
176.10 +0.60 +0.3% 0.14
9.11 -0.14 -1.5% 2.20
6.80 +0.11 +1.7% 1.58
12.42 +0.32 +2.6% 3.87
8.90 +0.15 +1.7% 1.83
135.70 +2.20 +1.6% 0.39
2.32 -0.03 -1.1% 3.36
95.50 +1 +1.1% 1.03
4.30 -0.03 -0.7% 4.94
1.67 -0.12 -6.7% 1.48
1.69 +0.05 +3.0%

3.75 +0.11 +3.0% 2.80
3589 +184 +5.4% 0.75
268 +13.50 +5.3% 1.70
865 -8 -0.9% 1.26
2695 +100 +3.9% 0.90
2470 -40 -1.6% 1.55
1805 +10 +0.6% 1.38
5.03 -0.07 -1.4% 2.19
6.40 -0.09 -1.4% 3.21
907 -84 -8.5% 1.32
169.50 +7.30 +4.5% 1.37
1123 +23 +2.1% 1
1580 +50 +3.3% 0.49
9910 +260 +2.7%
513 -5 -1.0% 2.51
6.73 +0.13 +2.0% 3.57
4.93 -0.08 -1.6% 2.88
165.10 +8.60 +5.5% 0.49
1.38 -0.02 -1.4% 4.04
2150 +20 +0.9% 0.23
1.60 -0.03 -1.8% 1.35
6.46 -0.08 -1.2% 2.89
2402 +135 +6.0% 1.37
1929 +61 +3.3% 0.63
2540 -20 -0.8% 1.84
3.44 -0.02 -0.4% 4.63
3.26 -0.02 -0.6% 4.67
0.78 -0.02 -2.5% 6.37
4.49 +0.12 +2.6% 4.39
2.25 -0.08 -3.2% 3.95
3.59 -0.08 -2.3% 3.56
92.50 -1 -1.1% 2.15
5.14 +0.01 +0.2% 2.50

Company Country Price Change %change Yield
Alusuisse Lonza .....................Switzerland......Fr
Avesta Sheffield ......................Sweden ...........Kr
British Steel .............................UK .....................£
Cyprus Amax Minerals ...........Germany .......Dm
Imetal........................................France .............Fr
Johnson Matthey.....................UK .....................£
Krupp........................................Germany .......Dm
Metallgesellschaft ...................Germany .......Dm
Outukumpu ..............................Finland...........Mk
Preussag ..................................Germany .......Dm
RTZ...........................................UK .....................£
Union Miniere ..........................Belgium ...........Fr
Thyssen ....................................Germany .......Dm
Usinor .......................................France .............Fr

1242 +43 +3.6% 1.49
77 +1 +1.3% 3.92
1.44 -0.01 -1.0% 8.64
38.50 -1.50 -3.8%
809 +4 +0.5% 1.98
5.04 -0.14 -2.7% 3.57
316 -6 -1.9% 1.57
35.20 -0.10 -0.3%
96 +4.50 +4.9% 1.04
438 +2 +0.5% 2.76
9.79 +0.17 +1.8% 1.03
378.90 -3.60 -0.9% 2.12
2830 -60 -2.1%
88 +2 +2.3% 3.46

Company Country Price Change %change Yield

Company Country Price Change %change Yield

Company Country Price Change %change Yield

284 -6 -2.1% 0.97
3.38 -0.07 -2.0% 2.60
1375 +4 +0.3% 0.97
38.10 -0.40 -1.0% 0.06
127.45 -0.25 -0.2%
5500 -75 -1.3% 1.87
865 +5 +0.6% 4.34
9.08 -0.30 -3.2% 3.63
1.83 -0.10 -5.2% 1.53
497 -1.50 -0.3% 2.42
325 +3.40 +1.1% 1.01
574 -5 -0.9% 0.53
3695 -75 -2.0% 2.74
136.70 +4.70 +3.6% 2.65
199 +12.50 +6.7% 2.83
354.60 +2.60 +0.7% 3.48
1070 +11.50 +1.1% 0.56
195 +1.50 +0.8% 2.24

Company Country Price Change %change Yield
Associated British Ports.........UK .....................£
Autopistas Cesa .....................Spain .............Pts
BAA ..........................................UK .....................£
British Airways ........................UK .....................£
d/s 1912 A ...............................Denmark..........Kr
d/s Svendborg A......................Denmark..........Kr
KLM...........................................Netherlands....Nfl
Lufthansa .................................Germany .......Dm
NFC ..........................................UK .....................£
P & O ........................................UK .....................£
Railtrack ...................................UK .....................£
Stagecoach Holdings .............UK .....................£
Swissair....................................Switzerland......Fr

2.64 +0.01 +0.2% 3.70
1675 +35 +2.1% 4.41
5.15 -0.15 -2.8% 2.75
7.03 +0.13 +2.0% 2.46
210000 +9000 +4.5% 0.37
300142 +6142 +2.1% 0.38
57.60 -0.30 -0.5% 3.56
23.55 +0.65 +2.8% 0.21
1.45 +0.02 +1.4% 6.18
5.93 -0.15 -2.5% 6.43
4.65 +0.18 +4.0% 3.81
5.97 -0.02 -0.3% 1.35
1312 -41 -3.0% 0.75

Company Country Price Change %change Yield
Aare Tessin .............................Switzerland......Fr
Aguas de Barcelona................Spain .............Pts
Anglian Water ..........................UK .....................£
Badenwerk ...............................Germany .......Dm
Berliner Kraft & Licht ..............Germany .......Dm
British Gas ............................UK .....................£
British Energy ..........................UK .....................£
British Telecom ...................UK .....................£
Cable & Wireless ................UK .....................£
Deutsche Telekom .............Germany .......Dm
East Midlands Electricity .......UK .....................£
Eaux (Cie Generale)...........France .............Fr
Edison ......................................Italy ...................L
Electrabel ..............................Belgium ...........Fr
Electrafina ...............................Belgium ...........Fr
Elektrowatt ...............................Switzerland......Fr
Endesa ...................................Spain .............Pts
EVN ...........................................Austria ..........Sch
Fuerzas.....................................Spain .............Pts
Gas Natural ..............................Spain .............Pts
HEW ..........................................Germany .......Dm
Hyder ........................................UK .....................£
Iberdrola ..................................Spain .............Pts
Isar Amperwerke .....................Germany .......Dm
Italgas ......................................Italy ...................L
KPN .........................................Netherlands....Nfl
London Electricity ...................UK .....................£
Lyonnais des Eaux ..................France .............Fr
National Grid............................UK .....................£
National Power ........................UK .....................£
Nynex Communications .........UK .....................£
Orange......................................UK .....................£
OTE-SA Telecom .....................Greece ............Dr
Portugal Telecom ....................Portugal ........Esc
Powerfin ...................................Belgium ...........Fr
Powergen ................................UK .....................£
Rexel.........................................France .............Fr
RWE .........................................Germany .......Dm
Scottish Hydro.........................UK .....................£
Scottish Power ........................UK .....................£
Severn Trent ............................UK .....................£
Sevillana de Elec .....................Spain .............Pts
Southern Electric ....................UK .....................£
Stet ..........................................Italy ...................L
Sydcraft ...................................Sweden ...........Kr
Tele Danmark ..........................Denmark..........Kr
Telecom Italia......................Italy ...................L
Telecom It Mobile ...............Italy ...................L
Telefonica de Espana .......Spain .............Pts
Telewest Comms.....................UK .....................£
Thames Water..........................UK .....................£
Thuega......................................Germany .......Dm
Tractebel ..................................Belgium ...........Fr
Union Elec Fenosa ..................Spain .............Pts
United Utilities .........................UK .....................£
VEW ..........................................Germany .......Dm
Vodafone................................UK .....................£
Yorkshire Electricity................UK .....................£
Yorkshire Water.......................UK .....................£

8 5500 +50 +0.
5500 +50 +0.9% 1.54
6.78 +0.26 +4.0% 5.57
505 +0 +0.0% 1.73
43.90 +0 +0.0% 0.18
1.79 -0.02 -1.1% 8.87
1.29 -0.05 -3.7%
4.50 -0.05 -1.1% 5.21
4.80 +0.09 +1.9% 2.61
36.88 +0.38 +1.0% 1.50
6.65 +0 +0.0% 5.90
795 +52 +7.0% 1.46
8935 -65 -0.7% 2.29
8060 +90 +1.1% 4.37
3520 -80 -2.2% 2.98
531 -2 -0.4% 1.51
10060 +150 +1.5% 2.84
1545 -38.50 -2.4% 1.59
1165 +10 +0.9% 4.76
30840 -1050 -3.3% 0.75
495 -4.50 -0.9% 1.72
8.42 +0.21 +2.6% 5.84
1640 +25 +1.5% 4.36
548 +2 +0.4% 1.84
5825 +25 +0.4% 2.27
69.20 +1.10 +1.6% 4.16
7.01 +0 +0.0% 7.16
532 +16 +3.1% 2.21
2.26 +0.10 +4.4% 3.43
5.34 +0.14 +2.7% 5.43
1.08 -0.03 -2.3%
2.16 +0.03 +1.4%
6200 +50 +0.8% 2.09
6375 -15 -0.2%
5070 +70 +1.4% 2.41
6.54 +0.13 +2.0% 4.05
1590 +29 +1.9% 1.37
71.40 +4.30 +6.4% 0.21
3.94 +0.20 +5.3% 5.12
3.76 +0.05 +1.3% 5.13
7.61 +0.11 +1.5% 4.64
1290 +0 +0.0% 3.38
4.30 +0.14 +3.5% 10.61
8050 +350 +4.5% 1.53
154 -0.50 -0.3% 2.61
320 -15 -4.5% 5.12
4485 +140 +3.2% 2.86
5205 -30 -0.6% 0.97
3705 -5 -0.1% 2.20
0.90 +0.05 +5.8%
6.80 -0.02 -0.3% 5.22
466 +1 +0.2% 2.36
15250 +175 +1.2% 2.53
1215 +20 +1.7% 4.25
6.82 +0.22 +3.3% 5.30
498 -2 -0.4% 1.80
2.73 -0.01 -0.5% 1.85
9.23 -0.07 -0.7% 5.02
3.62 +0 +0.0% 5.35

Company Country Price Change %change Yield

Audiofina .................................Luxembourg....Fr
BSkyB......................................UK .....................£
Canal Plus ...............................France .............Fr
Carlton Communications .......UK .....................£
Daily Mail ................................UK .....................£
De la Rue..................................UK .....................£
Elsevier.....................................Netherlands....Nfl

1565 +55 +3.6% 1.01
5.77 -0.03 -0.5% 1.19
1047 -23 -2.1% 1.91
5.12 -0.18 -3.3% 2.68
15.55 -0.40 -2.5% 1.54
5.58 +0.19 +3.5% 5.37
31.20 +0 +0.0% 2.50

Company Country Price Change %change Yield

Alleanza....................................Italy ...................L
Allianz .....................................Germany .......Dm
Allianz Leben ...........................Germany .......Dm
Aachener Munchener Bet.......Germany .......Dm
Anglo-Elmr. Versich ................Austria ..........Sch
Baloise Holding .......................Switzerland......Fr
Britannic Assurance ..............UK .....................£
CKAG Colonia Konzern ..........Germany .......Dm
Commercial Union .................UK .....................£
Deutsche Lloyd Versich..........Germany .......Dm
EA-Generali..............................Austria ..........Sch
Fortis ........................................Belgium ...........Fr
Fortis Amev..............................Netherlands....Nfl
General Accident.....................UK .....................£
Generali .................................Italy ...................L
Guardian Royal Exchange .....UK .....................£
INA ...........................................Italy ...................L
Legal & General ......................UK .....................£
Munchener Ruckvers ........Germany .......Dm
Prudential..............................UK .....................£
RAS ...........................................Italy ...................L
Royal Sun Alliance Group ..........UK .....................£
Royale Belge ...........................Belgium ...........Fr
Skandia ....................................Denmark..........Kr
Skandia Group.........................Sweden ...........Kr
Sun Life and Provincial ..........UK .....................£
Swiss Re ................................Switzerland......Fr
UAP ...........................................France .............Fr
Uni Storebrand ........................Norway............Kr
United Assurance GP .............UK .....................£
Victoria Holdings ....................Germany .......Dm
Winterthur ................................Switzerland......Fr
Wurtt AG Versich-Beteil..........Germany .......Dm
Zurich Insurance ................Switzerland......Fr

11805 -435 -3.6% 1.26
323.80 -2817.20 +3.1% 0.50
1140 -30 -2.6% 0.96
1528 -72 -4.5% 0.99
19700 +0 +0.0% 0.76
3105 +170 +5.8% 1.50
8.31 +0.08 +1.0% 4.24
151 -5 -3.2% 9.27
6.83 +0.43 +6.7% 5.67
4100 +0 +0.0% 0.68
3150 +25 +0.8% 0.55
6310 +30 +0.5% 1.33
73.50 +1.20 +1.7% 2.65
8.73 +0.64 +7.9% 5.03
28850 -1000 -3.4% 1.18
2.73 -0.04 -1.4% 4.60
2260 -30 -1.3% 2.44
4.29 +0.43 +11.1% 3.41
4080 +190 +4.9% 0.35
6.04 +0.31 +5.3% 3.66
13880 -770 -5.3% 2.42
4.75 +0.20 +4.4% 5.09
9010 -170 -1.9% 3
185 +0.40 +0.2%
226 +9 +4.1% 1.23
2.93 -0.04 -1.3% 2.90
1675 +66 +4.1% 1.36
142 +0 +0.0% 2.08
43.70 -1.20 -2.7% 0.46
4.77 +0.24 +5.3% 4.82
1540 +0 +0.0% 0.79
1042 +13 +1.3% 1.85
1110 -20 -1.8% 1.17
475 +9 +1.9% 1.29

MEDIA & 
INFORMATION YIELD 2.14%

Z 0.5%

LEISURE
YIELD 2.11%
Z 0.5%

METALS
YIELD 2.87%
Z 0.8%

MOTORS
YIELD 2.03%
Z 0.1%

UTILITIES 
& TELECOMS YIELD 3.41%

Z 1.4%

TRANSPORT
YIELD 2.80%
Z 1.9%

Emap.........................................UK .....................£
Havas........................................France .............Fr
Pathe ........................................France .............Fr
Pearson ....................................UK .....................£
Reed International...................UK .....................£
Reuters...................................UK .....................£
Springer ...................................Germany .......Dm
TF-1...........................................France .............Fr
United Newspapers.................UK .....................£
VNU ...........................................Netherlands....Nfl
Wolters Kluwer ........................Netherlands....Nfl
WPP Group ..............................UK .....................£

7.64 +0.10 +1.3% 1.84
412.60 +20.60 +5.3% 2.08
1348 +27 +2.0% 0.74
7.11 -0.20 -2.7% 3.16
11.25 -0.28 -2.4% 3.04
6.24 +0.28 +4.7% 2.35
1450 -40 -2.7% 1.16
570 +4 +0.7% 2.81
7.49 +0.17 +2.3% 3.96
40.30 -0.70 -1.7% 1.37
230.90 +0.20 +0.1% 1.11
2.54 +0.04 +1.6% 0.84

Company Country Price Change %change Yield
102.10 +11.80 +13.1%
815 +15 +1.9% 0.68
4.36 +0.11 +2.6% 0.60
5.45 +0.05 +0.8% 1.85
0.08 +0.01 +10.3% 2.42
2.86 -0.03 -1.0% 0.68
2708 +10 +0.4% 0.96
3050 +0 +0.0% 1.86
2.40 +0 +0.0%

