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= THE VIKING TRAIL

Boat man builds a longship to
follow an ancient trade route
r

NEWS: PAGE 3

THE AZNAR TOUCH

After a year the Spanish premier
has delivered economic success
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THE BLAIR EFFECT

Political parties in Europe ask: How
can we emulate New Labour?

POLITICS: PAGE 12

Blair victory
muddles
sister parties

QCIALIST hopes that i people. Privately he wa
New Labour's Tony Victor Smart Teported to have said: "It

Blair wil hasten the Political Editor was easy. | hope it will be

tion of & “social ———————————— the same for you." For his

Euruue coul isap-  The ambiguities of New part, Jospin stressed the

Labour have caused most
confusion in France, where
both left and right tried to

good relations betueen the
uld not be
impact of

pointed, despite the enthusi-
astic welcome given to
Britain’s pledge of a fresh drawn

Cook’s visit on the French

T the

tart in Europe. draw credit from Blair’s elec-
Cabour under the toral triumph. Wihile some _election campaign,
youthful Blair, 44, is proving e elements of the

well to the right in the politi-

cal spectrum of mainland ~ Europe, the moderate right ~alone can destroy the right:
Europe and ts dramatic suc- has trumy as a vindi-  wing “Berlin-Paris-Madrid

cess at the polls is sowing  cation of Labour's adoption ~ axis” of Helmut Kohl, Jac-
onfusion among the Ieft in  of free-market policies ques Chirac and José Maria
France, ltaly and Germa s first overseas trip, Aznar and, with it, the grim

arly decision to join  Britain's Foreign Secretary ~vision of a Europe fit for

the European Social Chapter R whistle- bankers, not workers.
s been widely applauded ~stop tour, visiting his coun-  Things may come to a head

as a sign that a line will be  terparts, both non-socialists, ~at the beginning of June

drawn under the self- wi

defeating isolation of

the Tories

Barnier, the French

European affairs min

ister, said: "We w

a new climat

we have felt o far is a

new climate. . in office. The nel
Climate. oy Blair Labour landside followed last week's headiine [1 Office. The

in Paris and Bonn. He also

visited the French socialist

leader Lionel Jospin, who

opes to become premier  an
after next month's election.

" B0 bargaiming. The . Cook commented: -t was

very useful and very

frenaly meeting. | dscussed

jospin the tremen-

Sous Wckory of the Labour

told a vast gathering of new
Ps that this concil-

8372

ment, whose top priori

ree lead-  ple that Britain and Ireland

does not appear to share  ing players in Europe should be allowed to retain
other socialists’ sense of  “We have good relations ~ border controls when the
urgency Grift with our sister party in Schengen accord is incorpo-

rance.” He added, how-  rated into the revised treaty.
ity and minimal workers'  ever, that the election was * lair's march: page 12
rights must be reversed. matter for the French Real power: page 13

route if IGC fails

Paola Buonadonna _ The organisation of a presi.
dency is a daunting task. and
BRUSSELS Luxembourg, with 412,000
inhabitants, is the smallest

country in the Union.
rime Minister Jean-Claude
Juncker, a Christian Demo-
crat who s aiso th

Escape

PROGRESS towards enlarg:

clude the inergovernmental
conference (IGC), Luxem-
o et cay mey have
to be prepared for “th
worst.case scenario’

g dplomatic source saic

the national parliament on 7
on the challenges ahead.
He will present the official

It tra in  Politically, it would be bet. presidency programme to the
October if leaders fail to  ter., erience shows European parliament in July.
ew treaty by the  that a few more weeks or  Juncker is set to launch a

new initiativi
harmonisation which, offi-
cials say, could contain sug-
gestions for a comm
Continued on page 2

tions. Organisationally, clos-
C would be

the gargantuan efforts of the

Dutch presidency to con. heavy legacy for us.

LESSONS FOR THE LEF

‘Shoulder to shoulder: Cook (left) with Jospin in Paris. Vi

Chirac plays his
last card for Juppé

PRESIDENT Jacques Chirac negative. Up to 41 per cent
said that he should resign if
the left won. A crushing 87

ictory was easy," he told him

Anne-Elisabeth
Moutet PARIS

Chirac’s 700-word article
received mixed reviews
Only the notoriously obedi-
ent Nice daily Matin chose

start the president's arti-
cle on the front page.

The president urged the
French people ot to turn
their backs on history in the  supporting the policies thay
snap election he has called. are so_comprehensively

laming the left for wasteful  rejecting?” he asked.
taxcand-spend policies, e Socialist party feacer Lio
urged voters to cast their nel Jospin, who pledged to
Baot Tor e “pottal S it x Leply which weld bo
bility indispensable for ~available to all, said that the
efective acio article was “not ambitious
it's just "super-Juy
aiming (o taint the president

against unemployment
“This was seized on by for-
mer Socialist premier Laur-
ent Fabius, who said the ini-
tiative looked ineffective
next to such polls. “How can
the French to keep

7 May. and approp
fonal newspapers
piqued at being excluded.
Francois Léotard, leader of
Union pour [a Démo-
cratie (UDF), partners with
Chirac’s Rassemblement
pour la République (RPR) in

d your
support & Gontinas the

the government, betrayed the  work we have begun  with the premier’s unpopu-
oalition's. concern that together and which can bar _ larty e amenton s
Chirac's support might not  fruit only over time. Let's  with the left — there’s noth-

be enough to Toverse unfav-
ourable opinion when
claimed that the president
would give a “major speech”
inthe campaign’s last weel
The Elysée Is reported to
way the

seize our opportunity in a
shared élan
Without mentioning the
unpopular Juppé, Chirac
said that the coalition
elected in 1993 had been Parisien daily, gave the
obligsd to “uipe the slats  combined el 415 per cen
clean" before making a new  of the vote the cent
start, arguing that both the " the Front National
economy and growih were 13 and ecologists 45 per
realise it'stouch and o.”  improu cent. But it suggested that
Ciaude Chirac, i presi-"Foy apion ols showed _ the coaltion would retain a
dent's daughter'and media  that 65 per cent of voters  National Assembly majority.
advisr, has said hat Prime  wre. disappointed. with  WinIng 301 of the 554 seats
Minister Alain Juppé “will  Chirac's two years in office ~ inmetropolitan France.
Tose us the election” and felt that his record was

ing Chirac can say that will

change the course of
events,” he

et im o Gy flood

of pols, taken by CSA for Le

expected an easy in,’ an
inside they

maaAZine
A

This week the MagAZine celebrates
o highlights of the European social
season - the Monaco Grand Prix and

the Cannes Film Fesival. As the

Grimaldi family marks 700 years
ruling Monaco Prince Rainier talks
o Alistair McAlpine. And we look
back over 50 years of film history

Europe Dayisa
movable feast

THE European Commission

© a host of European
celebrities, from _Paul
McCartney to Carla Fracci,

Day, writes Cathy Savage.

urope Day marks the  Closer to home, school
foundation of the European  and community projects will
Coal and steel Community - offer the public a chance to

in 1950, which began the learn more about Europe
progress towards Earopean and to discuss the issues It
union. Gala concerts in faces in the future.

Paris, Turin and Milan will Full report: page 4

New chief at The European

Mr Andrew Neil, the former editor of Britain's Sunday
Times, has taken over the reins of The European
n January Neil, e Editor-in-Chief of
European préss Holdinigs, the company which owns
and publishes The European, The Scotsman, Scotland on

The European

editor, Charles Garside, who has left the company to
pursue other interests.

Bruton revives
peace dialogue

IRISH Prime Minister John
Bruton became the first for-
eign leader to meet British

lan Mather
Diplomatic Editor

rime Minister Tony Blair,

signalling both governments'

commitment to the Northern dent commission to control

reland peace ontroversial parades and
Bruton's arrival at Down-  marches, and to accelerate

ing Street on 8 May was pre.

ceded by intense speculation

about a new IRA ceasefire.  from Britain.
Irsh sources said there _In Washington, president

v hope that the IRA would - BillClinton called

See  firsk days of a new  Felin 10 exert ail possible

British government with a

huge majority as the best

opportunity for Sinn Fein to

back to Northern Ireland

join the political processand ~_Irish Foreign Minister
end the violence. Dick Spring has yet to be

ike its Conservative pre-  persuaded that the IRA will
decessor, the new Labour declare a ceasefire. He said
government insists that Sinn  that if there were no cease-
Fein will not be allowed into ~ fire “we can’t be held to
all-party talks unless there is  ransom’

Before leaving Dublin,

ity". Sinn Fein will seek to
capitalise on its record vote
of 16.1 per cent, which gave
it two seats. Both president
implement a report by D~ Gerry Adams, who won
Peter North on an indepen- Continued on page 2

Skin creams

THE fair-skinned northern Tony Snape

types who reach for factor
20 sun screen before heac-

ing for the beach may think ing laboratories n ive coun-
twice this summer. New ~ tries - Austria, France, Ger-

many, Greece and Bri

research funded by the
for the next two years to

European Commission sug-

gests that slapping on the

sun cream may cause as

many problems as it solves. Lotions already on the
Scientists have discovered  market will be slapped anew

that the lotions which form ~ on s

a traditional part of any holl-  “guinea pigs” with varying

day packing list sometimes  SKin types to gauge their
USASI00 CANRDAS3S0 L R ods than-perfect  effectiveness at combating
[OTERWORDPRCES PREZ ] Security the the sun’s rays and their

rotection factors on lotion
packaging can be unreliable,
while Some creams actually

damage the skin.
he Commission is fund-

screens is that
rapidly introduced on the
market but we don't know

than the sun

when The European app-
roached Colipa, the agency

Maverick Speaker: page 13

Hautklinik Charite, a Berlin
dermatological institute

heading the research effort. it had
J he use of sun creams

was responsible for a new un-

discase calld photo contact ” said

| allergy, added Meffert. ~
e compmation of

sun screen and sunshin
i You are ot just allergic: the
skin reddens and itches. It
can trigger conditions such
] as pseudo-lymphoma, which

[y Tooks ke skin cancer.”

ommission said that
ce the research is com-
lete, it will implement stan-
In some dard testing procedures
through Colipa, the Euro-
pean Cosmetic, Toiletry and
Perfumery Association. But

month
which share a budget of
Ecu33_million ($37m).
Others include research into

much about them

telephones and the reliabil-
ity of burglar alarms.

L

READ US ON THE INTERNET

Add some sparkle
to your business trips.
ot fom o 0080 1,99 77, e 0000 90 5900
Netherands, 6300 022 11 55, Span; 900 55 31 19,
UK G300 567121 or (131 20 60 60 222 (ot 1 10
o send you domi of Evecu Exvmvadanta
oty o




2 @ 8-16 May 1997 - e Evropen

NEwS

EUROPE A CARTE
NEWS & FEATURES
3 'ADVENTURE: Pole who plans a 5,000km

journey through the heart of Europe'in a
replica of a Viking longship ... prize essay

4 CELEBRATION; Europe Day piste toun
biue and gold ... euro coins it Berl
{encer5pot . awareness ey for ME suferers

B SOCIETY: Generals flex their anti-Islamist
muscles in Turkey ... Nordics suffer a siip

ofthe tongue . Fins at your service
67 SEVEN DAYS: Call for civic rights code in
Germany ... 47 babies’ bodies in tank ... Press
‘Watch ... Out of America ... Around Europe
8 FEATURES: At Nouveau pale restored in
rague ... bikes tackle Amterdam’'s grdlock
9 FEATURES: Despair of Polisario exiles in
the Western Sahara ... Mafia plague of crime
10 CCOMMENT: Fighting crime (m equal terms
avotefor the future . Lete
11 ANALYSIS: Aznar's year of economic
success for Spain ... Peter Millar ... letters.
12 POLITICS: Labour's march into Europe
lessons for Germany .. path to common ideal
13 PPORTRAIT: Philippe Séguin, the maverick
French Speaker with his eyes on the Elysée
SPORT
14 FORMULA 1: Ferrari set to fulfil dreams of
the ifosi .. Bubka's sense o falure
15 FOOTBALL:Fans tum againstReal Madid
star ... Monaco silence the critics
16 FORMULA ONE: Stars will pay for false move
athletics bosses quit ... Ajax growing pains
BUSINESS & ECONOMICS
17 NEWS: France appeals for Euro bank limits
Britain opts for a ‘Bundesban
orwegian voyage o the
18 REVIEW: A week in the life of the EU
.. inquiry into Coca-Cola joint venture with
Carlsberg ... UK minister gets warm welcome.
19 NEWS FOCUS: Russia dials up the dollars
‘Spanish fail to get their sums right ... Swiss
amhnvmes face new Nazi accusatit
20 COMMENT: Spanish banks expand into
Latin America ... making the most of ‘bad’ jobs
21 FOCUS: Oil plot thickens glams Icse their
appeal in taly ... Ireland’s EMU wiz
22 INVESTMENT: UK stocks face election
fallout ... western growth boosts Asian
markets .... threat to pull out of Russia
23 MARKETS: Stocks soar as the good news
bites ... the INdEUR index of leading shares
24 SPECIAL REPORT: Second-homes market
recovers ... South Africa beckons buyers
26 FOCUS: Free Swedish paper that's makmg
inroads across Europe ... tobacco ads ban’
27 PROPERTY: New index shows the costs of
running an office in seven European countries
23 MOTORING; The sensbl butnotsensational
Mercedes SLK ... SEAT s frst estte ca
29 CAREERS: CD-rom packedwmwps MBA
in Gdansk ... Moves ourses
30 TRAVEL: Get upwardy mobie wih the
inight phone .. record for Isamic at
32 PORTRAIT: Mikael Ulms chief execuﬂve

of Swedish group Inc
independent not nthe Wallenberg sphere

Fraud report enters Maastricht fray

EUROPEAN Parliament

mbers are to launch a
last-minute appeal to nego-
tiators at the intergovern-
mental conference (IGC) to
modify the Maastricht

compared to Ecul.1bn in
1005,

AT the moment the fight

posers of the resolution,
said: “Efforts to tackle this
growing problem by better
co-operation ai

ber states have clearly
failed. We must now con-
sider a longer-term strat-
egy which involves EU leg-
siation.

June session of Parlia-
ment, just days before the
end of the 1GC, follows a
amnini ommission
report released this week
on the level of fraud in the
Union budget. Losses last
ar were estimated at
Ecu1 3 Biltion (s1.40m),

Tribunal
convicts
Tadic of
Bosnian
crimes

FOR the first time since the
Nazi leadership stood at the

there are in

day war criminai has been
found guilty, writes Roman
Rollnick

a1,
convicted for his role in the
torture, rape and slaughter
of civilan captives during

of the most brutal cam-
paigns by "Serb forces in

Bosnia.

by

The verdict

the rest of his days behind
bars. The formal sentencing

Alija lzetbegov
president of the joint Bos-
nian presidency, said the
verdict confirmed the Bos-
ian government’s claims
“that the Serbian regime has

an, he

The European ihat I
imprisonment
e iy 0 spond

German jobs
gloom persists

CHANCELLOR Helmut Kohl
has conceded that Ger-
many’s unemployment prob-
lem will not

police reservit and father of
daughers, had commit-
ted “unspeakable® crimes. In

Tony Paterson
BERLIN
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improve this year, casting  orders promising manufac-

further doubt on his govern-  turing-led growth, unem-
ment's pledge to stick pluymemslandsalAiSm\l—
rigidly to the criteria for seasonal

Uropean monetary

e told reporters: “Th
labour market will definitely
not improve this year, at
least not in th form that |

ion_ | adjustment, the jobless fig:
ure was estimated to have
have risen by
“The business oycle i stil
t00 weak to produce a tum-

would have around in the Jabour mar-

e remarks. followed  Ket.” Said Bermhart Jagoda,
publication of Germany's ~ president of Germany's fed-
April unemployment figure,  erallabour ot

‘The figures appeared to
bear out a report by Ger-
many’s six leading economic:
which would have eased the  institutes that Bonn would
public Gefcit and smoothed  probably fail to meet the
the path towards three per cent budget deficit
ite mows of Fising  hesael fof EM ariy.

IGC escape route

analysing detailed surveys of
the candidates’ economic,

These appea
dashed hopes of a aradual
downturn in joblessness,

Continued from page 1
minimum wage, the most
formidable obstacle to such
a course — Britain

and its initial rejection of a

national minimum wage -
having been swept aws

“The "best-case scenario”, long

s

Guilty: Dusko Tadic, known as the ‘Butcher of Prijedor’

Paola Buonadonna
BRUSSELS

what is effectively a cross-
border problem.

“We do not even have a
common legal definition of
what fraud is.

According to the report,
the vast majority of fraud

the EU is orches-
well-organ-
sed criminal groups seek-
ing to launder mone
gained through activities
such as drug smuggling and
trafficking
beings.

- s no doubt that
organised crime is behind a

several cases he did not
spare even former neigh-
bours and school friends,
and he came to epitomisé

what the Serbs meant by
vethnic leansing”

claiming to be a victim of
mistaken identity. His law-
ers had also unsuccessfully
challenged the legal right of
the court to try the case.

It was in Prijedor in April
1992 that the widespread
persecution of the non-Serb
and particularly the Muslim
populaton occurred, Accor-
ding t « documents,
over 43,000 of the 50,000

uslims _who ~ lived in
Prijedor in 1991 had either

r been killed by June

Bruton
revives
dialogue

Continued from
West Belfast, and chief

their seats at Wesminsier

Fein is consid-
plic

of opening offices for s
1Ps at Westminster, which

render the policy of
abstentionism virtually
meaningless. said:

oucan be sure that when
we go there our faces wil
be well seen”

Some argue, however,
that Sinn Fein's success
has not ennanced pros-

1 for a ceasefire. A sig-
Riicane minority of vote

e
nking he et bux wu%
weapons

last_year brought the
province to the brink of
once more threat-

10t of these losses” said  year. These 200 cases
ce Commissioner alane account for nearly
A Gradin “People e Paitof the money Tost

increasingly worried and
w ond.”

Some Eculbn was lost
through customs fraud at
EU witl
increase in cigarette and
alcohol smuggling. The rest
ses concernes
fraudulent use of EU struc-

5

interests, lying dormant
nd  th

tural funds for ‘bogus since 199 the
schemes and fraud in the  Protocol on Corruption of
agrioultural sector Public Officials. “I find this

Uclaf, the recently failure to act strange at
revamped Commission the very least and will pre-

sent my concerns at the
end of May at the meeting
ered 200 of the 4,500 cases  of EU justice and home
whici affairs ministers.” she said.

Mobutu
flees ‘for
summit’

TEAM of 3.000 Roman Rollnick
French,  British, ool TOTNCR
American and Be

mmandos has _The tension in Kinshasa

been placed on alert in cen.
tral Afica in antcpation of
a possible rescue of

nationals from the Zairian

had been rising since rebel
leader Laurent  Kabila
announced that his Alliance
of Democratic Forces was

capital Kinshasa, within 100km of the capital
As rebel forces closed in and that he could take the
on the city on 7 May, the — city within days. He warned

that if Mobutu failed to take
up his offer of protection or

the country by private jet. safe passage
Many predicted he would ~ country by the next round of
not return talks, “he will be chased
E ind American  from power, pushed out of
diplomats said their biggest  Kinshasa in a fow days’”
oncern fo stimater e fact that d

President Nelson Mandela

and looting by Mobutu’s ot to advance further until
forces. Military spokesmen a final round of talks wit
in London and Paris said the  Mobutu at the weekend or
rescue force, codenamed early next week, did not

“Operation Pelican”, was
ready to intervene within an
hour's notice.

“The question is how the

seem to matter as wealthy
Zairians crammed aboard
flights to Europe and the UN
aid agencies announced that

troops in the elite presiden-  they were sending all their
tial guard will nce  staff home except for essen:
word gets around that tial personnel

Mobutu has gone abroa estern evacuation

force has been camped for
over a month in Brazzaville,
the capital of neighbouring
Congo, where it has set up
emergenc ¢ those
needing to be evacuated
tern throughout the pest  Although embassies in
seven months each time  Kinshasa have been advising
Kabila's forces have taken a foreigners to leave for
major centre in their sweep  weeks, in recent days they
across the count have called meetings and
Vebutu was ‘offically sent out laflets to people
with details of the evacua
tion plan. Advisers have pro-
vided maps of locations
along the river bank an
elsewhere in the city where
the rescue team will meet
them. Most foreign residents
in Kinshasa are Belgian
(around 1500). There are
also 1,000 French, 450
Americans and about 250
ritons
Additional reporting by
m King

ep.
ublic, Equatorial Guinea and
Togo were also due t
attend to discuss the crisis
But it was rumoured that he
would not return but would
travel on to France.

Press feports clamed one
of Mobutu's four sons was
Spotted buying 4 ticket out
of the country on 6 May.

World
health
leader
resigns

Sam King

THE surprise retirement of

sion battle at the body’s

annual assembi

roshi Nakajima has
to persistent

demands from the United

Once again the US has
used its financial weight to
secure the changes it wants.
Boutros Boutros-Ghali was
persuaded to stand aside as

eneral of the

of contributions.

Nakajima h rivate
news briefing for journalists
in Japan where

he would ot seek a second

erm.
Although the leadership
debate is not officially on
the assembly’s agenda, pos-
sible successors are already
being discussed in the corri-
alais_ des
Nations in Geneva where the
gathering is being held.

{or Aftca, Ebram

“Dramatic increases in life
expectancy, combined wit
rofound ' changes in

lifestyle will lead to global
epidemics of cancer and
other chronic diseases in the
next two decades.”

“The report states: *In the
industrialised world, infec-
tious diseases are well under
control. It is non-infectious
diseases, particularly can-
cer, circulatory diseases,
mertal disorders, ch
respiratory conditions and
musculoskeletal diseases
hat now pose the greatest
threat to health.”

urope will be particularly
affected by the trend. The
world’s highest rates of
heart disease are now foun

‘Additional reporting by
John Parry in Geneva

Poll strategy splits left

THE Italian left enters the

Chris Endean
final round of mayoral elec

ROME

highlight the divisions at the  Rifondazione support for
root of the governing Olive  survival
Tree alliance.

While the left-wing candi
date in Turin, Valerio Cast-
ellani, has forged an elec-
toral pact with the Marxist

Prodi, Castellani and
Fumagalli risk defeat unless
Rifondazione candidates,
eliminated in the first round
of voting, convince their sup-
porters to endorse the Olive
Tree i the second roun

imagalli, has snubbed the _ With Rifondazione's votes,
far-left Castellani Is favourite o
he split strategy under-  beat Raffaele Costa’s chal-

lines the dilemma that pre

omano Prodi regu
larly faces in the national
parliament where his centre-

lenge in Turin and win a sec-

ond term as ci
t, despite trailing the
right's Gabriele Albertini by
cent in the first

eft coalition depends on

Danish pact reveals divisions

A POLITICAL agreement

Grit Bendixen
COPENHAGEN

round, Fumagalli has turned
down a tactical ag:

wins in mayoral
elections throughout the
county wil take offce with
renewed pows

er i months of par-
liamentary debate, the so-
called  Bassanini  bill,
desgned to streamiine Tocai
government, is set 1o clear
15 final parliamentary obsta-

red tape that
administration in Ital.

rename the project, and on
2 is expected to
anprove the agreement

one in which the new treaty  proces fries-
as been agreed at Amster- The Luxembourg pre: i ropean Union leaders land and Siesvig-Flensborg
dam, would leave Luxem- dency will also see the inten- region Slesvig is a  are negoliating a treaty 1o set  have endorsed the proposal
bourg free to concentrate on  sification of preparation for project designed to develop  up regional councils. Twenty- jemur, but on the
the enlargement process.  the launch of the single finks across borders on Iready been estab-  other side of the border an
Eleven countries in centra ~currency rade, education, cultural lished across Euroy opinion poll found 43 per
and eastern Europe, plus the _Perhaps the most uncer- events and the environment. e proposed Slesvig ~cent opposed to it and only
island of Cyprus, have asso-  tain element will be the role It i focused on areas imme-  council touches a nerve for 39 per cent i favour.
ciation agreements with the of Commission President diately south and north of ~Danes. They claim that the _ Sanderjylland mayor Kres-
U and have been told that Jacques Santer, a former the Danish-German border. ame sounds Germanic,  ten Philipsen has received
negotiations for accession  Luxembourg prime minister. But national feeling in and contains echoes of the ~ bomb threats, and the local
Id start six months after  Juncker and Santer know Jutland and Danish fear of 1854 to 1920 occupation. sspaper Jyske-Vestkyst-
the signing_of the new each other well, but their German dominance has  Denmark’s Sanderjylland en has dubbed him “Kaiser
treaty. The Commission is ~ relationship is not close. turned it county council has agreed to ~ Kresten aus Schieswig.
4365 ouba onte Jat 0275 Vi 55 RA1600 T T4375
i Egm 15 K Rena0 o Din% Snoapore S0 U i 1500
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Vikings trace way to the heart of Europe

HALF-FORGOTTEN
Avn\lage idden armong

H

and o boys are these days
busy sawing planks out of
rough-hewn pine and oak
supplied by a local sawmill.
inside the shed, a tall oak

Itis a near-exact

than 60 years ago near the

then free city of Danzig, now  Wolski, a 46-year-old Pole
Polish Gdansk. who lives in Berlin. He has
“The villagers drop by and  twice sailed across_the
stare at the boat as f it were ~ Atlantic, and in 1992 he
something _from outer took part in a two-year
pace.” said Marek Bal- expedition which attempted
cerzak, a Warsaw shipwright o circumnavigate the North
"

jdzewo six
months ago to start building
the vessel

If all goes to plan the 12-

10 begin a slow voyage from  across Eur
Caansk on the Baltc coast  Fistorians have long been
fown the rivers Vistula and  aware reas the
Dnestr to the Black Seaand Norwegian and Danish
then on to Istanbul Vikings specialised in voy-

e voyage is expected to  ages that led to the discov-

take at least four months. A
volunteer crew of 12 will
drive the ship exactly as the
Vikings did, using only sail,

e open
decks of the ship or in tents

Tony Paterson in
RYDZEWO meets a
boatman on the trail

of ancient trade routes

on the bank. Home comforts
such as hot water and lava
tories will be kept to original

opened up key water outes

colonisation of Iceland, their
Swedish counterparts were
largely transcontinental rig
river tr

smallish ships,

Russian rivers and traded
Baltic amber for gold, silver
and silks in the Byzantine
capital Constantin

said the chief rea-

following the Second World

erica and the “It

that it s only

aders. By using be sai
like that Inspiration for this latest

nin Ryd-  expedition came
d Ve st when Wl oo o of

explorers

a.qurk o nistory
tha

Viking routes which are
r doorsteps can

Géhesa i an itable boat
‘The journey along the length
ople. of the Danube and

was an initial tracing of one
of the Vikings® historical
inland trade routes.
remained inaccessible to
westerners for the best part
of 50 years through a com-

-

bination of Cold War restric-

ions and communist bur-
eaucracy. After the fall of
the Berlin Wi

in 1094 year a Swedish team man-

aged 1o travel the length of
one of the Vikings’ other
main routes, from St Peters-

Dnepr
realised that the only

Ithad we plan

Scientific backing for the
expedition is provided by

Three characters in
search of a notion

Raul Rodrigues de Campos from Portugal is this year's winner of the Robert Schuman
essay competition, promoted by the European People’s Party group in the European
Parliament. He was presented with the award by EPP chairman Wilfried Martens in
Brussels on 7 May. Second prize went to Magali Dock from Belgium, and third was Dafydd
Rhys Hopcyn-Kitchener from Wales. Below is an edited version of the winning essay

WELL, listeners, it's just com.

future of our common Europe? Doctor

Machado, can the term ‘culture’ be
easily defined?
“It certainly isn't easy. When search-

ing for a definition which is both suc-
inet and alembracing v often tun
0 José Mattoso, who said: *Culture
encompasses all hat 1s specifc 15
humans but not biologically inherited:
science, beliefs, arts, values, laws, cus-

Turni Europe, how
can we define i

“The designation has material,
geographical and cultural aspects.

man, biblical and religious

Prized for his ideas: Raul Campos, 17, from Portugal

munity institutions, So when we ask,
What is Europe?, there can be many

Take, for example, a com-
mon language: everyone loves their
own language, but for a common lan-
guage to come about everyone would

student who studied international

relations in Denmark. Catarina, what
le did humanists play in the forma-
of Europe?

umanists helped form a European

consciousness by overcoming national-

‘If Europe cannot open

up, it will become
incapable of renewal’

as a cultural area cemented

the incarnation of the European
e

uel, as the representative
of the European Club, could you
tell us about the history of the

convergence of Graeco-Roman
culture in_the roots and
Christianity in the trunk. In the
19th century Europe was consi
ered by many the political ful-
crum of the world and a symbol
of civilisation and culture
Eurocentrism emerged alon
with pacifist ideals. World peace
identified with European
peace. World peace was Euro-

Doctor Machado, what could jeopar-
dise common construction?

{ the moment there have to be
unmistakable signs that diversity is
accepted and that the aim is to open
up. We have to discover what can unite

n interest: n the

must be common ideas cre-
ating stable cohesion. We must say No
0 a rigid fortress and Yes to the cre-
o ofan open communiy.”
what must the youth of
mdaycnmnb
Shime o the tdeas already in
practice, including respect for
basic rights and freedoms, the
bringing together of institutions
and people, the creation of mecha-

roolts, notion of
Europe, blended with the biblical-
Christian notion, created a moral, eval-
uative concept giving the lasting idea
that Europe was an advanced stage
resulting from the convergence of clas-
sical cultur and Chrisan e

cal, religious and cottural arca, T also

esents psychological and social
attitudes which determine behaviour.

given by geography and the legal pre-
cepts of the European Union and com-

ity, oppressive nationalism. Erasmus,
the *humanist of humanists', said that
all who dedicated themselves to the
sacred muses were his compatriots.

jumanism was simultaneously national
and international. Movements across

borders spread cuiture which no longer

idea and he is identified with Europe
because of his concept of the continent

ing society responsivle ot .
quarding identitie

There have besn moments of crisis
during the process of unification,
What i your opinion on this, doctor?

"Every development process has ity
crises, but we must go forward. If
Eurape camot open up, il become
a slf-absorbed and decadent reality
incapable of renewal.”

"Afd that brings o a close another
edition of “A View of Euroj
that we
of matters, until next week, goodbye!

Ship shape: Marek
) is
building the replica longship
from plans (left) based
on a1,100-year-old wreck

the Gdansk Maritime Mus-
eum. Lodz_University’s
Centre for East European
Research and Warsaw Poly-
technic. But financial back-

of his

0es on sho
during celebrations of the
city's 1,000th anniversary.

But Wolski also hopes
that the expedition will help
raise public awareness about
the piight of post-Cold War
eastern

“These days media atten-
tion is fixed on the Euro-
pean Union, and one is left
with the impression that
Europe stops dead at the

German-Polish border,” h
said. “The aim of the expedi-
tion is to_make people
reaise that 1,000 years ago
rope streiched farther

east than it does today
s a result, crew member-
ship will be open to anyone
Europe, providing they
are physically fit enough to
cope with rowing for up to

o cuj

signed up for the trip, which
will begin in earnest next
summer. But more than a
skeleton crew of 12 will be
needed to complete the voy-
age as participants are

rotated during the
3 fa gestue b under-
ling the aesl of the expee
tion, Wolski has decided to
hip and the

thought in those terms, but
was they who heiped
establish the continent in
the way that we
today,” he said.
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OTEL MIRABEAU MONACO

Located in the heart of Monte Carlo, this four-star hotel
blends tradition and sophistication with modern technology.
Providing the ultimate in luxury and
the exclusivity of afirst-class establish-

ment, our 100 spacious

rooms are beautifully appointed.

The hotel also boasts its own private
pool and alarge sun terrace
overlooking the sea.

The restaurant “ La Coupol€e”
the French Rivierafor itsinventive yet classical cuisine
and has been awarded a coveted Michelin star.

For reservations and information

Tel: +377 92 16 65 65 Fax: +377 9350 84 85 Telex: 479413
U, 1, avenue Princesse Grace, MC 98000, MONACO
2906

HOTEL MIRABEA!
New York Office: 212 684

isrenowned all over
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Europe Day paints the town blue and gold

VEN the Eiffel Tower is being
transformed for the day, draped

with_political figures,
throughout Europe are doing their best
to make Europe Day 1997 a celebra-
tion to remember.

Falling on 9 May, Europe Day, or
Schuman Day, commemorates the first
step towards European Union: the
foundation of the European Coal and
Steel Community by French foreign
minister Robert Schuman in 1950.

Events scheduled this year range
from grand spectacles to local commu-
nity efforts, all focused on Europe and

what it has o0 offer.

The most glitiering show will be the

ce\ebrmes including Paul McCartney,
vid Bowie, Phil Collins, Carla Fract

Euro coins
hit Berlin’s
tender spot

IT 1S UNLIKELY to start fill-

through Germany's reunited

captal Berlin, thanks (0 the
mighty powers of Brussels,

Bonn and Strasbour

tal of 1.3 illion

curos have been speciatly

minted for use in 50 Berlin

med by the government, an
many people now feel that  wi
the euro Is being decided
upon,
seuro advisers’ has sought  frightened into thinking that  will, from on hi
to enlighten east and west  the euro will mean that the  “The euro? Its all
B s bt 8 Vakis OF the CASChmaTK 15 0n6 Luneh of CoGka PRI san TTS
advantages of the single cur- likely to be halved,” he said. ~another bunch,” was the
rency, The only drawback to * oblem is that this ~ response of one east Berlin

the four-carriage train,

Tony Paterson watches
arough ride for the new
currency on the S-Bahn
which cost Berlin's Euro-

ean information centre a

ool DM160,000 ($96,000),
was_that

guarded around the clock to
prevent its being defaced by

information campaign has

Laura pausini, simple ins, Lifuba,
Gronemeyer, Rosana and the famous
Viennese Singerknaben children's
chair will take part. The concert will
also be televised live in Denmark, Port-
ugal, Turkey, Greece and Romania.

In'Dublin the European Commission
will be distributing 40,000 chocolate

will link areas from four countries on
Europe Day. Towns in Belgium, Kent
in southeast England, Pas-de-Calais in
France and Uusimaa in Finland are
holding a range of events, from bal-
looning to sports fairs.

In Finland the organisers
arfangod coats 5 PgShghE he G,
ent cultures and tastes of Europe, The
main street in Helsinki will be lined
with food stalls offering specialities
cooked by European chefs. In Vantaa
there will be a presentation comparing

Cathy Savage and Paola Buonadonna in
BRUSSELS see plans for this year's festivities

Finnish mothers and ltalian mothers,
ma mia, what a mamma’
Euro beginning
of a five-day “Run for Jobs™ organised
by the European trade unions. It
begins in Brussels under the banner
“Run for a social Europe. Run for a cit-
urope. Run for jobs”, with the
aim of highlighting the importance of
social issues in the EU.
the Europe Day events are
school-based. In Denmark 3,000 pri-
mary schools have been given Com-
mission kits containing videos and
teaching materials. A special issue of
the magazine Europa, containing arti-
cles on Europe's future as debated at
the current inergovernmental confer,
ence (IGC), o0 been distributed
o the schols and will b inserted in
the four major daily newspapers.

Meanwhile in Greece 3,000 school-
children wil attend a “Let's Celebrate
urope in the Herod of
Atice Roman amphiheatr.
ne of st impressive and
enduring ets - the. British
Education Relay” scheme, which is (0
be launched on 9 May. Grganised by

European resource centres designed to
aid youngsters with their studies.

caional centres willprovide

in England and

on incorporating
European studies into hei curilu
Commission official said:

it had to be

- —

come too late. The public ~Schulz,

has not been properly infor-

lagely apenst ther am dead

pensioner as adviser Felix

an economics stu-
dent, attempted to point out

curencyspeculators.
ainst the sin-

gl cumrency and the dea of

about  opening up Europe. It will
reigners com-

ing here to take away our
jobs,” commented a shaven-
headed young east Berliner

%@ Illlll'il

FILM SERVICES INTERNATIONAL

The unique service to
the film industry

FSI provide film and TV production companies
around the world with answers to all
filming requirements.

For free access to information on support
and ancillary services worldwide,
contact us now on

Tel: + 44 (0) 171 466 9696
Fax: + 44 (0) 171 466 9966
Email: info@filmservices.com

Or visit our Internet Magazine site on
http://lwww.filmservices.com

lillll ll.

resource centres are a great idea, and
something which we have needed for
some time. The problem is that at the
moment Europe tends to be over-
Tooked at school and overpoliticised in
the media. These centres will give chil-
ren a chance to see for themselves
what Europe i all about.”
ope is that if young people are
better nfomed then they wil grow up
more interested in and e
ot Europe. The offiial said: ~whar
e want, and ot only in Britain, is to

why we are concentrat-
ing 50 many of the Europe Day activi-
ties on information and discussion, as
well as celebration.”

Paradoxically, given the site of the
Commission in
the count
est profile: just a couple of receptions
and a meeting of Belgian students in

the European Parliament to enact a
mock treaty negotiation. “The country
is stil traumatised by recent events,

mission President Jacques

Santer will take part in celebrations in

while EU

stitions wil orgnie their custon-
ay on a Saturday.

Lokt year 18,000 people crammed into

which opened
opean Parliament,
Council and the Commission.
Virtual Visits to the institutions via the

ill also be possible, at
hitp:/feuropa.eu.int virtvis

ission official said: “Espec-
fally after the resurgence of so much
Euroscepticism in the past few years, it
is important to have a day in which
people’s attention is focused on what
Europe has achieved.”

-
Cash worries: the week trying to enlighten  not on under the terms of
he trial run Berliners, said most people  th constttion,”she sald

for the coins had been' negative. Al times. . the message from the

(@bove e had been thretened with  campaign, which focused on

attracted few violence. He said other towns and cities t0o, is

buyerswhere  ago, | was surrounded by a unlikely to cheer the govern-
rices were burich ~ of commuters, ment of Chancellor Helmut

given both in shouted at and told | had &  Kohl as it prepares further

euros and bloody cheek to come on ~ stringent spending cuts to

deutschmarks ~ the train and preach about  enable Germany to meet the

(eft) the euro when there were so  criteria for participating in

many jobless about. the single currenc
when asked his opinion. - biker in bis sarly ifties, ~_ Campaign organiser Dors n polls continue to

Berlin, most  leav

start thinking about a united
states of Europe,” said one
mild-mannered mountain

But a 20-year-old school
jer who had just com-
pleted a lengthy essay on
the problems of European
integration was positive.
asically for the single
currency and very excited
about what will happen over
the next few years,” he said.
Schulz, who had been rid-
ing the $-Bahn for most of

currency.

Friedrich said that if any-
he week ad served

to illustrate ordinary G
Thans' ears about the single
“Most are con-
vinced that the euro will

i important issue
cannot be put to a referen-
dum. We have beer

10 tell them that it is simply

n obliged

show a 60 per cent majority
opposed to the introduction
the euro

Berlin's euro train crew had
more bad news for Bonn.
According to them, the
leaflet that provoked the
angriest response was a
inance ministry handout
entitled: “The euro - strong
25 the deutschmark.

ME sufferers wear their
hearts on their sleeve

TANYA HARRISON, a bright
21-year-old, wants to be a
one day. But

Sam King reports on an awareness day
for those battling chronic fatigue syndrome

represents Norfolk in east-

for the moment she can

manage only an hour of col-

lege a week and is

lift her head unaide
been battling a

crippling, debilitating and

extremely painful disease

unable o the ilin

for 11 years. Yet in some ~part,
States wthin the European  constant
Union her condition - myal-  who,

gic encephalomyelitis (ME)
=is not even recognised

thousands of other sufferers
and supporters will wear (Brame)
blue ribbons on a
International ME Awareness

chance and yet

to explain the truth behind a
the

erally no press at il they have psychiatric prob-  arranged.
chronic fatigue  lems.” Media coverage in Ger-
syndrome, s ften perceived In France and Germany many has been promising,
by the public and the med-  the illness has yet to be offi- ~ with a television documen
ical profession as a psycho-  cially recognised, while in tary and national newspaper
somatic condition, and sym-  the United States it is alre-  reports on ME. But in other
pathy and understanding, let  day classed as a "priority ~ countries, such as Britai

alone medi
thin on the ground. That is
partly because there is no

specific diagnostic test for
he

Decause the only obvious Bram
symptom is extreme fatigue.

