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Monaco & Cannes

This week the MagAZine celebrates
two highlights of the European social
season – the Monaco Grand Prix and

the Cannes Film Festival. As the
Grimaldi family marks 700 years 

ruling Monaco Prince Rainier talks 
to Alistair McAlpine. And we look
back over 50 years of film history

Lessons for the leftBlair victory
muddles 

sister parties

Chirac plays his
last card for Juppé Bruton revives

peace dialogue

Shoulder to shoulder: Cook (left) with Jospin in Paris. ‘Victory was easy,’ he told him

Europe Day is a
movable feast
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OCIALIST hopes that
New Labour’s Tony
Blair will hasten the
creation of a “social

Europe” could be disap-
pointed, despite the enthusi-
astic welcome given to
Britain’s pledge of a fresh
start in Europe. 

New Labour under the
youthful Blair, 44, is proving
well to the right in the politi-
cal spectrum of mainland
Europe and its dramatic suc-
cess at the polls is sowing
confusion among the left in
France, Italy and Germany. 

The early decision to join
the European Social Chapter
has been widely applauded
as a sign that a line will be
drawn under the self-
defeating isolation of
the Tories. Michel
Barnier, the French
European affairs min-
ister, said: “We were
not expecting a revolu-
tion, but we did expect
a new climate. What
we have felt so far is a
new climate.” 

But on 7 May Blair
told a vast gathering of new
Labour MPs that this concil-
iatory gesture meant that
Britain would be “more
rather than less able to say
No” in EU bargaining. The
new government’s message
to sceptical voters is that it
is pro-European solely to
the extent that it serves the
national interest.

Crucially, Blair’s govern-
ment, whose top priority has
been to grant independence
to the Bank of England,
does not appear to share
other socialists’ sense of
urgency that the drift
towards a Europe of auster-
ity and minimal workers’
rights must be reversed.
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Escape
The ambiguities of New
Labour have caused most
confusion in France, where
both left and right tried to
draw credit from Blair’s elec-
toral triumph. While some
socialists have heralded it as
a shift towards a social
Europe, the moderate right
has trumpeted it as a vindi-
cation of Labour’s adoption
of free-market policies. 

In his first overseas trip,
Britain’s Foreign Secretary
Robin Cook made a whistle-
stop tour, visiting his coun-
terparts, both non-socialists,

in Paris and Bonn. He also
visited the French socialist
leader Lionel Jospin, who
hopes to become premier
after next month’s election. 

Cook commented: “It was
a very useful and very
friendly meeting. I discussed
with M Jospin the tremen-
dous victory of the Labour
Party in Britain. I want to
make sure that Britain has a
fresh start in Europe, and
that Britain joins France and
Germany as the three lead-
ing players in Europe.

“We have good relations
with our sister party in
France.” He added, how-
ever, that the election was “a
matter for the French
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people”. Privately he was
reported to have said: “It
was easy. I hope it will be
the same for you.” For his
part, Jospin stressed the
good relations between the
two parties but would not be
drawn on the impact of
Cook’s visit on the French
election campaign. 

Some elements of the
French left argue that they
alone can destroy the right-
wing “Berlin-Paris-Madrid
axis” of Helmut Kohl, Jac-
ques Chirac and José María
Aznar and, with it, the grim
vision of a Europe fit for
bankers, not workers.
Things may come to a head
at the beginning of June

when Blair is due to
attend a meeting of
socialist leaders in
Malmö, Sweden. 

The sense of relief
in Brussels at the
departure of the
Europhobic Tories
was reinforced by
Labour’s first moves
in office. The new
independence of

Britain’s central bank meets
one of the Maastricht condi-
tions for a single currency,
and was welcomed by the
European Commission.
Brussels observers are enc-
ouraged by the continuing
influence exerted by arch-
European Peter Mandelson.

One breakthrough has
already been made in the
run-up to the Amsterdam
summit: the Dutch EU presi-
dency has agreed in princi-
ple that Britain and Ireland
should be allowed to retain
border controls when the
Schengen accord is incorpo-
rated into the revised treaty. 

Blair’s march: page 12
Real power: page 13

eadline
GC fails

PROGRESS towards enlarg-
ing the European Union, the
main objective of the forth-
coming Luxembourg presi-
dency, starting on 1 July, is
threatened by continuing
uncertainty over reform of
the Union treaty.

Luxembourg, which is to
succeed the Netherlands at
the helm of the EU, is set-
ting up contingency plans
for an extra summit in
October if leaders fail to
agree on a new treaty by the
official deadline, the mid-
June summit in Amsterdam.

Although careful to praise
the gargantuan efforts of the
Dutch presidency to con-
clude the intergovernmental
conference (IGC), Luxem-
bourg officials say they have
to be prepared for “the
worst-case scenario”.

A diplomatic source said:
“We would much prefer the
job to be completed by June.
Politically, it would be bet-
ter, and experience shows
that a few more weeks or
months rarely make a differ-
ence in the result of negotia-
tions. Organisationally, clos-
ing the IGC would be a
heavy legacy for us.”
The organisation of a presi-
dency is a daunting task, and
Luxembourg, with 412,000
inhabitants, is the smallest
country in the Union.

Prime Minister Jean-Claude
Juncker, a Christian Demo-
crat who is also the country’s
finance minister, addressed
the national parliament on 7
May on the challenges ahead.
He will present the official
presidency programme to the
European parliament in July.

Juncker is set to launch a
new initiative on social
harmonisation which, offi-
cials say, could contain sug-
gestions for a common EU

Continued on page 2
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PRESIDENT Jacques Chirac
has one roll of the dice left
in his effort to breathe life
into the moribund election
campaign and bolster the
flagging government strat-
egy. He is believed to be
planning a public rally in his
home region of the Corrèze
in the week before the first
round of voting on 25 May.

The intervention followed
Chirac’s appeal to voters
published in regional newspa-
pers on 7 May, and appropri-
ated by national newspapers
piqued at being excluded.

François Léotard, leader of
the Union pour la Démo-
cratie (UDF), partners with
Chirac’s Rassemblement
pour la République (RPR) in
the government, betrayed the
coalition’s concern that
Chirac’s support might not
be enough to reverse unfav-
ourable opinion when he
claimed that the president
would give a “major speech”
in the  campaign’s last week.

The Elysée is reported to
be concerned at the way the
election is going. “They
expected an easy win,” an
insider said. “Now they
realise it’s touch and go.” 

Claude Chirac, the presi-
dent’s daughter and media
adviser, has said that Prime
Minister Alain Juppé “will
lose us the election”.
ETw http://w

hotter 
Chirac’s 700-word article
received mixed reviews.
Only the notoriously obedi-
ent Nice daily Matin chose
to start the president’s arti-
cle on the front page.

The president urged the
French people not to turn
their backs on history in the
snap election he has called.
Blaming the left for wasteful
tax-and-spend policies, he
urged voters to cast their
ballots for the “political sta-
bility indispensable for
effective action”.

He went on: “I need your
support to continue the
work we have begun
together and which can bear
fruit only over time. Let’s
seize our opportunity in a
shared élan.”

Without mentioning the
unpopular Juppé, Chirac
said that the coalition
elected in 1993 had been
obliged to “wipe the slate
clean” before making a new
start, arguing that both the
economy and growth were
improving. 

Yet opinion polls showed
that 65 per cent of voters
were disappointed with
Chirac’s two years in office
and felt that his record was
ww.the-euro

than th
negative. Up to 41 per cent
said that he should resign if
the left won. A crushing 87
per cent said that Chirac
had failed in the fight
against unemployment. 

This was seized on by for-
mer Socialist premier Laur-
ent Fabius, who said the ini-
tiative looked ineffective
next to such polls. “How can
he ask the French to keep
supporting the policies thay
are so comprehensively
rejecting?” he asked.

Socialist Party leader Lio-
nel Jospin, who pledged to
write a reply which would be
available to all, said that the
article was “not ambitious –
it’s just ‘super-Juppé’ style,”
aiming to taint the president
with the premier’s unpopu-
larity. “The momentum is
with the left – there’s noth-
ing Chirac can say that will
change the course of
events,” he went on.

The latest in a daily flood
of polls, taken by CSA for Le
Parisien daily, gave the
combined left 41.5 per cent
of the vote, the centre-right
40.5, the Front National
13.5 and ecologists 4.5 per
cent. But it suggested that
the coalition would retain a
National Assembly majority,
winning 301 of the 555 seats
in metropolitan France.
Maverick Speaker: page 13
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THE European Commission
in Dublin will be handing
out chocolate euro coins in
the streets on 9 May as the
continent celebrates Europe
Day, writes Cathy Savage. 

Europe Day marks the
foundation of the European
Coal and Steel Community
in 1950, which began the
progress towards European
union. Gala concerts in
Paris, Turin and Milan will

see a host of European
celebrities, from Paul
McCartney to Carla Fracci,
paying tribute to the EU and
the importance of co-opera-
tion between nations.

Closer to home, school
and community projects will
offer the public a chance to
learn more about Europe
and to discuss the issues it
faces in the future.

Full report: page 4
Mr Andrew Neil, the former editor of Britain’s Sunday
Times, has taken over the reins of The European. 

In January Neil, 47, became Editor-in-Chief of
European Press Holdings, the company which owns
and publishes The European, The Scotsman, Scotland on
Sunday and The Edinburgh Evening News.

Neil assumes day-to-day control of The European
from next week’s issue following the departure of the
editor, Charles Garside, who has left the company to
pursue other interests.  
IRISH Prime Minister John
Bruton became the first for-
eign leader to meet British
Prime Minister Tony Blair,
signalling both governments’
commitment to the Northern
Ireland peace process. 

Bruton’s arrival at Down-
ing Street on 8 May was pre-
ceded by intense speculation
about a new IRA ceasefire.

Irish sources said there
was hope that the IRA would
see the first days of a new
British government with a
huge majority as the best
opportunity for Sinn Fein to
join the political process and
end the violence. 

Like its Conservative pre-
decessor, the new Labour
government insists that Sinn
Fein will not be allowed into
all-party talks unless there is
an unambiguous ceasefire.  

But in moves designed to
encourage republican “doves”,
Northern Ireland Secretary
Mo Mowlam announced 
confidence-building mea-
sures including pledges to
reform the Royal Ulster
Constabulary, promote
equality in employment,
implement a report by Dr
Peter North on an indepen-
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in associat ion w
dent commission to control
controversial parades and
marches, and to accelerate
the transfer of prisoners
back to Northern Ireland
from Britain.

In Washington, President
Bill Clinton called on Sinn
Fein to exert all possible
pressure on the IRA to
renew the ceasefire it aban-
doned more than a year ago.

Irish Foreign Minister
Dick Spring has yet to be
persuaded that the IRA will
declare a ceasefire. He said
that if there were no cease-
fire “we can’t be held to
ransom”.

Before leaving Dublin,
Bruton said the Irish govern-
ment believed that co-opera-
tion with London over
Northern Ireland should be a
matter of “the utmost prior-
ity”. Sinn Fein will seek to
capitalise on its record vote
of 16.1 per cent, which gave
it two seats. Both president
Gerry Adams, who won

Continued on page 2
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THE fair-skinned northern
types who reach for factor
20 sun screen before head-
ing for the beach may think
twice this summer. New
research funded by the
European Commission sug-
gests that slapping on the
sun cream may cause as
many problems as it solves.

Scientists have discovered
that the lotions which form
a traditional part of any holi-
day packing list sometimes
provide less-than-perfect
security from the sun.
Protection factors on lotion
packaging can be unreliable,
while some creams actually
damage the skin. 

The Commission is fund-
ing laboratories in five coun-
tries – Austria, France, Ger-
many, Greece and Britain –
for the next two years to
come up with improved sun
cream testing methods.

Lotions already on the
market will be slapped anew
on hundreds of human
“guinea pigs” with varying
skin types to gauge their
effectiveness at combating
the sun’s rays and their
harmfulness to the skin.

“The problem with sun
screens is that they are
rapidly introduced on the
market but we don’t know
much about them. In some
cases, sun screens are not as
good as you expect,” said Dr
Hans Meffert, a scientist at
Hautklinik Charite, a Berlin
dermatological institute
heading the research effort.

The use of sun creams
was responsible for a new
disease called photo-contact
allergy, added Meffert. “The
cause is the combination of
sun screen and sunshine.
You are not just allergic: the
skin reddens and itches. It
can trigger conditions such
as pseudo-lymphoma, which
looks like skin cancer.”

The Commission said that
once the research is com-
plete, it will implement stan-
dard testing procedures
through Colipa, the Euro-
pean Cosmetic, Toiletry and
Perfumery Association. But
A N D  S P E C TA C U L A R  P R I Z E S
when The European app-
roached Colipa, the agency
said it was the first it had
heard of the research.

“We already have a volun-
tary testing standard,” said
Colipa’s Rory MacMillan.
“But if the Commission is
looking at doing something
further on sun screens, we
would always welcome that.” 

The project is one of 59
approved by the Commis-
sion at the end of last month
which share a budget of
Ecu33 million ($37m).
Others include research into
the safety of electromag-
netic radiation from mobile
telephones and the reliabil-
ity of burglar alarms.
i th
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EUROPEAN Parliament
members are to launch a
last-minute appeal to nego-
tiators at the intergovern-
mental conference (IGC) to
modify the Maastricht
treaty to allow the Commi-
ssion, Parliament and the
Council of Ministers to
deal with organised crime. 

The resolution, which
will be voted on in the
June session of Parlia-
ment, just days before the
end of the IGC, follows a
damning Commission
report released this week
on the level of fraud in the
Union budget. Losses last
year were estimated at
Ecu1.3 billion ($1.4bn),
Australia ..........................................$A 3.
Abu Dhabi...........................................Dh 
Bahrain .........................................Din 1.6
Canada...............................................$ 3.
compared to Ecu1.1bn in
1995.

At the moment the fight
against fraud and organ-
ised crime remains in the
hands of member states.

Socialist MEP Rinaldo
Bontempi, one of the pro-
posers of the resolution,
said: “Efforts to tackle this
growing problem by better
co-operation among mem-
ber states have clearly
failed. We must now con-
sider a longer-term strat-
egy which involves EU leg-
islation. 

“Right now there are in
excess of 70 different laws
and regulations in the dif-
ferent member states for
95
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what is effectively a cross-
border problem. 

“We do not even have a
common legal definition of
what fraud is.”

According to the report,
the vast majority of fraud
against the EU is orches-
trated by a few well-organ-
ised criminal groups seek-
ing to launder money
gained through activities
such as drug smuggling and
trafficking in human
beings.

“There is no doubt that
organised crime is behind a
16
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Jordan .............................................JD 2.75
Kenya..............................................Ksh 200
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lot of these losses,” said
Justice Commissioner
Anita Gradin. “People are
increasingly worried and
we have to respond.”

Some Ecu1bn was lost
through customs fraud at
EU borders, with an
increase in cigarette and
alcohol smuggling. The rest
of the losses concerned
fraudulent use of EU struc-
tural funds for bogus
schemes and fraud in the
agricultural sector.

Uclaf, the recently
revamped Commission
anti-fraud squad, now with
a staff of 130, has uncov-
ered 200 of the 4,500 cases
which came to light last
Malaysia...........................................S$ 7.00
Morocco ...........................................Dirh 35
Oman .........................................Rials 1.700
Qatar ..........................................Rials 16.00

Poll stra

Danish pa
year. These 200 cases
alone account for nearly
half of the money lost.

Gradin delivered a stern
warning to member states
for their failure to ratify
the two most important
EU tools to combat fraud
and crime: the Convention
for the Protection of the
Community’s Financial
interests, lying dormant
since 1995, and the
Protocol on Corruption of
Public Officials. “I find this
failure to act strange at
the very least and will pre-
sent my concerns at the
end of May at the meeting
of EU justice and home
affairs ministers,” she said.
Saudi Arab.................................Rials 16.00
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ct reveals
THE surprise retirement of
the highly controversial
head of the World Health
Organisation has launched a
behind-the-scenes succes-
sion battle at the body’s
annual assembly.

Hiroshi Nakajima has
given way to persistent
demands from the United
States and the European
Union that he give up his
office as director-general
following repeated criticism.

After fighting off two bids
to oust him, he finally con-
ceded he would not stand
again when his mandate ran
out in June next year.

Once again the US has
used its financial weight to
secure the changes it wants.
Boutros Boutros-Ghali was
persuaded to stand aside as
secretary-general of the
United Nations after the US
withheld millions of dollars
of contributions.

Washington currently
owes the WHO $146 million
and is demanding its contri-
butions be cut by 20 per
cent. The tactic paid off.
Shortly before the organisa-
tion’s 50th World Health
Assembly opened on 5 May,
Nakajima held a private
news briefing for journalists
in Japan where he revealed
he would not seek a second
term. 

Although the leadership
debate is not officially on
the assembly’s agenda, pos-
sible successors are already
being discussed in the corri-
dors of the Palais des
Nations in Geneva where the
gathering is being held.

Former Norwegian prime
minister Gro Harlem
Brundtland has said she
would like the job, as has
the WHO regional director
for Africa, Ebrahim Samba.
Pakistan has also put in a
bid for Nafis Sadik, a former
executive director for the
UN Population Fund.

Meanwhile, delegates
from all 191 member states
are digesting the World
Health Report which warns:
“Dramatic increases in life
expectancy, combined with
profound changes in
lifestyle will lead to global
epidemics of cancer and
other chronic diseases in the
next two decades.”

The report states: “In the
industrialised world, infec-
tious diseases are well under
control. It is non-infectious
diseases, particularly can-
cer, circulatory diseases,
mental disorders, chronic
respiratory conditions and
musculoskeletal diseases
that now pose the greatest
threat to health.”

Europe will be particularly
affected by the trend. The
world’s highest rates of
heart disease are now found
in eastern and central Europe,
according to the WHO.

Additional reporting by
John Parry in Geneva
FOR the first time since the
Nazi leadership stood at the
dock in Nuremberg more
than 50 years ago, a modern-
day war criminal has been
found guilty, writes Roman
Rollnick. 

Dusko Tadic, 41, has been
convicted for his role in the
torture, rape and slaughter
of civilian captives during
one of the most brutal cam-
paigns by Serb forces in
Bosnia.

The verdict by the
International Criminal
Tribunal for the Former
Yugoslavia in The Hague
immediately attracted criti-
cism of the war crimes oper-
ation. Detractors claim it
concentrates on the smaller
players in the atrocities,
while most of the 74 named
suspects remain free, includ-
ing former Bosnian Serb
leaders Radovan Karadzic
and General Ratko Mladic.

Tadic, 41, was arrested in
Munich in September 1994.
Also known as Dusan, he
stood impassively behind a
bullet-proof screen as the
verdict was read out on 7
May. He was found guilty on
11 of 31 counts of murder,
torture, crimes against
humanity and breaches of
the Geneva Convention on
the treatment of prisoners.

A guilty verdict on one
count is sufficient for a life
sentence. Court officials told
The European that life
imprisonment “means life”
and that he is likely to spend
the rest of his days behind
bars. The formal sentencing
hearing was set for 1 July.

Mirza Hajric, an adviser to
Alija Izetbegovic, the Muslim
president of the joint Bos-
nian presidency, said the
verdict confirmed the Bos-
nian government’s claims
“that the Serbian regime has
been undertaking crimes
against humanity and geno-
cide”. “Tadic was a hand of
the genocide, but the brains,
Radovan Karadzic and
Ratko Mladic, are still at
large,” Hajric said.

In a case that started a
year ago after his extradi-
tion from hiding in Ger-
many, the court was told
how Tadic, a married former
police reservist and father of
two daughters, had commit-
ted “unspeakable” crimes. In
several cases he did not
spare even former neigh-
bours and school friends,
and he came to epitomise
what the Serbs meant by
“ethnic cleansing”.

Tadic, who became known
as the “Butcher of Prijedor”,
had pleaded not guilty,
claiming to be a victim of
mistaken identity. His law-
yers had also unsuccessfully
challenged the legal right of
the court to try the case.

It was in Prijedor in April
1992 that the widespread
persecution of the non-Serb
and particularly the Muslim
population occurred. Accor-
ding to court documents,
over 43,000 of the 50,000
Muslims who lived in
Prijedor in 1991 had either
left or been killed by June
1993.
TEAM of  3 ,000
French, British,
American and Bel-
gian commandos has

been placed on alert in cen-
tral Africa in anticipation of
a possible rescue of foreign
nationals from the Zairian
capital Kinshasa. 

As rebel forces closed in
on the city on 7 May, the
beleaguered Zairian Presi-
dent Mobutu Sese Seko left
the country by private jet.
Many predicted he would
not return. 

European and American
diplomats said their biggest
concern for the estimated
4,000 foreigners in Kinshasa
was the prospect of violence
and looting by Mobutu’s
forces. Military spokesmen
in London and Paris said the
rescue force, codenamed
“Operation Pelican”, was
ready to intervene within an
hour’s notice. 

“The question is how the
troops in the elite presiden-
tial guard will react once
word gets around that
Mobutu has gone abroad
and they are left behind,”
said a European diplomat.

“The indications are that
government soldiers will
loot and burn before they
run. This has been the pat-
tern throughout the past
seven months each time
Kabila’s forces have taken a
major centre in their sweep
across the country.”

Mobutu was officially
heading for a 48-hour
regional summit in Gabon,
which heads of state from
the Central African Rep-
ublic, Equatorial Guinea and
Togo were also due to
attend to discuss the crisis.
But it was rumoured that he
would not return but would
travel on to France.

Press reports claimed one
of Mobutu’s four sons was
spotted buying a ticket out
of the country on 6 May.

A
 The tension in Kinshasa
had been rising since rebel
leader Laurent Kabila
announced that his Alliance
of Democratic Forces was
within 100km of the capital
and that he could take the
city within days. He  warned
that if Mobutu failed to take
up his offer of protection or
safe passage out of the
country by the next round of
talks, “he will be chased
from power, pushed out of
Kinshasa in a few days”.

The fact that he had
pledged to South African
President Nelson Mandela
not to advance further until
a final round of talks with
Mobutu at the weekend or
early next week, did not
seem to matter as wealthy
Zairians crammed aboard
flights to Europe and the UN
aid agencies announced that
they were sending all their
staff home except for essen-
tial personnel. 

The western evacuation
force has been camped for
over a month in Brazzaville,
the capital of neighbouring
Congo, where it has set up
emergency aid for those
needing to be evacuated.

Although embassies in
Kinshasa have been advising
foreigners to leave for
weeks, in recent days they
have called meetings and
sent out leaflets to people
with details of the evacua-
tion plan. Advisers have pro-
vided maps of locations
along the river bank and
elsewhere in the city where
the rescue team will meet
them. Most foreign residents
in Kinshasa are Belgian
(around 1,500). There are
also 1,000 French, 450
Americans and about 250
Britons.

Additional reporting by
Sam King
lits left
CHANCELLOR Helmut Kohl
has conceded that Ger-
many’s unemployment prob-
lem will not significantly
improve this year, casting
further doubt on his govern-
ment’s pledge to stick
rigidly to the criteria for
European monetary union.

He told reporters: “The
labour market will definitely
not improve this year, at
least not in the form that I
would have liked.” 

The remarks followed
publication of Germany’s
April unemployment figures.
These appear to have
dashed hopes of a gradual
downturn in joblessness,
which would have eased the
public deficit and smoothed
the path towards EMU.

Despite news of rising
orders promising manufac-
turing-led growth, unem-
ployment stands at 4.35 mil-
lion. After seasonal
adjustment, the jobless fig-
ure was estimated to have
have risen by 8,000.

“The business cycle is still
too weak to produce a turn-
around in the labour mar-
ket,” said Bernhard Jagoda,
president of Germany’s fed-
eral labour office. 

The figures appeared to
bear out a report by Ger-
many’s six leading economic
institutes that Bonn would
probably fail to meet the
three per cent budget deficit
needed for EMU entry.
 divisions
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West Belfast, and chief
negotiator Martin McGuin-
ness, who won Mid-Ulster,
are barred by Sinn Fein’s
constitution from taking
their seats at Westminster.

But Sinn Fein is consid-
ering the legal implications
of opening offices for its
MPs at Westminster, which
would render the policy of
abstentionism virtually
meaningless. Adams said:
“You can be sure that when
we go there our faces will
be well seen.”

Some argue, however,
that Sinn Fein’s success
has not enhanced pros-
pects for a ceasefire. A sig-
nificant minority of voters
endorsed the twin strategy
linking the ballot box with
the weapons of terror.
That  may lead the IRA to
conclude that violence and
politics bring rich rewards.

One reason for urgency
is that all-party talks are
due to resume on 3 June.
After that the Orange
march at Drumcree, which
last year brought the
province to the brink of
anarchy, once more threat-
ens civil unrest.

Even if the IRA declares
a ceasefire it is doubtful
that unionists will regard it
as credible and permanent. 

The Reverend Ian Pais-
ley, leader of the Demo-
cratic Unionist Party
(DUP), has said he will not
not sit down with Sinn
Fein, and the Ulster
Unionist Party (UUP),
which won most seats, will
take much persuading.
THE Italian left enters the
final round of mayoral elec-
tions in Turin and Milan on
11 May with strategies that
highlight the divisions at the
root of the governing Olive
Tree alliance.

While the left-wing candi-
date in Turin, Valerio Cast-
ellani, has forged an elec-
toral pact with the Marxist
Rifondazione Comunista, his
counterpart in Milan, Aldo
Fumagalli, has snubbed the
far-left party.

The split strategy under-
lines the dilemma that pre-
mier Romano Prodi regu-
larly faces in the national
parliament where his centre-
left coalition depends on
Rifondazione support for
survival.

Like Prodi, Castellani and
Fumagalli risk defeat unless
Rifondazione candidates,
eliminated in the first round
of voting, convince their sup-
porters to endorse the Olive
Tree in the second round.

With Rifondazione’s votes,
Castellani is favourite to
beat Raffaele Costa’s chal-
lenge in Turin and win a sec-
ond term as city mayor.

But, despite trailing the
right’s Gabriele Albertini by
12.6 per cent in the first
round, Fumagalli has turned
down a tactical agreement
with Rifondazione in Milan.

“There were deep-rooted
differences between our man-
ifesto and Rifondazione’s
before the first round and
there still are,” he said.

Whoever wins in mayoral
elections throughout the
country will take office with
renewed powers.

After nine months of par-
liamentary debate, the so-
called Bassanini bill,
designed to streamline local
government, is set to clear
its final parliamentary obsta-
cle, removing much of the
red tape that handicaps city
administration in Italy.
IGC esca
Continued from page 1
minimum wage, the most
formidable obstacle to such
a course – Britain’s opting-
out of the Social Chapter
and its initial rejection of a
national minimum wage –
having been swept away.

The “best-case scenario”,
one in which the new treaty
has been agreed at Amster-
dam, would leave Luxem-
bourg free to concentrate on
the enlargement process.
Eleven countries in central
and eastern Europe, plus the
island of Cyprus, have asso-
ciation agreements with the
EU and have been told that
negotiations for accession
would start six months after
the signing of the new
treaty. The Commission is
pe route
analysing detailed surveys of
the candidates’ economic,
social and political status.

A Luxembourg diplomat
said: “At the summit in
December we should be able
to present a framework for
enlargement. But it will a
long and cumbersome
process.” 

The Luxembourg presi-
dency will also see the inten-
sification of preparation for
the launch of the single
currency.

Perhaps the most uncer-
tain element will be the role
of Commission President
Jacques Santer, a former
Luxembourg prime minister.
Juncker and Santer know
each other well, but their
relationship is not close. 
A POLITICAL agreement
designed to boost co-opera-
tion between Danes and
Germans is provoking divi-
sion and protests.

Euroregion Slesvig is a
project designed to develop
links across borders on
trade, education, cultural
events and the environment.
It is focused on areas imme-
diately south and north of
the Danish-German border. 

But national feeling in
Jutland and Danish fear of
German dominance has
turned it into a controversy. 
European Union leaders
are negotiating a treaty to set
up regional councils. Twenty-
five have already been estab-
lished across Europe. 

The proposed Slesvig
council touches a nerve for
Danes. They claim that the
very name sounds Germanic,
and contains echoes of the
1864 to 1920 occupation.

Denmark’s Sønderjylland
county council has agreed to
re-name the project, and on
2 June is expected to
approve the agreement. 

In Germany, Nordfries-
land and Slesvig-Flensborg
have endorsed the proposal
without demur, but on the
other side of the border an
opinion poll found 43 per
cent opposed to it and only
39 per cent in favour. 

Sønderjylland mayor Kres-
ten Philipsen has received
bomb threats, and the local
newspaper Jyske-Vestkyst-
en has dubbed him “Kaiser
Kresten aus Schleswig”.
Tunisia .............................................Td 3.75
UAE .............................................Dirh 16.00
USA .....................................................$3.00
Canada................................................$3.50



•FEATURES 3THE EUROPEAN – 8 - 14 MAY 1997

Vikings trace way to the heart of Europe

Tony Paterson in
RYDZEWO meets a
boatman on the trail 

of ancient trade routes 

Route taken
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CHRISTIAN JUNGEBLODT
HALF-FORGOTTEN
village hidden among
the forests and vast
sheets of water that

make up Poland’s remote
Mazurian lake district,
Rydzewo seems an unlikely
starting point for a 5,000
kilometre journey by rowing
boat from the Baltic to the
Black Sea.

But in front of a dilapi-
dated cow shed leading
down to Rydzewo’s modest
lakeside waterfront, a man
and two boys are these days
busy sawing planks out of
rough-hewn pine and oak
supplied by a local sawmill.

Inside the shed, a tall oak
prow and the overlapping
pine of clinker-built bows
betray the unmistakable
shape of a latter-day Viking
longship. It is a near-exact
copy of a 1,100-year-old
vessel discovered under cen-
turies of thick mud more
than 60 years ago near the
then free city of Danzig, now
Polish Gdansk.

“The villagers drop by and
stare at the boat as if it were
something from outer
space,” said Marek Bal-
cerzak, a Warsaw shipwright
trained in the dying art of
wooden boat construction
who moved to Rydzewo six
months ago to start building
the vessel.

If all goes to plan the 12-
metre-long ship, weighing
1.5 tonnes, will be launched
into the waters of the
Mazurian lakes next month
to begin a slow voyage from
Gdansk on the Baltic coast
down the rivers Vistula and
Dnestr to the Black Sea and
then on to Istanbul.

The voyage is expected to
take at least four months. A
volunteer crew of 12 will
drive the ship exactly as the
Vikings did, using only sail,
oars and towing by hand
from the river bank. On one
section of the route, the
crew will drag the ship for
30 kilometres using tree-
trunks as rollers to cross the
divide between the river
San, a tributary of the
Vistula, and the Dnestr.

Food will be bought or
bartered en route, while the
crew will be obliged to sleep
Viking-style on the open
decks of the ship or in tents
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on the bank. Home comforts
such as hot water and lava-
tories will be kept to original
Viking standard, and there
will be no recourse to mod-
ern-day expedition aids.

The organiser and leader
of the expedition is Henryk
Wolski, a 46-year-old Pole
who lives in Berlin. He has
twice sailed across the
Atlantic, and in 1992 he
took part in a two-year
expedition which attempted
to circumnavigate the North
Pole ice cap under sail.

“The stereotype of the
Vikings is that of a blood-
thirsty breed that raped and
pillaged its way through the
British Isles to America,”
Wolski said. “But compara-
tively little is known about
their role as traders who
opened up key water routes
across Europe.”

Historians have long been
aware that whereas the
Norwegian and Danish
Vikings specialised in voy-
ages that led to the discov-
ery of America and the
colonisation of Iceland, their
Swedish counterparts were
largely transcontinental
river traders. By using
smallish ships, like that
under construction in Ryd-
zewo, they plied the great
Russian rivers and traded
Baltic amber for gold, silver
and silks in the Byzantine
capital Constantinople.