SERVICES
YIELD 1.07%
Z 2.8%

Autoliv ......................................Sweden ...........Kr
BBA Group ..............................UK .....................£
BMW.........................................Germany .......Dm
Continental ..............................Germany .......Dm
Daimler-Benz ........................Germany .......Dm
Fiat ............................................Italy ...................L
Ford-Werke ..............................Germany .......Dm
GKN ..........................................UK .....................£
Lucas Varity .............................UK .....................£
MAN ..........................................Germany .......Dm
Michelin B ................................France .............Fr
Peugeot ...................................France .............Fr
Pirelli Spa.................................Italy ...................L
Renault ....................................France .............Fr
Scania.......................................Sweden ...........Kr
Valeo.........................................France .............Fr
Volkswagen..............................Germany .......Dm
Volvo B .....................................Sweden ...........Kr

Accor .......................................France .............Fr
Adidas ......................................Germany .......Dm
Airtours.....................................UK .....................£
Compass Group ......................UK .....................£
EMI............................................UK .....................£
Granada .................................UK .....................£
Gucci Group ............................Netherlands....Nfl
Ladbroke .................................UK .....................£
PolyGram .................................Netherlands....Nfl
The Rank Group ......................UK .....................£
Thistle Hotels...........................UK .....................£
Thorn ........................................UK .....................£

7.07 +0.37 +5.5% 3.45
10.01 -0.07 -0.7% 2.77

OIL
YIELD 2.43%
Z 1.1%

British Petroleum ..............UK .....................£
Burmah Castrol .......................UK .....................£

Capital Shopping ............................UK .........................£
Carrefour .......................................France..................Fr
Casino ..............................................France..................Fr
Castorama Dubois ..........................France..................Fr
Comptoires Modernes....................France..................Fr
Continente .......................................Spain..................Pts
Delhaize ...........................................Belgium................Fr
Dixons ..............................................UK .........................£
Great Universal Stores ...................UK .........................£
Guilbert ............................................France..................Fr
Hagemeyer ......................................Netherlands ........Nfl
Hennes & Mauritz............................Sweden ...............Kr
Hermes International .....................France..................Fr
Jeronimo Martins ....................Portugal ........Esc
Karstadt ...........................................Germany............Dm
Kingfisher ........................................UK .........................£
Marks & Spencer ........................UK .........................£
Metro ................................................Germany............Dm
MFI ...................................................UK .........................£
Montaigne ........................................France..................Fr
Morrison Supermarkets .................UK .........................£
Next ..................................................UK .........................£
Pinault Printemps ..........................France..................Fr
Promodes ........................................France..................Fr
Pryca ................................................Spain..................Pts
Safeway............................................UK .........................£
Sainsbury (J) ................................UK .........................£
Sears ................................................UK .........................£
Smith (WH).......................................UK .........................£
Storehouse ......................................UK .........................£
Tesco ..............................................UK .........................£
Vendex International.......................Netherlands ........Nfl
Vendome ..........................................UK .........................£

Baan .................................................Netherlands ........Nfl
Berendson (Sophus) ..............Denmark..........Kr
Danka Business Systems.......UK .....................£
Hays..........................................UK .....................£
Mice Group ..............................UK .....................£
Securicor..................................UK .....................£
Sodexho ...................................France .............Fr
Surveillance ............................Switzerland......Fr
Waste Management Intl..........UK .....................£

COMPANY RESULTS

Date Company Country Sector Period Profits (m)
current previous

Reported results for the seven days ending 29 April

24 April Eurotunnel France/UK Transport 12 months £ -685 -925
24 April Fiat Italy Motors 3 months L 495bn 464bn
24 April ICI UK Chemicals 3 months £ 70 223
25 April Ericsson Sweden Telecoms 3 months Skr 2.0bn 1.55bn
28 April SCA Sweden Paper 3 months Skr 894 1.0bn
29 April Euro Disney France Leisure 6 months Ffr -210 -169
29 April Investor Sweden Conglomerate 3 months Skr 114 12.12bn
29 April Nokia Finland Engineering 3 months Mk 1.45bn 399
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IN BRIEFPrivatisation shares
finally begin to perform

WHAT YOUR MONEY WOULD HAVE EARNED
Annualised performance

Austria
France
Italy
Spain
UK
Europe
Europe ex-UK

12.2
32.7
42.2
40.9
12.5
24.2
33.5

13.9
  7.3
  2.7
14.4

   9.1
11.9
13.3

11.8
  6.6
  7.6
24.3
12.5
10.2
10.6

n/a
4.3

 3.8
14.6

8.2
6.9
6.9

  8.7
30.5
20.0
45.3
15.9
19.9
17.6

-3.2
10.4

0.5
17.1
10.8
14.5
14.5

3.6
11.4

8.3
13.8
11.8
12.7
14.1

n/a
6.5
1.3
8.4
8.1
8.5
8.5

France
Italy
Spain
UK

Source: Morgan Stanley Research

Europe
Europe ex-UK

One year Three Five Ten

Note: all local currency, except Europe and Europe ex-UK in dollars. Figures 
are percentage returns

Privatisations

MSCI Indices
Austria

Expats offered own
mortgage scheme

Chris Butler
ILLIONS of inves-
tors who have
bought shares in
Europe’s privatised

industries may at last be get-
ting a better return for their
money. For the first time
since mid-1993, European
privatised shares have out-
performed their non-priva-
tised counterparts.

According to equity strate-
gist Richard Davidson of
broker Morgan Stanley, the
Morgan Stanley Capital
International (MSCI) share
index rose by 19.9 per cent
in the year to the end of
March, while the index of
privatised companies was
4.3 per cent higher at 24.2
per cent. 

For a long time, privatised
industries had returns below
the industry average, pro-
ductivity gains were sluggish
and share price performance
was poor. In the past two
years things have begun to
change. Governments have
become more attuned to
investor needs, companies

M

1 5 CU Privilege-Monthly Income C
2 1 Worldfolio-Emerging Market Debt A
3 2 Scudder Global Opps-Emerg Mkts Inc A2 S
4 6 Templ Global Strat-Emg Mkts Fxd Inc B T
5 8 Credis Bond-STG B C
6 4 Baring Global Umbrella-High Yield Bond B
7 3 BT Global Assets-Global High Yield Acc B
8 9 Fleming Flagship-STG Bond F
9 15 Henderson HF-STG Bond H

10 7 CMI Global Network-UK Bond C
11 16 Midland Intl Circuit-UK Fixed Interest T
12 14 Threadneedle Global Assets-STG Bond T
13 12 Fidelity Funds-Sterling Bond F
14 11 Lloyds Intl Portfolio-STG Bond L
15 13 CU Privilege-STG Bond C
16 10 Sogelux Bond-UK S
17 23 Mercury Selected-STG Global Bond M
18 21 Parvest-Obli-STG B B
19 22 Threadndle Global Assets-STG Liq Assets T
20 20 ACMGI-American Income A A
21 25 ACMGI-American Income B A
22 28 Federated High Income Advantage F
23 26 Sun Life Global-Haven S
24 17 ML Global Currency Bond-STG A M
25 18 Aetna Intl Umbrella-STG Bond A A
26 24 Aetna Intl Umbrella-STG Bond B A
27 19 ML Global Currency Bond-STG B M
28 27 Lloyds Intl Portfolio-AUD Bond L
29 - Credis Bond-CAD B C
30 29 Credis Bond-AUD B C

Rank (US$) Fund Name M
This Prev
week pos**

Rank Fund Name M
(US$)

TOP 30 BOND EURO

LEADERS AND LAGG

The Eurofund rankings are compile
bond and equity Eurofunds are sel
European countries (excluding offs
Eurofunds. Ranked on % total retu

1 ABN Amro Funds-Europe Bond A
2 Eurorenta D
3 Groupe Indosuez Funds-European Bond C G
4 Julius Baer Mutibond-Europe Bond B J
5 ML Global Currcy Bond-Euro Bond USD A2 M
6 Vontobel-EC Currencies Bond B V
7 Schroder Intl Selection-European Bond A S
8 Threadneedle Global Assets-Euro Bond T
9 ML Global Currcy Bond-Euro Bond USD B2 M
10 Adiropa A

1 Sogenalux Bond B S
2 G-Bond-G-ECU Bond B LUF G
3 Julius Baer Multibond-Erste EC Bond B J
4 Sanpaolo ECU-Obligations S
5 Aetna Intl Umbrella-Managed Euro Bond B A
6 Credis Bond-Europe B C
7 BNP Inter Optimum-ECU B
8 CL Lion Interoblig-ECU C
9 ML Global Currcy Bond-Euro Bond DM B2 M
10 Parvest-Obli-ECU B B

LEADERS

LAGGERS

EXPLANATORY NOTES: Currency of Record: In whic
Fmk - Finnish Markka; HK$ - Hong Kong Dollar; L - Italia
Objective: CapApp - Capital Appreciation; Envir - Enviro
Market; NatRes - Natural Resources; SmallCo - Small C
periods over a year. The status of authorisation of fun
Countries: Au - Austria; Bel - Belgium; Eur - Europe; Fin
are based in Luxembourg except  Switzerland (†), Dubli
NJ 07901, USA. Fax: +1-908-273-4905. Web site: http

THE Commercial Union Privileg
Monthly Income fund from Com
Union Luxembourg tops our ta
bond Eurofunds investing in fix
interest securities this week, w
Melanie Bien.

The fund, launched in June 1
requires a minimum investmen
£10,000 ($16,000). The annual
charge is 1.25 per cent and the
mated gross yield is 7.2 per ce
The size of the fund stands at £
million.

The fund’s principal holdings
Abbey National (6.2 per cent), 
have begun to focus on
shareholder value and
returns have improved. A
further confirmation of this
trend is likely to lead to fur-
ther restructuring and refo-
cusing, says Davidson. He
adds: “If this trend contin-
ues, we think it is very likely
that privatisation shares will
see their long-term under-
performance reversed.”

A consequence of improv-
ing share price performance
by privatised companies
could be that European gov-
ernments will be able to
boost their privatisation pro-
grammes.

During the heyday of pri-
vatisations in the UK in the
1980s, investors queued for
hours to participate in the
latest privatisation. They
were often rewarded with
large capital gains on their
initial investments. In conti-
nental Europe, investors
were not so lucky. Despite
the positive returns in the
FUND R

ommercial Union Luxembg SA £ GenBd UK
EB Worldfolio Management Co $ GenBd Em
cudder Stevens & Clark Inc $ GenBd Em
empleton Global Advisors Ltd $ GenBd Em
redis/Crédit Suisse £ GenBd UK
aring Intl Fund Mgrs (Ireland) $ HiYld Glo
T Fund Managers (Ireland) $ HiYld Gl o
leming Fund Mgmt (Lux) SA £ GenBd UK
enderson Management SA $ GenBd UK
MI Financial Mgmt Services Ltd £ GenBd UK
rinkaus & Burkhardt/Midland £ GenBd UK
hreadneedle Intl Fund Mgmt SA £ GenBd UK
idelity Intl Ltd £ GenBd UK
loyds Bank PLC Luxembourg £ GenBd UK
ommercial Union Luxembourg SA£ GenBd UK
ociété Générale £ GenBd UK
ercury Asset Management SA £ GenBd Glo
anque Paribas £ GenBd UK
hreadneedle Intl Fund Mgmt SA £ ShtBd UK
lliance Capital (Lux) SA $ GenBd US
lliance Capital (Lux) SA $ GenBd US
ederated Intl Management Ltd $ HiYld US
un Life Global Management Ltd £ ShtBd UK
errill Lynch Asset Mgmt Inc £ GenBd UK
etna Intl Fund Managers Ltd £ GenBd UK
etna Intl Fund Managers Ltd £ GenBd UK
errill Lynch Asset Mgmt Inc £ GenBd UK

loyds Bank PLC Luxembourg A$ GenBd Aus
redis/Crédit Suisse C$ GenBd Can
redis/Crédit Suisse A$ GenBd Aus

anagement Company Currency Investment Geo
of Record Objective F

anagement Company Currency Investment Geo
of Record Objective F

FUNDS

ERS: BOND EUROFU

d exclusively for The European by 
ected each week from a universe o
hore centres). This week we rank f

rn (gross dividends reinvested) in U

BN-Amro Luxembourg Invest Mgmt $ GenBd E
B Investment Management SA Dm GenBd E
roupe Indosuez Funds Mgmt Co Ecu GenBd E
ulius Baer Invest Fund Services Ecu GenBd E
errill Lynch Asset Mgmt Inc $ GenBd E
ontobel Fund Management SA Ecu GenBd E
chroder Investment Mgmt Ltd Ecu GenBd E
hreadneedle Intl Fund Mgmt SA Dm GenBd E
errill Lynch Asset Mgmt Inc $ GenBd E
DIG Dm GenBd E

ociété Générale Bfr GenBd E
énérale Bank Bfr GenBd E
ulius Baer Invest Fund Services Sch GenBd E
anpaolo Gestion Intle SA Ecu GenBd E
etna Intl Fund Managers Ltd $ GenBd E
redis/Crédit Suisse Dm GenBd E
NP Investment Management Ecu GenBd E
rédit Lyonnais Ecu GenBd E
errill Lynch Asset Mgmt Inc Dm GenBd E
anque Paribas Ecu GenBd E

h the fund’s units or shares denominated. Bfr - Belgian F
n Lira; Nfl - Netherlands Guilder; Pts - Spanish Peseta; S
nmental; GenBd - General Bonds; Grow - Growth rather

ompany Growth; Tech - Technology. % Return: Fund pe
ds for each country may change from time to time. Re
 - Finland; Fr - France; Ger - Germany; Gre - Greece; Ice

n (††) and the Germany (†††). **Rank prev pos : positio
://www.Lipperweb.com

e
mercial

ble of
ed 
rites

990,
t of
 
 esti-
nt. 
4.7 

 are in
British

Land (5.8 per cent),
government (5.5 pe
per cent), Robert Fl
cent), Rothschild (fi
Housing Finance C
Hyder (4.7 per cent
cent) and Woolwich
(4.5 per cent).

The fund manage
the short-term the m
focusing on the UK 
1 May, which has h
first few days of trading, in
the longer term these shares
underperformed.