“Severe ME sufferers are
bedbound for all, or a great

ocie her condiian.
e Siresman of the B \sh
branch of the i
Sompan aroop. Bk Risoon
for the Awareness of ME

“Sufferers can be severely

disabled for up to 30 years,

these people are

treated with scepticism by

medical profession and
society, often bei

rily main_ driving
awareness day

France,
tarein aly

raise the profi
iliness
In Germ:

information

ng told the illness

ease. the press has largely ignored
uch disparity, and the
consequent lack of funding

the subject.

for research into ME, is the
force  for
e and the international

Across Europe, in Ireland,
Belgium, Gerr

and switzerl

anya, activists have been lobbying

health ministries, European
politicians, and the

and arranging activities o

ile of the

any ME sufferers
have set up an Internet site
to provide the public with

tp:/iwww.
‘medezin-forum.de/forumycts/)
and a series of lectures on
as been live with

MEP Clive Needle, who

n England, is hoping for
more action at a European
vel and is asking the

European Parliament to con-
sider the mater
m vice-president of the
crosepunty hoah group and
1 have asked for ME to be
considered for a orcper e
land,  cussion,” he sai
“Awareness is a real prob-
lem. ILis the injustice that
ress,  gets to me. o
ical profession
assumptions and is
diced. | want to see support
across

makes

Europe.

As yet there is no cure for
ME and no specific treat-
ment. Sufferers learn to

gradually resolves itself.

Tanya hopes one day her

condition will improve, but

in the meantime she makes

the necessary adjustments.

she can do little to

in, fight the illness, she is deter-

mined to conquer those who

still believe ME does not
exist

DO YOU KNOW a dynamic business
‘woman or gifted artist who you think
deserves an award? You may like o
nominate them for the European
‘Women of Achieverment Awards,
‘which celebrate women who have
achieved a high level of success in
their chosen fields.

This year the annual awards will be
presented at a lunch on 11 July at
the Grosvenor House Hotel in

uests willinclude
poliicians,

In praise of dynamic women

Prizes reward
success for

\ those in the arts
and business

Europe

running democracy
men. Members are supporters of

y
ind business people. Singer &
Friedlander Investment Funds is the

politics, business and public lfe.

the centre and
political parties in Eur

“This year there are four awards:
two in business and one each in the
arts and humanitarian sectors.

individual can put forward a name.

Nominaion foms must be submited
i supporing material

Epiainig the homahon

ntact: Judy Buckiand, the
European Women of Achievement
Avards Luncheon, 6 Crofters Road,

Northviood, Midlésex HAG SED, UK.

Tel: +44 (0)1923 826326,

Fax: -+44 (0)1923 828242.

= SUCCESS in Europe today is a
vital part of strategy for man
companies, because its 370 milion

consumers make it the largest single
marketin the world
“Business & Tomorrow's Europe:

Mobility and Employability” is a
course designed for human resource
d ine managers

Centre in Buckinghamshire, UK. The
courses are being fun by Expertise
in Labour Mobilty in Amsterdam and
BMD Consulting in Britain

Contact: Nanette Ripmeester,
Expertse n Labou obily.
Overioom 45, L1054
Il 31 (020 663
G964, E-mal experi@ecronet i
= ifyou wouid like to contribute to

For OIS 1060,




THe EUROPEAN - 8 - 14 May 1997 5

taturk’s
eirs flex
military
muscle

ATE last month a lead-
L.ng Turish rade

unexpected visit from
two colonels in the Turkish
army. The colonels politely
questioned him on possible
labour reaction:

Gareth Jenkins
in ANKARA assesses
the possibility of a
creeping coup d'état

NSC accused the prime min
ister of doing Just that
While the army flexed its

military coup. Then they unravel as political defec.
hanked him for s time  tions raised the pressure on
and eft. nsu Ciller's secular

st was the clarest bath party (DY) to pull &t power. Each coup has been _ The milary can b arro
indication to date that the o the coalition preceded by near anarchy gant and ruthless. But it is
Turkish miltary i dipging _ Cler attempted to per. and follows by a rapid lso unauestionably the
in for a long-term political suade Erbakan to stand return to civilian most efficient institution in
Tole and Greating an infra- down in her favour mmedi+  only for the cycle (o be  Turkey, a highly discipined
structure of expertise on  ately, a year earlier than — repeated again, meritocracy in which the
almost every aspect of planned in the postelection Both on and off the record  rights of the individual are

rigorously subordinated to
s the service of nation and
state. It stands in marked

polcymaking. Over the st
18 s the Turkish army
e Taised IS pONSH! Bro.

is hangin

!
g
2

file in what is almost a any stage of his premier- under certain cifcumstances contrast to the overstaffed

creeping ship. And he knows that he ~ there is no alternati and grossly inefficient civil
The likelihood of an overt  must get on better with the _Turkey's officer corps is ~ service, and the fractious

military coup is small, des-  generals to survive, taught that it is responsible ~ self-interested bargaining

pite three precedents in the  The Turkish army has not only for protecting the  that passes for secular poli-

past 40 years. Turkey's always been in the political country’s borders ~but tics in Turkey.

prospects of EU member- arena; the only difference charged with an almost In early 1996 the military

ship are already gloomy; a has been whether it occu- sacred duty to preserve brokered a coalition govern-

Top brass ({rom lef): Chief of Staff General Karadayi with navy and army commanders Admiral Erkaya and General Koksal‘dan

Lost for words in
land of polyglots

SCANDINAVIANS have a
well-deserved reputation as
linguists and take great
pride in their ability to hold
their own at international
gatherings. But language

e going 00 far English s
becoming a latter-day L

For the Sducated clasees,
while the mother tongue is
being relegated to a low-
status language.

The trend is most
advanced in Sweden and
ind. At the University of
Helsinki, nearly all teaching
at research and doctorate
level is carried out

Birna Helgadottir on
the slip in usage of
Nordic mother tongues

professors, around 90
cent of the reading material
is in English. As many post-
graduate students hope to
see their work published in
international journals, writ-

English, and one computer ing doctoral theses in
English Is becoming the

science graduate school has
English as its official te:

ing language. tin

The Swedsh Univrsiy of  discuseng in English” said
Uppsala offers ar Fred Karisson, professor of
b i Egich, The o, Tmguiatice at etk

class in English if just one of

and the Motherland Party  trade unions, education and | the students does not under-
(ANAP). It collapsed within the arts. More significantly, | stand Swedi
months because of personal it has begun communicating |~ The most common reason

feuding between the respec-
tive party leaders, Ciller and

its findings to the civilian
government and expecting
them to be acted u

In eaty February, when a

for the explosion of Anglo-
phone teaching, which has
occurred over the past five
jears, is the increased par-
ficipation of Nordic universi-
e in exchange scher
ia, or Islamic law, | such as Socrates.
the army sent a column of | If their students are going
tanks through his township. | to have the chance to go
 on the political left | abroad, Scandinavian uni-
versities have to entice their
s | foreign counterparts. As
involvement in politics as | Nordic languages tend to be
anti-democratic. But the | almost unknowr
army remains popular with

The first indication that
the military was taking con-  Refah Party (RP) mayor
trol came in April last year  called for the introduction of
announced that  the shari

Turkey had signed a defence
agreement_with _Israel

Members of the Turkish
cabinet first heard about it
rom the press. The military

suspension of democratic pied centre stage or hovered  Ataturk's legacy of a unified, ment between the two main ~ Turkish military has in- the public. world, providing courses in
process, however brief, in ings. Kemal Ataturk,  secular state. centre-right parties, the DYP  creased the importance of In a recent opinion poll [ English is a useful
could see its application to  who cr cademic studies the army was named as the | overcoming reluctance.
SRt cd sy, mosern o Mot it mosution o | *“Sut thete 1 & tndency

Iostead, e army . from the rums of Uaving o Torey, i 21 pe cont o | acrss Scamanavi o orc
auimmns omalt e se oo en  Father of the secular TUrks s kit fedtie ol 87 | Ry o "
TGN Tor Brme Mntsr  pire was 8 Sources  meia, win 13 per cant The | Ing: sgring and v -
Necmettin Erbakan's gov-  dier. Six of hi: c am\ that an government received five e carried out in Englvsh
ernment that it will collapse ~eight successors SINCE Turkey was founded dmon he msululmﬂall#éd officer has to per cent and parliament two here are plent,

In late as president have s a modern republic in  the omplete the r cent instances of Swedish Dru'es—

Rebruary the milkan: bebn genarals 25 KT AL, n Yl o T D S o tio " e coation ol | 515 exching 3 o o
dominated National Security ~ Since 1960 the the armed forces have lic and introduced laws university deg- lapses, then the military | Swedish students in Eng-
o (NS handd s Turicenarmy has ey Fanarsd KR Gluiny SRS HONLS o fobs m-OTMET 1 COUR ke 3 ack S Bk | I Sald Kemnetn Fte.
oMt s e o 16 165 Stage v i Selve s th ot dfenaers  Womeh. 4 close sl st e rankof 1wl be som time Befre | S, rlessr of Al
Srmamdatons” menced 1o 1 coups, Mo o thesecular state he inaututions and raligious oo hat happans. Altnough th | 5 gk ihe Gniversiy of
curb the influence of Islamic  recently in 1980. instituted. Ataturk (1881- orders responsible for edu-  The army has generals agree that history | Stockholm.
fundamentalism in Turkish it it would be: 1938), a soldier and refor- cation, replacing them broadened the Scandinavian students
Sy Eran, R i 2 st 9 200 S oun it st e Kol Supjects e v Ay et ot o
e o nor e e army o o [ ST b e ol sbandoncd it 1o e don Wit exibooks whien i ur ativ Tangusge in a
his peril. stantly hungry the European powers. Arabic script in favour of estic - politics, foreign languages - in areas ~ spheres of life - not every-

i months Iater the Tor politiGa] Aturcgreatrefomer I cefance of 1AM tra: 4he Roman Aphabel. ' scanories and s St inces. Sy o ha s possy

Jobless Finns jump to
call of domestic service

EINLAND, the country it ment debt spiralled and

the narrowest gap in income I i

Hotweon rich e poor in the Unemployment is sinking the

industrialisedworld, is * social democratic ideal, writes

about to change its laws to i i

ke Tt At ror the =i Hilary Clarke in HELSINKI

wealthy to hire domestic

help in an attempt to solve

its high unemployment rate.  vices. This week the govern- eration of Finnish Industry
eturn to irs ment adopted a proposal and Employer: male

downstairs” society, now a  that would allow tax relief  television executive with two

for people who employ a
domestic worker. The pro-
posal will go before parlia

precipitated fierce debate in t the countr

the national coalition gov- ment for approval in  with someone they know.” _economy.
ernment of Finland, which ~October alf Sind, party sec Kari Laitinen, general sec-
includes former commu. "It i an ideological Issue. of the Left Allnce, sald: "t
sts, conservatives and  This kind of government is one way to get unempioy-
even a splash of greens. SUpOrt 1o Tor St monk dbwn. ane that 1o

partes because only a few Mot mportant thing, even
ignals the  rich people can afford ser- though it has its negative
vants," said Aria Alho,

assis-  side

possible to have

model in Finland, the only ~tant to the deputy finance  The government's com-  peaple unemployed with no
country in the world where  minister. romise is an example of  strikes or riots.”

people are paid by the gov- In a compromise with the  the extraordinary adaptabil- Hope is running high now
ernment to stay at nd left, the government will ity of Finland’s so-called — that economi

look after their children and also give support to small ~ rainbow coalition, a political ~ficient t

firms providing domestic  consensus that would have

services, wit aim of lasted no more than a few

making private home help  weeks in any other country.

wailable 1o the less wealthy. was formed
coept a

demand and the growth of
the private service sector.
“Even the greens accept
there has to be economic
rowth, as long as it is
oreen- Sad Larinen

have been obliged to supply
a nursery place for every
infant

For others, domestic ser-

elpe export
boom Tollowing e devalua:

department of the Confed-

globai recession. Govern-

b COLOURS IN THE RAINBOW COALITION
tail, Tiina, 17, ook

I ldr o cl o P b ptceneof 985 s e prenisess
sel. ey day she looks  SocalDemucatcPary* 53 63| The Green Lebue™

after three children under  CentePary FovhChistan ceaue 32 7
five, a b she shares wih ~ Nalon Caion ary* m ;g Young Fimishpary 28
er friend for 2,500 Finnish ~ Left Allan . FinshRuaPaty 1

e en (oL 55y Conan'sh - Suedsh Peoplesary’ Rl 1
month  denoies a place he conion govemment

Tiina (not her real
name) is one of a
growing army

bility for such a
d

young per eir say as
Tiina's mother.

aust That means that if
like Tiina, ever
former communists,
the Left Al
have accepted that

nee

of office, ending in
1990,

Consensus society: Finland has universal nursery places and high benefits

for domestic ser-

% The European is now available on the world wide web,
giving an exact facsimile of the news stand version.
Another first for 7he European - the finest news in
Europe .... for Europeans .... by Europeans.
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The European website also includes:

#& Information on over 100 European Cities including where
to stay, where to eat, what to do at the weekends and
much more.

& Football league tables from 37 European Countries.
# What's on where in Europe. # Hot European web sites.

i European Parliament News. s News Summaries.

Launched two weeks ago and already

voled best website in Europe.
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Lorry driver | Concern over Chinese migrants

. . ALMOST 20,000 Chinese Army campaign: Hung- 65,000, down from almost ~ benefited are now dead. The
Hlgal mmigrants are lving | =THuncary ary’s army is to strengthen 130,000 in the days of the organisation is asking that
and working in Hungary, b BCRRSRR i, iq for Nato membership  Soviet-led Warsaw Pact victims' heirs be eligible for
S e S S170 MIGA  Chinese black market and by GEWAIIATG Tor Gukands _3ewiiah Concern: The Compensaton i
a year away from the local  blackmailing competitors.  of paid recruits Jewish community wel-  The 1995 law was ineffec-
economy,according to  Hungarian financiers and _The army first went shop-  comed a parliamentary deci-  tive because although it was
A LORRY driver was acci- newspaper reports. enterpreneurs believe these  ping for paid recruits in the  sion to compensate Jews for  meant to compensate those
dentally killed during ] Most of the Chinese are  Chinese workers draw about €arly 19905, and has about ~Second World War persecu- drafted into labour battal-
protests on 5 May whicn P IASRRRRRRIR | < ggied in to bypass visa  $170m from the local econ: 2,000 in it ranks. tion, but is worried that only ions, it referred to combat
jammed parts of the Douste-Blazy, who is | requirements. Then they buy  omy every year, much of ~_But it needs 2,000 more. ~ direct survivors will benefit. — units from which Jews were
forged residence and work which is sent abroad 1t will place them in units  The Confederation of barred because they were
permits for about half amil-  In another sign of growing  Co-operating with Nato ~Hungarian Jewish Commun- ot permitted to bear arms.
Fopons GESOR)ach s mfucte W cot whoro (hey il have & s a st o A Jnih ot e Blank vote

our Chinese  try's first Buddhist temple  chance to learn foreign lan- ment to a 1995 compensa- ~ constitutional court ruled
crmin sange are Deleeet was consearatad m BubA:  Suages, MGG Engiah on law, but i3 conCemmed 0 taw unconstiationa and
0 exist, Gontroiling the  pestlastweekend The army numbers about  that many who would have ~ ordered its amendment. | ASSUIANCE

con.
nection with the attack.

:epf. :m cc.”.mk:”C. 3353 Doctor is first woman to reach the North Pole G r e e n S C al I in Haiti

city of Bordeaux. May were marred by the ® PORT-AU-PRINCE: The

Elsewhere lorry drivers attack on the culture min- electoral council insisted on
across the country caused  ister as well as reported 5 May that t would not
traffic chaos in a renewed  Chinese censorshij unt blank votes in Haiti's
burst of “operation snail” e organisers hastily

protests aimed at forcing amended the entries for
the government to put in  the Golden Palm competi-
place early retirement tion after Beijing -
benefits the drivers won according to_industry
inastrike lastautumn.  sources — banned Zhang

Pollution protest: More  Yimou's Keep Cool, which
than 1,000 demonstrators had been shortlisted.

col i
latest election, which has
been tainted by allegations.
of fraud.

‘The announcement

prompled charges that the

marched through Paris on ere was no official
3 May, protesting against ~ explanation, but Chinese
air poliution from cars.  authorities have criti-

roup, on foot, cised previous films by
bicycles and foller skates,  Zhang for portraying
/ard.

REEN Party activist
arried banners declaring  China as backw and former revolu
Cyeting - o est T vier® “Bridge competition: An tionary Daniel Cohn
and international competition Bendit launched a occurred before Saddam

than the cla to design a pedestr

campaign on 5 May to cor-  Hussein's defeat in the 1991

protestors brandished ~bridge across the Seine, rect what his party sees asa  Gulf War. that up to nine per cent of
multi-coloured exhaust linking the new national dangerous inattention to cit- _ Rhine fireworks: More | ne votes were blank in
pipes as a symbol of their  library with Bercy park in izens' rights within the three of Halt's nine

demands the east of the city, was
Minister stabbed: Cult- launched by Paris mayor

European Union.
d two other Green
members of the European

administrative departments,
international observers
said only ten per cent of

Douste-Blazy was attack- ~ The bridge is to be parliament, Edith Maller and Halts 2.5 milin regstered

nifeman o lined with cafes an: Wol I v voters went to the polls.
May 2 he campaigned in  shops and will be:the | Areti adventure: French doctor and mountineer Chrstne Janin becarme the frst womanto | drau up a draft declarauon stretch of the Rhine were lit | “*The observers said allr
the town of Lourdes. 37thin Paris, reach the North Pole on 5 May after a 63-day walk accompanied by a Russian sherpa | of basic rights of the kind up to form a backdrop for | boxes were stuffed with

they say must accompany spectacular pyrotechnics as | false votes and that some

moves towards closer Euro- a convoy of 60 ships, also lit | Aristide candidates hired

yean economic and political up, made their way up the | gunmen to intimidate

ggraion v to Bomn, [

Tlohts proposed ' Watch on sect: All reg-

Would b8 VAN Gk Oy 1o ionaLofices of the domestc
all citizens of European  intelligence office would Peace

gog Union member states. but ~Keep pérmanent watch on

—_——— for all people legally resi- the Church of Scientology

" dent in the Union, uncer proposals to be made | [[TIDASSE
Cohn-Bendit criticised next month.
plans for Europol, the Euro-  The proposals, drawn up | m GAZA CITY: Palestinian
pean police force, for pro- by a working group of rep- | sfficials demanded a freeze
viding immunity for police resentatives of the federal | on Jewish setfement
officers. and state_governments, | buiiding on 6 May 25 a

He said the Greens would mark a new step in the | condition for resuming

take this provision to the  treatment of the sect in | peace negotiations
e pest IS alwavys German Consitiona CaurGomany ace pegolatons |
if it was maintained Two states, conservative | resume talks If Palestinian

The draft supports a Bavaria and Baden-Wiirtt- | jeader Vasser Arafat

. Freedom of Information Act ~ emberg, have banned Scien- | anrested militants and
enshrining citizens' rights to  tologists from public empl- | festored intelligence
. know what information is oyment and put the sect | o-operation

held on them. under the surveillance of the The two sides staked out
It also favours “positive  internal intelligence service, | their positions in advance of

discrimination” in favour of the Office for the Protection | 4 summit on 6 May between

Together BBC World and BBC Prime bring the wide choice of English b L S R 2 summit on © May betweer
) ) . protection of children and  The authorities believe | £yar Welsman and ihe.

speaking programmes that millions of viewers in Europe are asking for. ine ey, wit the fght of _ trt te Scentolegste. ko | anival e folowng dey o

members of a family 10 join claim about TS envoy Dennie

Trost manather county " Eerein Sermany. are bani | Upciiey Derms oo

rms inquiry: Sixteen on advancing their eco- | Marwan Kanafan said
companies re uner imvesti:  nomic interests under the | haling kael consuciion

BBC World, the BBC's flagship 24 hour intemational news and gation for allegedly supply- ~cloak of religion. in the West Bank and th
ing nuclear technology and _ Pensions protest: The | Arab secior of Jerusalem

information channel, mees the demand for impartial and accurate news Scud rocket components to - opposition Social Bamccats | o ke o s
"5 contidentil qovernment ey s aganet preposcd | "ogoyabers

) . . . y Bt offcials said Israel

reporting and has increased its regular news bulletins to every half hour. reporton flega'exprts o cuts o the Generas Sate | s not prepared 0 10p
Iraq has been presented toa ~ pensions. Rudolf Dressler, | the building of 6,500 flats on

There is also a series of brand new features such as HARDiak, a powerful pariamentary commitee, - of the PO, S 5 v | e e

A number of firms have unlikely that the party would
itervi i already been implicated in agree to a joint approach to .
new daily interview programme presented by Tim Sebasian and designed already beon Implicated in - agree 0 3 jon Guerrilla

10 'seek out the person behind the personality’ pls, at the weekend,

Waeekend World which includes major documentaries, current affairs, M P S d Ith e r ove r _SSDN?;RQSSS

magazine programmes and Reporters, bringing you the best of the week's Ieader from Kashmi's most

most interesting reports from around the world. mon et ary un | on %g“; wes shotdead and
i toops.

5 May by Indian tro0p:
The Border Security
THE ruling Social Demo- Force (BSF) identiied the
. X . crats are still divided over [l TSN Slain miltant leader as Peer
This powerful combination of journalism and indepih analysis is whether the country should Baba of the Harkat-ul-Ansar
join the European Monetary  port if they voted for EMU | separatist organisation
complemented by BBC Prime, Europe’s premier entertainment channel. Union (EMU) as soon as it  without a referendurn. which has mostly Aighan

comes into effect, Finance  Garage wrecked: A pow- | fighters i its fanke.
Minister Erik Asbrink said  erful bomb destroyed  car | "Ofhe BSF ciamed Baba
on'5 May repair garage early on 5 May | yas imotved e

“No majority has yet in an attack that police | Aoduction of sk westerners
X ) within the party for  believe s the latest in the
BBC Prime screens the popular BBC series currently being viewed and §tron 2L months ago in Kashmr.

paton i Efrom 3 Nordlc biker war. There | o o e nosages.s
) ) Co ary e o infuries in the Dlast | Roesaann, Mo ehsian
appreciated by UK audiences, bringing viewers a rich variety of dramas, bk himeol reied 10 1 an ndusteial ares of Osto 21 has beheacded by
xpress a view, saying he  Helsingborg, about 500K | hig captors i
000 give s apinion n 3 soutiestof Stocknolm. | hemeober
BBC films, comedy , natural history series and children's programmes as yould g i opinion n 2 sohwestofstockhoin. | American escaped
) AR ocrats, who head a minorty  repaired cars belonging o
well as The Leaming Zone, a unique package of education, training and Qoverament, are to decitle the Banidos oang. which | Foccrings, German Dirk
on the matter at their Sept-  has been feuding with Hell's | Walla and Keith Mangan are
information. ember congress, ahead of a  Angels for more than three | sl missing. Attempts to
SHAHNAZ A parliamentary vote, Their ~years. At least ten people | contact thélr captors, the
i centre party allies recently have been killed and about | AFaran group, have.
omorgd hreatened to withdaw sup. 60 inured inthe eu e

BBC World and BBC Prime - channels you can trust o give you the best,

Bomb blast rocks | O spill
ili clean-up
poE military base .o e

AL boats, helicopters and

o planes using oil company
AN explosion caused exten- Equipment were working on
sive damage to Araca mili- & May to clean up an ol
tary base near the Basque slick from a tourist ferry that

fown of vitoria on 5 May.  About 15 minutes before ek near Py i sin
Responsibility for the blast  the explosion an anonymou S ha and orign
e Clmed by tne Bt cater lamang t bs S ETA e

separatist organisation ETA.  member telephoned a local | bier{t&King Craiser hit

fo advertise on 11d, contact Nick Carugati on (+44) e was injured but - radio station warning of & | reef and sank or
1o aaver pridiConeliiaaons DILTL military sources said the ~bomb inside the base. fery. now
For information on either channel, contact European Channel Management Lt Dase commanders office It was evacuated and the | aprls or: oW under

on (+44) 181 1 was destro blast occurred just a5 bomb | leaking diesel
“The attack coincided with ~disposal experts arrived. | ' “Ac s diosel fuel, which

the funeral of a civilian They conducted a controlled | is ot as thick as raw oil

guard Killed at the weekend explosion of a second device | il not damage sea ife and

Ir
DONALD MACCORMICK ot e o B e . Fern ETA guerrila. I hoiding 20k of expl
fAmee b rogramme ot Cox g . mcwmummmmmmnumw\ m n ETA guerrilla. Interior  holding 20kg of explosive. | | the environment much,”
The Mgfiey,Programm: s ster Jaime Mayor Oreja  The attack was ETA'S | saq Captain Kriengkrai

Mi
attended the service in the ninth this year, compared | Anantasan, who IS
port of San Sebastian, with five in 1996, supenvising the clean-up.
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Grisly discovery of 47 babies’ bodies

grounds of a hospital at Clu in
central Romania on
They were stored in formaldehyde in

HE bodies of 47 babies were dis-
| covered in a storage tank in the

Most of t
doned at the hospital immediately after
birth and had not been given birth
certificates,

Under Romanian law, parental con-
sent is required before children who
die in hospital can be buried. But there

Appeal over
constitution

PRESIDENT Aleksander
Kwasniewski appealed to all
Poles on 3 May to support
the new constitution in the

tion, everyone has to aban-  tries,
something so that Poland was ready to accept
everybody in,”  demands “never” to aliow
wasniewski said. “It will be  nuclear weapons or foreign
a patriotic decision that all — troops on its soil
Poles have to make. Rail crash: At least 11
e new constitution, con-  people died and 30 were
sidered a far-reaching com-  injured on 5 May when part

promise between leftist and
smashed

northwest
The injut

reflect the changes since
democracy in 1989.

e president spoke dur-
ing commemorations of the

206th annivers; e lance and
1791 constitution, the first  were rel
democratic _charter in

Europe, which is now cele- ~ serious conditi

have been
derailment

Right-wing groups, includ-  conducte

ing the Solidarity trade  Picture dispute: A Polish
union, have called on Poles  prince has filed a suit in
10 reject the charter in the ~Manhattan, New York, to
referendum. recover an il painting that

Solidarity criticises the ~he says the Nazis stole from

new constitution for failing
0 ban abortion. The union  World War.
also wanted it to state that
God-given law, or a univer-
sal set of vales, is higher
than any law madé by men,

Parliament has rejected
such proposals.

said. On Russian concerns
25 May referendum. over N:
“To have a new constitu

of a passenger express train
jumped the tracks and

goods train near Szczecin in

railway official said that
a faulty switch appeared to

into the accident would be

i Taily during the Second

‘The picture by Dutch mas- | Milan or
ter Jan Mostaert is known as

is no regulation covering abandoned
childre
at the hospital said they had

serve the corpses because there was no
money available to give them a burial,
rel resolved: Romania and
Ukraine attempted to end disputes dat-
ing back to the Second World War in
order 10 set themselves firmly on the
path towards integration with the West
and the Nato alliance. Diplomats of the

neighbouring nations initialed a long-
delayed political tr

resp
integrity under existing borders.

The two countries had been quar-
relling for years over the terms of the
agreement, but their mutual desire to
move closer to Europe and Nato
allowed what Ukrainian foreign min
ter Herrady Udovenko called “a great

Many Romanians oppose the treaty,
but the government has pursued it vi
orously as part of its attempt to gain

Nato membership. The western
alliance demands that its members
renounce trtitoril disptes
sation: The leader
of a group of coal miners who twice
mpaged through the capital and
killed nine people in 1990 and 1991
claimed on & May that the government
was exacting political revenge by
putting him on trial
Miron Cozma, 42, is charged with
undermining the powers of the state by
bringing his miners to Bucharest in
September 1991 to protest against the
policies of the then-prime minister

Best foot forward for the victory parade in Moscow

Petre Roman. Three days of street vio-
lence left three people dead and 60

his trial is part of an effort by the new
authorities to crack down on corrup-
e trial is seen as a test of
whether the Romanian system of jus-
tice can be objective,
I found guilty of undermining the

Danube river in an effort to boost trade
and attract foreign investors to an area
near the large markets of Ukraine and

e i located in the new port
of the steel town of Galati, 250km
northeast of Bucharest, and has berths
which allow ships of up to 50,000
deadweight tonnes to operate under a
free trade area status.

state, Cozma faces up 1o 20 years i The government hopes western

rison, “This 1 & political rals t 13 traders Wil be encouraged to use the
Bolcal reveng e sai area as a springboard for business with
boost: The government has  both Romania and the former Soviet

introduced a free trade zone on the  repul

OuT OF AMERICA

into a stationary

red were taken to
in Szczecin and

the cause of the
but a full inquiry

TENS

n 3 May

Milan
0,000.

of thousands of
people marched through

in a demon-
stration sponsored by the
centre-right opposition for
sumably Anne of Bretagne. | more jobs and lower taxes
It reportedy worth bt

is the country's
n $70,000 an

business capital and a key

= WASHINGTON: Inves- Aids Candlelight Memorial

tigators believe mechani- and Mobilisation, first

cal failure and not a ter-  created in the city 14

rorist bomb is the likely Years ago.

cause of the crash last July _ The tone of the San

of TWA Flight 800 that ~Francisco gathering has
nged over the years

killed all 230 people on  char
board.

FB1 director Lous Freeh
said: “The evidence
would lead us to conclude
‘which seem to prolong the
phic mechanical falure.” life of those with Alds.

= WASHINGTON: Rep-
ublican lawmakers are
to release their report on  threatening to seek a con-
the crash by the summ

NTON, ver documents in an
Jersey The trial of Jesse  investigation into cam:
Timmendequas, charged ~ Paign fund-rising

jocuments are
relevant to the inves-
tgation and tht is why

with the murder and sex-
ual assault of seven-year
old Megan Kanka in 1994,

began on 5 M: hey are keeping them

Megan disappeared on vy from e Regubiican

29 July 1994. Timmen- Dan Burton, chairman of

lequas, 35, a neighbour, the House Government

is acoised of luring her Reform and Oversight
Committee, sai

into his house to rape and
strangle her. If convicted
murder, he could face

the death el
e killing caused pub-

"I we can't gét the
uments we will push for
them, we will the
committee for a contempt

0 F—

prime minister Silvio Berlus-
coni told

< Sepped u
attacks on the government

his

since Freedom Alliance can-

R0 EORS. poland will "It was oL up for sae At | Batticoround i mayoral  ideees ook e 1o m oy

assume all costs for joining  Sotheby's auctioneers by | run-off elections on 11 May.  oral elections in the north-

Nato and would accept arms  Donald Turcotte, a geo- | The candidate backed by the  ern cities of Milan and Turin

restrictions to appease physicist and professor at i the first round of voting
ussian security Cornell Universi tion, a centre-left alliance, is ~ last week.

Prime Minister Wiodzimierz _ Prince Adam Karol Czart- | running against the  Refugees sent back: The

r
the cost would be  when the

was in the
next ten years. tion which
not mean raising taxes, he  family.

= PRAGUE: Milos Jakes,
74, the last Communist
Party leader of Czecho-

mination

oryski-Borbon claims that

Poland in 1939 the painting

between the former exter-

witz and Birkenau, planting
wooden markers
the names of relatives who

Nazis invaded

ndidate.

Goluchow collec-
belonged to his

dom, the m
the

AROUND EUROPE

camps of smith and F

bearing

opposition Freedom Alliance

7 st beg
Allance leader and former

Heritage Secretary Chris
oreign Secret-
ary Robin Cook sai
they would ot b returne Nato Secr
he Labour ministers
sad hat 1 1o 1

id that

government repatriated 180
Albanians, classified_as

“Fram this fethval o free-  “undesirable. hours after

e

of Bari. A port official said

= LUXEMBOURG: Nato
and Russia made further
progress in talks on a joint
agreement, bu

s

mar-  Foreign Minister Yevgeny

crushed the Prague Spring AL a ceremony in Berlin bles were returned it would  primakov met on 6 May for
forms. the names of the 55,696 lead to a wave of similar a fifth round of talks after
Jakes, Karel Hoffmann, Jews from the city who —demands around the world  which they said negotiat
73, and Jozef Lenart, 73, died in the Holocaust were from countries whose trea- ons would be “intensified
aré accused of nolding read out by politcal leac-  sures are I museums out The. proposed. Jont
nd passers-by in a side their borders gre

process o

slovak government which

was initiating reforms the first assault on its poli- during the second Belgian
Spearheaded by communist ies would come from a fel-  Lesbian and Gay'
leader Alexander Dubcek. 1w EU member state, and tival aim

nment of work- concern the fate of 2,500~  discrimination.

ers and peasants was never

ormed. Instead, under
Soviet pressure, reformers
were gradually forced out
after the 1968 invasion.

B ATHENS: Britain's new
Labour government could
hardly have imagined that

year-old antiquities, writes
Paul Anastasi

“The conflict concerns the
by Lord Elgin in

Sting 26 hours

® BRUSSELS: Four thou-
sand homosexuals and les-
bians demonstrated under
skies in Brussels

bright

Belgium’s

f the ancient Greek Acrop- ~ Chille D
OSWIECIM, Poland:  olis temples in Athens, and  val's chairman, sai
Some 2,200 Jewish teen. the continuing display of pected  th

agers commemorated the  the artefa

genocide of their forefath-
schwitz in the  The
expressed

after ne

Museum in
reek government

t0 get the marl

cts in the British
London.
its determination guided imj

wly appointed philiawere linked.

Pride fes-
ed at combating

500,000~
i strong homosexual com-
munity has been pushins
the right o bi
and educate children
man, the festi-

ring up

he sus- but it h

les back homosexuality and pedo-

Nato's plans to expand its
membership to include for-
mer Soviet bloc states.

= LONDON: Britain offer.
ed to sponsor an interna-
tional conference to resolve
the questions over gold
seized by Nazi Germany in
the Second World War.

t was previously main.
tained that the looted gold
came from banks of coun
tries occupied by the Nazis,

should be given to compen-
sating victims of the Nazis
or their descendants.

General Leonty Kuznetsov, commander of the Moscow military region, demonsirates the goose step to Second World War
Veterans in preparation for a parade in Red Square on 9 May to mark the victory over fascist Germany in 1945

Thousands in march for jobs

that the boat was carrying
1,229 Albanians, including
children,

Five of the ship's crew
were detained in Bari on
charges of running a lucra-
tive traffic in refugees.
Interior Minister Giorgio

sentenced them to 14 months

i
The defendants said they
would appeal, a protracted

lic outrage after it was

citation and we will go to
the House floor,” Burton

sai

The White House said it
was co-operating with
Burton’s investigation, but
claimed that some of the

offenders move into an
Versions of “Mega ouse counsel’s
Law" have been passed in
several states, but have
been challenged in courts. ™ JACKSONVILLE,
Florida: & jury leared 3

tobacco company of
onsibity for the death of
a smoker who died of lung

ich puts

SAN FRANCISCO!
Asking San Franciscans (0
“honour every death, value
every life”, thousands of

cancer.
people marched through _ It ruled that R Reynolds

Napolitano indicated that ~ designer's executives. the city in a candlelight Tobacco Co had neither
many more from the latest Two other designers, Gior- | vigil remembering thase  acted negligently nor
wave of Albanian immi- gio Armani and Gerolamo | who have died from Aids.  Made a dangerous, defec-
grants might soon be sent Etro, struck pla bargais o an Francisco was tive product that caused
ome. settle their cases with fines ong more than 350  the death of Jean Connor,

Designer bribes: A court  and suspended sentences. 1ho smoked heauily from

convicted fashion designers
Krizia and Gianfranco Ferre
of bribing tax inspectors, and

were all accused of
bribing tax inspectors for
favourable audits.

feenage yearsuni she
.49,

May in the International bt

PRESS WATCH

Reaction to the B
Labour Party’s poll win

Le Figaro
must not bear a grudge
against those commentators
who greeted Tony Blair's  Conger
lew Labour landslide as a  present
triumph for the British left.

¢ them to see it

y.

Throughout his campaign,
all Blair had to propose was
a change of government, not
a change in economic pol-
icy. I the Parti Socialiste
had adopted such a line, its
defeat would not have been
50 essential for France.

El Pais
TONY Biais esposiviy
o e o
placedin i by the Brdsi
electorate is. Drapar\vona\e
1o the size of

to tack|

whom the British Empire is

something learned from his-

coul e mom-  Kohl and his favourite child,
ent - impossible under the
rvatives - for Spain
new initiatives to
regain sovereignty.

El Mundo

TONY Blair is an unknown
who rose to power on the
clearly. back of an ambitious prog-

n. The youngest British
prime minister this century,
he has emerged from these
elections as a political force
for the future, He has char-
isma and an extraordinary
capacity, like C|
touch the people. And he
has a large enough majority
le the changes
country needs to make.

La Repubblica
THE triumph of New Labour
has an impact

well beyond its country's

borders. The British vote  Kohl,
precedes the French one,

the German election fol-
lowing next year - which will
be a referendum on Helmut

who greeted Blair's
victory as a rebuff to cheap
anti-European propaganda,
will so0n notice that the new

the single currency.

La Stampa

BEWITCHED by the success

to

France, the left is perturbed,
since their campaign is dis”
similar o Blair’s. In Italy,
100, where a ruling centre  crats. Blair, like Schroder,
left feels many affinities with ~ feels no obligation to ideol-
o thers e conuon, 00y ot
Since Blair’s v
partial downgrading of the
classic leftright opposition,  Switch is another question.
s rediscovered politics
25 a weapon that the left can

use in the struggle against Le Monde

ralism. LABOUR's victory is a g

print for a breakthrough by

the German Social Demo-

linton, to

jood

sign. It should be celebrated

the Suddeutsche at a time when the European

N nion confronts the most

important stage in its his-

Zeitung - pReR e LS

TONY Blair's rise has should not obscure the great

become a source of fascina. ~ caution cence -

tion for Germany. Shown by Blair towards a
may be that Helmut  more integrated Europe.

which goes
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Jewel in Prague’s
art nouveau crown

I N one establishment in Prague, the

whose statesmen campaigned against
Habsburg rule while the future presi-
dent Tomas Masaryk et up 2 govern-
ment in exile in Paris. Accordingly, in
the Smetana Hall of Prague’s Municipal
jouse, home to the Prague Symphony
Orchestra, the lors mayor's Box takes

the Municipal House is unveiled once.

re. A celebratory ball was held on
3 May and the opening event of the

playing of Smetana’s Ma Viast
Country) on 12 May, the anniversary of
e Conposer's e
Alexandr Gjuric, chief architect at
AGEC, one of the three firms that mas-
terminded the restoration, had set
sights on the Municipal Holse since the
early 1970s. The project was aban-
doned then because money was instead
o the construction of the
Palace of Culture. The atter, a univer-
sally loathed monolithic glass structure,
is s sheculed for an overtaul with &
milar price tag as the Municipal
use, whoseresoration cost atotal of
K75 billon (656 il
‘aceording to Gjuric. however, the
neglect of the postwar years had a
hidden advantage for the Municipal
e. “The place was in bad shape,

nally looked he

gala open-

tiques. As well as
concerts, the res-
tored Municipal
House will add
another attraction
for the legions of

The lush and ornate Municipal
House has been beautifully
restored after years of neglect,
reports Jeff Lovitt in PRAGUE

tourists who flock to Prague. Criticised
as old-fashioned and decade

Barogue, neo-Renaissance and even
Cubist influences. The architects
Antonin Balsanek and Oswald Polivka
created a symmetrical seven-storey
design, inclucing three floors under-

the lush decor and the rich
material that extablih 1t 28 the out:
standing example of art nouveau in a
city best known for Gothic, Barogue
and, latterly, Cubist architectre.

AS art nouveau, the Municipal House
represents a last flourish of the Belle
Epoque. But both the art inside and the

Habsburg hegemony. In January 1918,
in the Smetana Hall, leading Czech
tatesmen signed the Epiphan
Declaration demanding the establish-

November 1989 the Smetana Hall once

Last flourish: the concert hall's lush decor epitomises the Belle Epogue

again became the stage for a turning

Ration by Alfons Mucha, the
Popularised art nowveau with mis
posters of the actress Sarah Bernhardt.

Similarly in the Rieger Salon, large
painted panels by Max Svabinsky en
1

from the pavem

tural group embodying the Humi-

emphasised *Slavonic ogetherness”
Municipal defian -
ments was 30 Strong,

of the Archduke Fran:

century Czechs who defied Rome —
were never completed,

Inscriptions about the Czech nation
mark almst every wall, although polit-
ical upheavals tampered with their
messages. “In 1940 the Nazis removed
all the Czech inscriptions,” said Jerie.