Wolski said the chief rea-
son for the dearth of knowl-
edge about the Vikings’
transcontinental exploits
was the division of Europe
following the Second World
e cha
rch of

de Campos from Portugal 
on, promoted by the Europ
 was presented with the aw
. Second prize went to Mag
itchener from Wales. Below

 for his ideas: Raul C
War. “It is a quirk of history
that it is only now that
Viking routes which are
right on our doorsteps can
be traced,” he said.

Inspiration for this latest
expedition came in 1994
when Wolski took a team of
explorers from Riga to
Odessa in an inflatable boat.
The journey along the length
of the Danube and Dnepr
was an initial tracing of one
of the Vikings’ historical
inland trade routes. It had
remained inaccessible to
westerners for the best part
of 50 years through a com-
racter
 a not
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bination of Cold War restric-
tions and communist bur-
eaucracy. After the fall of
the Berlin Wall, the race
began to trace other Viking
routes to the Black Sea. Last
year a Swedish team man-
aged to travel the length of
one of the Vikings’ other
main routes, from St Peters-
burg down the Volkhov,
Lovat and Dnepr to Odessa. 

“We realised that the only
untraced route was the one
we plan down the Vistula
and Dnestr,” Wolski said.

Scientific backing for the
expedition is provided by
s in
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the Gdansk Maritime Mus-
eum, Lodz University’s
Centre for East European
Research and Warsaw Poly-
technic. But financial back-
ing continues to be a prob-
lem. Wolski paid Dm20,000
($12,000) for the building
of his Viking ship out of his
own pocket and has so far
received limited offers of
support from German and
Polish sponsors. Further
backing is expected to come
this summer when the vessel
goes on show in Gdansk
during celebrations of the
city’s 1,000th anniversary.

But Wolski also hopes
that the expedition will help
raise public awareness about
the plight of post-Cold War
eastern Europe. 

“These days media atten-
tion is fixed on the Euro-
pean Union, and one is left
with the impression that
Europe stops dead at the

Ship shape: Marek
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building the replica longship
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German-Polish border,” he
said. “The aim of the expedi-
tion is to make people
realise that 1,000 years ago
Europe stretched farther
east than it does today.”

As a result, crew member-
ship will be open to anyone
from Europe, providing they
are physically fit enough to
cope with rowing for up to
12 hours a day, women
included. So far three Ger-
mans and three Poles have
signed up for the trip, which
will begin in earnest next
summer. But more than a
skeleton crew of 12 will be
needed to complete the voy-
age as participants are
rotated during the trip.

In a final gesture to under-
line the ideals of the expedi-
tion, Wolski has decided to
name both the ship and the
expedition Europa. 

“I think even the Vikings
would have been happy with
the idea. They may not have
thought in those terms, but
it was they who helped
establish the continent in
the way that we know it
today,” he said.
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WELL, listeners, it’s just com-
ing up to 3.38pm! And now it’s
time for Radio EuroHertz’s
weekly programme ‘A View of
Europe’, with me, Raul Campos.
Today we are going to discuss
European culture and we have
three guests: Doctor Sofia
Machado, adviser to the com-
mission for cultural affairs at
the European Parliament;
Miguel Tiago, representative of
the European Club at our
school; and Catarina Alex-
andra, who recently benefited
from a grant from the Erasmus
programme to study abroad.

Nowadays education and cul-
ture concern Europe as a whole,
not one country in particular.
For this reason efforts should be
made to give young people new
experiences so that they can ful-
fil their role as citizens. Which
brings us to the question: What
is the outline of the cultural
future of our common Europe? Doctor
Machado, can the term ‘culture’ be
easily defined? 

“It certainly isn’t easy. When search-
ing for a definition which is both suc-
cinct and all-embracing we often turn
to José Mattoso, who said: ‘CuIture
encompasses all that is specific to
humans but not biologically inherited:
science, beliefs, arts, values, laws, cus-
toms, traditions and habits; as well as
expressions and support for these
things and socialising processes, envi-
ronments and institutions.’”

Turning now to Europe, how
can we define it?

“The designation has material,
geographical and cultural aspects.
In considering the latter aspect we
should take into account Graeco-
Roman, biblical and religious
roots. The Graeco-Roman notion of
Europe, blended with the biblical-
Christian notion, created a moral, eval-
uative concept giving the lasting idea
that Europe was an advanced stage
resulting from the convergence of clas-
sical culture and Christian culture.  

“Although it concerns a geographi-
cal, religious and cultural area, it also
represents psychological and social
attitudes which determine behaviour.

“What feeds the multitude of debates
on Europe is the illusion of clarity
given by geography and the legal pre-
cepts of the European Union and com-

Prized
munity institutions, So when we ask,
What is Europe?, there can be many
responses. Take, for example, a com-
mon language: everyone loves their
own language, but for a common lan-
guage to come about everyone would
have to love other languages too.”

We have with us today a Portuguese
student who studied international
relations in Denmark. Catarina, what
role did humanists play in the forma-
tion of Europe?

“Humanists helped form a European
consciousness by overcoming national-

ity, oppressive nationalism. Erasmus,
the ‘humanist of humanists’, said that
all who dedicated themselves to the
sacred muses were his compatriots.
Humanism was simultaneously national
and international. Movements across
borders spread culture which no longer
belonged to an individual nation. This
favoured the emergence of the concept
of Europe as a repository of culture.

“Erasmus was an exponent of this
idea and he is identified with Europe
because of his concept of the continent

‘If Europe cannot open
up, it will become 

incapable of renewal’
as a cultural area cemented
together by Christianity and
pacifist ideals. Thus Erasmus is
the incarnation of the European
spirit.”

Miguel, as the representative
of the European Club, could you
tell us about the history of the
concept of a common Europe?

“Europe is the result of the
convergence of Graeco-Roman
culture in the roots and
Christianity in the trunk. In the
19th century Europe was consid-
ered by many the political ful-
crum of the world and a symbol
of civilisation and culture.
Eurocentrism emerged along
with pacifist ideals. World peace
is identified with European
peace. World peace was Euro-
pean peace. Today when we
speak of Europe we have to
approach the problem of ego-
ism: if this cannot be overcome,
peace will never be achieved.”

Doctor Machado, what could jeopar-
dise common construction?

“At the moment there have to be
unmistakable signs that diversity is
accepted and that the aim is to open
up. We have to discover what can unite
Europeans. We need to discover com-
mon interests and to reflect on the
objectives and limits of Europe. More
than just economic interests, there
must be common ideas capable of cre-
ating stable cohesion. We must say No
to a rigid fortress and Yes to the cre-
ation of an open community.”

And what must the youth of
today contribute?

“Some of the ideas already in
practice, including respect for
basic rights and freedoms, the
bringing together of institutions
and people, the creation of mecha-
nisms for representation and mak-
ing society responsible for safe-

guarding identities.”
There have been moments of crisis

during the process of unification,
What is your opinion on this, doctor?

“Every development process has its
crises, but we must go forward. If
Europe cannot open up, it will become
a self-absorbed and decadent reality,
incapable of renewal.”

And that brings to a close another
edition of ‘A View of Europe’. Hoping
that we have given you a clearer view
of matters, until next week, goodbye!
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Europe Day paints the town blue and gold
Cathy Savage and Paola Buonadonna in

BRUSSELS see plans for this year’s festivities

VEN the Eiffel Tower is being
transformed for the day, draped
in the colours of the European
Union. Elsewhere, with events

ranging from hot-air ballooning and
chocolate coins to public meetings
with political figures, countries
throughout Europe are doing their best
to make Europe Day 1997 a celebra-
tion to remember.

Falling on 9 May, Europe Day, or
Schuman Day, commemorates the first
step towards European Union: the
foundation of the European Coal and
Steel Community by French foreign
minister Robert Schuman in 1950.

Events scheduled this year range
from grand spectacles to local commu-
nity efforts, all focused on Europe and
what it has to offer. 

The most glittering show will be the
“Yes for Europe” concert in Paris,
Madrid, and Turin. A host of European
celebrities including Paul McCartney,
David Bowie, Phil Collins, Carla Fracci,
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Laura Pausini, Simple Minds, Liftiba,
Gronemeyer, Rosana and the famous
Viennese Sängerknaben children’s
choir will take part. The concert will
also be televised live in Denmark, Port-
ugal, Turkey, Greece and Romania. 

In Dublin the European Commission
will be distributing 40,000 chocolate
euro coins on the streets. Later in the
evening the government will host an
Irish folk concert at Dublin Castle.

A project called “Sans Frontières”
will link areas from four countries on
Europe Day. Towns in Belgium, Kent
in southeast England, Pas-de-Calais in
France and Uusimaa in Finland are
holding a range of events, from bal-
looning to sports fairs. 

In Finland the organisers have
arranged events to highlight the differ-
ent cultures and tastes of Europe. The
main street in Helsinki will be lined
with food stalls offering specialities
cooked by European chefs. In Vantaa
there will be a presentation comparing
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Finnish mothers and Italian mothers,
entitled “Mamma mia, what a mamma”.

Europe Day also sees the beginning
of a five-day “Run for Jobs” organised
by the European trade unions. It
begins in Brussels under the banner
“Run for a social Europe. Run for a cit-
izen’s Europe. Run for jobs”, with the
aim of highlighting the importance of
social issues in the EU.

Many of the Europe Day events are
school-based. In Denmark 3,000 pri-
mary schools have been given Com-
mission kits containing videos and
teaching materials. A special issue of
the magazine Europa, containing arti-
cles on Europe’s future as debated at
the current intergovernmental confer-
ence (IGC), has also been distributed
to the schools and will be inserted in
the four major daily newspapers.
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Meanwhile in Greece 3,000 school-
children will attend a “Let’s Celebrate
Europe Day” party in the Herod of
Attica Roman amphitheatre. 

One of the most impressive and
enduring projects is the British
“Education Relay” scheme, which is to
be launched on 9 May. Organised by
the Central Bureau for Educational
Visits and Exchanges in London, the
project has involved the creation of ten
European resource centres designed to
aid youngsters with their studies.

The regional centres will provide
teachers and students in England and
Wales with information about Europe
and will stock books and brochures for
school use. They will also offer guid-
ance to schools on incorporating
European studies into their curriculum.

A Commission official said: “The
ME suff
hearts
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resource centres are a great idea, and
something which we have needed for
some time. The problem is that at the
moment Europe tends to be over-
looked at school and overpoliticised in
the media. These centres will give chil-
dren a chance to see for themselves
what Europe is all about.”

The hope is that if young people are
better informed then they will grow up
more interested in and enthusiastic
about Europe. The official said: “What
we want, and not only in Britain, is to
see accurate and non-polemical infor-
mation being put in the public domain.
People need to make up their own
minds. That is why we are concentrat-
ing so many of the Europe Day activi-
ties on information and discussion, as
well as celebration.”

Paradoxically, given the site of the
Commission in Brussels, Belgium is
the country which has chosen the low-
est profile: just a couple of receptions
and a meeting of Belgian students in
erers wea
 on their s
m King reports on an awareness d
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the European Parliament to enact a
mock treaty negotiation. “The country
is still traumatised by recent events,
including the kidnapping scandal,” said
a Belgian diplomat. “It seemed out of
place to organise a big fete like the one
we had last year in Heysel park.” 

Commission President Jacques
Santer will take part in celebrations in
Greece from 8 to 11 May, while EU
institutions will organise their custom-
ary open day on 10 May, a Saturday.
Last year 18,000 people crammed into
the three institutions which opened
their doors: the European Parliament,
the Council and the Commission.
Virtual visits to the institutions via the
Internet will also be possible, at
http://europa.eu.int virtvis

A Commission official said: “Espec-
ially after the resurgence of so much
Euroscepticism in the past few years, it
is important to have a day in which
people’s attention is focused on what
Europe has achieved.” 
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IT IS UNLIKELY to start fill-
ing purses across Europe
until 1999 but the euro has
rolled at least in name
through Germany’s reunited
capital Berlin, thanks to the
mighty powers of Brussels,
Bonn and Strasbourg.

A total of 1.3 million
euros have been specially
minted for use in 50 Berlin
shops as part of a week-long
national campaign to pro-
mote the European single
currency. A glittering over-
ground S-Bahn train, span-
gled with gold Euro stars
and painted in an appropri-
ate shade of Brussels blue,
has crisscrossed the city.

On board, a team of eight
“euro advisers” has sought
to enlighten east and west
Berlin commuters about the
advantages of the single cur-
rency. The only drawback to
the four-carriage train,
which cost Berlin’s Euro-
pean information centre a
cool Dm160,000 ($96,000),
was that it had to be
guarded around the clock to
prevent its being defaced by
Berlin’s graffiti sprayers.

Euro advisers such as
Berlin student Uwe Hof-
meier said that dozens of
conversations he had shared
with Berliners exposed an
alarming degree of public
ignorance about the euro.
“People have simply been
frightened into thinking that
the euro will mean that the
value of the deutschmark is
likely to be halved,” he said.

“The problem is that this
information campaign has
come too late. The public
has not been properly infor-
med by the government, and
many people now feel that
the euro is being decided
upon, largely against their
will, from on high.”

“The euro? It’s all about
one bunch of crooks helping
another bunch,” was the
response of one east Berlin
pensioner as adviser Felix
Schulz, an economics stu-
dent, attempted to point out
that the single currency
would at least inhibit the
currency speculators.

“I am dead against the sin-
gle currency and the idea of
opening up Europe. It will
mean more foreigners com-
ing here to take away our
jobs,” commented a shaven-
headed young east Berliner
when asked his opinion.
Farther down the line
towards west Berlin, most
other commuters were luke-
warm at best. “We have so
many problems here with
record postwar unemploy-
ment, I just don’t under-
stand how we can afford to
start thinking about a united
states of Europe,” said one
mild-mannered mountain
biker in his early fifties.
But a 20-year-old school

leaver who had just com-
pleted a lengthy essay on
the problems of European
integration was positive. “I
am basically for the single
currency and very excited
about what will happen over
the next few years,” he said.

Schulz, who had been rid-
ing the S-Bahn for most of
the week trying to enlighten
Berliners, said most people
had been negative. At times
he had been threatened with
violence. He said: “Two days
ago, I was surrounded by a
bunch of commuters,
shouted at and told I had a
bloody cheek to come on
the train and preach about
the euro when there were so
many jobless about.”

Campaign organiser Doris
Friedrich said that if any-
thing, the week had served
to illustrate ordinary Ger-
mans’ fears about the single
currency. “Most are con-
vinced that the euro will
come but many have asked
why such an important issue
cannot be put to a referen-
dum. We have been obliged
to tell them that it is simply
r 
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ay 
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not on under the terms of
the constitution,” she said.

So, the message from the
campaign, which focused on
other towns and cities too, is
unlikely to cheer the govern-
ment of Chancellor Helmut
Kohl as it prepares further
stringent spending cuts to
enable Germany to meet the
criteria for participating in
the single currency.

Opinion polls continue to
show a 60 per cent majority
opposed to the introduction
of the euro in 1999. But
Berlin’s euro train crew had
more bad news for Bonn.
According to them, the
leaflet that provoked the
angriest response was a
finance ministry handout
entitled: “The euro – strong
as the deutschmark.” 
their
eve
TANYA HARRISON, a bright
21-year-old, wants to be a
film producer one day. But
for the moment she can
manage only an hour of col-
lege a week and is unable to
lift her head unaided.

Tanya has been battling a
crippling, debilitating and
extremely painful disease
for 11 years. Yet in some
states within the European
Union her condition – myal-
gic encephalomyelitis (ME)
– is not even recognised.

That is why Tanya and
thousands of other sufferers
and supporters will wear
blue ribbons on 12 May,
International ME Awareness
Day. They want the chance
to explain the truth behind a
cruel illness that has had a
bad press at most and gen-
erally no press at all.

ME, or chronic fatigue
syndrome, is often perceived
by the public and the med-
ical profession as a psycho-
somatic condition, and sym-
pathy and understanding, let
alone medical care, can be
thin on the ground. That is
partly because there is no
specific diagnostic test for
the illness and partly
because the only obvious
symptom is extreme fatigue.

“Severe ME sufferers are
bedbound for all, or a great
part, of their time and are in
constant pain,” said Tanya,
who, despite her condition,
is chairwoman of the British
branch of the international
support group, Blue Ribbon
for the Awareness of ME
(Brame).

“Sufferers can be severely
disabled for up to 30 years,
and yet these people are
treated with scepticism by
the medical profession and
society, often being told
they have psychiatric prob-
lems.”

In France and Germany
the illness has yet to be offi-
cially recognised, while in
the United States it is alre-
day classed as a “priority
one” disease.

Such disparity, and the
consequent lack of funding
for research into ME, is the
main driving force for
Brame and the international
awareness day.

Across Europe, in Ireland,
France, Belgium, Germany,
Italy and Switzerland,
activists have been lobbying
health ministries, European
politicians, and the press,
and arranging activities to
raise the profile of the
illness.

In Germany ME sufferers
have set up an Internet site
to provide the public with
information (http://www.
medezin-forum.de/forum/cfs/)
and a series of lectures on
the illness has been
arranged.

Media coverage in Ger-
many has been promising,
with a television documen-
tary and national newspaper
reports on ME. But in other
countries, such as Britain,
the press has largely ignored
the subject.

MEP Clive Needle, who
represents Norfolk in east-
ern England, is hoping for
more action at a European
level and is asking the
European Parliament to con-
sider the matter. 

“I am vice-president of the
cross-party health group and
I have asked for ME to be
considered for a proper dis-
cussion,” he said. 

“Awareness is a real prob-
lem. It is the injustice that
gets to me. Even the med-
ical profession makes
assumptions and is preju-
diced. I want to see support
for sufferers across
Europe.”

As yet there is no cure for
ME and no specific treat-
ment. Sufferers learn to
accept their condition and
live with it, and sometimes it
gradually resolves itself.

Tanya hopes one day her
condition will improve, but
in the meantime she makes
the necessary adjustments.
While she can do little to
fight the illness, she is deter-
mined to conquer those who
still believe ME does not
exist.
men 

DO YOU KNOW a dynamic business
woman or gifted artist who you think
deserves an award? You may like to
nominate them for the European
Women of Achievement Awards,
which celebrate women who have
achieved a high level of success in
their chosen fields.

This year the annual awards will be
presented at a lunch on 11 July at
the Grosvenor House Hotel in
London. Guests will include
politicians, embassy representatives
and business people. Singer &
Friedlander Investment Funds is the
main sponsor for the event, which
also has The European’s support. 

The European Women of
Achievement Awards were founded
seven years ago by Rosemary
Pockley, when the European single
market began and people wished to
explore its benefits. The other aim
was to raise money for the European
Union of Women (EUW), a pan-
European organisation which
encourages women in its 20 member
countries to become involved in
politics, business and public life. 
After the opening-up of eastern
Europe, EUW has concentrated its
efforts in central and eastern Europe,
running democracy skills courses for
women. Members are supporters of
the centre and moderate right
political parties in Europe.

This year there are four awards:
two in business and one each in the
arts and humanitarian sectors.
Nominees must have a European
focus in their work. Any company or
individual can put forward a name.
Nomination forms must be submitted
by 30 May, with supporting material
explaining the nomination.

Contact: Judy Buckland, the
European Women of Achievement
Awards Luncheon, 6 Crofters Road,
Northwood, Middlesex HA6 3ED, UK. 
Tel: +44 (0)1923 826326. 
Fax: +44 (0)1923 828242.
r SUCCESS in Europe today is a
vital part of strategy for many
companies, because its 370 million
consumers make it the largest single
market in the world.

“Business & Tomorrow’s Europe:
Mobility and Employability” is a
course designed for human resource
managers and line managers
responsible for European business.
The parallel workshops will take
place on 14-15 May in the Golden
Tulip Barbizon Centre Hotel in
Amsterdam, and on 11-12 June at
the Missenden Abbey Management
Centre in Buckinghamshire, UK. The
courses are being run by Expertise
in Labour Mobility in Amsterdam and
BMD Consulting in Britain.

Contact: Nanette Ripmeester,
Expertise in Labour Mobility,
Overtoom 49, NL-1054 HB
Amsterdam. Tel/fax: +31 (0)20 683
6964. E-mail: jrexpert@euronet.nl
r If you would like to contribute to
Global Village, contact Zena Simone
at The European, 200 Gray’s Inn
Road, London WC1X 8NE, UK. 
Fax: +44 (0)171-713 1860.
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Ataturk’s
heirs flex
military
muscle

Gareth Jenkins
in ANKARA assesses

the possibility of a
creeping coup d’état

Top brass (from left): Chief of Staff General Karadayi with navy and army commanders Admiral E
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Lost for words in
land of polyglots

Birna Helgadottir on
the slip in usage of

Nordic mother tongues
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ATE last month a lead-
ing Turkish trade
unionist received an
unexpected visit from

two colonels in the Turkish
army. The colonels politely
questioned him on possible
labour reactions to a range
of political scenarios, from a
continuation of the current
Islamist-led coalition gov-
ernment to a full-blooded
military coup. Then they
thanked him for his time
and left.

The visit was the clearest
indication to date that the
Turkish military is digging
in for a long-term political
role and creating an infra-
structure of expertise on
almost every aspect of 
policy-making. Over the past
18 months the Turkish army
has raised its political pro-
file in what is almost a
creeping coup.

The likelihood of an overt
military coup is small, des-
pite three precedents in the
past 40 years. Turkey’s
prospects of EU member-
ship are already gloomy; a
suspension of democratic
process, however brief,
could see its application to
Brussels shelved indefinitely.

Instead, the army is
attempting to make life so
difficult for Prime Minister
Necmettin Erbakan’s gov-
ernment that it will collapse
of its own accord. In late
February the military-
dominated National Security
Council (NSC) handed the
government a set of 18 “rec-
ommendations” intended to
curb the influence of Islamic
fundamentalism in Turkish
society. Erbakan, it was inti-
mated, would ignore them at
his peril.

Two months later, the

L
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NSC accused the prime min-
ister of doing just that.
While the army flexed its
muscles pointedly, Erbak-
an’s coalition began to
unravel as political defec-
tions raised the pressure on
Tansu Ciller’s secular True
Path party (DYP) to pull out
of the coalition. 

Ciller attempted to per-
suade Erbakan to stand
down in her favour immedi-
ately, a year earlier than
planned in the post-election
agreement of 1996. Erbakan
is hanging on, but his posi-
tion is less secure that at
any stage of his premier-
ship. And he knows that he
must get on better with the
generals to survive.

The Turkish army has
always been in the political
arena; the only difference
has been whether it occu-
pied centre stage or hovered
in the wings. Kemal Ataturk,
w h o c r e a t e d
modern Turkey
from the ruins of
the Ottoman Em-
pire, was a sol-
dier. Six of his
eight successors
as president have
been generals.
Since 1960 the
Turkish army has
staged three mili-
tary coups, most
recently in 1980.

But it would be
a mistake to see
the army as con-
stantly hungry
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Parties by percentage of 1995 vote 

Social Democratic Party* 28.3 63
Centre Party 19.9 44
National Coalition Party* 17.9 39
Left Alliance* 11.2 22
Swedish People’s Party* 5.1 11

COLOURS IN THE RA
power. Each coup has been
preceded by near anarchy
and followed by a rapid
return to civilian power,
only for the cycle to be
repeated again.

Both on and off the record
the generals insist that the
era of direct military coups is
over. But they also claim that
under certain circumstances
there is no alternative.

Turkey’s officer corps is
taught that it is responsible
not only for protecting the
country’s borders but
charged with an almost
sacred duty to preserve
Ataturk’s legacy of a unified,
secular state. 
e coalition government
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 and number of parliamentary seats

The Green League* 6.5 9
Finnish Christian League 3.0 7
Young Finnish Party 2.8 2
Finnish Rural Party 1.3 1
Ecology Party 1

INBOW COALITION

MARKKU ULANDER
The military can be arro-
gant and ruthless. But it is
also unquestionably the
most efficient institution in
Turkey, a highly disciplined
meritocracy in which the
rights of the individual are
rigorously subordinated to
the service of nation and
state. It stands in marked
contrast to the overstaffed
and grossly inefficient civil
service, and the fractious
self-interested bargaining
that passes for secular poli-
tics in Turkey. 

In early 1996 the military
brokered a coalition govern-
ment between the two main
centre-right parties, the DYP
p to 
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and the Motherland Party
(ANAP). It collapsed within
months because of personal
feuding between the respec-
tive party leaders, Ciller and
Mesut Yilmaz.

The first indication that
the military was taking con-
trol came in April last year
when it announced that
Turkey had signed a defence
agreement with Israel.
Members of the Turkish
cabinet first heard about it
from the press. The military
also began to expand its
research departments. 

Over the past 15 years the
Turkish military has in-
creased the importance of

academic studies
in its officer-
t r a i n i n g p r o -
grammes. Mili-
tary sources
claim that an
officer has to
complete the
equivalent of two
university deg-
rees in order to
attain the rank of
colonel. 

The army has
broadened the
subjects studied
to include dom-
estic politics,
economics and
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trade unions, education and
the arts. More significantly,
it has begun communicating
its findings to the civilian
government and expecting
them to be acted upon. 

In early February, when a
Refah Party (RP) mayor
called for the introduction of
the sharia, or Islamic law,
the army sent a column of
tanks through his township. 

Many on the political left
and religious right have con-
demned the military’s
involvement in politics as
anti-democratic. But the
army remains popular with
the public. 

In a recent opinion poll
the army was named as the
most trusted institution in
Turkey, with 27 per cent of
the vote, followed by the
media, with 13 per cent. The
government received five
per cent and parliament two
per cent.

If the RP-led coalition col-
lapses, then the military
could take a back seat. But
it will be some time before
that happens. Although the
generals agree that history
has shown full-blooded
coups are not the solution, it
has yet to persuade them that
the country can be entrusted
to its civilian politicians.
UK
SCANDINAVIANS have a
well-deserved reputation as
linguists and take great
pride in their ability to hold
their own at international
gatherings. But language
specialists are warning that
their polyglot enthusiasms
are going too far. English is
becoming a latter-day Latin
for the educated classes,
while the mother tongue is
being relegated to a low-
status language.

The trend is most
advanced in Sweden and
Finland. At the University of
Helsinki, nearly all teaching
at research and doctorate
level is carried out in
English, and one computer
science graduate school has
English as its official teach-
ing language. 

The Swedish University of
Uppsala offers around 500
courses in English. The uni-
versity college at Lulea
offers to teach almost any
class in English if just one of
the students does not under-
stand Swedish.

The most common reason
for the explosion of Anglo-
phone teaching, which has
occurred over the past five
years, is the increased par-
ticipation of Nordic universi-
ties in exchange schemes
such as Socrates.

If their students are going
to have the chance to go
abroad, Scandinavian uni-
versities have to entice their
foreign counterparts. As
Nordic languages tend to be
almost unknown on school
curricula elsewhere in the
world, providing courses in
English is a useful way of
overcoming reluctance.

But there is a tendency
across Scandinavia for ordi-
nary academic work – teach-
ing, lecturing and writing –
to be carried out in English.
“There are plenty of
instances of Swedish profes-
sors teaching a class of
Swedish students in Eng-
lish,” said Kenneth Hylten-
stam, professor of bilingual-
ism at the University of
Stockholm.

Scandinavian students
have always had to put up
with textbooks written in
foreign languages – in areas
such as social sciences, say
professors, around 90 per
cent of the reading material
is in English. As many post-
graduate students hope to
see their work published in
international journals, writ-
ing doctoral theses in
English is becoming the
rule. “We want our students
to get used to writing and
discussing in English,” said
Fred Karlsson, professor of
linguistics at Helsinki
University. “We think it is of
positive value to develop
more international links.”

Hyltenstam believes that
proper studies need to be
done about the effects of so
much English in academic
circles. “Many linguists are
not taking the implications
seriously enough,” he said.

First, he says, there are
practical considerations.
The students may not be
getting the same standard of
education if they are having
to learn in a second lan-
guage. In his department,
about half the teaching is
carried out in Swedish and
half in English. 

“I notice that when the
teaching is in Swedish, the
discussion is more detailed,
the students are able to treat
the content at a higher
level,” he said. 

But more importantly, he
said, there could be real
harm done to the mother
tongue. “If there are no
words developed for new
theories and concepts in
Swedish, people are going to
start finding it easier to talk
to each other in English
about their subjects.

“I see this from a minority
language viewpoint. We are
lucky that we can still use
our native language in all
spheres of life – not every-
one has this possibility.”
SINCE Turkey was founded
as a modern republic in
1923 by Kemal Ataturk,
the armed forces have
always regarded them-
selves as the last defenders
of the secular state he
instituted. Ataturk (1881-
1938), a soldier and refor-
mer, overthrew the coun-
try’s last sultan and helped
oust the European powers.
In defiance of Islamic tra-
dition, he instit
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FINLAND, the country with
the narrowest gap in income
between rich and poor in the
industrialised world, is
about to change its laws to
make it easier for the
wealthy to hire domestic
help in an attempt to solve
its high unemployment rate. 

The return to the “upstairs
downstairs” society, now a
common feature in most
European countries, has
precipitated fierce debate in
the national coalition gov-
ernment of Finland, which
includes former commu-
nists, conservatives and
even a splash of greens.

For some, the revival of
domestic service signals the
end of the social democratic
model in Finland, the only
country in the world where
people are paid by the gov-
ernment to stay at home and
look after their children and
where, since the beginning
of the year, local authorities
have been obliged to supply
a nursery place for every
infant. 

For others, domestic ser-
vice is the only way to cut
the 15.9 per cent jobless
rate, one of the highest in
the European Union.

With her shy smile, slight
build and long blonde pony
tail, Tiina, 17, does not look
much older than a child her-
self. Yet every day she looks
after three children under
five, a job she shares with
her friend for 2,500 Finnish
markka ($500) each a
month. 

Tiina (not her real
name) is one of a
growing army of
young Finnish nan-
nies who work,
undeclared to the
tax authorities, in
the private sector.

“It’s good because
it means some
money for her but
it’s a lot of responsi-
bility for such a
young person,” said
Tiina’s mother. 

Because of people
like Tiina, even the
former communists,
the Left Alliance,
have accepted that
something needs to
be done to regulate
the growing market
for domestic ser- Conse
vices. This week the govern-
ment adopted a proposal
that would allow tax relief
for people who employ a
domestic worker. The pro-
posal will go before parlia-
ment for approval in
October  

“It is an ideological issue.
This kind of government
support is difficult for leftist
parties because only a few
rich people can afford ser-
vants,” said Aria Alho, assis-
tant to the deputy finance
minister.

In a compromise with the
left, the government will
also give support to small
firms providing domestic
services, with the aim of
making private home help
available to the less wealthy. 

“We have to accept a
wider dispersal of income if
we are to find jobs for peo-
ple,” said Jussi Mustonen,
director of the economics
department of the Confed-
eration of Finnish Industry
and Employers. One female
television executive with two
small children said: “I prefer
to have a nanny because my
children feel more secure
with someone they know.”

Ralf Sünd, party secretary
of the Left Alliance, said: “It
is one way to get unemploy-
ment down, and that is the
most important thing, even
though it has its negative
side.” 

The government’s com-
promise is an example of
the extraordinary adaptabil-
ity of Finland’s so-called
rainbow coalition, a political
consensus that would have
lasted no more than a few
weeks in any other country. 

The coalition was formed
following the collapse of the
Soviet Union, which used to
account for around 20 per
cent of Finland’s foreign
trade, and the onset of
global recession. Govern-
ment debt spiralled and
unemployment soared to a
peak of 19 per cent. 

Even so, because of the
country’s generous benefit
system and tradition of
social consensus, the new
jobless tended to take to
Valium or vodka rather than
to the streets. Both the pow-
erful trade union movement
and business leaders backed
the government in its efforts
to sort out the country’s
economy. 

Kari Laitinen, general sec-
retary of the Social Demo-
cratic Party, said: “There is
consensus. If the whole gov-
ernment is taking care of
people out of work then it is
possible to have 400,000
people unemployed with no
strikes or riots.” 

Hope is running high now
that economic growth is suf-
ficient to fuel internal
demand and the growth of
the private service sector. 

“Even the greens accept
there has to be economic
growth, as long as it is
green,” said Laitinen. 