The table shows the per-
formance of the privatisa-
tion issues compared with
the MSCI index over differ-
ent time periods in terms of
capital appreciation. On a
one-year view, the privatised
UK

ANKING

28.41 32.41 43.11 44.07 63.87 47.75 7
gMk 24.62 68.96 n/a 39.82 109.11 n/a 61
gMk 23.97 68.68 n/a 39.09 108.77 n/a 15
gMk 18.46 48.30 n/a 32.91 83.54 n/a 3

18.14 24.10 n/a 32.55 53.59 n/a 44
bal 18.13 47.62 n/a 32.53 82.70 n/a 146
bal 18.12 57.11 n/a 32.52 94.44 n/a 86

17.79 17.21 39.88 32.15 45.06 44.42 29
17.06 20.81 49.52 31.34 49.51 54.36 11
16.90 19.64 39.07 31.16 48.07 43.58 36
16.50 23.51 42.45 30.70 52.86 47.07 6
16.48 18.84 33.87 30.69 47.09 38.21 17
16.46 18.94 26.47 30.66 47.20 30.57 47
16.39 20.17 35.27 30.58 48.72 39.65 37
16.37 20.51 n/a 30.57 49.14 n/a 6
16.29 19.54 28.39 30.47 47.94 32.56 4

bal 14.59 17.45 n/a 28.56 45.36 n/a 12
14.02 19.30 34.30 27.93 47.64 38.66 13
13.86 13.57 21.35 27.75 40.56 25.29 4
13.74 36.31 n/a 27.62 68.70 n/a 29
13.12 34.70 n/a 26.91 66.70 n/a 99
12.27 n/a n/a 25.97 n/a n/a 74
12.26 9.79 17.18 25.95 35.88 20.98 3
12.15 16.14 37.27 25.82 43.74 41.72 2
12.01 17.51 36.65 25.67 45.43 41.08 2
11.15 15.58 n/a 24.70 43.05 n/a 1
11.09 13.91 30.64 24.64 40.98 34.88 16
10.52 38.53 n/a 24.00 71.44 n/a 29
10.10 23.93 n/a 23.53 53.38 n/a 43

9.81 35.43 n/a 23.20 67.61 n/a 37

graphic % Return * % Return * S
ocus in US$ in Dm U

1 Year 2 Years 5 Years 1 Year 2 Years 5 Years Mil

graphic % Return * % Return *
ocus in US$ in Dm

1 Year 2 Years 5 Years 1 Year 2 Years 5 Years M

NDS INVESTING IN 

Lipper Analytical Services Internati
f 1,200 investment funds authorised
unds investing in fixed interest secu
S dollars for one year ending 25 Ap

ur 8.03 20.55 n/a 21.20 49.20 n/a
ur 2.97 10.74 49.63 15.53 37.05 54.48 2
ur 2.05 11.52 n/a 14.50 38.02 n/a
ur 1.34 9.91 47.58 13.69 36.02 52.37
ur 1.14 -1.94 n/a 13.48 21.36 n/a
ur 0.77 8 .52 n/a 13.06 34.30 n/a
ur 0.75 10.58 n/a 13.03 36.85 n/a
ur 0.64 7.19 34.57 12.92 32.66 38.93
ur 0.58 -2.99 n/a 12.85 20.06 n/a
ur 0.28 4.82 39.02 12.50 29.72 43.52

ur -4.84 -2.96 41.12 6.76 20.10 45.69
ur -2.69 5.90 42.12 9.17 31.07 46.73
ur -2.62 0.55 n/a 9.25 24.44 n/a
ur -2.05 3.50 23.90 9.90 28.10 27.91
ur -1.60 4.04 n/a 10.40 28.76 n/a
ur -1.23 6.38 34.57 10.82 31.66 38.94
ur -0.99 3.75 43.27 11.09 28.40 47.92
ur -0.83 3.71 n/a 11.27 28.36 n/a
ur -0.82 3.70 n/a 11.28 28.34 n/a
ur -0.69 5.46 43.67 11.42 30.52 48.33

ranc; C$ -Canadian Dollar; Dm - Deutschmark; Ecu - Eur
kr - Swedish Krona; Sfr - Swiss Franc; £ - UK Pound Ster
 than income; Gr&Inc - Growth & Income; Health - Health
rformance is based on net asset values/bid prices with d
aders are therefore advised to check the status of a f
 - Iceland; Ir - Ireland; It - Italy; Neth - Netherlands; Sp - S
n 3 weeks ago                                  Source: Lipper Ana
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Already
around £
dated ste
provide a
demand 
PEP fund
longer en
issuance
continues
dated Eu
companies have seen a dra-
matic turnaround in their
performance. Over the 12
months to the end of March,
privatisation shares have
outperformed their local
markets in most European
countries, with the biggest
outperformance in Italy,
which saw privatised shares
.7 Jun 90 Au/Bel/Fr/Nor/Sp/UK

.9 Sep 94 Fr/Ger/It/Swz/UK

.2 Apr 93 Au/Ger/It/Neth

.6 Jul 94 Au/Ger/Ir/It/Neth/UK

.0 Nov 90 Au/Fr/Ger/It/Swz

.8 Jul 93 Fr/Ger/UK  (††)

.9 Sep 93 Fr/Ger/Sp/UK  (††)

.3 Oct 73 Au/Bel/Fin/Fr/Ger/Ir/It/Neth/Sp/Swe/Swz/UK

.0 Jul 89 Ir/Neth/UK

.4 Apr 90 Ger/Ice/Ir/UK

.8 Feb 90 Fr/Sp/UK

.3 Mar 89 Bel/Ger/Ir/Neth/UK

.7 Aug 79 Au/Fr/Ger/Ice/Ir/Neth/Swz/UK

.6 Nov 90 Bel/Fr/Sp/Swz/UK

.0 Jun 93 Au/Bel/Fr/Nor/Sp/UK

.8 May 87 Bel/Fr/Gre/Sp

.7 Feb 93 Au/Ger/Ir/Swz/UK

.4 Jun 90 Bel/Fr/Ger/It/Neth/Swz

.7 Mar 89 Bel/Ger/Ir/Neth/UK

.8 Jul 93 Ger/Neth/Sp

.1 Jul 93 Ger/Neth/Sp

.5 May 95 Bel/Fr/Ger/UK  (††)

.4 Mar 88 Au/Ger/UK

.8 Apr 89 Au/Ger/Neth

.2 Apr 88 Au/Ger/Ir/Neth

.6 Apr 93 Au/Ger/Ir/Neth

.2 Nov 90 Au/Ger/Neth

.3 Aug 94 Bel/Fr/Sp/Swz/UK

.1 Feb 92 Au/Fr/Ger/It/Swz

.9 Feb 92 Au/Fr/Ger/It/Swz

ize Launch European countries in which funds 
S$ Date are authorised for sale
lions

Size Launch European countries in which funds 
US$ Date are authorised for sale
illions

EUROPE

onal. The top 30 money market,
 for sale in three or more
rities. Next week: money market
ril.

19.2 Jun 94 Bel/Fr/Ger/It/Neth/Sp/UK
342.7 Nov 87 Au/Bel/Fr/Ger/Por/Swz/UK
20.4 Feb 91 Au/Bel/Fr/Ger/Ice/It/Sp/Swz/UK

415.3 May 90 Au/Fr/Ger/It/Sp/Swz
3.2 Jan 93 Au/Ger/Neth

94.4 Oct 91 Au/Ger/It/Swz
12.7 Sep 94 Au/Ger/It/Nor/UK

7.7 Feb 92 Bel/Ger/Ir/Neth/UK
11.4 Jan 93 Au/Ger/Neth

322.5 Dec 89 Bel/Ger/Neth  (†††)

38.5 Nov 91 Bel/Fr/Swz
37.4 Dec 90 Bel/Ger/Neth
65.2 Jun 92 Au/Fr/Ger/It
22.5 Nov 88 Fr/It/Sp/UK
1.1 Apr 93 Au/Ger/Ir/Neth

293.9 Apr 89 Au/Ger/It/Sp/Swz/UK
54.6 Mar 92 Bel/Fr/It/Nor/Por/UK
26.6 Sep 92 Bel/Fr/It/Por/Sp
17.9 Jan 93 Au/Ger/Neth

161.4 Apr 91 Bel/Fr/Ger/It/Neth/Swz
Source: Lipper Analytical Services International

opean Currency Unit; Ffr - French Franc; 
ling; $ - US Dollar; Yen- Japanese Yen. Investment
 Care; HiYld - High Yield Bonds; MonMkt – Money
istributions reinvested. Percentages are cumulative for
und with the management company. Key to
pain; Swe - Sweden; Swz - Switzerland. All Eurofunds
lytical Services International, 47 Maple St, Summit,

 Another factor to consider 
ntinuing economic growth 
rise to the expectation of 
ases in order to control 

 this year there has been
10 billion issued in shorter
rling debt, which should 
 boost to the fund, but
for yield from investors and
s continues to support the
d where there is virtually no
 at the moment. The fund 
 to be invested in longer-

rosterling bonds.
gain 22.2 per cent more
than the market average.

The only examples where
privatised companies did not
outperform local markets
were in Spain (a 4.4 per
cent underperformance) and
the UK (3.4 per cent).
Overall in Europe, privatised
companies outperformed
the MSCI Europe by 4.3 per
cent over the 12 months and
for Europe, excluding the
UK, by 15.9 per cent. 

However, over any period
longer than three years the
picture is disappointing. In
most countries, and for
Europe as a whole, privati-
sation shares have underper-
formed the markets.

The country with the
poorest record of return is
France, where on a three,
five, and ten-year time frame
privatised companies have
done worse than the overall
market. Over the ten-year
period, only Austria has a
record of privatisations
beating the market on all the
four time periods.
Analys
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$376,00
r THE Robeco Group is
adding five sub-funds to its
range of RG Interest Plus
Funds. The new
Luxembourg-registered
funds will comprise a US
dollar and Swiss franc-
denominated RG Money
Plus Fund and three Bond
Plus funds in the above
currencies, and in Belgian
francs. Previously, the funds
have been available in
Dutch guilders only. 

The money funds aim to
outperform six-month
deposits, while the bond
funds aim to beat the return
on two-year bank deposit
accounts. Minimum
investment for the RG funds
is Ffr115,000 or $7,500.
Contact: +352 446 4441.

r DUBLIN-based Midland
Life International has
launched a protected bonus
bond, allowing investors to
protect their capital and
year-on-year growth from
UK and US stock markets.

lnvestors are given a fixed
annual bonus for each year
the FT-SE 100 and S&P 500
indices do not fall.
Investments can be made
for four or six years. The
minimum is £5,000 or
$10,000.
Contact: +353 1 662 5888
Melanie Bien
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A NEW mortgage package
for British expatriates living
or working overseas has
been launched by the UK-
based Abbey National bank-
ing group, writes Chris
Butler. Following the recov-
ery in the British housing
market over the past six
months, there has been
increased interest from
overseas investors wanting
to buy a residential property
in Britain.

Demand for UK property
has come from expatriates
throughout Europe and the
Middle and Far East. Many
want to buy before the ris-
ing trend in house prices
accelerates too rapidly.

According to David Sid-
dall, retail operations direc-
tor for Abbey National
Offshore, there has been a
particularly strong interest
from residents and expatri-
ates working in Hong Kong.
While part of the renewed
interest has come from resi-
dents cautious about the
effects of returning the for-
mer UK colony to China,
Abbey National has found a
lot of people who want to
take advantage of an invest-
ment opportunity. The
group’s branch office of its
se US 

s Pipe and Glasses, Paris was s
hest amount ever paid for a ph

the image remains with the esta

ire bec
n in Ma

rts on how a Dutch 
orks of art to offices

OOM
offshore investment arm in
Hong Kong has seen a sharp
increase in business over the
past month.

Many expatriates are buy-
ing property and letting it
out while they are abroad.
But there are others who
already own a property, and
who are re-mortgaging in
order to take advantage of
the interest rates on offer.

The Abbey’s offshore
mortgage package is offer-
ing loans of anything
between £50,000 ($80,000)
and £1 million, but in reality
even larger mortgages are
available. They are normally
granted for 25 years and
there is a choice between
standard variable rates 
and fixed and capped-rate
mortgages. 

Although the new scheme
is tailored to meet the needs
of UK expatriates, it is avail-
able to any overseas inves-
tor, including continental
European residents who
want to buy a property in
the UK for investment pur-
poses. The scheme is being
operated from Abbey’s
offices in the Isle of Man. 
Contact: Abbey National
Offshore: tel +44 (0)1624
662244
stocks 

INVESTORS looking for
opportunities to make some
money should move into the
US rather than Europe, at
least in the short-term.

Overall, by country, the
US has a stronger represen-
tation among analysts’
choices of stocks which pro-
vide a good investment bet.
At Morgan Stanley, where
analysts have just revised
stock choices made six
months ago, the view is that
the US market can enjoy one
more rally.

Steve Roach, Morgan
Stanley analyst in New York,
says: “America’s new-found
competitive prowess has not
been derailed by develop-
ments in the global foreign
exchange market. Also the
rise in the dollar presents no
immediate threat to the
comparative advantages
many US firms enjoy.”

As a result, Europe has
fallen out of favour to some
extent, with analysts believ-
ing many European markets
are fully valued at current
levels. The European com-
panies still included on the
list are chosen for their
strong market positions, and
the benefits to come as
restructuring takes hold and
uncertainties over monetary
union are resolved.

Out of 1,650 stocks fol-
lowed by Morgan Stanley,
238 were originally identi-
fied as having a competitive
edge in the global arena.
Analysts sought to deter-
mine how long it would take
a well-financed competitor
to create a comparable oper-
ational edge. So far, the 40
best ideas outperformed the
Morgan Stanley All-Country
World Index by more than
7.5 per cent.

But some stocks have
been removed from the orig-
inal list, including French
companies Technip and
Thomson, after strong price
moves. Kodak and McDon-
ald’s were also dropped, on
early signs of deteriorating
fundamentals. Also on the
way out are Disney, British
Petroleum, Hoechst and
Shin-Etsu Chemical, which
were rated neutral by ana-
lysts. Pfizer, DuPont and
Singapore Airlines, though
considered among the pre-
mier names in their indus-
tries, seem unlikely to out-
perform as dramatically as
they have in the past.

The stocks replacing these
are Boeing, reinsurer Gen-
eral Re and Gillette; Time
Warner is also added, as
well as BMW, Federal 
Express and oilfield explo-
ration company Schlum-
berger.

Less obvious stocks which
offer good opportunities
include recruitment com-
pany Manpower; GrandMet,
for its new emphasis on
shareholder value; and Fuji
Photo Film, for improved
operating performance and
attractive valuation. Swiss
pharmaceutical giant
Novartis has also been
included.
ome a
drid
YOUNG Dutchman,
Hans Hoetink, and
his wife Vivaca
rented an office in

Madrid in 1994 and
launched a company to
lease art for offices. They
started out in the middle of
a recession with no previ-
ous business experience,
and in a country where the
product was unknown. 

The company, La Esfera
del Arte, is growing
steadily, and the Hoetinks
now plan to open a
Barcelona office. Their
success led to the opening
last month of another com-
pany offering a similar 
service. 

Hans Hoetink studied art
history at the University of
Leyden, the Netherlands’
top university for the sub-
ject. His father was direc-
tor of the Mauritshuis
museum in the Hague –
Hoetink confesses that he
felt the need to set himself
up outside the country
because the family name
was so well-known in art

A

circles there. For her part,
Vivaca Hoetink brought to
the company a Princeton
degree in comparative lit-
erature and experience in
one of Madrid’s top pub-
lishing houses.

Four young Spanish
entrepreneurs (who are
still partners in the com-
pany) provided the fin-
ance, and hold a 52 per
cent stake; the Hoetinks
have the remaining 48 per
cent.

Clients (ranging from a
major multinational to den-
tists) have the option to
rent or buy works of art by
a large group of artists for
whom Hoetink acts either
as a dealer or broker. “If 
I sell the painting, the
artist gets 50 per cent,” he
says. “With rental arrange-
ments it is more flexible.”
Expenses are low: apart
from the rent on the office
and other operational
costs, the main outlay is
insurance for the art and
its transport to clients’
offices.

With most of its main
clients in Madrid, the com-
pany’s approach is to pro-
duce a detailed proposal
for offices, including pho-
tographs of the works of
art in the proposed loca-
tions. The next stage is to
arrive with the paintings,
prints or drawings, and a
few spares, because there
are always last-minute
changes of heart. “I always
aim to deal with the person
at the top of the company,
be it the managing director
or the president”, says
Hoetink. “Go to anyone
lower, and the decision
doesn’t get made, because
they don’t want to bother
their boss with anything as
inessential as art.”

La Esfera del Arte has
certainly got some impres-
sive names on its books.
Clients include the Madrid
office of ING, Barings, the
Westdeutsche Landesbank,
AT Kearney and Ericsson,
the Swedish telecoms
giant. Top Madrid law
firms, financial institutions
and Spanish banks are also
using their services.

Hoetink is tactful about
his clients; but it is clear
that a key part of his role is
to persuade businessmen
of the merit and value of
contemporary art. “I could
be turning over a lot more
business if I compromised
our artistic standards and
offered tacky flower paint-
ings,” he says. “But in the
long run I think that would
be failing the client. I am
constantly working to
maintain a balance bet-
ween good art and what
pleases the client.”
old in New York for the 
otograph, but the 
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AT CHRISTIE’S New York last
month the second-highest price
ever paid for a photograph at auc-
tion was achieved by one of the
20th century’s most famous
images, writes Laura Suffield. 

Mondrian’s Pipe and Glasses,
Paris by the Hungarian-born pho-
tographer André Kertész, made
$376,000 against an estimate of
$150,000 to $200,000. The photo-
graph, from 1926, is printed on a
tiny sheet of postcard paper mea-
suring 8cm by 9cm. 

It is one of three images of
Mondrian, his studio and his pos-
sessions, which have now attained
the status of photographic icons.
The price paid comes close to the
world record set by Christie’s in
New York in 1993 with Alfred
Stieglitz’s Georgia O’Keeffe:
Hands with Thimble, which sold
for $398,500. 