“But the craftsmen who removed them

ment, 50 the basic
plan of the restora-
was to return

e original
Using arch-
the

ers at Hard-
heim in Germany.

referendurm on
st lost has any French
politcal action so shocked the
country - an jnion — as
President Jacaues Chirac's decision

OT since the late Frangois
Mitterrand suddenly called a
d Europe and

now, of that it

misplaced? The present govermment
s unpopular for its austerit
programme, planned to ensure early

and the fate of the “excluded”,
whom cruder Anglo-Saxons call the.
underci

or a government led

socialists with communist and Green
allies could slow down the scramble
into Europe's common curtency
the mild, schoolmasterl
‘Jospin has shown signs of Sippng
into Maastricht scepicism with talk
of wanting Europe *without
renouncing France”"
“The Chirac decision gave mi
nasty . | had planned to flee to
France to avod the na, ugly sages
of the British elections. Prolonged
exposure to political soundbites can
seriously damage your mental
vealth,
we go again with another
Euro-doubting election. Happily,
can report that in the Saturday
market at Mussidan, a small town in
Aquitaine, not far from the
Dordogne, the forthcoming trek to
the urns was not a main topic of
conversation. Lite sign there of the.
ate" or of politcal
en”
Here we are still mercifully free of
pestering candidate
deputies. This lown lies

s

Coumy et by he

I’'m banking on my flexible
friend Cirrus for the euro

PLus ¢cA CHANGE

RONALD PAYNE

polial pares
course in Bordeaux, the big
clly Alain Juppé, he bald,
telctual prime minster, i being
interviewecl ke mad. He
mayor and master of his e\ecmva\ il
and has had lradmnnal eggs thio
in his face to
.50 . e viages and country
lanes are undefiled by pos
i o AT There s &
fot to be said in favour of short,
sharp campaigns with well-defined
rules on when the hoardings go up.
o one thing, it gives time (o
bate important subjects ~ like
he range
ofchoree mihe local e market =
staggeri
e ingiing smels of roasting

cal parties compete with the choice
offered by hundreds of cheeses
deployed on the stalls as if i the
order of battle of an army of
stronomes.
forebear to strain your patience

‘Opponents argue that a single  hoigh o Sopose
currency is the end of sovereignty.
But it has already gone’

with descriptions of the charcuterie,
especially the foie gras for which the
egion is famous. There are
mountains of fresh strawberries, and
foothills of walnuts and the cakes
they flavour. Piled bundies of
asparagus remind the shoppers that
itis in season,

The Saturday market is
commonplace for the French. They

jon't even notice that almost
everything on sale is produced here.

e miraculous. For the time being,
everyone in Aquitaine is sale from
the political marauders. It won'tlast,
but for now we can feel as secure

did the seigneurs who held outin
their Dark Ages fortresses.

What balfles me about fear of the
single currency is this: the tearful
opponents, especially in o,
argue that to have such a thing
means the end of Vsnveve\gmy Butit
has already

When | want o replenish cash
funds in southwester France, the

re is simple. | pop into the

Credit Agricole, slide my card into a

“This experiment demonstrates that
sovereigy reposes inalogo on my
banks eads “Cirnus”.

A s powetuhfo  prowides me
i e Dokt wheriha
purchase gourmand items from the
market stalls.

“Vote for Cirrus” | say, and
electronic banking that demodes

Assembly or the House
of Commons. Why
change what has

already changed?

Back in shape: the restored Municipal House in Prague emerges from its scaffolding to show off ts exuberant detailing

Desert ‘prison’ holds exiles in despair

OURE SALIM, a grizzled 51-
year-old Polisario Front soldier,
his hair thinning and his face

atterned with fine wrinkles,

occo, which has occu-
pied his homeland, Western Sahara, for

years.
But Koure looks sad, not menacing.
He lost his son in an earlier wiar with
Morocco, he explains. He is not sure

says resignedly, talking in Spanish, the
second language of the exiled Saharawi

and an estimated 200,000

General Franco's final days, simply
pulled out of what was then calied

Spanish Sahara in 1975. 1t left an
administrative and political void that
was eagerly occupied by Morocco.

cen years of war and six of
ceasefire have still not produced a
solution that wil allow many Saharawi
to return home.

Koure, who served for nine years in
spain’s colonial police force, says he
once placed his trust in Spain. In 1975

King Juan Carlos himself, then repre-
senting Franco, travelled
Laayoune and promiset

bered with sharn
Spain ' had gone.
Mauritania were allow
the 264,
desert territory and Atlantic coastline,
rich in sand, fish and phosphates, that

iake p Western Sahara.

The Polisario Front's soldiers, who

that was intended to lead to a referen-

Twenty-seven years after Spain’s ignominious
departure, the people of Western Sahara siill await
freedom, reports Giles Tremlett in TINDOUF

m on the territory’s future the fol-
lowing year. The referendum, blocked
by squabbling over who should have

e, has been postponed

orocco invaded Western
Sahara some 80,000 Saharawi people
fled and set up tented refugee camps in
a barren corner of Algeria, near
Tindouf. A whole generation has now
been born and passed into adulthood in

largest donor of food. Agencies from
Spain, Italy a n provide much
of the healthcare and clothing, and the
school textbooks.

xperts warn that the Saharawi are
living in insanitary circumstances.
“They have been there so long that the
water table under the camps has

So small, it will change your perspective.

Forget those big mobile phones of the past. The Ericsson GF788 is

sosmall it

des in your hand. Forget poor sound quality, here is a phone that

lets you sound like you. Forget about having to keep your calls short,
with this phone you can talk for hours. The Ericsson GF788 is easy to use,

even though it is packed with features. And

come:

four discreet colours.

It will change the way you look at mobile phones.

ERICSSON

become contaminated. Everybody has
sunk their own well and dug their own
fatrine. The water spreads di
children grow up stunte
official explained

e in positions of responsibility
struggle on. Chej, a 24-year-old teacher
at the Ninth of June school, wears the
standard teacher's uniform, a Coca-
Cola T-shirt, part of a lot donated by a

Chej shrugs.
future here. Al they can do is hope to
get to their homeland sometime,” he
2y

ys.
Meanwhile the desert is the Sah-
ction of Western
Sahara occupied by the Polisario,
known as the Demacratic Arab Repub-
lic of the Sahara, is as barren and use-

needed to pass. Stones and sand pro-
vide little in the form of entertainment.
In her immaculate family tent, the
possessions tidied away in a pile of
chests stacked neatly in one corner,
17-year-old Touda, wrappe
in a swathe of bright yellow
cotton, over

‘There is no
future here.
They can s not pe

Lost time: an entire generation has grown up in the refugee camps of Algeria

tioned quarters in Tindouf complain
privately that the Polisario Front is
happy to let its people stay under-
nourished and destitute.

“The Polisario refuses to et any per-

stay as refugees in order to put pres-
sure on the United Nations,” claims one
officil

e saddest victims of this forgotten
conflict live in a strange desert jail
made up of small conical huts.
the Polisario keeps its 2,000 Moroccan
prisoners-of-war, men who have spent
as much as 20 years waiting t0 go
home and who are allowed just two fet-

ers a year from their rela-

uves. ON offcal say the

oners are used as
Erude bargaining tool,
reminder that the ceasefire
rmanent until a
referendum is held. But

ng ain
the solar panels that pro- only hope tO Morocco's absolute
m

vide a small supply of elec-

onarch Ki

tricity to the camps. Her i whose “ownership” of
e, e getto their o ety ot
Groups'of Children who | recognid by the UN. 15
v S o a oty IOMENANG” bl (e

every year.
She wants to know about James
Baker, the former United States secre:
fary of state who has been appolnted
nvoy to Western Sahara, Is he an
important man? Will Morocco listen to
" she asks
rsation during the lively but
elaborate tea-making session dries up,
clad in
leather jackets invite themselves into
the tent and sit down silently, stretch-

der that the
s as a
one-party state and that it, in turn, is
closely watched by its Algerian hosts.
UN officials based in their air-condi-

rocess. He has
floaded the region with Moroccan
immigrants and Is served well by the
status

Polisario officials complain that they
have few real friends beyond Algeria
and Cuba. Both France and Spain are
more interested in their commercial
interests in Morocco, they say. The US
also wants to support Morocco, whose
state provides an important biock to
Islamic fundamentali

“The Eufopean Union, keen to woo
King Hassan and sign fishing agree-
ments with has followed the
lead of Spain and France and has st
diously ignored the Saharawi's plight.
Instead it signs co-operation agree-
ments with Morocco and bargains for

European Parliament in Strasbourg,
points out that the occupied Iemlovy
fes just 100 kilometres off the EU
uthernmost point in the Canary
Isfands.-Unfortunatel.” he i, “her’

Polisaio aficial Know they have 1o
chance of throwing Morocco out of
Western Sahara by the use.of arms
Moraccan bulldozers have built a strat-
egic seres of virually impenctrable
sand walls across the deser
e e s S 10 howe peen s
But a new war in the Sahara would
cost Morocco millions of dollars every
Polisario claims, and would

Maghreb, Europe's southern flank,
even moré unstable.

Al that Koure and his fellow soldiers
can aspire to is a no-win war
would make Eurape and the US ner-
vous. But even that, they say, is better
than being forgotten by the world.

Presentarm: Saharauichidrenatth Ninthof une school (f) i the milary bearig oftheir elders i the Polsaro
Front (right) giving a ceremonial welcome to visitors to Tindouf. The guerrilla army runs the camps as a one-party st

Ideals on wheels as Dutch
bikes tackle urban gridlock

EN it comes to dealing with
urban gridiock, the Dutch believe
that

hey have the soluti

project are, he says, thief-proof, van-
dal-proof and so ungainly that
uld want to actually own

Tnitally the Depot project, a joint
initiative with the Dutch transport
ministry and Amsterdam city coun
cil, will post 20 bikes at three depots

city. They will each carry
amicrochip tracker and vill be oper:
ated using a card,

inck an
Provos first
introduced their white bikes back in
they were attempting to

Spread their gospel of free sex, free
drygs and ree bicycles for all

ithin days the bicycles w
gone, stolen not by the burghers of
Amsterdam, the Provos insisted, but
by police squads who regarded them
23 B Gangerous threat &0 the estab-
lished order.

here is nothing romantic about
Schimmelpennincics high-tech new
iets, however. The fleet of white
Dioyeies used s Tortncoming piot

Joep Hutfener. bicycles co-ordina-
tor for Amsterdam city council, is
delighted with the scheme, part of
his drive to squeeze cars out of the
city centre.

This Is great news for Amster
dam, andtourists

years b stop it
TRoce pantiess Shore tripe oy car
With wheelciamps and punitve parc
ing charges, but this will encourage
even more beople to leave their cars

 Eventially he hopes 1o sse depots
every 300 to 500 metres around the

city where bicycles can be borrowed
for a deposit of 75 cents. Rotterdam
council is starting its own rival
oject this summer. The port's
bikes, painted a fetching shade of
sunflower called Opzoomer yellow,
will be absolutely free.
It I unlikely, rmweven that either
scheme Holland's resource-
Fol Beyere thiaves. whs opersts on

Netherlands, there are never enough
t0 go around.

As for the policemen, the problem
is simple: how you get to the scene
of a crime quickly when the squad
car is stuck in a city traffic jam. The
answer is the setting-up, on an

experimental basis, of a squad of
streetlevel anforeers equipped with

man said.

Shey
ground faster and avoid jams,

How Europe must fight the Mafia’s plague of crime

ECONOMICALLY, the Mafia is today
more powerful than taly's largest pri-
vate company, Fiat. Its annual turnover
has risen 10 Around 50 per cent more
than the Fiat Grou

spectacular rise in international
crime is one of the most significant and

LS

Itis vital that the European Union uses the most
up-to-date means to tackle the issue of rampant
cross-border crime, says Dutch MEP Gijs de Vries

disturbin of our tim
Such has been the rise in trans-frontier
criminal activity that Europe today
seems to be experiencing a modern.
equivalent of the ten Biblical plagues:
drugs trade, trafficking of human beings,
fraud, corruption, counterfeiting, piracy,
illegal cigarette trade, car theft, environ-
mental crime and terrorism.
ter-offensive by European

governments has so far been weak and
ineffective. Unless these governments
enable the European Union to mount a
frontal attack on cross-border crime,
public support for the Union could be
fatally undermined.

the more well-founded expla-

o the interior ministry, criminal organi-
cent of

r Soviet Union
Do criminal groups exercise direct

political influence? In most EU countries
there is, 0 far, litle evidence that they
i "

1993 a committee from the French

against corruption in the Var départe-

nations for the rise in international - ment, we ted. The murder has
crime, one stands out - the post-1989  never been sof

changes in central and eastern Europe. _Member states of the Union can point
One of the unft ide-effects of the  to some t
demise of communism has been the ero-

sion of the capacity of states to adminis-
ter justice and to enforce law and order.
Russia offers a case in point. According

of views on
seekers and other migrants. The member

states have also agreed to set up Europol
to exchange information on large-scale
crime. Defenders of the Schengen con-
vention see the SIS data base as one
the agreement’s most tangible successes.
computerised storage and exchange
facilty, which already contains 3.7 mil-
Tion filés on individuals and stolen goods,
as created 1o faciltate arrests and other
police work throughout the EU.
Twelve years of Schengen and six
years of Maastricht have, however,
Clearly demonstrated the limits of inter.

governmental co-operation as a model
for vmaking in matters ranging
rom asylum to the struggle against

international crime. Decisions have been

cials do not. Europe has opened its fron-
tiers to the wrong people. O the five EU
conventions signed in recent years
(Dublin convention, Europol, protection

of EU financial interests, customs infor-
mation system, extradition), none has
et entered into force. The one major
agreement which has been signed, rati-
fied and come into force - Schengen — has
been agreed outside the EU framework
and has been marred by disagreement
s wich signed
sylum, visa and
immigration policy, "onnev control,
drugs trafficking and fraud, the EU
Should recognie it intergovernmental
decisior-making has largely been a fai
ure. Itis time for the Union to call a halt
to the criminalisation of the European
conomy. It is time for EU member
states 1o Stop fighting crime with one
hand tied behind their backs. The safety
of citizens Is more important that the
soversignty of national i seris It
is time for the dead weight of the
ity reqirement t0 be fited. The
AL o Sample srable S 0 dopt
anti-raud measures by majority voting
Fortunately, many EU initiatives in the
fight aainst crossroner crime necd
ule change, for exa
i as regards customs fraud. A the
European Parliament’s committee of
inquiry into transit fraud has convinc-
ingly argued, much crime could be pre
vented if national customs offices would

£5

stop shuffling paper  the German tran-
office in H
jocuments each day — an
methods such as electronic data control
systems inst
Environmental crime and the fight
against corruption are two further areas

smuggling of chiorofluorcarbon (CFC)
gases. The . therefore, to follow
the US lead of a co-ordinated effort
between the Environmental Protection

bribery in pursuit of arms deals, large
construction projects — including those
financed with EU structural funds —
even consultancy contracts is growing,
as is corruption of public officials.
 while nationally nearly all EU
member states have made bribery a
criminal activity, bribery across frontiers

ssary expenditure
for generation of busines. Major pubic
procurement contracts, the

BECRE it e open 5 Imarnatonat
Q

competition. Both the Gatt and the EU

n tates of the Union
Forty years ago the European
Commi s set up. Its founding

fathrs, in rder o lay th foundations of
g closr union” amon
pls of Eurape, re
Do 3na bl progrest of thle
countries by conmon action 1o eiminate
the barriers which divide Eurt

Wember states, however. have 50 far
maintained national barriers in the strug-
gle against crime, permitting an ever.
closer union among criminals. It is time
for the fight against cross-frontier crime
o be included among the core responsi-
bilites of the European Union,

Glisde Vriesislsader ofthe Liberal
and Democratic Group in
European Parliament
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Time to beat the crooks

THE 19905 are in danger of becoming the decade when international
crime becomes Ey s. As the Dutch MEP Gijs de
. it is "one of the most sig-
nificant, disturbing developments of our time” which, he says, is a “mod-
ern-day equivalent of the ten biblical plagues”.

fter week this paper has traced the proliferation of crime and
called on our politicians to give national police forces and international
crime-fighting organisations the tools to fight

ave watched as

single market, has achieved a turnover
industrial giant Fiat. Chemical drugs, such as ecstasy and ar
are being produced on our doorstep in eastern Europe while the major-

lowed the collapse of communism, control international prostitution
networks and trafficking in women. Paedophile rings spread right a
Europe. Governments are fighting a desperate rearguard action to pre-
vent the increase in international fraud and money

quate. The
between their national forces and the international bodies, Interpol and
Europol, that gives primacy to taking on the criminal ol, for
example, has been seen by some as a symbol of political union rather

As the curtain falls for Major, new
faces fill the political theatre

T's over, and what a relief that |

intention of falling into the same trap

ity of heroin coming into the community originates in Turkey - reports
suggest that up to one million heroin addicts live in the Union. Eastern gain,
European gangs, exploiting the breakdown in law an at fol- | promises, infighting, and muda

in all contacts with the public, that the  gance st

acter and resilience denied

broken
ly water

opportunity of show- at this time is

those who fel ot

lived with, and occasionally humoured.
t remain awal
time, so | must have missed the reac-

and hungry Iook has hardly abated in
Such Gircumstances and the old arro.  reforims o his, tat or the other.
ill seems ver
Whether such an attitude is worthwhile ~ sive demor
strictly the busin
ome wih it

been brough

help stop
out paying duty
bases outside the Union,

their job and defi

val of the best

it down before the Uni
before an agreement was reache
between EU states - if member states do not trust each other's judicial

systems, what hope is there to bring the crooks to book?
o play to our crime-fighting strengths. Interpol has nearly

the gangs which are smuggling in
or VAT, Interpol can provide the links to tackle them in

ine who has prim:

celebrate Europe Day.

than crime fighting. National frontiers in many parts of Europe have
ion's external frontiers were secured
ast extradition procedures | valid as

work inside. While Europol can provide information within Europe to

wo and a half years left in this decade. This is not long.
But, if governments give the international crime fighters the tools to do

ary responsibility in what area, we can
nter a new century with the criminals for once on the defensive.

A vote for the future

EUROPE DAY provides at least one chance every year to put aside those

issues that divide s and celebrate an artistic, cultural and culinary festi-
that our diverse community

of light-hearted events from hot air ballooning to the

e up their own minds on Europe, with their judgment
based on the facts not prejudice,
Wherever you are, whether it be the concert hall, the school room or
or all of us - particularly those with
itis a vote for the future, not the present or the past.

alcohol and cigarettes with-

N o it

u
self-destruction.

who treated adver-
{he | sty as an old acqua-
intance, a slightly

e who must be

those embarrassed by the magnitude of

ged truth

dignit
speaking with an

exemplary elegance of spirit. Some-  leader Neil
times, in moments of success, he  justified and loudly applau

seemed to be forcing a voice which has  then the success of Paddy Ashdown'’s
few natural advantages in the first ~Liberal Democrats gave a glow o
place, but in defeat he allowed it a

more casual cadence which served his early hours of the mornin

cause, an;

el, we are reminded of the immi-

One thing is clear. A h
relief was heard throughout the fand. It
was time for a char
of hatchets being buried gave a quiet
to the oc
tribute of Tony Blair to former Labour
Kinnock being particularly

nge, an:

casi

sure to his ntermitent dozer i the  way o do ¢
the hope that a certain balance would  more brilliance than that of any other
be found between government and

USTINOV AT LARGE
‘Into a clash of European styles g

comes a new British leader Germany.
who belies haughtiness’

opposition, rendering democracy more

coherent.

Britain is rejoicing that it has elected a
ernment as decisive

And this at a moment when

ely as that which

as plagued th

paralysis. The solutions o its prot
eeling of stop-gap, reducing
the working

have a

ke all the enormous electos

10 the knees. It spoke with the clar-  tions of Tories who had saved their ~ embarrassmen
cross | ity of a fair-minded judge, assessing  seats, but judging by aspiring Conser-  tal
he argument dvocates with an  vative leader John Redwood, the lean — sizc

ry near the surface.
ess of bad te
sigh of

ion, the generous

ded. And feeme

lea-

nent electons n France, caused by the

nstrations, expressing the

rench have identified as la morosité.

The dug-in bureaucracy shows alarm-
of rigor

jons of an inh

. 100, is threatened with
lems

week and other conces-
erently wealthy and

ortable society to evil days which,

triumpl

of what the

morti
the

defying

blame a sec-

bvious

comf
it s believed, are tem;
h of the the background
Tight last tme round, which caused

anteed a cer-  the laws of
respected. The massive Helmut Kohl

people, the only drawback being

orary. Certainy,
of efficiency is

reflected in the parliament, in which

debate are rigorously

while under bitter

of an extremely complicated electoral
system, with its emphasis on regional
into its  autonom

by paperwork and  The
Since it is unfair to

nber of deputies for this
failure of entrenched institutions, it

French chamber is certainly
inflammable, but the French are saved
ffom chaos

y the belief that logic is

that,
fer to

attributes is allowed to
enrich our minds.
into this wonderful clash
of styles which makes up
Europe comes a new
British leader, 43 years
old, informal, approach-
able, belying the haughti-
ness which had begun to
be dentfied on the cont-
nent not as Tory, but as
muaamemuy British. It
was.
Now i the moment 1o
prove it

w
[N

sir Peter Ustinov

The importance of
a single currency

single currency is
clearly one of the most
important political issues
facing the UK for decades. It

of our leadership

arties has set out the
advantages and disadvan-
tages for the countr

The advantages are great,
otherwise there would be

the advantages of stability,
increased opportunity for
investment, and no more
problems with exchange
ates. Those who do not join
will probably have difficulty
in keeping pace with the

does this mean? We live in
an era of accelerating
change. Britain, like ever

other European country in
world_has

change. We cannot turn the
clack

Br John. Jaaues Bullen
E-mail: 106634.3012
Soompisares.com

Soulan de la Rochette,

March towards
a full union
“What

Eoropd (Lottors. osus
362) can conjure up any-

in‘what is, after all, history
in the making.
t the root of all evil,

and threats to the concept of
sovereignt

Both are part of the

already hugely mucdled ang

bate to which

e are Trequently Subjected

by the so-called politicians

and their hangers-on. They
are often (00 busy pushing
partisan trivia than those of
the real interests of the peo-
ple of Europe. The gobbled
electioneering in the UK was
a glaring and uncompromis.
ing examgle
Facing the march towards
a European Union, each
member state will be obliged
to relinquish all notions of
separatism.

Sooner or later, but over
time, they will recognise and

suggestion that the

Maastricht treaty can now
be renegatiated 1s farcical
misleading

extreme = uniess, that 5, a

history of the beleaguered
uropean Union can

rewritten before it is even
adk

made.

Ita Marguet

Le Pas de I'Echelle,
ce.

Too late to
change trains

U ask for our opinions on
this crazy, too-late debate
on European integration.
Surely our politicians signed
our ticket to ride at Maas.
tricht and we cannot get off

the train
As you pointed out in
“What Santer said” (issue
we cannot

rance there
is a perfect example of what
ens when people are
allowed to reject the pain of
change and the upheaval
connected to global trans.
formations.
Auaon usad to b courtd
amon
i oame I th. o oF
uvergne, and a neighbour-
one, Jumeaux on the
Allier river, was an impor-
ort.
These two towns refused
to have the new railway line

is letters@the-europ

The e-mail address for Leners lu the Editor

.C
should include their fuII postal address and,
if possible, a daytime telephone number

il users
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Two full-time jobs to eke out a living

Y friends and family say | am
Killing myself doing two full-time
obs. I tend to egree, but at this
point, | have no alt

et Up ot around 5.530am, 0o to
my iy Job-at Gan, gex oi ot
3pm, go to my second j pm,
and get off from there at 2.30am,
then start all over again.

1 Would not recommend this rou-

become a question of do we eat, or
9o we pay a bil? A o years g0,
i utility reconnec:

par for the course. | no longer have
that problem.

or the sake of some semblance of
security, | have let quite a few things
suffer. “Quality time” is almost non-

existent as far as my family is con-

the things most prize
ished, most important, just to eke out
aliving? | am angered because | have
to work 50 hard literally every day.
The only return | see is that | am not
living in the dark, or that there is

ed turkey in the freezer.

man in his early
last night came into the sandwich
shop where | work. He had a large
wad of dollar bills. | jokingly said to
him: *Where do you work and can
You give me a job?” He said with a sly
smile: “You can work for me. Let me
beeper number.” It took

to say: *No,
jt. Ul stick to making
* Five seconds, to me,
was entirly 9o on

sector has created a

e Shuadon the 03 They ten

their employees that they are paying
el Rl
pay are “highly co

fives but 1 reality, hey are paying
as little as they can get away with
is what drives positive people to
doing negative things to earn a iv-
ing. it has 1o stop. Peaple must be

be forced to contemplate illegal
activities to supplement or replace
their employment.

To allthase who have to work two

or more jobs, or even one at the
expense o family or heaih, | salute
Here's to better days and t

ope that employers willlve up o

their creeds, namely, respect and

conce for e ke

Paul B el

E-mail nusystem@s:coast net

Conway, SC.

on their side of the river as
it would have disturbed their

ments grew up around the
new railway stations. Auzon
and Jumeaux slowly declined
and were forgotten

want to e a part of
the future of left on the
shelf?
Gill Cochrane tion count
bility”

Czechs make
good progress

| WAS offended by Klaus
elen’s article

Czech Republic (“The trans

tion of the

champs to chumps'

363) and his commenits that
“once pioneering transi-

There should be a

made over
year

on the

Czechs from

ry has lost credi-

balancing article on the
progress the Czechs have
the past

Engelen's_description
does not reflect m,

ence of travelling ten times
to Prague since 1990 in con-

ing)
Dublin, Ohio, USA

Real meaning
of federalism

anyone know what
federalism means? It is not,
as many politicians and ordi-
nary people believe, the

ansfer to a European
superstate. Federalism is
against an overweening cen
tral authority. A federal

few

experi-

oI YOU SAY
SOMETHINGT

DRAWN FROM EUROPE

manage their own affairs.
Daniel
London, England

Greek rights in
the Aegean

| WOULD like to make the
following observations on
the so-called Aegean ques:
tion. On Greece's part there
is no "Aegean question” or

roblem”. The Lausanne
treaty of 1023 and interna-
tional law are clear: Turkey
y in the
daries lie a

and violates this status by
making unreasonable claims,

make Turkey
Srecce’s pariner in' tha
Aegean oil. With propa-

ganda and violations of
Greek territory, Turkey is
attempting o alter what was
clearly setled in 1923,

as no
with Turkey. If Turkey feels
hat it has claims on the

egotebe rghswih Turke.
Allen
Phts Groetd

Cutting subsidies
in olive groves

IF Spanish olive il produc-
ers really are so efficient
(“Olive farmers press anger
on Brussels”, issue 362) and
if the Européan Commission
wants to reduce fraud and
overproduction, it could
abolish subsidies to the olive
oil sector. Producers -
Spanish, as well as the ot

be allowed to

taining levels of employment
in Spain's poorest regions.
"

should be paid for every litre
of olive il effectively pro-
iced and sold, rather than
on the number of trees.
Roberto Borgia
E-mail: top1917
@iperbole.bologna.it
Bologna, Italy

Drawing the line
in Scandinavia

AS Per Restadh (“Nordic
Versus Scandinavian”, Leters

issue 364) correcty points
e tend (0 use the
s

e amutaneausly for
Europe’s northern area
After this point, however.
major errors occur. Scan-

dinavia is the correct word
for the Scandinavian, penin-
sula. Finland, Iceland and
the islands have never been

a part of Scandinavia, and
therefore the word “Nordic”

ould be, and is, used when

Someant s referring to the
five countries mentione
above as a bloc.

1 am not surprised at all of

our country's history and
bilingual nature. It still
seems hard for them to
understand that my mother

| is swedish. Not to
forget that my parents and
grandparents also speal

speaking Finns support the
Finnish team in the Ice
ockey  World Cham-
pionships.
Your excelent nevspaper
2y o
express e Nerde
countries” when talking

about the five nations, and
“Scandinavia’, when it par-
ticularly refers to Norway
Patrik Lindberg

Email
patrik.lindberg@abo.fi
Amsterdam,

the Netherlands

France leads way
to help jobless
i WAShFarncu\av\y interested

ntitled
“France shows Europe h

Haut-Rhin, France

The 10D method is

9
F-33000, Bordeaux, France

LETTERS for publcaion should includethe writer's full name. signture ull postl

likely to appear. The Editor reserves the right to cut and et letters for publication.
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A year after winning power, the right-wing leader presides over economic success

Austere Aznar defies critics

to put Spain back on course

S EUROPE's left cheers
Tony Blair's landslide elec-
tion victory in Britain, cele-

brations of a different kind

are taking pain

just experienced its first full year
of right-wing government for two
decades.

The enthusiasm in Spain is not

minori
ment is just as intense.
znar, who returned

be one of

y Popular Party govern- Aznar did not, ever

from a

the first countries to enter

The premier is guiding the
country towards joining

" asingle currency, reports
Giles Tremlett in MADRID

ment strengthens our attachment
to_the centre,” he told Spanish
daily EI Mundo.

Unlike his British counterpart,

A grey, characterless politician, he
won by default.His Socialist oppo-
nent, Felipe Gonzdlez, was burie
in a'mire of corruption after 13
years in government. Even then,
Aznar could only manage a wafer-
thin majori

“This slim vote of confidence in
Aznars abilities has, perhaps, been

leader, may cast an envious glance  his best ally. He has had to tread

at this 44-year-old former tax
‘Aznar has no Euro-

inspector.
sceptics, or any other

carefully. As the country’s first
right-wing leader since dictator

oy I Franco died
Britain’s 11975, he has had to
pr it he is nei-

ition, eal : rove that el
with In a’ country fractured right ther authoritarian nor

which rates as Euro- hellbent on destroying
fanatical al‘s may cast  the welfare system. At
European aims § th e has
supported by ai it an envious  hud o vioo the region
the far lef | h alst partes who,
This “Teans_that recently, were his
rarmn whese minory J1aNCe at the worsteneis.
overnment depends znar has done
O opari o fOrMer tax it £
three quarrelsome re i + confrontation. His
fonalist patties 1 sta._INSPECON  Faichanin Wi reg-

ble. All three parties,

especially Jordi Pujol’s Catalan
Union, believe
is the most

Convergence and
EMU membership
important issue in Spain.

made. A snap, early election after  them alone.
solute

that might win him the abs
majority that he covets.

He is already talking about a

Vote-winning income tax

anniversary nteriews i the press

s much concern for
establishing the Popular Party's
centrist credentials as for the busi-

ess of government

“Every day we spend in govern-

Tories failed to
hear electorate

ITAIN'S Tories have

. It is quite

real broad-scale research,
Yk any other modern con
sumer_company, not just
focus groups to spin your
own brand of dogma. Then,
like them, reformulate your
product o meet your voters'

needs

You will not satisfy all the
people al the time, but find
the biggest nexus and you
will keep most of the public

ment of the people, by the
people for the people.
ne-nation, centre-left
or centre-right mixed econ-
is OK for me. No more
pandering to the rednecks
r backwoodsmen of either
wing. | have had a gut full of
government of the people by
lemen for middlemen.
eter
London, England

Can Labour keep
power in Britain?
WILL the Labour govern-

vent it achieving even lim.
ite
The Australian Broad-

minster-style government.

=

e issue of separatism is

e has similarly avoided con-
frontation with the trade unions.
Barring a one-year freeze imposed
on civil servants' pay, he has left
His reward has been
pact between unions and employ-
s that makes the labour market
more flexible and should help cre-
His ate jobs. A separate agreement
with the unions leaves pensions
largely untouched, despite warn-
ings that the system is heading for
long-term bankrupt
With the single exception of an
ugly, and increasingly personal,

Outin front: Aznar is lampooned for his bland style but secures resuits

batte with Sosialist media mag: - bourse s uriped 40 per cent and
nate Polanco over digital ~interest rates have dropped fr
vidon. parar hog Mg s 715t e per-cent Moct sior
calm, some would say bland, syle tlingly, the budget deficit was cut
of government. His catchphrase,
“Espaita va bien’, (Spain is o
fine), has become the pet cliché of
countless cartoonists and comics.
Y hat, in
economic terms Spain is doing ~ation
fine. Since Aznar came to power ployment record. It still has the
inflation has fallen from 3.8 per EU's highest official rate, at
cent o 2.2 per cent, the Madrid per cent of the working' popula.

LETTERS TO THE EDITOR

tion. There has been a slight drop
in unemployment, but there is no
sign that Aznar will fulfil his
promise to create a million jobs.
Consumers, who have not feit the
benefit of the 2.6 per cent growth
rate, have yet 10 go on a spending

his aim of ending political asylum
for members of the Basque sepa-
ratist group ETA in EU countries.

means tha
international lightweigh.

e has done better with the
United States, where President
Clnton was hankfol tat the Aanar

jovernment changed Spain’s trad

Honally sympathetic poiicy towards
del Castro’s Cuba. Aznar has
id to the Cuban govern-

ment and urged European Union

and Aznar when they met last week.
Aznar will get his first opportu-
0 appear on the world stage

t to the

European nations into Nato. It will
also see Spain joining the full mili
tary structure of the alliance -
moment that will symbolise the
country’s full integration into the
western power

Spain's Socialist opposition,
which predicted an early end for
such an unglamorous and precari
ously supported prime minister, has

veell, but claims much of the credit

MiILLAR’'S EUROPE
Blair’s victory
heralds era of
co-operation

N the stage of the Magic Lantern theatre in

in a tweed jacket started telling a story,Forgive me f
you have heard it It we of his,

bicycle swapped for a ministerial limousine and his
dingy university study for the splendours of a marble-
academic recounting the tale was
few weeks after he told the story, the
‘same thing happened to hi
In the past few days a very similar scenario has
been enacted in L

scarcely daring to believe they might actually take
wer have been given it. And the whole nation is
watching, like benevolent if slightly anxious parents,
s hey piay n public wihthef valuable i oy
Labour's triumph at the Briish polls has been felt in
the hearts and minds of much of the nation, even
those who voted against them, as on a par with the
revolutions of 1989. The old order, which had been
revoluionary I s ow way n s wn e, s been
‘Swept away. To be more accurate, of course,
e a1 o rdar

estabished Sitan (hat they do
ot need, or want,
" Butwhat must change. and
already has, is the nature of
the Brfish relationship i
Europe. Or perhaps, as |
should reming Doug

K

PETER
MiLLAR

oined

for Europe,
1o S, the Brikh
TEistagaip ot g 1o of

thinking if we ct
the language igh. solaonism s a psychologcal
complaint.

The post-mortem debate about how the
Conservative Party crashed to ignominious defeat is

s to
‘The austere Aznar will probably

grave have got it wrong again.

ALBRECHT MEIER's article last

i ol e

Voters deliver verdict on anti-German feeling

soctalisation reflected in our

home the truth to us —

the

we just have a comj

Meier should tak

‘woman of G
Conservative

along the lines of “You

humour that is misunderstood?!
e heart in the

romped home with a strong majority.
A victory made all the sweeter
because the candidate was a should be castrate

erman origin, who had
risen above the alleged racist
leas which were
oorstep to voters

Tor'a Kraut vt ths is exaetly

of  Meier's dilemm:
ify the

behaviour as mu
but values do. For

ssion and humanit
same time hold a

b
behaviour - not ju
driven

ual mi nnm a seemingly

conflicting general value

inals shoulq be reated with com-
ity, yet at the

negative and

emative attitude that al rapists

nn of thei
st thecort

© clar-

ample, an take e

For the Br

a. instances and comprise a range of
role o atitudes, values and emotive elements ~

humour. Attitudes do not predict lmns Tohings ard e e e
me ~ tions. The German press should

art in the kno

many fundamental British values
of leniency, faifness and humour
keep our less foreigner-friendly
sttt in check

gave a German view of the ~vengea ere the thought patterns and therefore
UK election and noted how for- ~Eurosceptic s not  reflecting some “rational” elements.
eigners found the blend of jingo- - whipped into an anti-European  They are more predictiv of behay-  value
ism and politeness baffling. frenzy when iour. Attitudes result when we

A b el anterman or do. " Bejchologite can help resolve apply our values to specific

wiedge that

umour is a way of

saying the unsayable because we

aotual

nces which

are not good at

Jokes ustally
negati and subty show how and why suck

and what by i alue?” VIS autades ah be

are deep-seated stai

e Sehaviour. learmed through

ish. The closer to
e sanmier ¢ Inc Jokas by

peaking openly.  their for
titud

10 00K fool-

ap

Detween our attitudes and the

things or people that we really
Briish jokes about

are good at acknowledging how
many of our attitudes are out of
step with our underlying values.

hey touch a raw n cause

: ermans in their jokes, because
Humour, t00, keeps us in check.  then they would
ish, of honesty and real

bt more orei ¢ Torcigner rendly vales
Profssor of Interational

"t trh & joke  Human Resource
Sheffield University, England

Germans.

have lost a source
lity which helps.

etween
attitudes.

ce Management

Will the Blair-led Labour
administration in Britain
the last one before all power
rests in Brussels?

N ens.

E-mail: axtensim

Australia

Internet porn
poses danger

PETER Millar is correct

says that the
Internet offers a world of
possibilities (*Pornography

originally
urpose of
imparting knowledge and
information to the entire
. today it
imparts an even greater
amount of useless material
which the advertising world

has exploite
ex and pornography
became an impersonal com-
‘modity whose purpose was
to entice attention to a
product. the
Internt il aiso con
et o Grestes

g
H

et

We need to remind our-
selves of the great damage
pornography and a promis-

lion teenagers a year are
ffected by sexually trans.
mitted diseases.

In the mid 1990s in

Britain the cost of the

effects of the sexual revolu-

tion was a staggering $14.
illion a year.

“The Internet does and will

that in the long run the adult
material will be a threat.

J DiTrapan

Stoney Creek, Ontario,

Canada
Elderly deserve
a better deal

1 WAS shocked to learn from

have some more please?
(issue 359) about the infe-
rior standards of housing
and heating that prevail in
cold a

damp housing. the death
rate of British pensioners
rises sharply in winter, a
ph non unknown in
Germany
c this to _the
wealth of new knowledge
d ideas available else-
where in the field of ecologi-
cal and otherwise improved
using, not least

where, and the research and

DRAWN FROM EUROPE

10
POWRIING STR.

(‘VAI\I- MAC -

other efforts to further

course, woul
only reduce the plight of
British pensioners and oth-
ers but also create new jobs
in Britain

Dag Romell
Finnvidsvagen, Sweden

Outlaw cruel
animal hunters

1S Chief Ovide Mercredi ask-
ing Brussels not 10 ban ur
traps or does he want the
livelinood of Canada’s indi

ing from animal suffering.
However, if we are speaking
about tolerance, | can see a
great difference between
using steel-jaw leghold traps
and alternative,
‘methods to hunt ani

surprised 1o see them soon
irectly involved in the
more warlke things other
people get

~ R

ag| riously, in aftermath,
no one is blaming the one man who in the campaign
who was already the scapegoat for the anticipated
disaster: John Major.

5t John has gone. And nothing became him in
s job like the leaving of it with quiet dignity, off to

the cricket, walking wounded, a man with more
o his lie than the office. tis suddenly hard to find

nature of politics that most of his
wounds were i the baci

and beyond all the ssues, the Bilsh people
in his elecion veted against the Conservatives

el I Carcs hat fang,
lay in similar circumstances: they wrz
themselves in the flag and declared that only they
stood for national unity. Which was hardly a claim for
credibility when unity was

" the one thing they so
What the patently lacked as a party.
Put smply, the British
rest of rvative Party's
Europe has ~ Siangerod o povervas

and s
: Ehduning that It nad nspired
witnessed e arogance which aliowed

e its own members (o imagine
is Britain they could contain the onl
. gentine polfical debae in
turning the county win helr o
ran
round and The great mistake which
N followed from ths was to
hink that because the one
saying e aout i ey ey
“ d felt strongly was Britair
Yes'. A rb‘le in Europe, that that;‘wa;
i also the one issue on whicl
single e Brsn secioree alsp o
i strongly
CUITeNCY IS ™ wouid have been
. s forgivable toimagine, from
a ‘Maybe’ the Conservaive Party's

that this was an election wholly about Europe; that the
British public was known to be unremittingly hostle to
the European ideal, and that the key to success was
in opposing i.