Helped by an export
boom following the devalua-
tion of the markka, the
economy has been turned
round from the most crisis-
ridden of any western coun-
try since the Second World
War to one of the fastest
growing in the European
Union. The Labour Institute
for Economic Research has
just announced that the
economy will expand by five
per cent this year and a

further 3.3 per cent
next. Laitinen said:
“Since 1991 the
markets have been
the most influential
politicians in Fin-
land. This is the first
year in which we can
say that the econ-
omy is balanced.
Next year will be the
first when the politi-
cans will be able to
have their say as
well.” 

That means that if
the government is to
survive, it must
deliver on its main
promise: to halve
the unemployment
rate during its term
of office, ending in
1999.efits
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Doctor is first woman to reach the North Pole

Arctic adventure: French doctor and mountaineer Christine Janin became the first woman to
reach the North Pole on 5 May after a 63-day walk accompanied by a Russian sherpa
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for code of
civil rights
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A LORRY driver was acci-
dentally killed during
protests on 5 May which
jammed parts of the
country’s road network. 

The 43-year-old man
was crushed under the
wheels of a colleague’s
truck after slipping off
the running board. He
died as fellow strikers
began to break up a
blockade around a fuel
depot near the southwest
city of Bordeaux. 

Elsewhere lorry drivers
across the country caused
traffic chaos in a renewed
burst of “operation snail”
protests aimed at forcing
the government to put in
place early retirement
benefits the drivers won
in a strike last autumn.

Pollution protest: More
than 1,000 demonstrators
marched through Paris on
3 May, protesting against
air pollution from cars.

The group, on foot,
bicycles and roller skates,
carried banners declaring
“Cycling – c’est la vie!”
and “The car’s worse
than the clap!”. Some
protestors brandished
multi-coloured exhaust
pipes as a symbol of their
demands .

Minister stabbed: Cult-
ure minister Philippe
Douste-Blazy was attack-
ed by a knifeman on 2
May as he campaigned in
the town of Lourdes.
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Douste-Blazy, who is
mayor of the southwest
town, was taken to hospi-
tal. His condition was
said to be not serious.

A man of Albanian ori-
gin was arrested in con-
nection with the attack. 

Cannes upset: Celeb-
rations marking the 50th
Cannes film festival on 7
May were marred by the
attack on the culture min-
ister as well as reported
Chinese censorship. 

The organisers hastily
amended the entries for
the Golden Palm competi-
tion after Beijing –
according to industry
sources – banned Zhang
Yimou’s Keep Cool, which
had been shortlisted.

There was no official
explanation, but Chinese
authorities have criti-
cised previous films by
Zhang for portraying
China as backward.

Bridge competition: An
international competition
to design a pedestrian
bridge across the Seine,
linking the new national
library with Bercy park in
the east of the city, was
launched by Paris mayor
Jean Tiberi on 3 May.

The bridge is to be
lined with cafes and
shops and will be the
37th in Paris.
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ALMOST 20,000 Chinese
illegal immigrants are living
and working in Hungary,
and take about $170 million
a year away from the local
economy, according to
newspaper reports.

Most of the Chinese are
smuggled in to bypass visa
requirements. Then they buy
forged residence and work
permits for about half a mil-
lion forints ($2,800) each.

At least four Chinese
criminal gangs are believed
to exist, controlling the
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Chinese black market and
blackmailing competitors.

Hungarian financiers and
enterpreneurs believe these
Chinese workers draw about
$170m from the local econ-
omy every year, much of
which is sent abroad.

In another sign of growing
Chinese influence, the coun-
try’s first Buddhist temple
was consecrated in Buda-
pest last weekend.
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Army campaign: Hung-
ary’s army is to strengthen
its bid for Nato membership
by advertising for thousands
of paid recruits.

The army first went shop-
ping for paid recruits in the
early 1990s, and has about
2,000 in its ranks.

But it needs 2,000 more.
It will place them in units
co-operating with Nato
where they will have a
chance to learn foreign lan-
guages, including English.

The army numbers about
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YELO BLCK
65,000, down from almost
130,000 in the days of the
Soviet-led Warsaw Pact.

Jewish concern: The
Jewish community wel-
comed a parliamentary deci-
sion to compensate Jews for
Second World War persecu-
tion, but is worried that only
direct survivors will benefit.

The Confederation of
Hungarian Jewish Commun-
ities has secured an amend-
ment to a 1995 compensa-
tion law, but is concerned
that many who would have
MPs dit
moneta

Bomb bla
militar
benefited are now dead. The
organisation is asking that
victims’ heirs be eligible for
compensation too. 

The 1995 law was ineffec-
tive because although it was
meant to compensate those
drafted into labour battal-
ions, it referred to combat
units from which Jews were
barred because they were
not permitted to bear arms.

After a Jewish appeal, the
constitutional court ruled
the law unconstitutional and
ordered its amendment.
REEN Party activist
and former revolu-
tionary Daniel Cohn-
Bendit launched a

campaign on 5 May to cor-
rect what his party sees as a
dangerous inattention to cit-
izens’ rights within the
European Union.

He and two other Green
members of the European
parliament, Edith Müller and
Wolfgang Ullmann, have
drawn up a draft declaration
of basic rights of the kind
they say must accompany
moves towards closer Euro-
pean economic and political
integration.

The rights proposed
would be valid not only for
all citizens of European
Union member states, but
for all people legally resi-
dent in the Union.

Cohn-Bendit criticised
plans for Europol, the Euro-
pean police force, for pro-
viding immunity for police
officers. 

He said the Greens would
take this provision to the
German Constititional Court
if it was maintained.

The draft supports a
Freedom of Information Act
enshrining citizens’ rights to
know what information is
held on them. 

It also favours “positive
discrimination” in favour of
women and immigrants, and
protection of children and
the family, with the right of
members of a family to join
those in another country.

Arms inquiry: Sixteen
companies are under investi-
gation for allegedly supply-
ing nuclear technology and
Scud rocket components to
Iraq.

A confidential government
report on illegal exports to
Iraq has been presented to a
parliamentary committee. 

A number of firms have
already been implicated in
illegal exports to Iraq that
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GERMANY

occurred before Saddam
Hussein’s defeat in the 1991
Gulf War.

Rhine fireworks: More
than a million people turned
out for a lavish Rhine on
Fire fireworks display in and
around Bonn on 3 May. 

In the annual show, cas-
tles along a 26-kilometre
stretch of the Rhine were lit
up to form a backdrop for
spectacular pyrotechnics as
a convoy of 60 ships, also lit
up, made their way up the
river to Bonn.

Watch on sect: All reg-
ional offices of the domestic
intelligence office would
keep permanent watch on
the Church of Scientology
under proposals to be made
next month.

The proposals, drawn up
by a working group of rep-
resentatives of the federal
and state governments,
mark a new step in the
treatment of the sect in
Germany.

Two states, conservative
Bavaria and Baden-Württ-
emberg, have banned Scien-
tologists from public empl-
oyment and put the sect
under the surveillance of the
internal intelligence service,
the Office for the Protection
of the Constitution.

The authorities believe
that the Scientologists, who
claim about 30,000 mem-
bers in Germany, are bent
on advancing their eco-
nomic interests under the
cloak of religion.

Pensions protest: The
opposition Social Democrats
(SPD) said on 4 May that
they were against proposed
cuts to the generous state
pensions. Rudolf Dressler,
of the SPD, said it was
unlikely that the party would
agree to a joint approach to
pension reform.
er over
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 base
in Haiti
r PORT-AU-PRINCE: The
electoral council insisted on
5 May that it would not
count blank votes in Haiti’s
latest election, which has
been tainted by allegations
of fraud.

The announcement
prompted charges that the
council was favouring
former president Jean-
Bertrand Aristide, whose
party members would have
to face more run-offs if
thousands of blank votes
were included in the overall
vote tally for the 6 April poll.

“Our decision is
irrevocable,” council
member Jean Reynold
Jean-Pierre said, adding
that up to nine per cent of
the votes were blank in
three of Haiti’s nine
administrative departments.

International observers
said only ten per cent of
Haiti’s 2.5 million registered
voters went to the polls. 

The observers said ballot
boxes were stuffed with
false votes and that some
Aristide candidates hired
gunmen to intimidate
voters.

r GAZA CITY: Palestinian
officials demanded a freeze
on Jewish settlement
building on 5 May as a
condition for resuming
peace negotiations.

Israel said it would
resume talks if Palestinian
leader Yasser Arafat
arrested militants and
restored intelligence 
co-operation.

The two sides staked out
their positions in advance of
a summit on 6 May between
Arafat and Israeli President
Ezer Weizman and the
arrival the following day of
US envoy Dennis Ross.

Arafat’s spokesman
Marwan Kanafani said
halting Israeli construction
in the West Bank and the
Arab sector of Jerusalem
was the key to resuming
negotiations.

But officials said Israel
was not prepared to stop
the building of 6,500 flats on
the Jerusalem hilltop.

r SRINAGAR: A guerrilla
leader from Kashmir’s most
elusive Muslim separatist
group was shot dead and
two of his aides arrested on
5 May by Indian troops.

The Border Security
Force (BSF) identified the
slain militant leader as Peer
Baba of the Harkat-ul-Ansar
separatist organisation
which has mostly Afghan
fighters in its ranks.

The BSF claimed Baba
was involved in the
abduction of six westerners
21 months ago in Kashmir.
One of the hostages, a
Norwegian, Hans-Christian
Ostro, 27, was beheaded by
his captors in 1995. An
American escaped.

American Donald
Hutchings, German Dirk
Hasert and Britons Paul
Wells and Keith Mangan are
still missing. Attempts to
contact their captors, the 
Al-Faran group, have
proved futile.

r BANGKOK: Thai navy
boats, helicopters and
planes using oil company
equipment were working on
6 May to clean up an oil
slick from a tourist ferry that
sank near Phi Phi island.

All 561 Thai and foreign
passengers were rescued
after the King Cruiser hit a
reef and sank on 4 May.

The ferry, now under
about 30 metres of water, is
leaking diesel.

“As it is diesel fuel, which
is not as thick as raw oil, it
will not damage sea life and
the environment much,”
said Captain Kriengkrai
Anantasan, who is
supervising the clean-up. 

Oil spill
clean-up

Guerrilla
shot dead

Peace
impasse 
THE ruling Social Demo-
crats are still divided over
whether the country should
join the European Monetary
Union (EMU) as soon as it
comes into effect, Finance
Minister Erik Asbrink said
on 5 May.

“No majority has yet
emerged within the party for
participation in EMU from 1
January, 1999,” he said.

Asbrink himself refused to
express a view, saying he
would give his opinion “in a
few weeks”. The Social Dem-
ocrats, who head a minority
government, are to decide
on the matter at their Sept-
ember congress, ahead of a
parliamentary vote. Their
centre party allies recently
threatened to withdraw sup-
port if they voted for EMU
without a referendum.

Garage wrecked: A pow-
erful bomb destroyed a car
repair garage early on 5 May
in an attack that police
believe is the latest in the
Nordic biker war. There
were no injuries in the blast
in an industrial area of
Helsingborg, about 500km
southwest of Stockholm. 

Police said the garage had
repaired cars belonging to
the Bandidos gang, which
has been feuding with Hell’s
Angels for more than three
years. At least ten people
have been killed and about
60 injured in the feud.
AN explosion caused exten-
sive damage to Araca mili-
tary base near the Basque
town of Vitoria on 5 May.
Responsibility for the blast
was claimed by the Basque
separatist organisation ETA.

No one was injured but
military sources said the
base commander’s office
was destroyed.

The attack coincided with
the funeral of a civilian
guard killed at the weekend
by an ETA guerrilla. Interior
Minister Jaime Mayor Oreja
attended the service in the
port of San Sebastian.
SPAIN

About 15 minutes before
the explosion an anonymous
caller claiming to be an ETA
member telephoned a local
radio station warning of a
bomb inside the base.

It was evacuated, and the
blast occurred just as bomb
disposal experts arrived.
They conducted a controlled
explosion of a second device
holding 20kg of explosive.

The attack was ETA’s
ninth this year, compared
with five in 1996.
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Grisly discovery of 47 babies’ bodies

HE bodies of 47 babies were dis-
covered in a storage tank in the
grounds of a hospital at Cluj in
central Romania on 6 May.

They were stored in formaldehyde in
a rectangular tank sunk into a pit and
covered with a metal cover. The oldest
of the bodies dates back to 1990.

Most of the children had been aban-
doned at the hospital immediately after
birth and had not been given birth
certificates.

Under Romanian law, parental con-
sent is required before children who
die in hospital can be buried. But there
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is no regulation covering abandoned
children.

Doctors at the hospital said they had
taken “perfectly legal” measures to pre-
serve the corpses because there was no
money available to give them a burial.

Quarrel resolved: Romania and
Ukraine attempted to end disputes dat-
ing back to the Second World War in
order to set themselves firmly on the
path towards integration with the West
and the Nato alliance. Diplomats of the
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neighbouring nations initialed a long-
delayed political treaty on 3 May pledg-
ing friendship, co-operation and
respect for each other’s territorial
integrity under existing borders.

The two countries had been quar-
relling for years over the terms of the
agreement, but their mutual desire to
move closer to Europe and Nato
allowed what Ukrainian foreign minis-
ter Herrady Udovenko called “a great
compromise”. 

Many Romanians oppose the treaty,
but the government has pursued it vig-
orously as part of its attempt to gain
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Nato membership. The western
alliance demands that its members
renounce territorial disputes.

‘Revenge’ accusation: The leader
of a group of coal miners who twice
rampaged through the capital and
killed nine people in 1990 and 1991
claimed on 5 May that the government
was exacting political revenge by
putting him on trial.

Miron Cozma, 42, is charged with
undermining the powers of the state by
bringing his miners to Bucharest in
September 1991 to protest against the
policies of the then-prime minister
ictory parade in Mo
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Petre Roman. Three days of street vio-
lence left three people dead and 60
hurt. Roman was forced to resign.

Cozma was arrested in January, and
his trial is part of an effort by the new
authorities to crack down on corrup-
tion. The trial is seen as a test of
whether the Romanian system of jus-
tice can be objective.

If found guilty of undermining the
state, Cozma faces up to 20 years in
prison. “This is a political trial; it is
political revenge,” he said.

Trade boost: The government has
introduced a free trade zone on the
scow
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Danube river in an effort to boost trade
and attract foreign investors to an area
near the large markets of Ukraine and
Russia. 

The zone is located in the new port
of the steel town of Galati, 250km
northeast of Bucharest, and has berths
which allow ships of up to 50,000
deadweight tonnes to operate under a
free trade area status.

The government hopes western
traders will be encouraged to use the
area as a springboard for business with
both Romania and the former Soviet
republics.
OF AMERICA
PRESIDENT Aleksander
Kwasniewski appealed to all
Poles on 3 May to support
the new constitution in the
25 May referendum.

“To have a new constitu-
tion, everyone has to aban-
don something so that
everybody can gain,”
Kwasniewski said. “It will be
a patriotic decision that all
Poles have to make.” 

The new constitution, con-
sidered a far-reaching com-
promise between leftist and
centre-right parties, is to
replace the 1952 commu-
nist-imposed charter and
reflect the changes since
democracy in 1989.

The president spoke dur-
ing commemorations of the
206th anniversary of the
1791 constitution, the first
democratic charter in
Europe, which is now cele-
brated as a national holiday.

Major left-wing and cen-
trist parties support the new
constitution which parlia-
ment approved on 2 April.
Right-wing groups, includ-
ing the Solidarity trade
union, have called on Poles
to reject the charter in the
referendum.

Solidarity criticises the
new constitution for failing
to ban abortion. The union
also wanted it to state that
God-given law, or a univer-
sal set of values, is higher
than any law made by men.

Parliament has rejected
such proposals.

Nato costs: Poland will
assume all costs for joining
Nato and would accept arms
restrictions to appease
Russian security fears,
Prime Minister Wlodzimierz
Cimoszewicz said on 4 May.

He said the cost would be
between $100 million and
$150 million a year for the
next ten years. This would
not mean raising taxes, he
said. On Russian concerns
over Nato’s expansion into
former Soviet-bloc coun-
tries, Cimoszewicz said
Poland  was ready to accept
demands “never” to allow
nuclear weapons or foreign
troops on its soil.

Rail crash: At least 11
people died and 30 were
injured on 5 May when part
of a passenger express train
jumped the tracks and
smashed into a stationary
goods train near Szczecin in
northwest Poland. 

The injured were taken to
hospitals in Szczecin and
nearby Stargard by ambu-
lance and helicopter. Most
were released after receiving
first aid, but 11 remained in
serious condition.

A railway official said that
a faulty switch appeared to
have been the cause of the
derailment but a full inquiry
into the accident would be
conducted.

Picture dispute: A Polish
prince has filed a suit in
Manhattan, New York, to
recover an oil painting that
he says the Nazis stole from
his family during the Second
World War. 

The picture by Dutch mas-
ter Jan Mostaert is known as
Portrait of a Lady, pre-
sumably Anne of Bretagne.
It is reportedly worth bet-
ween $70,000 and $90,000.

It was put up for sale at
Sotheby’s auctioneers by
Donald Turcotte, a geo-
physicist and professor at
Cornell University. 

Prince Adam Karol Czart-
oryski-Borbon claims that
when the Nazis invaded
Poland in 1939 the painting
was in the Goluchow collec-
tion which belonged to his
family. 
TENS of thousands of
people marched through
Milan on 3 May in a demon-
stration sponsored by the
centre-right opposition for
more jobs and lower taxes.

Milan is the country’s
business capital and a key
battleground in mayoral 
run-off elections on 11 May.
The candidate backed by the
governing Olive Tree coali-
tion, a centre-left alliance, is
running close against the
opposition Freedom Alliance
candidate.

“From this festival of free-
dom, the march to conquer
the country must begin,”
Alliance leader and former
prime minister Silvio Berlus-
coni told the crowd.

He has stepped up his
attacks on the government
since Freedom Alliance can-
didates took the lead in may-
oral elections in the north-
ern cities of Milan and Turin
in the first round of voting
last week.

Refugees sent back: The
government repatriated 180
Albanians, classified as
“undesirable”, hours after
they arrived in an ageing
tanker at the southern port
of Bari. A port official said
that the boat was carrying
1,229 Albanians, including
many women and children,
when it docked on 4 May.
Most were sent to refugee
centres around Italy.

Five of the ship’s crew
were detained in Bari on
charges of running a lucra-
tive traffic in refugees.

Interior Minister Giorgio
Napolitano indicated that
many more from the latest
wave of Albanian immi-
grants might soon be sent
home.

Designer bribes: A court
convicted fashion designers
Krizia and Gianfranco Ferre
of bribing tax inspectors, and
sentenced them to 14 months
in jail.

The defendants said they
would appeal, a protracted
process in Italy which puts
the sentence on hold.

The Milan court also con-
victed Santo Versace, busi-
ness manager and brother of
designer Gianni Versace,
and several other of the
designer’s executives.

Two other designers, Gior-
gio Armani and Gerolamo
Etro, struck plea bargains to
settle their cases with fines
and suspended sentences.

They were all accused of
bribing tax inspectors for
favourable audits.
r WASHINGTON: Inves-
tigators believe mechani-
cal failure and not a ter-
rorist bomb is the likely
cause of the crash last July
of TWA Flight 800 that
killed all 230 people on
board. 

FBI director Louis Freeh
said: “The evidence ...
would lead us to conclude
that this was a catastro-
phic mechanical failure.” 

Freeh said the FBI and
the National Transpor-
tation Safety Board hope
to release their report on
the crash by the summer.

r TRENTON, New
Jersey: The trial of Jesse
Timmendequas, charged
with the murder and sex-
ual assault of seven-year
old Megan Kanka in 1994,
began on 5 May. 

Megan disappeared on
29 July 1994. Timmen-
dequas, 35, a neighbour,
is accused of luring her
into his house to rape and
strangle her. If convicted
of murder, he could face
the death penalty.

The killing caused pub-
lic outrage after it was
learnt that Timmendequas,
who lived across the street
from the Kankas, had two
previous sex convictions.
The victim’s mother cam-
paigned for laws requiring
that neighbours be
informed when sexual
offenders move into an
area.

Versions of “Megan’s
Law” have been passed in
several states, but have
been challenged in courts.

r SAN FRANCISCO:
Asking San Franciscans to
“honour every death, value
every life”, thousands of
people marched through
the city in a candlelight
vigil remembering those
who have died from Aids.

San Francisco was
among more than 350
cities and 46 countries
worldwide taking part on 
4 May in the International
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Aids Candlelight Memorial
and Mobilisation, first
created in the city 14
years ago.

The tone of the San
Francisco gathering has
changed over the years
since the epidemic began.
This year the mood was
more upbeat as new drugs
have been developed
which seem to prolong the
life of those with Aids.

r WASHINGTON: Rep-
ublican lawmakers are
threatening to seek a con-
tempt citation if the White
House refuses to hand
over documents in an
investigation into cam-
paign fund-raising.

“Those documents are
very relevant to the inves-
tigation and that is why
they are keeping them
away from us,” Republican
Dan Burton, chairman of
the House Government
Reform and Oversight
Committee, said.

“If we can’t get the doc-
uments we will push for
them, we will go to the
committee for a contempt
citation and we will go to
the House floor,” Burton
said.

The White House said it
was co-operating with
Burton’s investigation, but
claimed that some of the
documents he wanted
were protected by lawyer-
client privilege because
they were notes taken by
White House counsel’s
staff.

r JACKSONVILLE,
Florida: A jury cleared a
tobacco company of resp-
onsibility for the death of
a smoker who died of lung
cancer.

It ruled that RJ Reynolds
Tobacco Co had neither
acted negligently nor
made a dangerous, defec-
tive product that caused
the death of Jean Connor,
who smoked heavily from
her teenage years until she
died in 1995 at 49. 
r PRAGUE: Milos Jakes,
74, the last Communist
Party leader of Czecho-
slovakia, and two other for-
mer party officials were
charged with treason for
their role in the 1968
Soviet-led invasion that
crushed the Prague Spring
reforms.

Jakes, Karel Hoffmann,
72, and Jozef Lenart, 73,
are accused of holding
talks at the Soviet embassy
on 22 August, 1968, on
forming “a government of
workers and peasants” to
replace the lawful Czecho-
slovak government which
was initiating reforms
spearheaded by communist
leader Alexander Dubcek.

The government of work-
ers and peasants was never
formed. Instead, under
Soviet pressure, reformers
were gradually forced out
after the 1968 invasion.

r OSWIECIM, Poland:
Some 2,200 Jewish teen-
agers commemorated the
genocide of their forefath-
ers at Auschwitz in the
Second World War.

On Holocaust Day they
walked the 3.5 kilometres
between the former exter-
mination camps of Ausch-
witz and Birkenau, planting
wooden markers bearing
the names of relatives who
went to their deaths.

At a ceremony in Berlin
the names of the 55,696
Jews from the city who
died in the Holocaust were
read out by political lead-
ers and passers-by in a
process lasting 26 hours.

r ATHENS: Britain’s new
Labour government could
hardly have imagined that
the first assault on its poli-
cies would come from a fel-
low EU member state, and
concern the fate of 2,500-
year-old antiquities, writes
Paul Anastasi. 

The conflict concerns the
removal by Lord Elgin in
1802 of a significant part
of the ancient Greek Acrop-
olis temples in Athens, and
the continuing display of
the artefacts in the British
Museum in London.

The Greek government
expressed its determination
to get the marbles back
after newly appointed
Heritage Secretary Chris
Smith and Foreign Secret-
ary Robin Cook said that
they would not be returned. 

The Labour ministers
said that if the Elgin mar-
bles were returned it would
lead to a wave of similar
demands around the world
from countries whose trea-
sures are in museums out-
side their borders.

r BRUSSELS: Four thou-
sand homosexuals and les-
bians demonstrated under
bright skies in Brussels
during the second Belgian
Lesbian and Gay Pride fes-
tival aimed at combating
discrimination.

Belgium’s 500,000-
strong homosexual com-
munity has been pushing
for the right to bring up
and educate children.

Chille Deman, the festi-
val’s chairman, said he sus-
pected that the Marc
Dutroux child-sex scandal
had tainted views of homo-
sexuals because of a mis-
guided impression that
homosexuality and pedo-
philia were linked.
r LUXEMBOURG: Nato
and Russia made further
progress in talks on a joint
agreement, but said work
still remained to be done.

Nato Secretary General
Javier Solana and Russian
Foreign Minister Yevgeny
Primakov met on 6 May for
a fifth round of talks after
which they said negotiat-
ions would be “intensified”. 

The proposed joint
agreement is intended to
allay Russian concerns over
Nato’s plans to expand its
membership to include for-
mer Soviet bloc states.

r LONDON: Britain offer-
ed to sponsor an interna-
tional conference to resolve
the questions over gold
seized by Nazi Germany in
the Second World War.

It was previously main-
tained that the looted gold
came from banks of coun-
tries occupied by the Nazis,
but it has become increas-
ingly clear that private
wealth was also involved.

Foreign Secretary Robin
Cook said consideration
should be given to compen-
sating victims of the Nazis
or their descendants.
Le Figaro
WE must not bear a grudge
against those commentators
who greeted Tony Blair’s
New Labour landslide as a
triumph for the British left.

Forgive them. They know
not what they write. For the
French, Britain remains a
mysterious island. It is too
close for them to see it
clearly.

Throughout his campaign,
all Blair had to propose was
a change of government, not
a change in economic pol-
icy. If the Parti Socialiste
had adopted such a line, its
defeat would not have been
so essential for France.

El Paìs
TONY Blair’s responsibility
to live up to the hopes
placed in him by the British
electorate is proportionate
to the size of his victory. 

Blair represents a new
political generation for
whom the British Empire is

Reaction to the British
Labour Party’s poll win
something learned from his-
tory books and for whom
Europe is a reality. We will
have to see how this trans-
lates to the colony of Gibral-
tar. This could be the mom-
ent – impossible under the
Conservatives – for Spain to
present new initiatives to
regain sovereignty.

El Mundo
TONY Blair is an unknown
who rose to power on the
back of an ambitious prog-
ramme of institutional ref-
orms and political regenera-
tion. The youngest British
prime minister this century,
he has emerged from these
elections as a political force
for the future. He has char-
isma and an extraordinary
capacity, like Clinton, to
touch the people. And he
has a large enough majority
to tackle the changes the
country needs to make.

La Repubblica
THE triumph of New Labour
has an impact which goes
well beyond its country’s
atch
borders. The British vote
precedes the French one,
with the German election fol-
lowing next year – which will
be a referendum on Helmut
Kohl and his favourite child,
the single currency.

La Stampa
BEWITCHED by the success
of Tony Blair, the European
left parties are wavering. In
France, the left is perturbed,
since their campaign is dis-
similar to Blair’s. In Italy,
too, where a ruling centre-
left feels many affinities with
Blair, there is confusion.

Since Blair’s victory is a
partial downgrading of the
classic left-right opposition,
he has rediscovered politics
as a weapon that the left can
use in the struggle against
neo-liberalism. 

Süddeutsche
Zeitung

TONY Blair’s rise has
become a source of fascina-
tion for Germany. 

It may be that Helmut
A
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Kohl, who greeted Blair’s
victory as a rebuff to cheap
anti-European propaganda,
will soon notice that the new
regime in London is less
Euro-friendly than he had
hoped. Blair has promised
his voters that he will create
a “Europe on British terms”,
which doesn’t point to
enthusiasm for co-operation.

Gerhard Schröder will see
on closer examination that
Blair’s success is no blue-
print for a breakthrough by
the German Social Demo-
crats. Blair, like Schröder,
feels no obligation to ideol-
ogy or dogma. Whether
German Social Democrats
would put up with the same
switch is another question.

Le Monde
LABOUR’s victory is a good
sign. It should be celebrated
at a time when the European
Union confronts the most
important stage in its his-
tory. But such celebration
should not obscure the great
caution – even reticence –
shown by Blair towards a
more integrated Europe.
THY SAVAGE
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Desert ‘prison’ holds exiles in despair

The lush and ornate Municipal
House has been beautifully

restored after years of neglect,
reports Jeff Lovitt in PRAGUE 

Twenty-seven years after Spain’s ignominious
departure, the people of Western Sahara still await

freedom, reports Giles Tremlett in TINDOUF

Back in shape: the restored Municipal House in Prague emerges from its scaffolding to show off its exuberant detailing

 

o

Jewel in Prague’s
art nouveau crown

Lost time: an entire generation has grown up in the refugee camps of Algeria

e concert hall’s lush decor epitomises the

PHOTOGRAPHS: CTK
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So small, it will change your perspective.
N one establishment in Prague, the
status of the lord mayor has tradi-
tionally surpassed that of the presi-
dent. It was the city of Prague

whose statesmen campaigned against
Habsburg rule while the future presi-
dent Tomás Masaryk set up a govern-
ment in exile in Paris. Accordingly, in
the Smetana Hall of Prague’s Municipal
House, home to the Prague Symphony
Orchestra, the lord mayor’s box takes
pride of place on the right.

The Municipal House (Obecní Dum),
the jewel in Prague’s art nouveau archi-
tecture, was built between 1905 and
1912. Since November 1994 visitors
have been denied the visual feast of
murals, allegorical sculpture, stained
glass, and gold and green flourishes.

After years of neglect the cranes
moved alongside and the building was
shrouded under tarpaulins and
scaffolding. From this week, however,
the Municipal House is unveiled once
more. A celebratory ball was held on 
3 May and the opening event of the
annual Prague Spring music festival
returns to the Municipal House with a
playing of Smetana’s Má Vlast (My
Country) on 12 May, the anniversary of
the composer’s death,

Alexandr Gjuric, chief architect at
AG&C, one of the three firms that mas-
terminded the restoration, had set his
sights on the Municipal House since the
early 1970s. The project was aban-
doned then because money was instead
poured into the construction of the
Palace of Culture. The latter, a univer-
sally loathed monolithic glass structure,
is also scheduled for an overhaul with a
similar price tag as the Municipal
House, whose restoration cost a total of
Kcl75 billion ($58 million).

According to Gjuric, however, the
neglect of the postwar years had a
hidden advantage for the Municipal
House. “The place was in bad shape,
but in its original
form. No restora-
tion had been car-
ried out, meaning
that we at least
had a good idea
how things origi-
nally looked,” he
said.

The gala open-
ing coincided with
the launch of an
art nouveau exhi-
bition inside. The
complex will also
boast a Bohemian
restaurant, a
French restaurant
and cafe, and an
arcade of bou-
tiques. As well as
concerts, the res-
tored Municipal
House will add
another attraction
for the legions of

I

Last flourish: th
I’m bank
tourists who flock to Prague. Criticised
as old-fashioned and decadent by young
modernist architects in 1912, the
Municipal House in fact includes neo-
Baroque, neo-Renaissance and even
Cubist influences. The architects
Antonin Balsánek and Oswald Polívka
created a symmetrical seven-storey
design, including three floors under-
ground.

But it is the lush decor and the rich
materials that establish it as the out-
standing example of art nouveau in a
city best known for Gothic, Baroque
and, latterly, Cubist architecture.

As art nouveau, the Municipal House
represents a last flourish of the Belle
Epoque. But both the art inside and the
events it has witnessed epitomise its
defiance of another passing era –
Habsburg hegemony. In January 1918,
in the Smetana Hall, leading Czech
statesmen signed the Epiphany
Declaration demanding the establish-
ment of an independent Czechoslovak
state, and on 28 October 1918 the Lord
Mayor’s Salon witnessed the signing
into existence of Czechoslovakia.

Straddling Prague’s old and new
towns, the Municipal House Iies on the
Square of the Republic, and in
November 1989 the Smetana Hall once
Q
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PLUS ÇA CHANGE
again became the stage for a turning
point in history as the scene of negotia-
tions between Václav Havel’s Civic
Forum and the outgoing communists.

The Czech national revival was the
motivating force behind the construc-
tion, and the walls and ceiling of the
circular Lord Mayor’s Salon are cov-
ered in murals dedicated to the Czech
nation by Alfons Mucha, the artist who
popularised art nouveau with his
posters of the actress Sarah Bernhardt.