The same sale included the 
two other Mondrian images: an
American private collector paid
$299,500 for Chez Mondrian,
Paris (estimate $180,000 to
$220,000,), and the third of 
the group, Mondrian’s Studio,
Paris, sold for $200,500 (esti-

mated at $150,000 to $200,000).
One hopes the buyers checked

the catalogue carefully. It reveals
that although the photographs
were for sale, the copyright of the
images was not – that remains
with the estate of Kertész.
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Incentives have boosted
sales, but the long-term

forecast is uncertain,
reports Tony Lewin

MOTOR MARKET
1st quarter car sales in Europe

80 90 100 110 120
Sales in thousands

130 140 150 160 170

Fiat Punto

Volkswagen Golf

Opel/Vauxhall Astra

Volkswagen Polo

Opel/Vauxhall Corsa

Renault Mégane

Ford Escort

Ford Fiesta

Opel/Vauxhall Vectra

Ford Mondeo

PLUGS & POINTSPunto knocks
Golf off top spot
HE estimates of first-
quarter car sales give
cause for celebration at
Fiat, with the company’s

Punto narrowly displacing the
VW Golf – traditionally the
leader of the pack – as Eur-
ope’s most popular car. 

Buoyed up by an incentive
scheme for the purchase of
new cars in Italy which is also
boosting the rest of the Fiat
range, the Punto has helped
the company to lift its sales
volume despite a decline in
export markets.

But overall, the new-car
market is no better than it was
in the first quarter of last year.
And it is because of France’s
incentive scheme of last year
that French manufacturers are
doing so badly now: without
doubt, there is a sales vacuum
because so many purchases
were brought forward by the

T

AMERICAN male, 27, seeks work
internationally residential au pair or
teaching conversational English,
childcare, handicapped and animal
care experience , white, straight,
single, non-smoker, drug-free, can
teach guitar playing, good refer-
ences, hardworking, enthusiastic.
Contact: William Albro, 2111 Palm
Terrace, Apt.D, Sarasota, Florida
34231, U.S.A. Tel: +1 941 924 0248,
USA.

ACCOUNTANT/AUDITOR, American
CPA, 28, “Big 6” experience, indus-
try expertise in construction and
manufacturing; retail, distribution,
hospitality and US tax law experi-
ence. Extensive computer knowl-
edge. Studied German. Seeking
position in Europe. Contact: Mr Dale
Bolen, 920 Venice Blvd., Apt. 223,
Venice, CA 90291, USA. Tel: +1 310
827 2336. 

BUSINESS and French graduate, 22,
seeks challenging position in
European commerce. Significant
experience in variety of business
cultures, superior knowledge of fine
fragrance and skincare industry;
business development for interna-
tional Monaco company. Fluent
French, basic Spanish, computer
literate. Contact: Helen Meredith,
196 Buxton Road, Disley, Cheshire,
SK12 2LH, U.K. Tel: +44 01663
763832. 

EXPERIENCED entrepreneur in inter-
national trade and hotel/tourism
management, travelled extensively
throughout Pacific Rim and USA.
Strong inter-business, personal and
public communication skills. Fluent
English, Cantonese, Mandarin,
Malay and Indonesian. Contact:
Christine Wilson-Lim, 31 River
Meads, Stanstead Abbots, Ware,
Hertfordshire, SG12 8EE, U.K.
Tel/Fax: +44 (0) 1920 877286. 

HEALTH SERVICES. American cou-
ple, fluent in privatisation, health
services management. He an MD,
JD (law), MBA, hospital chief execu-
tive, now consultant, finance, strat-
egy, management strengths. She an
MA, hospital vice president, ener-
getic, accomplished. Seeking work
with investment bank, hospital con-
sultants, physician organisation or
others. Will live and work anywhere
reasonable. Modest language skills.
Contact: Fred Hyde, MD, 24 Market
St., Ridgeford, CT, 06877, U.S.A. 

ECONOMIC Development. Industrial
adviser, 20 years’ experience in
international threats/opportunities
facing consumer, intermediate and
industrial goods sectors. Early
career in European banking loan
analysis and control. Studied Ger-
man and French. Qualified in inter-
national economics, accounting,
management, marketing, exporting.
Contact: Garth Wiseman. E-mail:
100611.3631@compuserve.com

TAIWANESE, 36, male, f luent
English, Chinese, Taiwanese. Textile
Chemistry BS, Management MS.
Experienced marketing/operations
coordinator in paint/powder spray
equipment sales. Seeking challeng-
ing new position with Japanese, US,
European company as business
coordinator in Great China or Asia,
special interest in coatings (paint,
powder, inks) and associated busi-

If

ADVERTISER
each

Deceptive: the Prelude may not
trade-in incentive. Peugeot, for
instance, has slipped by almost
ten per cent and Renault by
almost six. Ford and General
Motors have suffered too, leav-
ing Fiat, Volkswagen and the
Japanese (the latter after a
long period of decline) to take
the major gains. 

Among individual models
the Volkswagen group has
gained more with its Polo and
its premium Audi A3 than it
has lost with the Golf – which
is now into the last half-year of
its life before the new model
arrives. Volkswagen is han-
dling the Golf’s twilight
months very well, certainly
ness. Many distribution contacts,
possibilities. Contact: Mr. Heinz
Chen, POB 81-165 Taipei, TAIWAN.
Tel: +886 2 6483107. Fax: +886 2
6483124. 

GERMAN businessman, 47, abroad
since 1972, all round manager and
senior marketing consultant.
English, Portuguese, Spanish,
German, French. Will take care of
your interests, investment, import-
export business in South America,
especially Brazil. Contact: Kurt Ernst
Nigmann, BCI, Av. Bartolomeu de
Gusmao 167, Suite 62, Pont a da
Praia, Br-11.030.500, Santos/SP
BRAZIL. Phone/Fax: +55 13
2387901 or +55 11 939 0629. 

ROMANIAN lawyer, 42, law gradu-
ate, 7 years lawyer and judge,
Austrian national, 10 years experi-
ence import-export trading, interna-
tional business. Fluent German,
French, some English. Hard-work-
ing, enthusiastic, computer literate,
very good Romanian contacts.
Seeking employment with multina-
tional organisation or cooperation
with law or import-export firm with
interest in Romania. Contact: Mr.
Mihai Muresan, AUSTRIA. Fax: +43
2234 78675, AUSTRIA. 

INTERNATIONAL BUSINESS stu-
dent, German, seeks challenging
thesis; English BA (hons), Swedish
Masters degree; now graduating in
Germany; writing thesis in market-
ing (Oct-Dec); for this purpose look-
ing for a company in the service
sector which has a challenging mar-
keting problem and would like to
cooperate. Contact: Mike Körner,
Am Sengenberg 9, 59909 Bestwig,
GERMANY. Tel: +49 2904 4191. 

US CITIZEN, 49, BSc Psychology,
MBA. Twenty years experience
administration/management, con-
struction, real estate, property man-
agement. Strong accounting/bud-
geting skills. Versatile. Currently
volunteer business advisor, US
Peace Corps in Poland. Seeks inter-
esting and challenging position.
Consider any location. Contact: Jim
Hammons, ul. Bukowinska 24, 02-
703 Warsaw, POLAND. 

US CITIZEN, female, 39, native
Filipino, fluent English, some Polish.
Accounting graduate. Five years
manager/accounting department for
retail chain in Philippines and five
years with Korean owned interna-
tional company in US. Currently
Peace Corps volunteer (business
advisor) in Poland. Seeks account-
ing position. Any location consid-
ered. Contact: Charito Hammons,
ul. Bukowinska 24, 02-703 Warsaw,
POLAND. 

MATHEMATICIAN, BSc (Hons),
pure mathematics, MSc by research
in applied mathematics; symmetry
analysis of differential equations; the
KD equations. Experienced univer-
sity associate lecturer and some
secondary teaching. Seeks post in
research/teaching or an award to
pursue a PhD. Contact: Jan
Hansen, Flat (3/1), 22 Farmeloan
Rd., Glasgow G73 1DP, U.K. Tel:
+44 (0) 141 6431334. 

CANADIAN secretary, experienced
translator/writer of business, techni-
cal or literary material to/from/in
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Matchin
 look seductive but it is lusty even
better than Citroën is its ZX,
also to be replaced this year. 

The only bright star among
French models is the Renault
Mégane, now in eighth place
overall; and with two more ver-
sions to come (cabriolet and
estate), the company must be
confident of achieving an even
better performance. And that
is something it needs, because
the Clio and the Laguna are
both down almost 20 per cent.

For Ford the rapid rise of its
trendy Ka is a mixed blessing,
because the mini-car has hit
sales of the bigger Fiesta. Yet,
two sectors up the market,
there is little sign of the same
thing happening to Audi: its
premium A3 model (a competi-
tor in the Golf class) does 
not seem to have harmed 
the larger A4, which continues
to lead the BMW 3-series 
and Mercedes C-class.
nglish, Brazil ian Portuguese,
ungarian, German and French,
lso an accomplished portrait and
ndscape painter in any medium;
illing to relocate, preferably to
ungary, for right challenge.
ontact: Katarina Peters, Box 282,
ount Royal Station, Montreal,
uebec H3P 3C5, CANADA. 

el: +1 514 937 6590. 

OTTISH lady, 39, experienced in
ustomer care, purchasing, admin-
tration and energy management,
eeks new challenge in Spain, Italy
r France within tourism/hospital-

ty/customer services. Currently
tudying French/Spanish. Self moti-
ated, hardworking, honest.
omputer literate. Contact: MIss
iane Stockdale, 8 Milton Road,
indygates, Fife, KY8 5DG,

COTLAND. 

MECOMING: French female, 39,
eeks employment in manage-
ent/administration in Relais and
hateau establishment, southern
rance, preferably Monaco/Nice, to
ttain ultimate goal (leisure indus-
ry). Experience: executive assis-
ant/administrator to Agent General
or Quebec; extensive hotel man-
gement experience, merchant
anking. Fluent English, indefatiga-
le drive, excellent interpersonal
kills. Contact: Michelle Delaunay,
36 Hamilton Avenue, Surbiton,
urrey KT6, 7PZ, U.K. 

RKETING position in international
ompany sought by English female,
9, mobile. BSc (Hons) and post-
raduate degrees from UK and
rance in European Business
anagement. Fluent French, basic
wedish. Computer l i terate.
urrently in marketing for electron-
s multinational in France. Contact:
. Mobbs, 24 Rue Jules Favre, F-
7000 Tours, FRANCE. Tel: +33 47
4 31 27.

RTUGUESE female, 25, Masters
 International Politics, University of
ales; speaks Portuguese, English,
panish, French; studying Italian
nd German. Extensive experience
 researching and teaching, work in
evelopment, co-operation and
uman rights with various NGOs in
everal countries. Seeking interna-
ional position. Competent com-
uter skil ls. Contact: Claudia
aldeirinha, 98C, PJM-UWA,
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 at low revs and makes your puls

CYAN
The Punto-class of super-
mini hatchbacks is the main
growth segment, again thanks
to Italy’s sales incentives. The
new class of smart, small, city
cars such as the Ford Ka has
grown, too, thanks to new
models rather than incentives.
In contrast, basic cars such as
the Fiat Panda have done
badly because, says one ana-
lyst, “they are all too old to
appeal to buyers”. The second
sector to show good growth is
that for MPV people-carriers,
glais, Aberystwyth SY23 3TE,
LES. Tel: +44 1970 627252.

ADIAN/ITALIAN, female, 28,
lomatic, professional, motivated,
ngual, experienced in law, busi-
s and international negotiations,
ks challenging position in

rope, temporary or permanent.
ntact: Miss G. Ditra, 546 Highway
, Stoney Creek, ON L8G 5C2,
NADA. Tel/Fax: +1 905 664
5. 

MAN male, 26, single, finished
renticeship as forwarding agent,

gree course in Transport
ineering and Management com-

ted June 1996. Seeking position
lising knowledge of logistical
ts. Hardworking and motivated.
ntact: Sebastian Ott, Stickgraser
mm 101, D-27751 Delmenhorst,
RMANY. 

ISH scientist, born 1930, wants
 in San Remo-Nice area, close to
way station. Specialist in mathe-
tical model building on chemical
business data. Also works very
ll in kitchen, redy to do any job

 “chef” to “plongeur”. English,
rman, French and Scandinavian
guages. Contact: John Graae.
: +33 92100993. 

TTISH graphic designer, 21,
duate of HND graphic design,
er associated qualifications.
erience in freelance projects,
cialising in corporate identity.

mputer literate. English speaking
 basic Finnish, seeking employ-

nt in northern Europe, possibly
land. Come on, give me a
nce to prove myself! Contact:

lin Blackwood, 26 Thorn Avenue,
ylton, Ayrshire, KA6 6NR, SCOT-

D. Tel: +44 01292 570 369. 

INESS STUDIES BA (Hon)
duate, 26, 3 years experience
cturing and implementing BS

 ISO 9000 quality assurance pro-
ure within companies to stan-
d set by E.U. , seeks employ-
nt from November 1996.
ellent communication skills, can
el. Contact: Kazim A. Datoo, 44

aview Tec, Mount Pleasant,
ansea, SA1 6FF, U.K. Tel: +44
2 464 305. 
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again helped by new models
such as the third-generation
Espace and the new Chrysler
Voyager. And luxury cars are
on the rise again too, although
total sales are, of course, small
and the reason for the growth
is hard to fathom. 

But as any car industry
executive will tell you, first-
quarter sales figures are not
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end of the year, and a lot will
happen between now and then.
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r PEOPLE-CARRIERS such as the
Renault Espace have the lowest
repair costs of all vehicle groups,
according to a study of more than
30,000 insurance claims by British
fleet-management company Velo.
Off-road vehicles are also
inexpensive to repair, says the
survey, while luxury cars and sports
cars incur the biggest repair bills.

One possible explanation for this
is that the raised driving positions
of 4x4s and people-carriers give
drivers a better vantage point,
allowing them to anticipate
dangerous situations and take
evasive action. Among individual
makes in the survey, Fiat, Peugeot
and Land  Rover were cheapest
to repair, with Toyota and Mazda
the costliest.
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 Honda may not turn any head

nly gives a thrilling, hold-on-tigh
company’s first mini, the MX has a
one-litre, four-cylinder engine, and
will compete with European models
such as the SEAT Arosa and
Peugeot 106.

r A FLEET of 20 electric-powered
Fiat Panda hire cars has proved an
unexpected hit with people in Turin.
More than 1,400 drivers now
possess the cards required to hire
the Pandas, which cost only L3,500
($2) per hour for the first three hours
and L5,000 thereafter. 

Drivers can leave their own cars
free of charge in the Piazza Vittorio
Veneto where the Pandas are
based; and because of their
environmental friendliness the
electric hire cars can be driven in
restricted areas and on days when
other traffic is banned. So far, 5,438

cars have
been hired
out and
drivers have
clocked up
81,000km.
One Panda
enthusiast
has covered
3,400km and
spent 840
hours at the
wheel.
greater
its parts
s, but it 
t ride
THE Honda Prelude has
everything – except, obvi-
ously, good looks. Unfor-
tunately, that is a fatal
flaw for a coupé, the type
of car that is supposed to
attract pointing fingers
and admiring stares.

The Prelude contains so
much that works so well,
however, that if it carried
a BMW or even a Porsche
badge, we could probably
forgive its plain face –
especially in the driver’s
seat, from where it cannot
be seen. 

On the open road it
proves even greater than
the sum of its excellent
parts. The 2.2-litre VTEC
engine is one of the best
four-cylinder units in exis-
tence. It is lusty even at
low revs but bursts into
life at 5,500rpm, when the
variable valve-timing
begins to take effect: the
engine’s tone sharpens and
the car’s pulse quickens –
along with the driver’s.
From then on the 185bhp
engine gives a thrilling,
hold-on-tight ride right up
to the 7,400rpm red line,
and beyond. This is a
229kmh car with racing
blood in its veins.