There are siill some Tories who believe that, though
| have noted that John Redwood, Major's Bruus with
i feader’ blood on s hands, has been paying

mhis ant-European thetoric since declaing he
e contest he pary e
“ittle Englanders™ iing under the skits of a
“Great Brianni’ neo mperialism have had ther day.
‘The Conservalives who campaigned for an idea of

ingle parliamentary seat in
Scotland or Wales. If the United Kingdom needs
saving, it is from tself,
hat the rest of Europe should know is that it has
witnessed Britain turning around and saying *Yes”
Not o everything and noton any terms, but Yes” in
principle and “Yes” to co-operation.
The i on th single curency s st a qualfed
at least new Chancellor Gordon Brown's
Granting of autonomy to the Bank of England s asen

toward: it a “maybe yes” instead of
“probal

The Labour Pary i notunted over Europe, but nor
is it riven by the

With 46 Ueral Derocrat members as well as those
who do not want (o be

and inorou, but more sensile questons such as
how,

nd fhe language of Briish polics s changing lt
us plead for another amendment. Thos
Conservatives whoss bickering and muddled agenda
I0st their party this election distort reality when they

Ives sceptics, let us give them their real

name: Europhobics. And wish them many years in the
wilderness.
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Europe is
right to
rejoice in
new start

HE Tony Blair phe.

unseasonally brilliant, exult-
ant Britons almost persuaded
themselves that a New

to sober up, sharpish. Bt
elsewhere in Europe, not
just socialists but Gaul
and Christian Democrats
have begun the search for
theirBlir. Ho theyinqre,
might we emulate New Lal

Victor Smart, Political
Editor, follows Labour's
march into Europe

Kohl wanted the new British
leader to enjoy a un

ernmental conference nego-

learned

money

from building

German prosperity

nomic stability and sound
“The need for stabil-

ity outweighs the desire for

on eco- the fevered

givale. But in the conext
British
Gebat, it may Yot prove

the  1G
seen to be parti

VEN so, the devil is in
the detail. It is far
from clear how Labour

com-

our’s historic triumph? tiations in June approached. ~ accountability. Hence
In truth, of course, Blair's  That has been handsomely  landmark decision to et the
crushing victory over the  delivere Bank of England use the
Tories owed much to But the auguries for fut-  Bundesbank as its model.
unfairess of the electoral  ure harmony go well beyon he sheer size of Labour's
5 Nor is it realistic to that. In Labour's first days  majority opens up a world of
see New Labour as an ~ Foreign Secretary Robin — opportunities. Some
export product, since it fs Cook promised a fresh start mentators may have mused
e Sqbaraly on the legacy with Europe: Europe Min-  that winning e landshae

MPs. After a long election ~dence,
campaign, the relief is pal-
pable now that a better dis-
ciplined party is in power.
Europe is right to rejoice
as well. It too was fed up
with the government of John
Major and its self-destruc:
tive EU confrontations, typi-

fied by the pathetic British ~Clearly, it is not i
offensive in the beef war.  meaningful way socialist. It

First and foremost, Euro- is centrist but highly mar-
pean Union leaders such as ~ ket-oriented. It is radical but

German Chancellor Helmut ~ at

Chancellor (finance minis.
ter) Gordon Bre

that the central bank will be
granted day-o-day indepen-

towards a single currency:

pea
heart of the Blair project.

tits heart

abour be so
own declared

essary step

with it gradually.
T

iis the lesson

@s a unique momer
early referendum on the
introduction of the
currency. Never again would

well-placed to  Labot
take such a historic gamble.

wants to
brave, not foolhardy. Labour

wants to bring opinion along

e job as Europe minis-  unior
ter has gone to a man whom
colleagues cannot remember
expressing an view on the
subjct. In mainland Eurape
that would have been unfor-

nt for an  time drawing much the same

single

ur may sy gl that
it will consider things o

their practical merits, But
opting into the Social Chap-
ter was easy because it was
costfree diplomatically and

and, for good measure, the tary policy to a European  largely symbolic. e
Wachiavellian figure Peter cenral bank by passing cor  is6s that mater, the Schen-
Mandelson, an ardent Euro-  trol over interest rates to the ~ gen open-borders accord,

jven arole atthe  Bank of England. But it the single currency and

indeed, the ultimate grand

objective of “ever-closer
New Labour remains

outsidé the EU mainstream.
will not, indeed can-

o, change unl the publc

mood shift

Tent i Gt tempi

Turning over a new leaf: Doug Henderson, minister for Europe, receives a warm a welcome on his first day in Brussels o

genty to swing back pubic _become a splendid obses- and now
opinion in favour of the EU.  sion for too many Tory adding a reasonable degree

Biitish opinion nas been  Despite Al that, fwould  of Socal solcarty. Germany
hijacked over the past five ~be fanciful to imagine that ~has an excess of social soli-  through

years by an initially small
group of backbench Cons-
rvative MPs an r-
ful Eurosceptic newspapers
In the run-up to the election
it seemed 1o the Tories that
ruling out entry to the single

to the surface. British sup-
port for

is, derives mainly from the
feling that there is no seri-
ous alternative, a mood rein
forced by the wiingness of

Tony Blair a

in Europe?

win an election.

recipe for

the two countries
rically oppose

darity, but has

Europe, such as it

German So

anted to prove that
wha! he Galled New Labour
dernised lib-
aral Sochliet party =

The German Social
Democrats are looking to
Blair for inspiration. Can

for success

No, despite the obvious
similarities between devel-
aped natons th siuation in

is diamet- ism”. That is o

Britain has found the way
develop its competitive
ability in a global mas

has the problem of ~something else again,

still not
found the way to compete in
the global market. It would
be a serious error if the
cial Democrat
Tooked to Blair for salvation.

Isn't Blair saying fare-

Would Blair
make sense
in Bonn?

WHAT do you think of
the idea that a victory for
Labour  asked by Die Zeit
was a success for the left

Ralf Dahrendorf is

if there are lessons for
Germany from
Labour’s win in Britain

coul
British enterprises. Both
models are valid. It is cor-
rect that certain changes in
German business practice
are necessan

1ot Just one capitalism
re are not even two
A tne ation version 4

o

rket,

because it is based on family
enterprise_all the

middle-ranking
firms even to the biggest
companies.

‘Shouldn't you be fright-
ened at the authoritarian
ts  tendencies of New L

i the House of Lords we
have voted in the past few

currency would be their win-  firms such as a Japanese  well to the old left-right months against several intol-
ning marker o patern erable reductions of citizens
Normaily imi invest in"es He stands outsdethe - feedom, ofen wih Labour
that heory PESSIMIStS SaY N8 h efcTightdvide backbenchers on our side,

n that Cook’s ~ han Britain omandi o globaletion are 56 well 50 many Consers:

‘fresh start’ is
as doomed as o7 lecper-

Despite Lab-  no problem for

him. He atives and cross-benchers.
accepts that global competi
tion has consequences for ment
industrial structures. It

the Tories, Woulg never occur 10 hir o has besn astonishing and, 1
inciudin e e’ tactca. - suggest CWork programimes  would say, caused great
many of et Major’s ‘heart g n Maynard Reynes. . disaiet
prominent . Uestlon | Hewould e ikely o Say 15 Blair a power-hun-
Eurosceptics, Of EUTOPE” @M remains: can  that we must be ready
GOMONSIale e B2 GVET  aCCERE MOTE flexiDle M-

it was foyment, in which people

ot a net vote-winner.
In his final days as home
oward

accept,

claimi
as an independent nation-

state was at risk at the ments in the
are happy enough that a sin-  to
gle market, a single cur-
rency and some sort of sin-
economic government of

Amsterdam sum
day before the eciion The
Times and The Dail
graph pitifully highlighted
marks from European

e
Europe

Pﬁzﬁr ﬁrum ‘

B SR I0HN VANE

Animal Research And
Medical Progress

A Nobel Prize - winning scientist argues
that animal research is essential to
future advances in medicine, for humans
and animals alike.

Any comparison betueen e at the end
of the last century and of this one would
highlight the _enormous  advances  in

I his historic "De Motu Cors” published
in 1628, Harvey refers to work on over 30
animal species, including man.

‘Crucilly, the same biological principles
are shared across many different species
Animas that are billions of years older \han
man in_ evolutionary terms, such as

almost for granted. By 1900,

.

degeneration. This cannot be modelled in
noniving systems, even the most
sophisticated tissue cultures, but can only
be observed in the lving animal. There are
several animal models of rheumatoid
arthritis and they have revealed much
important information about this condition.

Whilst arthritis is a very painful
condition with severe effects

clean water and good sanitation
had reduced the death rate
from infectious diseases, but
there wis il very lite that
medicine could do for sick
people: o antbiotics,no vaceines,
o insulins, no pharmaceuticals
o wreat high blood pressure,
ulcers, cancer or mental iiness
Surgery was severely limited by
the serious toxicity of the only
anaesthetis then avalabl: ether

and chloroform.

Similarities in human and
rat gross anatomy

85583F

bldder

on quality of lfe, it is rarely
fatal. There are many other
serious diseases which are
fatal, and which we cannot
yet treat adequately: AIDS,
Alzheimer's, multipl sclerosis,
many cancers and cardiovascular
diseases, and inherited diseases
such as muscular dystrophy
and cystic ibrosis. The history
of medicine shows. that

directing medical research at
the cause of the disease, we

Al the medical advances.
of this century have been the product of
both basic and applied resarch. Although
this research has reled on the full range of
techniques available, it would have besn
impossible without animal experiments,
which have been a key factor in every major
medical advance. Insulin, which has saved
millions of diabetics from an early and
painful death, was discovered through
research on dogs. Lithium, one of our most
successful pharmaceuticals for mental
iliness, was originally discovered by a
researcher who observed its calming effect
on animals. Obviously, veterinary medicine
owes an even greater debt to animal
experimentation

‘Whilst some clearly regard any use of
animals in_ experiments as controversial,
there is ltle realstic argument about the
crtical role that animal studies have played
in medical progress. Specific advances in
medicine are based upon an nderstanding
of the biology of the body system affected,
which resulted from fundamental research
produced over many centuries. We would
never have been able o develop treatments
for high blood pressure without the discovery
by Willam Harvey of the pumping of biood
by the heart around our veins and arteries.

in their biology and physiology. Many
important advances in fundamental medical
esearch, inluding the discovery ofvtamins,
the immune system and the endocrine
system, have been the result of work on
animals, which also plays a vial role in
applied medical research. All new medical
treatments have to be tested on human
volunteers before they can be licensed for
medical use. However,ethical considerations
demand that, before giving a potentil new
medicine to a human volunteer, we must be
confident that it will not cause them any
harm and s likely to be effectve. The only
way to achieve this confidence is to
understand how that medicing behaves in a

i understand the process
better and develop effective treatments.
There is every reason to believe that the
same holds true of the diseases we now
face. However, if we are going to address
these diseases, we will need to be able to
use all the available research methods,
including studies on animals. They continue
to form an essential part of medical
research and testing,

Professor Sir Jonn Vane was awardsd the
Nobel Prize in Physiology and Medicine in
1982 and knighted in 1984: cu
Director-General of the Wiliam  Harvey

iy, he is

Researen Institte in Queen Mary and
Westield College, London University.

fiving system. That only
e obtained from animal studies.
Laboratory animal research has its
fimitations - it provides models for the
human patient - but they are much better

przER
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models than any noniving system. For

arthrits may alleviate the symptoms, but do
ot modiy the dissase process itsell. To
develop such medicines, we need (o
understand the pathology of the disease, a
complex, longierm  interaction of the
immune system, and cartilage growth and

oo e quay o o PO

de Silguy that Britain might
be exituded fram the &7 casting
roup of powerful industrial ~ start™
nations, as f that would give

voters rightmares, at the heart of Europe” talism? Do
ut in the end they rev-  That is a real risk. But the  Britain, after 18 years of

olted. The shrill and xeno- ~ election, or more specifi- Conservative govern-

phobic tone may have been  cally the aftermath of the ment,

a trn-off for voters, who  Tory bloodbath, has shifted  other countries in Eu
oved more tolerant than the debate irreversibly. If or is it still an exception?

imagined: openly gay candi-  Britons can be persuaded 1 believe

dates were elected for the that jobs and prosperity are i

first time. But above all, ~ at stake,
non-committed voters rose  won over

up against the Tories’ mono-
maniacal rantings because
they revealed them to be a
warring rabble. Europe had

fastArack integration pushed

by France and Germany?
similarly, how will Blair

strike a deal with govern-  problem.

s Thibault rom each other
e pessimists are fore

Major's pledge to put Britain

grow
Jet alone love, the  have part

U pack who
European prc
naturally follow on  policy repre

that Cook's “fresh
as doomed as

. they may yet be ~ vatives, lookin

ten years’

{ony s Hewoukl ook for e s
ve on fror
Tebar hah wrming & i &

ut the brakes on

sents progress,

Britons that theirs does. It is
a question of point of view.

think of

the opposition between

German and British capi-

ou see in of Helmut Schmidt, from

a role model for

it is an excep-
The British Conser-
X German  Europe ar
difficulties with ill-concealed
pean project. That will be  glee, will wake uj
Blair’s challenge once the

giddy honeymoon illusions

pointed if they think that in
time
enterprises will ook like

e
1o power
opportunist. He cevlamly
wants power, but |
Sonsider Hiin an appee:
Will London continue  tunist

ungry
m this

Do you see a difference

generation - but in the same
spirit. Blair is something
rope,  else,

Lord Dahrendorf is one of
the foremost sciologsts in
een war-
o of St Antony's callege;
sap-  Oxford, since 1987
was born in Hamburg
1920 and adopted British
nationality in 1

foreign

Slowly but surely on a
path to common ideal

WILL Tony Blair be a Euro-lion or a
Euro-lamb? Will the

e new young British

mpared to

expect elations between Britan and

artners 10 be less
il conditioned by a differen vsion of
n union?

e first serious indications will
emerge from the heads of state and
ment meeting at Noordwijk in
the Netherlands on 23 May to prepare
the Amsterdam summit in June.
The latter's objective will be to con-
clude the intergovernmental confer-
ence negotiations and complete the
reform of the Maastricht treat
Success or failure will depend greatly
on Blair's attitude.
The new treaty, already styled by
m. will be
a long way from the “refounding pact”
envisaged by some at the start of the

limited. Essentially, itwil e confined
to adding a new social dimension,
hotably an employment chapter: to

reforming the Union’s institutions in
order to avoid paralysis when it is
enlarged to take in central Eurcpean
countries in 2002 or

I ok cu of tha utstion that it
could ccomplish his reiely modest
task, but a failure could put in question
the process of monetary union and
especially postpone enlargement — the
other great EU project - altogether.

Blair's Britain should have no diffi-
culty accepting the reintegration of the

Philippe
Lemaitre thinks
Britain will forge

closer EU ties

Social Chapter in the treaty, that is,
renouncing the opt-out negotiated by
John Major at Mastricht. Globalisation
ind technological progress will impose
necessary industrial restructuring, but
& soclal dimension should merely

working towards this, notably with the
aim of adjusting directives on inform-

ing and consulting workers before

imposing a new straitjacket on firms
but of avoiding as far as possible intol-
erable disruption.

Though it is not guaranteed, there is
even a reasonable chance of progress
on judicial and police co-operation.
Opinion s favourable and the British
are not opposed, even if they
want to cede control of their own bor-
ders. A compromise, in the form of an
exemption, ought 1o be possible. The
“third pillar”, as it is known, should not
constitute a'stumbling block between
Blair and the rest of the Council.

n it comes to institutional
reform, it is more a question of oppo:
tion between the “large” and “small
member states than between Britain
and its partners. Blair, new to the
debate, could exercise a positive influ-

recommending solutions which
reflect the balance of interests.

It is foreign policy and, above all,
defence questions that will cause
Jacques Chirac to worry about the new
British leader. The French president

considers that no common foreign pol-
icy, indeed, long-term, no true EU, is
possible without a common vefence
policy. Hence the proposal, agreed
with Germany, Italy, Spain, Belgium

H

Portuguese and the Greeks - ten out of

States - such a develop-
ment would in no way be inimical to
Nato. It would operate in co-operation,
as was foreseen at the Brussels summit
of January 1994 and confirmed at the

port, at least theo-
ren:a\ly‘ o the Americans

ish have been until now res-
ey oS 1 A prOYet sy

ter two it is with
increasingly feeble conviction.

attitude, even marginal,
would certainly be appreciated by Paris
and Bonn and could onl

imistic French
diplomat. “Blai, who is ambitious both
and his country, has the

means to change that.
On cefence 2 on a single currency,

tion. But it is a question of tone, and
there are some promising signs.

Philippe Lemaitre, invested this
week with the Legion d’Honneur for
his services to French journalism,
reports from Brussels for ‘Le Monde’
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Anne-Elisabeth Moutet traces the political development of a Gaulliste de gauche

Maverick Speaker sets his
sights on winning the Elysée

PORTRAIT
PHILIPPE SEGUIN

O MATTER how often
e shows up, asenta:
tious!

ng,
Conferences,

National Assembly —

uropean economic

divide, and paying workers
more so that they could start
buying goods, which Séguin
was particularly keen on.

But one reason for dissat-
isfaction stands out: Séguin
is in serious danger of losing
his deputy’s seat at Epinal,
the eastern town of which
he is mayor.

in 1993 he won by a few

tion. This year, polls aré less
encouraging.

“If have several
months to cultivate your
electorate - to show up in
your constituency every

weekend, do your shopping

in would brush these
explanations aside.
aides point out that he is
much in_demand as a
speaker among deputies of

the majority parties — over
150 have asked him to hold
rallies in their constituen-
cies, even thou g

numbers barely 40 mem-
.

“Séquin has a credibility

ployment.” Which is to sug-
gest that Prime Minister
Alain Juppé, low in the pop-

ularity polls, i less credible.

For his first appearance at

the Socialists, saying they
tad "old out” in signing the
Mazstricht t
e Wont o to casti
gate the “ultraliberal” doc-
rines of “unfettered capital
ism” with a vehemence with
which the Communist lead-
obert Hue, would have
felt comfortable.

was, he said, "greeted with
crocodile tear
dded: “What shocked
them was not so much that a
plant was closed and people
laid off, yet again. But that
the usual niceties were not
What they really
ial European

were goin:
bourgeois father for his
*s hand in mar-

age.
It isn't difficult to hear
Juppé: and “Chirac” every
time “they “them”
Tnentionsd " The Manes
crowd loved it (it is a work
ing-class constituency with
cent Front
Rational voters): n Paris, at
the Union pour la Démo-
cratie/Rallie pour la Répub-
lique (UDF-RPR) coalition

£2

quin has alvays
been an'irritant to the RPR;
o sometimes fo s foun.
der, Jacques Chira. Back in
1973, the then secreta
general at he Elysée, Michel
Jobert, hired the young
Séguin to oversee agricul-
tural questions for the presi-
dency. The agriculture min-
ically
verseeing’ was Chirac
He defines himself as a
“Gaulliste de gauche” and

he campaigned for Jacques
Chaban-Delmas rather than
Valéry Giscard d'Estaing: a
mistake, since Giscrd, sup
Gaullist
Gepties ied by Chirac, won
the presiden
Séguin had to wait until

Séguin, killed at 22 during
the liberation
Franche-Comté. A famous

Where real

A CARTOON in The Times
of London shows Petel
Mandelson sitting in an arm-

ding the great
offices of state, but with a
middle-ranking minister who

take charge of the co-ordi-

nation and presentation of
government policy

w would chalienge this

ept for the car-

victory, the prime minister
is beholden to nobody and
intends to keep as rigid a
ol in government as he

did in opposition.
Mandelson, described by

ister's chief of staff. Their

Peter Mandelson has
1o portfolio but is seen
by some as the ‘real
deputy prime minister’,

writes Nigel Dudley

job is ta keep a grip on all
policy statements and to
ensure that all ministers

policies, Blair s determined
not 1o allow the splits that
50 damaged the Tories.

ampbell and Powell are
in Blair's outer office at

Son's power rests not in his
job description but in the
code on his swipe card,

mal meetings
Dolcad by oh Servanes

Pied-noir crusader: Philippe Séguin has o fear of controversy, only of losing his deputy’s seat at Epinal in eastern France

picture shows him standing

straight, next
of veterars, wuh s falhcr s
medals g heavy fro

s o
uin was born in Turis
on 21 April 1043. His family

had settled in French north
Africa in 1890,
He has a quick temper (he

has been known to throw
heavy files across his office
at colleagues when dis-
pleased with their work), a
beautiful bass voice and a
passion for pizza and

roud member of
the Association des Anciens
Eléves du Lycée Carnot de
unis in Parls. At the Ecole
Nationale ¢'Adminisration
(EN. became close
ek wien Tecaues At
another pied-noir (settler
from north Africa) even
though their politics differ.
aned young, then
repatriated in the late 19505
when France’s north African

protectorates emancipated

themselves, Séguin has

always felt an outsider in
ance’s grand

eoisie.

‘Although he rose easily at
school, winning scholar-
ships, he criticises tech-

nocrats ~ even though he is
an ENA graduate.

€ has always been a
crusader, Under
Giscard
pigned for the ahoh—
tion o the e
was. - oventually
Sranied by Wit
When the rignt lost the
presidency in 1981, Séguin
created a political Club, Le
Cercle, with other young

sation, employment law,

radio and TV deregulation
and decentralisation.
Their activism eventually

“drift o the right” in a news.
aper artice

‘One wonders why Séguin
remains in the oppositior
the then secretary-general of
e RPR, Alain Juppé, sai
in 1984,

With such an unerrin
instinct for making enemies,
t was almost a surprise
when Séguin became mini-
ster for social affairs. This
was under the first cohabita
tion between Mitterrand as
president and Chirac as
premier.

His reputation for open-
ness with the unions stood
him in good stead. He kept
the ministry’s director of
labour relations at her post.

his was despite the fact
that Martine Aubry, Jacques

Delors's daugter, was the
architect of the Loi Auroux,
the employment code Ség
uin had battled against in
opposition.
But he is nothing if not
unpredictable
en Mitterrand won a
second presdency in 1636,
called a general election
to get the Socialist majority
h in the House,
uin started makin
riends with Charles Pasqua,
who is definitely not a
Gaulliste de gauche. This
led to their joint campaign
the  Maastricht

knows he has no
chance of becaming prime
minister. His sights are set
instead on the prescency in
2002 while
Biiing up s contoency,

I this coincides with the
government's needs, that's
Chirac and Juppé’s good
fortune. I not, Séuin will
lose no sleep over it

Tories should
choose from
a clean slate

ALISTAIR
MCALPINE

British Conservatives need a
conviction politician to lead

HE Conservative
government has.
gone and what
could be fairer than

the same period behaved
t as an opposition, for
in that role they were a

not try 1o stop them. Such
is politics.

ain a
‘government has lost office

hearted support of the
Briish nation, which of
course they should have,
uniil they start behaving
wih the arrogant stupidity
of thei predecessors.
Then stubborn conceit
wil bring them down in
their turn.

however, itis
as if Biitain has been

simple solutions. The:
words of great Tory
pundits are as worthless
as last month's
newspapers, their views
discredited by the very
scale of their inaccuracy.
‘These sycophants an
curs that once sulked
around the heels of
Conservative ministers,
squabbling over the odd

people were their
creatures.

Anew éra has started.
Now perhay

the opposition
benches, they will
probably spend their time

in their ranks, but in truth

them back from the wilderness

they will search for
-apegoats. Instead of
this worthless pursut they
should now reflect on the
curative value of defeat.

Harold Macmillan’s finess
and subsequent defea.

in the country, at the
grassroots, the Tory party
flourished. The defeats of
the Conservatives led by
Edward Heath in 197:
had the same effect. The
leader changed and the
party prospered as never
before. Eighteen years of
power lay before them.

Owhois to lead
the Tories this time?

qualification. That person
should say to themselves:
“What would a
Conservative do today?"
and then go out and do
just that, making that
nsinct bt policy

emulate them in the hope
of winning support. The
new Tory leader must be

It must be tempting for

the Liberal Democrats to
old out rather more than

the hand of friendship to

loyal Opposition.

ower rests in Labour’s inner

Mandelson insisted that
his latest job was simply to

“assist in the implementa-

But the

direction from
the centre as, traditionally,
departments have controlled

their own agendas. There
will be attempts to subvert
nfluence by

ing interdepartmental alli-
ances to pre-empt his policy

initiatives. A further prob-
Iem for Downing Street con.
trollers is that previous

gag ministers who try to
Spread subversive gossip to
the press have usually failed.

Key player: Peter

bove), his press

‘Those with a grudge invari-
ably find a way of publicis-
ing their opinions.
Significantly, no commen-
tators, doubted that Mandel
n, 43, was well equipped
Tor nis rate a5 what one
newspaper dubbed “the new

enforcer”. Friends, though,
Say that His preference was
mental job, enabling

spin

His instinct,
probably unmatched in the

important to be set aside in
the government's early days.
A former television producer

as Labour’s image maker
ever since.

In that time he has made
friends and enemies: he was
particularly popular with the
young activists who
donkey work in Labour's
headquarters, and hated by
those who accuse him of
destroying socialist values

aling with jour-
nalists Mandelson mixes
charm and aggression in
equal measure, bullyin

news editors remorselessly
one day, offering guidance
amiably the next. Only days
after accusing one Daily
Telegraph journalist of writ-

circle

ing *the most disgraceful
story | have ever r
Was charm iiself as he
offered the same reporter an
exclusiv brefin

ndsison's grandfather,

HOTBarE Moron. Was

senior member of the Lab-
our government in 1945
But those roots have not

symbol and championed the
radical policy reviews that
to the party accepting
privatisation and adopting
tight financial discipline.

mies sit behind you.
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Ferrari set to meet
tifosi expectations

EGIONS of Ferrari’s ~ Schumacher and Irvine carry the hopes of fans  race in 1929. Schumacher,
ers like the late Ayrton Senna,

T

‘make their annual inva- praying for an end to 16 lonely years at the has developed a special

of the streets and i affity wih th race and its

hilereeof Monte Corto hia_Monaco Grand Prix, writes Robert Alexander one, but hs yet to

weekend in the hope of see- Ham o st win Tare for
ing their scarlet-and-white  said double world champion  bour sandwiched between  Ferrari.

team end 16 years of frus-  Schumacher. “But at Mon-  the mountains and the sea. Although he won the

tration n he SBth edtion of - aco anything can happen The trak as been resur- - Monaco Grand prix twice

most spectacular and _any mistake is faced from the chicane, after (in 1994 and 1995) with

punished.” the tunnel, along the har-  Benetton, he has some way

isbour front to the famous  to go before he can chal-

fter seing theirdrivers " Although the race
ael Schu-  recognised as an anachro-  Rascasse hairpin and several  lenge the Brazilian's record [ g

macher and Briton Eddie nism in modern Formula walls, which reduced vision ~of six wins in seven years

Irvine - finish second and  One, it is also revered by the for drivers as they hurtled  from 1987 to 1993.

third on home soil at the  drivers because it is seen as  through the swimming pool  Last year Schumacher

San Marino Grand Prix two one of the ultimate chal- complex of sharp corners, crashed while leading on the
eks ago, the tifosi [fans] lenges. Bumpy in places, have been moved to improve  opening lap after hitting a

beieve that their beloved  parrow almost everywhere,  the view of th line trough _ Kerb (00 fard In the wet

team are set to claim their  lined with steel barriers and  the twisting road ahead. condtion:

firs rmoh in the Medior. - Dlsed with more history. | The . changes - have It is fabulous o drive Al eyes on Schumacher:te double word champion f ooking fonard t apping up Morte Carl's uriue amasphere

ranean principality since tradition and glamour than  increased the length of the  there in a Ferrari because so

Gilles Villeneuve took the any other Grand Prix, —trac metres, but  many fans make the journey  drive with a bit in reserve, tators. Unless the car in rain-soaked race had only ments. Since Villeneuve's
chequered flag in Monaco has stubbornly With the new high-perfor. from ltaly " he said. “The _ but n aulifying, where 3 front 5 ot slower, or the i fnshers and was won by  vicory in 1981 oly six i
three-  resisted ch mance pound tyres  atmosphere is tremendous.  good grid position is so vital  driver makes a mistake, itis ~ Frenchman Olivier Panis in vers have tasted Monaco’s

day test at Ferrart's Fiorano  The self-styled “jewel in in Uss this season, lap tmes 11 15 a track whore Just the {5 a e you Samiot Simest impossile to pass & Liger. champagne.
test rack invoving both drf  the crown” of Grand Prix are Stll expected o fall - smallest mistake can cost  even fford o o tht except during the pit stops.  This time Schumacher, _ Between them Senna,
vers further lifted hopes that  racing has made a few alter- ~ dramatically. you dearly as I found out  “Qualifying is special at  For tha reasan, strategy who last week received Prost and Schumacher have
their first win  ations to improve safety an or spectators, crowded st fonaco because everyone  and the speed of the pit Germany's highest sporting ~demonstrated their mastery
on the famous Steet circut  visibilty for the drivers s around the barrers in make: "Vou iteraly don't have  knows that overtaking i 1he  Sops e riore IMPONANL0  hanour.tne INer auteleal.  of the Streets 12 imes in
in the 78-lap race on they steer their 700-horse- ot il an inch to spare on most of  race is almost impossible. It the result than at any other s hoping that he and Irvine  those 15 years - a sure sign
ay. Dowor cars thiough the hrilling spectacle, as it ~he comers o you wil cip & 1 an hour of b oxciement  thee. will avoid any more that Monaco can sort the

“We have a good chance,”  cramped streets of the har- always has since the first ~barrier. You always have to for the drivers and the spec-  Last year's extraordinary unscheduled disappoint- greatest from the rest.

Why Bubka thinks he’s still a failure

“YOU can never tell with ~ explanation. It was at the  One Olympic gold is not enough for Ukraine’s o nurture his image now more and more critical of
Sergei,” said the huge min-  Atlanta Olympics that the ympic g 9 that he has started his own the authorities. He says all

T of the world's most tsar of the pole vault failed pole vault tsar. Michael Butcher reports business promoting a the money is in me hanﬂ of
famous pole-vaulter. “If he  to make it past the qualify- French bakery firm in  a rich minority. H y
wakes up with a smile in the  ing round because of an is by far Ukraine’s most suc- titles are one thing, but in  Ukraine. ey ot nvest in e fac-
morning, he'll do anything  injury that had surfaced the ~cessful sportsman, has a 50 years will anyone notice He had come to Belgrade  tories instead of sending the
for you. But if he wakes up  previous April sneaking suspicion that he is ~ the name Bubka if there is  direct from his home town money to  Swiss bank
with'a scowl In November he had abitof a faiure. only one Olympic crown to  of Donetsk, where he had

cco

Fortunately, Sergei Bubka ~surgery and now has every  “I can't retire yet. | want his credit? been engaged inte unlikely A bitrich, pethaps, com-
must have had a good night mlemmn of making sure o continue to 2000 because  “I've had a lot of bad luck role of opening bakers' ing from a Ukrainian living
a5 e walked into the Gala  that e doesritrush back  of the Olympics,” he said. it the Oympicer he said,  shops. The money he makes  the Monte Carlo high e
Room of Serbia’s old fayal - into competiion before heis - He already has ore Olympic "In 1884 there was the boy: from he venturs he invests Yt Bubk's sympathy with

palace where he was a guest absolutely read old from Seoul in 1988 but  col 1 faied to reg.  back into pole vaulting. e Soviet underclass shows

during the recent Belgrade  Despite his overwhelming ~ successive failures at ister a he\ghl o e R ont of Prince Albert  thet e time n e vos pas

Marathon. He was all smiles.  fitness record, Bubka is 33 Barcelona and Atlanta have  was injured. of Monaco, Bubka s well not entirely erased his
e was also disconcert.  and can no longer treat mig- fuelled further ambition,  Bubka has never exactly ~connected even if moving in  socilist background.
ingl rwelght, but - gles and sizans wilh youlh - despie i 17 oudoor word ignored the press, but nor - such social cicles has s It shows even i in

Gucky dispersed any notin Ul iscain, Besides, Ne has  recorcs and e workd s, has he been gasiy acoessi.  awkward moments for the  detal. Bubk recenty took

The the pod e Mona  somehing on e Olympic gold clearly mat- ~ ble. The tables, thou 0y from a coal mining  his younger son out of pri-

Carlowas geting o him Unlikely as it may sound, ~ters most. “One is not Sseem to be turning for town, who was abandoned vate school “because it is

“I'm taking my rehabilita-  Bubka, the man who has left  enough for my career,” he which there are sound eco- by his father at a young age.  not the real world. | want

tion slowly,” was Bubka's no superlative unturned and  said. Tt makes sense. World  nomic reasons. Bubka needs “In the beginning | idn't him to mix ith normal peo-

ow how to move in high  ple". An ethnic Russian with-

society,” he said. *I didn't out a word of Ukrainian in

Know what 10 say. is vocabulary, Bubka

* > * He does now, on virtually ~ craves, however unrealisti-

any subject, particularly pol- ~cally, for the day when the

itics. While in Belgrade, he ~Soviet Union performs as

approached Moscow jour-  one again.
spﬂ,y/ R Kot wanot tor SN teams have no
iormation on th-Siwation  power ahd the ktains is 3

n

inussia Small “team.” he  said
“He supports General “Nobody in the world

** * ebed. said Ivanov “He - fespects weak teams and we
links Ukraine’s. fate to ~have become weaker si
Russia's: He 15 becoming  we separated fom Russia” | Finalfing: Bubka is 33 but wans to go on unl the year 2000

First cut signals start of
Seve’s new lease of life

AT LAST there is some sort g celebratory party at his

f" "g“‘ at the erd fwha(‘ Things are improving, albeit slowly, for Europe’s ren(;ﬂ hauhse inAugusta

ias been a very long tunnel i ill Elli ere he showed Us a

for Severiano Ballesteros. Ryder Cup captain, reports Bill Elliott trapeze hanging from the
In'his heyday, making th 100f and said: “Each morn

cut would hardly have con-  can now work a minor mira- ever, that the damage to his ing | must hang from this
stituted success. But the  cle with Ballesteros remains  lower vertebrae is serious. to ease my back an
b

Spaniard’s fortunes have to be seen but at least he ~Ballesteros has admitted prepare to play. Not now
fallen 5o low in recent times has taken his first step for- that sometimes the simple and then, not occasionally —
that playing four successive  warc action of bending to tie his every morning for half-an-
rounds — as he did at the  “It is difficult to be shoe laces is beyond him "

= Tecent Spanish Open ~ 153 confident when you feel bad  and tears nave rushed Into. e vias 23 at the time. A
small sign that perhaps a pain,” he said. “At times I've  his eyes when he describes million backswings on, he is
Corner has been turned been scared o hit the ball ~his fear of not being able to 40 and has had to come to
Since he last won a PGA hard. | must take it slowly. play football on the beach ~terms with the fact that the
Europe: gng,;,rosrue nt il Bemre 1 wm a”mu m\edl with |ss'uns, lﬂrealmenl vﬂvas ;\I wrong. ‘1
i i irn: H spring 1995, Ballesteros's ust one. Anc “In life the choice is discovered that it was
The PPG CART World Series heads to Rio de Janeiro; can Gil de Ferran altampt to rescove form Before I win the small one, | aways whether to Surender pxacly the wrong hing (o
S ) s and confidence as well as to  must make cuts consis- o 1o fight and my instinctis be doing. 1 was making it

? cape th an injured back tently o fight ” he said Worse not better.”

win his home Grand Prix for the first time ?

hae Brought pain and st 35 now badly injored The'frsh rutn, however. " Now that the dagnsi '
Smg hen he finished Ba\lesteresls bl is that lhlg pn;udeslfof'::nm- more airiume‘ there is hope
. . ; i ; en he finshed oint _ remains a clinical secret  petitors has ben fighting agai. After séven consecur
INDY CARS ¢ 10- 11 May, LIVE, The Rio 400 Brazilian Grand Prix 26th at La Moreleja in the between him and the pla- pain all his adult life. In tive tournaments without
The Emerson Fittipaldi Speedway host the next round of Peugeot Open de Espaa toon of doctors wno fave 1950 whan allsteros won  making @ ut his year, e
1 Speectu recently he was justified in  tried 1o help him over the s first US Masters titles he _finally succeeded on home
the fastest motor racing series in the world raising at least a small flag  years. invited a small group of soil. How he does this week
of victory. Not insignif-  There is no doubt, how-  British journalists to his when the European Tour
’ ) Cantly. his perfor- Secusen swings info England
FOOTBALL 10 May, LIVE, The French Cup Final, Guingamp v Nice Tnance’ was dua in Tor & three-todrma.
The romance of the Cup football seems to insist that one of part to Tiger Woods" ment sequence that
— " " coach Butch Har- ups the pace remains

the finalists should be battling relegation, Nice carry on mon, whom Balle- 0 be seen
the tradition here steros had hired to But for the first time
werk on s swing in many months there

have been < 2 small smile

W | i ik working on Shorten. Ballesteros's face -
ICE HOCKEY 4 8- 14 May, UVE, The World Championship, Helsinki oy baciavng. e o ian
land play host to the best teams in the world said Ballesteros. “It one. Europe's Ryder

TENNIS B kigMayglivEgihe-German Open, Hamburg agan but 1 am oot oost by the rewn o

The fourth Mercedes Super 9 of the year bring together Soain. I is not easy Langer, who ended
Muster, Becker and a host of top stars for the 'D’p'“sa‘sl:f a Rnygs; “:‘:&zhi'bi‘gﬂ&ﬁ;

$2.3m prize fund player but I am trying the Italian Open.
The German is nc

rn eal problem a comforting sixth in
Eursport, the No 1 sports TV channel for Europe, covering the best action from .'§$§'."f,fci'.‘e§‘i?§$ e eadent s,
Europe and around the world, is available via cable and satellite. alty of too much Continued nis remarke

proved so helpful ¢ to tenth spot and an
S65é-Maria Olazébal Bunkered: Ballesteros says he was sometimes scared to hit the ball oo hard. automatic slection

PVAI\I- NMAC - =11 f‘l(-
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Capello outrages
Real Madrid faithful

TTAKES o specil g The fans have turned againstthe club's 9 San g grs .
of cogch to transtorm a agains decided to 18ave Madrid
Chubat fared o qualy  one-season wonder, writes Giles Tremlett  becavee of tne mmocsisity
for Europe for only the of finding a way to talk with

second time into runaway  signed for anyone else it is ingly clear, however, is that Lorenzo Sanz and some
league champions in just an open secret that Silvio coach and chairman do not members of his team,” he
Berlusconi has offered him see eye to eye. sai

It s possibly a unique one  the manager’s job at Capello~apparently _Stories abound _that
who then promptly quits, Milan - even though Capello  became frustrated early in  Capello’s decision has split
leaving behind fans and  left the club last summer, the season after he had in the dressing room and that
players unsure whether to _claiming that Seriusconi did vain asked Sanz for more he is ready to take some of
be heartbroken or jubilant.  not support players. Madrid’s best players with

e N el 1o " oore th et season, ST is ot the Bank of N 16 ik, Whstoer e
arch-rivals Barcelona on  rather than trying to win the Spain,” Sanz was reported as truth, it is clear that, while

10 May aiming for @ victory - Champlons Cup with Real - saying, *He [Capell] should on the fied the tear have
that would all but seal the Madrid, Capello could be  work wi mitted. o o
e they should be cnjoyng  febuling 2 Mian team that  which 11 eady prey Sutnonrian e tors o0
of times. almost certainly will not  good.” many players who will b

nstead there 5 a search  have quaifed for Europe In January, the coach  delighted {0 see him go.