Similarly in the Rieger Salon, large
painted panels by Max Svabinsky enti-
tled Prague Spring depict Czech cul-
tural giants such as Dvorák and
Smetana, and the writers Jan Neruda
and Bozena Nemcová.

The first striking work of art is seen
from the pavement across the road.
Karel Spillar’s mosaic Homage to
Prague, in an arched gable above the
entrance, is bordered on either side by
Ladislav Saloun’s pathos-ridden sculp-
tural group embodying the Humi-
liation and Rebirth of the Nation.

Pavel Jerie of the National Heritage
Foundation explained that the building
emphasised “Slavonic togetherness”.
Municipal defiance of Habsburg senti-
ments was so strong, he said, “that the
Serbian hall outlived the assassination
of the Archduke Franz Ferdinand in
Sarajevo in 1914”. Nevertheless murals
depicting General Jan Zizka and King
George of Podebrad – both 15th-
century Czechs who defied Rome –
were never completed.

Inscriptions about the Czech nation
mark almost every wall, although polit-
ical upheavals tampered with their
messages. “In 1940 the Nazis removed
all the Czech inscriptions,” said Jerie.
“But the craftsmen who removed them
added their own curses under wooden
covers, with inscriptions such as
‘Damn the German beasts who
destroyed the Czech lands’.” According

to Frantisek
Laudát, the direc-
tor of the Munic-
ipal House, the
building is “a
gallery of styles,
but it is a Czech
national monu-
ment, so the basic
plan of the restora-
tion was to return
to the original
look”. Using arch-
ive material, the
restoration work
included computer
enhancement of old
photographs. 

Although 90 per
cent of the work
was done by Czech
firms, the Smetana
Hall’s organ had to
be taken to its
makers at Hard-
heim in Germany. Belle Epoque
Ideals on wheels as Dutch
bikes tackle urban gridlock
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CYAN MAG YELO BLCK
OURE SALIM, a grizzled 51-
year-old Polisario Front soldier,
his hair thinning and his face
patterned with fine wrinkles,

has been standing in the baking mid-
day sun of the Sahara for hours, a
heavy tin helmet perched on his head.
His presence here, in an impromptu
desert military parade for visiting jour-
nalists and politicians, is meant to
intimidate Morocco, which has occu-
pied his homeland, Western Sahara, for
22 years.

But Koure looks sad, not menacing.
He lost his son in an earlier war with
Morocco, he explains. He is not sure
whether he will ever see again the
home he left across the desert, in the
Atlantic port Ad Dakhla, in 1975. 

“I put my trust in God and arms,” he
says resignedly, talking in Spanish, the
second language of the exiled Saharawi
people.

Koure and an estimated 200,000
other Saharawi are the victims of what
has gone down in history as the worst
attempt at decolonisation in Africa by a
European nation. Spain, absorbed by
the death-bed drama of dictator
General Franco’s final days, simply
pulled out of what was then called
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Spanish Sahara in 1975. It left an
administrative and political void that
was eagerly occupied by Morocco. 

Sixteen years of war and six of
ceasefire have still not produced a
solution that will allow many Saharawi
to return home.

Koure, who served for nine years in
Spain’s colonial police force, says he
once placed his trust in Spain. In 1975
King Juan Carlos himself, then repre-
senting Franco, travelled to the capital
Laâyoune and promised: “We want to
protect the rights of the Saharan peo-
ple; history demands that we should.” 

Within a year, in a move still remem-
bered with shame by its own military,
Spain had gone. Morocco and
Mauritania were allowed to carve up
the 264,000 square kilometres of
desert territory and Atlantic coastline,
rich in sand, fish and phosphates, that
make up Western Sahara.

The Polisario Front’s soldiers, who
travel lightly and move swiftly over this
featureless desert terrain, managed to
expel the Mauritanians and fought a
successful guerrilla war against
Morocco. The war ended in a United
Nations-sponsored ceasefire in 1991
that was intended to lead to a referen-
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dum on the territory’s future the fol-
lowing year. The referendum, blocked
by squabbling over who should have
the right to vote, has been postponed
indefinitely.

When Morocco invaded Western
Sahara some 80,000 Saharawi people
fled and set up tented refugee camps in
a barren corner of Algeria, near
Tindouf. A whole generation has now
been born and passed into adulthood in
these camps. Virtually everything con-
sumed here, from food to clothes, is
provided by charity. The European
Union’s Echo programme is the third
largest donor of food. Agencies from
Spain, Italy and Sweden provide much
of the healthcare and clothing, and the
school textbooks.

Experts warn that the Saharawi are
living in insanitary circumstances.
“They have been there so long that the
water table under the camps has
European Union uses the most
s to tackle the issue of rampant
, says Dutch MEP Gijs de Vries
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CYAN MAG
become contaminated. Everybody has
sunk their own well and dug their own
latrine. The water spreads disease and
children grow up stunted,” one UN
official explained.

Those in positions of responsibility
struggle on. Chej, a 24-year-old teacher
at the Ninth of June school, wears the
standard teacher’s uniform, a Coca-
Cola T-shirt, part of a lot donated by a
Swedish charity. His class of eight-
year-olds, overawed by the presence of
visitors, is reciting, parrot-style, from
textbooks donated by Spaniards. 

This is pure theatre. Today is Friday,
the Muslim day of rest, and the pupils
should be having a day off. What future
does their teacher see for these chil-
dren? Chej shrugs. “They have no
future here. All they can do is hope to
get to their homeland sometime,” he
says.

Meanwhile the desert is the Sah-
arawi’s prison. The section of  Western
Sahara occupied by the Polisario,
known as the Democratic Arab Repub-
lic of the Sahara, is as barren and use-
less as this corner of Algeria. Guards
stand at the  frontier of the zone ceded
to the Polisario. UN permission is
needed to pass. Stones and sand pro-
vide little in the form of entertainment.

In her immaculate family tent, the
possessions tidied away in a pile of
chests stacked neatly in one corner,
17-year-old Touda, wrapped
in a swathe of bright yellow
cotton, oversees tea with a
rowdy group of younger
brothers. Touda  explains,
rather grandly, that she is
studying how to maintain
the solar panels that pro-
vide a small supply of elec-
tricity to the camps. Her
dream is to join one of the
groups of children who
travel to Spain for a holiday
every year.

She wants to know about James
Baker, the former United States secre-
tary of state who has been appointed
UN envoy to Western Sahara. “Is he an
important man? Will Morocco listen to
him?” she asks.

Conversation during the lively but
elaborate tea-making session dries up,
however, the moment two men clad in
leather jackets invite themselves into
the tent and sit down silently, stretch-
ing out their legs. Neither Touda nor
her brothers are willing to talk any
more. As we leave, one of the brothers
whispers: “Police”. It is not clear
whether they are Polisario or Algerian,
but it is a vivid reminder that the
Polisario Front runs these camps as a
one-party state and that it, in turn, is
closely watched by its Algerian hosts.

UN officials based in their air-condi-
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tioned quarters in Tindouf complain
privately that the Polisario Front is
happy to let its people stay under-
nourished and destitute. 

“The Polisario refuses to let any per-
manent services be set up. They must
stay as refugees in order to put pres-
sure on the United Nations,” claims one
official.

The saddest victims of this forgotten
conflict live in a strange desert jail
made up of small conical huts. Here
the Polisario keeps its 2,000 Moroccan
prisoners-of-war, men who have spent
as much as 20 years waiting to go
home and who are allowed just two let-

ters a year from their rela-
tives. UN officials say the
prisoners are used as a
crude bargaining tool, a
reminder that the ceasefire
is not permanent until a
referendum is held. But
Morocco’s absolute
monarch King Hassan II,
whose “ownership” of
Western Sahara is not
recognised by the UN, is
happy to block the referen-
dum process. He has

flooded the region with Moroccan
immigrants and is served well by the
status quo.

Polisario officials complain that they
have few real friends beyond Algeria
and Cuba. Both France and Spain are
more interested in their commercial
interests in Morocco, they say. The US
also wants to support Morocco, whose
state provides an important block to
Islamic fundamentalism.

The European Union, keen to woo
King Hassan and sign fishing agree-
ments with Morocco, has followed the
lead of Spain and France and has stu-
diously ignored the Saharawi’s plight.
Instead it signs co-operation agree-
ments with Morocco and bargains for
the right to fish in its waters. 

British MEP Michael McGowan, who
heads the Western Sahara group in the
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European Parliament in Strasbourg,
points out that the occupied territory
lies just 100 kilometres off the EU’s
southernmost point in the Canary
Islands. “Unfortunately,” he said, “there
is a feeling that you have to go along
with Morocco, that it is an important
barrier to Islamic fundamentalism.” 

The Baker mission is considered a
last-ditch effort to sort out one of the
UN’s most intractable, and expensive,
problems. His report to UN Secretary
General Kofi Annan must state whether
new life can be breathed into the refer-
endum process or whether a new strat-
egy must be worked out.

“It is a tough task,” he admitted after
meeting Polisario leader Mohammed
Abdelaziz at Wilaya Smara refugee
camp last week. “But it is not a hope-
less one, otherwise I would not be
here.” Abdelaziz pledged to release 85
prisoners-of-war as a sign of goodwill.

The Polisario has placed all its hopes
in Baker, the first diplomatic heavy-
weight to act as UN envoy. “He is an
important man from a big country. He
is not going to allow the Moroccans to
play hide and seek,” said  Bashir Said,
the Polisario’s foreign minister.

Polisario officials know they have no
chance of throwing Morocco out of
Western Sahara by the use of arms.
Moroccan bulldozers have built a strat-
egic series of virtually impenetrable
sand walls across the desert; 100,000
mines are also said to have been sown.

But a new war in the Sahara would
cost Morocco millions of dollars every
day, the Polisario claims, and would
bleed its already scarred state coffers
dry. Such a war would also necessarily
raise tensions between Algeria and
Morocco, making the already volatile
Maghreb, Europe’s southern flank,
even more unstable.

All that Koure and his fellow soldiers
can aspire to is a no-win war that
would make Europe and the US ner-
vous. But even that, they say, is better
than being forgotten by the world. 
of crime
ry bearing of their elders in the Polisario

my runs the camps as a one-party state
friend C
OT since the late François
Mitterrand suddenly called a
referendum on Europe and
almost lost has any French

political action so shocked the
country – and the Union – as
President Jacques Chirac’s decision
to call elections a year ahead of
time. He did so either because he
felt confident that his Gaullist
coalition would win now, or that it
might not win next year.

What if his confidence is
misplaced? The present government
is unpopular for its austerity
programme, planned to ensure early
entry into the common currency. On
May Day thousands of citizens took
to the streets to express their worries
about the economy, unemployment
and the fate of the “excluded”,
whom cruder Anglo-Saxons call the
underclass.

Either a smaller Gaullist majority,
or a government led by Lionel
Jospin and composed of his
socialists with communist and Green
allies could slow down the scramble
into Europe’s common currency.
Already the mild, schoolmasterly
Jospin has shown signs of slipping
into Maastricht scepticism with talk
of wanting Europe “without
renouncing France”. 

The Chirac decision gave me a
nasty turn. I had planned to flee to
France to avoid the final, ugly stages
of the British elections. Prolonged
exposure to political soundbites can
seriously damage your mental
health. 

But here we go again with another
Euro-doubting election. Happily, I
can report that in the Saturday
market at Mussidan, a small town in
Aquitaine, not far from the
Dordogne, the forthcoming trek to
the urns was not a main topic of
conversation. Little sign there of the
“great debate” or of political
“oxygen”.

Here we are still mercifully free of
pestering candidate
deputies. This town lies
in what might be called
the stomach, rather
than the heart, of la
France profonde – the
country unsullied by the
metropolitan games of
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political parties.
Of course in Bordeaux, the big

city, Alain Juppé, the bald,
intellectual prime minister, is being
interviewed like mad. He is the
mayor and master of his electoral fief
and has had traditional eggs thrown
in his face to prove it.

But so far, the villages and country
lanes are undefiled by posters
showing rival politicians. There is a
lot to be said in favour of short,
sharp campaigns with well-defined
rules on when the hoardings go up.

For one thing, it gives time to
debate important subjects – like
what’s for dinner tonight. The range
of choice in the local free market is
staggering. 

Palate-tingling smells of roasting
fowl lead me towards an eight-spit
mobile grill where lines of ducks,
chickens, quails and legs of pork
slowly revolve over the flames.
That’s my idea of fast food. 

At another stall huge chunks of
beef and lamb await the judgment of
the eating electorate. How can politi-
cal parties compete with the choice
offered by hundreds of cheeses
deployed on the stalls as if in the
order of battle of an army of
gastronomes. 

I forebear to strain your patience

RONALD PAYNE

onents argue that a si
cy is the end of sovere
ut it has already gone
with descriptions of the charcuterie,
especially the foie gras for which the
region is famous. There are
mountains of fresh strawberries, and
foothills of walnuts and the cakes
they flavour. Piled bundles of
asparagus remind the shoppers that
it is in season.

The Saturday market is
commonplace for the French. They
don’t even notice that almost
everything on sale is produced here.
For visitors from the northern
provinces of the Union, it smacks of
the miraculous. For the time being,
everyone in Aquitaine is safe from
the political marauders. It won’t last,
but for now we can feel as secure
as did the seigneurs who held out in
their Dark Ages fortresses. 

Gobbets of information about
political goings-on do leak into our
homes. It seems that there is worry
about that common currency which
so beset the British. 

What baffles me about fear of the
single currency is this: the tearful
opponents, especially in Britain,
argue that to have such a thing
means the end of sovereignty. But it
has already gone.

When I want to replenish cash
funds in southwestern France, the
procedure is simple. I pop into the
Credit Agricole, slide my card into a
machine and press a button or two.

It politely asks me to be patient,
then flips out Ffr1,000’s worth of 
garish new banknotes. In performing
this small miracle the chips have
consulted my banker in London,
been assured that credit is good and
have debited funds from my account.

This experiment demonstrates that
sovereignty reposes in a logo on my
banker’s card that reads “Cirrus”.
And it is powerful, for it provides me
with the banknote wherewithal to
purchase gourmand items from the
market stalls. 

“Vote for Cirrus” I say, and
electronic banking that demodes

national currencies.
Though I don’t suppose
that would get me a
seat in the National
Assembly or the House
of Commons. Why
change what has
already changed? 

ngle
ignty.

’

WHEN it comes to dealing with
urban gridlock, the Dutch believe
that they have the solution – free
bicycles and roller-skating police-
men, writes Saskia Sissons.

The white bicycle, that poignant
symbol of the triumph of human
nature over idealism, is making a
welcome return to the streets of
Amsterdam this summer. 

When Luud Schimmelpenninck and
the anti-authoritarian Provos first
introduced their white bikes back in
1965, they were attempting to
spread their gospel of free sex, free
drugs and free bicycles for all. 

Within days the bicycles were
gone, stolen not by the burghers of
Amsterdam, the Provos insisted, but
by police squads who regarded them
as a dangerous threat to the estab-
lished order. 

There is nothing romantic about
Schimmelpenninck’s high-tech new
Witfiets, however. The fleet of white
bicycles used in his forthcoming pilot
project are, he says, thief-proof, van-
dal-proof and so ungainly that “no
one would want to actually own
one”.

Initially the Depot project, a joint
initiative with the Dutch transport
ministry and Amsterdam city coun-
cil, will post 20 bikes at three depots
around the city. They will each carry
a microchip tracker and will be oper-
ated using a registered swipe card. 

Joep Huffener, bicycles co-ordina-
tor for Amsterdam city council, is
delighted with the scheme, part of
his drive to squeeze cars out of the
city centre. 

“This is great news for Amster-
dam, and tourists will love it. We
have been trying for years to stop all
those pointless short trips by car
with wheelclamps and punitive park-
ing charges, but this will encourage
even more people to leave their cars
at home.”

Eventually he hopes to see depots
every 300 to 500 metres around the
city where bicycles can be borrowed
for a deposit of 75 cents. Rotterdam
city council is starting its own rival
project this summer. The port’s
bikes, painted a fetching shade of
sunflower called Opzoomer yellow,
will be absolutely free.

It is unlikely, however, that either
scheme will foil Holland’s resource-
ful bicycle thieves, who operate on
the Dutch Law of Diminishing
Bicycles, a rule which states that
even though there are 15 million
bicycles to 15 million people in the
Netherlands, there are never enough
to go around. 

As for the policemen, the problem
is simple: how you get to the scene
of a crime quickly when the squad
car is stuck in a city traffic jam. The
answer is the setting-up, on an
experimental basis, of a squad of
street-level enforcers equipped with
roller-skates. A spokesman said:
“They will be able to cover more
ground faster and avoid jams.” 
ECONOMICALLY, the Mafia is today
more powerful than Italy’s largest pri-
vate company, Fiat. Its annual turnover
has risen to around 50 per cent more
than the Fiat Group.

The spectacular rise in international
crime is one of the most significant and
disturbing developments of our time.
Such has been the rise in trans-frontier
criminal activity that Europe today
seems to be experiencing a modern-day
equivalent of the ten Biblical plagues:
drugs trade, trafficking of human beings,
fraud, corruption, counterfeiting, piracy,
illegal cigarette trade, car theft, environ-
mental crime and terrorism. 

The counter-offensive by European
governments has so far been weak and
ineffective. Unless these governments
enable the European Union to mount a
frontal attack on cross-border crime,
public support for the Union could be
fatally undermined.

Among the more well-founded expla-
nations for the rise in international
crime, one stands out – the post-1989
changes in central and eastern Europe.
One of the unfortunate side-effects of the
demise of communism has been the ero-
sion of the capacity of states to adminis-
ter justice and to enforce law and order.
Russia offers a case in point. According
to the interior ministry, criminal organi-
sations control around 40 per cent of
Russia’s economy, including most banks.
Criminals from the former Soviet Union
are active within the EU.

Do criminal groups exercise direct
political influence? In most EU countries
there is, so far, little evidence that they
do. But what about the future?

In 1993 a committee from the French
National Assembly urged that France
should act before the Mafia took deep
root on its mainland, as it has done in
Corsica. In February 1994 Mrs Yann
Piat, a deputy involved in the fight
against corruption in the Var départe-
ment, was assassinated. The murder has
never been solved.

Member states of the Union can point
to some achievements in the area of
home affairs and judicial co-operation.
There has been a growing convergence
of views on how to deal with asylum-
seekers and other migrants. The member
states have also agreed to set up Europol
to exchange information on large-scale
crime. Defenders of the Schengen con-
vention see the SIS data base as one of
the agreement’s most tangible successes.
This computerised storage and exchange
facility, which already contains 3.7 mil-
lion files on individuals and stolen goods,
was created to facilitate arrests and other
police work throughout the EU.

Twelve years of Schengen and six
years of Maastricht have, however,
clearly demonstrated the limits of inter-
governmental co-operation as a model
for decision-making in matters ranging
from asylum to the struggle against
international crime. Decisions have been
slow in coming and disappointing in
scope. Whereas criminals operate freely
across frontiers, law enforcement offi-
cials do not. Europe has opened its fron-
tiers to the wrong people. Of the five EU
conventions signed in recent years
(Dublin convention, Europol, protection
of EU financial interests, customs infor-
mation system, extradition), none has
yet entered into force. The one major
agreement which has been signed, rati-
fied and come into force – Schengen – has
been agreed outside the EU framework
and has been marred by disagreement
between the very states which signed it.

In areas such as asylum, visa and
immigration policy, frontier control,
drugs trafficking and fraud, the EU
should recognise that intergovernmental
decision-making has largely been a fail-
ure. It is time for the Union to call a halt
to the criminalisation of the European
economy. It is time for EU member
states to stop fighting crime with one
hand tied behind their backs. The safety
of citizens is more important that the
sovereignty of national civil servants. It
is time for the dead weight of the una-
nimity requirement to be lifted. The EU
must, for example, enable itself to adopt
anti-fraud measures by majority voting. 

Fortunately, many EU initiatives in the
fight against cross-frontier crime need
not depend on a rule change, for exam-
ple as regards customs fraud. As the
European Parliament’s committee of
inquiry into transit fraud has convinc-
ingly argued, much crime could be pre-
vented if national customs offices would
stop shuffling paper – the German tran-
sit office in Hamm alone “treats” 19,800
documents each day – and use modern
methods such as electronic data control
systems instead.

Environmental crime and the fight
against corruption are two further areas
where EU initiatives could have a major
impact. International trade in endan-
gered animal species is booming. A par-
ticularly worrying phenomenon is the
smuggling of chlorofluorcarbon (CFC)
gases. The EU ought, therefore, to follow
the US lead of a co-ordinated effort
between the Environmental Protection
Agency, customs and other law enforce-
ment bodies. The EU also needs to crack
down on corruption. Transnational
bribery in pursuit of arms deals, large
construction projects – including those
financed with EU structural funds – and
even consultancy contracts is growing,
as is corruption of public officials.

Yet while nationally nearly all EU
member states have made bribery a
criminal activity, bribery across frontiers
remains legal. Worse, transnational
bribes are sometimes tax deductible
when shown as necessary expenditure
for generation of business. Major public
procurement contracts, the EU has
decided, must be open to international
competition. Both the Gatt and the EU
have adopted rules to this effect. Yet the
EU has so far not acted to legislate
against corruption in connection with
the awarding of procurement or other
contracts. This deadlock must be bro-
ken. Brussels should implement the rele-
vant Organisation for Economic Co-
operation and Development recom-
mendation of May 1994 and criminalise
foreign corrupt payments and tax
deductibility for illicit payments, at last
between the member states of the Union.

Forty years ago the European
Community was set up. Its founding
fathers, in order to lay the foundations of
“an ever-closer union” among the peo-
ples of Europe, resolved “to ensure the
economic and social progress of their
countries by common action to eliminate
the barriers which divide Europe”. 

Member states, however, have so far
maintained national barriers in the strug-
gle against crime, permitting an ever-
closer union among criminals. It is time
for the fight against cross-frontier crime
to be included among the core responsi-
bilities of the European Union.

Gijs de Vries is leader of the Liberal
and Democratic Group in the
European Parliament
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Time to beat the crooks

As the curtain falls for Major, new
faces fill the political theatre

‘Into a clash of European styles
comes a new British leader 

who belies haughtiness’

USTINOV AT LARGE
A vote for the future

THE 1990s are in danger of becoming the decade when international
crime becomes Europe’s leading business. As the Dutch MEP Gijs de
Vries says in The European this week (page 9), it is “one of the most sig-
nificant, disturbing developments of our time” which, he says, is a “mod-
ern-day equivalent of the ten biblical plagues”.

Week after week this paper has traced the proliferation of crime and
called on our politicians to give national police forces and international
crime-fighting organisations the tools to fight the crooks on equal terms.

We have watched as the Mafia, which has long treated the world as a
single market, has achieved a turnover 50 per cent higher than the
industrial giant Fiat. Chemical drugs, such as ecstasy and amphetamines,
are being produced on our doorstep in eastern Europe while the major-
ity of heroin coming into the community originates in Turkey – reports
suggest that up to one million heroin addicts live in the Union. Eastern
European gangs, exploiting the breakdown in law and order that fol-
lowed the collapse of communism, control international prostitution
networks and trafficking in women. Paedophile rings spread right across
Europe. Governments are fighting a desperate rearguard action to pre-
vent the increase in international fraud and money laundering.

The response from European governments has been wholly inade-
quate. They have failed to give a lead in establishing a relationship
between their national forces and the international bodies, Interpol and
Europol, that gives primacy to taking on the criminal. Europol, for
example, has been seen by some as a symbol of political union rather
than crime fighting. National frontiers in many parts of Europe have
been brought down before the Union’s external frontiers were secured
and before an agreement was reached on fast extradition procedures
between EU states – if member states do not trust each other’s judicial
systems, what hope is there to bring the crooks to book?

It is time to play to our crime-fighting strengths. Interpol has nearly
75 years of experience and boasts some of the most sophisticated high-
technology systems. It represents police forces across the world and can
circulate the information to challenge the criminals wherever they origi-
nate from. New bodies, such as Europol, should be developed to comple-
ment Interpol rather than as a rival organisation. Duplication is a waste
of limited resources and will create confusion which will only benefit
the criminals. One area where Europol should play a key role is in the
fight against EU budget fraud which last year took Ecu1.3 billion
($1.1m) of taxpayers’ money. Much of this is committed by international
crime syndicates, established outside the Union but with a strong net-
work inside. While Europol can provide information within Europe to
help stop the gangs which are smuggling in alcohol and cigarettes with-
out paying duty or VAT, Interpol can provide the links to tackle them in
bases outside the Union.

There are two and a half years left in this decade. This is not long.
But, if governments give the international crime fighters the tools to do
their job and define who has primary responsibility in what area, we can
enter a new century with the criminals for once on the defensive.

EUROPE DAY provides at least one chance every year to put aside those
issues that divide us and celebrate an artistic, cultural and culinary festi-
val of the best that our diverse community has to offer.

There are plenty of light-hearted events from hot air ballooning to the
handing out of chocolate coins. But the concerts, with participants ranging
from David Bowie to the Viennese Sangerknaben, show just how much we
have to gain from experiencing the cultures of other countries.

Equally important are the educational events – in Denmark, for exam-
ple, 3,000 primary schools have been given EU Commission videos and
teaching materials. We hope this generation of children will have the
information to make up their own minds on Europe, with their judgment
based on the facts not prejudice. 

Wherever you are, whether it be the concert hall, the school room or
restaurant, celebrate Europe Day. For all of us – particularly those with
children – it is a vote for the future, not the present or the past.
CARTOONISTS AND WRITERS

The e-mail address for Letters to the Editor 
is letters@the-european.com. E-mail users

should include their full postal address and, 
if possible, a daytime telephone number
T’s over, and what a relief that I
will not have to eat my words! Of
course, it stood to reason that such
subtle arrogance, such almost face-

tious self-confidence, could not possi-
bly be rewarded with a last-minute suc-
cess yet again. Had the voting public
knuckled under once more to habit,
the weight of injustice would have
been too heavy to bear. But the public
is difficult to hoodwink. It had no
intention of falling into the same trap
again, to be rewarded by broken
promises, infighting, and muddy water
up to the knees. It spoke with the clar-
ity of a fair-minded judge, assessing
the arguments of the advocates with an
authority which defied all appeal. 

Of course, it is true in the theatre, as
in all contacts with the public, that the
moments of failure are those in which
the victim has the opportunity of show-
ing character and resilience denied
those embarrassed by the magnitude of
their success. And this aged truth was
valid as ever in the British general
election. Former prime minister John
Major faced up to his rout as though he
had been born to it, speaking with an
exemplary elegance of spirit. Some-
times, in moments of success, he
seemed to be forcing a voice which has
few natural advantages in the first
place, but in defeat he allowed it a
more casual cadence which served his
cause, and brought home by its
unswerving serenity
a full realisation of
both his qualities as
a man and the awful-
ness of his predica-
ment as leader of an
unruly party bent on
self-destruction.

Former defence
secretary Michael
Portillo was another
surprise to those
unused to being
charmed by his patri-
cian ways. It must
have been a bleak
moment for many,
but he found unsus-
pected elements of
grandeur in adver-
sity. Former foreign
secretary Malcolm
Rifkind was also one
who treated adver-
sity as an old acqua-
intance, a slightly
tedious intrusion into
an ordered life, but
one who must be

I
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lived with, and occasionally humoured. 
I could not remain awake all the

time, so I must have missed the reac-
tions of Tories who had saved their
seats, but judging by aspiring Conser-
vative leader John Redwood, the lean
and hungry look has hardly abated in
such circumstances and the old arro-
gance still seems very near the surface.
Whether such an attitude is worthwhile
at this time is strictly the business of
those who feel at home with it. 

One thing is clear. A huge sigh of
relief was heard throughout the land. It
was time for a change, and the sound
of hatchets being buried gave a quiet
dignity to the occasion, the generous
tribute of Tony Blair to former Labour
leader Neil Kinnock being particularly
justified and loudly applauded. And
then the success of Paddy Ashdown’s
Liberal Democrats gave a glow of plea-
sure to this intermittent dozer in the
early hours of the morning.

Well, we are reminded of the immi-
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nent elections in France, caused by the
enormous electoral triumph of the
right last time round, which caused
embarrassment and guaranteed a cer-
tain immobility by virtue of its very
size. Every time the unwieldy patch-
work government suggested radical
reforms to this, that or the other,
strikes broke out, together with mas-
sive demonstrations, expressing the
bad temper of victims of what the
French have identified as la morosité.
The dug-in bureaucracy shows alarm-
ing symptoms of rigor mortis, defying
every effort to breathe life into its
arteries, choked by paperwork and
dust. Since it is unfair to blame a sec-
tion of the chamber of deputies for this
failure of entrenched institutions, it
was deemed advisable to spread not
only the blame but the responsibility
for this impasse, and the most obvious
way to do this was to call elections, in
the hope that a certain balance would
be found between government and
RS for publication should include the wri
 and daytime telephone number. They sh
ent to: The Editor, The European, 200 Gr
d. Letters can also be sent by fax and e-m
 and the e-mail address is letters@the-e
o appear. The Editor reserves the right to
opposition, rendering democracy more
coherent. And this at a moment when
Britain is rejoicing that it has elected a
government as decisively as that which
has plagued the French. 

Germany, too, is threatened with
paralysis. The solutions to its problems
have a feeling of stop-gap, reducing
the working week and other conces-
sions of an inherently wealthy and
comfortable society to evil days which,
it is believed, are temporary. Certainly,
the background of efficiency is
reflected in the parliament, in which
the laws of debate are rigorously
respected. The massive Helmut Kohl
scans documents while under bitter
attack, occasionally allowing himself a
negative headshake or a biting com-
ment to a neighbour, proof that the
documents are mere artifice. There is a
lack of immediacy on the floor of that
modern parliament, perhaps the result
of an extremely complicated electoral
system, with its emphasis on regional
autonomy.

The French chamber is certainly
inflammable, but the French are saved
from chaos by the belief that logic is
their invention, and that patience is
needed with friends and allies who do
not possess it by nature. A French
debate is remarkable by the fact that it
contains more penetrating analysis and
more brilliance than that of any other
people, the only drawback being that,

since all the debaters pre-
fer to speak at the same
time, none of their natural
attributes is allowed to
enrich our minds. And
into this wonderful clash
of styles which makes up
Europe comes a new
British leader, 43 years
old, informal, approach-
able, belying the haughti-
ness which had begun to
be identified on the conti-
nent not as Tory, but as
fundamentally British. It
is not, and never was.
Now is the moment to
prove it. 

Sir Peter Ustinov

CHRIS DUGGAN
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The importance of
a single currency
THE single currency is
clearly one of the most
important political issues
facing the UK for decades. It
is typical of our leadership
that neither the Con-
servative nor the Labour
parties has set out the
advantages and disadvan-
tages for the country. 

The advantages are great,
otherwise there would be
few countries doing their
best to join. The euro will
have the financial backing of
a huge, rich area, with all
the advantages of stability,
increased opportunity for
investment, and no more
problems with exchange
rates. Those who do not join
will probably have difficulty
in keeping pace with the
euro group.

The disadvantage is some
loss of “sovereignty”. What
does this mean? We live in
an era of accelerating
change. Britain, like every
other European country in
the modern world has
steadily lost the ability to
“go it alone”. This does not
affect national identity.
Small countries such as
Luxembourg flourish under
these conditions. We should
not be so frightened of
change. We  cannot turn the
clock back.
Dr John Jaques Bullen
E-mail: 106634.3012
@compuserve.com
Soulan de la Rochette,
France

March towards
a full union
THE question “What is
Europe?” (Letters, issue
362) can conjure up any-
thing to anyone depending
on one’s imagination, frivo-
lity or even serious interest
in what is, after all, history
in the making.

At the root of all evil, I
judge the major issues at
stake are those of the vul-
nerability of a nation-state
and threats to the concept of
sovereignty. 