And the sensations are
not blunted by the 
automatic transmission:
Honda’s automatic is like
Porsche’s in offering
sequential, manual shifting
as well as fully-automatic
operation. Its four speeds
work well enough; with
five it really would offer
the best of both worlds. 

There is high technology
in the Prelude’s chassis,
too – although the benefits
of four-wheel steering 
have never really been
proved, and the Prelude is
one of the few cars to
retain it. 

In almost every depart-
ment this new Prelude
improves on the previous
model. It rides less
harshly, it is quieter, the
seats are much better, and
there is plenty of space in
the back. It is now possible
to see backwards out of
the car for reversing, and
ent. Fluent
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gnments in
on in product
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the gimmicky dash of the
old model has given way to
something more conven-
tional and much better
built. The Prelude is still
simple rather than luxuri-
ous, however, with the
feeling of quality coming
from the integrity of 
the engineering rather
than the thickness of the
carpets. 

This Prelude certainly
offers an impressive
amount of engineering for
well under $40,000, as
well as ABS, dual airbags
and air conditioning. It
won’t turn many heads,
nor derive much cachet
from its name. But the
only one real complaint
one can make is that it is
not as seductive to look at
as it is to drive.
International Affairs with final disser-
tation on Intelligence & Security
Services, computer literate; English
and French, currently holding posi-
t ion of leadership as Second
Lieutenant/Platoon Commander,
Italian Army, seeks interesting posi-
tion in human resources manage-
ment or in any national/international
security field. Contact: Ettore Fusco,
Via Funciello, 35, 81056 Sparanise
(Ce), ITALY. 

ENGLISH female graduate, 25, town
planner, BA (Hons), two and a half
years solid work experienc, good
computer literacy and communica-
tion skills. Dutch level 2, Gujerati,
Hindi, seeks suitable employment in
Holland with international company.
Full CV available. Contact: Mamta
Patel, 6 Brudenell Road, Tooting
Bec, London, SW17 8DA, U.K. 
Tel: +44 (0) 181 672 2560. 

PORTUGUESE male, 22, graduated
in Communication and Cultural
Studies in Portugal and Englandd.
Experienced in media, marketing,
public relations. Excellent English,
French, Portuguese. Seeks any
position in European advertising
agency. Contact: Ricardo Arruda,
Rua Joao Ortigao Ramos 23-4ºE,
1500 Lisboa, PORTUGAL. Tel: +351
1 7649401. 

EDITOR, teacher, USA, 44, MA in
English with 15 years experience
editing journals and book-length
manuscripts in medicine, science,
social sciences, humanities. Also
teaches college-level composition
and English to non-speakers.
Widely travelled, speaks some
French. Contact: David Watt, PO
Box 1704, Phila, PA 19105-1704,
U.S.A. 

LAW GRADUATE, male, 31, fluent
English, Portuguese, good French,
some Spanish, experienced in logis-
tics (purchasing, planning, stock
control), aircraft material, transla-
tions, business oriented, seeks
rewarding position or serious busi-
ness opportunity. Contact: A.
Fernandez, Praca Paz, Lote 1-1ºF,
2870 Montijo, PORTUGAL. Tel:
+351 01 2301935. 

GRADUATE European business
administrator, fresh, enterprising,
highly capable British female seeks
challenge and responsibil i ty.
Leadership qualities in teamwork,
creative, realistic attitude to problem
solving, presentation skills. German
and Dutch. Experience as functions
manager, sales agent, marketing
consultant. Contact: Mia Early, 1
Peel House, Church Street,
Broughton-in-Furness, Cumbria
LA20 6HA, U.K. Tel: +44 1229
716424. 

ITALIAN male, 21, brilliant business
student in Italy and Holland. Majors:
management, marketing, finance.
Fluent English, basic Dutch and
Spanish. Working experience in
USA (marketing, finance) and Italy
(marketing). Seeks internship in
management, marketing or finance
areas. Preferences: Italy, USA.
Period March-August 1977. Contact:
Andrea Dusi, Via Morelli 17, 7138
Verona, ITALY. Tel: +39 45 575412. 
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rate



EXECUTIVE SEARCH & EDUCATION 27•THE EUROPEAN –  1 - 7 MAY 1997

EXECUTIVE SEARCH

INTERNATIONAL EDUCATION

INTERNATIONAL EDUCATION

INTERNATIONAL
EDUCATION

Over 40? Used to earning $75,000 or more? Want
a change but don’t have the time or the resources
to do it? Well, look no further. RBI specializes in
international executive career marketing. We do it
24 hours a day, 7 days a week, 364 days a year
and we are good at it. With combined success,
experience, technology and a worldwide database
of 31 million strong companies strong, we provide
a personally tailored career package. The
opportunities are boundless. Don’t hesitate,
contact RBI TODAY for your new tomorrow.

Email:102224.3306@compuserve.com

2892

NOT READY FOR RETIREMENT YET?

IT SUPPORT EXECUTIVE

Commodore International Travel Ltd., a fast expanding
independent travel agency in the UK requires IT support

personnel for a challenging position.

Previous extensive experience in front-, mid-, and back-office
travel systems - SABRE/ADS/ and especially TravelBase - and
related travel management software systems is an absolute
necessity. Also considerable skills in LAN Management,
Windows, Novell, OS/2, Sybase & SQL are essential
requirements. The position is responsible for development,
installation, maintenance, training, and help desk support for all
automated systems within the company.

Applicants should have strong interpersonal skills, be
self-motivating, and be able to react quickly to a variety of
situations. In return, we offer an excellent salary and benefit
package.

Please send CV to Personnel Dept. Commodore Int.,
Travel Ltd., 19-21 Connaught St, London W2 2AY.

BUSINESS EXECUTIVE
PROCUREMENT

Eastern Europe - USSR - Balkans

Applicants must be a graduate with at least 3 years experience in
Procurement in Eastern Bloc Countries, the Former USSR and Former
Yugoslavia.

Fluency in English, Russian and Balkan languages essential. French and
German also an advantage.

Remuneration by salary plus commission, circa £25,000 per annum.

In the first instance please send detailed curriculum vitae to
The Trading Force Ltd, 4 Talina Centre, Bagleys Lane, 
London SW6 2BW

discover a new future
emigration opportunities exist in

For qualified people from all trades and professions. We assist with the
complete emigration process including help with resettlement and jobs.
Contact: St.Maartenslaan 26-7, 6221AX Maastricht, NL.
Tel: +31 43 325 8080  Fax: +31 43 326 0060
e-mail: 4corners@nex-us.com
Offices in England Europe Scotland & S. Africa

Australia  New Zealand
Canada and the U.S.A

BOX NUMBERS
All box number replies

prefixed by the letter “P”
should be sent to:

Classified Sales Department
THE EUROPEAN, 200 Gray’s Inn

Road, London WC1X 8NE
Please mark clearly

the box number you are
replying to.

Visit USA, Australia, The Caribbean, 
Mediterranean, Far East...and get paid for

it while meeting people, having fun &
adventure of a lifetime. Working holidays

in over 50 countries worldwide.

For details send 2 x 26p stamps
or 4 Int'l Reply Coupons to:

Transitions Overseas
(N1), 197 North End

Road, London
W14 9NL.

CRUISESHIP JOBS &
WORKING HOLIDAYS

The ESE International MBA is an intensive 14 month programme with
academic sessions in Italy, Eastern Europe, New York, South America,

Tokyo and China. The European School of Economics is a private
University with two campuses in Italy in the heart of Rome and Tuscany.

The ESE offers British BA (Hons) degrees in:

International Business • Financial Management • Marketing Management •
Hospitality Management • Music Industry Management • Entertainment

and Event Management • Sports & Leisure Management • European
Languages and Literature • Communication Studies

• International Political Science •

For further information please call Dr. Elizabeth Mitchell at the
ESE Campuses:

Largo del Nazareno 15, 00187-Rome Italy
Tel.+39 6 6780503 Fax. 6780293.

Villa Le Pianore - 55040 Capezzano (LU) Italy -
Tel. + 39 584 915169 Fax. 915384

Web; http://www.caen.it/ESE e-mail: ese.lucca@telcen.caen.it

Avenue Marnix 20
1000 Brussels - BELGIUM
Phone: 32 2/548 04 80

Fax: 32 2/548 04 89

Aldon House Executive Language Centre, Dorchester Road,
Yeovil, Somerset, BA20 2RH, England

Tel: +44 1935 425892                        Fax: +44 1935 433381
E-mail: aldonhouse@ukbusiness.com

• Effective ONE-to-ONE teaching 
• Individually designed study programme
• Over 20 years’ experience
• Intensive preparation for internationally 
recognised EFL examinations
• Socialise with guests from the local business community

INTENSIVE ENGLISH LANGUAGE COURSES

DISCOVERING
THE SOUND OF ITALIAN

Summer courses of Italian
with Suggestopedia

Ass. IL SOLE E LA LUNA
via Cimabue n.15
San Donà di Piave - VENEZIA
Tel/Fax: +39 (0)432 530006
Or Tel/Fax: +39 (0)421 221977

For information:

• 7 July  to  4  August  1997 for  10-16 year  o lds  •

• excel lent  care and superv is ion,  smal l  c lasses •

• b e a u t i f u l ,  s a f e  s e c l u d e d  r u r a l  l o c a t i o n  •

• c o m p r e h e n s i v e  s p o r t s  a n d  r e c r e a t i o n  p r o g r a m m e  •

• c o m p e t i t i v e  f e e s  •

SEND FOR OUR FREE VIDEO!
For further information contact: The Principal, The Burtons Summer School,

Suite 2, 4 Crick Road, Oxford OX2 6QJ, England.
Tel/Fax: +44 (0)1865 512149

ENGLISH LANGUAGE HOLIDAYS

I.E.H. is a small friendly, family run business which offers
English tuition holidays in Sussex. For further information

about our holidays, which include full board, with an
English family, lessons, excursions, sporting activities, and

collection from, and return to, Gatwick airport, please contact:-

INTERNATIONAL EDUCATIONAL HOLIDAYS,
18 WOODSLAND ROAD, HASSOCKS, WEST SUSSEX, BN6 8HG, UK.

Tel: +44-1273-845493 Agents welcome

Founded in 1986, Fairfax
University offers:

• Home study degree programs
with no written examinations

or residency requirements

• Credit awarded for prior learn-
ing/practical experience

• International faculty
Programs at the Bachelor,
Master and Doctoral levels

• Year-round admissions

Details from:
The President, Fairfax University,
2900 West Fork Drive, Suite 200,
Baton Rouge, Louisiana 70827,
USA. (Fax: +1 504 298 1303)

FAIRFAX
UNIVERSITY

(Home Study Program)

FLUENT JAPANESE speaking
staff required for various Temp
positions with Int'l Co's. Ashford
Associates Tel +44 (0)171 626
4592

Recruiting Across Borders?

The internationalisation of business makes the

need to recruit employees with the right experience

and attitude to cross-border business vital.

The international branding of a company name

will become ever more important to attract

the multinational manager of the future.

Time consuming and expensive?

Not necessarily.

The European, the number one international title on

Europe's newsstands, provides the opportunity to reach over

500,000 prospective employees worldwide, from

graduate to top management level.

Readers of The European are multilingual,

multicultural and multitalented. They are based all

around the world - as far afield as the USA and the

Far East - with a common interest...Europe. At graduate

level, they have used The European in their education,

and expect their careers to span countries and

continents. At management level, their multicultural

understanding and experience is invaluable.

And if you want to promote your company's

international brand, The European provides the

ideal worldwide platform.

Need to be persuaded further?

The European's Skills Database will help convince you.

Made up of over 7,000 of our readers looking for an

international career move,  this unique database can show

you what you are missing if you are not promoting your

company and vacancies in The European.

So, if you want to recruit AND promote across

all borders of a single international market,

consider a single - and singular -

newspaper..... The European.

Contact Ruth Woolley on +44 (0)171 418 7888(tel)

+44 (0)171 713 1835(fax), for full details.

Opportunities
sans

frontières
(Every week)

THE WEEKLY NEWSPAPER FOR EUROPE

The Business
Directory
appears this

week on
pages 30 & 31.
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London
revels in
revival

The city is booming
thanks to riverside

renewal and West End
popularity, reports

Clive Branson

COMMERCIAL

Turning London’s
redundant buildings

into homes is big 
business. But is the

bubble about to burst?

RESIDENTIAL

Buyers queue up for
capital conversions

BRIEFING
HE new light railway
link into southeast
London has suddenly
made the area around

Deptford Creek attractive – at
least to property developers.

In an £80 million ($130m)
mixed-use development
planned by London Mer-
chant Securit ies and its
associated company Clear-
water, the grim, decaying
urban landscape of scrap-
yards and a derelict power
station will be transformed
into an international cruise-
liner terminal. 

Currently under construc-
tion, the new railway will
run from Docklands to
Lewisham, passing near the
Millennium development in
Greenwich and the Deptford
Creek site, once the heart of
Britain’s naval shipbuilding.
Where King Henry VIII
established England’s first
royal dockyard – and
Russian Tsar Peter the Great
worked as an apprentice
shipwright – 50,000-tonne
cruise liners will be moored
alongside a hotel with up to
200 beds, a nine-storey
block of luxury apartments,
a supermarket, shops, a
leisure centre and a multi-
screen cinema.

Other developments
planned for London under-
line the recovery in its prop-
erty market. Across the river
Thames from Deptford,
Docklands is booming.
Citibank plans a 52,026-
square-metre headquarters
at Canary Wharf. At West
India Quay, a consortium
consisting of Manhattan
Lofts, Marylebone Warwick
Balfour and London &
Easter Properties has a
scheme for a 220-bedroom
hotel, nine-screen multiplex
cinema, supermarket,
shops and apartments – plus
the conversion of a ware-
house into a Museum of

T

ALL ENQUIRIES TO 
SAT - SUN MARCO F
RESIDENCE CASTEL
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DIAN
BEAUTIFUL PEOP
DELIGHTFUL RI

SAN REM

Sunny Central Ap
Salone, 3 Bedrooms

IN TORINO-CROCETT
& 2 bdrm - can be unite

perfect f

QU
CONT

TEL +39 761 485

I TA LY
The Marche

Restored Mill
200 million LIt and

other properties for sale.
Reliable follow up service.

Contact Danny Beattie at
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Docklands. Not far away,
Granada is to build a 132-
room Travelodge hotel, one
of five hotel properties
planned for Docklands. 

In central London, the
Knight Frank agency reports
a 27 per cent increase in
office take-up in January to
March – up to 317,390sqm
– compared with the previ-
ous quarter. Vacant space
has fallen to 1.69 million
square metres, which is 8.7
per cent of the total office
stock. At the same time,
development activity is
increasing, with a 24 per
cent rise in new construc-
tion in the first quarter to
604,000sqm.

During the next two years
demand for space will out-
strip available office space:
there will be an extra
346,000sqm this year and
another 485,000sqm in
1998. Knight Frank’s Stephen
Newbold says that occupier
demand “is now at levels last
seen in the late 1980s, with
last year’s take up of 1.08
million square metres the
highest since 1989”. 

There is a shortage of
large new office buildings:
“At the end of the first quar-
ter there were only 11 build-
ings of more than 5,000sqm
available in central London,”
reports Nick Axford of
Hillier Parker.

Jones Lang Wootton reck-
ons that there are 52 occu-
piers seeking buildings of
more than 5,000sqm in the
INTE
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Lake Geneva Region, Montreu
Villars, Gruyère, Valais
West End and 48 in the City.
Inevitably, this will lead to a
further increase in new
development on top of the
recovery of the past two
years. So having let 70 per
cent of its new development
at Regent’s Place, British
Land plans a further
34,900sqm development on
an adjacent site.

Demand is boosting rents,
too. Roger Lister of Richard
Ellis says: “Rents in the City
have risen to the highest
level for five years. The
signs are that they will aver-
age about £477 a square
metre per year by December.”