There are three schools of  famed for his Stubbornness  Yugoslav Pedrag Mija-
thought as to why this has  and pride then challenged — tovic, last season's Player of
happened: that Canel\u s the Madrid president to sign  the Year in Spain, and Croat
ego is t00 big for a deal allowing him to break  Davor Suker have both been
romisea his three-year contract at linked with other clubs after
good thing for the club. fes funds at Ml or that _ the end o (i season regularly being substituted
a esident Lorenzo  Sanz accepted, on condi- by Capello. Mijatovic had

by thlr neighbours AUtico,  Sanz, alsb in s first full _ton that e Snowld not move  previcusly Said. that
hich took the league and - year in charge. has ariven  SUaIght 16 Barcelona, Sanz - would eave Real i the man-

cup last year, Real have him away, angry that his ~later accused Capeilo of ~ager di
Deen unquestionaly the  footballing son Fernando  threatening to make the  The internal wrangles
best tearm in Spain this sea-  rarely features in the first team play badly unless he ~have hit the fans hard. It is
son. Although their Italian  team jven his freedom they who have suffered the
coach claims he has not  What has become increas-  Capello retorted by claim-  most and they are angry and

Monaco silences critics

T TIMES, tnirsateafhe:  They can't get the biggest crowds but Tigana's  quaified the club for the
U

2 Cup. Al Monaco,
vision brings the principality the biggest prize.  spgarenty. the contont 3
Hamid Tinouch and Ole Selchau report diferent. The president

Sance that followed a period _beautiful football. But only

of transition when Arséne discipline allows invention said
Wenger eft in 1994, first for  and creativity to develop,” _Behin: 0'nonsense
lubs could atract a quarter Japan and then for Arsenal,  said Tigana, who won five ~approach lies a burning

of the local population  the  appears to be complete. Teague tiles as a player. ambition to win five titles as
team easily makes up for It nas everything fo do  Sometime a manager and equal his
lack of vocal support judg-  with the man at the helm chews a achievements as a player.
ing by the way they have Jean Tigana could easily Not surprisingly, while the
swept to their first league main strength of his Monaco

Instead, the Mali-born for- ~afraid to give youth a
mer international midfielder ~chance or, when needed,
has installed the virtues of  relegate stars to the bench
effort and competitve spirt Never afraid to act on
impulse, he has aliay
Viston which, e Mot t0g  prepared  thngs e going
long ago hims_lt cisplayed  wrong, 1 pack s bags and
have given.” said Henri with such masiery for go back 1o tending his
Biancheri, e clubs sport:  France as 8 member of the  Bordeaux vi ara
ing director. Drihen 094 e At Lyon he slammed the
His words will not be lost “People say Wonaco play door shut in 1695 having

principality.
Perhaps

cause of Mon-

aco’s unique sta-

what artificial.

Not surprisingly, the pl(ch trying

the 18,500-cap”

acity Stade Louis

I has rarely been in Brazi he could
e playing before
six-figure

fits o

bizarre feeling to

only five defeats
all season.

igh
is central to ther success _ thousand more

The  renais- (right)

RS AT 6 MAY

g e o )

THE EUROPEAN LEAGUE:

More questions than answers: Capello is the only one who really knows why he is quitting

confused. After the stinging
humiliation of last season,
they were just beginning to
savour the prospect of a
Champions League cam-
paign under what appeared
to be_the perfect coach
when Capello announced his
departure.

“They acknowledge his tac-
tical brilliance but cannot
forgive him for committing

what they consider the worst
sin imaginable: Barcelona
vice-president Joan Gaspart
has confirmed that Capello
approached him mid-season
10 offer his services.

With Barcelona hiring
both Bobby Robson and
Ajax's Louis Van Gaal for
next season, there is now no.
chance of Capello moving to
Catalonia but the mere fact

of his interest was enough to
enrage the Real faithful.
upporters who wor-
shipped him now greet him
with, furious  yells
“Traitor!” and *
now" when e turns up at
the club for morning train-
ing. It will be sad if this is
how e is eventually remem.
bered for his one season of
triumph

R

Paris SG out to lift
holders’ curse

The European Cup
Winners' Cup is
always capricious,
says Dominic O'Reilly

EVER since Fiorentina

trounced Glasgow Rangers

Cup

Winners' Cup 36 years ago,

the compeition has endured
a chequered hist

Occasionally, there have

en classic finals. In ter
of sheer ciass, there was
ynamo Kiev's victos

For emotion, it would be
hard to match Manchester
United's triumph in 1991,
eason that English
clubs returned to European
competition after a five-year
ban following the Heysel
Stadium disaster.
r rama, what could o
Nayim’s 1ol
Neffwy 1 in 5 dying

lights, the Cup Winners'
up has b
regarded as the weakest of
the three European tourna-
ments, mainly because of a
erennial lack of strength in
depth through the nature of

domestic cup as a triviality,
this has resulted in finalists
weak as Royal Antwerp in
1993 and, last season, Rapid
Vienna who were exception-
ally disappointing in losing
to Paris St Germain.
This year, howev
one can complain of a lack

PSG -

= BARCELONA

tround
Vaduz (Liechtenstein)
A0 HID
2nd round
Galatasaray (Turkey)
A4 HED
Quarterfinal

AEK Athens.
0 A30

Semifinal
Liverpool(England)
H30 A02

1stround
AEK Larmaca (Cyprus)
H2.0 400
2nd round
Red Star Belgrade (Yugoslavie)
Ha1 et
Quarterfinal
AIK Stockholm (Sweden)
Ha1 ALl

inal
Fiorentina (taly)
HIL a0

of glamour, with PSG back

the competition with three
wins inals and
neither side will lack motiva
tion after awkward seasons.
Both have failed to make
much impression on their
respective domestic leagues
despite having changed their

viewed by the Catalan fans
a3 humilti

owever,
both finalsts are oustaning,
as Liverpool and Fiorentina
found to their cost in the
sermifinals.

On the surface, history
seems 1o be against PSG
since no team have ever
retained the trophy despite
various holders frequently
reaching successive finals.

Fiorentina started the

H e
o 8 ar
e 0 Crm S i ‘..JJ;‘,J,E"“,%L"ZZ;‘E‘,‘.‘WL'.?‘ﬂ«‘ly
et e et DBk e e
e S FONEAEE e oy @ Feacpi i W G Ut
e T T T LLLLL T e oo S o
[ty L EETEl Soman et
T 51230 T
Ny b it oy | Lo TUseie s bore e o a2
e, N vt et

o g e

o B3 " ‘:,‘, "““’;‘;""‘F‘{“‘J“E‘Sﬂ”" ® FC VALETTA won the.
g ¥ e e ~Roaldo itA ek kA
o (Barcelona); 29 - Hakan the 15th time when they beat
-l £ (Galaasaray): botom cub Rabet Al 52
=R 55 Aionso

VR B e
Fare 3 7 S Sheared] " been in suspension

= 1] Jael (o). | e i onems e

io A ] Cadete (Glasgow Celtic). Albanian Cup final went
G 31 23 Spehar G | ncad. The wimers were
Joi— et ruges), Partizani o Tirana who beat
ERREREmETE o e (Steaua Buchares) | - Famrtar of viora 4.3 on

P
Slemdital’
e un.mm’a i W s

S nwé«lm) St

penalties after the teams had
drawn 2:2.

= CHELSEA's Gianfranco

Zola, an Halian, has become

the third foreign player in
ssion 1o win t

English Footballer of the

Year award. Brazifan

Juninho of Middlesbrough

St Lty 0 ok o
R it e Rl
e

LEADING SCORERS EUROSTATS

Was runner-up and
Welshman Mark Hughes of
Chelsea was third. In fourth
place was Englishman David
Beckham of Manchester

i

' THE Irish Cup was won by
Snelbourne who beal Doy
City 2.0, while the Northern

Spaniards lost in the final

ihen Angerlectt (in
$575 ‘honc (1558) para
(1992 ahd Arsenal (1995)
have followed suit.

E

final and Spain are still wait-
ing for their first win there
with Atletico Madrid having
Tost o Tottenham Hotspur in
arcelona them-
selves beaten by Manchester
nited six
On the i, th key con:
frontation could be that of
Barcelona's Brazilian super
star Ronaldo, Europe’s lead-
ing goalscorer and valued at
flion, and
PSG's unorthodox goal-

France’s first-choice keeper
during Euro 96, Lama has
lost his national place after
being plagued by an ankle
injury and testing positive

nabis, which will
almost certainly bring a

but if the languid Lama can
shut out Ronaldo, PSG can
end the holders’ crse.

i

P by
Glenavon. They beat
Cliftonwile 1-0 in the final

e e s - e
A o s e
Eopcale) ncspa

Berlin's
sleeping
giant
wakes up
at last
Clive Freeman on the
capital’s fight to step
back into division one

FOR years Hertha Berlin has
been a club with a past rich
i history but a future seem-
ingly going nowhere.

dreams the city had of ever
competing again
Germany’s soccer elite fol-
lowing relegation in 1991

attracted crowds of only

3,000,

Hertha, who play in blue
and white stripes, were
tyce German champions in
1931 and ‘32, and six times

for years after accepting a
Dm250,000 “premium’” for
throwing a league match
against Arminia Bielefeld in
1971

But now Hertha's fortunes
have dramatically changed,

thanks to an overhaul of its
playing staff, the introduc-
ern marketing
and management methods,
and a belated awareness of
the club’s enormous specta-
or potential
With a population of 3.5
million, plus a further 1.5

Eberswalde and Cottbu:
Gficials predict that Hertha
will be drawing average

mbering foot-
balling giant [Berlin] must
ned,” said

soccer international Uli

oeness, of
Germany's wealthiest club
Bayern Munich.

Hoeness badgered league
officials and sponsors in

flying Stuttgart to take over

Tion cash injection from UFA,
Bertelsmann media off-
rther'$9.6m for new sign-

re’s only one cloud on
the horizon: the abysmal con-

it the stadium may have to

close for security reasons if

epairs are not carried out.
Local politicians are horri-

erning mayor
Diepgen has asked for help
from the Bonn government.



Bitter
farewell
at Real
Madrid
page 15
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Sleaze hits
Portugal

m THE Portuguese
federation threatened to
sue a television station
for allegations that

cuiir wih Noriern
d in 1995.The SIC
station claimed five
prostitutes joined the
ational squad at a hotel
near Lisbon. One

with the players and
accused them of

beating

colleagues. The players
deny all the allegations.

i was taken
hospil with angina
following the broadcast
Champions
yet again

2 SEMEINALIST tis

Greek

s summer's world athletics champ-

onships in Athens, already tarnished by
finandial Elunders and an lleged doping
Scanda, have now been Tocked by a mass

resignation within the Greek track and field
federation (Segas).

an three months before the open-
ing ceremony, 23 Segas members have
resigned after weeks of factional infighting
and the remaining eight members have

ining his authority and turning
athletes against him by promising them
funds and bonuses which Segas was unable

EXCLUSIVE

George Kotsolios, in ATHENS,
and Michael Butcher

0 offer. Two months ago, the Greek govern-
ment announced massive cuts in the Segas
budget, which outraged Molyvas. Only a
jast-mirute intervention by the prime minis-
ter prevented the move after Molyvas threat-
ened he would return Athens 97 to the

bound to impact heavily on the organisation
of Athens 97, which is hoping for 10,000

PORT
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Bubka’'s
bid for
one more
Olympics
page 14

athletes and thousands more spectators for
n-da

drama as track and field bosses quit

Papadias is the only medallist not to have

Election of a new board is not expected
until the end of June, five weeks before the
mpetition, and fears are growing that the
time needed for Greece’s biggest sporting
event will be wasted on internal politics.
embarrassment has been further
fuelled by the continuing saga of the country’s
0-metre indoor  world _champion
Charalambros Papadias who allegedly evaded
a dope test in Dortmund last Februar
e European has learned that his prize
money of $50,000 for winning the world
indoor title in March i being withheld by the
F until satisfactory sanctions have been
announced by the Greeks.

“There have been several communications
betwen us and the Greek feceation” said
IAAF general secretary Istvan

the IAAF. The $50,000 in prize money has
not been given to Papadias as yet because
the 1AAF has prioritised the poorer African
nations before they give the prizes to the
champions of other countries,” said Christos
Tzekos, the sprinter’s coach.

F1 trio will
pay for one
false move

HREE of Formula
One’s biggest stars will
be racing on an

disci-

Robert Alexander
MONTE CARLO

HE CLOCK

Do et e 1o
become the first English
club to reach the
ampions’ Cup final
since Liverpool in 1985
after the slips of others
handed them
Premiership ttle. They

cess in England since
Liverpool in 1987.

Television
is a turn-off

= FIFA general
secretary Sepp Blatter
and Usta president
Lennart Johans

waed ihat football on
television is reaching
saturation point and

matches on television —
even

plinary tightrope as they
strive to master the narrow
street circuit at the Monaco

Jacques Villeneuve, his
Wwilliams team-mate Heinz-
Harald Frentzen and defend-
ing champion Damon Hill,

they passed

part of th

ano

Monaco

Villeneuve and Frentzen
were both handed their sus-
rix on 11 May ended one-race bans
failing to slow down when
yellow warning
flags after novice Japanese

Prost driver during the early
e actual race.
s Alain Prost is
considering replacing Nak-
with another French dri.
ver alongside last year's
winner

is.
1ti5 believed that Prost is

for

Olivier

Monte Carl's famous stret crit stepped back n tme s the the biggest gathering ofwintage Grand Pixcas ever
700th

Ore ek lter

von 1. Wy theltestgeneration of
vear's

considerin

errors, Villeneuve has made
it clear that he will not allow
the threat of a suspension to  be 4 millior

manuel Collard, even
though he risks losing a
large discount, reported to

jon, which goes

‘roar through

's Formula One race

hold him backin fis effort ity hlrlnq Nakano as part

towin. deal for
5% year the French-  MuganHonda angines

Canadian driver crashed out  Panis remembers his great

of the race, ter a  triumph last I

recenttetwith th Willams  were yesterd

feam In Barcelona, he said:  wondertul experience and

“Monaco is a very difficult
track and during the race it
is almost impossible to over-

chanued my life." he said.
e wanted 0 tal to

This year there are
More expectations of our

“But it can be very enter- People want to see a
taining and this year, with Frenchman do well and | am
the softer tyres, It is going hoping | can do it again. But
to be very quick. Physically to o0 win two

and_mentally, it's very Monaco Grands Prix is ask-
demanding but e racing s inga ot of anyone.”

oing to be a lot better Ferrari bid to end 16
year than last.” years in wilderness: pl4

AFTER several weeks of sabre rattling

in Dublin of the
pean Rugby Cu
Cimited, and partcipating representa.
tives agreed a compromise after six
hours of what one source described as
“solid and difficult discussions™

The tournament wil continue as
planned next year, with
the hveakﬂwm o clubs I other words
there will be four teams each from
England, Wales and France; and three

each from Scotland and Ireland. The

are from France, eight from England,
four rom Waks, pids one esch from
omania.

But fo the foilowing year, orgaris:

ers have agres request

for qualification on the basis of merit

results, not simply divided up into

Compromise saves rugby cup

equal parts as at present. The Dublin
meeting also agreed to modify the
schedule of matches starting the year
after next, spreading the competition
out over a longer period and takin
into account the requirements of the
respective countries” internal club
championships,

“We didn’t obtain everything we

ed,” said Seraphin Berthier,

French delegate to the meeting. "
e are satsed with the vy i worked
out. | don't think the minor countries
ke Scotiand and rland reelly uncer.
stand our point of view, but we were
still able to obtain a certain number of
concessions from them.

Ajax
suffer
growing
pains

DUTCH champions Ajax will
need at least two years to
recover from the Bosman
ruling and become a major
force again in European
football, writes Andrew

jarshaw.
Maarten Oldenhof, the
club’s general manager, said

revealing
things had
suddenly fallen apart at
Ajax, fourth in the Dutch
leaguie and almost certain to
miss out on the Champions
League next season, Olden-
ot aid the club nad been

y the Bosman ruling on
Readom of movament ore
painfully than any of their

problem s very s

brought
through our own kids, have
them stay with us until they
re, say, 24 and then sell
ther on.
“For years it was the same

inwilling 1o renew their con-
tracts.
“Unfortunately, the

“In the short-term, it's a
disaster. In the long-term

longer educate youngsters

when they can be picked off
so_quickly by ‘the big
spend

e only advantage of
Dutch footbal has been that

believe in teams with only
foreigners. | think there has
10 be some iocal awareness
in your i
Sldennf aso took a sub-
tle swipe at outgoing Ajax
ouis van Gaal

yision that we only had to

s because

lhal e 16 et ormaony

it also m hen

d injuries, we were
really in trouble.

season, when

Morten Olsen comes, we will

change this.”

¢
RAL TRAVEL NEWS

Festval Keukenhal, continues 1o
2.

ROADWORKS
Austria: A1 Salzburg

Belgium: N34 Zeebn

Denmerk: £20east of Esber
France: A8 Bignoles 1o Cannet-
des-Maures.

Germany: A1 Ham

taly: A1 Casalpusterlengo 1o
Lodi; A4 Bologna & Imola

ordoba & Mortoro;
340 San Rogue, dversions.

s

TELEPHONE
INFORMATION

0891 660 772
0891900 773

0891 900 774

Gl oo pr e ey

On Friday low pressure  Britain, Belgium, Luxem-
over Britain will bring bourg, the Netherlands,
showers, which will extend ~ and northern France.

as far a3 Amsterdam, Paris  Italy will be dry with
and Bordeaux. Rain will fal - good sunny spells

over Poland, the Baltic and Portu

states, Ukraine and Rom-

will result in a fine day with
sunny periods over south-
ern italy and Greece. M

p Portugal will  showers over eastern Eur-
dry and cloudy, but the ope and Austria, but rain
best conditions will be found  over Switzerland will clear
up. Rain will move across

On Sunday showers over
Britain will become more
isolated and much of Eur-
ope will become dry with
just a few showers lingering
any, Switzerland,

Poland and Hungary. The
editerranean countries
from Portugal to Greece

Scandinavia will be dry and
warm with some sun.

day mornin
showers will still fall over

WEATHER WATCH UNTIL 14 MAY

and Cyprus will be fine and

move northwards.

Monday will see little gen-

wise most of Europe will be
dry with sunny periods
developing in most places.
The best of the sunshine will

e in the Mediterranean,
where temperatures reacl
ing the high 20s will be
maintaine

Further outlook until
Wednesday: Apart from
the isolated shower here and

most of Europe will

ry.
nce again the best of the
sunshine and the warmest
conditions will be found in
editerranean coun-

912 May FRIDAY — SATURDAY  SUNDAY ~ MONDAY
M MAX SKY MN MAX SKY MN_ MAX MNMAX SKY

AMSTERDAM 7 14 RS 8 18RS o 17 RS o 11 RS
ATHENS. 18 2% SU 16 25 CL 16 2 SU 17 26 PC
BERLIN 8 17 RS 9 17 RS 9 19 CL 1 2 RS
BRUSSELS. 8 14 RS 7 18RS 9 17 RS 10 18 RS
COPENHAGEN ~ 6 13 RS 6 14 RS 7 15 RS 1 15 RS
DUBLIN 4 18 PC 5 14RS 4 18 RS 6 15 RS
GENEVA 8 18 RS 7 18 PC 8 21 RS 10 2 CL
HELSINKI B R R sl s Ik
LisBon 1 2 PC 12 2P 13 25 1 2 pC
N YRR YU YRR OVER
UpEMBOURG & i RS 7 B RS 8 I R s 19 RS
JADRID. 8 2 pC 8 2 RC 10 27 2 RS
SLO 6 17 PC 7 1 RA 6 14 RS 8 ;5 RS
PARIS 8 16 RA 8 18 RS 10 18 H RS
OME LR 4 o®a © oMb b o» R
STOCKHOLM 3 RA 7 15 RS 6 18 PC 7 17 RS
NA 9 1 RS 9 W RS 10 2 SU 1 22 SU

CLOUDY; PC — PARTLY CLOUDY; SU—

cL- SUNNY; RA_RAIN: SN
RSCRAN SHOWERS, €6 < SNOMW SHOWERS: 71 - THUNDERSTORMS:
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F ran Ce Salvaged oil rig becomes $500m satellite Iaunching pad [amsnon

Ryanair float to cut
debt and buy planes

the low-fare Irish airline, has announced it
Ao s Stake of ik ver orAhn of the Eompany i
order to raise IE105 million (5161m) to repay debts and
to enlarge its fleet. Valuing the airline at between
1£280m and 1£308m, Ryanair,

wants Euro
bank limits

RANCE has launched Klaus Engelen
zn offensive to check

4
g
H

ihe b FRANKFURT and family, from 62 per cont o0 35.5
fure European cen- i per cent. Irish Air, owned by
tral bank (ECB), fearing that Hilary Clarke American businessman Davia
Frankfurt will overshadow LONDON onderman, will 15.

cent, nstead of 19.9 per cent, Ryan. reducing stake
il chiet executive Wichael Ly will now own

once the single currency is the ECB's powers was
e 14.1 per cent, down from 17.9 p

e of "Goug Payne, Dublin
mors of the EU cen-  the [ECB's] work may be

tral banks are negotiating  decentralised .. that in no
the terms of reference of the  way changes tiie powers of
nascent bank's operations  the central bank’.

after 1 January 1999, the  The sources s:

AVIATION

Airline alliance

/O major European ai - Germany's Lufthansa
and Scandinavian Aiines System ~ will reveal in
Frankfurt next week how they plan to integrate their
worldwide services with four Other carriers. Operating

power eas: for-  lic and by the financial mar- under the banner of the Star Alliance, they hope to com-
eign exchange intervention,  kets. As one central banker bat the coming challenge from the proposed merger of
reserve requirement man  said: “Paris wants to hav British Airways and American Airlines. As previously
gement, and payment sys-  the Frankfurt European cen- revealed in The European, details of the Star Alliance

and How s ix member carier wilntegate their sor-
dusz event to

it could inter- country sup- CONSTRUCTION

T countny sup CONSTRUCTION

A I Builder cracked

guras againat Soar o proct o the Ocyssey. Juncher,preparesfor = voyage o Norway toRussia | ¥, 2145 deelin ater plic discovered 80 g

for three doses of drugs a day. The policeman leading

made by mem- This is U the investigation in Gaia, near the northern city of
ber state cen- | third attempt Oporto, said the addicts, all in their twenties, had been
tral banks. Ger- by the French found in conditions of “semi-slavery, living i rain-sod-
many and other weaken the

to den shanties and sub-human conditions”. Employed as
mber states Duisenberg: objections power of the
th ECi

bricklayers and nawies to build flats, they received a

fear that if the 3, orat east X “dose of drugs for breakfast, lunch and dinner” instead
joes not have its own  to make sure that France | A GIANT ocean-going rocket Nicholas Moss STAVANGER Space Systems Loral. Ashby | of wages. Police charged 11 people with drug dealing,
foreign exchange operatons  maintais a lvel of poltical | fauncher. converted from an said the first blast-off for | and confiscated 200 grammes of heroin and cocaine.
it would lose touch with the  control over the new institu- | oil rig platform, sets out on Hughes would be in 1998, | firearms, vehicles, mobile phones and gold. Jodo Serpa,
financial markets tion, & Journey from Nofway to - ihe Odyssey. a latfom the launch pad wil then o 01,600k sauthesst of Havai. | presider. of the Construction Workers Unlon, s
rance also objects to the France is trying to block | Russia next week. The jour- size of a soccer pitch, at its its home port in Long  The Earth’s velocity at the | “The problem is the wide gap between law and practice.
ECB having responsibility  the appointment of Dutch | ney marks the final phase of ~ Stavanger dockyard. Beach, California, where a equator makes it an ideal | About 70 per cent of workers hired by building compa-

for managing the portion of central banker Wim | the Sea Launch project _ Allen Ashby, president of Iocatlon to put the satlites | ies have o labour contracts and are ho registered for

foreign exchange reserves  Duisenberg as the first gov- | backed by Boeing Comm- Scof-  into orbit, cutting tax or welfare deductions.”

that central banks of eura  emor of the ceniral bank, | ercial Spacealong with part fand, a5 a Togket ascembly the fuel neaded o i me Ken Pottinger, Lisbon
have to deposit  preferring a French person | ners in Russia and Ukraine. and remote command ship, 60-tonne rocket into

interest free with the ECB 85 10 ave the job. Duiseriberd | - Kvaerner. the. Anglo- will also be stationed sy said the platiom, | oPPORTUNITIES

areserve requirement is due to become president | Norwegian ofl, gas and con- Sea Launch has 13 com- “the epitome of maritime | ———————

Last, France objects to the  of the European Monetary | struction giant, and a 20 per
ECB having consensual  Institute, the forerunner of | cent stakeholder in Sea

Gt Sneesen | Barbican bargains

access 1o domestic realtime  the ECB, this summer. Launch, a commercial satel- based Hughes Space and  investment. The rig was put
bank clearing systems, pre- France has courted con- | lite launching venture, has Communication and five up for salvage after suffer- | BRITISH business will have the chance to get first
ferting the ECB shouid be  troversy by insisting on a | spent 20 months modifying ~ Yuzhnoye/Yuzhmash. The ~orders from Palo Alto-based ~ ing a fire n the North Sea options on new goods from a wide range of countries -
merely linked to each of the ght” to many from Europe  at an international conference in

5 different centra th fa SEA LAUNCH: FROM OCEAN TO ORBIT London. Companies from the Czech Republic, Bulgaria

But French Finance * e : Foland, Lithuania, plus many others, will be showin
Minister Jean Arthuis this  ministers of those countries goods at the Intérnational Business Opportunities
week said the claim that who lock into monetary © Rocket removed from command ship Exhibition, the biggest-ever forum in Europe for busi-
France wants 1o slim down  union. @ Lifted on to launch platform ness opportunity providers to meet opportunity seekers

The exhibition, sponsor 4

© Putinto place in hangar

Business Opportunity World magazine, runs between
0 S 0 r a © Tilted into position and cleared for launch 27 and 30 November at the Barbican Centre, London.
Tony Patey, London

Bundesbanque The office o
q The office oracle
THE Bank of England’s new Thierry Naudin

THE Bank of England' new GERMANY emerged as the dearest country in which to
- ics Edi run an office in the first batch of findings in The
icy committee will be a __Economics Editor Europeantiohnson Controls Index. It is nearly a fifth
cross between the governing
bodies of Germany’s
Bundesbank and the Banque  month. Under the previous
Charged by framework, the Bank would
ritain's new Labour gov-  choose the inflation target
ernment with setting interest  but the government retained
rates, it will be unique in  control of interest rates
Europe: fighting inflation  From now on it will be the
will be its major aim. but  reverse, with the Bank free
reducing unemployment will ~ to increase or reduce the

0 H [1 H )
also be an objective. cost of credit in order to
e enea vkt Bar on TV boss s ‘arbitrar FUTUREWATCH

cheapest place at 23 per cent below the norm. The key
index, aimed at businesspeople and commercial prop-

rganisations, will be published in The European
atsix-monthly intervals.

Who pays most?: page 27

announced this week by the he announced the changes

new Srtsh chancellor o1t o only four days | SPANISH pay-TV channel John N Parry and instead used the
Exchequer Gordon Brown, alter takifg office, Brown | Canal BIus Espana has money for day-to-day
Wil mix Bank offcals, 35 confirmed that th Tressury | branded a senior judge's MADRID operations. Canal Plus
Bundesbank council, retained the Banl per | decision to forbid the com- ———————————— Espafia lawyers deny this.

with recognised experts, as v:em inflation lanE( pany’s director, Carlos latest shot in the battle The judge is separately
in France. e committee e same time he [ March, from leaving the between Canal Plus Es- vestigating allegations
il be answerabie not Just announced an immediats | country as “arbitrary” and pana's main sharefolder, of tax fraud against Canal
10 Parliament but also, on 2 0.25 per cent rise (to 6.25 pm.muy charged. Grupo  Prisa, Spain's Plus Espaia
more regular basis, (o a per cent) in British base | National court judge largest media group, and Last month, Gomez de
group of business Igaders rates, a move which had | Javier Gomez de Liano  the government of José Liano also rejected two
from across the country. been repeatedly resisted by | this week ordered March Maria znar. risa, requests by Polanco to

The changes in the bank’s  the former Conservative | to stay in Spain until an headed by Barcelona busi- travel to the US before Imagine the possibility of memories that can be bought,
status, the most important  chancellor Kenneth Clarke. | investigation into the nessman Jesus de Polanco, eventually giving him per- | | sold or recorded? What will happen when life expectancy
Since nationalisation in  For government to deter- | alleged misuse of millions has maintained that the ~March: barted from leaving  micsion to leave. >
1946, g0 some way towards  mine the central bank's | of dollare of company probe was to punish the Sogecable is a joint ven-  Prisa says the govern- | | 1S 10 1407 Michael Burke debates the issues arising
the complete independence  inflation target is unusual | funds has been completed. company, which owns the ture company owned by ment is trying to obstruct ‘when science fiction and scientific possibilties meet.
rom government required  among developed countries, | An official from the tele-  newspapér EI Pais, for its  Prisa, French pay-TV com-  the development of Canal

under the Maastricht treaty —especially in Europe. This is | vision channel in Madrid  support of the former pany Canal Plus and a Satelite, a new digital
for joining the European sin-  something that will have to | told The European this ~socialist government of ~number of Spanish banks. television service operated
o currency from 19 o before Britain can join | week: “Our accounts have ~ Felipe Gonzalez. March,  Gomez de Liano says by Prisaand Canal Plus, in

mportant in the monetary union. But in the | always been transparent, 51, is one of Spain's rich- that Canal Plus Espana order to protect a compet-
snors term 12 he ot bal- - meantime the move can buy | correctly registered and - est men and one of the  broke Spanish company  ing cital TV group led by
ance of power which the the new Labour government | clean: we are puzzled why —country’s foremost figures  law by failing to keep ina Telefonica and including
Ghanges wil Greate betwesn  some more crechpity from | the Judge hab chosen €6 in finahce and banking. He  separate actount pts23 the  state broadcaster
the British Treasury and the  the financial markets at a | make this ruling. It seems is a director of Sogecable, billion ($159 million) of RTVE which is more

Bank when appropriate leg-  time when borrowing needs | arbitrary.” the company which man:  deposits for decoder boxes closely aligned to Aznar's
islation is passed next  remain significant. “The cort decision is the ages Canal Plus Espana. ~ received from subscribers, government's interests. S5 Wi ekl e 4 g Copren
- - ®eamee - -

~vaniBl oA~ BB o1 ~ R
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EUROPEAN
COMMISSION
BRUSSELS

ON THURSDAY all EU institu-
tions remained closed for
Labour Day

On Friday the European Com-
mission launched a detailed sec-

involves a merger of

soft drinks activities,
first in Denmark and Sweden and
r in the whole of the Nordic
jion.

The Commission expressed
fears that the move would lead

i Leon: leadership role

agreement could lead to Coca-
Cala galning a monopoly i the

wedish cola market. The
Commiaion nas fouf moats 1o
carry out its inquiry.

become “a lusty adult” able to
ership role on
issues affecting the European

dence that the EU's single
currency would strengthen
European integration, and gradu-
all more invest.

ment and debt being denomi
nated in euros,

On Tuesday the Commission
adopted revised guidelines for

state aid in the maritime trans-
port sector. The new rules aim
to replace those drawn up i

1989 and have been designed to

boost the development of the
EU' shpping sector, The guide- EUROPEAN
s recognise that {ax differen-

tials are the key lacmbr in dis- C()'JNCIL
torting competition betwee: BRUSSELS
shipping nations, putting £U

Zoumrigs at .puuvaﬂage THURSDAY 1 MAY T0O WEDNESDAY 7 MAY

e e ettt Inquiry into Coca-Cola’s joint venture with Carlsberg -

lusty adult

. the EU has developed from ‘vulnerable infant’ to
~new UK minister given warm welcome

ping
charges or to reimburse such

levies. One third of the world’s
shipping fleet is owned by com-
panies established in the Union,
but only 12 per cent of the
world's ships carry EU flags.
me day, the Com-
mission adonted & report on the
soctal dialogue bet
icyers and empioyecs last
yeor. I s frst annuel feview of

1996. A lart
fosses
incurred because of the ac

Henderson: fresh start

ON MONDAY Doug Hendersan.
'e UK's new minister for Europe,

Labour government would sign
the Maastricht treaty’s social
was given a warm

ministers and

Britain’s capacity for compromise
inder the

irregularities were reported in
62 proparion of the  ng of the Wraclaw-Cliwice
Te telon of e s motorway. one  PARLIAMENT

of the most ambitious projects of

law-G

ctivity

sion announced the formal open-

EUROPEAN

STRASBOURG

of “well organised international  the trans-Europeas
embezzled money, legislation, ~ crime syndicates”, the commis-  corridors in central Europe.
sanctions, judicial sioner stressed v

‘co-gperation
EU"

reparation of the EU'S  Last

enlargement to eastern Europe.

same degree
throughout the Union. Penalties
should also have the same pro-

portionate and preventive effect

in all

Commission statex
In its annual report on fraud,

the Commission found that fraud

and other irregularities had cost

es,

recorded figure was in effect an

expression o the *huge efforts”

e Commission had put into
Teorganing.and upgrading ts
fraud-combaing services, saying
that 4,500 cases of fraud and

‘Gradin: fighting fraud

levies had been diminished by at  Investm:
consequence
of illegal actions, with member
states having o mal
shortfall in EU customs income
with contributions out of their
general tax reven
axpayers' pockets.
On Wednesday the Commis-

east

ear EU reven
customs duties and agricultural (€1, sai

ues and

ue from

being loaned by the European
while the

will
financed by the Polish govern-

ent Bank,
mainin

ke up the

motorway construct

thus  the Commi

Phare programme.

roject showed that

The projct s the fist major

iSsion pas supportel
through direct grants under the

On WEDNESDAY the European
Parliament's sub-committee for
monetary affairs heard Alex-
andre Lamfalussy, the outgoing
president of the European Mone-
tary Institute in Frankfurt, pre-

which have applied for member.  report. At
ship with their integration Lamfalussy stressed the need for
ambitions, and to use grants for ~Parliament to move fast in com-
badly needed infrastructure ing up with its own report on EU
3 ber states’ readiness for

union in spring next

he A4 motorway is part of  LLin0 e that MEPS” opin

fons would be fully taken into

falussy, who is leaving the

EMI to be replaced by Dutch

tral bank governor Wim Duis-
1 July, repeatedly

which
of start-up candidates as st
possible. Christa Randzio-
Plath, the sub-committee’s presi-

dent, said the “monetary dialogue
in preparation for ENU's third

said that his competence and his
attention to citizens’ needs had
done much for EMU acceptance.

EUROPEAN
URT
LUXEMBOURG

ON TUESDAY the European
Court of First Instance opened
proceedings in a new case after
Six European airlines launched a
challenge to Air France’s right to
receive Fir20 billion (83.4bn) in
state aid European
Commission had approved the
subsidy for the loss-making
French carrier in 1994,

The challenge against

Commission's ruling was initially
mounte inways ant
supported by Scandinavian

KLM of the

France and BA's French sub-
sidiary TAT.

THE WEEK
AHEAD

THURSDAY: EU institutions

remain closed for Ascension Day,
IDAY: EU institutions close

down for R;

remembrance day.

SATURDAY: EU institutions

MONDAY:
meet in Brussels. The provisional
agenda includes a discussion of
the future design of the euro

coin, Spain and Portugal’s con-
rogrammes for this
member

me day, the European
Pariament mees fo s May pie
nary session (until 16
WEDNESD/
isters meet in Brussels. The provi-
sional agenda includes the fifth
research action programme, and a
meeting with central and eastern
European ministers.

Thomas Kiau

INTEREST RATES

& CURRENCIES 'HE ECONOMIC INDICATORS

AS EXPECTED, the Bank of

per cent respectively. The move
helped stabilise the punt. After
months of overvaluation the
Irish current een weak-
ened by finance minister Ruairi

's comments that he

Dutch economy is
“beginning 15 show Signs of

monetary exuberance’,

im Duisenberg, president of
the Nederlandsche Bank, n the
central bank’s annual report

Commentary by Thierry Naudin

DENMARK

GERMAN industrial produc-
tion rose 0.5 per cent in March

Speculation over an increase in
Dutch interest rates was further
fuelled by suggestions from

the International Monetary
t action may
uired to contain the coun-
try's relatively buoyant domes
tic demand
ch interest rates were

raised twice in 0 main-
ain the guilder within a narrow
range vis-a-vis tsch-

mark. The Netherlands’ bench-
mark rate on special advances
urrently stands at 2.9 per cent,
or 0.1 per cent under the
German repurchase rate.

/

OFFICIAL INTEREST RATES , MONEY MARKET RATES
Previous Dateof s Wesk ver s Week vear
Rate rale change Name  |week ago ago week ago ago  Name
Ausia 280 300 184S Dseoni | 38 344 310 | 570 58 650 Oexeud
Begum 300 320 2388 Cenvel | 322 325 33 588 604 6750l0
omark 350 370 29896 Repo 3s4 364 375 644 65L 729068
Folnd 300 310 9108 Teer | 308 307 375 615 633 749G
ance 310 315 300197 nevemion| 346 382 391 | 569 58l 653 ONF
Gemany 450 500 184% lombwd | 320 322 328 576 590 654 md
Gemany 300 330 2289 Repo Wa na W nWa na na
Gomany 250 300 184%6 Dsconl | na e na  na  na na
Geece 1550 1650 10297 Dscoul | wa  ma WA | mWa  Wa ma Waahon
Ikt 675 631 58 513 66L 668 765Gk
wy 615 3% 6%5 894 757 760 9916%
Luenbowg 300 32 325 331 588 604 675 amin0l0
Neelands 290 270 100397 Specapdv] 320 320 278 | 565 579 64605
oway 52 600 10497 Owmgn | 346 348 472 606 616 701 NGB
Poigl 580 620 150497 Disconl | 585 581 720 667 680 9020
Spin 550 575 150497 Repo 543 545 744 684 695 9188
eden 3% 1129 Repo 4% 428 63 119 735 851568
Swierbnd 100 150 21886 Dsconl | 175 175 194 350 362 427 Swapre
" 625 600 060507 Base 65 647 602 738 76 823G
s 500 525 31196 Disconm | 560 578 541 667 694 689 Tieesuy
s 550 525 2307 Fedfuis | Wa  na  na  na  na na
g 080 100 979 Dscont | 059 05 075 23 232 338 B
Canad 300 300 0OSS7 Calln | 334 341 4B 650 6L 798 C08

Tt e ore.

EAsT EUROPEAN CURRENCIES

uss DM UKE Ffr Ecu
Albania (Lek) 148.50 85.92 24261 25 167.5
Belarus (Rouble) 360500 208589 588967 61823  40677.0
Bulgaria Lev) 150000 86792 245063 257.24 169253
ot 6.1 356 1005 106 6.
i (o) 3085 1785 5040 529 3481
Esonia taoon 1388 00 2258 237 15.60
Hungary (Forin) 18248 10559 20813 3129 20590
Latvia (La) 058 034 095 010 066
Lithuania (Litas) 400 32 654 069 451
Macedonia (Denar) 45567 26.43 7462 783 5154
Idoa (Leu) 459 265 749 079 517
Poland (Zloty) 317 183 517 054 357
Russia (Rouble) 57565 33308 94047 9872 64954
Romania (. 70750 40937 115588 12133 79831
Slovakda (Koruna) 33.56 9.42 5482 5.7 37.86
Slovenia (Tolar) 156.43 9051 25557 2683 17651
Uiaaine (4 177 102 0.3 19
Yugoslavia (New Dinar) | 4.85 281 792 08

Sourc: oombery

EMU WaTtcH

SWEDEN's ruling Social Democrat
party is still split over whether the
country should join European monetar
Gnion i Janudry 1859, said finance
minister Erik Aasbrink, who added that
own opinion public
¥in a few weeks”. A final decision will
be made at the party’s congress in
eptember. In the meantime
opinion has shifted marginally in favour
of the single currency, but only 26 per
cent want Sweden to join ear

The UK is unlikely to join the first

33

group of countries which will launch
the European single currency in
January 19 G n.

over the conduct of monetary policy, as

required in the Maastricht trealy.
ermany must stop wondering
whether the single currency is going to
happen and instead n how to
bring it about in a practical way, said
in Federation of Chambers

of Commerce.
German firms to start adjusting their
if they had not

electronic systems now
done so al

participating, including Germany as it
meets the fiscal criteria on the back of
rowth rebounding per cent
annual pace this year.
Predictions that investors and central
banks would find the euro a more
attractive currency have been substan-
tally overstated, said Larry Summers,
deputy treasry secretary.The credi-
ity o Europe's sconom ramenork
1 than its stated ambitions, will
determine the euro’s attractiveness, he
added.

Unemployment
ate

The seasonally adjusted num-
ber of unemployed rose 8,000
10 record 4.34 million in April
but the unemployment rate fell
from 11.7 per cent
cent of the workforce.
French economy should
row 0.5 per cent between the
second and third quarters,
rding to Caisse des
Dégars eaing indiator
ark’s unemployment
rate Tol o eigi per Sont

CouNTRY DATA

March from 8.1 per cent in
February, the lowest since the

cent.
ncreases in all industries
caused Finlans gross domes-

earlier and 0.3 per c
january, when the annual pace

‘Spain's producer price index

goods prices. The year-on-year
change was a fise of 0.8 per
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WITH unpaid wages reducing
demand, Russian inflation again
abated in April as consumer prices
rose by only one per cent over o
March. The 6.4 per cent increase so

(22 per cent in 1996). Official
Czech forecasters have rescinded
growth estimates from 4.5 per

cent

between 2.9 and 3.5 per cent in

1997, The Bulgarian lev will be
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ENCH industrial giants

selling its international spe-
ciality chemicals businesses
~National Starch and
mical,
national, Unic}

gest data communications
network .. Edouard Stern,
who was once regarded as

heir apparent to_his father-
in-law Michel David-Weill as

merchant
bank Lazard Freres, left
t0 run his own investment
fund.