Both are part of the
already hugely muddled and
confused debate to which
we are frequently subjected
by the so-called politicians
and their hangers-on. They
are often too busy pushing
partisan trivia than those of
the real interests of the peo-
ple of Europe. The gobbled
electioneering in the UK was
a glaring and uncompromis-
ing example.

Facing the march towards
a European Union, each
member state will be obliged
to relinquish all notions of
separatism. 

Sooner or later, but over
time, they will recognise and
come to acknowledge a loss
of independence in their
power of decision as a
nation-state, albeit to a con-
glomerate in Brussels or
elsewhere. In turn, national
institutions, both political
and economic, will be rele-
gated to bodies of sec-
ondary, if  not tertiary,
impotence.

Any suggestion that the
Maastricht treaty can now
be renegotiated is farcical
and misleading to the
extreme – unless, that is, a
history of the beleaguered
European Union can be
rewritten before it is even
made.
Ita Marguet
Le Pas de l’Echelle,
France

Too late to
change trains
YOU ask for our opinions on
this crazy, too-late debate
on European integration.
Surely our politicians signed
our ticket to ride at Maas-
tricht and we cannot get off
the train.

As you pointed out in
“What Santer said” (issue
363), we cannot stop
Christmas coming, even if
we don’t like the event. Stop
balking. It is fortunate  that
we don’t have a real choice.
Where I live in France there
is a perfect example of what
happens when people are
allowed to reject the pain of
change and the upheaval
connected to global trans-
formations. 

Auzon used to be counted
among the 13 most impor-
tant towns in the region of
Auvergne, and a neighbour-
ing one, Jumeaux on the
Allier river, was an impor-
tant port.

These two towns refused
to have the new railway line
on their side of the river as
it would have disturbed their
own transport systems. As
time went by, new develop-
ments grew up around the
new railway stations. Auzon
and Jumeaux slowly declined
and were forgotten.

Do we want to be a part of
the future or left on the
shelf?
Gill Cochrane
Auzon, France
Czechs make
good progress 
I WAS offended by Klaus
Engelen’s article on the
Czech Republic (“The transi-
tion of the Czechs from
champs to chumps”, issue
363) and his comments that
the “once pioneering transi-
tion country has lost credi-
bility”. There should be a
balancing article on the
progress the Czechs have
made over the past few
years. 

Engelen’s description
does not reflect my experi-
ence of travelling ten times
to Prague since 1990 in con-
nection with my work.
Rodney Kincaid
Balmoral Companies
(Investment banking)
Dublin, Ohio, USA
Real meaning
of federalism
DOES anyone know what
federalism means? It is not,
as many politicians and ordi-
nary people believe, the
transfer to a European
superstate. Federalism is
against an overweening cen-
tral authority. A federal
Europe would recognise and
guarantee the rights of
nations and communities to
manage their own affairs.
Daniel Trup
London, England

Greek rights in
the Aegean
I WOULD like to make the
following observations on
the so-called Aegean ques-
tion. On Greece’s part there
is no “Aegean question” or
“problem”. The Lausanne
treaty of 1923 and interna-
tional law are clear: Turkey
has no territory in the
Aegean. Its boundaries lie a
few kilometres off its Asia
Minor coast. If they meet a
Greek island, they pass
through the middle of the
strait. Turkey undermines
and violates this status by
making unreasonable claims,
supported by the US, which
wants to make Turkey
Greece’s partner in the
Aegean oil. With propa-
ganda and violations of
Greek territory, Turkey is
attempting to alter what was
clearly settled in 1923.

Greece has no problem
with Turkey. If Turkey feels
that it has claims on the
Aegean, it should resort to
the International Court of
Justice in The Hague. Greece
should never discuss non-
negotiable rights with Turkey.
Allen Goldberg
Patisia, Greece

Cutting subsidies
in olive groves
IF Spanish olive oil produc-
ers really are so efficient
(“Olive farmers press anger
on Brussels”, issue 362) and
if the European Commission
wants to reduce fraud and
overproduction, it could
abolish subsidies to the olive
oil sector. Producers –
Spanish, as well as the oth-
ers – should be allowed to
compete with one another.

An efficient Spanish olive
oil sector would gain from
this, retaining its 6,000-
year-old groves and main-
taining levels of employment
in Spain’s poorest regions.
The Commission, on the
other hand, would solve the
problem of subsidy fraud,
saving taxpayers’ money.
The market would decide
who is overproducing and
punish them accordingly.

If subsidies are to be
maintained, then they
should be paid for every litre
of olive oil effectively pro-
duced and sold, rather than
on the number of trees.
Roberto Borgia
E-mail: top1917
@iperbole.bologna.it
Bologna, Italy

Drawing the line
in Scandinavia
AS Per Restadh (“Nordic
versus Scandinavian”, Letters,
issue 364) correctly points
out, people tend to use the
terms “Nordic” and “Scan-
dinavian” simultaneously for
Europe’s northern area.
After this point, however,
major errors occur. Scan-
ould be m
ay’s Inn R

ail. The f
uropean.c
 cut and e
dinavia is the correct word
for the Scandinavian, penin-
sula. Finland, Iceland and
the islands have never been
a part of Scandinavia, and
therefore the word “Nordic”
should be, and is, used when
someone is referring to the
five countries mentioned
above as a bloc.

I am not surprised at all of
the total mix-up made by
Restadh. This is a result of
the Swedes’ lack of knowl-
edge in history and geogra-
phy. As a Finnish student, I
find myself often explaining
to fellow Swedish university
students about Finland's
Swedish-speaking minority,
our country’s history and
bilingual nature. It stil l
seems hard for them to
understand that my mother
tongue is Swedish. Not to
forget that my parents and
grandparents also speak
Swedish as a first language
or the fact that the Swedish-
speaking Finns support the
Finnish team in the Ice
Hockey World Cham-
pionships.

Your excellent newspaper
may continue to use the
expression “the Nordic
countries” when talking
about the five nations, and
“Scandinavia”, when it par-
ticularly refers to Norway
and Sweden.
Patrik Lindberg
E-mail:
patrik.lindberg@abo.fi
Amsterdam, 
the Netherlands

France leads way
to help jobless
I WAS particularly interested
in the article entitled
“France shows Europe how
to bring jobs to the jobless”,
(Business, issue 363).

The report mentioned an
association, IOD – or
Intervention sur l’offre et
la demande – originally
based in Brussels, which
now has 52 teams working
throughout France. I would
be interested in contacting
the nearest branch.
Deborah Macquart
Haut-Rhin, France

• The IOD method is
sponsored by Transfer, 
19 Rue Esprit-des-Lois, 
F-33000, Bordeaux, France
Two full-time
MY friends and family say I am
killing myself doing two full-time
jobs. I tend to agree, but at this
point, I have no alternative.

I get up at around 5-5.30am, go to
my primary job at 6am, get off at
3pm, go to my second job at 5-6 pm,
and get off from there at 2.30am,
then start all over again.

I would not recommend this rou-
tine. To say it is taxing would be a
monstrous understatement. But I
doubt I am alone. These two jobs for
me are critical for obtaining and
maintaining a basic lifestyle. If I
relied on only one of them, it would
become a question of do we eat, or
do we pay a bill? A few years ago,
paying some sort of utility reconnec-
tion fee every couple of months was
par for the course. I no longer have
that problem.

For the sake of some semblance of
security, I have let quite a few things
suffer. “Quality time” is almost non-
jobs to eke
existent as far as my family is con-
cerned and I hardly see my friends.  

What kind of a world do we live in
where a person is forced to sacrifice
the things most prized, most cher-
ished, most important, just to eke out
a living? I am angered because I have
to work so hard literally every day.
The only return I see is that I am not
living in the dark, or that there is
some minced turkey in the freezer.

A young man in his early twenties
last night came into the sandwich
shop where I work. He had a large
wad of dollar bills. I jokingly said to
him: “Where do you work and can
you give me a job?” He said with a sly
smile: “You can work for me. Let me
give you my beeper number.” It took
me a full five seconds to say: “No,
that’s all right. I’ll stick to making
sandwiches.” Five seconds, to me,
was entirely too long.

The business sector has created a
critical situation in the US. They tell
out a living
their employees that they are paying
them as much as they can, or that the
wages they pay are “highly competi-
tive”, but in reality, they are paying
as little as they can get away with.
This is what drives positive people to
doing negative things to earn a liv-
ing. It has to stop. People must be
paid what they are worth. Nobody
should be forced to do what I am
doing, rushing at the speed of sound
toward an early grave. No one should
be forced to contemplate illegal
activities to supplement or replace
their employment.

To all those who have to work two
or more jobs, or even one at the
expense of family or health, I salute
you. Here’s to better days and the
hope that employers will live up to
their creeds, namely, respect and
concern for the individual.
Paul B Bellamy
E-mail: nusystem@sccoast.net
Conway, SC, USA
arked ‘Letters to the Editor’
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MILLAR’S EUROPE

Blair’s victory
heralds era of

A year after winning power, the right-wing leader presides over economic success

Austere Aznar defies critics
to put Spain back on course

The premier is guiding the
country towards joining 

a single currency, reports
Giles Tremlett in MADRID

Out in front: Aznar is lampooned for his bland style but secures results

JOAN COSTA / COVER
S EUROPE’s left cheers
Tony Blair’s landslide elec-
tion victory in Britain, cele-
brations of a different kind

are taking place in Spain. It has
just experienced its first full year
of right-wing government for two
decades.

The enthusiasm in Spain is not
quite as deafening as in Britain,
but the feeling of satisfaction in
Prime Minister José María Aznar’s
minority Popular Party govern-
ment is just as intense.

Aznar, who returned from a
profile-raising trip to Washington
at the weekend, has honoured his
most basic election pledge – Spain,
barring unexpected disasters, will
be one of the first countries to enter
economic and monetary union (EMU).

Britain’s fractured Conservative
Party, looking for a new model
leader, may cast an envious glance
at this 44-year-old former tax
inspector. Aznar has no Euro-
sceptics, or any other
form of internal party
opposition, to deal
with. In a country
which rates as Euro-
fanatical, Aznar’s
European aims are
supported by all but
the far left.

This means that
Aznar, whose minority
government depends
on the support of
three quarrelsome reg-
ionalist parties, is sta-
ble. All three parties,
especially Jordi Pujol’s Catalan
Convergence and Union, believe
EMU membership is the most
important issue in Spain.

By putting the country on track,
he has ensured support until at
least mid-1998, when the final
decision on membership will be
made. A snap, early election after
that might win him the absolute
majority that he covets.

He is already talking about a
vote-winning income tax cut. His
anniversary interviews in the press
showed as much concern for
establishing the Popular Party’s
centrist credentials as for the busi-
ness of government.

“Every day we spend in govern-
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ment strengthens our attachment
to the centre,” he told Spanish
daily El Mundo.

Unlike his British counterpart,
Aznar did not, even partly, win his
election with the help of charisma.
A grey, characterless politician, he
won by default. His Socialist oppo-
nent, Felipe González, was buried
in a mire of corruption after 13
years in government. Even then,
Aznar could only manage a wafer-
thin majority.

This slim vote of confidence in
Aznar’s abilities has, perhaps, been
his best ally. He has had to tread
carefully. As the country’s first
right-wing leader since dictator

General Franco died
in 1975, he has had to
prove that he is nei-
ther authoritarian nor
hellbent on destroying
the welfare system. At
the same time he has
had to woo the region-
alist parties who, until
recently, were his
worst enemies.

Aznar has done
everything to avoid
confrontation. His
relationship with reg-
ional allies has been

based on shared Christian Demo-
crat and liberal economic princi-
ples. The issue of separatism is
avoided.

He has similarly avoided con-
frontation with the trade unions.
Barring a one-year freeze imposed
on civil servants’ pay, he has left
them alone. His reward has been a
pact between unions and employ-
ers that makes the labour market
more flexible and should help cre-
ate jobs. A separate agreement
with the unions leaves pensions
largely untouched, despite warn-
ings that the system is heading for
long-term bankruptcy.

With the single exception of an
ugly, and increasingly personal,
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battle with Socialist media mag-
nate Jesús Polanco over digital
television, Aznar has maintained a
calm, some would say bland, style
of government. His catchphrase,
“España va bien”, (Spain is doing
fine), has become the pet cliché of
countless cartoonists and comics.

Yet there is no doubt that, in
economic terms Spain is doing
fine. Since Aznar came to power
inflation has fallen from 3.8 per
cent  to 2.2 per cent, the Madrid
ERS TO THE ED
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bourse has jumped 40 per cent and
interest rates have dropped from
7.5 to five per cent. Most star-
tlingly, the budget deficit was cut
from 6.8 to 4.4 per cent last year
and is set to drop to the EMU-bust-
ing three per cent level this year.

These improvements have yet to
be transformed into a major alter-
ation of Spain’s abysmal unem-
ployment record. It still has the
EU’s highest official rate, at 21.7
per cent of the working popula-
ITOR
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tion. There has been a slight drop
in unemployment, but there is no
sign that Aznar will fulfil his
promise to create a million jobs.
Consumers, who have not felt the
benefit of the 2.6 per cent growth
rate, have yet to go on a spending
boom that would create more jobs.

Aznar seems to have achieved
his aim of ending political asylum
for members of the Basque sepa-
ratist group ETA in EU countries.
But his relative inexperience
means that he is considered an
international lightweight.

He has done better with the
United States, where President
Clinton was thankful that the Aznar
government changed Spain’s tradi-
tionally sympathetic policy towards
Fidel Castro’s Cuba. Aznar has
axed state aid to the Cuban govern-
ment and urged European Union
countries to pressurise Castro to
carry out democratic reforms.
Spain’s policy shift allowed Clinton
to argue that Europe’s attitude to
Cuba was changing, and so helped
him find an excuse to postpone
sections of the Helms-Burton law
that would lead to a transatlantic
row between the EU and the US.

The US ambassador to Spain,
Richard Gardner, even spoke of
“personal warmth” between Clinton
and Aznar when they met last week.

Aznar will get his first opportu-
nity to appear on the world stage
when Madrid plays host to the
June summit that will bring central
European nations into Nato. It will
also see Spain joining the full mili-
tary structure of the alliance – a
moment that will symbolise the
country’s full integration into the
western power bloc.

Spain’s Socialist opposition,
which predicted an early end for
such an unglamorous and precari-
ously supported prime minister, has
been dangerously complacent dur-
ing Aznar’s first year. It is forced to
admit that the economy is going
well, but claims much of the credit
belongs to the previous government.

The austere Aznar will probably
not be celebrating his year in
power with champagne. But those
who thought a year ago that they
would be dancing on his political
grave have got it wrong again.
ECE
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N the stage of the Magic Lantern theatre in
Prague nearly eight years ago, in that heady
winter of 1989 when the lights started coming
on again all over Europe, a cultured academic

in a tweed jacket started telling a story. Forgive me if
you have heard it. It was about a friend of his, also an
academic, in Poland, who had, by the bizarre and
unfamiliar process of democracy, suddenly found his
bicycle swapped for a ministerial limousine and his
dingy university study for the splendours of a marble-
halled office. The academic recounting the tale was
Václav Klaus. A few weeks after he told the story, the
same thing happened to him.

In the past few days a very similar scenario has
been enacted in London, where the natives long
thought they had invented democracy until they
discovered that they had not actually used it much
recently. After 18 years in the wilderness, nigh on a
political lifetime, men and women who had grown up
scarcely daring to believe they might actually take
power have been given it. And the whole nation is
watching, like benevolent if slightly anxious parents,
as they play in public with their valuable new toy.

Labour’s triumph at the British polls has been felt in
the hearts and minds of much of the nation, even
those who voted against them, as on a par with the
revolutions of 1989. The old order, which had been
revolutionary in its own way in its own time, has been
swept away. To be more accurate, of course, it is the

appearance of the old order
that has gone. New Labour
believes there is much in what
has now become the fabric of
established Britain that they do
not need, or want, to change.

But what must change, and
already has, is the nature of
the British relationship with
Europe. Or perhaps, as I
should remind Doug
Henderson, the newly
appointed minister for Europe,
he ought to say: the British
relationship with the rest of
Europe. I will forgive him the
slip of the tongue but it would
be a real mark of genuine new
thinking if we could start to get

the language right. Isolationism is a psychological
complaint.

The post-mortem debate about how the
Conservative Party crashed to ignominious defeat is
already raging. Curiously, in the immediate aftermath,
no one is blaming the one man who in the campaign
who was already the scapegoat for the anticipated
disaster: John Major.

Honest John has gone. And nothing became him in
his job like the leaving of it: with quiet dignity, off to
watch the cricket, walking wounded, a man with more
to his life than the office. It is suddenly hard to find
anyone to speak ill of him, even among those who for
the preceding few months have been queuing up to
crucify him, and most of those were in his own party.
Major faced front right to the end; it is a salutary
lesson about the nature of politics that most of his
wounds were in the back.

Above and beyond all the issues, the British people
in this election voted against the Conservatives. The
ruling party played the usual old cards that ruling
parties play in similar circumstances: they wrapped
themselves in the flag and declared that only they
stood for national unity. Which was hardly a claim for

credibility when unity was
the one thing they so
patently lacked as a party.

Put simply, the British
Conservative Party’s
stranglehold on power was
so complete and so
enduring that it had inspired
an arrogance which allowed
its own members to imagine
they could contain the only
genuine political debate in
the country within their own
ranks.

The great mistake which
followed from this was to
think that because the one
issue about which they really
felt strongly was Britain’s
role in Europe, that that was
also the one issue on which
the British electorate also felt
strongly.

It would have been
forgivable to imagine, from
the Conservative Party’s
public posturings and those
of much of the British press,

that this was an election wholly about Europe; that the
British public was known to be unremittingly hostile to
the European ideal, and that the key to success was
in opposing it.

There are still some Tories who believe that, though
I have noted that John Redwood, Major’s Brutus with
his leader’s blood on his hands, has been playing
down his anti-European rhetoric since declaring he
will contest the party leadership.

The “little Englanders” hiding under the skirts of a
“Great Britannia” neo-imperialism have had their day.
The Conservatives who campaigned for an idea of
English isolationism under the garb of saving the
United Kingdom from Labour and “foreigners” have
had their answer: not a single parliamentary seat in
Scotland or Wales. If the United Kingdom needs
saving, it is from itself.

What the rest of Europe should know is that it has
witnessed Britain turning around and saying “Yes”.
Not to everything and not on any terms, but “Yes” in
principle and “Yes” to co-operation. 

The line on the single currency is still a qualified
maybe, but at least new Chancellor Gordon Brown’s
granting of autonomy to the Bank of England is a step
towards making that a “maybe yes” instead of a
“probably not”. 

The Labour Party is not united over Europe, but nor
is it riven by the issue.

With 46 Liberal Democrat members as well as those
on the Conservative benches who do not want to be
members of a narrow nationalist single-issue party,
there is now a clear, genuine and general agreement
on the matter of Europe in the British parliament. The
issues need no longer revolve around us and them
and in or out, but more sensible questions such as
how, why and when.

And if the language of British politics is changing let
us plead for another amendment. Those
Conservatives whose bickering and muddled agenda
lost their party this election distort reality when they
call themselves sceptics, let us give them their real
name: Europhobics. And wish them many years in the
wilderness.

O

PETER
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‘What the
rest of
Europe has 
witnessed
is Britain 
turning
round and
saying
‘Yes’. A 
single 
currency is
a ‘Maybe’
BRITAIN’s Tories have
failed to solve the revolving
conundrum about the profile
of the voting population in
Great Britain plc. It is quite
clear that they see them-
selves as directors and gave
themselves the perks of the
job. But they failed to
resolve the little isosceles
triangular relationship
between shareholders, cus-
tomers and workers. The
answer is that everyone is
probably all three, and at
the same time. It really was
stupid of them to clamp
down on any one group in
favour of the others. Ah
well, bring on the next lot.

The key is real marketing,
not spin doctors and adver-
tising agencies. Do not man-
age the news and change
your message to suit the
voter in front of you. Do
real broad-scale research,
like any other modern con-
sumer company, not just
focus groups to spin your
own brand of dogma. Then,
like them, reformulate your
product to meet your voters’
needs.

You will not satisfy all the
people all the time, but find
the biggest nexus and you
will keep most of the public
happy most of the time.
Let’s get back to govern-
ment of the people, by the
people for the people. 

A one-nation, centre-left
or centre-right mixed econ-
omy is OK for me. No more
pandering to the rednecks
or backwoodsmen of either
wing. I have had a gut full of
government of the people by
middlemen for middlemen.
Peter Burt
London, England

Can Labour keep
power in Britain?
WILL the Labour govern-
ment in Britain be able to
govern, or will it, like the
Conservatives, discover that
the boffins in the public ser-
vice bureaucracy can pre-
vent it achieving even lim-
ited aims?

The Australian Broad-
casting Corporation on its
television network has been
using two hypothetical
series Yes, Minister and
Yes, Prime Minister to alert
the viewers here to the gross
irrelevance of politicians in
the local version of West-
minster-style government.

Tories failed to
hear electorate
Will the Blair-led Labour
administration in Britain be
the last one before all power
rests in Brussels?
Jon M Axtens
E-mail: axtensjm
@lis.net.au 
North Lismore, NSW,
Australia

Internet porn
poses danger
PETER Millar is correct
when he says that the
Internet offers a world of
possibilities (“Pornography
is the acid test of censor-
ship”, issue 364), and that
we need to control what is
let into our minds.

Television originally
served the purpose of
imparting knowledge and
information to the entire
globe. However, today it
imparts an even greater
amount of useless material
which the advertising world
has exploited. 

Sex and pornography
became an impersonal com-
modity whose purpose was
to entice attention to a
product. Likewise, the
Internet will also continue to
use this medium to a greater
extent.

We need to remind our-
selves of the great damage
pornography and a promis-
cuous society have caused.
In the US alone three mil-
lion teenagers a year are
affected by sexually trans-
mitted diseases. 

In the mid 1990s in
Britain the cost of the
effects of the sexual revolu-
tion was a staggering $14
billion a year. 

The Internet does and will
continue to offer great pos-
sibilities, however. Humans
have established precedents
which lead us to conclude
that in the long run the adult
material will be a threat.
J DiTrapani
Stoney Creek, Ontario,
Canada

Elderly deserve
a better deal
I WAS shocked to learn from
David Brierley’s article “If
this is poverty could we
have some more please?
(issue 359) about the infe-
rior standards of housing
and heating that prevail in
Britain – “due to cold and
damp housing. the death
rate of British pensioners
rises sharply in winter, a
phenomenon unknown in
Germany”.

Compare this to the
wealth of new knowledge
and ideas available else-
where in the field of ecologi-
cal and otherwise improved
housing, not least in the
Scandinavian countries, but
also in Canada and else-
where, and the research and
other efforts to further
develop and implement
modern construction prac-
tice. As a pensioner myself,
although still fully active in
this field, I would be happy
to work with British inter-
ests to get similar develop-
ments started in Britain.
This, of course, would not
only reduce the plight of
British pensioners and oth-
ers but also create new jobs
in Britain.
Dag Romell
Finnvidsvägen, Sweden

Outlaw cruel
animal hunters
IS Chief Ovide Mercredi ask-
ing Brussels not to ban fur
traps or does he want the
livelihood of Canada’s indi-
genous communities to con-
tinue to be assured by skin
trading (“Animal rights
endanger an ancient cul-
ture”, issue 364).

I am against all kinds of
unethical treatments of ani-
mals and would vote for a
total ban on products result-
ing from animal suffering.
However, if we are speaking
about tolerance, I can see a
great difference between
using steel-jaw leghold traps
and alternative, less cruel,
methods to hunt animals.

If North American Indians
need the most cruel prac-
tices for their culture and
lifestyle, then I would not be
surprised to see them soon
directly involved in the
“more warlike things other
people get up to”.
ALBRECHT MEIER’s article last
week gave a German view of the
UK election and noted how for-
eigners found the blend of jingo-
ism and politeness baffling.

Are we really anti-German or do
we just have a complex sense of
humour that is misunderstood?!
Meier should take heart in the
answer, which lies within the result
of the general election. The first
sign that a historic verdict was
being delivered was when the
Labour candidate for Edgbaston –
a staunch Conservative seat –
romped home with a strong majority.
A victory made all the sweeter
because the candidate was a
woman of German origin, who had
risen above the alleged racist
Conservative pleas which were
made on the doorstep to voters
along the lines of “You can’t vote
for a Kraut”. Yet this is exactly
what the voters did, and with a
vengeance. Why were the
Eurosceptic British voters not
whipped into an anti-European
frenzy when it mattered ?

Psychologists can help resolve
Meier’s dilemma. We need to clar-
ify the role of attitudes, values and
humour. Attitudes do not predict
behaviour as much as we assume –
but values do. For example, an
individual might hold a seemingly
conflicting general value that crim-
inals should be treated with com-
passion and humanity, yet at the
same time hold a negative and
emotive attitude that all rapists
should be castrated.

What proportion of their actual
behaviour – not just rhetoric – is
driven by their negative attitude,
and what by their value?  Values
are deep-seated stances which
drive behaviour, learned through
socialisation, reflected in our
thought patterns and therefore
reflecting some “rational” elements.
They are more predictive of behav-
iour. Attitudes result when we
apply our values to specific
instances and comprise a range of
more emotive elements – expecta-
tions, feelings and claimed inten-
tions. The German press should
take heart in the knowledge that
many fundamental British values
of leniency, fairness and humour
keep our less foreigner-friendly
attitudes in check.

Humour, too, keeps us in check.
For the British, humour is a way of
saying the unsayable because we
are not good at speaking openly.
Jokes usually stereotype attitudes,
and subtly show how and why such
attitudes can be made to look fool-
ish. The closer to the truth a joke
is, the funnier it is. Jokes bring
home the truth to us – the gap
between our attitudes and the
things or people that we really
value. British jokes about Germans
are good at acknowledging how
many of our attitudes are out of
step with our underlying values.
They touch a raw nerve because
they remind us why we hold the
attitude, but allow us to show by
laughing that the attitude is
absurd. As a psychologist, I will
start worrying only when the
British stop parodying the
Germans in their jokes, because
then they would have lost a source
of honesty and reality which helps
them relieve the tension between
their foreigner-unfriendly attitudes
but more foreigner-friendly values.
Paul Sparrow
Professor of International
Human Resource Management
Sheffield University, England
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Europe is
right to

rejoice in
new start  

ug Henderson, minister for Europe, receives a warm a welcome on his first day in Brussels

Victor Smart, Political
Editor, follows Labour’s

march into Europe

Ralf Dahrendorf is
asked by Die Zeit

if there are lessons for
Germany from

Labour’s win in Britain

MICHAEL GRONEMBERGER / REPORTERS
HE Tony Blair phe-
nomenon is, for the
moment, unstoppable.
In the serene first day

or two after the election,
when even the weather was
unseasonally brilliant, exult-
ant Britons almost persuaded
themselves that a New
Jerusalem could be built.

Interest rate rises six days
later might have forced most
to sober up, sharpish. But
elsewhere in Europe, not
just socialists but Gaullists
and Christian Democrats
have begun the search for
their Blair. How, they inquire,
might we emulate New Lab-
our’s historic triumph?

In truth, of course, Blair’s
crushing victory over the
Tories owed much to the
unfairness of the electoral
system. Nor is it realistic to
see New Labour as an
export product, since it is
built squarely on the legacy
of Thatcherism in Britain. 

But honeymoons are to be
enjoyed. Many Britons were
aching for change after 18
years of Conservative rule,
the last five marked by
grinding, obsessive feuding
over Europe among Tory
MPs. After a long election
campaign, the relief is pal-
pable now that a better dis-
ciplined party is in power. 

Europe is right to rejoice
as well. It too was fed up
with the government of John
Major and its self-destruc-
tive EU confrontations, typi-
fied by the pathetic British
offensive in the beef war.

First and foremost, Euro-
pean Union leaders such as
German Chancellor Helmut
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Kohl wanted the new British
leader to enjoy a uncon-
testable new mandate as the
“endgame” of the intergov-
ernmental conference nego-
tiations in June approached.
That has been handsomely
delivered. 

But the auguries for fut-
ure harmony go well beyond
that. In Labour’s first days
Foreign Secretary Robin
Cook promised a fresh start
with Europe; Europe Min-
ister Doug Henderson flew
to Brussels to announce that
Britain wants to end its iso-
lation on the Social Chapter;
Chancellor (finance minis-
ter) Gordon Brown declared
that the central bank will be
granted day-to-day indepen-
dence, a necessary step
towards a single currency;
and, for good measure, the
Machiavellian figure Peter
Mandelson, an ardent Euro-
pean, was given a role at the
heart of the Blair project. 

We can now attempt a
definition of New Labour.
Clearly, it is not in any
meaningful way socialist. It
is centrist but highly mar-
ket-oriented. It is radical but
at its heart is the lesson
st argues
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Similarities in
rat gross 
learned from building
German prosperity on eco-
nomic stability and sound
money. The need for stabil-
ity outweighs the desire for
accountability. Hence the
landmark decision to let the
Bank of England use the
Bundesbank as its model. 

The sheer size of Labour’s
majority opens up a world of
opportunities. Some com-
mentators may have mused
that winning the landslide
was a unique moment for an
early referendum on the
introduction of the single
currency. Never again would
Labour be so well-placed to
take such a historic gamble. 

But Blair wants to be
brave, not foolhardy. Labour
is happy to prepare the pub-
lic for a transfer of mone-
tary policy to a European
central bank by passing con-
trol over interest rates to the
Bank of England. But it
wants to bring opinion along
with it gradually.   

The job as Europe minis-
ter has gone to a man whom
colleagues cannot remember
expressing an view on the
subject. In mainland Europe
that would have been unfor-
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anatomy
givable. But in the context
of the fevered British
debate, it may yet prove a
plus, for it gives Henderson
a chance to tackle all the
IGC issues without being
seen to be parti pris. 

VEN so, the devil is in
the detail. It is far
from clear how Labour
intends to sustain the

longed-for fresh start in
Europe while at the same
time drawing much the same
line in the sand as the Tories
on key areas such as asylum
and immigration. 

Labour may say glibly that
it will consider things on
their practical merits. But
opting into the Social Chap-
ter was easy because it was
cost-free diplomatically and
largely symbolic. On the
issues that matter, the Schen-
gen open-borders accord,
the single currency and,
indeed, the ultimate grand
objective of “ever-closer
union”, New Labour remains
outside the EU mainstream.   

This will not, indeed can-
not, change until the public
mood shifts. The govern-
ment will doubtless attempt
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nimal models of rheumatoid
nd they have revealed much
information about this condition.
t arthritis is a very painful

condition with severe effects
on quality of life, it is rarely
fatal. There are many other
serious diseases which are
fatal, and which we cannot
yet treat adequately: AIDS,
Alzheimer's, multiple sclerosis,
many cancers and cardiovascular
diseases, and inherited diseases
such as muscular dystrophy
and cystic fibrosis. The history
of medicine shows that by
directing medical research at
the cause of the disease, we
can understand the process

 develop effective treatments.
very reason to believe that the
s true of the diseases we now
ver, if we are going to address

ases, we will need to be able to
e available research methods,
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gently to swing back public
opinion in favour of the EU. 

British opinion has been
hijacked over the past five
years by an initially small
group of backbench Cons-
ervative MPs and by power-
ful Eurosceptic newspapers.
In the run-up to the election
it seemed to the Tories that
ruling out entry to the single
currency would be their win-
ning card.
N o r m a l l y ,
that theory
would have
been difficult
to disprove.
But the scale
of the rout of
the Tories,
i n c l u d i n g
many of their
p r o m i n e n t
Eurosceptics,
demonstrated
that it was
not a net vote-winner.  

In his final days as home
secretary Michael Howard
claimed that Britain’s future
as an independent nation-
state was at risk at the
Amsterdam summit. On the
day before the election The
Times and The Daily Tele-
graph pitifully highlighted
remarks from European
Commissioner Yves Thibault
de Silguy that Britain might
be excluded from the G7
group of powerful industrial
nations, as if that would give
voters nightmares.