West End rents are, if
anything, higher than those
in the City: at Prudential’s
4,570sqm development of
the former PolyGram head-
quarters in Berkeley Square
the asking rent is £566 a
square metre.

Foreign investment con-
tinues to pour into commer-
cial property, topping
£680m in the first two
months of the year com-
pared with £489m in the
first quarter of last year. The
Germans continue to be the
major investors, accounting
for more than half of the
January/February total. 

Attractive prospects: the
appeal of sites such as

Canary Wharf (right) and
Regent’s Place (above) is
consolidating the recovery
RNATION
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“So far this year,” says
Peter Evans of DTZ Deben-
ham Thorpe, “foreign
investors accounted for 20
per cent of total reported
UK investment transactions
and, with rising rents, we
can expect them to remain a
key feature.” Among major
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German deals was Despa’s
£40m purchase of the land-
mark Ark office building in
Hammersmith. In February,
another German open-ended
fund, DIFA, bought the
22,000sqm Thames Court,
which is due for completion
later this year. 
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NORMANDY
25 kilometers from Camembert,
80 kilometers from Deauville,
Norman house situated in the

centre of a little village:
6 bedrooms, 3 family/dining
rooms, garden, garage, area

approx 700M2.

Price 400,000 FF

Fax: +33 (0)2 43 974854
+33 (0)2 43 336309 
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excellent selection. AIGG Immo

Douwes. Tel. Belgium +32 2

2695456. Fax: +32 2 2696016.
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ON THE Saturday morning
when 81 apartments went
on sale in Galliard Homes’
conversion of the former
Shell office headquarters on
London’s South Bank, a
queue had formed outside
the building, writes Clive
Branson. “Some people had
started queuing three nights
before,” according to Mat-
thew Laurence of Galliard
Homes. “Over the weekend,
3,000 people came for view-
ing and we sold 78 flats
ranging in price from
£115,000 ($184,000) for a
one-bedroom unit to £1 mil-
lion for a large apartment.”

Galliard, which is creating
359 apartments there in a
partnership with Frogmore
Estates and Fairview, had a
huge success with its apart-
ment conversions at County
Hall nearby, formerly occu-
pied by the Greater London
Council. 

The conversion of redun-
dant offices is spreading
rapidly in London, and now
provides an estimated 50
per cent of the new supply
of apartments. There is a
host of developers convert-
ing offices and industrial
buildings into residential
accommodation. 

Sapcote has built a repu-
tation for creating apart-
ments out of redundant
Victorian schools, such as
the Latchmere school in
Battersea. The company has
just started marketing two
penthouse units in the build-
ing, now known as South-
side Quarter, for £230,000
and £245,000. Harry Han-
delsman of Manhattan Lofts
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RELAND

GREE

8 (TEL) +44 171 713 1835 

OF NEWPORT

LIVANS BAR
& 

REIGH INN
Newport, Co.Tipperary

ablished Landmark Lic
eading Cabaret Centre
n on Wednesday 28th May 1
ously Sold) at our office Mai
 on the instructions of Mr. M
re retiring after many years
cessful trading.

 Acquire a Very Substantial a
ises. Ideally situated in a Pr

 in this expanding town just
st of Limerick City. 

f the Outstanding Licensed P
 the Limerick region. It has d
ied on an exceptional high cl
 patrons with quality food, dr
inment. Benefits  Include; Fu

 which offers untapped poten
 can be immediately develop
 Co., 65 O’Connell St., Lim

 appointment with the Auctio
 details available.

ewport, Co. Tipperary
8121 Fax: +353 61 378007

Island of C
land fo

by owner 3 minute
The Ionian Sea - 1

from Argostoli -
Cefalonia - Dire
Europe to local

airport; (no stopp
Approx. 3/4 of an
property is ready 

is available f

Price; $1

Phone/Fa
New York City

718/884

TH OF FRANCE
OTE D'AZUR
IBES - Luxurious sunny
ment excellent condition
) on sea with long terrace

 towards "The Cap" in 4th
prestigious modern block.
ds, sleeps 4. 2 baths, large
e, well-equipped kitchen,
-hour gardienne, cave,
erground parking. Ideal
ed couple, all amenities
thin walking distance.

PRICE: FFR 1.5M

e: +33 4 93 34 0777 /
+44 181 878 1660
+44 181 876 3437

ERNATIONAL PROP
eaders are advised to seek appr
ofessional advice before enteri

any commitments.

K

is another specialist, creat-
ing loft apartments in for-
mer warehouses and office
buildings. 

According to Savills,
prime central London prop-
erty prices increased by 7.7
per cent in the first quarter,
bringing the rise from the
bottom of the market in
December 1992 up to 66
per cent. One of the major
reasons for the price inc-
reases is the strong demand
from Hong Kong and Singa-
pore. Avril Butt of De Groot
Collis says: “The Far Eastern
appetite for prime London
residential property contin-
ues. There is a ripple effect
on prices from London into
the provinces.”

Regalian, one of the major
residential developers in
London, has reacted to the
strength of the rental market
with a plan to hold on to ten
per cent of the residential
units it develops, creating a
portfolio of rented accom-
modation. 

Among Regalian’s latest
projects are the conversion
of an office building on
Albert Embankment, and
turning a former gin dis-
tillery at Camden Lock into
apartments. The company’s
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ERTY
opriate
ng into
chairman David Goldstone
says that rental values “are
being dramatically enhanced
by demand from domestic
and overseas buyers. The
potential return on costs is
attractive to a specialist resi-
dential developer such as
ourselves”. 

Another major conversion
from office to residential
use, this time by Rialto
Homes, is taking place in
the former London head-
quarters of the Co-operative
Bank, near Tower Bridge.
The building, designed by
LG Elkins in the Expres-
sionist style in 1932, will
offer 150 apartments priced
from £99,500 for a one-bed-
room unit to £425,000 for
three-bedroom penthouse.
They are being sold through
Hamptons. 

But the strength of the
residential property boom is
such that there are worries
about it getting out of con-
trol. Property Vision, part of
Sotheby’s, says: “Many of
the signs of a rampant 
bull market are there. 
Banks are advertising loan
finance, which is a sure sign
to the cynical that the mar-
ket is getting ‘toppy’.”
Property Vision expects 
that the boom will continue
into the autumn, but will be
followed by “a long cooler
period”.
Contacts: Galliard Homes,
tel +44 (0)171 620 1500;
Sapcote, +44 (0)171 937
3878; Manhattan Lofts,
+44 (0)171 631 1888;
Regalian, +44 (0)171 493
9615; Hamptons, +44
(0)171 823 4994.
r THE US investment bank
Donaldson Lufkin &
Janrette’s DLJ Real Estate
Capital Partners has made
its first European property
investment: together with
the British company Parkes
& Co it has paid Pts9 billion
($63 million) for Madrid’s
newest shopping centre.
The 115,000-square-metre
Parque Corredor, 18km
northeast of the city centre,
claims to be Spain’s
biggest regional shopping
centre. It is fully leased with
150 tenants, including a
24,000-square-metre
Alcampo hypermarket;
Marks & Spencer is due to
open a store there later this
year. There is also a
18,580sqm leisure complex
with a multiplex cinema.
The developer, Parque
Urbanos, retains a 15 per
cent shareholding.
r CITIES International, the
urban management 
conference and exhibition,
will take place at Cabots
Hall, London Docklands, on
2-6 June. Speakers will
come from Lebanon,
France, the US, Germany,
China and Britain; and the
main discussion topics will
be combating crime in
urban areas and Britain’s
challenge of building 
4.4 million new homes 
by 2016. 
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NORTH SPAIN
LA RIOJA, WINE REGION,

EBRO VALLEY.

Real Estate, large stonehouse,
built in 1903. 11 bedrooms,

cellar and outbuildings
(need repair). Set in 9260 sq.
metres of vineyard. Close to
motorway and railway. 140

kilometres to Bilbao.

Price: negotiable call Owner
Tel: +44 (0) 1483 715163

between 7pm - 9pm
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World Bank
holds the key
to contracts

The bank offers a
wealth of work for

European firms, says
Peter Matthews

When a short hop is a long haul

Knowing which 
airports offer the

fastest transfers can
save time and temper,
writes Adrian Williams

TRAVEL UPDATE

TRANSFER TIMES AT EUROPEAN AIRPORTS
Airport Minimum connecting time in 

minutes for international transfers

Amsterdam Schiphol 40
Brussels 40
Copenhagen 40
Frankfurt 45
Geneva 40
Helsinki 30
London Heathrow 45
London Gatwick 45
Lugano 10
Moscow 60
Munich 35
Paris-CDG 45
Rome 45
Vienna 25
Warsaw 40
Zürich 40
Times shown apply to transfers where airlines are not subject to special security proceedures 
N A perfect world, busi-
ness travellers would be
able to take direct,
scheduled flights bet-

ween each important
European business centre.
But the world isn’t perfect,
and even important cities
such as Gothenburg,
Stuttgart, Lyon and Birm-
ingham are badly served by
airlines, for a combination
of operational and political
reasons. Journeys in and out
of those cities often involve
changing planes – and, for
the canny traveller, that
involves checking the air-
port minimum connecting
time, or MCT. 

Changing planes in a
European airport can take
anything between ten min-
utes and four hours, depend-
ing on its size, the layout of
its terminal and the effi-
ciency (or otherwise) of its
facilities. The shortest MCT
is offered at tiny Lugano air-
port, in Swiss Ticino. A pas-
senger arriving on Crossair
flight LX906 from Zürich at
1.15pm can depart to
Florence 15 minutes later
on Crossair LX672. On the
other hand, anyone chang-
ing planes at Moscow’s
Sheremetyevo international
airport is advised to allow
up to four hours for a trans-
fer, depending on the air-
lines involved. 

Knowing which airports
offer the fastest transfers
can save time and temper.
In general the fastest
changes of plane are offered
by compact airports with a
single terminal, such as
Amsterdam, Zürich,
Copenhagen and Vienna.
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Transfers at Frankfurt
(where there are two termi-
nals) or London Heathrow
(where there are four) can
take much longer.

The routing is also impor-
tant. It would seem logical
for an Italian executive
based in Bologna and who is
making a trip to Warsaw to
choose Alitalia. But Alitalia
will route him via Rome, a
longer and more inconve-
nient journey and one which
involves a transfer at a two-
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terminal airport with an
MCT of 45 minutes. Austrian
Airlines, on the other hand,
flies Bologna-Warsaw via
Vienna airport, which has a
connecting time of 25 to 30
minutes. Likewise, a Stutt-
gart-based businessman
travelling on an afternoon
flight to Rome will save an
hour by opting for Swissair
via Zürich rather than
Lufthansa via Frankfurt.

Wooing transit passengers
is a growing business, with
RNATION
C

EXHIBITIONS

RUS

INFOR

Access
• Over $3
• from in
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For mor
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e-m

Inter
both airports (which can
push up duty-free revenue
and passenger handling
fees) and airlines (which fill
up planes to earn incremen-
tal revenue) realising the
commercial possibilities. No
wonder the privatised BAA
(the operator of several
British airports) has built a
dedicated flight connections
centre at Heathrow – more
than a third of whose pas-
sengers are in transit – to
cope with demand.
AL PROP
OMMERC

TRAV

LEIS
BOOKS & P

CAR HIRE

USA

PROPERTY
MATION EXC

 investment propert
 billion in U.S prop

dependent informat
le to qualified princ

e information: Phili
ne: (+1 212) 80
ail: philw@pipelin

net: http://www.pix

NEW AUTHORS
PUBLISH YOUR WORK

ALL SUBJECTS CONSIDERED:
Fiction, non-fiction, biography, 

religious, poetry, children.
AUTHORS WORLDWIDE INVITED.

WRITE OR SEND YOUR MANUSCRIPT TO: 

MINERVA PRESS
2 OLD BROMPTON RD, LONDON SW7 3DQ

Car Hire
South West Ireland
Deasy Rent A Car

Cork
Tel +353 21 506744

Fax
+353 21 506624.
Transit passengers bring a
greater choice of flights to
the airport. Who would have
believed a few years ago
that British Airways now
serves more destinations
from London Gatwick than
it does from London
Heathrow? The airline tar-
geted the transfer market
for its Gatwick operations,
and as a result BA’s traffic
there has grown to the point
where 40 per cent of the
business is in transit passen-
gers, compared with 17 per
cent a few years ago. 

Similarly, Amsterdam now
has a global network of
flights because of KLM’s
policy of flying passengers
through Schiphol, rather
than just to it.

Even in the former east-
ern bloc countries transfer
times can match those in the
West, provided the right
infrastructure is in place.
For example, Polish airline
LOT has only a 40-minute
ERTY - R
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READERS’ 
NOTICE

Before purchasing tickets,
readers are advised to

check that flight operators
are  members of ATOL or

ABTA, or are licensed
operators within country

of sale.
MCT for international con-
nections at Warsaw’s single-
terminal airport. 

However, security proce-
dures will increase the trans-
fer time, especially where
the airline involved is per-
ceived as being at risk.
Munich airport’s standard
MCT is only 35 minutes;
but connections involving
Israel’s El Al are scheduled
to take no less than 150
minutes. 

Even worse are transfers
between different airports in
the same city. Passengers
arriving on an international
flight at Moscow Shere-
metyevo who want to con-
nect with a flight to a
Russian destination depart-
ing from Vnukovo or
Domodedovo, Moscow’s two
domestic airports, must
allow up to six hours for the
transfer. The result is that it
is impossible (bearing in
mind the flight time from
western Europe) to make a
same-day connection with
domestic services.

Of course, an airport’s
MCT is not a guarantee. It 
is only a prediction of 
the time taken to make 
a transfer in ideal conditions
– as opposed to a transfer in
winter weather, bank-holi-
day crowds and busy sum-
mer airspace. So if you are
planning a transfer at one of
the airports in the table,
make sure that you have
plenty of time to board the
connecting flight.
r PORTUGALIA, an independent
Portuguese airline, is to start 
services from Oporto and Lisbon to
Spain, Germany and Britain later this
month. From 19 May there will be a
daily Monday to Friday service into
the UK’s Manchester airport using 
a 92-seat Fokker 100 plane. This 
will be the only direct air link 
between Manchester and 
Portugal, and is aimed 
particularly at the textile and 
clothing business. 
r SABENA is offering savings of
more than 50 per cent on 
business-class fares to 26 European
cities until the end of October. These
are short-break trips involving a 
maximum stay of seven days; and
other restrictions may apply on some
routes. Among the routes on which
the offer is available are those from
Brussels to Rome, Vienna,
Copenhagen, Barcelona and 
Berlin.

r A FIFTEEN per cent discount for
off-peak travel on TGV trains is 
available for business travellers in
first-class carriages. French 
Railways’ off-peak trains are 
called “Les Trains Verts”, and –
unlike other TGV services – there is
no need to pre-book seats on them.
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SPRIN
MAJOR project work is
available for European
businesses and consul-
tants from one of the
most unlikely sources –
the US-based World
Bank, the name given to
the International Bank for
Reconstruction and
Development and its affil-
iates, the International
Development Association
and the International
Finance Corporation.

There have been so
many inquiries from com-
panies wanting to apply
for work available
through the bank that it
has arranged, in conjunc-
tion with Aslib, a special
one-day briefing so that
firms can find out about
projects and
how to get
involved. It
will be held at 
the bank’s
Paris office on 
23 June, and
the registra-
tion fee is
$100. 

The bank
holds the key
to a lot of
work being
carried out in the world’s
emerging economies.
Hundreds of countries get
a total of about $50 bil-
lion a year from the 
bank, enabling them to
buy goods, services,
equipment, civil eng-
ineering and building 
expertise.

Some 40,000 contracts
are awarded to private
companies every year;
their value ranges from
just a few thousand 
dollars to several hundred
million. Firms of all 
sizes are involved, but the
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big benefit is that busi-
nesses can become linked
to projects not only as 
on-site workers but also
as consultants. Con-
sultants can be put on the
bank’s consultant list so
they can be married with
any project that arises in
their area of expertise.