BRITISH Sky Broadcasting

s
£700 million

active Services such as

Busang rainforest area of

nor, 49, from lung cancer,
will have no effect on the f
heard in Euroy

because the legal circum-
stances are different,

ITALIAN state-controlled oil
roup Eni signed an agree-
ment with state electricity

was also
ordered to repay Ffrdm to
Alcatel, the cost of extensive
security systems installed in

biggest producer and distrib-
utor of electricity, imme

cent of the grou
that the sale would probably
be carried out in two stages
instead of three as initally

p. Piqué said

far this year compares with an offi-  pegged to the German currency from Bella wein
cial target of 12 per cent for 1997  1July. Stock, 52, 2 one-ime lead:
ing corruption-busting toael
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Frustrating experience: making a phone call in Russia can still be a trying business, with interruptions, crossed lines and constant disconnections

Russia dials up dollars

AKING a telephone
call in Russia is a
trying business at
the best of times,

are fraught with frustration.
A t feeling is made

on the line tells you
you have dialled the wrong
number even when you

er cent
Russian’s biggest prwausa—

Himots. that s forsign
investor could snap up all of
he 25 per cent which is on
offer to international

azinvest is a state
holding company which con-
trols all 85 Russian regional
telecoms companies as well
as 38 per cent of the

ernment’s ownership of the

Sale of telecoms giant Svyazinvest is back on
line, reports Miranda Anichkina in MOSCOW

long-distance call provider
Rostelekom. The State Prop-
Comittee, the govern
ment privatisation body, has
called for the sell-off this
month of er cent of
Suyazinvest, with 25

starting bid of between $1.2
billion and $1.4bn, and 24
per cent being offered to
Russians only.

far, only the Dutch net-
work KPN, which already

10 raise in such a short time.
Privatisation minister Alfred
okh also fuelled specula-
tion that a single company
could buy a quarter of the
company ~when
announced the sale by say-
ing that “the decree provides
s of Swyazinvest in a
single lot”
say that
the conditions surrounding
the sale of the lucrative
national telephone network
have changed 50 often that

ouns stakes in phone com- “single lot” may aciually
panies in Ukraine, e very it
ngary and the Calls Within The russin gov:
Czech Republic, ernment _has,
has expressed an ~ MJOSCOW  after all, tried to
interest and is free but et
waiting to exam- before.
i o ar€ free but peire & deal
But indus. i collapsed in 109
try sources say Femain a r the terms of

haphazard G, 566" i

kom, may also be i 1996 ground to a
interested affair i Shen e
Bidders wil he  —— nment fired

required to make a $400
million pre-payment, a fig:
ure which some industry
sources believe only a west
ern provider would be able

sschild & Sons. The

Alfa Bank and Most Bank.

Alex Kazbegi, who analyses

anufacturer, suct

They [European telephone
operators] are busy with
their own problems such as
liberalisation. 1t is difficult
would rusf

into Russia.”
Makers of phones, faxes
and other telecommunica-
tions equipment would,
owever, weicome a seat on
the Svyazinvest board to
ensure that the firm buys
their products.
International telephone

H
g

i o see improvements to
the system.

During Soviet times, and
beyond, international calls
could be made only through

Spanish fail to get
their sums right

A LONG-running dispute

The audit of last year's
figur

‘Andersen and published in
the Dragados annual

standard accounting prac-
tice in Spain.

This week Arthur And-
ersen recommended that

Dragados accounts, and

opera-

ors.
‘Aithough international

calls from Moscow

fer to make th

hazard affair,
five reaching a
e, frequent interruptions
through crossed lines, and
constant disconnections,
e money raised from
the sell-off will go into the
Russian go

with one in

amounts in rebuilding the
country’s creaking tele-
phone infrastructure.

e o
Ptsg.7bn from the 1996
profits.

er, the Dragados.
board, led by chief execu-

any's shares have been

will make the company
more profitable in the
future.

Dragados has a high
international

An ‘unorthodox’ set of
accounts has fuelled

doubts about Spanish
financial reporting,

writes John N Parry

Luis Marchini, chairman of
the Confederacion Espa-

commission, in February
“Unorthodox”

Bocause they did not make
the provision last year
hat Andersen has now
recommeng

Marchini added that the
compan
accounts
given readers of Dragados
1996 results the wrong
impression”.

Dragados official
replied: “We do not think
these criticisms are well
founded. In th ma-

practice among companies
have undertaken
restructuring plans.”

Yet Marchini argues that
in general, Spanish compa-
nies are becoming more
rigorous about drawing up
accounts. This trend fol-

feading audit
Kuwait  Investment
Office’s Spanish holding
Grupo Torras, which later
yments in

company’ borrowings
ank of Spain
inapettors discoverdd in
993 that

Banesto, which the central

intervene t

save, had over-estimated

the worth of its assets by
6050,

Anothér  accounting

scandal last year affected
a constructor that
suspended payments -
which it later lifted - and
whose shares are expected
to resume trading on the

stock market this month.
n the third biggest

aj

¢

which

larly as it shoul

o tide of red ink
emerged after KPMG Peat
Marwick undertook a
1995 audit of the company
in March 1996, revealing
previously undiscovered

el
Although the compan
itself had reported profits
for the previous three
years, the KPMG audit
published in March 1996
revealed a Pts31bn loss
for 1995,
opened an

management hid infor
tion from CNMV and from
investors.

Companies and banks
have now tightened up
their accounting proce-
dures, while accountancy
firms have become more

ous.

the past five

accounting was introduced
in 1990.”

jowever, worries about
Spanish accounting per-
sist, and the readjustment
recommended for Draga-
dos will not help to eradi-
cate them

THE EUROPEAN BEST PRACTICE BENCHMARKING AWARD™

UBS

The flight of a security
guard and the findings
of a US report have
further embarrassed
the Swiss authorities,
reports John Parry

THE Swiss security guard

eing
shrecded ays e e fled to
S to escape persecu-

Tion by i own Eouirymen
Christoph Meil's adis-

sive after revelations over
the past

Government and banking
spokesmen _declined to
‘comment on the report until
they had had time to study

The document is based or
14 milion pages culled from
the

tims. After the war Swi
zerland failed to return bil-
fions of dollars’ worth of
looted gold, documents

quoted in the report charge,
Also involved was the

guar

d fears for life

n the run: Swiss bank security guard Christophe Meililistens to Israel Singer, general
secretary of the World Jewish Congress, at a hearing of the US Senate Banking Committee

Eidgenossische Bank, once
one of the most important

taken over after the war by
Union Bank of switzerland
W the country’s
largest Banking sources say
the documents saved from
shredding by Meili are
understood to include docu-
ments from the Eidgen-
Gssische Bank at the time.
s said no client
records involving the hunt
 missing assets of Holocaust
victims were lost, but has
given no further details.
Meili, who was working as
a security guard at UBS Izs(
anuary, save:

<

ments. from shredding and
turned them over to Jewish
authorities instead of his

riminal charges for Violat.
ing banking secrecy. He sai
inhis newspaper Interview
that he had fled to New York
because “I am being treated
like a criminal® in Swit

zerland. He said he hopes
the World Jewish Congress

US senator, Alfonse
Pamato, who pas loq the
fight to make Switzerland
open its files, will help him.

Meil sai eceiv

death threats against himself,
wife and two chil

and still has not seen any o

he $1r50,000 (634,000)

given to him by Jewis!

organisations to help with

his expenses and legal ft
He said he had been told by
i lawyer * t0 nobody’".

ment and the

report - prepared by a com-

mittee headed by Paul
Volker, former president of

he ederal Reserve
Bank - is due to come out in
the summer. The Volcker

posal to set up a Sfr7b

vernment seeks ws
10 administer it. Christoph
Blocher, the right-wing
Member of Parliament who

funds should be created or
not. Observers think he
would be defeated in such a
referendum - but narrowly.
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Benchmarking aims to encour-
age a lateral, yet practical,
approach to process
improvement. With its
mission of promot-
ing and facilitating

BUSINESS
CATEGORY

Any European-based
organisation which has

benchmarking throughout
Europe, The Benchmarking
Centre now presents the
European Best Practice
Benchmarking
Award™ annually.

ACADEMIC
CATEGORY

Any European-based post-
graduate or researcher

completed a process
benchmarking project
within 18 months preced-
ing the final submission
date. The entry should
take the form of a case
study featuring the
benchmarking project.

HSutcliffe

who has produced a
paper or original work,
which incorporates new
thinking on the subject of
best practice benchmark-
ing and its application to
strategic/corporate/com-
petitive improvement.

Presented by

nehmarking

E-mail:

The prizes will be presented at a special award ceremony at The European
Benchmarking Forum in Lincoln, England on 7th and 8th October 1997

To receive an information pack, contact Jean Jefferies at: The Benchmarking Centre Ltd,
con House, 11 Station Road, Gerrards Cross, Bucks SL9 8ES, UK.
Telephone: +44 (0) 1753890070 Fax: +44 (0) 1753 893070

uk  Web site: http/fwwi.

uk

SIN

[_J
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Please state your name, position, organisation or university, address and contact numbers

ATE FOR BOTH CATEGORIES IS 24 JUNE 1997
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COMMENT & ANALYSIS

adopted under the social chap-

ULES to protect Europe’s part
Rume workers are about 0 be
the Maastricht treaty.

years of rejection by previous Conserv-
ative governments. With the exception
of the Netherlands, no other European
country has created so many jobs of
the flexible kind, which keep about 25

against the rising tide of unemploy-

deregulation is the other
ingredient of the so-cal lex-
ibility” which free-marketeers claim is

il
markets, winere “bac” (lower
tier) jobs are the reverse image of the

How Europe can make
the most of its ‘bad’ jobs

d” (upper-tier) ones. These latter
lohs ypicaly feature high wages, high
fringe benefits, high security and inter-
nal promotion. Thi core
Staff, in contrast with the part-time or
fixed-term workers which firms will
Hire and fire depending on demand

Although the end result is abou the
same, the causes

market imperfections, in Europe it is a
by-product of government.

S firms maintain upper-tier jobs as
an incentive to work harder, making
the loss of such jobs too costly for
workers to consider. By contrast,
whole Swathes of the population, typi-
cally non-whites and women, are

INSIDE VIEW

o

America and Europe have seen the emergence
of dual labour markets, with a gulf between good
and bad jobs, but the causes are different, writes

Economics Editor Thierry Naudin

ceived by employers as being less
committed. This prevents these cate-
gories from underbidding upper.
workers, because employers are con-
cerned that lower wages will ot buy

ment. And on the other
hand, flexible wages mean that being
unemployed may make litte difference
with holding a lower-ter job.

In Europe, the wedge between the
protected and the unprotected sectors
wias driven not by firms but by govern-
ments. High firing costs, of which

Spain is the epitome, and generous

its, as in France,
s with minimuri

P

Europe is that its
unemployment remains stuck at high
levels, while America’s bounces up and
down with the business cycle but
around a low average. Europe is also
plagued by a high proportion of long-
term unemployment, whereas in the
US record high numbers of job adver-

tisements match massive layoffs
Part-time and fixed-term jobs are
perceived in Europe as the price to
pay to contain growing unemployment
by ncreasing flexibilty at the margin
Most newly-created jobs involve flexi-
ble terms, which people take in the
hope of ending up with a “good” job.
Most European countries force firms
to turn fixed-term contracts into per-
manent positions after & number of
renewals, but there are easy ways

around m-s Gbigaty
Sdes of the Atlantic, e

Complete deregulation of the Euro-
pean labour market could reduce
unemployment by three to four per
cent, says saint-Paul, and in a countr
such as France it could cut the average
duration of unemployment to a quar-
. But it benefit only three
constituencies: the ong-term unem-
Bloyed. the rich. and te high-skiled:
vese make the most unlikely political
coalition, and it wou
small c with the majority who
Would rather sk with the Gual ode!
Short of the high growth rates of the
or of sweeping, US-style dereg-
ulation, macro-economic policies are
the oniy alterntive. According to

current low phase in most of Europe’s
business cycle. If governments were in
a position to smooth out fluctuations

n more.

Saint-Paui
tion combines

of flexible jobs raises the threat of the

merican” mocdel But 2 Sant-Paul
stresses, Europeans themselves have
apted for s dual type of socety as
they have only tried to make flexibility
more politically acceptable.

ack of their minds while controlling
inflation.” This is the right “American
model” for Eur

ual Labor M A Macro-eco-

nomic Perspective, by Gilles Saint-
Paul, £24.95, MIT Press, London.

Spanish
banks lead
in Latin
quarters

PANISH banks may be
relatively small players
alongside European
g such

Barclays or Deutsche Bank

but they have streaked

ahead of their international

rivals in Latin America, a

region they see as a natural

area for expansion.
“Europe is a mature banks
markel with narrow margins

50 we. pan-

sion elsewhere, and Latin

merica i the logical ~ing s per cent (o cight per
lace," says - Antonio cor per  of acquiring commercial
Escémez Torres, director ~ cent for Spain. networks in a number of
general of Banch Central - As Ifigo, Lecubarr,  counres
research __director would argue that
Saiomon Brothers points  whoswer offers the lowest

top three foreign banks in ten

Latin America with about a
market share,”
economy,”

e looser grip on the

regulatory banking frame-
ost_Latin
American governments, and
the increasing number of
privatisations, help to

oxplain uhy thete ban a0 ok
region,  petitiv
oraing analyst
Martano Colmenar at BW

rid. “The cultural
links between Spain and

sion,” he

With margins narrow
in Europe, Spain is
looking further afield,
reports Jules Stewart

scramble at home to hold
the line on shrinking mar-
ins, it is logical for Spanish

the less developed Latin
merican mar
lending margins are averag:

out, Spanish banks are expe-  fees will

rienced at operating in a

developing environment like

that of Latin

was only a little more than
ars ago in

the banks went through the

transition to a devel

ays.
For Jbsé Leyin, director

general of Bex Am:

Latin American operations

of Argentaria, recent bank-

g

opportunities for expan-
says.

ake a push into

et where

writt
America. “It
Spain that

loped _ Reversing the arg|

pote
date,”

the contract no
matter what language it is
en in, but Sj
ankers are confident this
link has helped to open
other banks would
find it difficult o penetrate.
ument, it
to imagine a
Soanion bank someating
Indosuez in  BBV'S initial Latin American

America and they would
have no problem performing
a due diligence on any

takeover candi-  petit

million from these opera-
tions. That would be nearly
alf of its earnings last year
in dollar
The book value of Latin

anish  chief
top banks, now stands at
nearly $3bn.

BBV's director general
Gonzalo Terreros estimates

ore than half its
sn onn staif based in Latin

i aur case it was a sim-

repetition of the process
that started in Spain some
- privatisation,
deregulation, tougher c
ition and economic glob-

outlook for  Argentaria operates in 13 he says. sation
atin American banks is Latin American countries Banco Santander was

similar to that prevailing in  through Bex América repre- founded 140 years ago HE two big banks have
pain ten yoars ago. sentaive offces ut Leyun speciclly to fiance wrate commited between 20
Superior economic growth,  insists the bank does not between cent of
DBt Wi Tgh nerest Inens Ko " Siep. taere,  Samander and Spams Latn heir respecive squity
rates, in an environment of ~ Argentaria is mapping a  American colonies. ases 1o Latin America, a
restricted remuneration on  strategy to enter the pension JChas spent nearly  strategy that Salomon
he perfect com-  plan _market i on acquisitions in  Brothers” Lecubarri consid-
nation for above pa finan- ~ Argentina, Colombia and Latin America since last year  ered appropriate for banks
the Span and in 1997 it aims to of thei s the

the cut-throat

2o Studying the possbiity

achieve net profits of $400

Fight level o make it &

Assets: the value of Latin American investments held by Banco Santander and rival Banco Bilbao Vizcaya is nearly $3bn

worthwhile investment and
provide real growth and
“Iallows  Spani

Telefonica are aggressively
expanding hei business
ish banks ex|

BRITISH Prime

pect

‘Tony Blair has won a man-
date to reconcile society
with market econ:

France faces a similar
challenge as it goes into

company chiefs deciding to

regardiess of their impli-

3
8
H

French miss
Blair lesson

Minister  The left has failed to
seize its chance,

omics.  writes Emile Malet

focus on individual compo-

rather
Russian dolls.

Taken separately, trade,
inflation and profits look
good. But why don't they
add Up to collective well-
being? when

divorced from society,
political economy moves
in a vacuum.

With the elites’ intellec-
tual inertia, economics

“dow force becomes an end in itself,
based on purely abstract instead of a means to
financial criteria achieve collective well-

eing.
This is why so far in
France both government
opposition have
allowed economic and
social issues to drift apart

them 16 be major players in  their Latin American busi- | Brussels was the latest As a result, distress
each market they enter. Ina  nesses to eventually con- | case in poi signals from the popula:
Worst case scenario, even if  tribute up to 40 per cent of [ " The ~ widening gap tion remained unheeded.
all their Latin American group profts with an aver- | between France's econ-
re wiped out, age 20 per cent return on | omy and its people is also
t be a life-threat. ~ equity. “There is always a | apparent when the estab
n political risk, which is one of | lishment addresses politi-
nco Santander and BBV the reasons we have set a | cal meetings
ing strategies  high targe for our reurms.” | media. They focus on'a erhient for ignoring-the
regarding the stake they like  says Banco Santander’s | strictly economic type of — social and human aspect of
to take when acquiring Latin ~ Rodriguez Inciarte. logic, as though the social economic policies. The
American_banks. Banc ankers in other | and human aspects were - socialists might have built
intander normally goes for  countries would agree that | just good enough for trad t ook at their
ajority control, the ratio-  Latin ias overcome | unions to handle. And the platform. Plugging the
nae being that jou should _the economic and politica | language they use sounds - welfare defiit. through a
maximise eholder ~stigma of the early 1980s. | meaningless to the grow- tax instead of the current
Tewards for operating in & Lioyds TSB Group's chai- | ing numbers of thosé who ~levy (known as CSG)
higher risk environment. man Sir Brian  Pitman, | fall victim to the fault line  their only good idea.

BBV tends to go for_minor- said _he was | tha cross Fren: or the French socialists
ity holdings and wants to be ~ confident that stability and | society. When he exalts to turn sceptical towards
erc a local player  solid economic growth had | his achievements in terms ~European monetary unior
hand-in-hand with a high- taken hold in Latin America | of a high trade surplus and is another symptom of
frofle parner. i o wanand, hat e UK bank was | fow Infiation, Juppé doss - thelr allure o gve eapl
0 be the dominant player in ~ seeking to expand in the relief totallsm 2 more huran face.

each of its markets.
BBV has expanded mainly
or

region.
Lloyds TSB'S terminology
its Latin_American
abligations
changed from
Country debt to emerging
market debt.
1Lis worthwhile noting
that Argentina, a country

has  been

spectrum.

The élites’ reluctance to

problem | look beyond pure ec
ics s shared by all sdes of
the French political

rmism and lack of

the common platform with
the communists. Instead
of reconciling economics
with society's needs, he is
content to harp on
people’s fantasies and

onom.-

Emile Malet is head of

abroad, Spanish banks have with a long track record of | innovative thinking are to  misery.
Te info Latin  turmol, Meets the Maas- | blame, rather thah ideol-
America where big names  tricht convergence criteria | ogy. Nor have France's
such as oil company Repsol and in theory could join | wealth of able economists

and  telecoms

Emu tomorrow:

een much el

Passages, a Paris-based

p. They think-tank

Bernabe books
into the office

1S THERE anything Franco Bernabe
cannot do? He is the chief execuive

non-elieverseven nsde s own
camp. ENI press §

Rosselli says: “Bernabe is capable of
many geattings. But even hecan'

AUSTRIAN tennis star Erich
Hampel will have even less time to

of getting business back to normal
as quickly as possible since the

takeover by Ban|
‘winning bidder in the
privatisation process.

ia, the

Bernabe: reading on the move:

WITH SWITZERLAND'S economy
deep n ecession hi may ot e the
0 try to persuade industry to put
0B SH o (5878 millon o und
en eXtbion of swis ndisty Inthe
last

i matned g o
the exhibition, says she can do it

companies such as Nestlé, Novartis
and the major banks have beer

“fruitful”. A former swimming
champion, Fendt was head-hunted
from her position as head of Neptune,
a Swiss shipping company which runs
barges on the Rhin

IN THE 1963 film L'Homme de
Rio, the actor Jean-Paul Belmondo

‘wooed the female denizens of
Brazil's famous seaside city.
s new m:

not amorous, intent. He wants
Brazilians to buy Renault cars.
e car has been

of 13 companies. The group offers
share-dealing services, the making of

Kalivoda - set up the.
company in

performing badly in western
Europe and sees its future in
South America. Ménard aims to
Sell 250,000 of its small cars a
year within a few years, mor
than half of sales outside France.

Germany, will also direct
operations in Chile, Paraguay and

ANOTHER motoring enthusiast is 26-
year-old Czech, Milan Kozisek. Tired
of the association of his country
motor industry with Skoda, Kozisek
wants to sell Czech-made sports cars
to the people of eastern
August he begins assembling high-
owered Marcos cars at a new facto
in Brno, Moravia. The production line
of the 240kph cars, which are made
from parts imported from Britain. is
the latest venture of Ex-Orior, a group

MIGUEL Angel Fernandez-
Ordoiez, the astute and
aggressive free marketeer who
used to head Spain’s competition
commission and now runs the
independent electricity sector
regulator, the Comision Eléctrica,
is caught Up in a battle for his own
survival. The electricity watchdog

ment's
s incurredthe rath

of Josep Piqué, the indust

Tinister. aswell bs tht of Spain's

powerfui electricity utilities, by

subsidiaries. As a result, the

‘Sommer: trouble on the line

government has proposed
Stripping the regulator of its

Comisién to a mere consultative
body and leaving Mafo with
nothing more than a symbolic job.
Heis, however, unlikely o bow
out without a fig

RON SOMMER, the normally suave

country's northern state of Schieswig-
Holstein. Simonis d

Telekom wants to tu
cable television stations, including the
bilingual Franco-German station Arte,
to make room among the 31 channels.

available for programmes owned by
German media mog

network from state hands.

AN enterprising Irish plumber has

for certain palates, in a warehouse
in County Wicklow. Aqua
Arklow’s success with Ireland’s
first eel farm, in part funded by
the EU's operational programme
for fisheries, has prompte

rice of salmon

higher on'the Japanese market.
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Oil plot thickens as

An African leader and
Helmut Kohl are caught
in a French mystery,
reports Charles Masters

OME time between the evening
of Saturday 19 April and the
nday morning,
intruders gained access to a
locked office on the ninth fioor of the
French ffaud squad headquarters in
Part and stole a bateh of i rlating
e long-running investigation into

e financek of ol gant EM Aquiaine
burglary - which would have
been impossible without detailed infor-
mation on the layout of the building
f the files - sent

the entire department.

they may have contai
gal funding of the Christ

Party (CDU) ahead of Kohl's election
campaign in 1
The "EIf afair began with an inves.

tigation into the massive share su
G B e o Companry 1o T ching
fextle firm Bidermann, EIfs chairman
at the time, Loil och-Prigent,
Came under suspicion for misuse of
corporate funds. He spent six months
in prison last year as a precaution
against him pressurising withesses,
and although h n bail, he
Sl aces corruption char

e |nve5ugznan has pro-
gressed, it has come t0 00K less like a
Sraightrorwara case of aleged per-

sonal enrichment and more like an
affaire
Investigating magistrate Eva Joly

1 24-hour police
protection, has been-given the go-
French prosecutors to inves-
tigate the acquisition by EIf of the east
German petrol station network Minol
in 1992 In a Jant operation vith the
German group T
e e hegoraeed by Le Floch-

Shares and
image hit at

ITALY'S powerful investment
bank Mediobanca looks as i

deals, grou

bank

2 merger with industrial hold-
mpany Holding di
Partecipazioni Industriali
(HPI), both Mediobanca's
image and shares plum-
meted. Analysts say that the
Milan-based bank, steered by
89-year-old Enr
losing its grip on power as

years to find a partner for
HPI, the industrial holding
spun oft rom the Gemina
whose main share-
holdevs include Fiat and
r Mediobanca alles.
O Septémber 1665 the
had to abandon a

rico Cuccia, is  Long regarc

Elf files are stolen

Joly: investigating magistrate

Prigent with the blessing of Frangois
Mitterrand, included a refinery at
Leuna near Leiprig

Following the seizure of documents
at a Lausanne-based company, the
Swiss newspaper Agefi reported that a
commission of Ffr256 million (§46m)

s paid on the deal. The money was
allegedly paid through a Liechtenstein-
registered company called Noblepac
belonging to Andre Guelfi, who acted
as intermediary for EIf in Venezuela,
Russia and Uzbekistan.

uelfi, who has been charged in the
case, told Joly that he was instructed
to pay D13.5m (§8.4m) to certain
designated individuals from Noblepac
accounts. He has not yet named the
beneficiaries.

Unnamed witnesses cited by the
French weekly Nouvel Observateur
alleged hat some of the money ended
up In Kohl's eection cam;

pport for & foreign political

Enrico Cuccia and the old guard are losing their grip.
global co-ordinator on only
wo occasions — for th
approaching privatisations of

party was allegedly carried out with the
blessing of the French political leader-
ship, it said
The CDU has denied receiving a
penny from EIf. But Guelfi's lawyer
said that his client has not yet told all
e knows on the matt
‘When Le Floch-Prigent was still head
of EIf, the Leuna project was presented
a5 18 biggest ever French investment
any, at a global cost of
Fir15 illon, However, when Philippe
Jafité took over the heim after EIf was
privatised, he called the project into

tion,

m the outset, the refinery pro-
ject was highly criticised,” recalled a
former EIf manager. “The industrial
investment seemed too costly and
above all very badly located.” At the
time it was said that Mitterrand had
pushed the project through to create
6,000 jobs in the newly unified eastern
Germany as a favour t |

links with political forces”
out that it is ot

enough just to win business

the old guard and its prac.  only in the interests of a  {elecoms group Stet, an privatisation advisers.
tices give way to a market cluich of client companies — electricity company ENel. A “what other investment
demanding more trans- make up Mediobanca's well as losing out to IMI, it
parency and rational, finan- elite circle of shareholders, it has also ceded ground to
cial and industrialstrategy. i beginning to encounter ~international investment

fediobanca is no longer  competition for the first time ~ banks Goldman _Sachs
n undisputed leader in  in its entire banking Lehman _Brothers, SBC

o what it wans as it has  financial adviser Lo Italian First Boston.
in the past,” said Andreas companies as they come Up

Hencador. & banking nalstfor privatation b on e o

it securiles nouse MIS & domestc fron io the priva: ~ srength, and core Dusiness,

Coin Milan.
er Milan banking

Mediobanca's market share for Mediobanca through IMI

cent throughou
'S My, the frt cay of

exchange afte the merger

ak-up, Mediobanca's ~disappearing”
shares felf by 43 per cent. - in the spate o privatisa ~for Mediobanca. He adds
ank has now chalked up tions since Me:

figestlidiitisiatd

RUAIRI Quinn_the Irish
finance minister, has the look
a wizard about him.

Bearded, balding and with a
penchant for oddly coloured
suits,

slightly sinister showman.

riormancs i Month  markets or Mot that he N would préfar o see 1t i ropped it, and was taken b
_ Toundly condemned by an IFish punt was oo strang: it closer to ifs central rate in  balancing act, reports - (EEPRCE Sl S RS ooy
enraged Oppusmon “nay be had iaen over the pat Vear. the European currency orid Doug Payne else at how quickly It fell. the new fower
ifte and-a-half to nine per cent appeared encourage in DUBLIN ere are, owever,
above the central rates of key recent wave of Specu\a(mn observers who suspect he
Europear S. d  against the punt, which hac knew exactly what he was
since the srowing markat by s o The central bark, for it dang

your currency and have inter-

est rates ust weeks
before an election - and en

up just where you wanted to  central

be all alon

lies the irony — unike almost

his European counter-
parts. Quinn's Challenge was
B0 Tower the value of Tis

tised Italian investment banl

investment bank

tional investment banks,”
said Daniela Niccolis, an ana
st with securities house

trading onthe Milan stock  Caboto Sm
ime it is not in any danger of

Hinca Was ‘boeh appomted

Irish wizard waves h

currency. And it was all to do
jith EMU.

There has been talk in the

a good time to short-sell

the Irish pound. driven doy
is presented the govern-

ment with something of a

quandary. The Irish public,

and more t

cians, have a tendency to see

nternational

“Competition has increased  investment
make inroads.
and also with some interna: _ Gianfranco

he same  Italy, unfortun:

an a few politi-

Warburg and Crédit Suisse

Industry observers point
ediobanca’s

however, is in setting up cap-
ital increases for companies,

which is an area where other
inks have yet to

Galli,

secretive institution, say
ately, it will be
impossible to set Uy

ihat will be a real competitor

that “everyone fears it is change t
because of its power and

trong punt as a kind of
Eurovirility. So
remark two weeks ago that

hen the central Sank

sterling virtually overnight.
Ihe opposition said Quinn

Wi 192 inEautioue remerks
to the financial press.

r, big errors on
Italy’s financial and corpo-
e scenes are not easily for-

otten nowadays. The
appearance of more players
the stage can only
crease the competition and
help to bring about further
a system that is

still not truly capitalist.

uinn’s

edging

suddenly withdrew from the a h
market. The punt was briefly  gage rat
wn to 91p against result.

he run of himself”
Group's

The punt's plunge was
part of a long-term

part, ostensibly to make it
Hon @12 Silom) topropup.  dearer for sp
borrow punts with which to
speculate, raised its rates by
a per cent and mort-
be ri

eculators to

“1 think the markets will be
back for more,”
Bank of Ireland
Jim Power at the
beginning of the week.

Leuna: the oil refinery near Leipzig being bult by EIf with Russian and German partners

Paradoxically, the files stolen over the
weekend of 19-20 April related to

e private
properties of André Tarallo, head of

s operations in Gabon.

Allegations that EIf's Af
tion was used s a conduit for money
destined for French party funding have
long circulated in the press, but Joly
reportedly wanted to steer clear of
opening an investigation into that
aspect of the case unti vidence

came too strong to ignore.

rallo, 70, was considered untouch-
able, having Studied at the elite Ecole
Nationale de Administration (ENA) in
the same year as Pres
Chirac. He was questiont
in the EIf-Bidermann investigation in
July last year, but was charged in April
with legecly receiving commissions

n EIf's Venezuelan operations after

Bongo: president of Gabon

Jafité: in charge at Elf

being implicated by Guelfi. Tarallo has
admitted opening a Swiss account in
the name of Colette - his wife - bu
said he act rders of Samuel
Dossou, adviser to President Omar
Bongo of Gabon, where EIf extracts
two-thirds of is oi
t for the Saint-
‘Tropez architect Henri Garelli, whose
‘company carried out work on Tarallo’s
to Joly claiming to
number of
cheques destined to various people”
paid through the Colette account.
Tarallo denied either running the
account or benefiting from its
contents,
But a search of the architect's office

on Tarallo’s properties in Corsica and
Paris. Bongo is 0 upset by the idea of

French magistrates sniffing around his
affairs that ned a threat to
produce revelations of his own in a
abonese newspaper under the name
“Makayer
He claims that Jaffré is *less than
snow white”, and implied that former
premier Edotard Balladur and his inte-
ior minister Charles Pasqu:
involved in “this badly written thriller”
Chirac reportedly telephoned him to
soothe him, urging him o any-
thing damaging® ahead of the French

t Tarallo is seen as the least
likely explanation.

e theft may have been a ruse to

jain access to computers and remove

fles relating to the German investiga-

westigators working on the case

Sokt their Computars o been am:

pered with Guring the inrusion, There

have been rumours that the German

was involved, although

said to be unhappy at the direction in

which Europe is developing and keen
10 upset relations btvieen Paris and

Four officers were detained for ques-
tioning over the missing documents
it were later released without charge
after protests from ot offiers i the
brigade financi
The police’s -memal Investgation
squad staged a raid on the bri
neadquarters et i o i ot 5
1 Gays after the theft wias
Teparicd, Seme have. questioned
whether it was seriously intended to
get o the bottor of the.
In the meantime, a second magis-
irate I t'be appoied o th case o
el

here are signs that the French
judicial authorities want to play
the possible German connection. The
prosecutor’s office issued a statement
sserting that nothing in the missing
fls relte o the COL, even though
had been seized o
day before had not been fully Scruti-
nised.
“It's a state secret that will never
come out into the open,” said one of
those charged in the case.

ITALY'S industrial land-
scape changed shape
last week when two

Giants lose their appeal
as Italy changes shape

Industrial landscape no longer has a place for
unwieldy conglomerates, writes Ruth Sullivan

debt to L5,000bn from
19,000 by June,
In order to meet the

on:
p\anned e other pub—
licl ed -
recoived a fatal blow.

3 May, Marzotto, a

ests”

anica will make it easier  and

Analysts, who mainly
view congiomerates as
inosaurs whic

“Some Italian compa-

across disparate inter-

out that o1 vl return

holding with the p
e 01 hiving (6o brary
businesses  spread
across too many sectors.

n Stewart,

an analyst with Milan- ex
based securities house Other companies IRI
Centro Sim. has to privatise include
Pletro | Marzotto, substantial stakes in
ch of the Marz: state broadcaster RAI,
otto group,  pulled out of nca di Roma, shipping
the HPI merger because P
rrecnm;llable differ-
“organisa-
tion, sharing of respon-
ibil cedures
for directing and con- ‘whose L3,000bn recapi-
trolling the group's com- tiles and clothing, and  talisation plan has b
anies” according o a (o retain a family.run d wice
Statement released by company, although 1t the £U_ihie year,
Both compan will 1056 out on the expected to be the most
{o prepare it for privati- _ Other _ differences input of HPI's war chest.difficult o sell off
sation arose over “the group’s of L1 date, IR has raised
“Breaking up Finmecc-  financial policy goals” On'the it front, Fin- s12.8bn through selling

osed use of meccanica

o sell and to forge risk capital and lending ke up into five differ- interests, and has also
alliances,” said IRI after  facilities”. ent activities, and a last-  brought in L9,500bn
its abrupt decision to  Following the break- ditch attempt made 1 from sellng its télecoms
reverse its industrial up of the merger, indus- reduce its 1996 losses of p Stet to the trea.
strategy. The move fol- try observers pointed ~L540bn before the indi-

onglomerate

unattractive to invest-  The osed con- Mussolini' in 1933 t
Seeing the glomerate, which was to  from treasury miniSter spur economic recovery
beginning of a change of ~ have been called Gruppo  Carlo Azeglio Ciamp. It and to prop up a weak
attitude 0 sprawling,  Industriale Marzotto is under pressure to banking Syst s
wield would, have Mect an B0 extended  Slowy Selling sl oty
taly, (ool trom texditot and Geadiing £ reducs 13 of exiitente

clothing, with Marzotto ~ sell off its
n:

vidual companies head
s the privatisa-

deadline, IRI says it will
motorwa
network Autostrade by
June, which is expected
to raise about L4,000bn.
Next on IRI's sell-off
list will be Rome air-
ort, Aeroporto di
Roma, which is sched-

uled for privatisation

- off its food and banking

Sury this y
be paid a further sum by
the treasury when Stet
is_privatised in the
autumn,

Italy's monster con-
glomerate. founded by

ticular rabbit out

a D 0T o

suggested  stoo
Treasury

he punt's strength trading

unvealistic; oing o B8t
thing much abov

Gentral Tate of Dm2.41 would

penalise Ireland’s exporters.

the punt soaring 15 per cent
over the ecu during the past

is EMU wand

When Quinn pulled this par-
of the hat it
could be that he actually

year
which Irelan

at the marl

rate,

tural funds,

Cynics have also suggested
that the strong punt - handy
was for keeping inflation down -

ct, enabled the gov-
ernment to negotiate lower
wage commitments in its cent, on
recent social contract with

e the

e

structural funds (of
ets about
$1.6bn a year) are transferred

the punt and the ecu. Even at

Ireland
still Iooks likely to ose about
ITE£100m in the value of struc-

which followed the punt
plunge will let the govern
ment express cautious infla-
tionary concerns over any

possible departures from the
social contract while still pro-

iding e of a bo
xports to keep the economy
ticking over at a fi ix

and growing - much betts
than those of its European
partners.

And in case other govern-

ments become too compla-

e bank analyst in

Dublm Suggests that this

nth's on

punt may be only the first in

a series of moves on Euro-

urrencies by spec-

ulators in the run-up to mone-
tary uni
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UK stocks await cost of change

IGHER interest rates
and i s in
the UK are inevitable

brokers are sa cautious
about the outlook for share
prices is the uncertainty

H

following the election ~ over Labour’s funding plans.
of the Labour government. The Labour Party
It will need extra cash to  pledged not to increase the

fund its manifesto pledges
and the burden will fall
on companies rather than  allowances for high earners
individuals. the funds raised

As a result share prices in  would not be significant
Britain will be under pres- Even scrapping mortgage
tax relief completely would
raise_only £2.5 billion
($4bn). It is therefore
inevitable that industry will

bear the cost of
change in the form of higher
taxes and there ma
some nasty shocks in store
for corporate Britain,

“The “windfall” profits tax
on utilities companies has
already been announced and

ken into account by the
stock market. But the cash
raised — estimated at bet.
ween £5bn and £10bn over

sure, with the FT 100 index
unlikel
straw poll of leading brokers

two per cent from its cur-
Fent pbsition. O interest
rates the consensus was for
Seven per cent at the
year end following the quar-
ter per cent rise 10 6.
cent announced this week.
reason why stock-

There may be some nasty shocks i store for
corporate Britain when the Labour government's

comes to an end, says Chris Butler :005 Su
sition from th

two-year period - will not  Institute of Public Policy

be sufficent for Labour's ~ Research. It suggests a num-

needs, estimated at £10bn-  ber of “green” taxes.

20bn, and would only e

finance short-term job and  ial eneray tax applied t all

retraining programmes. For  forms of energy at end use,

the longer term, more cor-  except for household con-
sumption, at the rate of $1

per barrel of ail equivalent

rising to $9 by 2005. This

reen” ta would raise E1bn this year

commercial and indus-  term.

In total the package wo
Tatte o Bdciona 3on thie

e trans|

Labour’s intentions may
become clearer in a mini-
budget expected in about

ne area which could

receive immediate attention
is the rate of tax credit that

that ot only ould be ina - and £100n pension funds receive on
ally attractive but also waste dlsposa\ tax to dividends. Cutting it from
politically beneficial because ra\se £3bn by 20 per cent to ten per cent
ot be seen o5 prossct. A hereace n the road  wouklrase amost Espn for
g e orvironment. The  fuel Guty rom fve per cent the Excnequet 1wty ot
Labour Party has already to eight per cent, which be appreciated in the Cit

expressed an interest in this
ade any com

mitments. But an indication A qur

of the type of measures has

been put forward by the

would raise an extra £7bn
by 2005

ing tax involving
o on v angregate sitss
o'tase £20m by

® CLARIDEN Bank, owned

IN BRIEF

by Swiss giant Créd
Suisse, has introduced the
first daiy-raded, open-  is available from Clariden in
ended Russian equity fund. act: +411205
The fund was originally
launched at the request of

consortium of Clariden ~ ® CHESHIRE Buiding
cleni n Seplember 1964, Socety has establed an

has now thrown  offshore deposittaking
it oDen m private investors. operation in Guernsey.
nitalsubscrption  managed by the Royal

Bank of Can:
vl Chesie
Guernsey Instant Offshore

the most
sible Russian equi
fund currently available. Its

he CS First

Boston ROS nde) deposits from expatriates
“The Clariden and UK investors. The

Intenational minimum investment is
ussian Fund is domiciled  £10,000. Contact: +44.

in Guer e (0)1481726 835

B LUXEMBOURG-based
Scottish Equitable
International (SEI) has

atwo per cent annual
launched four funds

management fee. The fund

e
tothe US, UK, Japan,

ASIAN markets are set to
benefit_from European
growth and US stability in
the coming year.