But in the end they rev-
olted. The shrill and xeno-
phobic tone may have been
a turn-off for voters, who
proved more tolerant than
imagined: openly gay candi-
dates were elected for the
first time. But above all,
non-committed voters rose
up against the Tories’ mono-
maniacal rantings because
they revealed them to be a
warring rabble. Europe had
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become a splendid obses-
sion for too many Tory MPs.

Despite all that, it would
be fanciful to imagine that
Euro-enthusiasm is bubbling
to the surface. British sup-
port for Europe, such as it
is, derives mainly from the
feeling that there is no seri-
ous alternative, a mood rein-
forced by the willingness of
firms such as a Japanese

carmarker to
invest in
France rather
than Britain.
Despite Lab-
our’s attempt
to draw a line
under Maj-
or’s desper-
ate tactics,
the grim
q u e s t i o n
remains: can
Britain ever
grow to

accept, let alone love, the
fast-track integration pushed
by France and Germany? 

Similarly, how will Blair
strike a deal with govern-
ments in the EU pack who
are happy enough that a sin-
gle market, a single cur-
rency and some sort of sin-
gle economic government of
Europe naturally follow on
from each other? 

The pessimists are fore-
casting that Cook’s “fresh
start” is as doomed as
Major’s pledge to put Britain
“at the heart of Europe”.

That is a real risk. But the
election, or more specifi-
cally the aftermath of the
Tory bloodbath, has shifted
the debate irreversibly. If
Britons can be persuaded
that jobs and prosperity are
at stake, they may yet be
won over to the grand Euro-
pean project. That will be
Blair’s challenge once the
giddy honeymoon illusions
have faded.
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WHAT do you think of
the idea that a victory for
Tony Blair and Labour
was a success for the left
in Europe?

Blair wanted to prove that
what he called New Labour
–- that is, a modernised lib-
eral socialist party – could
win an election.

The German Social
Democrats are looking to
Blair for inspiration. Can
Blair’s recipe for success
be used here?

No, despite the obvious
similarities between devel-
oped nations the situation in
the two countries is diamet-
rically opposed.

Britain has found the way
to develop its competitive
ability in a global market,
and now has the problem of
adding a reasonable degree
of social solidarity. Germany
has an excess of social soli-
darity, but has stil l  not
found the way to compete in
the global market. It would
be a serious error if the
German Social Democrats
looked to Blair for salvation.

Isn’t Blair saying fare-
well to the old left-right
pattern?

Yes. He stands outside the
left-right divide. The
demands of globalisation are
no problem for him. He
accepts that global competi-
tion has consequences for
industrial structures. It
would never occur to him to
suggest work programmes
based on Maynard Keynes. 

He would be likely to say
that we must be ready to
accept more flexible emp-
loyment, in which people
have part-time and tempo-
rary jobs. He would look for
ways to move on from this
rather than turning it into a
problem.

Will London continue
to put the brakes on
European progress?

That goes without saying.
Germans think that their
policy represents progress,
Britons that theirs does. It is
a question of point of view.

What do you think of
the opposition between
German and British capi-
talism? Do you see in
Britain, after 18 years of
Conservative govern-
ment, a role model for
other countries in Europe,
or is it still an exception?

I believe it is an excep-
tion. The British Conser-
vatives, looking at German
difficulties with ill-concealed
glee, will wake up disap-
pointed if they think that in
ten years’ time foreign
enterprises will look like
surely
mon 

Philippe
emaître thinks
ritain will forge
closer EU ties
British enterprises. Both
models are valid. It is cor-
rect that certain changes in
German business practice
are necessary. Many would
say that “pure capitalism” is
the answer. That to me is
laughable. It has nothing at
all to do with “pure capital-
ism”. That is one single
German version. There is
not just one capitalism.
There are not even two.
And the Italian version is
something else again,
because it is based on family
enterprise all the way
through middle-ranking
firms even to the biggest
companies.

Shouldn’t you be fright-
ened at the authoritarian
tendencies of New Labour?

In the House of Lords we
have voted in the past few
months against several intol-
erable reductions of citizens’
freedom, often with Labour
backbenchers on our side,
as well as many Conserv-
atives and cross-benchers. 

The unity between govern-
ment and opposition
benches on these questions
has been astonishing and, I
would say, caused great
disquiet.

Is Blair a power-hun-
gry opportunist who
would take any possible
route to power – or is he
something more?

He is no power-hungry
opportunist. He certainly
wants power, but I do not
consider him an oppor-
tunist.

Do you see a difference
between him and, for
example, Gerhard Schrö-
der, one of the possible
candidates for the
German chancellorship?

I cannot say whether
Schröder is an opportunist.
But I see one big difference.
Schröder follows in the line
of Helmut Schmidt, from
another period and another
generation – but in the same
spirit. Blair is something
else.

Lord Dahrendorf is one of
the foremost sociologists in
Europe and has been war-
den of St Antony’s college,
Oxford, since 1987. He
was born in Hamburg in
1929 and adopted British
nationality in 1988.
 on a
ideal
WILL Tony Blair be a Euro-lion or a
Euro-lamb? Will the new young British
prime minister, often compared to
President Bill Clinton, be able with
prudence and pragmatism to deal with
those of his compatriots – said to be
numerous – who are recalcitrant about
the European project? Are we to
expect relations between Britain and
its partners to be less poisonous, yet
still conditioned by a different vision of
European union?

The first serious indications will
emerge from the heads of state and
government meeting at Noordwijk in
the Netherlands on 23 May to prepare
for the Amsterdam summit in June.
The latter’s objective will be to con-
clude the intergovernmental confer-
ence negotiations and complete the
reform of the Maastricht treaty.
Success or failure will depend greatly
on Blair’s attitude.

The new treaty, already styled by
some the Treaty of Amsterdam, will be
a long way from the “refounding pact”
envisaged by some at the start of the
intergovernmental conference. Over
the months, its ambitions have become
limited. Essentially, it will be confined
to adding a new social dimension,
notably an employment chapter; to
establishing means which could one
day facilitate a common foreign and
security policy; to favouring co-opera-
tion over internal security (fighting
organised crime); and, above all, to
reforming the Union’s institutions in
order to avoid paralysis when it is
enlarged to take in central European
countries in 2002 or 2003.

It is not out of the question that it
could accomplish this relatively modest
task, but a failure could put in question
the process of monetary union and
especially postpone enlargement – the
other great EU project – altogether.

Blair’s Britain should have no diffi-
culty accepting the reintegration of the
Social Chapter in the treaty, that is,
renouncing the opt-out negotiated by
John Major at Maastricht. Globalisation
and technological progress will impose
necessary industrial restructuring, but
a social dimension should merely
accompany rather than inhibit that.

The “social partners”, employers and
unions, such as the Council of Mini-
sters and the Commission, are already
working towards this, notably with the
aim of adjusting directives on inform-
ing and consulting workers before
redundancies are announced. It is not a
question, as ultra-liberals claim, of
imposing a new straitjacket on firms
but of avoiding as far as possible intol-
erable disruption.

Though it is not guaranteed, there is
even a reasonable chance of progress
on judicial and police co-operation.
Opinion is favourable and the British
are not opposed, even if they do not
want to cede control of their own bor-
ders. A compromise, in the form of an
exemption, ought to be possible. The
“third pillar”, as it is known, should not
constitute a stumbling block between
Blair and the rest of the Council.

When it comes to institutional
reform, it is more a question of opposi-
tion between the “large” and “small”
member states than between Britain
and its partners. Blair, new to the
debate, could exercise a positive influ-
ence in recommending solutions which
reflect the balance of interests.

It is foreign policy and, above all,
defence questions that will cause
Jacques Chirac to worry about the new
British leader. The French president
considers that no common foreign pol-
icy, indeed, long-term, no true EU, is
possible without a common defence
policy. Hence the proposal, agreed
with Germany, Italy, Spain, Belgium
and Luxembourg, to gradually inte-
grate the EU’s defence arm, the
Western European Union (WEU).

In the eyes of its advocates, now
including the Dutch, the Danes, the
Portuguese and the Greeks – ten out of
15 member states – such a develop-
ment would in no way be inimical to
Nato. It would operate in co-operation,
as was foreseen at the Brussels summit
of January 1994 and confirmed at the
Berlin ministerial meeting in June
1996, with the support, at least theo-
retically, of the Americans.

The British have been until now res-
olutely hostile to any project seeming
to give the EU a defence dimension.
They are not alone: the four “neutral”
countries, Ireland, Sweden, Finland
and Austria, also hold to that line, even
if in the case of the latter two it is with
increasingly feeble conviction.

A change of attitude, even marginal,
would certainly be appreciated by Paris
and Bonn and could only be favourable
to a flowering of bilateral co-operation
over nuclear weapons and arms.

Will Blair dare to take such a step?
“Britain has been weakened interna-
tionally by its marginalisation in the
EU” observes one optimistic French
diplomat. “Blair, who is ambitious both
for himself and his country, has the
means to change that.”

On defence, as on a single currency,
everyone understands that an immedi-
ate and radical change is not in ques-
tion. But it is a question of tone, and
there are some promising signs.

Philippe Lemaître, invested this
week with the Légion d’Honneur for
his services to French journalism,
reports from Brussels for ‘Le Monde’
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Anne-Elisabeth Moutet traces the political development of a Gaulliste de gauche

Maverick Speaker sets his
sights on winning the Elysée

PORTRAIT

PHILIPPE SÉGUIN

Pied-noir crusader: Philippe Séguin has no fear of controversy, only of losing his deputy’s seat at Epinal in eastern France

ALISTAIR
MCALPINE

British Conservatives need a
conviction politician to lead

them back from the wilderness

Tories should
choose from
a clean slate

TAVERNIER / REA / KATZ
O MATTER how often
he shows up, ostenta-
tiously smiling, at
press conferences,

Philippe Séguin is not con-
vincing anyone that he rel-
ishes President Jacques
Chirac’s snap election.

He is, in fact, furious that
Chirac abruptly dissolved
“his” National Assembly –
where he had been Speaker
since 1993. There are sev-
eral political reasons for
this. One is that Séguin
would have welcomed a long
campaign aimed at the con-
ditions on which France will
enter European economic
and monetary union (EMU).

Séguin campaigned in
1992 against the Maastricht
treaty, and even though he
has repeatedly said that he
“respects democracy enough
to consider the treaty, once
signed and ratified, as law”,
he still believes France
should join EMU only under
stringent conditions.

He also feels that Chirac
has not fulfilled enough of
the campaign promises of
1995 – especially those con-
cerning France’s social
divide, and paying workers
more so that they could start
buying goods, which Séguin
was particularly keen on.

But one reason for dissat-
isfaction stands out: Séguin
is in serious danger of losing
his deputy’s seat at Epinal,
the eastern town of which
he is mayor.

In 1993 he won by a few
hundred votes – and that
was a year in which the right
won a majority of almost
200 seats over the opposi-
tion. This year, polls are less
encouraging.

“If you have several
months to cultivate your
electorate – to show up in
your constituency every
weekend, do your shopping
on Sunday mornings, have
regular surgeries at the
mairie – you can win back
floating voters,” explained a
Gaullist not particularly
friendly to Séguin. “But if
you’re hit with a four-week
campaign, you have to give
a few nationwide rallies, and
all your constituents will
have seen of you is a few
appearances on TV over the
past four years. You’re in
trouble.”

Séguin would brush these
explanations aside. His
aides point out that he is
much in demand as a
speaker among deputies of
the majority parties – over
150 have asked him to hold
rallies in their constituen-
cies, even though the Ség-
uiniste faction in the House
numbers barely 40 mem-
bers.

“Séguin has a credibility
that many others have lost,”
one aide said. “People know
he is worried about unem-
ployment.” Which is to sug-
gest that Prime Minister
Alain Juppé, low in the pop-
ularity polls, is less credible.
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For his first appearance at
a campaign rally, in the
town of Mantes-la-Jolie near
Paris last week, Séguin ran
true to form. He lambasted
the Socialists, saying they
had “sold out” in signing the
Maastricht treaty.

But he went on to casti-
gate the “ultraliberal” doc-
trines of “unfettered capital-
ism” with a vehemence with
which the Communist lead-
er, Robert Hue, would have
felt comfortable. 

The announcement by
Renault, the state-owned
French carmaker, of the clo-
sure of its Belgian plant at
Vilvoorde has become a
cause célèbre in France, and
Séguin waxed eloquent on
the “social wreckage”
caused by the closure, which
was, he said, “greeted with
crocodile tears”. 

He added: “What shocked
them was not so much that a
plant was closed and people
laid off, yet again. But that
the usual niceties were not
observed. What they really
mean by ‘social European
policy’ is that next time
Schweitzer [Renault’s chair-
man] announces layoffs, he
should take care to follow
the conventions; as if he
were going to ask some
bourgeois father for his
daughter’s hand in mar-
riage.”

It isn’t difficult to hear
“Juppé” and “Chirac” every
time “they” and “them” are
mentioned. The Mantes
crowd loved it (it is a work-
ing-class constituency with
over 30 per cent Front
National voters). In Paris, at
the Union pour la Démo-
cratie/Rallie pour la Répub-
lique (UDF–RPR) coalition
headquarters, the Séguin
factor must have made them
feel uncomfortable.

At 54, Séguin has always
been an irritant to the RPR;
and sometimes to its foun-
der, Jacques Chirac. Back in
1973, the then secretary-
general at the Elysée, Michel
Jobert, hired the young
Séguin to oversee agricul-
tural questions for the presi-
dency. The agriculture min-
ister he was technically
“overseeing” was Chirac.

He defines himself as a
“Gaulliste de gauche” and
disliked former president
Georges Pompidou. In 1974
he campaigned for Jacques
Chaban-Delmas rather than
Valéry Giscard d’Estaing: a
mistake, since Giscard, sup-
ported by 43 Gaullist
deputies led by Chirac, won
the presidency. 

Séguin had to wait until
1978 to be able to run for
the seat at Epinal.

His life was defined, he
says, on the day in 1949
when, aged six, he was dec-
orated with the Croix de
Guerre earned posthu-
mously by his father, Robert
Séguin, killed at 22 during
the liberation of the
Franche-Comté. A famous
 real p
Peter Mandelson has

no portfolio but is seen
by some as the ‘real 

deputy prime minister’, 
writes Nigel Dudley
picture shows him standing
very straight, next to a row
of veterans, with his father’s
medals hanging heavy from
his jacket.

Séguin was born in Tunis
on 21 April 1943. His family
had settled in French north
Africa in 1890. 

He has a quick temper (he
has been known to throw
heavy files across his office
at colleagues when dis-
pleased with their work), a
beautiful bass voice and a
passion for pizza and
spaghetti.

He is a proud member of
the Association des Anciens
Elèves du Lycée Carnot de
Tunis in Paris. At the Ecole
Nationale d’Administration
(ENA) he became close
friends with Jacques Attali,
another pied-noir (settler
from north Africa) even
though their politics differ.

Orphaned young, then
repatriated in the late 1950s
when France’s north African
ower
protectorates emancipated
themselves, Séguin has
always felt an outsider in
France’s grande-bour-
geoisie. 

Although he rose easily at
school, winning scholar-
ships, he criticises tech-
nocrats – even though he is
an ENA graduate.

E has always been a
c r u s a d e r . U n d e r
Giscard, he cam-
paigned for the aboli-

tion of the death penalty –
which was eventually
granted by Mitterrand. 

When the right lost the
presidency in 1981, Séguin
created a political club, Le
Cercle, with other young
deputies – Jacques Toubon,
Charles Millon, François
d’Aubert, and Michel Noir. 

They produced hundreds
of amendments to the
sweeping Socialist bills
being debated on nationali-
sation, employment law,
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radio and TV deregulation
and decentralisation. 

Their activism eventually
annoyed Chirac. Le Cercle
became more discreet. Not
Séguin, however, who com-
plained about the RPR’s
“drift to the right” in a news-
paper article. 

“One wonders why Séguin
remains in the opposition,”
the then secretary-general of
the RPR, Alain Juppé, said
in 1984.

With such an unerring
instinct for making enemies,
it was almost a surprise
when Séguin became mini-
ster for social affairs. This
was under the first cohabita-
tion between Mitterrand as
president and Chirac as
premier.

His reputation for open-
ness with the unions stood
him in good stead. He kept
the ministry’s director of
labour relations at her post.
This was despite the fact
that Martine Aubry, Jacques
in Lab
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Delors’s daughter, was the
architect of the Loi Auroux,
the employment code Ség-
uin had battled against in
opposition. 

But he is nothing if not
unpredictable. 

When Mitterrand won a
second presidency in 1988,
and called a general election
to get the Socialist majority
he needed in the House,
Séguin started making
friends with Charles Pasqua,
who is definitely not a
Gaulliste de gauche. This
led to their joint campaign
against the Maastricht
treaty.

Séguin knows he has no
chance of becoming prime
minister. His sights are set
instead on the presidency in
2002. Meanwhile, he is
building up his constituency. 

If this coincides with the
government’s needs, that’s
Chirac and Juppé’s good
fortune. If not, Séguin will
lose no sleep over it.
our’s i

Key player: Peter
Mandelson (main

picture) is charged
with directing

Labour’s message 
for Prime Minister

Tony Blair 
(far left, top). He will
be helped by Sally

Morgan, Blair’s
political fixer, and
Alistair Campbell
(above), his press

secretary
HE Conservative
government has
gone and what
could be fairer than

that, for they conducted
their last term of office in a
way that could only lead
in a just world to them
being thrown from power.

The Labour Party during
the same period behaved
not as an opposition, for
in that role they were a
disaster, but as a
government in waiting.
The Tories made mistakes
and the Labour Party did
not try to stop them. Such
is politics.

Once again a
government has lost office
and a well-disciplined
party from the opposition
benches has taken it up.
Good luck to them for
they deserve every bit
there is. In addition they
will need the whole-
hearted support of the
British nation, which of
course they should have,
until they start behaving
with the arrogant stupidity
of their predecessors.
Then stubborn conceit
will bring them down in
their turn.

For now, however, it is
as if Britain has been
reborn. Insuperable
problems seem to have
simple solutions. The
words of great Tory
pundits are as worthless
as last month’s
newspapers, their views
discredited by the very
scale of their inaccuracy.
These sycophants and
curs that once sulked
around the heels of
Conservative ministers,
squabbling over the odd
piece of information
tossed to them from
claret-laden tables, now
perform somersaults to
justify predictions that
misled Tory politicians,
who believed these
people were their
creatures. 

A new era has started.
Now perhaps the Tory
party will learn to accept
that criticism is not
treachery, nor praise
loyalty. For these people
have been led to a
catastrophic defeat by the
honeyed words of those
whom they chose to call
friends, when the words of
those they chose to call
enemies could have
saved them. 

For a while it is all over,
the Labour government
will govern. As for the
Tories on the opposition
benches, they will
probably spend their time
apportioning blame. True,
they will pretend that a
peace has been declared
in their ranks, but in truth
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they will search for
scapegoats. Instead of
this worthless pursuit they
should now reflect on the
curative value of defeat.

True, it may not seem
like that at the moment,
but anyone who has a
garden knows that the
pruned rose flowers the
fullest. This is true of the
Conservative Party. In
1945 they suffered a
similar devastating defeat.
Winston Churchill could
not understand why. In
the years that followed,
however, Conservative
Party membership swelled
as never before. The
same was true in 1964
after the squabbling over
the leadership during
Harold Macmillan’s illness
and subsequent defeat. 

In the country, at the
grassroots, the Tory party
flourished. The defeats of
the Conservatives led by
Edward Heath in 1974
had the same effect. The
leader changed and the
party prospered as never
before. Eighteen years of
power lay before them.

O who is to lead
the Tories this time?
I do not much care.
For some time I

have been a clean-slate
man – anyone not in the
last cabinet is my preferred
leader. But I suppose that
the new leader will be
drawn from the wreckage
of the last cabinet.

For myself, he or she
needs only one
qualification. That person
should say to themselves:
“What would a
Conservative do today?”
and then go out and do
just that, making that
instinct party policy.

It is no good for the new
leader to look at those
who sit on government
benches and then try to
emulate them in the hope
of winning support. The
new Tory leader must be
a convinced Conservative.
Choosing such a person
will not be easy, for the
few Conservatives left are
a quarrelsome bunch.
And there are risks in the
strategy of choosing a
leader from a party where
many are still hazy about
what a Conservative is. 

It must be tempting for
the Liberal Democrats to
hold out rather more than
the hand of friendship to
60 or so left-wing
Conservatives who feel
that by joining them, their
time in opposition could
be halved. If this were to
happen, at a stroke the
Liberal Democrats would
become Her Majesty’s
loyal Opposition.
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A CARTOON in The Times
of London shows Peter
Mandelson sitting in an arm-
chair. His arm stretches
round members of the cabi-
net, including Prime Mini-
ster Tony Blair, who have
been reduced to Lilliputian
size and placed on his knee.

Real power, it suggests,
lies not with the men and
women holding the great
offices of state, but with a
middle-ranking minister who
runs no government depart-
ment and whose brief is to
take charge of the co-ordi-
nation and presentation of
government policy.

Few would challenge this
analysis except for the car-
toonist’s decision to include
Blair on Mandelson’s knee.
After a landslide election
victory, the prime minister
is beholden to nobody and
intends to keep as rigid a
control in government as he
did in opposition.

Mandelson, described by
Labour enemies as the “real
deputy prime minister”, will
be the most influential of the
tiny group of Blair ultra-loy-
alists, including press secre-
tary Alistair Campbell, Sally
Morgan, his political fixer,
and former diplomat Jona-
than Powell, the prime min-
ister’s chief of staff. Their
job is to keep a grip on all
policy statements and to
ensure that all ministers
keep to the message decreed
by the prime minister.

With rebellion always pos-
sible with a large majority
and some MPs still resentful
at what they see as the aban-
doning of traditional Labour
policies, Blair is determined
not to allow the splits that
so damaged the Tories. 

Campbell and Powell are
in Blair’s outer office at 10
Downing Street. Mandel-
son’s power rests not in his
job description but in the
code on his swipe card,
which gives him access from
his next door office. In a
British government culture
where access is everything,
Mandelson can snatch a
word with Blair in the lift or
on his way to the car while
other senior ministers,
located in offices a kilome-
tre or so away, have to
arrange formal meetings
policed by civil servants.
Mandelson insisted that
his latest job was simply to
“assist in the implementa-
tion of policies”. But the
civil service will resent such
clear policy direction from
the centre as, traditionally,
departments have controlled
their own agendas. There
will be attempts to subvert
Mandelson’s influence by
moving key decisions away
from the ministerial commit-
tees he sits on and by build-
ing interdepartmental alli-
ances to pre-empt his policy
initiatives. A further prob-
lem for Downing Street con-
trollers is that previous
attempts to impose rigid
control from the centre and
gag ministers who try to
spread subversive gossip to
the press have usually failed.
Those with a grudge invari-
ably find a way of publicis-
ing their opinions.

Significantly, no commen-
tators doubted that Mandel-
son, 43, was well equipped
for his role as what one
newspaper dubbed “the new
enforcer”. Friends, though,
say that his preference was
a departmental job, enabling
him to move on from his
position as Labour’s spin
king, a job he has held for
more than a decade.

His political instinct,
probably unmatched in the
Labour Party, and his pre-
sentation skills are too
important to be set aside in
the government’s early days.
A former television producer
of political programmes,
Mandelson was appointed
director of campaigns and
communications in the mid
1980s by the then Labour
leader Neil Kinnock. He has
remained in various guises
as Labour’s image maker
ever since.

In that time he has made
friends and enemies: he was
particularly popular with the
young activists who did the
donkey work in Labour’s
headquarters, and hated by
those who accuse him of
destroying socialist values.

When dealing with jour-
nalists Mandelson mixes
charm and aggression in
equal measure, bullying
news editors remorselessly
one day, offering guidance
amiably the next. Only days
after accusing one Daily
Telegraph journalist of writ-
ing “the most disgraceful
story I have ever read” he
was charm itself as he
offered the same reporter an
exclusive briefing.

Mandelson’s grandfather,
Herbert Morrison, was a
senior member of the Lab-
our government in 1945.
But those roots have not
stopped him from abandon-
ing much of the socialist
baggage that made Labour
unelectable in the 1980s. He
is said to be the man who
gave Labour its red rose
symbol and championed the
radical policy reviews that
led to the party accepting
privatisation and adopting
tight financial discipline.

He gave up the communi-
cations job in 1990 and after
being elected to parliament
held a variety of front-bench
posts before joining Blair’s
leadership team in 1994.

Mandelson has now been
given the job for which he is
uniquely qualified. Success
will see him on the fast track
to the cabinet. Failure would
bring pleasure to many in
his own party and reinforce
the dictum of the veteran
MP who told a new arrival at
Westminster; “In front of
you on the other side are
your opponents. Your ene-
mies sit behind you.”
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Ferrari set to meet
tifosi expectations

Schumacher and Irvine carry the hopes of fans
praying for an end to 16 lonely years at the

Monaco Grand Prix, writes Robert Alexander

All eyes on Schumacher: the double world champion is looking forward to lapping up Monte Carlo’s unique atmosphere

JOHN MARSH/EMPICS
EGIONS of Ferrari’s
impassioned followers
make their annual inva-
sion of the streets and

hillsides of Monte Carlo this
weekend in the hope of see-
ing their scarlet-and-white
team end 16 years of frus-
tration in the 55th edition of
the world’s most spectacular
motor race.

After seeing their drivers –
German Michael Schu-
macher and Briton Eddie
Irvine – finish second and
third on home soil at the
San Marino Grand Prix two
weeks ago, the tifosi [fans]
believe that their beloved
team are set to claim their
first triumph in the Mediter-
ranean principality since
Gilles Villeneuve took the
chequered flag in 1981. 

A highly-successful three-
day test at Ferrari’s Fiorano
test track involving both dri-
vers further lifted hopes that
they can score their first win
on the famous street circuit
in the 78-lap race on 
11 May.

“We have a good chance,”
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Why B
said double world champion
Schumacher. “But at Mon-
aco anything can happen
and any mistake is 
punished.” 

Although the race is
recognised as an anachro-
nism in modern Formula
One, it is also revered by the
drivers because it is seen as
one of the ultimate chal-
lenges. Bumpy in places,
narrow almost everywhere,
lined with steel barriers and
blessed with more history,
tradition and glamour than
any other Grand Prix,
Monaco has stubbornly
resisted change – until now.

The self-styled “jewel in
the crown” of Grand Prix
racing has made a few alter-
ations to improve safety and
visibility for the drivers as
they steer their 700-horse-
power cars through the
cramped streets of the har-
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bour sandwiched between
the mountains and the sea.

The track has been resur-
faced from the chicane, after
the tunnel, along the har-
bour front to the famous
Rascasse hairpin and several
walls, which reduced vision
for drivers as they hurtled
through the swimming pool
complex of sharp corners,
have been moved to improve
the view of the line through
the twisting road ahead.

The changes have
increased the length of the
track by 3.3 metres, but
with the new high-perfor-
mance soft-compound tyres
in use this season, lap times
are still expected to fall 
dramatically. 

For spectators, crowded
around the barriers in make-
shift stands, it will ensure a
thrilling spectacle, as it
always has since the first
or Europe, covering the 
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race in 1929. Schumacher,
like the late Ayrton Senna,
has developed a special
affinity with the race and its
traditions, but has yet to
claim his first win there for
Ferrari. 

Although he won the
Monaco Grand Prix twice
(in 1994 and 1995) with
Benetton, he has some way
to go before he can chal-
lenge the Brazilian’s record
of six wins in seven years
from 1987 to 1993. 

Last year Schumacher
crashed while leading on the
opening lap after hitting a
kerb too hard in the wet
conditions. 

“It is fabulous to drive
there in a Ferrari because so
many fans make the journey
from Italy,” he said. “The
atmosphere is tremendous.
It is a track where just the
smallest mistake can cost
you dearly as I found out
last year. 

“You literally don’t have
an inch to spare on most of
the corners or you will clip a
barrier. You always have to
best action from
satellite.
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drive with a bit in reserve,
but in qualifying, where a
good grid position is so vital
to a good race, you cannot
even afford to do that. 

“Qualifying is special at
Monaco because everyone
knows that overtaking in the
race is almost impossible. It
is an hour of big excitement
for the drivers and the spec-
till a fa

First c
Seve’

YELO BL
tators. Unless the car in
front is a lot slower, or the
driver makes a mistake, it is
almost impossible to pass
except during the pit stops.
For that reason, strategy
and the speed of the pit
stops are more important to
the result than at any other
race.”

Last year’s extraordinary
Things are improving, al
Ryder Cup captain,

ilure 

ut sign
s new 
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CK
rain-soaked race had only
six finishers and was won by
Frenchman Olivier Panis in
a Ligier. 

This time Schumacher,
who last week received
Germany’s highest sporting
honour, the silver laurel leaf,
is hoping that he and Irvine
will avoid any more
unscheduled disappoint-
beit slowly, for Europe’s
 reports Bill Elliott

Final fling: Bubka is 33 but wa

als st
lease o

etimes scared to hit the ball to
ments. Since Villeneuve’s
victory in 1981 only six dri-
vers have tasted Monaco’s
champagne. 

Between them Senna,
Prost and Schumacher have
demonstrated their mastery
of the streets 12 times in
those 15 years – a sure sign
that Monaco can sort the
greatest from the rest. 
MIKE HEWITT
“YOU can never tell with
Sergei,” said the huge min-
der of the world’s most
famous pole-vaulter. “If he
wakes up with a smile in the
morning, he’ll do anything
for you. But if he wakes up
with a scowl . . .” 

Fortunately, Sergei Bubka
must have had a good night
as he walked into the Gala
Room of Serbia’s old royal
palace where he was a guest
during the recent Belgrade
Marathon. He was all smiles. 

He was also disconcert-
ingly overweight, but
quickly dispersed any notion
that the good life in Monte
Carlo was getting to him. 

“I’m taking my rehabilita-
tion slowly,” was Bubka’s
explanation. It was at the
Atlanta Olympics that the
tsar of the pole vault failed
to make it past the qualify-
ing round because of an
injury that had surfaced the
previous April.

In November he had
surgery and now has every
intention of making sure
that he doesn’t rush back
into competition before he is
absolutely ready.

Despite his overwhelming
fitness record, Bubka is 33
and can no longer treat nig-
gles and strains with youth-
ful disdain. Besides, he has
something on his mind.

Unlikely as it may sound,
Bubka, the man who has left
no superlative unturned and
is by far Ukraine’s most suc-
cessful sportsman, has a
sneaking suspicion that he is
a bit of a failure. 

“I can’t retire yet. I want
to continue to 2000 because
of the Olympics,” he said.
He already has one Olympic
gold from Seoul in 1988 but
successive failures at
Barcelona and Atlanta have
fuelled further ambition,
despite his 17 outdoor world
records and five world titles.

Olympic gold clearly mat-
ters most. “One is not
enough for my career,” he
said. It makes sense. World
titles are one thing, but in
50 years will anyone notice
the name Bubka if there is
only one Olympic crown to
his credit?

“I’ve had a lot of bad luck
with the Olympics,” he said.
“In 1984 there was the boy-
cott, in 1992 I failed to reg-
ister a height and last year I
was injured.” 

Bubka has never exactly
ignored the press, but nor
has he been easily accessi-
ble. The tables, though,
seem to be turning for
which there are sound eco-
nomic reasons. Bubka needs
nts to go on until the year 2000
to nurture his image now
that he has started his own
business promoting a
French bakery firm in
Ukraine.

He had come to Belgrade
direct from his home town
of Donetsk, where he had
been engaged in the unlikely
role of opening bakers’
shops. The money he makes
from the venture he invests
back into pole vaulting.

A friend of Prince Albert
of Monaco, Bubka is well
connected even if moving in
such social circles has its
awkward moments for the
boy from a coal mining
town, who was abandoned
by his father at a young age. 

“In the beginning I didn’t
know how to move in high
society,” he said. “I didn’t
know what to say.” 