The list is in comput-
erised form, similar to
one kept by the European
Commission; but the
bank has more stringent
conditions for registration
that those in Brussels.

C o m p a n i e s
need to have
been practis-
ing in their
c o m m e r c i a l
field for at
least five
years, and
have five or
more full-time
profess ional
members.

The bank
also uses consultants for
its own internal purposes,
to evaluate projects
throughout their life-
cycles.

Its procurement system
is, again, similar to the
Commission’s, but the
difference is that the
bank’s procedures for
buying goods and ser-
vices are the responsibil-
ity of the managers of the
individual projects.

Any firm which wants
to get involved in projects
can get application forms
from Aslib.   
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TUSCANY/UMBRIA
BORDER

Beautifully restored home
plus outbuilding (400m2)
25 acres land available.

50' swimming pool,
stunning views.

Currently run as summer
rental yielding 12% p.a.

Price.....
Telephone....

97
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CURRENCY & CAPITAL MARKET SERVICES

BUSINESS TO BUSINESSBUSINESS FINANCE & INVESTMENTS

BUSINESS FINANCE & INVESTMENTS

BUSINESS SERVICES

BUSINESS OPPORTUNITIES

AUTOS

LEGAL
SERVICES

Film

PROJECT FUNDING &
INVESTMENT FRAUD

Do any of the following apply to you:

• Are you considering an unusual project funding or investment transaction?
• Have you paid up front fees for a commercial loan?
• Have you entered an investment programme guaranteeing fantastic returns?
If you have, you are in serious danger of losing control of your money or losing it altogether

Contact City (U.K.) Ltd NOW for a comprehensive appraisal of the transaction or for a speedy and professional
funds recovery service.

Funds being recovered so far in April 1997:-$6,800,000
Corporations put under investigation in April 1997 as a result of action taken by City (U.K.) Ltd:-3

“IT IS ESTIMATED THAT $10,000,000 IS DEFRAUDED EVERYDAY”

Telephone: +44 (0) 990 133512   Facsimile: +44 (0) 990 133561

e-mail: cityuk@easynet.co.uk

OFFSHORE COMPANIES
FORMED WORLDWIDE

ALL
INCLUSIVE

FEES
BVI £750
GIBRALTAR £606
ISLE OF MAN £875

Includes Incorporation
and management services

FIDUCIARY MANAGEMENT SERVICES LTD
9 WIMPOLE STREET, LONDON W1M 8LB

TEL: +44 (0)171 436 8100 FAX: +44 (0)171 436 8188

PERSONAL, EFFICIENT & PROFESSIONAL SERVICE OF
TRUSTS, OFFSHORE BANKING, YACHT REGISTRATION & VAT

PROVIDED BY IN HOUSE LAWYERS & ACCOUNTANTS

PLEASE SEND ME FURTHER DETAILS

NAME:

ADDRESS:

PHONE: FAX:

CERTIFICATE of DEPOSIT
2.5% over Top Ten USA

Bank rates
World Money Center Bank

Endorsement Available
3-5 year terms

BANK COMMITMENTS
*FUNDS FIRST*

Principal lender has funds
"AA" rated collateral

acceptable

THE MADSEN GROUP
Please respond directly by

FAX: +1 602 948 8903

IMMEDIATE &
UNLIMITED
Capital available for

ALL viable commercial
projects! Minimum  U.S.

$1 million -
NO maximum.

Tel: 717-397-7777
Fax: 717-397-7490

(USA)

INTERNET
http://www. intbuscon.com

FINANCIAL 

GUARANTEES

Insurance/Reinsurance 
guarantees as credit 

enhancement for
international business

projects. 
Tel. +1 561 998 3222 
Fax +1 561 998 3226

USA

Hanover International has funds
available for commercial and joint

venture projects worldwide.
Developing countries a speciality
as well as aqua-culture projects.

Phone + 44 (0) 1222-397793
Fax + 44 (0) 1222-221128

Quantell International
Trade Finance

• Forfaiting and Discounting of L/C's
• Arranging Back-to-Back

Letters of Credit
• Purchase Order Finance,

Buyers Credits
• Structuring Countertrade
• Project Finance
• Secured lending against securities

Tel: +44 1442 234516
Fax: +44 1442 60709
Broker Enquiries Welcome

OFFSHORE
BANKS

Immediate delivery.
Class B license US $ 15,000.
Class A license US $ 25,000.
FINANCE MERCHANTS GROUP

Bahamas
Tel: 242-394-7080, 
Fax: 242-394-7082

Agents Wanted Worldwide.

SEEKS LOAN
FUNDING

£250

Invest in Australian
Companies.

F. CRUDEN. 16 Odin Rd,
Innaloo, 6018 Perth.

W.A. Australia.
Fax 61-9-4451358

READERS’
NOTICE

Readers are advised to seek
appropriate  professional advice before

sending any  money or entering into
any commitments.  The European

cannot be held responsible for loss or
damages incurred as a result  of
responding to advertisements.

UNLOCK THE SECRETS
OF OFFSHORE COMPANIES

AND TAX FREE TRADING

WITH OUR HIGHLY ACCLAIMED
FREE GUIDE

Our expert advice and step by step guide will help you to 
retain tax free profits in discrete tax havens

• Isle of Man • Bahamas • Liberia • Delaware
• Channel Islands • British Virgin Islands • Ireland Anywhere!

NW NW

SEE OUR OFFSHORE WEBSITE
www.nationwide-company-services.co.uk.
e-mail: sales@nationwide-company-services.co.uk

NATIONWIDE COMPANY SERVICES LIMITED

SOMERSET HOUSE
TEMPLE STREET
BIRMINGHAM B2 5DN
TEL: +44 (0)121 643 9669
FAX: +44 (0)121 616 1346

NW

AGENTS REQUIRED FOR INT
FINANCE COMPANY UK AND
EUROPE Tel: +44 (0) 161 724
9991. Fax: +44 (0) 161 724
0940.

BUSINESS FINANCE AVAIL-
ABLE for any viable projects
worldwide. Fax brief Synopsis
in English to Corporate
Advances on +44-1273-621300

DEBTS COLLECTED WORLD-
WIDE and Repossession of
Upfront Fees from non perform-
ing"Funders".No queue no pay
basis.For info:International Debt
Collectors,Fax:+44 171 580
4729

Equity Finance and loans avail-
able for viable projects.
Tel:+44(0)1494.483728 Fax:
484039. 

FUNDING COMMITMENTS
issued by major banks for funds
first transactions. TEL: +44
1753 678 005 FAX: +44 1753
685 787 

AMBRANCH BUSINESS CEN-
TER, USA mail, phone and cus-
tomized office services.Agent
for US food products. Fax
USA+3039887145

JERSEY C.I. Business Services
inc mailing address. Tel +44
(0)1534 24100 Fax +44 (0)1534
59662

LONDON ADDRESS /Phone/
Fax. Reg.Office.Co.Formations.
Fax for Svce Info: +44 171 250
3109. Phone: +44 171 608
1427.TMP Ltd.

MAILING LISTS Berger & Co.
Tel. +44(0)131 226 2996 Fax
+44(0)131 226 7901 

INT. COMMERCIAL MORT-
GAGES Tel: +44 (0) 161 724
9991. Fax: +44 (0) 161 724
0940.

INT. RESIDENTIAL MORT-
GAGES. Tel: +44 (0) 161 724
9991. Fax: +44 (0) 161 724
0940.

INT. BRIDGING FINANCE Tel:
+44 (0)  161 724 9991. Fax:
+44 (0) 161 724 0940.

INTERNATIONAL PROJECT
FINANCE Tel: +44 (0) 161 724
9991. Fax: +44 (0) 161 724
0940.

USA IMMIGRATION ADVICE
Visas, greencards, etc. Fax for
brochure +353 505 41416

T A X  F R E E  C A R S
ALL MAKES & MODELS - CARS & MOTORCYCLES

EUROPEAN - JAPANESE - AMERICAN

BRAND NEW CARS DIRECT FROM OFFICIAL IMPORTERS

Let us know the specific make & model you are interested in and by return we will mail you our

General Information Booklet with the current prices of the make and model of your choice.

SHIPSIDE TAX FREE WORLD ON WHEELS B.V.
Kruisweg 631, PO Box 430, 2130 AK Hoofddorp, The Netherlands. 

Phone: +31 20 653 33 33  Fax: +31 20 653 32 41
Internet: http/ /www.shipside.com E.mail: info@shipside.com

Send me your General Information Booklet today
Name: ------------------------------------------------------------------------------------------------------- ----
Address: --------------------------------------------------------------------------------------------------- ---
City: -------------------------- Postal Code: ------------------ Country: ------------------------------

Phone: -------------------------------------------- Fax: ------------------------------------------------------
I am interested in make:  (1) ------------------------------  (model) --------------------------------

(2) ------------------------------ (model) ---------------------

...I.....................................................................

EU97

in Media and Marketing Law or jurists specializing in
this field of commercial or consumer law are invited

to establish a European network.

Send a presentation of your field of interests to
Lars Linné Ström, Attorney at Marketing Law,

Member of the Swedish Bar Association

Malmö Börshus, S211 20 Malmö, Sweden

Tel + 46 40 79985     Fax + 4640 976580

LAWYERSReps Wanted
Delaware’s Premier Company Formation Service Needs High
Potential Accountants and Consultants to Sell Delaware Corporate
Services. Must have office and Fax and Be Able to produce 10 New
Companies Per Month. Fax for Details:

Richard H.Bell, President Harvard Business
Services, Inc. USA 302-645-1280

Join us on the Web WWW.DELAWAREINC.COM

START YOUR OWN
IMPORT/EXPORT

AGENCY
No capital or experience req. No risk.
Work from home. Part/Full time.
Advisory service incl. Established
1946. Clients in 120 countries.

Send for FREE Booklet NOW.

WADE WORLD TRADE
Dept 2C34 50 Burnhill Road
Beckenham, Kent, BR3 3LA

Tel: +44 (0) 181 650 0180 (24hrs)
Fax: +44 (0) 181 663 3212

Classified Advertisers
If you are based in the following areas,

please contact YOUR LOCAL REPRESENTATIVE 
to place an advertisement

GERMANY Mognol & Carroll Tel: +49 2633 7187
Fax: +49 2633 95917

EASTERN EUROPE W Atzelsdorfer Tel: +43 7234 87881
Fax: +43 7234 87882

ITALY Milan & North: Tecnoinform Tel: +39 2 48 010643
Fax; +39 2 48 012333

ITALY Central & South: Tel: +39 761 485008
Fax: +39 761 485002

LIECHTENSTEIN: Harald Buhler Tel: +41 75 373 1183
Fax: +41 75 373 3247

SPAIN Cataluna, Aragona, Basque Country: Mike Mulvaney
Telefax: +34 72 3020 84

Andalucia: Joan Davies Tel: +34 5 283 0831
Fax: +34 5 283 1501

REPUBLIC OF IRELAND: John Hendrick
Telefax: +353 (0)21 885 608

SCOTLAND: Peter Bailey tel: +44 (0)131 343 2323
Fax: +44 (0)131 332 8822

FAR EAST: Hutton Media Ltd. Tel: +852 528 9135
Fax: +852 528 9257/9281

USA: Please book direct with London office on
+44 171 418 7878 (tel) +44 171 713 1835 (fax) or

by e-mail on e-mail:101512,3657@compuserve.com.

SWISS-BASED COMPANY
offers commercial,

secretarial & accounting
services to foreign

companies or individuals.
For further details, please

write to:
PENTA Trade & Services

PO Box 50
1023 Crissier
(Switzerland)

or fax (+4121) 637.20.66

THE
QUEST GROUP

Creating the future

TEL: + 41 22 819 1945
FAX: + 41 22 819 1900

E0408



THE BUSINESS DIRECTORY 31•THE EUROPEAN –  1 - 7 MAY 1997

BUSINESS TO BUSINESSBUSINESS SERVICES

TELECOMUNICATIONS

BUSINESS OPPORTUNITIES

BUSINESS FINANCE
& INVESTMENTS

CONFERENCES & EXHIBITIONS

LUCRATIVE EXPORT ORDERS

won in Malaysia, Indonesia,

Brunei. Resident British sales

team. Tel: 01481-701575/Fax:

701576

OFFSHORE COMPANIES:

JPCR. Tel: +44 (01624) 629529

Fax: +44 (01624) 629662.

INSULATION BLANKET
(BUILDING) 100%
polyester.Bulk only.Fax:+613
9807 7649 for sample

SHRIMPS / JEANS / T-SHIRTS
@ 85p. 100,000pcs. tel:44-151-
707-8543 Fax: 001-305-532-
5696.

OFFSHORE COMPANIES
By English Lawyers

from £250
Tel: +44 (0)1398 331061
Fax: +44 (0)1398 331918

BANK a/c - TRUST - OFFSHORE

ERIC LUND
conseiller juridique

SUISSE

phone: 41 79 220 25 74 
fax: 41 27 323 72 88
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OFFSHORE COMPANIES
AND TRUSTS

IN LIECHTENSTEIN
AND WORLDWIDE

Ask for our free information
about company forms in
Liechtenstein and other

offshore places.

Fiduciana
Verwaltungsanstalt

Egon Kaiser, Egerta 53,
POB 2, FL-9496 Balzers

Principality of Liechtenstein
Tel:  +41 – 75-388 02 02
Fax: +41 – 75-388 02 19

E-mail: fiducia@EKVWA.LOL.li

THE QUEST
GROUP

Opening doorways into 
the future

TEL: + 41 22 819 1945
FAX: + 41 22 819 1900

E0404
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BANKING
BANK ACC US/EU/SWISS $350
CREDIT CARD $299, TAX FREE

NO REFERENCES, BANCORP
$2900, COMPANIES + BANK

ACC $1100
S.AM IMMIGRATION

S & M INTERNATIONAL
TRADE AND FINANCE LTD

CALL FROM A FAX  USA +302
996 5825 ENTER PROGRAM 128
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NEW COMPLETE MOTORISED
PARAGLIDERS.

THE LATEST AND BEST QUALITY UNITS. EUROPE'S FASTEST
GROWING SUPERSPORT AVAILABLE

IMMEDIATELY. LIMITED OFFER £3,800 COMPLETE
RECOMMENDED TRAINING SCHOOLS.

CALL SKYGYMCO TEL: 0385 507064
FAX: 0385 509155 FOR DETAILS

INTERNATIONAL FINANCE
FOR PROJECTS and VENTURES etc.

Send short summary of requirements
Broker enquiries welcome

via UK Fax (0) 1485 535 737

COMMODITY
DEALERS &
STOCK FOR

SALE

IMPORT/
EXPORT

1996 JEEP CHEROKEE (Max
25k KM) 4.OL Laredo US$
25900 5.2L LTD US$ 31900 In
Europe. Fax: GPB +1 905
8847861 

CANADIAN SPRING WATER
Natural creams,cosmetics avail-
able to EU-World Fax:+416 977
2811

COLOUR NEGATIVE FILM
Branded 35mm film, single use
cameras, CDR's video tape...all
size packages.  Fax un now on
#44 (0) 121 631 2167.

POWDERED MILK: Full cream
and skim.  Low world prices,
volume purchases only.  Fax:
USA + (954) 474-3866.

COMPANY SPECIALISED
SELLING Big quantities of
second hand photocopiers
Toshiba - Gestenter -
Nashua.... FAX: 33-1-48-65-
66-28 

DOMINICAN CIGARS 9
styles,hand rolled,volume pur-
chases only,telefax:USA+954-
474-3866

GENERIC CIGARETTES
American blend tobacco, low-
est prices, private labelling
available. FAX USA: 1 (954)
474-3866

GRADE "A" WHITE REFINED
SUGAR S.A. origin, authentic.
FAX USA: 1 (954) 474-3866.

LEVI 501's. Used and New.
Quality jeans direct from the
USA. Fax: 503 628 0749 USA.