Six months ago, stronger

Niei 225, me Hong Kong
Hang S 2
E100 Exposure 1o
Europe is through the
Gern 0.and
French CACAQ
Only those indices which
ow posive average
growth ar
the unit pnee calcu\auun at

($8,115). Contact: +352
4816611,

Two arrested in fraud inquiry

THE Lisbon fraud squad has  The alleged fraud involves

arrested a British man and a  telephone share pushing
u n on suspicion  operations

of perpetrating a major Many have been shut
international share fraud down over the past decade
and closed down the vehicle  in Spain, the Netherlands
used - Paramount Portugal,  and now Portugal.

a subsidiary of Swiss-regis: In all of them, investors
tered Paramount Securities  are attracted by promises of
& Trust Cor fast, high returns on share
Ken Pottinger in Lisbon.

fail to make elementary
checks on the persuasive
sales people.

Police who raided Para-
mount's central Lisbon
offices detained David

s to
ex(end across Europe and

may involve thousands of
large-scale private investors.

FunD

5 Sactrs i provie
a Boon for Adian
and give impetus o emerg-
ing Asi

E

Asian markets

Lowry, the company’s
UK-born managing partner,
his Dutch assistant
and company accountant
Marijan Van-Der-Zwann.

mert

widely diverging

he two company officials | this year. Coun-
have been remanded in cus- | tries with closed
tody pending a decision on | financial ~sys-
whether to bring charges, | tems, notably

police confirmed on 5 May.
n stock market | Taiwan,

securities commission fears | done well thanks
that as many ,000 avous
investors around Europe [ dome s

and elsewhere may have

growth,
been left holding practically |  In contrast,
with

tutional investor tax. Some

Chris Butler
Close links to the US have

have lagged behind should

pick up on

stronger European and

Jopanese econamic aciviy.
t

South Korea, Singapore,
Taiwan and Thailand have
rebounded sharply after
steep declines last year. O
the other hand, Hong Kong,
Indonesia and Malaysia have
been slow to pick up, and

members of the Labour

extended to the selling
shares which have been held
for less than one year. This
would encourage investors
to hold shares but woul
reduce stock market turn.
over. Neither move would be
Tiked by the City.
But the Chancellor has
already shown that he i pre-
radical action
by restructuring the
England and allowing it and
him to set interest rates.
This was broadly wel-
comed and shares and ster-

e City. But
Eomoons do not it orsver

Western growth to
boost Asian markets

exports from India have
actually contracted.

After taking all the factors
into account, researchers in
he Singapore offices of
investment house JP Morgan
elieve that the markets in
Hong Kong and Singapore
ave the most to gain
rom ingressed exparts this
year. South Korea
Fhatans, ghen her kely
trade balance correction,
also have a chance to
recover, although risks in
the financial sector will sl

a concern for investors.

Recovery s also ikely in
indonesia, Malaysia and the
Philippines.

cially i the trade
gap continues to
widen

|12
worthless shares. markets S

for
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Beginning of
end for the
unit trust

AFTER much anticipation,
the first open-ended invest.
ment company (OEIC)
received approval f

Melanie Bien

This umbrella status is
UK’s Securities and Invest.  one of the main attractions
ment Board this week, sig-  of OEICS over unit or
nalling the beginning of the  investment trusts, enabling
fund managers 10 group a
range of funds together,
tailored to different cus
omers’  ned on
umbrella OEIC may have
several sub-funds investing
with different objectives.

Investors wary of the UK's
trust system, with its com-
plcated pricing structure,
shoul

Sapan Crowh Fund from
Global Asset Management,

which will be launched later  Sheila Nicoll, director of
this month. Unlike the tradi-  legal and fiscal affairs

tional unit trust, OEICs are ~ the Association of Unit
im, follow the Trusts and Investment

European trend in having a
single price for buyers and
sellers, rather than the sepa-
rate buying and selling

0 their portfolio will bene-
fit_because  switching
between sub-funds will
be cheaper, quicker and
asier.”

“This fund will be man-
aged by Paul Kiroy, o
also manages

ing unit trusts under an Japan funi e
OEIC umbrella, with all our Tokyo. The minimum
unds acting as_spokes investment is £10,000
under the umbrella.” (516,000)

Three threaten to
pull out of Russia

JUST as Russia looks set to  per cent stake of Sukhoi

enter what could be one of  Log, Russia's biggest gold

the most peaceful periods i~ deposit, from Lenzolo

its post-communist history, Star’s shares were sus-
K investment groups have  pended o

threatened to stop investing  _ The judges also ruled that

in the country's stock mar- ~ Star’s stake shou

kets, writes Melanie Bien.  been auctioned or sold
Three groups — Mercury  through public tender.

Asset Management (MAM), John Parsice, a director at

M&G and Robert Fleming - MAM, wrote 10 the Russian

are protesting about uncer-
tainty created last month
when a Russian court ruled
that the 1992 privatisation
of the Lenzoloto gold com-
pany was invalid, for failing
1o offer 51 per cent of

shares to its employees at  ment climate and must

privileged prices. result not only in Mercury
All three groups have —and its clients but the entire
stakes in Star Mining, an investment community

Australian company which
as agreed to acquire a 49

revisuing the advisabilty, of
further investments ther

Size can be everything

NERVOUS US investors, stil

fooking at alternatives both
and overseas,

writes Chris Butler,
There has been a small
flight of funds into Europe
most
American investors still pre-

sify into smal
historical evidence stll sug-
gests that big is beaultiful
main driving
forces behind share prices is
the level of corporate ear.

ing peak,
strong flow of first-quarter

STILLBETTER THAN S

HY BIG IS

10] 58P 500 grown i
earnings per share,

*

T
o O oy

earnings. Around three-
quarters of the S&P 500

n 118 per cent gain. As
can be seen from the two
graphs, i times of higher
earnings growth, the S&P
100 index relative to the

1o invest in large
small companies.

rather than
the consensus forecasts of

Retailer tempts investors
with Polish zloty bonds

METRO, Europe’s largest
retailer, is selling high-
yielding bonds that offer
investors the chance to
play on the Poish zlty, in
the

Croat, Cie a
LEADERS
imbabwe, n government bon
e anager's | el ot 1 Gl G D S e e basn government bond
Sl EneESCME: SaeSeesiatre  § G Bl 7 M B A L3 et e yields wathin halt a point
investment process 3 e " keSS Goh Bl U8 8O fr W2 83 6 101 W) AKGERSOU O o o,
concentrates on top-down 4 TemplGlobal Sasgy Energarkets8  Temgie pr §  Can EM N0 58 na R N2 ma BE MW AUGeirUNehSilx e
macro analysis. This S D Potae § Gmn GRS MWD AR %8 U 58 Sl et ing at more exotic curren
determines market and § Crascimenpras. oo t Gon Cpkus Am w An SR o 7 . buying_domesti
indusiry atiaciveness i e RGN I e P NS Securities 1o boost their
afocus on posiive  +  oucionr et lomcomlaS 3 GCom ol 9 O e O3 48 m returns. A number of
change in fiscal dSGpine, & wtronatoschcney Vet 3 G Gk 15 20 4 28 S0 48 peopie got invalved in the
Drvalisaion, 0 ot eAAiaS S Goh Gk i 4G 5 &0 Pallen fressury bl mar-
ity and et, something we've done
o itis LAGGERS ourselves, because ylelds
P o R N R T r— ety S
ety G S Gan ok on %8 &7 36 3D R nw Aokt
3 oot b § G gk 21 59 % BN 24 20 M el
i Geomimd G S Gon ok o 56 3T W m sk
5 e  haa § Gon Gykw nea 53 S0 e N
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saxs Bayerisone
_J _J e@mee -
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Mark Gilbert year from the merger of

_ MarkGilbert o e oman actwities of
Switzerland' etro

became the first foreign Group. Its holdings

bank to sell bond:
Poland’s domesti
with a 100 million zloty
(332m) sale of 16 per cent, computer, a compu
(wo-yoar bonds which i retailer. I has & market
said would yield about 20 capitalisation of Dm15.5bn
per cent.

Metro is selling 100 mil-
lion zloty ($32m) of three-

s on

($8.9bn).

The issue isn't Metro's
first exotic currency bond.
bonds, managed In February, the retailer
by Goldman Sachs. The sold 1 biilion Czech
bonds, sold via the koruna (833m) of 105 per
company’s finance unit,  cent one.year bonds,

5 per cent, the

pay mterest of 1.5 per
cent.
Investors pay for their

ency bo
making them attractive to

vetall investors
“There have been a lot
oruna

Soningt the deutachmarl of 'rand
The first interect pay:
ent, though, will be at a
fixed rate of 18315 zoty,
where it currently
trades. achs.
Metro was formed last

said Rob Jolliffe, head
of new issues at Goldman

Bloomberg News
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PRrRESTIGIOUS PROPERTY

SPECIAL REPOR

Lean years are over as buyers return

HE sudden increase in
sales of expensive
houses in he South of

© has given a sig-
na that the wealthy are back
in buying mood. Buyers
have reappeared in search
of large properties, and this
means that the lean years
for estate agents in the
of the market, particu-
larly in Spain, France and
taly, have come to an end Paddy Dring of Knight
pswing started dur-

ing the winter and has con-

tinued this year. The impe

The British are leading
the recovery in the
second-homes
market, reports
Clive Branson

residential property prices
i below their

has yet to influence prices.

‘While | do_not expect
prices to rise in the foresee-
able future, the decline is

heir favourite countries  over.” One indication of the
are France, Spain and recovery Hugo
Portugal, and their pur-  Skillington, who is associ-
chases range from inexpen- ated with Knight Frank, has
sive flats to large estates.  sold more houses in the first
ere are two major rea-  few months of this year than
sons for the improvement:  in the whole of last year.
First, the economic recov- _ Among_the houses on

ery has reached the point at ~ Skillington’s books is La

which people are prepared
to buy a second home. The
strong_performance of
stock-markets has_put
money i the pocket o bro-
kersand

ong, in many areas,
such e Sou o Franes,

Petite Tourraque, a tradi-
tional Provencal farmhouse

two-bedroom guest cottage,
and also a swimming pool in

including royal

the grounds, which cover
three hectares and have a

oaks, corl
oaks, mimosa and oleander.

Fit for living: Ribera del Mar in Moreira has a squash cou,

The asking price is
Firg 5 million (51.8m)
trees. is clear in

ain, to
2o, e Speqalsrs in

sauna and a swimming pool and would st a fitness fanatic

spanish _property _for
mptons,” says: “The

weahy havs o thir conf- - Ribera def Mar, & ate- 19803

dence back and are buying

again, particularly in Costa Blanca, which

The wealthy and wise head for the Cape

THE wealthy are searching out new
places in which to buy property. One
such area is South Africa where, far
from being detered by worries about
political stabilty, foreigne
Secldeniar magken writes

South African home prices
have risen but you can still
get a lot for your money

B Srameon
of them are people who would

usually look to such areas as the South
rance and Spain. But Joanna
Leonard of Pam Golding, which is

cent of our
been to the Briish, ollowed by the
‘Germans with 30

o result is that prices have risen
by between ten and 25 per cent in the
most popular areas of Constantia and
Bsnopscourt around Cape o, Even

and even the most palatial properties
are only R3m to R4m. These prices are
lower than in e such
as Marbella and Cap Ferrat, which also
have a sunny climate.
is outrunning suppl
some areas, and interest is spreading
to the vineyard areas of Stellenbosch,
Paarl, Frandschhoek and Somerset
West, where Europeans are buyin
Cape Dutch houses. The British are
also buying on the coast of Natal,
han in the

marketed by Pam Golding is a four-

S0, it is possible to buy a

bedroom e slopes of
e et Tor R milton (8145,000),

Fresnaye in the Cape which has a sepa-

rate guest suite and staff accommoda-
tion. The asking price is R5.5m.

most recent buying has come
from wealthy Russians, according to
Daphne Elk, who runs the Realty 1 Elk
agency, which claims to be the largest
property firm in South Africa. This is
an indication that the Russians are
movin h as
Cyprus and Marbella, where they have

keted by Elk is Rengus 111 in Johan-
nesburg. It has a high level of security,
‘which includes a gatehouse.

tennis-court, indoor swimming-pool,
squash-court, bowling-alley and shoot-
ing-range. The asking price is R21.6m.

The West Indies are also attracting

buyers. Traditionally, residential prop-  R5.5m buys
erty there has been dominated by the this home
Americans, but recently a number o on the
developments have been marketed to  slopes of

Mallorca and Marbella.”

nearest port to the Balearic
islan

year's City bonuses are evi-
dent in the some of the sales
s that it is 12km in the Home Counties and
the Cotswolds.

h gives easy access (0 The Irish country-house
the airports of Valencia and  market is experiencing the
Alican yant conditions as

Th has four recep-  the British, but with a wider

electronically controlled
entrance. accommodati

The market for English
country houses s also show-

ing increased strength. mature woodlands and ten
Edward Sugden of John D paddocks. The stable yard
Wood quotes Church House  has eight loose boxes. There
in the village of East is also a barn with an addi-
Hendred, where competitive ~ tional 14 boxes.

bidding pushed the price Contacts: Hugo skill-
from the initial £595,000  ington +334 94 43 28 63;
(8963.000) to £730,000. In_ Knight Frank -+44 (0) 171

e past year the prices of
me houses have ncreased

629 8171; Hamptons

(0) 171 824 8822; Jackson
er_cent in the Stops & Staff +4
oich, Eack Angi, (he 589 4536; John d
for  East Midlands and the Home  +44 (0) 171 730 9854;
ountie, around London Hamilton Qsborne King
Jackson-Stops & Staff +353 676 0251; Savills
S the  says: The effects of last +44 (0) 171 409 8665.

wealthy Europeans, One cxample Is  Fresiiye.
rt St Charles in Barbados, which is which
being marketed by Churchill's, a has four

British estate bedrooms
yers are granted duty-free conces- ar

sions an household furishings and e separate

purchase of yachts. Al the properties  rooms for

il have Serins Phase ong. Coraiting
and three-bedroom houses and
Condemume s o completion
in September, and houses
have already been sold, mainly to

o

guests and
staif

prices from 400,000 0 $L.75m large houses seling for upwards of

British buyers, says Allan Brown of er parts of the

Churchilrs. inch at Sfhere breakwiir iy Contacts Pam Golding Qondor)
I the second phse of the develop: ~ which will have & restaurant, bar and  +44. (0)171. 824 8396

ment he is marketing three vilas Wity heaith spa. There vall be tennis and Africa) 27 21 794 6825 réaty 1

e bedrooms each, at a price of

S36m each, and 14 condominiums at 1agoon area

squash courts in the

man-made Churchill’s

“The final phase envisages

+27 11 882 6516;
A (0)1763 274565

Aarrotts,
%rﬁq{fa

DISTINCTIVELY DIFFERENT

Marrit Vacation Club Intemationa i
developing i very fist 5siar European resort
in Marbela on the Costa del ol consising of
1,283 bedroom lwury apartmens, Allare
equipped to the highest standards wih air
conditoning, whirpool bahs, private

ferraces, uly equipped and ited Kichers,
saelte T, video and sireo sysiams Lesure
facilies inciud indoor and oudoorsvimming
oo, ennis cours, acess 0 many super
ol courses and a private beach and
clubhouse for Holiday Owners'exclusive use.

Take advantage of our specially
priced Holiday Preview Offer and
find out how Marriott Holiday
Ownership can benefit you.

Enjoy 3 nighs at the presigious Hotel Don
Carlos,roam Andalucia in our complimentary
Hertz hire car and then have your choice of
either 18 holes of ol or two o a gourmet
dinner for o, For deallssimply give us &

0800 00 44 77.

Marriot i one of th largest providers of
holiday experiencesin the viord oday. That,
coupld with our ongoing commitment o
qualiy. value and ntegriy, are the main
teasons over 90,000 faniles worlduide enjoy.
their holidays with Marriot Vacation Gl
nernatonal,

Aarriott “-‘
VACATION CLUB

~vANR o R

SARDINI

ITALY ”“@@STA SMERALDA”

PORTO CERVO

RESIDENCE CASTELCERVO
A WINDOW ON THE LAST MEDITERRANEAN PARADISE THREE|
MINUTES FROM PEVERO INTERNATIONAL GOLF COURSE. AN OASIS|
0F 1,200 SQ. MTS, OVERLOOKING THE PORTO CERVO WATER FRONT|
[AND THE ARCHIPELAGO OF LA MADDALENA-HOME OF GARIBALDI
RESIDENCE CASTELCERVO COMPRISES EIGHT TOTALLY|
INDEPENDENT, SELF CONTAINED LUXURY SUITES, LARGE|
TERRACES AND PLEASANT GARDENS. THE SPLENDID INTERIORS|
INCLUDE VAULTED CEILINGS, FRESCOED AND WAXED WALLS, AND|
FLOORS IN AUTHENTIC, HANDMADE SPANISH TERRACOTTA. SUITES|
BEING SOLD AS A BLOCK OR INDIVIDUALLY, PRICE PER SUITE|
STARTING AT £270.000

ALL ENQUIRIES TO VALENTINA LOVISELLI:
RESIDENCE CASTELCERVO SRL VIA ROSSI!

SAT - SUN MARCO FARCI: PORTO CERVO TEL./FAX ++39 789/91308

MON - FRI TEL: ++3970/241134 FAX: ++3970/240813

ININ. 47 - 09122 CAGLIARI (ITALY).

ENJOY THE SECLRITY OF YOUR OWN PIECE OF THE AMERICAN WEST
FROV AS LITTLE AS £48 PER MONTH

O frotins by bl s v
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LENNARDS PROPERTIES
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INTERNATIONAL

RICHARD A ROOKE
Independent Property Consultant
TEL/FAX 34 (9)6 5320024
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SPECIAL REPO

FFAMPTONS

MALLORCA - SANTA PONSA GOLF

In South-West of France
(lot-et-Garonne)

Chateau, 17th century, style Henry 1V 650 sq.m.
living space, entirely renovated with best materi-|
als. Outstanding presentation. Outbuildings with
stabling for 7 horses and 4 garages. Pool 500m
frontage to alittle river. About 9 acres of land.
Entirely furnished. Price : 8.5 million FFs

For further information,
contact owner directly.
Tel. 0033 553 41 96 88
Fax. 0033 553 41 91 07

SWITZERLAND Villars Cresitres - The Astragale - Damaine de IElyse]
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Irish & European Cork,
23 South Mall, Cork, Ireland.
Tel: +353 (0)21 277606
Fax: +353 (0)21 27559

IRELAND

LEE VALLEY GOLF AND
COUNTY CLUB, CORK

18 hole championship goif course. Extensive
club house. Convenientlocation. 15 minutes
from Cork Airport. Designed by Christy
O Connor . Maitained to ahigh standarc.
Joint agents: Knight Frank,

20 Hanover Square,
London W1R 0AH
Tel: +44 (0)171 629 8171

KILDORRERY, CO. CORK

Georgian style house on c. 10 or 33 acres.

it o
T crmin o Ty et . e f ks boacty ar ety i
Prbenies ofers at a Most compaitie ece:

Prces from £120000 Fr.5.220,000).
Up to 65 financing avalable a1 Swiss Franc morgage rates of spprox. 5

aparimerts
W e bul, mange 3G promate i Swizernd. Lennards Properes ntrmatons s 3

both Swis and wardwice, Company domiciation and work permits fo clients seeking|

Just 15 minues
the South West of Mallorca and buil Villa designs from 90 1o
disectly ronting the fairvay. Top quality construction maerials. Fully equipped kitchen, air conditioning/heating.
from £135,000 (0 £640,000

houses

Contact; Naomi Greatbanks Stree

London SWIW SAH. Tel; 0
7

ANDS + HONG
n, Portugal, New York, South Afric

KONG + SINGAPORE

Associatesn France, Sp hitp://wwne hamptons-nt.com

LENNARDS PROPERTIES INTERNATIONAL
INT +44 (0)181 906 0515 or INT +44(0)181 958 6976/5194

PORTIMAO,

Tosse s

200

Sing 10 gof, Swimming. fenis, oury hotee, restaurans, excitng Sores. and surachve Recently refurbished. Accommodation
boutiques. a four seasons
Sl el o Gk f . o ek Genn, 20 sy )

Kitchen, four bedooms, 11/2 bethrooms,

outbuildings, central heating etc. Cork City:

50 minutes. Brochures and appointments o
view through salling agents.

HORSEHEAD, PASSAGE
WEST, COUNTY CORK
A fine Victorian residence, with superb views
and the L ee estuary. The
property has been recently refurbished and

GRACIOUS MEDITERRANEAN
VILLA IN THE DEYA HILLS,

® Tenerife South:

Just outside the magical mountain
village of Deya, Mallorca.

Hand-crafted old-world charm, all
stonework and tile. All the modern
comforts are built in,

Four bedrooms, each with its bathroom
en suite. Spacious living areas, pool etc.

Price: $1,675,000
TEL: 3471 639043

PCI International
Canary Idands/Tenerife

Huge selection of apartments, villas, sites, golf development projects, investment
opportunities, bars, restaurants etc. Some examples include:

30 min. Airport. Special development site 27HA with multi-purpose:

approval. 1KM oceen frontage. Unique opporturity at indicative price of £17M
® Apartment complex 60 units + commercial, within 100 of sea. Many possibilities

£2.5M. 26 bed pension: less than £500,000.

® Eqqitation centre adf. north airport. Exceptional potential £600,000.
® Superh modern sports complex, almost at waters edge, inc. gym, squash, tennis,

pools, bar-rest. £750,000.

Costa Del Sol: Calahonda area, new luxury homes.

C. C. San Eugenio 1° 77, 38660 Playa de las Américas, S/C de Tenerife,

API No 159
7529 59 Fax: +34 22 75 38 84. e-mail: pci @ext. step.es

high standard.
voe hal, reception hall, drawing room,
room,

Entrant

(including 2 sites). Double garage,

i ol oot e o o
i port e Fingeekidy Harbos o 6 iles
Joint agents:
Hamptons | nter national,

4 Arlington Street, London.

Tel: +44 (0)171 493 8222

FAX: 34 71 639354 Tel: #3422
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garage or immediate sale D rnatio
sty et | | 'NTERNATIONAL | | crarey proex in London, with associated offices in

Lita Gale Solicitors is an international practice based

France, Pyrences Orientales

TUGAL?

“HFws +

THE
MAGICAL
MOUNTAIN
VILLAGE

OF DEYA, ':.-_
MALLORCA f'F

Offers beauty and tranquillity in an
‘ambiance of culture and sophistication.

Deyais a gathering place for people i the
arts and media, for poets and witers.
We now have alimited offering of
charming hend-crafted Town-houses in
the village setting.

Price about $425,000.

TEL: 3471639043
FAX: 34 71 639354

NORMANDIE
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professional advice | | AGENCY C.& E MATTI

before entering into Suitzerand
T 41347842625
Fac 41337845964

Fax: +44 (0)171 580

any commiments.

relating to and with Portugal and Spain.

Tel: +44 (0)171 580 2066

on matters
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+43 1171 418 7878 (tol)
734 (0171 713 1835 (1)
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Focus

Belgium
Finland
France
Germany.
Greece
taly
Netherlands
Portugal
Spain
Sweden

UK

Ban on cinema and broadcasing adverising. Press and poser
eaehons s.mm..,,em.?m o ]

e |

‘Almost otal ban on advertsing. Restrictons on sponsorship.
Samping ban

e advertsing Restictons on preseand poster{
advertising. Sponsorship restictions. Ban on sampiing

conontucss s, |

o andposier schers e, B9 pondig o poss e boadeast_ 4
advertsing, Sponcorship restrictions. Sampiing ahd point of Sale banned

ancn inema, toadeasingand posr sovarsng. res ]
L DO,
Tota an on acketsing. Resrctons on sponsorsip |

T adveriing banne, Restiotons o ot adhersing and sporsaahi_

Complete ban on adverising and sporsorship |

e e, Resscionson e v an sprsorsi]

Tobacco advertisers
set to come under fire

A EUROPE-WIDE ban on A ey UK government  Withers away. As well as

tobacco advertising moved

banning advertising within

one step closer after last has threatened a Britain through national leg-
weel's election of a Labour y islation, the UK can now

in the Uk, _ Widerangingban LS S B Councit
writes David Short. Labour of health ministers (o intro

policy clearly favours a com- in its present form", and ~ duce a Union-wide ban.
pleteban on tobacco adver-  wiould sweep away voluntary  Whether banning advertis
fising, but details of the ban  arrangements. Now Griffths  ing will harm the tobacco

rami
Cheil the fall

it until the s a junior minister and the  industry is anybody's guess.
waditional Queen's speech

May. outlining the
now sovernrients lgislative

of the lion people in Europe and

o
Conservative government  France only allows trade contributed $42 billion in
last week, Britain was allied  press adverfising, and rest. taxes. And the sports indus-
with liberal countries such rictions pending in ltaly will ~try, particularly Formula
as Greece and the Nether- eradicate all tobacco adver- One which is based in

lands and was not consider- tising there. In Scandinavia

K laws —  France and Italy restrictions  liners succeeded in achiev-
which do not allow tobacco  or bans extend into
levision ~  such as sponsorship or point  well as advertising.

Britain, would suffer if hard:

ing a ban on sponsorship as

any further. But at a meet-  of sale. But 5o far, said Brinsley
ing of the European Adver-  The scene is now set for Dresden of the London law
tising Lawyers’ Association ~ all the familiar arguments firm and EALA member
(EALR) last October, the _for and against a ban, how ~ Lews Silkn, general think-

n opposition far that ban will reach, ing is that Labour party pol
Shokesiman on coneume

whether advertising causes

iis for “a wide-rangin

affairs, Nigel Grifiths, said a  people to start smoking, and advertising ban, but 1o allow
ernment would how many jobs might be at ~ things such as sports spon
“ban all tobacco advertising  stake if the tobacco industry  sorship to contine”

EWSPAPER owners
around  Europe,
already suffering

m falling circula-
tions and lower advertising
revenues, are to be hit by

fresh competition. A

Swedish publisher plans to

export its free newspaper

d ributs a
drop in sales at Sweden's
evening wspaper:

Expressen and Aftorbiadet.
in its short life, Metro has
second
most read newspaper after
Dagens Nuheter, according
to Metro’s intérnational
president Jesper Karrbrink.
w it plans to launch
versions across
Countries being considered

with an underground r

at metro and bus stations.

advertising and circulation
revenue. Newspapers’ share
of advertising revenue in
most western European
countries has been slowly
losing ground to television.
In France, their percentage
share has dropped from 29

MEDIA

Afree Swedish
newspaper is
expanding across
Europe, writes
David Short

per cent in 1989 to under
25 per cent in 1995 and in
the UK it fell from just under

ent 10 under 42 per
cent. Slippage is occuring
even in Germany where
papers have benefited from
the slow development of

of rtising revenue
dropped from 53.4 per cent
10 just over 49 per cent.

fallen. In 36 countries, cir-

according to stockbrokers
Goldman Sachs.

rague will be the first
city to be targeted. The
company will" launch
Czech version there in a
joint venture with outdoor
advertising  company

Free newspapers have
existed for years and are
invariably weeklies. Metro is
a daily, published from
Monday  throu to
Saturday, and distributed via
501

stands. While the newspaper
is published in the morning,

morning newspaper sales in

s w ——

———— mmrs

Metro system
The Swedish

Modern Times
Group plans to
Taunch editions

countries and the
Caech Republic

Sweden are on a subscrip-
ton basi, it copis delv-
red direct
MNm U rsanes on Soanas
n transport centres, there-
fore, dogs not have & severe
impact on the sales of morn-
ing papers. But the sale of
evenings which are bought

t have
dropped, although Karrbrink
d ink Metro has

be merely diplomatic, since
Metro has a co-operative
advertising sales agreement
with Aftonbladet.

Getting a newspaper for
free must be additionally
tempting in a country where
papers are relatively expen-
sive, costing up to twice the
cover prices charged in
most European countries.

One Swedish media journal-

anymore reading a newspa-

enough. It has always gone
people reading it every-
here.”

“The paper has a print run
of 250,000 with a reader-
ship of 540,000, and was
profitable in is first year on
advertising revenue, accord-
ing to Karrbrink. And, he
said, the paper has gained
some respect from its com-
petitors: "At first, they
Snougnt we vere sl some:
thing th cat drag

ted. Possibly because of the

Metro makes tracks
towards foreign cities

the Swedish mornings
are protected by subscrip-
tion, Metro did not face
flerce, ruthless compeition
For the most part, it took
the form of cerogatory tlk,
Karrbrink.
Also, any ]oumahsl writ-
ing for Mets
Some orginal wrlting t0 add
10 the material taken from
news bureaux, could face
being blacklisted by paid-for
competitors, according to
one Stockholm journalist

Evening Standard has a
monopol

‘That monopoly was chal-
lenged by the late Robert

dable challenge of London.

Asprey triggers new image

The jeweller is building
on its famous name,
says Nicholas Moss

ASPREY. the London-based

William Asprey, sai

selling more
Jewellery

Y
A visit to the flagship

claimed that it was anikely
“high-quality

xi ho
to_pursue
acquisitions”.

than just

s Bond

Asprey

0 we hope  ambitions are driving its

eeha the 200-year-od So have five 10 SIght new  sponsorship of the Ferrari

lhough it s Sl managed il include European cap
by family members — als

chairman is John Asprey.  probably Span, as well 35
Edward’s cousin - since

1995 it has been 90 per _“There are plans o open in
cent-owned by Prince Jefri, Beverly Hills this yea

n the Formula One
motor-racing championship.

in Germany, Italy and

US and the Far East.

million and long-term” deal

e
finance minister of Brunei.  said. And there's likely fo be  justified the outlay

It is planning to boost its a “discreet, full-time pres’ e can build ihe brand
international presence by ence, maybe ¢ hotel bou- among an audence of 300

s eight  tique® in Hong million people who watch

Outiets Defore the end of the  The. company's global  Formula ne every week-

end, though only a few of
them are potential cus-

sponsorship medium we
could have chosen, giving us
a shotgun scatter effect as
well as a rifle approach,” he
nthused, as much a shooting

prey’s gun room next to the
London shop, and s proud

Shooting stars: the wiaiting lst for Asprey's hand-crafted guns is 12 months long and customers include the Prince of Wales

of the reputation it has bult
The waiting list for_the

brand to clothing, fragrance
or cosmetic lines

or now, he hopes to be in
Monaco to cheer Ferrari

victory in the fifth round of
the Formula One season.

the only chip o
the Arofior block

ussia’s crumbling
national aviation system.
its challenge now is to
transform a lacklustre
socialist legacy into a prof-

dent following the latter's
decision
ake 2 49 per cent stake in
ihe Balt fag carer. “We
ect to make the com.
pany profitable by 1999,
sses to date are

as bu

Vioerak A forms part of
the giant AP Maller Group,
the Danish conglomerate
with worldwide shipping

Thornbech, “and they
weren't very good losers.”

Flying lessons
guide Estonia

The former Aeroflot
offshoot is receiving
expert advice, reports
lan Verchere

So confident was SAS of
winning the bid, it seems,
that advance shipments of
champagne were flown in
from Stockholm to cele-
brate the takeover.

espite under-bidding
SAs, Maersk wan its 45
per cent by offerin:
Gevelop Estonia as an inde.
pendent regional operator
with its own ident
market. This appealed to
the government and local
bankers (which retain 34
per cent and 17 per cent
holdings, respectively, in
Estonian). SAS was pre-
pared to pay more, but
wanted to integrate the
Baltic market into that of
Scandinavia. “We'd already
had enough of that with
the Russians and Aeroflot,”

reduced dependence on
Russia. Part of that task
included grounding Eston-

ian’s fleet of 29 Russian-

built Tupolev, Y.

ind Antonov aircraft and

replacing them with a

modest, but equally pro-
ctive,

Socing 737550 and twe

Fokker 50 turboprops,
ussians _also

wanted 52 milion compen

sation for the loss of their
Tocal Aeroflot division, said
Thornbech. “But after pro-
tracted negotiations last
December they settled for
$700,000, which has given

important because Eston-
fan Air wants to transform
Tallinn into a Baltic hub
for travellers from CIS
destinations to points in
western Europe.
As part of the pre-pri-
vatisaton plan, Estonian's
loyee count  wa
educed from 676 in 1963
t0 380 and its mainly ex-
Aeroflot pilots re-certifi-
d to western equip-
ment and es
Today, the new-look airline
operates non-stop sched-

1t seems unlikely that
Estonians will ever travel
as extensively or cheaply
in the West as they did
throughout the old Soviet
Union. “But that is a small
price to pay for our free-
dom,” said a local official

N agreement signed
last week in Geneva

AR Internet address accord ‘too amb

s are assigned t0
‘companies in cyberspace, to

the Internet and in turn to  William Schrader, chief

3

nation is already threatening  says it carries 15 per cent of

to unravel

The accord, put together  on its networks, says a lot of
pices of the technical fine tuning is
United Nations, and signed

under the ausj

vice providers, is, according  president of the US-based
t

mi-  executive of Psinet, which

EH

industry man of the International Ad

plan o Hoc Committee working of domain names under

e a new structure to  group which put the agree-  which a company registers

iames, the  ment together, said such dif- _ itself on the Internet.

Internet addresses ending in ferences will be overcome.  sensus has to exist among
“.com” and other suffixes, *We didn't lose anybody and  Internet service providers
dogs not go far enough in fact we gained several,” and other players on the

‘Some of the most

mpor-  said Heath global network to ensure

tant players mcludmg the  The agreement commits ~slectronic mai, for exam

=

the 56 signatories, which is correctly delivered and

impor.  incued U8 temtoms glant  that typing n an address on
C

computer com- b browser will lead

ders sa it was  pany Digital EQUIMET, 1o peopie o the same Site.

rushed through too hastily.  an expansion of the system  Until now one company in

Arguments over
Website names rumble
on, despite last week’s
signed agreement, write
John Parry and
Nicholas Moss

the US, virginia-based
Network Solutions, was
responsible for registering

common among large com:
panies but dominated by US
corporations. Since 1993
NSI has distributed 1.2 mil-
lion domains, and since it
started charging for them in
o taken in more than
million. The Euro-
pean’s address on the

Worldwide Web, for
example, is www.the-euro-
pean-cor. Cive Greengrass,
Buthor of The Laws of the
internet, A company
have gone through a

\avge agent but ultimately
ork Solutions is the
organisation whith Rolds
and registers that domain

Gther commercial dom-
ains_include *“.org” for
organisations, and “.net” for
network providers. The
alternative 10 such US-domi-
nated addresses has been to
register with a national
organisation giving a coun-
try code domain name nd:

E

Austria. Because of the
American origins of the
Internet, the US is the only

country without a specific
national c
ing to Greengrass, there
should be more organisa
tions registering newcomers
to the Internet, all with
access to a central pool of
names but offering different
services and chay

the market and pro-
vide more choice for compa
nies and individuals wishing
to register,” he sai
expansion will partly be

H

firms to register addresses
alter US corporations have

There are also provisions
in the agreement to over-
come disputes over names

itious’

information technology ser-
vices and training company

Greengrass said the accord
also includes a process for
advertising a new domain
name for 60 days on the
registration site. “There'll be
time for any complaints
efore a company spends
the money and commits

itself to a Web address.”
ris Champion, online

the fights over names.”
new domain names,

‘which will be registered by a

“info" for information ser-
vices.
The agreement to which

ut depends on the goodwill
of s signatories.
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Waving the flag helps Gascony’s revival

HE residents of the small town
of Mirande in Gascony are
eagerly awaiting the visit of

Minister
Philippe Douste-Blazy on 15 June,
writee Clive Branson. They are hop:
ing that e will announce a F{r40 mil-
lion (§7m) package to stimulate the
revitalisation of their town — and his,
since his family mad ts living a5 phar”
macists there.

The town, which dates from the 13th
century, is campaigning to preserve its
economic vitality. It wants to help
small sho

les of th
Gascony residents of the historical and
architectural heritage of thei

h
feed to stimulate high-
tech industries and low-pollution enter-
prises in rural areas.

of southwest France is suffer-
ing from a decline in economic activity

Who pays most for their offices?

THE cost of running an
in Germany is 19 per

cent higher than the average

batteries,

Ven major European  To calculate 1PM figures  Clive Branson on an index contrasting the  security charges inflate ser- pot in the overall | gevelopment and foreign
cou trast, the firm uses a database o co: costs in investment. Sponsored | South Aftica, Florida
Britain is s tho chespest place  housands of buidings oeeu COSLOf unning an office n seven countries  germany. for example, are that the | by Bouygues, the French  Turkey and Caribbean. In
at23 per cont below ying 4 total of more tha er cant above the aver- a consiruction frm, wi Keeping vith Spain's
30 million square metres. base in different European _In Britain the recession of  age, while they are 37 and ghout Europe | property consultant tatus as the leading
Thew are the key findings The company has adapted countries “but also reflect the early 1990s led firms to per cent below average st Jones Lang Wootton and ~ destination for foreign
in the The European/ the model developed for  the more sophisticated man- contain service costs by  in Briain and Spain respec- cor ith | 2ccoamants A propery buyers,
Johnson Controls index, 2 IPM 10 generate the index of agement systems in Britain  developing their office facili- tively. Spain's total costs a number of buldings will | Andersen. Exhibitors marketing
Mmeasure which assesses _ office-occupation costs, and the Netherlands” On the continent, how- ~ are, surprisingly, 12 per ~contract with fecilities man- | conference was atiended  Spanish properties form
total office-occupation costs above the  agement firms to handle all | by conral and local the largest national
in different countries. Th jum-sized, air- their office functions. | ghvernment group. Contact; World of
index will be published in  conditioned build- similarly firms on large | representatives. Poliical  Property, tel +44 181 542
The European at six- ing of 15,000sqm business parks employ man | pressure is mountngfo 9088
monthly intervals, ith 750 employ- agement create a developy
Johnson Conirols, one of working Undertake all the facility | Somesior ok oy of 8 THE TransEurapean
the largest facilties manage-  between 8am and functions ehabiltating the historis Property Partnership
ment ‘companies i the The  in Patrick Deigman, chief | canure of the eiy. increased ts operating
world, has developed a way  takes account of all grecutiveof Arlingion proft by ten per cent o
of measuring th d  the different costs Britain's biggest business. | w THE World of Property  $17-2 millon last year
performance of office facili- involved, ark developer, says that hi Exhibition at Sandown. TransEuropean
ties under the name of energy use to secu- company is experimenting | Park in the UK last month  managed by
International Performance  rity, water rates to with the bulk-buying of | airacted a record propery subsidiry of
Management (IPW). stationery, an office services for fs enants. | atendance of 12,200, Prudential Insurance, has
Founded in Wisconsin in Costs o gas, lec. ” He belleves that frms wii | Gomonstating the bought 52 properies
1885, Johnson Control , r water  soor ing ly | fenewed inersstofthe  since 1962, Among its
cmpicys 35,060 people In  Jonnson Comals s e s Secupaionconebil e | e e e et oo 65
900 locations, 18,300 in international per-  [-20 T Sweden does partic-  ing rent, and that the BUIK | Drasery. The Soaen:  Gracechurc Street,
Europe. It has 40 years formance manager, ularly well on com-  buying of power, telephone | hre expécting an ven London EC3 and an

experience in facitily man-
agement and is also the
leading manufacturer of

automotive sealing and car

exceed $10bn.

says that the fig
ures show not only
the varying cost.