He does now, on virtually
any subject, particularly pol-
itics. While in Belgrade, he
approached Moscow jour-
nalist Nikolai Ivanov for
information on the situation
in Russia. 

“He supports General
Lebed,” said Ivanov. “He
links Ukraine’s fate to
Russia’s. He is becoming
more and more critical of
the authorities. He says all
the money is in the hands of
a rich minority. He asks why
they don’t invest in new fac-
tories instead of sending the
money to Swiss bank
accounts.”

A bit rich, perhaps, com-
ing from a Ukrainian living
the Monte Carlo high life.
Yet Bubka’s sympathy with
the Soviet underclass shows
that his time in the West has
not entirely erased his
socialist background.

It shows even in the fine
detail. Bubka recently took
his younger son out of pri-
vate school “because it is
not the real world. I want
him to mix with normal peo-
ple”. An ethnic Russian with-
out a word of Ukrainian in
his vocabulary, Bubka
craves, however unrealisti-
cally, for the day when the
Soviet Union performs as
one again. 

“Small teams have no
power and the Ukraine is a
small team,” he said.
“Nobody in the world
respects weak teams and we
have become weaker since
we separated from Russia.”
art of
f life
AT LAST there is some sort
of light at the end of what
has been a very long tunnel
for Severiano Ballesteros. 

In his heyday, making the
cut would hardly have con-
stituted success. But the
Spaniard’s fortunes have
fallen so low in recent times
that playing four successive
rounds – as he did at the
recent Spanish Open – is a
small sign that perhaps a
corner has been turned.

Since he last won a PGA
European Tour event in
spring 1995, Ballesteros’s
attempts to rediscover form
and confidence as well as to
cope with an injured back
have brought pain and suf-
fering.

So when he finished joint
26th at La Moreleja in the
Peugeot Open de España
recently he was justified in
raising at least a small flag
of victory. Not insignifi-
cantly, his perfor-
mance was due in
part to Tiger Woods’
coach Butch Har-
mon, whom Balle-
steros had hired to
work on his swing.

“We have been
working on shorten-
ing my backswing, “
said Ballesteros. “It
will take time for me
to become confident
again but I am posi-
tive that I will win
again. It is not easy
for me to be a Ryder
Cup captain and a
player but I am trying
hard.”

The real problem
remains Ballesteros’s
lower back, a casu-
alty of too much
effort too soon.
Whether the German
sports clinic which
proved so helpful to
José-Maria Olazábal Bunkere
can now work a minor mira-
cle with Ballesteros remains
to be seen but at least he
has taken his first step for-
ward.

“It is difficult to be
confident when you feel bad
pain,” he said. “At times I’ve
been scared to hit the ball
hard. I must take it slowly.
Before I win a big title I
must win a small one. And
before I win the small one, I
must make cuts consis-
tently.”

Just how badly injured
Ballesteros’s back is
remains a clinical secret
between him and the pla-
toon of doctors who have
tried to help him over the
years. 

There is no doubt, how-
ever, that the damage to his
lower vertebrae is serious.
Ballesteros has admitted
that sometimes the simple
action of bending to tie his
shoe laces is beyond him
and tears have rushed into
his eyes when he describes
his fear of not being able to
play football on the beach
with his sons.

“In life the choice is
always whether to surrender
or to fight and my instinct is
to fight,” he said.

The harsh truth, however,
is that this proudest of com-
petitors has been fighting
pain all his adult life. In
1980 when Ballesteros won
his first US Masters titIes he
invited a small group of
British journalists to his 

STEVE
celebratory party at his
rented house in Augusta.

There he showed us a
trapeze hanging from the
roof and said: “Each morn-
ing I must hang from this
thing to ease my back and
prepare to play. Not now
and then, not occasionally –
every morning for half-an-
hour.”

He was 23 at the time. A
million backswings on, he is
40 and has had to come to
terms with the fact that the
treatment was all wrong. “I
discovered that it was
exactly the wrong thing to
be doing.  I was making it
worse not better.”

Now that the diagnosis is
more accurate, there is hope
again. After seven consecu-
tive tournaments without
making a cut this year, he
finally succeeded on home
soil. How he does this week
when the European Tour

swings into England
for a three-tourna-
ment sequence that
ups the pace remains
to be seen. 

But for the first time
in many months there
is a small smile on
Ballesteros’s face –
for more reasons than
one. Europe’s Ryder
Cup captain was
given a wonderful
boost by the return to
form of Bernhard
Langer, who ended a
two-year European
drought by winning
the Italian Open. 

The German is now
a comforting sixth in
the Ryder Cup stand-
ings. OlazábaI, too,
continued his remark-
able comeback by
placing second in
Brescia, hoisting him
to tenth spot and an
automatic selection.o hard

 MONDAY
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More questions than answers: Capello is the only one who really knows why he is quitting

Capello outrages
Real Madrid faithful

The fans have turned against the club’s 
one-season wonder, writes Giles Tremlett Clive Freeman on the

capital’s fight to step
back into division one

Berlin’s
sleeping

giant
wakes up

at last

COVER
T TAKES a special kind
of coach to transform a
club that failed to qualify
for Europe for only the

second time into runaway
league champions in just
one season. 

It is possibly a unique one
who then promptly quits,
leaving behind fans and
players unsure whether to
be heartbroken or jubilant. 

As Real Madrid travel to
arch-rivals Barcelona on 
10 May aiming for a victory
that would all but seal the
title, they should be enjoying
the sweetest of times. 

Instead there is a search-
ing of souls as to why Fabio
Capello, arguably Europe’s
most successful coach, is
leaving so abruptly and
whether this could even be a
good thing for the club. 

After being overshadowed
by their neighbours Atletico,
which took the league and
cup last year, Real have
been unquestionably the
best team in Spain this sea-
son. Although their Italian
coach claims he has not

I

P W D L F A Pts
Lierse 31 19 10 2 60 32 67
Club Bruges 31 20 5 6 64 32 65
Mouscron 31 16 9 6 55 36 57
Lommel 31 15 7 9 44 43 52
Anderlecht 31 14 10 7 50 32 52
Antwerp 31 14 5 12 44 41 47
Harelbeke 31 12 10 9 45 33 46
Standard Liege 31 14 2 15 50 50 44
RC Genk 31 12 8 11 42 36 44
Germinal Ekeren 31 10 7 14 43 51 37
Sint-Truiden 31 9 8 14 41 52 35
Charleroi 31 9 7 15 41 48 34
Lokeren 31 9 7 15 37 52 34
RWD Molenbeek 31 8 10 13 29 37 34
Ghent 31 9 6 16 42 55 33
Aalst 31 7 10 14 40 53 31
————————————————————
Mechelen 31 7 10 14 33 48 31
Cercle Bruges 31 5 9 17 31 60 24
Fixtures: 9 May (2000) Charleroi v Mouscron; Sint-
Truiden v Lierse  10 May (2000) RC Genk v
Harelbeke; Mechelen v Lommel; RWD Molenbeek v
Antwerp; Standard Liege v Ghent  11 May (1500)
Germinal Ekeren v Anderlecht; Aalst v Lokeren
(1800) Club Bruges v Cercle Bruges

P W D L F A Pts
FC Porto 29 23 4 2 67 20 73
Sporting Lisbon 29 19 5 5 46 16 62
Benfica 29 16 7 6 47 22 55
Sporting Braga 29 14 7 8 37 38 49
Salgueiros 29 13 9 7 42 37 48
Guimaraes 29 13 6 10 47 41 45
Estrela Amadora 29 11 9 9 34 30 42
Desportivo Chaves 29 11 7 11 35 40 40
Boavista 29 8 13 8 46 34 37
Maritimo 29 10 6 13 29 38 36
Belenenses 29 9 9 11 34 44 36
Leca 29 9 7 13 32 37 34
Setubal 29 8 9 12 33 40 33
Farense 29 7 10 12 25 31 31
Espinho 29 8 4 17 22 44 28
————————————————————
Rio Ave 29 6 9 14 31 39 27
Uniao Leiria 29 7 5 17 22 42 26
Gil Vicente 29 3 6 20 25 61 15

Fixtures: 10/11/12 May FC Porto v Belenenses;
Leca v Guimaraes; Maritimo v Benfica; Rio Ave v
Sporting Braga; Farense v Gil Vicente; Estrela

Mona
signed for anyone else it is
an open secret that Silvio
Berlusconi has offered him
the manager’s job at AC
Milan – even though Capello
left the club last summer,
claiming that Berlusconi did
not support him. 

It means that next season,
rather than trying to win the
Champions’ Cup with Real
Madrid, Capello could be
rebuilding a Milan team that
almost certainly will not
have qualified for Europe.

There are three schools of
thought as to why this has
happened: that Capello’s
ego is too big for Real; that
he has been promised limit-
less funds at Milan; or that
Madrid’s president Lorenzo
Sanz, also in his first full
year in charge, has driven
him away, angry that his
footballing son Fernando
rarely features in the first
team. 

What has become increas-
P W D L F A Pts
Manchester Utd 36 20 11 5 74 44 71
Liverpool 36 19 10 7 60 34 67
Arsenal 37 18 11 8 59 31 65
Newcastle 35 18 9 8 68 40 63
Aston Villa 37 16 10 11 46 34 58
Chelsea 37 15 11 11 56 54 56
Sheffield Wed 36 14 14 8 49 49 56
Wimbledon 36 13 11 12 46 45 50
Tottenham 37 13 7 17 43 49 46
Derby 37 11 13 13 44 55 46
Leeds Utd 37 11 12 14 27 37 45
Everton 37 10 12 15 43 55 42
Blackburn 36 9 14 13 40 39 41
Southampton 37 10 11 16 50 55 41
West Ham 36 10 11 15 39 46 41
Leicester 36 10 11 15 41 52 41
Sunderland 37 10 10 17 35 52 40
————————————————————
Coventry 37 8 14 15 36 53 38
Middlesbrough 36 10 10 16 50 59 37
Nottingham Forest 37 6 16 15 31 54 34
Fixtures: 11 May (1600)  Villa v Southampton;
Blackburn v Leicester; Derby v Arsenal; Everton v
Chelsea; Leeds v Middlesbrough; Man Utd v West
Ham; Newcastle v Notts Forest; Shefff Wed v
Liverpool; Tottenham v Coventry; Wimbledon v
Sunderland Results: Arsenal 0 Newcastle 1;
Chelsea 0 Leeds 0; Coventry 1 Derby 2; Leicester 2
Man Utd 2; Liverpool 2 Tottenham 1; Middlesbrough
3  Villa 2; Notts Forest 1 Wimbledon 1; Southampton
2 Blackburn 0; Sunderland 3 Everton 0; West Ham 5
Sheffield Wed 1; Man Utd 3 Middlesbrough 3

Rangers 34 24 5 5 83 30 77
Celtic 34 22 5 7 75 32 71
Dundee Utd 34 17 9 8 46 29 60
Hearts 35 13 10 12 43 42 49
Dunfermline 35 12 8 15 50 63 44
Aberdeen 35 10 13 12 44 53 43
Hibernian 35 9 10 16 37 54 37
Motherwell 35 9 10 16 42 53 37
————————————————————
Kilmarnock 34 11 4 19 40 60 37
*Raith 35 6 6 23 28 72 24

co sile
They can’t get the bigge
vision brings the princip

Hamid Tinouch and

ed: Monaco’s Anderson (right)

Amadora v Salgueiros; Espinho v Setubal; Sporting
Lisbon v Desportivo Chaves; Boavista v Uniao Leiria
Results: Belenenses 0 Salgueiros 0; Desportivo
Chaves 1 Estrela Amadora 0; Uniao Leiria 1 Sporting
Lisbon 0. Setubal 2 Boavista 2; Gil Vicente 1 Espinho
0; Sporting Braga 2 Farense 1; Benfica 0 Rio Ave 0;
FC Porto 2 Leca 1; Guimaraes 0 Maritimo 1 
ingly clear, however, is that
coach and chairman do not
see eye to eye. 

Capello apparently
became frustrated early in
the season after he had in
vain asked Sanz for more
players. 

“This is not the Bank of
Spain,” Sanz was reported as
saying. “He [Capello] should
work with what he has got,
which is already pretty
good.” 

In January, the coach
famed for his stubbornness
and pride then challenged
the Madrid president to sign
a deal allowing him to break
his three-year contract at
the end of this season. 

Sanz accepted, on condi-
tion that he should not move
straight to Barcelona. Sanz
later accused Capello of
threatening to make the
team play badly unless he
was given his freedom.

Capello retorted by claim-
THE EU

P W D L F A Pts
MONACO 36 21 10 5 64 28 73
Paris St Germain 36 17 13 6 55 29 64
Nantes 36 15 16 5 57 30 61
Bordeaux 36 15 14 7 55 39 59
Metz 36 16 12 9 39 27 59
Auxerre 36 16 10 10 45 29 58
Strasbourg 36 18 3 15 50 47 57
Lyon 36 15 11 10 49 48 56
Bastia 36 15 10 11 49 45 55
Montpellier 36 11 15 10 39 37 48
Marseille 36 11 13 12 42 40 46
Guingamp 36 11 12 13 31 34 45
Lens 36 12 8 16 40 51 44
Le Havre 36 10 12 14 31 39 42
Cannes 36 9 14 13 25 37 41
Rennes 36 10 9 17 38 54 39
————————————————————
Nancy 36 8 10 18 31 48 34
Lille 36 8 10 18 30 55 34
Caen 36 6 14 16 32 46 33
Nice 36 4 8 24 26 65 20

Fixtures: 10 May (2045) French Cup final -
Guingamp v Nice. No League games Results:
Cannes 2 Strasbourg 2; Monaco 2 Caen 2; Paris St
Germain 2 Bordeaux 2; Guingamp 0 Nantes 0; Metz
1 Bastia 0; Auxerre 4 Rennes 1; Lyon 0 Lille 0;
Montpellier 1 Nancy 1; Lens 2 Marseille 0; Le Havre
1 Nice 0

LEADING SCORERS

Major winter leagues only

31 – Ronaldo
(Barcelona); 29 – Hakan

(Galatasaray); 
25 – Alfonso

(Real Betis Seville); 
24 – Shearer (Newcastle),

Jardel (FC Porto), 
Cadete (Glasgow Celtic); 

23 – Spehar (Club
Bruges), 

Ilie (Steaua Bucharest)

nces c
st crowds but Tigana’s
ality the biggest prize.

 Ole Selchau report

 says discipline is central to the
ing Sanz had ignored him. “I
decided to leave Madrid
because of the impossibility
of finding a way to talk with
Lorenzo Sanz and some
members of his team,” he
said.

Stories abound that
Capello’s decision has split
the dressing room and that
he is ready to take some of
Madrid’s best players with
him to Milan. Whatever the
truth, it is clear that, while
on the field the team have
submitted to Capello’s
authoritarian rule, there are
many players who will be
delighted to see him go.

Yugoslav Pedrag Mija-
tovic, last season’s Player of
the Year in Spain, and Croat
Davor Suker have both been
linked with other clubs after
regularly being substituted
by Capello. Mijatovic had
previously said that he
would leave Real if the man-
ager did not.

The internal wrangles
have hit the fans hard. It is
they who have suffered the
most and they are angry and
ROPEAN LE
AS AT 6 MAY

P W D L F A Pts
Feyenoord 30 20 6 4 55 28 66
PSV Eindhoven 29 20 5 4 76 20 65
Twente Enschede 30 18 4 8 51 28 58
Ajax 29 14 9 6 44 25 51
Vitesse Arnhem 30 14 9 7 50 34 51
Heerenveen 30 13 11 6 53 36 50
Roda JC Kerkrade 30 14 7 9 48 38 49
De Graafschap 30 11 6 13 48 44 39
NAC Breda 30 10 9 11 39 45 39
Sparta Rotterdam 29 9 5 15 33 43 32
Groningen 29 7 11 11 34 50 32
Utrecht 30 6 14 10 36 40 32
Fortuna Sittard 30 7 11 12 29 47 32
Willem II Tilburg 30 8 7 15 31 47 31
Volendam 30 7 10 13 29 50 31
————————————————————
NEC Nijmegen 30 5 10 15 29 55 25
RKC Waalwijk 30 6 7 17 29 57 25
*AZ Alkmaar 30 5 7 18 24 41 22

Fixtures: 10 May (1930) AZ Alkmaar v Willem II
Tilburg; Fortuna Sittard v NEC Nijmegen  11 May
(1430) Ajax v Heerenveen; Groningen v PSV
Eindhoven; RKC Waalwijk v De Graafschap; Utrecht
v Vitesse Arnhem; Volendam v Sparta Rotterdam
Results: NAC Breda 0 Feyenoord 2; Sparta
Rotterdam 2 Ajax 1; Vitesse Arnhem 2 Willem II
Tilburg 0; Volendam 2 AZ Alkmaar 2; De Graafschap
2 Heerenveen 1; Twente Enschede 2 Fortuna Sittard
1; RKC Waalwijk 1 Utrecht 0

r FC VALETTA won the
Maltese Championship for
the 15th time when they beat
bottom club Rabat Ajax 5-2.

r THOUGH their league has
been in suspension during
the political problems, the
Albanian Cup final went
ahead. The winners were
Partizani of Tirana who beat
Flamurtari of Vlora 4-3 on

ritics
confused. After the stinging
humiliation of last season,
they were just beginning to
savour the prospect of a
Champions League cam-
paign under what appeared
to be the perfect coach
when Capello announced his
departure. 

They acknowledge his tac-
tical brilliance but cannot
forgive him for committing
AGUES

P W D L F A Pts
Bayern Munich 30 18 9 3 59 30 63
Bayer Leverkusen 30 18 6 6 59 37 60
VfB Stuttgart 30 17 7 6 71 30 58
Borussia Dortmund 30 17 5 8 57 36 56
VfL Bochum 30 12 11 7 44 42 47
1860 Munich 30 11 10 9 51 47 43
Karlsruhe 30 11 8 11 47 42 41
Arminia Bielefeld 30 11 7 12 40 42 40
Schalke 30 10 10 10 33 35 40
Werder Bremen 30 11 6 13 45 48 39
Cologne 30 11 5 14 51 57 38
Hamburg SV 30 9 10 11 43 49 37
Borussia Möngladbach 30 10 6 14 33 39 36
MSV Duisburg 30 9 9 12 36 46 36
Hansa Rostock 30 9 7 14 31 41 34
————————————————————
Fortuna Dusseldorf 30 8 5 17 24 52 29
St Pauli 30 7 6 17 31 55 27
Freiburg 30 6 3 21 38 65 21
Fixtures: 9 May (1930) MSV Duisburg v Rostock
(2000) Bremen v Cologne  10 May (1530) Karlsruhe
v Dortmund; St Pauli v Mön’gladbach; VfL Bochum v
VfB Stuttgart; Bayern  v Freiburg; Arminia Bielefeld v
1860 ; Schalke v Fortuna Dusseldorf  11 May (1800)
Bayer Leverkusen v Hamburg SV Results: 1860  3
Bayern3; VfB Stuttgart 3 St Pauli 0; Hamburg SV 3
Werder Bremen 2; Cologne 4 Karlsruhe 1; Dortmund
1 Schalke 0; Freiburg 2 MSV Duisburg 0; Borussia
Mön’gladbach 2 Bayer Leverkusen 2; Rostock 0 VfL
Bochum 0; Düsseldorf 1 Arminia Bielefeld 2 

penalties after the teams had
drawn 2-2. 

r CHELSEA’s Gianfranco
Zola, an Italian, has become
the third foreign player in
succession to win the
English Footballer of the
Year award. Brazilian
Juninho of Middlesbrough

EUROSTATS

Compiled by Chris Rhys

The European Cup
Winners’ Cup is

always capricious,
says Dominic O’Reilly

Paris S
hold
what they consider the worst
sin imaginable: Barcelona
vice-president Joan Gaspart
has confirmed that Capello
approached him mid-season
to offer his services. 

With Barcelona hiring
both Bobby Robson and
Ajax’s Louis Van Gaal for
next season, there is now no
chance of Capello moving to
Catalonia but the mere fact
P W D L F A Pts
Juventus 29 15 11 3 41 19 56
Parma 29 15 7 7 33 23 52
Inter Milan 29 12 12 5 40 28 48
Sampdoria 29 12 9 8 49 39 45
Lazio 29 12 8 9 39 29 44
Bologna 29 12 8 9 44 36 44
Vicenza 29 11 9 9 40 32 42
Udinese 29 11 9 9 40 35 42
Fiorentina 29 9 13 7 37 31 40
Atalanta 29 10 9 10 38 37 39
AC Milan 29 10 8 11 37 38 38
Roma 29 9 10 10 41 40 37
Napoli 29 7 13 9 30 37 34
Piacenza 29 5 15 9 22 34 30
————————————————————
Cagliari 29 7 9 13 36 46 30
Perugia 29 7 7 15 35 54 28
Verona 29 6 8 15 35 52 26
Reggiana 29 2 13 14 25 51 19

Fixtures: 11 May (1600) Bologna v Cagliari;
Fiorentina v Udinese; Lazio v Perugia; AC Milan v
Reggiana; Napoli v Roma; Parma v Vicenza;
Piacenza v Atalanta; Sampdoria v Inter Milan;
Verona v Juventus Results: Atalanta 1 Parma 2;
Juventus 0 Sampdoria 0; Perugia 1 Fiorentina 1;
Piacenza 1 Bologna 1; Reggiana 0 Cagliari 3; Roma
1 Lazio 1; Udinese 1 AC Milan 1; Verona 2 Napoli 0;
Inter Milan 0 Vicenza 1 
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Swas runner-up and

Welshman Mark Hughes of
Chelsea was third. In fourth
place was Englishman David
Beckham of Manchester
United.

r THE Irish Cup was won by
Shelbourne who beat Derry
City 2-0, while the Northern
Irish Cup was won by
Glenavon. They beat
Cliftonville 1-0 in the final.

G out 
ers’ cu

ROUTE TO T
PSG

1st round
Vaduz (Liechtenstein)
A4-0 H3-0

2nd round
Galatasaray (Turkey)
A2-4 H4-0

Quarterfinal
AEK Athens

H0-0 A3-0
Semifinal

Liverpool(England)
H3-0 A0-2

EUROPEAN CUP WINNERS CUP
of his interest was enough to
enrage the Real faithful.

Supporters who wor-
shipped him now greet him
with furious yells of
“Traitor!” and “Go home
now” when he turns up at
the club for morning train-
ing. It will be sad if this is
how he is eventually remem-
bered for his one season of
triumph.
P W D L F A Pts
eal Madrid 36 24 11 1 77 29 83
arcelona 36 23 6 7 91 43 75
eal Betis Seville 36 20 12 4 74 36 72
eportivo La Coruna 36 20 12 4 55 25 72
tletico Madrid 35 17 9 9 65 51 60
eal Valladolid 36 15 10 11 50 42 55
thletic Bilbao 36 12 16 8 63 51 52
enerife 35 14 8 13 57 43 50
eal Sociedad 36 14 8 14 40 41 50
alencia 36 13 9 14 54 50 48
acing Santander 36 11 14 11 44 40 47
elta Vigo 36 10 13 13 44 45 43
spanyol 36 11 9 16 41 47 42
ompostela 36 10 12 14 39 56 42
eal Oviedo 36 11 8 17 42 58 41
eal Zaragoza 36 9 13 14 46 53 40
xtremadura 36 10 10 16 31 51 40
*Rayo Vallecano 36 11 6 19 37 52 39
———————————————————

porting Gijon 36 9 9 18 37 62 36
ercules 36 10 5 21 35 64 35
eville 36 8 6 22 33 63 30
ogrones 36 8 4 24 27 74 28

ixtures: 10 May (2030) Barcelona v Real Madid  11
ay (1700) Compostela v Rayo Vallecano; Logrones

 Real Betis Seville; Seville v Hercules; Sporting
ijon v Celta Vigo; Real Sociedad v Racing
antander; Real Valladolid v Extremadura; Zaragoza
 Espanyol; Tenerife v Real Oviedo; Valencia v
eportivo  (1930) Atletico Madrid v Athletic Bilbao
esults: Athletic Bilbao 0 Real Valladolid 0; Hercules
 Logrones 0; Real Betis Seville 0 Compostela 0;
ayo Vallecano 1 Tenerife 2; Real Oviedo 1
aragoza 0; Racing Santander 1 Atletico Madrid 1;
elta Vigo 1 Valencia 1; Real Madrid 3 Sporting
ijon 1; Espanyol 3 Real Sociedad 0; Deportivo  3
eville 0; Extremadura 1 Barcelona 3

FINAL LEADING PLACES P W D L F A Pts
BARRY TOWN 40 33 6 1129 26105
Inter Cable-Tel 40 26 6 8 80 32 84
Ebbw Vale 40 23 9 8 87 40 78
Caernarfon Town 40 23 9 8 81 58 78
Newtown 40 22 5 13 74 49 71
Llansantffraid 40 19 12 9 78 54 69

to lift
rse
HE FINAL

BARCELONA

1st round
AEK Larnaca (Cyprus)

H2-0 A0-0
2nd round

Red Star Belgrade (Yugoslavia)
H3-1 A1-1

Quarterfinal
AIK Stockholm (Sweden)

H3-1 A1-1
Semifinal

Fiorentina (Italy)
H1-1 A2-0

KEY: solid line indicates relegation zone; 
* indicates relegated teams; ** indicates
play-off position. League champions (where
applicable ) in capitals
FOR years Hertha Berlin has
been a club with a past rich
in history but a future seem-
ingly going nowhere.

Miserable results, bribe
scandals and endless stories
of woeful management
appeared to rule out any
dreams the city had of ever
competing again with
Germany’s soccer elite fol-
lowing relegation in 1991.

That was the season when
Hertha set an unfortunate
record of its own, firing four
trainers as it tried in vain to
stay in the top flight.

But now, the club that
ruled the roost in the 1920s
and 1930s are beginning to
blossom again. Five more
points from their remaining
six games and Hertha will
be back in the first division. 

Last month, 75,000 spec-
tators – an all-time second
division gate record –
watched Hertha beat league
leaders Kaiserslautern 2-0 in
Berlin’s Olympic Stadium
which at times last season
attracted crowds of only
3,000. 

Hertha, who play in blue
and white stripes, were
twice German champions in
1931 and ’32, and six times
finalists in the German Cup
between 1926 and 1932. 

But after the war its his-
tory was turbulent: it see-
sawed between Germany’s
first and second divisions,
and was hit by scandals
galore off and on the pitch. 

In the 1960s Hertha trea-
surer Günther Herzog, an
undertaker by profession,
concealed money received
from the black market sale
of 55,000 tickets in one of
his firm’s coffins. Then, 15
Hertha players were banned
for years after accepting a
Dm250,000 “premium” for
throwing a league match
against Arminia Bielefeld in
1971. 

But now Hertha’s fortunes
have dramatically changed,

thanks to an overhaul of its
playing staff, the introduc-
tion of modern marketing
and management methods,
and a belated awareness of
the club’s enormous specta-
tor potential.

With a population of 3.5
million, plus a further 1.5
million living in nearby
towns such as Potsdam,
Frankfur t -an -der -Oder ,
Eberswalde and Cottbus,
officials predict that Hertha
will be drawing average
home crowds of 50,000 if
they win promotion. 

“This slumbering foot-
balling giant [Berlin] must
be reawakened,” said former
soccer international Uli
Hoeness, manager of
Germany’s wealthiest club
Bayern Munich. 

Hoeness badgered league
officials and sponsors in
efforts to draw attention to
Berlin’s soccer plight. His
brother, Dieter, also a for-
mer international, was so
impressed that he left high-
flying Stuttgart to take over
the manager’s post at
Hertha this season. 

After an indifferent start,
Hertha’s team – average age
24 – hit a winning streak,
inspired by captain and
striker Axel Kruse. 

“We  noticed this season
that the management really
meant business,” he said.
Confidence was further
boosted by a near $6.4 mil-
lion cash injection from UFA,
a Bertelsmann media off-
shoot. If the team wins pro-
motion, UFA has pledged a
further $9.6m for new sign-
ings. 

There’s only one cloud on
the horizon: the abysmal con-
dition of the Olympic
Stadium, built by Hitler for
the 1936 Olympic games.
City officials have warned
that the stadium may have to
close for security reasons if
repairs are not carried out. 

Local politicians are horri-
fied at the repair bill
recently estimated at
$640m. With Berlin facing a
record budget deficit, gov-
erning mayor Eberhard
Diepgen has asked for help
from the Bonn government. 
AT TIMES, their state-of-the-
art stadium has been three-
quarters empty. Even when
they were crowned French
champions only 6,000 were
there to witness the event.

But with only 26,000
inhabitants – few other
clubs could attract a quarter
of the local population – the
team easily makes up for
lack of vocal support judg-
ing by the way they have
swept to their first league
title for nine years. They
have done it with a strong-
minded coach, more than
sufficient funds and a per-
fect playing surface. 

“To mark the 700 years of
the Grimaldi dynasty, this is
the best present we could
have given,” said Henri
Biancheri, the club’s sport-
ing director.

His words will not be lost
on Monaco’s two
biggest fans,
Prince Rainier
and his son,
Prince Albert.
Out of a Ffr140
million ($24m)
budget Ffr50m is
provided by the
principality.

Perhaps be-
cause of Mon-
aco’s unique sta-
tus the club’s
footballing exp-
loits are viewed
by some as some-
what artificial.
Not surprisingly,
the 18,500-cap-
acity Stade Louis
II has rarely been
sold out.

But the club’s
statistics speak
for themselves:
best attack (64
goals), second
best defence (27
conceded) and
only five defeats
all season. 

The renais- SIngle-mind
sance that followed a period
of transition when Arsène
Wenger left in 1994, first for
Japan and then for Arsenal,
appears to be complete.

It has everything to do
with the man at the helm.
Jean Tigana could easily
have got caught up in the
glamour of the place.
Instead, the Mali-born for-
mer international midfielder
has installed the virtues of
effort and competitive spirit
into his side, along with a
vision which, he not too
long ago himself displayed
with such mastery for
France as a member of the
brilliant 1984 team.

“People say Monaco play
beautiful football. But only
discipline allows invention
and creativity to develop,”
said Tigana, who won five
league titles as a player.

Sometimes touchy and
constantly chewing on a
match during games – he
gave up smoking 17 years
ago – Tigana hasn’t been
afraid to give youth a
chance or, when needed, to
relegate stars to the bench.

Never afraid to act on
impulse, he has always been
prepared, if things are going
wrong, to pack his bags and
go back to tending his
Bordeaux vineyard. 

At Lyon he slammed the
door shut in 1995 having

NEA
qualified the club for the
Uefa Cup. At Monaco,
apparently, the context is
different. “The president
always consults me on major
decisions concerning the
team,” Tigana, 41, said. 

Behind his no-nonsense
approach lies a burning
ambition to win five titles as
a manager and equal his
achievements as a player.
Not surprisingly, while the
main strength of his Monaco
side has been their collec-
tive play, there have been
great individual perfor-
mances, not least from
Sonny Anderson, just voted
French Player of the Year.

The 26-year-old Brazilian
was top scorer with 21 goals
last season and this time has
so far settled for 18. 

Anderson agrees that
Tigana’s coaching methods

have been an
enormous influ-
ence. “The disci-
pline of the play-
ers is central,” he
said. 

“Don’t forget
there have been
numerous chan-
ges over the past
few years which
makes it very dif-
ficult to weld a
side properly. All
credit to Tigana.
To me, Monaco is
a modern side.
We don’t go on
the pitch trying
not to lose.” 

He knows that
in Brazil he could
be playing before
s i x - f i g u r e
crowds. “It’s a
bizarre feeling to
play in a top side
before only a few
thousand specta-
tors,” he said. 

Next season
might see a few
thousand more.ir success

L SIMPSON/EMPICS
EVER since Fiorentina
trounced Glasgow Rangers
to take the first Cup
Winners’ Cup 36 years ago,
the competition has endured
a chequered history.

Occasionally, there have
been classic finals. In terms
of sheer class, there was
Dynamo Kiev’s victory in
1986 when a side containing
nine of that summer’s Soviet
World Cup team dissected
Atletico Madrid.