LEVI'S 501 NEW & USED ON A
REGULAR BASIS  Tel: (514)
845 2204  Fax:(514) 845 3834
Canada

POWDERED MILK, Holland ori-
gin, low prices, volume pur-
chases only, fax USA + 954-
474-3866. 

CIGARS
QUALITY HAVANA
AND DOMINICAN.

Also rare stock.
If you buy 2 boxes of cigars

you get the ultimate cigar
lighter for free (recommended

retail price £60).
Fax UK: +44 (0)1634 245365
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HERMAN
WIJFFELS

The banker who invests in integrity

Open door: Wijffels has steered Rabobank into the international arena and is looking at the possibility of alliances with French and German co-operatives

HENK TUCKER/WFA
OME of Herman Wijffels’ best
ideas have come to him while he
has been on his bicycle. The
Dutchman rides about 100km

every week. He has conquered all the
best-known French mountain passes
on his machine and he spent part of
last summer trailing behind one of the
teams in the Tour de France – the team
sponsored by the Dutch Rabobank, of
which he is chairman.

“One of the nice things about cycling
is that you can think while you’re ped-
alling,” he says. “I have written entire
lectures on my bicycle.”

He has put many of his ideas to good
use at Rabobank, turning it from a
strictly Dutch-only bank into a finan-
cial conglomerate with an international
portfolio. Wijffels has been at the helm
for ten years since joining the bank 15
years ago. The transformation of the
bank should be a cause for back-slap-
ping and celebration but shouting from
the rooftops is not the bank’s, or
Wijffels’ style.

In fact Wijffels, an affable economist
with a strong social conscience, is
downright averse to any form of exu-
berance. “I’m sure none of my col-
leagues could ever imagine me jump-
ing up and down behind my desk,” he
says from his plain office in the bank’s
Utrecht headquarters. “Such intense
reactions are simply not in my nature.”

This cool-headedness is perfectly in
line with the philosophy of the bank
that epitomises Dutch sobriety. “This
institution is not about beautiful mar-
gins, flashy transactions, prestigious
mergers and manoeuvres. These are
tolerated only if they are in the interest
of the client. And by chance I am the
sort of person who feels very comfort-
able with this line of thinking,” he says.

Where others may strive
for profits just for the sake
of making money, the co-
operative status of the
Rabobank, which holds the
largest share in the Dutch
banking market, dictates
that it should offer the best
possible service to the
average saver, farmers and
small entrepreneurs. Yet
over the past decade, the
bank has also made head-
lines with highly creative
financial schemes, as well as a sus-
tained expansionist drive.

When Wijffels jumped into the sad-
dle, Rabobank still concentrated
almost exclusively on traditional retail
banking services. To this business he
has added the Interpolis insurance
business, activities in private banking,
capital markets, asset management,
leasing and an international network
that strongly focuses on the agro-food
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ACROSS
1 Thrown onto French island in

part of Europe (7)
5 Discover about name applied to

US city in European country (7)
9 Emphasise a star overhead? (9)

10 Court by day, losing one
covered in forest? (5)

11 King takes on very good 
nation (4)

12 How to get aster for 
teacher? (10)

14 Noble has yen for some land (6)
15 Off drink, which might preclude

supper? (4,3)
18 Covered before certain day? (7)
19 Deviate from course to 

get fish, returning with 
this to make up? (6)

21 They're not suited to the depths
of the ocean! (4-6)

24 See lubricant making 
one dirty (4)

26 In her potential runner is found (5)
27 Something played changes into

a transgression (9)
28 Told fibs about motorway, it’s

restricted (7)
29 To speak about unpleasant fits

is to do enough (7)

DOWN
1 Hold to

place (
2 Dip, wi

debts, 
3 Not bu

lied (4)
4 Keen o

song y
5 Doome

fashion
6 Name f

upsetti
7 Float o
8 First lig

seen w
13 Agitate

compo
15 Funny 

Americ
16 Runner

one, fo
17 Church

singer 
20 Servan
22 Peculia

found o
23 See sm

with vig
25 Require

worker
and healthcare sectors. Last year this
reported profits of Nfl 300 million
($156m), while the entire group
boasted profits of Nfl 1.6bn.

“The profile of this group has
changed beyond recognition over the
past decade,” says the chairman, who

joined Rabobank after two
stints at the agriculture
ministry and the Christian
employers’ organisation.
He prides himself with
achieving this metamor-
phosis while also maintain-
ing the identity of the bank
and realising steadily grow-
ing profits.
The Rabobank’s drive to

diversify was illustrated
most recently by the acqui-
sition of Robeco, the

Rotterdam-based asset manager that
controls assets worth Nfl 86bn. The
transaction, which cost about Nfl 1bn
in two steps, provides Robeco with a
powerful distribution channel as well
as an enormous client base. About half
of the Dutch population and the coun-
try’s small and medium-sized compa-
nies deal with Rabobank.

Wijffels had already sealed a strate-
gic alliance with Robeco in the early

f the
ings

t you
while
are
lling’
D - NUMBER 364

25

6

10

7 8

16

24

20

QUICK CLU

SOLUTION Num
1 2 3 4 5

9

11 12

13 14

2322

25 26

27

18

15

21

28

19

rs two sets of clues:
 the same answers.
by

ublication may be reproduced, stored in a retrieval system, or transmitted

es End Ga

gether company in this
6)
th account attracting
makes one wise (9)
sy when performing 

bserver is in Spain with a
ou once had (5-4)
d note in short-lived
 (5)
ew changes with slant
ng blimps? (10)
ff up (5)
ht would certainly be
ith baker working (8)
dly entering I'd a
nent (10)
man’s entertaining two
an cities, upper-class (9)
 accepts account, large
r domestic lagging? (3,6)
 finally upset by liberal
(8)
t’s passionate about 50 (6)
r way of speaking I’d
n Isle of Man (5)
all dividend sent back
our (5)
 wife to take on social

 (4)

ACROSS
1 Former kingdom now

mostly (7)
5 Suomi (7)
9 Most important event

10 _ Allen, US film come
11 Running competition
12 One in charge of sch
14 Administrative diviso
15 Late afternoon meal 
18 Protected against los
19 Drift from desired pat
21 Aqualung swimmers 
24 Earth (4)
26 German river (5)
27 Offence (9)
28 Company could be (
29 Appease (7)
DOWN
1 Be consistent (6)
2 Showing discernmen
3 Lazy (4)
4 Sharp-sighted (5-4)
5 Predestined (5)
6 Objectionably moder
7 At a higher level (5)
8 Dawn (8)

13 Item in recipe (10)
15 Very amusing (9)
16 They keep afternoon

warm (3,6)
17 Medieval wandering 

(8)
20 Fawning person (6)
22 Expression with mea

not literal (5)
23 Clear in the mind (5)
25 Need (4)
1990s, but the acquisition will enable
him to further integrate the two com-
panies’ activities. To start with, the two
groups must continue to process the
flow of funds from savings accounts to
the investment market, he says.
Illustrating the wild growth of the mar-
ket, the volume of the assets under
Rabobank’s management has grown
from almost nothing to about Nfl 30bn
in a few years.

Rabobank and Robeco intend to
roughly double the assets under their
management by the turn of the
century. This may not sound that
ambitious, but Wijffels never cared
much for pompous objectives. 

“We expect our Rotterdam
colleagues to go about this without too
much ado. The Anglo-Saxon tradition
of making a lot of noise and then
seeing whether they can deliver what
they promised is alien to us,” says
Wijffels.

The group has earmarked about 
Nfl 1bn for Robeco’s international
expansion, which is likely to be paired
with acquisitions in Europe and the
United States. “The other part of the
plan is that Robeco, a European player
with a long tradition in the shares mar-
ket, could exploit its expertise on a
THE Aegon Computer
v Human Tournament
at The Hague was a

fascinating curtain raiser to
the Kasparov v Deep Blue
match which starts in New
York on 3 May.

The computers won 151.5
to 148.5, much closer than
some critics had predicted.
The GMs scored well against
the machines and the
impression was that the art
of playing “anti-computer
chess” is becoming more
widespread.

Yasser Seirawan, winner
last year with a perfect
score was second this time
level with IM Johan van Mil
on 5.5. The winner was GM
Yona Kosashvili, a surgeon
in the Israeli army.

Kosashvili has almost per-
fected the art of anti com-
puter chess and made a per-
fect 6/6. The winner’s game
against MChess Pro is a
classic. The computer has
no idea what is happening
as Kosashvili methodically
exchanges all the right
pieces until his knight
humiliates the black bishop,
take a glance at the diagram
before you start looking at
the game, it will put the
moves in context.

Kosashvili v MChess Pro
Aegon (3)

1.c4 Nf6 2.Nc3 c5 3.e4
(Rule one: keep it closed)

3..d6 4.g3 Nc6 5.Bg2
g6 6.d3 Bg7 7.h3
Bd7 8.Nge2 Qc8

(White cannot castle now
without losing the h3 pawn
but his king is safe because
the centre is closed) 9.Rb1
0-0 10.a3 Nd4 11.Be3 e5?
(A typical computer error
permanently weakening d5,
MChess fails to understand
the long term significance of
this but that’s a weakness of
all chess programs. White is
well placed for both pawn
breaks, f4 and b4 while
Black’s b5 and f5 are a long
way off. Standard procedure
here is Ne8-c7-e6 to cement
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CYAN MAG
worldwide scale,” says the chairman.
Wijffels says he and his Robeco coun-
terpart Pieter Korteweg are studying
scores of potential take-over files, and
some of them are “interesting”.

For Rabobank, the Robeco deal sig-
nifies a forceful entrance into the arena
of “haute finance”, which Dutch rivals
ABN Amro and ING have already
joined through the take-overs of Hoare
Govett and Barings. On the other hand,
it will force Wijffels to move more fre-
quently in circles that he openly
abhors.

LL of a sudden, he attacks the
culture of greed that permeates
many corporate offices and deal-
ing rooms. He describes a repul-

sive profile of insensitive sharks with
over-sized egos, who are unable to
think in any other terms than dollars
and who become obsessed with their
own wealth.

This violently clashes with the
Rabobank culture and Wijffels’ ethics.
“This company has grown tall and
strong by staying sober, acting with
prudence and in a decent manner,” he
says. “We are not impressed in the
exuberant styles that are sometimes
displayed in this business.” Perhaps
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d4 but 11..Ne8 12.Nd5 is
awkward.) 12.b4 b6 13.Qc1
Rb8 14.Bg5 Re8 15.b5
Ra8 16.Nxd4 cxd4
17.Bxf6! Bxf6 18.Nd5 Bg7
(Kosashvili has fixed all
Black’s pawns on black
squares so the Bg7 is a terri-
ble piece. Stage 2 is to
exchange Black’s good
bishop) 19.h4 Be6 20.Nb4

(Very important to
keep the knight)
20..Qd7 21.h5 Rf8

22.Rb2 ( A clever waiting
move that provokes an
error) 22..h6? (Now the cru-
cial ..f5 break is even harder
to organise because g6 is so
weak) 23.Qd1 Rac8 24.Bf3
Kh7 25.a4 Kh8 26.Ra2
Qc7 (In trying to delay a5
Black gives White his
chance) 27.hxg6 fxg6
28.Bg4 (Stage 2) 28..Bxg4
29.Qxg4 Qf7 30.Nd5 Kh7
(30..Qf3 31.Qxf3 Rxf3
32.Ne7 Re8 33.Nxg6+ Kh7
34.Ke2) 31.f4 exf4 32.gxf4
Rce8 33.Rg2 h5 34.Qh3
Bh6 35.Rf2 (Stage 3,
exchange rooks and queens,
Black obliges) 35..Qf5
36.Kf1 Qxh3+ 37.Rxh3
Rf7 38.Rhf3 Ref8 39.Kg2
g5 40.fxg5 Rxf3 41.Rxf3
Rxf3 42.Kxf3 Bxg5
43.Nb4 Bd8 44.Nc6 Bc7
45.Nxa7 Kg6 46.Nc6 Kf6
47.Nxd4 Kg6 48.Ne6 Bb8
49.Nf4+ Kg5 50.Nd5 Ba7
51.Kg3 Kh6 52.Kh4 Kg7
and 1-0. 

Malcolm Pein
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YELO BLCK
this helped the bank to retain its highly
coveted triple-A status.

For Wijffels, the most offensive illus-
tration of the greed culture is the
mechanism of performance-related
rewards for traders and special options
plans for board members. This is
coming under increasing
attack in the Netherlands,
where the managers of at
least two prominent under-
performing companies
have attributed themselves
generous financial rewards
in the shape of options.

For the management of
the unlisted Rabobank
there are no options plans,
and a bonus may reach up
to only 15 per cent of the
employee’s salary. Wijffels
also prides himself with the company’s
“sabbatical” allowance. This allows
managers to take several months off
work to acquire skills that enable them
to progress in the organisation, or sim-
ply “to stay mentally fresh”. 

“Instead of offering options to our
employees, we give them shares in
themselves,” says Wijffels.

Coming from another banker, this
may sound like a cheap attempt to
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demonstrate some form of social
engagement, but Wijffels clearly means
it. Though he talks of the bank’s
progress with evident pride, he seems
most inspired when he elaborates on
his views about wider social issues,
such as high unemployment and the
protection of the environment. Wijffels
says he can address some of these
issues through his work at Rabobank,
but he also satisfies his social interests
at political level as a very senior
adviser of the CDA, the Dutch
Christian Democrats party. 

Over the past years, his name has
appeared almost every time a promi-
nent seat has become vacant within the
party, or even during talks for the for-
mation of new governments.

When Wijffels is not on his bicycle,
he likes to take care of his garden. He
attends cultural events with his wife
Herma, a part-time literature teacher
and their three children.

But it is the relationship with Robeco
which takes most of his time. Wijffels
intends to significantly enlarge the
international activities of Rabobank,
which were recently regrouped in the
Rabobank International department.
He aims to double the size of this busi-
ness over the next five years, to a bal-
ance sheet total of Nfl 200bn, by
injecting at least Nfl 1.5bn in the
department’s expansion.

Like all other prominent Dutch
bankers, Wijffels is persuaded that the
euro will be introduced on schedule,
with a large number of participants,
and that it will dramatically alter the
continent’s banking landscape. The
Rabobank has already reserved about
Nfl 150m to prepare for the single cur-
rency. “National share markets will
rapidly become part of a European
market,” says Wijffels. “Gradually, the
characteristics of national markets will
disappear.”

The chairman believes that monetary
union is unlikely to change the habits
and needs of retail customers in the
short term, but he predicts radical
changes in the wholesale market. The
Rabobank has started anticipating
those changes by launching a study
into the consequences of monetary
union that should be completed before
the end of the year. Wijffels says this is

taking place in the frame-
work of the European co-
operative banking network
Unico, and it may lead to
far-reaching alliances
between member banks.
At present, he admits that

companies which operate
Europe-wide would not
necessarily think of the
Rabobank while they make
up their reduced list of
bankers. “But the picture
would look altogether dif-

ferent if we decided to seal alliances
with similar banks in France and
Germany,” Wijffels adds. “A Europe-
wide bundling of forces between co-
operative banks is one of the possible
scenarios. Our colleagues are quite
receptive to the idea.”

Perhaps he can develop his
argument when he goes for his next
cycle ride.
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cisely two spades and either
two or three hearts, thus
considerably facilitating
accurate defence. 

West led the two of dia-
monds, taken by East’s ace.
The seven of spades came
back. South tried the king,
which lost to West’s ace.
West continued with the
queen of spades, East fol-
lowing with the six, and then
West played the five of
spades. How would you con-
tinue as South?

West would not give you a
finesse in spades which he
knows you cannot take for
yourself, so you should play
dummy’s ten. East follows
low and you throw the ten of
clubs. Next cash a top dia-
mond – East discards the
seven of hearts. Now cash
three hearts, ending in
dummy. 

When both opponents
follow it is a relatively easy
matter to play the queen and
another diamond to endplay
West.
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