RESIDENTIAL

The historic French
town attracts a wealth
of overseas buyers

and loss of population. But Auch has
carved for itself a high-tech niche with
the expansion of Téchniques Avances,
are: it
exports 75 per cent of its products. It
plns to expand s urnover rom st
s Ffr17.5m to Frl00m by th
Jear 2001, with an mmediate farget of
substantial expansion of
American sales.
lan Purslow, a Gascony-based estate
that “the Juppé visit was
partly political flag-waving because (he
area s swung between lft
Effort
ment Cointia with rising property
sales. “The most noticeable feature of
this year's situation is the wide mix of
nationalities who have been buyi
says Purslow. Among his recent trans-
actions was the sale of a British MP's

Annual sales now

house 1o a French industrialist, and a
deal involving a French insurance bro-
[ and a German construction sup-

many nationalities,
Purslow has noticed their different
He says, for example,
ermans are the most environ.
mentally aware, want exact informa-
tion, and will pay close o the askin
price; the Dutch are the hardest nego
tatofs, but they are totally rlizble
n a'deal has been
are the quickest to mat
but will renegotiate details right up to
minute; the British are con-
cerned about services, surveys, plan-
ning matters and future road-building
plans
ce Lazarus, of Domus
Aroad, the atiacion f Gascory les
in'the low prices compared with other

an international airport; and the lack of
large properties in good condition.

lany buyers prefer to be iet
area which is less fashionable and

COMMERCIAL

—
Quiet: Fir1.67m buys this four-bedroom cottage north of Auch which has a swimming pool, and a bam ready for conversion

therefore offers value for mone
example of the type of property being
marketed by Purslow is a stone-built

shower room and bathroom, and the
adjoining barn could be converted to
provide two bedrooms and three bath-

tage and another barn. The price s
Firl
Contacts: pursiows Gascony, tl

country house on a hilltop 25km north  rooms. e one-hectare grounds +33 5 62 67 61 50; Domus Abroad,
of Auch. It has four bedrooms, a include a swimming pool, a ruined cot- tel +44 (0)171 431 4692,
IN BRIEF
u ABUCHAREST in Fallowied

tanchester, England, on
1021 May. It will have

more than 100 exhibitors

offering properties in all

conference attempting to
tackle the problems of
revitalising the Romanian
apital looked at

incentives for new

ever, the recession appears
to have had less impact.
In some places high social

“The highest building mainte-
nance costs of all the seven
countries push France up into

Tumications, being  and, siminisrative serioes | Aaececing aneven s miiding o

* Average cost or all seven

countres

42 per cent cheaper  could offer savings of up to Dusseldorf.

next exhibition being held
than the average. 30 per cent.
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For more information: Philip Wharton
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INTERNATIONAL PROPERTY

Readers are advised 10 seek appropriate prof
advice before entering into zny commitments.

Consultant with over 20 years of expeience

Full and confidential attention.

FOR INVESTORS
ANHATTAN REAL ESTATE

this merket can assist you with ll your
property concerns.

Ivesting, financing, representation,
managemen, relocation, leasing, etc

’ ﬂ'-’:}:ﬁ',#;‘.ﬂ e N

HOTEL NEW OTANI SINGAPORE

=

Hotel New Otani is the landmark hotel situated along the bank of Singapore River and next to
exciting Clarke Quay and Boat Quay. Mere minutes away from central business hub, Suntec
Convention Centre, Chinatown and Orchard Road Shopping belt. Fort Canning Park,
the latest arts and cultural hub isjust opposite.

The Hotel has 408 luxuriously-appointed rooms with panoramic view of Singapore River,
Harbour and Fort Canning Park. Equipped with modern amenities such as multimedia
puters in every room, fully bedside panel, 1DD, 24-hour in-house movies,
mini-bar, complimentary coffee, teaand instant soup, Yukata robe and a separate
shower compartment.

Other facilities include Fitness Centre, Business Centre, alarge ballroom with a capacity

Please call +1 212 575 2347

of up to 600, 3 conference rooms with state-of-the-art audio and visual
\ Japanese, Chinese and local cuisines. /

VAN - NMAC -

equipment. Four exquisite restaurants offering continental,
o0
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BusINESS LIFE

PLuGs &
PoinTs

m FORD engineers are
the first in the world to
use computers to
model manufacturing
rocesses and (o
incorporate these

‘when components are
designed, says Ford,
saving time an
reducing the need for
expensive prototypes.
= ATRIAL of a traffic-
management
programme in Munich

0 p
near duublmq onmn:

system (s tis <on)

ope
Choordinating the
control centres for
oads, public transport

up-to-the-minute

3
g

of publc ranspor has
by

Tt doring e il

peri

m VOLKSWAGEN

converte
hydrogen wmch enters

the fuel cells

prodice me ekctricy

recharged;

Stylish, safe
and a solid
investment

1 DON'T make a habit of

Tony Lewin finds he
hevng stuWEd by the police. Yy

pened for a is a marked man
ocade whent e pulled  drving the desirable
over, twice in on
journey, while driving me Mercedes SLK
SLK. On nei
ther occasion was it my
driving that caught their sports car. It is a carefree
attention. “Just a routine  convertible with a tough and
ownership check,” explaine ish, vandal-proof an
f the police officers.  draught-proof metal roof
“We get a lot of these with which magically unfurls
fake plates on, because from the boot at the touch
stealing Mercedes is big of a button. It styles itself as
business.”

a sports car, yet it has auto-
matic transmission, cruise
control and eletric windows
as standard, plus air condi-
oning as an option

Look careuly at s short,
neat profile and you will see

he SLK is a sports car
with all the soli

join a waiting list which something of the classic
extends almost into the next  Mercedes 300SL in the bon-
century. net bulges, and in the calcu-

It might seem a contradic- latedly retro interior — with
tion, but this is a sensible  chrome-rimmed,

Sensible: the Mercedes SLK is a comfortable convertible first and a sports car second

faced dials - there are
touches of the old 190SL.
The supercharger under the

nnet harks back to the
famous “Kompressor” mod-
els before the wiar.

et on the road it is
apparent that this Mercedes
has been designed to be styl-
sh, safe and convenient: it
is a comfortable convertible
first, and a spo
ond. The supercharged 2.3-
litre  engine  produces

SEAT launches its first estate car at Barcelona

market to market, but the range goes from
1810 wo-le petrl engines, and includes

existing four-door Cordoba saloon,
“Vario” s 4.14-metres long and offers 1,250
ltres of load space in the back

“The engines available willdiffer from

adged station wagon version can be
expected soon,

103bhp, but it is merely sat-
isfying to drive rather than
sensational. The engine is
not particularly smooth or
sporty, and the gearbox is
not responsive. The same
holds true for the chassis:
the sensibly muted steering
and well-damped suspension
provide the feel of a

family car. That said,
superbly made and designed
as one would expect from
Mercedes: smooth and

appears to be turning sour,
wrtes Tony La

report published by
the Economist Intelligench
Unit (EIU) says that the
passenger-car market may
require more time than
expected to  develop.
Bullish official forecasts
predicted sales of at least

igure —
units in 2000, rising to one
million in 2005,

he cause of the down-
grading of expectations,
says the report, is China's
low gross domestic prod-
uct per capita of
international experts agree

gt at speed, remarkaby
draught-free with the roof
Siowet (atbough even I,
nious design cannot avoid

the drawback of much
reduced boot space)
45,000, the SLK

wold be- sy o sty a6

sharper steering, a snappier,
more sensuous engine - and
a colour other than pink for
the interior.

Chinese whispers

Areport predicts China’s
car market will take off
far more slowy than
official figures suggest

that a per-capita GDP of
$4,00056,000 is necessary
before large-scale private-
car buying takes off. At
current prices, a VW San-
tana costs 14 times the
average employee’s annual
income. The report also

great potential in the
Chinese market because
the population of 1.2 bil-
lion currently owns only
90,000 private cars,

Balance sheets
face professor’s
revolution

A RETIRED engineering A software package

evaluates intellectual

tionise the appearance of
European company bal- property, writes
ance sheets. Peter Matthews

Most balance sheets are
made up mainly of the
valuations of fixed and
other so-called tangible
assets, such as buildings,  McPhearson’s software.
vehicles and machinery: To use it, a firm h:

intangibles are usually

tional accountancy
groups are assessing Prof

low key and carry token lectual property; whes
valuations. ihis information has been
But this is where Philip  marshalled it can be put
McPhearson, Professor  through the software,
Emeritus of Engineering  which then evaluates its
at London’s City Uni- ortance against cer-
versity, comes in with his  tain criteria.
radically new software. onsultant Graham
From now on, companies - Robertson said: “Just as

n properly value intan-
gibies, Instoad

of using a
rule-of-thumb,

metho
Intangibles

ong the
most valuable
assets held by
companies; in
the past they

INITIE:

tion is a concept that will
ny's  change the face of com-

ndia, the Swedish
and development (R & D)

programmes for new
products. The accoun-

the management of these
assets and their valuation

overall value of the group
All the major interna’

i the financial sector.

ther information can be obtained
Peter Matthews, Aslib, The Association for Information
Strest,

Fax vM(0)17]4300514 E-mail: peter @aslib.co.uk
aslib.co.uk/aslib/
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1 you are an employer who would like to access this information, please
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= BRITISH investment
bank Flemings has

appointed Ralf. Dieter O MATTER how much

Montag-Girme time you have spent in
Michael Butrin to head its the workplace, you some-
e times forget a few golder
The pair will be responsibie | Tules. That, at o,

premise on which a new CD-Rom

fowinning capel marets | ERETLSE LG COTOR

acquisitions business. cer Toolbox has been

= JEAN-PIERRE Martin

has been by

Fujitsu Personal Systems

10 be vice-president and
anaging director, Euope. | success

He will head operations not

justin Europe, butalso in achievement-oriented. keen o
Affica and the Middle East. | professi and personal
Before he joined Fujitsu, deyelopme

artin wé fal e RooIbox was designed for

director of the Setion upwardly mobile managers or

anyone hungry for job advance-

= THE new managing
director for UK operations.
at Deutsche Telekom is
Peter Krisor. He replaces
Emst Stoll, who is retiring Programme: Parttime
it with the CErgin o course. oo
company.
o full-tr
MARKET research firm

ment, for bettering their financial
position or starting their own
company.

The first of Career Toolbox's

move up the corporate ladder.
with tips on leadership, team’
work and time management. Part
three teaches you how to make
mone; and the
final part is on starting'your own
business. The information in
each section is presented in a
different way, using devices such
as sample CVs, slide shows
interactive workshop seminars
and virtual interviews.

wanted to make the
product as interactive as possi-
ble, 5o it added games and diag-

Gdansk Managers Training Foundation, Poland

Status: ndependent semipube foundaton

Numoer of stuens: 42 1nu s ent)

Coutes cgtbe: Frfesa Pt Jckzelowcz
Description of course: Eleven courses and one project (500 hours) in

.
Research International
he ted Laurent
Guillaume as chief
executive. Guillaume has
previously headed the

ny's French and
VR i

interviewed in Engli

Average age of participar
verage work experient

s 31 year

Supplied by Handel
Communications

Language flency requre Poshand Engish candicates are
Ritoof aoplcasto o places: 22101

ce seven yeals (minimum required: two years)
udents: 20 per cent

Contact: GMTF, tel+48 58 571315, fax +48 58 572733

architect,

EXECUTIVE
EDuUCATION

A CD-Rom packed with
career tips has been
produced for a whisky firm,
writes Joshua Jampol

nostic quizzes. These test the

user's skills, comparing his or

her performance with those of  Despite the upd

other entrepreneurs when faced

with difficult situations. CDRo
t00lbox was developed for  not need chan

the House of Seagram by the future. Managing stre

Harvard Business School

e - except for

can continue to update it

ates

a marketing agency whose chief  years at least, it says.

AMONG the 23 MBA courses available in Poland,

K funding and
s administered through the British Council, which
also supports other management centres in
Poland. Its part-ime MBA started as a Strathclyde
degree in 1991, but today the Scottish university

year, but teaching input from Strathciyde wil
Continue - GMTF's president, Wojciech Rybowski,

Ruben
Finchang, b 1o the develop
ment of similar products for

“The disk has 75 hours of con-
tinuous play, Chivas gives t away

ostage, which
costs $10. But it has also put a
shorter version on th Internet

You

can download it from the site at
it careerioalbox com

on the

Intenet verslun Chivas says the

¢ normaton wi

the near

coping with a Giffieult boss wil
chusetts, which is both be relevant for a few

To qualify f
Polish master's
subject. Half of the students are com)

funds for a new series of
hopes to offer later this year.

A toolbox full of golden rules

Jil Preston, d

hensive.
same informati

s,
One year

Allance, Burmah Castrol
it Toolbox draws on 100 experts | and BAT Industries) and
and sources worldwide. Strat- | the UK Foreign and
gic Interactive Group reviewed | Commonwealth office, will
dozens of books and magazines | offer five Scholarships to.
on carcer planning, talked te. | yain execuives n China

the gurus about
personal advar

rewrote the information for | will cover one year of
multimedia. WBR Sy ol

nd Seagram plans to produce | they are open (o candidates
tner nermatinal management | agee 2636 Contact ol

training tools

partner in the future.

Gdansk MBA with Scottish accent

plans to keep .2t betieen e and 16 per cert
Coopersion wih a op wester sehool o ote of
the institution's main selling poi
lescribes foreign input as *a m
orne Course, applicans need a

n be in any

ree.

Phis, Nest and ABB alo send thi ‘execuives.
jeographical market remains almost

exclusively national, with ah emphass on norhern

nd. It offered scholarships from 1991 o 1995,

e since;

marketing at Seagram,

ou coul

China's growi
rector of global | managerial class and
says ifs | promote UK business,
great virtue is that it is compre- | Britain's Cranfield School of
- d get the | Management,i

hours in libraries, or carried
a library around wit
a

in the making, Career

COURSES

= TO ANSWER the needs

jon i you spent

you," she

investment and

he bursaries
ncement, then ezuuuu(sazuuu)eacn

oston
1% 1123

= KITEL ‘97, the first

conference on

communications in central
will take

management of

(0)171 306 0033, fax
(0)171 306 0358,

ver it is seeking
it

i Group.com.

INTERNATIONAL EDUCATION & EXECUTIVE SEARCH

THE CIVIL SERVICE BENEVOLENT FUND

EXCEPTIONAL OPPORTUNITIES ON THE ISLE OF WIGHT
ORK IN A PROGRESSIVE AND CREATIVE
PHYSIOTHERAPY DEPARTMENT

SUPERINTENDENT I (FULL TIME) Rel 05T

EXECUTIVE SEARCH

Qur client enjoys an eaviabl
glotat leader in investment
reputation is built upon the

uniqueperorel s and elp s o chieve ther e, Group vty s well
indvicle restment il b sk

lnts il e both permancrt andshort sy et of th King Edward VIl
2 Ostorme House The succesdul pplicant il e a sl bt

modeen epipment.

. = The
sy range s between £19,626 rd £21,316 per annum.

SENIOR 11 (PART-TIME) Ref 0T

Sty morings

Sy range £14.418 10 £17.135 p rvuam, pro e

0May 1997 0

Mirs Janice Pocr
Personne Manager

“The Civil Srvice Benevcent Fund
Fund House

5 Anne Baen'swalk

Cheam

SUTTON S8y,

UK

Those et fo ntnview il recsve i nfocmaion peck s pplcation form by
6une 1997

its peaple
maintained vith a

Portfolio Manager

Asset Management

e reputation 552
managemen This
sl creathity
and can only be
the

The successful candidate il have a finance-
related degree, 3t least five years experience of
managing fxed income and index-inked bond
porifolios and wil possess excellent

best person for every job
Their fixed income curr

Fortfolic Manager who will

investment marketing team
represent the fixed income

new business salititations.

commodity team within asset managament
now seeks to appoint an experienced

participate in the development 3nd

execution of investment strategy Primary
responsibiiy will be 10 iise with the

team at cient portialo reviews and

Previovs
experience of rading currency forwards and
aptons would be an atvantage, Project
management experise is a pre-rtquisite.

Picase apply in writing, enclasing 3 ful
curticulum itae and quoting refesence 4574,
to: The Response Manager, BNB Response.
Services, 1st Floor, Wallington Steet,

seensmere, Sioush, Berkshire SL1 1DB,
Your OV il be forwarded to this
client orly Please indicate any
company to which yous details should
not be sent.

ency and

be expected to

andto
currency

BARKERS

0004 « panciases » TG

INTERNATIONAL EDUCATION

WESTMINSTER

EncuisH LANGUAGE
SUMMER ScHOOLS
from two fo eight weeks in the heart of London
30th JUNE-22nd AUGUST 1997
ey bighsandorcs of ar of he mosprsious
leges in Britoin.
*We offe mmoda tion drir course and
i mrogromme of conch 1 o s
Ask for your brochure from Naormi Leat
ourse Adm‘mslru!or Woestminstar :ull.g-
Lendon W1V 4HS

ACORESE QF ICELENCE OIS GUATY
ATON AND TRAINING

INTENSIVE ENGLISH LANGUAGE COURSES

i e e —
o, e, 5420 R,
To P v o .
il ddrbossusresion
 Efecive ONE-{0-ONE teaxhing
 ndividualy designed sty proggamme
perence.
@ Intensve preperaton for itemationally
reogpised EFL examitions
» Soclisewih guess from the loca bsiness community

S0UGH T 75360540 BRUNGHAN  GRSIL » EINAIRGH + DIFER » SASCON
e

M+M
EURGIATA

one of the leading Research Insfutes for the

SALESAND
MARKETING MANAGER
You role will be o develop and implement a sategic

merketing lan n ore to rovidealarge cusiomer base
with a high volume of tralfic, whilst ensuring tha thel

[Authorized by the
talian Ministry of

Sporsored by the]

‘State Universiy|

inol

Centre G, LEOPARDI
offers

~ 300 SCHOLARSHIPS ~
FOR ITALIAN LANGUAGE
AND CULTURE COURSES IN ITALY

AJOR TOILETRIES GRO

EUROPE

BASED IN THE SOUTH OF ENGLAND

Gur lient s a US-owned toiletries company with an extremely
well known brand name. It compates, and wins' in 2 fashion-driven,
highly volatie sector of the marketplace.

1n 2 new role. you will be responsible for the commercial, L.
sales and marketing, development of the business. The emphasis s on
GROWTH, achieved by elther organic or acquisitive means.

We seek someone with outstanding cosmopoliean cradentials,
who can show at least 10 years' relevant experience spanning North
American as well as European cultures, and 2 provan track racord of
business development in 3 blue chip fmcg environment. Fluency in
Englsh and  further cwo European languages is also essential
Ia return we offer the usual corporate pxkz(e‘ including an
atiractive salary, car. pansion and lfe assurance benef
Please write, including a CV, to the Comp:ny s lesar,
rt Graham a¢ Bucher/Rugman &

ﬂVICE PRESIDENL'JI:\

teephone interviews ank
UK/Europeen Retal
the German language (futher angus
computer iteracy desirabs

in Frankurt (well help with locat
help usto start our London Offce-
equirements - become one of
menagers, Start asp.

D-60594 Frankfurt/M,
Tel: 0049 69 962175-0,
Fax: 00 49 69 962175-40.

Research Aeﬂstantl‘i’rémee

o sppon e inhouse tem by vadatng -
gy from Gomen o Engi, | | ** Lo et n ey
evting Eucron saisien do_rouore o

W maintenance of our unique.
database of retal companies. Good knoedge:
Trade, very good knowledge of

e year your ofice will be located

CVstoM+M Gessllschaft fiir

Unternehmensberatung mbH, attn:
Volker Koch, Metzlerstrasse 21,

A5 a Manager, you will a
e+ Coordste all s ad astomer acivites in order

1o shiesecemencing revenies
of the

0800 371 500
+44 1932 850005

For informetion; Dr Carmelo A. Manetia
ViaE. Mate, 75 - 62022 Catelramondo (MC) Italy
T 0TI G0 Fax 10 TaT 421

E-mail: centroleopardi@wnt
b s e st epsn]

gt axhvement and e polaias alable
iges an aartege)

Vou shold have goed exprience in the eecommurication
industry and e isked with an esing (ecommuricaion
compeny or It 2.3 yers
on). Later you wll
andif you meet our
our London-based

Please reply by fax, with full C.V. to
Personnel Department +44 (0)171 833 2768

FAI F’FA‘r
un
o Sy ey
105, Pt
vy e

e sy deyerogans

et vttt e -

s (Fat 1504 2 208

Professional Qualifications
by distance learning
 Healih & Salety

+Finance
+ Credit C

9 mputing
el: +44 181 947 7272

Fax: +44 181 944 7099

& mail: RRC@s0l0 ppex com

RRC Busines Training - Dopt EZ6
7575 e R London - Sw10 405

P 3
v o o || N

25 Bucingham Gate, Loncion SWIE 610, FINANCIAL ANALYST £35,000 Ve sy it
o ACA. || e e i et dpersing optioan

University of St. Gallen

The Unversy of St Galn - Graduate School of Businss
Economics, Law and Social Sciences - offers per October 1, 1997,
o o arangement a omered

Professorship for International Public Law,
International Trade Law and European Law

We require academic credentials and practical experience
qualitying for a ully tenured professorship.

Applications_ with information about curriculum vitae and
educational background, academic and praciical experience as
well as a list of m.nmms should be sent unil May 31, 1997,
to the President University of St Professor
5. Georges Fscher, Dufourstasos 50, CH-5000 St Gllen

‘Suong intrpsone s simpesaive, and agood
kooutedgei L

Computese, incendent
pratce

osly

@ eurolink
Teeia 1 emin v

Denka Imaging Servi

Soundry o,

Cricktfied Road, Urbridge
Engand

Py O/t o0 Ul

o 157t || O, S, AT VA
o, e Fac +4 (01631 565851

EURO JOB
SEARCH

UBB 106, INTERNATI

ol than 4 vkt the e
isadveriosmen. Communtior e
Sty £3000035,000 !A‘T‘;m;ﬂ.ﬁ.

s prct

il reesenid,

Q Tectnology Lid,Sinciar House,

pese
Applicats sheadd hve aminimum of 5 yests AS/00
dveopment eperence, with konfeig of dsitsion

ems ousi e Good RRGHO0

Plocswrite eosinga CV, 10 The Prsonnel Manages
The Avenve, Wed Eaing
London WISENT. Tk UK +24 (0181 810 4233

o s 191

Contact: H Earley,
21 Park Sireat,
Winterton,
Narh Lincodire,

.

Tt a4 Oy 1704 i

BOX NUMBERS
e e—
V\wm St SR

MONTE ROSA - MONTREUX
INTERNATIONAL BOARDING
SCHOOL
R BOYS AND GIRLS

SUMMER HOLIDAY COURSES
fromath dune 0 20th August 1987

« e - v - Gemin

« Ecirions 2w range oot nd oo

57, Au de Chilln CH - 1820 Miontrue
Tel: +41.21.963 53 41

Fax: +41.21.963 47 83
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Keeping Llu——_-‘“'_'_,f.,H waens || Mystery buyer sets

THERE s almost no it to those for other pieces of
it oo SALEROOM [t

_—— Before the lion was sold

A 10th-century deer  the mghesl price paid for

Surprised experts,  Llamic metaivori vas e

writes Laura Suffield

just those that fall into their
normal

best pieces never reach the
salerooms. And the main

iders for.N®buyers are not Spanish;

£600,000 ($960,000) to ' they are Arab collectors for
sold for whom the great culture of

£55517500 (i premumy the day it failed to Arabic Spain up to the

a
Zincluding British Airways,
Air France and SAS - can  [ETSINZRIAYEN
now make use of an air-

borne telephone system

based n Snamnon, eng, _bougPayne
JetPhone is the first Euro

pean company to provide  recesses in the back of some
the ground-based service for  seats in both business and
short- and mediumhaul - economy classes Insiled
flights across the continent, ~flush 1o the seat back, the

ing such prices. Christie’s
nas approached this evel
only once before, when a
Similar piece, a Spanish
Islamic bronze lion, sold
in 1093 'for

stand way above

£2,421,500. Apart from

Offering a call service 10 phons Js Felsssed when o share prices. The US com-  ivan is concerned ot only  are recorded In the ground | that prices have ver single pages, still in Spain
anywhere i the world, The - passenger simply presses a  munication system is morg - about whether the demand _stations and the biling | rarel gore beyond the £1 ter all, he noted, B0,
company expects to have button; to make a call he ~expensive than TFTS is there, but also about the information is gathered each | million wit
nstalled the equipment in  Sides a credit card through because it is stelite-based, security implications o, say, - Night at Shannon, where | £500.000 being considered
about 250 aircraft - at a  the “reader” and dials b TFTS cannor e weedon - hiscar baing cortacted _ computers celculate the | abigprice
Cost of more than 300,000 Calars on Brtieh Airways  transatiantic flights since it direcly from the groun charges and debit the pas- at was noticeable
per plane - by the end of - and SAS fight are harged  equires a ground sation to_ At the oMt i aver.  Senger's. - credit - card | about the Christie's sale
abou nute;  pick up the i age duration of a call is 2.5 account. The income is split | was the presence of bidders

his year. signal
JetPhone is a joint venture Cals cnst i the same o JetPhons 15 - :unsvdermg a  minutes; the number of calls ~between the airline, the tele-
between British Telecom  Air France, although it is 15 new pricin re to  per aircraft is low, from six  com operator (Or operators) ad years, including £264,000
d a France Telecom sub-  francs for access, and 25 encourage sage”, says om0 24 per day, with heavier and JetPhone. 'We wil have n co 1592 for a Valencian
sidiary. Its European Terr-  francs per minuté for the spokeswornan Elleen  usage earller n the week. 2 successful project if we al strong Koran and the record price
Sstrial Flight Telecommu-  Call. The charges are the 0 Sullvan: -1t could. fo say: of £408,500 (set in London
nications System (TFTS) ~ame itespecie of the des.  example, make.different ril_1995) for a
inks digital radio signals  tination of the call. By com-  charges for domestic and magnificent Koran probably
from the aircraft to & net. - parison, Continental Arines ~ European calls, an at current prices per instal- made in Andalucia around
worl ated i the US allows passengers  those outside Europe.” And lation, an 800-plane network | pieces, an The bronze fountain head " 1200.
Ground stations, ranging 1o make a5 marby cal a5 although the compary-s Cost more than $200
from Ireland to Poland to  they like for a flat fee of 20 newer installations will million to fit out.
Greece, which are operated ~ and each telephone also has ~ shortly be capable of sen company has only
by the various national tele- a screen on which cus- ing faxes and e-mail from them to use it the first time one European competitor,

THE 45 per cent

phone companies. tomers can retrieve their laptops, incoming calls - then it will come natu- Flightlink, a Cable and | [10,000

Airline passengers are not  e-mail, send faxes or check remain a problem: O'Sull- rally,” says O'Sullivan. Calls ~Wireless subsidiary which US dollars
allowed 1o Use their mobile was conducting a trial for
phones on flights because Crossair in mid-April 8000
they interfere with the | u THE independent TRAVEL Intemational the world's But it is JetPhone which been continuing this year.
avionic equipment of air- Danish airline Maersk Air largest corporate aircraft has signed up the major air- 6,000 Prices for the component
planes has launched a new code- charter br ine customers: Air : artiss, includin

The JetPhone system was | Sharing sareement with UPDATE  f7percentinine six already has JetPhones on 96 Picasso, Utilo. Chagall
developed 10 avoid interfer- | Surssan taring on 12 — "= monins (031 Januan aircraft, SAS has equipped | | 4 000 o Laurencin and Vuilard,
ence with airborne naviga- | Miay: o operate dah Maersic A has alsojust  The company's execuiive | 71 of the aircraft in'its | | * are back (0 1986 levels
tional equipment by operal. | fighis botween Billind in  Started a code.sharing  chairman, Tony Mack said: | fleet, and there are 11 and showing a gain of
ing at a different frequency | western Denmark am venture with Finnair to “London taxi drivers have installations under trial | | 2,000 just 105 per cent since
from mobile phones. The | Zirch, via Frankiur operate cight fights aday  aways known the State of | aboard British Alrways air- 1975, Collectors'
equipment is being installed | Wiaersk Ay wil y the g Detween Copenhagen and  the economy by theirevel | craft. By the end of the year ﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂ reluciance (o swich stock
n 120 of Air France's | inio Frankior wih Stockholm of business: our jet charter | it expécts to have put 1 ISR | market gains imo art at
European and domestic | Swssar operaiing the Sales are just as good an | phones on 30 aircraft | b Dargain prices, remains a
fee connecton to Zorich. = SALES of AirLondon  economic test” Delonging 1o the Norvegian | [nck Ko st it ol o LR B oo A e mySten

The phones are fitted in carrier Braathens SASE
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FINANCE & INVESTMEN

PROJECT FUNDING & INVESTMENT FRAUD A o o T |
. . Sk s
(1T ISESTIMATED THAT $10,000,000 IS DEFRAUDED EVERYDAY" | (P f} Y Wortd Money Certer Bark
Lfrorrer Efenoine e o
Doy o et oty oy e S5y
: :mym mws:mn'q m:m:d project \mvdmgo' Investment transactiont? TURE CAPITAL - JOINT NTURES * INTERNATIONAL PROJECT FINANCE BANK COMMITMENTS
ey ProjEcT FIvavcinG + Commarrciar FoxmmnG DS ERST
it yourae, o — Conact ity (UK ) LANOW o VENTURE CAPITAL AR ol
o e
So0m000in ot by e e A 157 '”".f‘,:fi‘h;:,mw:“;mﬁ;;'f“‘ e | | e wasew croue
warita ) =, hrongiions the P e ity by
FAX: +1 602 948 8902
Telephone: +44 (0) 990 133512 K — Ii
Facsimile: +44 () 990 133561 e-mai couk It aTe e Vascoers P T T TVEDIATE L
T o ey A o - e vas 113 2727 550 Saedprm syt | | UNLIMITED
VANTED, 1 you wan o be raso proyam, o mestrs | READERS' FINANCIAL Faxi +44 113 2727 560 8 e Cepitdl avaleble for
yersue s Soien B pacomon o e e NOTICE GUARANTEES e ALL viade commercia
e R Gl LSV Feas ane ot requested prior o an offer of funding bring o P s o8 Minimam US:
R INTERNATIONAL FINANCING | 7370 T Eomn . $L million -
B:g;gagf;;“;:;;;,;‘:gs i $30,000 o mase | SIS Tegmen enancement for e st i s NO maimum,
e Fo s tnss o o s P | "SI | | ematona siness i i
Eralor o Cooie  apenac o Ot Tharce . Projecs P ——— Tel: 717-397-7777
= Tot, 1561 g 5222 CABOUCHON e e 44 1924200565 Fac 7173977490
OFFSHORE COMPANIES P 51 85 5558 A Serious Business Opportunity e 44 1924 201377 (Usa)
one of the larges direct seling comperies in| proects.  FREE & page
FORMED WORLDWIDE Quantel ntermational | |Eutope, s and now opening nthe Usa. Networking | Asmared repert s 705 TERET
o Frence oo ueiy desgne ftvon jewlery, scessris and | 252507 e 742915001

collection. The business opportunity presents|

s
outstanding growth potential for serious business CONFERENCES & EXHIBITIONS
il ders networking on a ful or part time bas's

Ful g and support

" ALL
INCLUSIVE .
FEES e || H R T

BVI £750 Reps Wanted
GIBRALTAR  £606 e e oy e e i

WALES' ANNUAL BUSINESS EXHIBITION

ISLE OF MAN £875 Servees
X e Comanes P o ot S and join more that 200 S leading businesses and
Includes Incorporation et g, st oo Businss oW oren s event of the yeo
- [ e e GeA Sos o 1580
and management services oty e s S i LA cou N The International Business Fair can help you reach new

s oo | [~ NEW COMPLETE MOTORISED | Y customers, boost sales and make a huge impact on your market.

kv Pero dha PARAGLIDERS. 4 ‘ You can also get up-to-the-minte information on the very
e o nosines | | meevares avo sesr cunre s evcreseastet ¢ ‘ e e e ey ey g O

FIDUCIARY MANAGEMENT SERVICES LTD For rther it prns NMEDIATELY: L MITED OrvCA £300 O 1 on the International Business Fair contact,

o eTe

9 WIMPOLE STREET, LONDON W1M 8LB [t FECOMHENOED TRANING S Whitbread Walke:
% ke GALL SKYGYMCO TEL: 0385 507064 : e
TEL: +44 (0)171 436 8100 FAX: +44 (0)171 436 8188 U pronerac \LL SKYGYMCO TEL: 035 507 international

PLEASE SEND ME FURTHER DETAILS e
5 The Business Fai Seminar
NAME: New propucTs | | WRORTEXGORT | | meommotanionn
s Gy o ontcsinmo e
ADDRESS: FEEm ! | ey oy | | ot e ey o s
1 o oo Saon e C:‘ L auality ca i frehoes, with
e I || averonecomnn.
PHONE ax e Ssa wAEDEwowarRADE el ot
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BUSINESS TO BUSINESS

UNLOCK THE SECRETS

OF OFFSHORE COMPANIES AND TAX FREE TRADING
WITH OUR HIGHLY ACCLAIMED FREE GUIDE

NW NW

Our expert advice and step by step guide will help you to retain tax free profitsin discrete tax havens
« Isie of Man « Bahamas » Liberia » Delaware « Channel Islands e British Virgin Isands » Irdland

NATIONWIDE COMPANY SERVICESLIMITED
SOMERSET HOUSE
TEMPLE STREET
BIRMINGHAM B2 5DN
TEL: +44 (0)121 643 9669
FAX: +44 (0)121 616 1346
CURRENCY & CAPITAL MARKET SERVICI
Investment Opportunities & Strategies for

Trading Today's Foreign Exchange Markets

Selecton of Nansged Accourts OUTSTANOING Anaysiafor A

SEE OUR OFFSHORE WEBSITE
‘Www.nati owi de-company-Services.co.uk.
email: sales@nationwide-company-services co.uk

Report
Superion

47142765020 US-TallFax Line +71.

TAX FREE IRISH
OFFSHORE COMPANIES

sasingly used as low profile
opaan tax avaidanc vahicles

Find out why
AIS Fast-Track
s the leading

US Residence

e patented po

Pressed Popeorn Bar
i SURPRISE INSIDE

e & athar

g mesiman progam ntowora | [EEERIEICE | gl st sy s
NTERNRTINRL IMBMBRITION SERVICES oo | | et e et i s

ECONOMIC CITIZENSHIP & RESIDENGE
H i RE

SECOND CITIZENSHIPS
SECOND PASSPORTS
PERMANENT RESIDENCE

= Wo offor tho bost flly leyal rogsaraunes
Facanmadite savic o brchurs Gora,
Bl iy, Dincoc

o e maten [ _fom Sregaetcom
Tl +44 171

00 Grosrancy St Mayan Longon Wik SOF

SEARSNEIDED Y DIECT
MEXIco UG RacroRY|
AR,

TNTERNATIONAL
SIN

ITERNATIONAL Copy

SERVICES, LTD,

108 Lowe Baggo Suee, Dbl
Tel: +353 1661 8490 Fax: +353 1 661 8493
EMal: idinfo@icsloom hitg:/fasewICSL com

QUALITY HAVANA 04 s

AND DOMINICAN.

P BUSIN
g e itinete g FOR SALE _ [ couPavies ano Tausrs,
e T e recommeie
gl | T TOSELL
1o 1808878118 | e coms TRANSATLANTIC
(Fax LSS | e testne g REINSURANCE CORP.

WORLD WIDE

THE WORLD'S LEADING
OFFSHORE COMPANY AND
TAX PLANNING SPECIALISTS

More and more businesses and high net worth individuas are using Oftshore Corporations.

urgnensten

o s S e

SEohan
Py e
TS GO T 5988255

and Trusts fo nternational Tax, Asset Frotection and Estate Planning. Sine 1575 Overseas. Saorn
Campan eiiaton Ageis wornde eam hav spellsed It rosng conentl SR
e maor o s ras. Clents o
multcsciplined staf Including Lawyers. s b s

Recountante, Cormny Secreaies, Bankets s g SpecaTIS whe povie e
following services
® A chaice of over 750 ready-made companies incorporated

in the Bahamas, BV, Selize, Cayman, Delaware,

Nevis, Panama, Isle of Man, ireiand, Liberia, Mauritius,

Kong, Seychelles, Turks, and Western Samoa
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Man who made money from leftovers

BUSINESS
PORTRAIT
MIKAEL
LiLius

IKAEL Lilius bears a passing
resemblance to Robert De Niro

Incentive, the Sweclsh Indusrial grous

which is intrinsically a
part of the Wallenerg sphere”

'e Wallenbergs are, of course, the
Swedish family who cantrol, through

per cent of the value of the
Stockiaim ttonge
Lilius, 47, is also a politician's son, a
the easy w

not a public relations person in sight
when he met us in eption area
of Incentive’s Stockholm offices and
led the way (o the boardroom.
is is unorthodox behaviour in
normally starchy and formal Sueder,
Lilius is a Finn, albeit of
Swedish origin. His father, Patrk, was
leader of Finland's Swedish People’s
Party. In fluent English, he says:
few governments were formed in our
Kitchen but | tok a diferent roue.”
Lilius took the top job at

lthough Incentive s a public com-
ias one very big shareholder.
Investor, the main holding company of

tive capital and 40 per cent of the vote.
s sanguine about having a giant
looking over his shoulder. *In terms of
corporate governance, | appreciate
having one shareolder that you know
is both looking after you and holding
you accountable. That m
ent discussion, but i
Good shareholdsrs hecause they iet you
w they have an interest but also let
you function
Does Investor’s management tell him
what to do? Lilius says it doesn't work
that way. “Investor is a big share-
holder, but it is one of many!
essence, it functions as a holding com-
any. We are essentially an industrial

nvestor
assrts s interst trough s seats on

Agiant looking over his shoulder: Liliu

member board reveals the Wallenberg
influence. Leaving aside it three union
representatives, its members are
Anders Scharp, the chairman and one

Marcus Wallenberg, vice president of
Investor hew of Peter
Wallenberg, the now-retired head of
the family. The board also includes SE-
Banken chairman Ki
and Hakan
Astra, the Swedish drugs group that is
also part of the Wallenberg sy

Against that structurs, Lilius still
contends tha Investor doesn't ty 19

rect Incentive, but admits: “Of
Course, we lave o Gller. Ifhey vere
unhappy would surely let us
Kho Bl gt ting out e
is their tremendous network. You can
always draw u e can
turn to them for help, and through the

hurt. No doubt about it, they are

demanding. But the Wallenbergs are
also very supportive.”

Today’s Incentive was created in
1901 out of the holdings of an older
investment company, and the leftovers
of the merger that created ABB, the
Swiss-Swedish engineering giant. Asea,

onsidered

excess assets from
o into ABB. Incentive still owns 24
per cent of the Swedish side of ABB,
with 33 per cent of the voting rights.

60 unrelated companies.” Lilius has

done the job mainly by wheeling and

other businesses. “Diversified compa-
nies will never be able to compete
against those with a great deal of

‘The dominant one is medical technol-
y its subsidiary, Gambro.
ronment, mate-
rials handling, and defence. In addi-
tion, Incentive still has some straight
g5, in Swedish electrical goods
rolux, as well as in ABB.
Lilius says that Incentive has over the
past six years been involved in some
60 company purchase and sale tr
ctions - “one a month”
“The disposals continue. A contract to
sell TA Hydronics, one of the com-
pany’s main environmental companies,

1991, the result has been growing sta-

s is sanguine about the fact that Wallenberg foundations have about a third of Incentive’s capital and 40 per cent of its vote

bilty, profiabiliy and market value

ears of sharply rising
whnontr 1908 tumover of B30 DL
Yin (83.26bn) was down 20.3 per

Hasselblad (cameras), Garphyttan
(vehicular components), AKA (a trader
in industrial products, particularly
refrigeration elements), and Skandin-
aviska Elvirk (the world's largest weld-
ing company) that accounted for 30
per cent of 1995 sales.

rofitability and value have soared
under Lilius’s management. Last year's
group operating earnings of Skrabn,
Up 25 per cent compared with 1995,

pany's shares, worth Skr7bn in 1691,
are now valued at over Skr3gbn.

The key decison in Lills long term
strategy was to buy Lund-based Gam-
bro and to move Incentive into medical
technology, a new fieldfor 1. The two-
stage purchas gan in 1994
with
Swedish industrial group which held

‘No doubt about it, the Wallenbergs are demanding, but also very supportive’

‘Incentive was a
wildly diversified
operation with
holdings in 60
companies’

57 per cent of Gambro, has paid off so
far. Last year, Gambro accounted for

stock but had to fight for the privilege.

“Before we could buy the shares, we
had to convince them that we woul

bro,” h

Lillus clearly believes that Incentive is
the best home for Gambro, and
convicton s persuzsive

Lilius says the big acquisition put
strain on the group's fivances, and that
afterwards he felt the need 10 “restore
financial strength Besides the 1966
company disposals, Hasselblad and the
rest, we sold our holding in Electrolux
B shares for SkrL.2bn’”

Lilius has lived with his family in
Sweden since 1989. He has three chil-
dren: a daughter of 13 and sons 11 and

five. imes, | come to the office
0 rest,” he says. His wife Lena, “who
stay ‘e 1o enjoy our youngest's
first s recently gone back to

work at the Finnish-Swedish chamber
of commerce.

As an outsider looking at Swedish
politics, Lilius wishes “there was a

engineer. Allour operating comparies
wholly-owne in this

are
office has an industrial background

the Siran
very substantial delegation. | tend to
get in touch with executives when
there is a deviation from previously
agreed-to norms. We are deeply
involved in the strategic process.” Onl
a brave executive would deviate very
far from a Lilius norm.
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