For emotion, it would be
hard to match Manchester
United’s triumph in 1991,
the season that English
clubs returned to European
competition after a five-year
ban following the Heysel
Stadium disaster.

For drama, what could top
Nayim’s lob from the
halfway line in the dying
seconds of extra time that
gave Real Zaragoza victory
over Arsenal two years ago ?

Yet despite these high-
lights, the Cup Winners’
Cup has come to be
regarded as the weakest of
the three European tourna-
ments, mainly because of a
perennial lack of strength in
depth through the nature of
domestic cup competitions. 

Because numerous Euro-
pean countries view their
domestic cup as a triviality,
this has resulted in finalists
as weak as Royal Antwerp in
1993 and, last season, Rapid
Vienna who were exception-
ally disappointing in losing
to Paris St Germain.

This year, however, no
one can complain of a lack
of glamour, with PSG back
to defend their title against
Barcelona in Rotterdam on
14 May. The Spaniards are
the most successful team in
the competition with three
wins from five finals and
neither side will lack motiva-
tion after awkward seasons. 

Both have failed to make
much impression on their
respective domestic leagues
despite having changed their
managers last summer.
Ricardo Gomes went to Paris
and Bobby Robson took over
at Barcelona, for which com-
ing second in the Spanish
league to Real Madrid is
viewed by the Catalan fans
as a humiliation. 

On their day, however,
both finalists are outstanding,
as Liverpool and Fiorentina
found to their cost in the
semifinals. 

On the surface, history
seems to be against PSG
since no team have ever
retained the trophy despite
various holders frequently
reaching successive finals.

Fiorentina started the
trend by going down to
Atletico Madrid in the sec-
ond year of the competition,
and the following season the
Spaniards lost in the final.
Since then Anderlecht (in
1977), Ajax (1988), Parma
(1994) and Arsenal (1995)
have followed suit.

Yet Barcelona, like PSG,
also have reason to beware
of omens. This will be the
sixth time that Rotterdam
has hosted the competition’s
final and Spain are still wait-
ing for their first win there
with Atletico Madrid having
lost to Tottenham Hotspur in
1963 and Barcelona them-
selves beaten by Manchester
United six years ago. 

On the pitch, the key con-
frontation could be that of
Barcelona’s Brazilian super
star Ronaldo, Europe’s lead-
ing goalscorer and valued at
an obscene $65 million, and
PSG’s unorthodox goal-
keeper Bernard Lama.
France’s first-choice keeper
during Euro 96, Lama has
lost his national place after
being plagued by an ankle
injury and testing positive
for cannabis, which will
almost certainly bring a
lengthy suspension.

Barcelona are favourites
but if the languid Lama can
shut out Ronaldo, PSG can
end the holders’ curse.
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Exclusive

F1 trio will
pay for one
false move

Robert Alexander
MONTE CARLO

Greek drama as track and field bosses quit
George Kotsolios, in ATHENS,

and Michael Butcher

Ajax 
suffer

growing

Compromise saves rugby cup 

Monaco turns back the clock

Monte Carlo’s famous street circuit stepped back in time as the the biggest gathering of vintage Grand Prix cars ever
seen celebrated the 700th anniversary of the Grimaldi dynasty. One week later on 11 May the latest generation of 

super-powered models will roar through the same narrow streets for this year’s Formula One race

SUTTON MOTORSPORT IMAGES
FOOTBALL
BRIEFS

Sleaze hits
Portugal
r THE Portuguese 
federation threatened to
sue a television station
for allegations that
national team members
played around with
prostitutes three days
before a Euro ’96 
qualifier with Northern
Ireland in 1995.The SIC
station claimed five
prostitutes joined the
national squad at a hotel
near Lisbon. One 
prostitute claimed to
have smoked hashish
with the players and
accused them of 
beating up her 
colleagues. The players
deny all the allegations.
Antonio Oliveira,
national coach at the
time of the alleged 
incident but now with
FC Porto, was taken to
hospital with angina 
following the broadcast. 

Champions
yet again
r SEMIFINALIST this
time, Manchester United
have another chance to
become the first English
club to reach the
Champions’ Cup final
since Liverpool in 1985
after the slips of others
handed them the
Premiership title. They
became champions for
the fourth time in five
years after Liverpool
and Newcastle United
failed to win crucial
away matches. It is the
first time a club has
achieved such a 
consistent run of suc-
cess in England since
Liverpool in 1987.

Television
is a turn-off
r FIFA general 
secretary Sepp Blatter
and Uefa president
Lennart Johansson
warned that football on
television is reaching
saturation point and
threatening the sport’s
popularity. “In some
countries you have a big
match on TV every day.
It is a threat to the game
as players do not have
time to recover,” said
Blatter. Johansson said
he loved football but
there were too many
matches on television –
even for him. 
TRAVEL NEWS
THE GUIDE TO

TRAVELLING IN EUROPE

TELEPHONE 
INFORMATION 

SERVICE

0891 900 772

Join the RAC on 0800 550 550
quoting ref LK0026. Calls are free

Calls cost 39p per minute, cheap
rate, 49p at other times – UK only

European Traffic Conditions

0891 900 773

0891 900 774

UK Traffic Conditions

Touring Europe

Public holidays: Austria, Bel-
gium, Czech Republic, Denmark,
Finland, France, Germany, Ice-
land, Luxembourg, Netherlands,
Norway, Sweden and Swit-
zerland, 8 May; Russia, 9 May.
UK: State opening of Parliament,
London, 14 May.
Albania: civil unrest, avoid. 
Belgium: Procession of the Holy
Blood, Bruges, May 8 
France: Paris International Fair,
continues to 8 May;  Cannes Film
Festival, continues to 19 May.
Netherlands: Keukenhof Flower
Festival, Keukenhof, continues to
22 May.

ROADWORKS
Austria: A1 Salzburg. 
Belgium: N34 Zeebrugge
Denmark: E20 east of Esbjerg.
France: A8 Brignoles to Cannet-
des-Maures.
Germany: A1 Hamburg.
Italy: A1 Casalpusterlengo to
Lodi; A14 Bologna & Imola
Restrictions. 
Spain: N4 Cordoba & Montoro;
N340 San Roque, diversions.
THIS summer’s world athletics champi-
onships in Athens, already tarnished by
financial blunders and an alleged doping
scandal, have now been rocked by a mass
resignation within the Greek track and field
federation (Segas). 

Less than three months before the open-
ing ceremony, 23 Segas members have
resigned after weeks of factional infighting
and the remaining eight members have
formed a temporary board. 

At the heart of the political feud are alle-
gations by Segas president Stratos Molyvas
that sports minister Andreas Fouras has
been undermining his authority and turning
athletes against him by promising them
funds and bonuses which Segas was unable
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MIN MAX SKY MIN MA

CL – CLOUDY; PC – PARTLY CLOUDY;
RS – RAIN SHOWERS; SS – SNOW SHOW

On Friday low pressure
over Britain will bring
showers, which will extend
as far as Amsterdam, Paris
and Bordeaux. Rain will fall
over Poland, the Baltic
states, Ukraine and Rom-
ania. High pressure over the
central Mediterranean
will result in a fine day with
sunny periods over south-
ern Italy and Greece. Most
of Spain and Portugal will
be dry and cloudy, but the
best conditions will be found
around the Algarve and the
Costa del Sol which will be
warm and sunny. Germany,
Austria, the Czech Rep-
ublic and Slovakia will be
dry with sunny spells. Swit-
zerland and Hungary will
have a few showers and
Scandinavia will be dry and
warm with some sun.

By Saturday morning
showers will still fall over

Britain, Belg
bourg, the N
and northern
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to offer. Two months ago, the Greek govern-
ment announced massive cuts in the Segas
budget, which outraged Molyvas. Only a
last-minute intervention by the prime minis-
ter prevented the move after Molyvas threat-
ened he would return Athens 97 to the
International Amateur Athletic Federation.

The collapse of the national federation is
bound to impact heavily on the organisation
of Athens 97, which is hoping for 10,000
WEATHER
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and Cyprus will be fine and
sunny. The rain in southern
parts of Scandinavia will
move northwards.

Monday will see little gen-
eral change. A few showers
will linger over Britain and
the Baltic states but other-
wise most of Europe will be
dry with sunny periods
developing in most places.
The best of the sunshine will
be in the Mediterranean,
where temperatures reach-
ing the high 20s will be
maintained. 

Further outlook until
Wednesday: Apart from
the isolated shower here and
there most of Europe will
be dry. 

Once again the best of the
sunshine and the warmest
conditions will be found in
the Mediterranean coun-
tries.

CYAN MAG
athletes and thousands more spectators for
the ten-day championships. 

Election of a new board is not expected
until the end of June, five weeks before the
competition, and fears are growing that the
time needed for Greece’s biggest sporting
event will be wasted on internal politics.

Greek embarrassment has been further
fuelled by the continuing saga of the country’s
100-metre indoor world champion
Charalambros Papadias who allegedly evaded
a dope test in Dortmund last February. 

The European has learned that his prize
money of $50,000 for winning the world
indoor title in March is being withheld by the
IAAF until satisfactory sanctions have been
announced by the Greeks. 
WATCH UNTIL 14 M
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Papadias is the only medallist not to have
received his money.

“There have been several communications
between us and the Greek federation,” said
IAAF general secretary Istvan Gyulai. “But
what they communicated was not accept-
able. The Segas president said that, as at the
moment there is no existing functioning
leadership, they cannot take any decision.”

Greek officials tried hard to play down the
incident. “All documents have been sent to
the IAAF. The $50,000 in prize money has
not been given to Papadias as yet because
the IAAF has prioritised the poorer African
nations before they give the prizes to the
champions of other countries,” said Christos
Tzekos, the sprinter’s coach.
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pains
DUTCH champions Ajax will
need at least two years to
recover from the Bosman
ruling and become a major
force again in European
football, writes Andrew
Warshaw.

Maarten Oldenhof, the
club’s general manager, said
their renowned policy of
nurturing young players had
suffered a temporary set-
back and it would take time
to fill the gap.

Offering a revealing
insight into why things had
suddenly fallen apart at
Ajax, fourth in the Dutch
league and almost certain to
miss out on the Champions
League next season, Olden-
hof said the club had been
hit by the Bosman ruling on
freedom of movement more
painfully than any of their
rivals. 

“The problem is very sim-
ple,” Oldenhof said. “We
have always brought
through our own kids, have
them stay with us until they
are, say, 24 and then sell
them on. 

“For years it was the same
process. But as soon as
Bosman happened, lots of
our young players wanted to
leave straight away and were
unwilling to renew their con-
tracts. 

“Unfortunately, the
younger players coming
through behind them are
too young for the first team
so we have a time gap. I
think it will take us at least
another two years to get
back to where we were. 

“In the short-term, it’s a
disaster. In the long-term
it’s very dangerous because
what you see is teams ask-
ing why they should any
longer educate youngsters
when they can be picked off
so quickly by the big
spenders. 

“The only advantage of
Dutch football has been that
we are better at grooming
youngsters. Besides, I don’t
believe in teams with only
foreigners. I think there has
to be some local awareness
in your team.”

Oldenhof also took a sub-
tle swipe at outgoing Ajax
manager Louis van Gaal.

“Our present coach had a
vision that we only had to
have 18 players because
that led to better harmony.
But it also meant that when
we had injuries, we were
really in trouble. 

“Next season, when
Morten Olsen comes, we will
change this.”
HREE of Formula
One’s biggest stars will
be racing on an
unprecedented disci-

plinary tightrope as they
strive to master the narrow
street circuit at the Monaco
Grand Prix on 11 May.

Jacques Villeneuve, his
Williams team-mate Heinz-
Harald Frentzen and defend-
ing champion Damon Hill,
are all on suspended one-
race sentences and know
that one serious misde-
meanour would result in a
ban that could wreck their
chances of success this year.

All three received their
suspended sentences after
being penalised following
incidents in the last race at
Imola, won by Frentzen. 

Despite the cramped
Monaco circuit’s reputation
for creating frustration
which can lead to serious
errors, Villeneuve has made
it clear that he will not allow
the threat of a suspension to
hold him back in his effort
to win.

Last year the French-
Canadian driver crashed out
of the race, and after a
recent test with the Williams
team in Barcelona, he said:
“Monaco is a very difficult
track and during the race it
is almost impossible to over-
take. 

“But it can be very enter-
taining and this year, with
the softer tyres, it is going
to be very quick. Physically
and mentally, it’s very
demanding but the racing is
going to be a lot better this
year than last.” 

T

Villeneuve and Frentzen

were both handed their sus-
pended one-race bans for
failing to slow down when
they passed yellow warning
flags after novice Japanese
driver Shinji Nakano had
spun off the Imola track dur-
ing qualifying. Hill was
given a similar penalty for
crashing into the Team
Prost driver during the early
part of the actual race.

Team boss Alain Prost is
considering replacing Nak-
ano with another French dri-
ver alongside last year’s
Monaco winner Olivier
Panis. 

It is believed that Prost is
considering approaching
Emmanuel Collard, even
though he risks losing a
large discount, reported to
be $4 million, which goes
with hiring Nakano as part
of the team’s deal for
Mugen-Honda engines.

Panis remembers his great
triumph last year as if it
were yesterday. “It was a
wonderful experience and
changed my life,” he said.
“Everyone wanted to talk to
me. This year there are
more expectations of our
team. People want to see a
Frenchman do well and I am
hoping I can do it again. But
to expect to win two
Monaco Grands Prix is ask-
ing a lot of anyone.”

Ferrari bid to end 16
years in wilderness: p14
AFTER several weeks of sabre rattling
from discontented French and English
clubs, the future of rugby’s Heineken
European Cup has been saved – at
least for the time being, writes Ian
Borthwick in Paris.

A crucial meeting in Dublin of the
organisers, European Rugby Cup
Limited, and participating representa-
tives agreed a compromise after six
hours of what one source described as
“solid and difficult discussions”. 

The tournament will continue as
planned next year, with no change in
the breakdown of clubs. In other words
there will be four teams each from
England, Wales and France; and three
each from Scotland and Ireland. The
separate European Conference compe-
tition will involve 32 clubs, 16 of which
are from France, eight from England,
four from Wales, plus one each from
Scotland, Ireland, Italy and Romania.

But for the following year, organis-
ers have agreed to the French request
for qualification on the basis of merit
with a system of coefficients being
applied to each country according to
the relative performances of their
teams, as is the custom in football, . 

Similarly, the financial benefits
received by each country will, in the
future, be calculated according to their
results, not simply divided up into
equal parts as at present. The Dublin
meeting also agreed to modify the
schedule of matches starting the year
after next, spreading the competition
out over a longer period and taking
into account the requirements of the
respective countries’ internal club
championships.

“We didn’t obtain everything we
wanted,” said Seraphin Berthier,
French delegate to the meeting. “But
we are satisfied with the way it worked
out. I don’t think the minor countries
like Scotland and Ireland really under-
stand our point of view, but we were
still able to obtain a certain number of
concessions from them.”
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SEA LAUNCH: FROM OCEAN TO ORBIT
Up to two communication 
satellites positioned in 
upper-stage of three-stage-rocket

1
2
3

Rocket removed from command ship
Lifted on to launch platform
Put into place in hangar

Salvaged oil rig becomes $500m satellite launching pad

Steady as she goes: the Odyssey, a sea-going satellite launcher, prepares for its voyage from Norway to Russia

Voyage to the stars
Nicholas Moss STAVANGER

France
wants Euro
bank limits

Klaus Engelen
FRANKFURT and 

Hilary Clarke
LONDON

DAVID CAVE
RANCE has launched
an offensive to check
the powers of the
future European cen-

tral bank (ECB), fearing that
Frankfurt will overshadow
Paris as a financial centre
once the single currency is
introduced, according to
central bank sources.

Governors of the EU cen-
tral banks are negotiating
the terms of reference of the
nascent bank’s operations
after 1 January 1999, the
date the single currency is
due to be introduced. Highly
placed central bank sources
said this week that France
wants to trim the bank’s
powers in three areas: for-
eign exchange intervention,
reserve requirement man-
agement, and payment sys-
tems. They say France is
opposed to setting up a for-
eign exchange
d e p a r t m e n t  
at the ECB
through which
it could inter-
vene on foreign 
exchange mar-
kets, preferring
that any sales
or purchases of
euros against
dollars or yen
continue to be
made by mem-
ber state cen-
tral banks. Ger-
many and other
member states
fear that if the
ECB does not have its own
foreign exchange operations
it would lose touch with the
financial markets.

France also objects to the
ECB having responsibility
for managing the portion of
foreign exchange reserves
that central banks of euro
members have to deposit
interest-free with the ECB as
a reserve requirement.

Last, France objects to the
ECB having consensual
access to domestic real-time
bank clearing systems, pre-
ferring the ECB should be
merely linked to each of the
15 different central banks. 

But French Finance
Minister Jean Arthuis this
week said the claim that
France wants to slim down

F

Duisenberg:
UK opt
Bundes
the ECB’s powers was
“absurd and unfounded”. He
stressed that while “some of
the [ECB’s] work may be
decentralised … that in no
way changes the powers of
the central bank”.

The sources say that
Germany is concerned that
if France does weaken the
ECB, trust in the coming
euro would be undermined
both in the eyes of the pub-
lic and by the financial mar-
kets. As one central banker
said: “Paris wants to have
the Frankfurt European cen-
tral bank as nothing more
than a meeting place for the

board of cen-
tral governors.”
The sources
say the only
country sup-
porting France,
and only on
some of the
points, is Aus-
tria, which is
keen to protect
Vienna as a
financial centre.

This is the
third attempt
by the French
to weaken the
power of the
ECB, or at least

to make sure that France
maintains a level of political
control over the new institu-
tion. 

France is trying to block
the appointment of Dutch
central banker Wim
Duisenberg as the first gov-
ernor of the central bank,
preferring a French person
to have the job. Duisenberg
is due to become president
of the European Monetary
Institute, the forerunner of
the ECB, this summer. 

France has courted con-
troversy by insisting on a
political “counterweight” to
the bank in the form of a
“stability council” of finance
ministers of those countries
who lock into monetary
union. 

 objections
Thierry Naudin
Economics Editor

s for a
banque
A GIANT ocean-going rocket
launcher, converted from an
oil rig platform, sets out on
a journey from Norway to
Russia next week. The jour-
ney marks the final phase of
the Sea Launch project
backed by Boeing Comm-
ercial Space along with part-
ners in Russia and Ukraine.

Kvaerner, the Anglo-
Norwegian oil, gas and con-
struction giant, and a 20 per
cent stakeholder in Sea
Launch, a commercial satel-
lite launching venture, has
spent 20 months modifying
4

Floating launc

Length 133m Weig

70m

Bar on

CYAN
the Odyssey, a platform the
size of a soccer pitch, at its
Stavanger dockyard.  

Allen Ashby, president of
Sea Launch, said the vessel
will take about a week to
travel under its own power
to Vyborg, Russia, where its
launch support equipment
will be fitted by Russian
space equipment manufac-
turer RSC-Energia and
Ukrainian rocket builder
Yuzhnoye/Yuzhmash. The
2

3

h platform

ht 31,000 tonnes

Platform is unmanned during lau
everything is controlled from com
ship about 5km away

Accommodation for 6
facilities for kerosene
rocket fuels

 TV bos
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MAG
launch pad will then go to
its home port in Long
Beach, California, where a
second vessel, built by
Kvaerner in Glasgow, Scot-
land, as a rocket assembly
and remote command ship,
will also be stationed.

Sea Launch has 13 com-
munications satellite launch
contracts from Los Angeles-
based Hughes Space and
Communication and five
orders from Palo Alto-based
1

Rocket assembly and remote c

Length 200m Weight 34,0

nches; 
mand 

8 crew and storage 
 and liquid oxygen 
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Space Systems Loral. Ashby
said the first blast-off for
Hughes would be in 1998,
1,600km southeast of Hawaii. 

The Earth’s velocity at the
equator makes it an ideal
location to put the satellites
into orbit, cutting down on
the fuel needed to lift the
60-tonne rocket into space.

Ashby said the platform,
“the epitome of maritime
recycling”, was bought
cheaply as part of the $500m
investment. The rig was put
up for salvage after suffer-
ing a fire in the North Sea.
ommand ship

00 tonnes

ition and cleared for launch

itrary’
Ryanair float to cut
debt and buy planes

Airline alliance
TWO major European airlines – Germany’s Lufthansa
and Scandinavian Airlines System – will reveal in
Frankfurt next week how they plan to integrate their
worldwide services with four other carriers. Operating
under the banner of the Star Alliance, they hope to com-
bat the coming challenge from the proposed merger of
British Airways and American Airlines. As previously
revealed in The European, details of the Star Alliance
and how its six member carriers will integrate their ser-
vices will be unveiled at a media and industry event to
be held at Frankfurt airport on 14 May. It will be
backed by a multi-million dollar advertising campaign. 

Ian Verchère, London

RYANAIR, the low-fare Irish airline, has announced it
will sell a stake of just over one-third of the company in
order to raise I£105 million ($161m) to repay debts and
to enlarge its fleet. Valuing the airline at between
I£280m and I£308m, Ryanair,
founded by Tony Ryan, will list
52.4 million shares on both the
Irish Stock Exchange and Nasdaq
in New York. The flotation will
mean substantial reductions for
the main shareholders, the Ryan
family, from 62 per cent to 35.5
per cent. Irish Air, owned by
American businessman David
Bonderman, will own 15.7 per
cent, instead of 19.9 per cent,
while chief executive Michael O’Leary will now own
14.1 per cent, down from 17.9 per cent.

Doug Payne, Dublin

AVIATION

AVIATION

Barbican bargains
BRITISH business will have the chance to get first
options on new goods from a wide range of countries –
many from Europe – at an international conference in
London. Companies from the Czech Republic, Bulgaria,
Poland, Lithuania, plus many others, will be showing
goods at the International Business Opportunities
Exhibition, the biggest-ever forum in Europe for busi-
ness opportunity providers to meet opportunity seekers.
The exhibition, sponsored by The European and
Business Opportunity World magazine, runs between
27 and 30 November at the Barbican Centre, London. 

Tony Patey, London

OPPORTUNITIES

The office oracle
GERMANY emerged as the dearest country in which to
run an office in the first batch of findings in The
European/Johnson Controls Index. It is nearly a fifth
more expensive to run an office in Germany than the
average for seven countries. The UK came out as the
cheapest place at 23 per cent below the norm. The key
index, aimed at businesspeople and commercial prop-
erty organisations, will be published in The European
at six-monthly intervals.

Who pays most?: page 27

COMMERCIAL PROPERTY

Builder cracked
A PORTUGUESE building contractor has been charged
with drug dealing after police discovered 30 drug
addicts working on major building contracts in return
for three doses of drugs a day. The policeman leading
the investigation in Gaia, near the northern city of
Oporto, said the addicts, all in their twenties, had been
found in conditions of “semi-slavery, living in rain-sod-
den shanties and sub-human conditions”. Employed as
bricklayers and navvies to build flats, they received a
“dose of drugs for breakfast, lunch and dinner” instead
of wages. Police charged 11 people with drug dealing,
and confiscated 200 grammes of heroin and cocaine,
firearms, vehicles, mobile phones and gold. João Serpa,
president of the Construction Workers Union, said:
“The problem is the wide gap between law and practice.
About 70 per cent of workers hired by building compa-
nies have no labour contracts and are not registered for
tax or welfare deductions.”

Ken Pottinger, Lisbon

CONSTRUCTION

Ryan: reducing stake
BBC World is a trademark of the British Broadcasting Corporation.

Watch Futurewatch, Saturday 17.05 CET

Imagine the possibility of memories that can be bought,
sold or recorded? What will happen when life expectancy

rises to 140? Michael Burke debates the issues arising
when science fiction and scientific possibilities meet.

FUTUREWATCH
THE Bank of England’s new
independent monetary pol-
icy committee will be a
cross between the governing
bodies of Germany’s
Bundesbank and the Banque
de France. Charged by
Britain’s new Labour gov-
ernment with setting interest
rates, it will be unique in
Europe; fighting inflation
will be its major aim, but
reducing unemployment will
also be an objective.

The nine-member commit-
tee, whose formation was
announced this week by the
new British chancellor of the
exchequer Gordon Brown,
will mix Bank officials, as in
the Bundesbank council,
with recognised experts, as
in France. The committee
will be answerable not just
to Parliament but also, on a
more regular basis, to a
group of business leaders
from across the country.

The changes in the bank’s
status, the most important
since nationalisation in
1946, go some way towards
the complete independence
from government required
under the Maastricht treaty
for joining the European sin-
gle currency from 1999. 

More important in the
short term is the subtle bal-
ance of power which the
changes will create between
the British Treasury and the
Bank when appropriate leg-
islation is passed next
month. Under the previous
framework, the Bank would
choose the inflation target
but the government retained
control of interest rates.
From now on it will be the
reverse, with the Bank free
to increase or reduce the
cost of credit in order to
meet the government’s pre-
ferred inflation objective. As
he announced the changes
on 6 May, only four days
after taking office, Brown
confirmed that the Treasury
retained the Bank’s 2.5 per
cent inflation target. 

At the same time he
announced an immediate
0.25 per cent rise (to 6.25
per cent) in British base
rates, a move which had
been repeatedly resisted by
the former Conservative
chancellor Kenneth Clarke.

For government to deter-
mine the central bank’s
inflation target is unusual
among developed countries,
especially in Europe. This is
something that will have to
go before Britain can join
monetary union. But in the
meantime the move can buy
the new Labour government
some more credibility from
the financial markets at a
time when borrowing needs
remain significant. 
SPANISH pay-TV channel
Canal Plus España has
branded a senior judge’s
decision to forbid the com-
pany’s director, Carlos
March, from leaving the
country as “arbitrary” and
politically charged. 

National court judge
Javier Gomez de Liano
this week ordered March
to stay in Spain until an
investigation into the
alleged misuse of millions
of dollars of company
funds has been completed. 

An official from the tele-
vision channel in Madrid
told The European this
week: “Our accounts have
always been transparent,
correctly registered and
clean: we are puzzled why
the judge has chosen to
make this ruling. It seems
arbitrary.”

The court decision is the
latest shot in the battle
between Canal Plus Es-
paña’s main shareholder,
Grupo Prisa, Spain’s
largest media group, and
the government of José
María Aznar. Prisa,
headed by Barcelona busi-
nessman Jesús de Polanco,
has maintained that the
probe was to punish the
company, which owns the
newspaper El Pais, for its
support of the former
socialist government of
Felipe Gonzalez. March,
51, is one of Spain’s rich-
est men and one of the
country’s foremost figures
in finance and banking. He
is a director of Sogecable,
the company which man-
ages Canal Plus España.
Sogecable is a joint ven-
ture company owned by
Prisa, French pay-TV com-
pany Canal Plus and a
number of Spanish banks. 

Gomez de Liano says
that Canal Plus España
broke Spanish company
law by failing to keep in a
separate account Pts23
billion ($159 million) of
deposits for decoder boxes
received from subscribers,

March: barred from leaving
and instead used the
money for day-to-day
operations. Canal Plus
España lawyers deny this.

The judge is separately
investigating allegations
of tax fraud against Canal
Plus España. 

Last month, Gomez de
Liano also rejected two
requests by Polanco to
travel to the US before
eventually giving him per-
mission to leave.

Prisa says the govern-
ment is trying to obstruct
the development of Canal
Satelite, a new digital
television service operated
by Prisa and Canal Plus, in
order to protect a compet-
ing digital TV group led by
Telefónica and including
the state broadcaster
RTVE which is more
closely aligned to Aznar’s
government’s interests.



•18 8 - 14 MAY 1997 – THE EUROPEAN
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Inquiry into Coca-Cola’s joint venture with Carlsberg
... the EU has developed from ‘vulnerable infant’ to

‘lusty adult’ ... new UK minister given warm welcome
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ON THURSDAY all EU institu-
tions remained closed for 
Labour Day.

On Friday the European Com-
mission launched a detailed sec-
ond-phase investigation into the
creation of a Nordic joint venture
between the Coca-Cola Com-
pany and Danish beer-maker
Carlsberg. The operation
involves a merger of the two
companies’ soft drinks activities,
first in Denmark and Sweden and
later in the whole of the Nordic
region. 

The Commission expressed
fears that the move would lead
to a strengthening of Coca-
Cola’s already dominant position
in the Danish cola market, and
the establishment of a dominant
position in the Danish market for
other soft drinks. Commission
experts also believe that the

agreement could lead to Coca-
Cola gaining a monopoly in the
Swedish cola market. The
Commission has four months to
carry out its inquiry.

On Monday Sir Leon Brittan,
trade commissioner, declared
that the EU had moved on from
being a “vulnerable infant” to
become “a lusty adult” able to
assume a leadership role on
issues affecting the European
continent. Speaking to a trans-
atlantic conference in Wash-
ington, Sir Leon expressed confi-
dence that the EU’s single
currency would strengthen
European integration, and gradu-
ally lead to more trade, invest-
ment and debt being denomi-
nated in euros.

On Tuesday the Commission
adopted revised guidelines for
state aid in the maritime trans-
port sector. The new rules aim
to replace those drawn up in
1989 and have been designed to

Sir Leon: leadership role
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3.00 3.20 23.8.96

2.90 2.70 10.03.97
5.25 6.00 10.1.97
5.80 6.20 15.04.97
5.50 5.75 15.04.97

4.10 4.35 17.12.96
1.00 1.50 27.9.96
6.25 6.00 06.05.97
5.00 5.25 31.1.96

5.50 5.25 25.3.97
0.50 1.00 9.7.95
3.00 3.00 06.05.97
boost the development of the
EU’s shipping sector. The guide-
lines recognise that tax differen-
tials are the key factor in dis-
torting competition between
shipping nations, putting EU
countries at a disadvantage
against other competitors. In
order to prevent a further decline
in the EU’s shipping fleet, the
Commission agreed to allow
member states to exempt ship-
ping from fiscal and social
charges or to reimburse such
levies. One third of the world’s
shipping fleet is owned by com-
panies established in the Union,
but only 12 per cent of the
world’s ships carry EU flags. 

On the same day, the Com-
mission adopted a report on the
social dialogue between EU
employers and employees last
year. In its first annual review of
the exercise, the Commission
declared that the EU was still
lacking a pan-European indus-
trial relations system. The docu-
ment points out that more 
than 400 company agreements
on worker consultation were
concluded ahead of the EU 
directive on the establishment 
of European Works Councils,
which came into force last 
year.

In another move, the Com-
mission adopted a work pro-
gramme for fighting fraud in
1997/98 following a proposal
from Anita Gradin, commis-
sioner in charge of financial con-
trol. The commissioner stressed
that improvements were neces-
sary, particularly in six areas:
fraud detection, recovery of
embezzled money, legislation,
sanctions, judicial co-operation
and preparation of the EU’s
enlargement to eastern Europe. 

The Commission renewed its
call for an EU-wide sanctions
regime under which the EU’s
financial interests would be pro-
tected under member states’
criminal law to the same degree
throughout the Union. Penalties
should also have the same pro-
portionate and preventive effect
in all member states, the
Commission stated.

In its annual report on fraud,
the Commission found that fraud
and other irregularities had cost
the EU and its member states
Ecu1.3 billion ($1.5bn) last year,
an increase of Ecu200 million
compared with 1995. But Gradin
argued that the upsurge in the
recorded figure was in effect an
expression of the “huge efforts”
the Commission had put into
reorganising and upgrading its
fraud-combating services, saying
that 4,500 cases of fraud and
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irregularities were reported in
1996. A large proportion of the
losses of EU money were
incurred because of the activity
of “well organised international
crime syndicates”, the commis-
sioner stressed. 

Last year EU revenue from
customs duties and agricultural

Gradin: fighting fraud 

levies had been diminished by at
least Ecu787m as a consequence
of illegal actions, with member
states having to make up the
shortfall in EU customs income
with contributions out of their
general tax revenues and thus
taxpayers’ pockets.

On Wednesday the Commis-
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sion announced the formal open-
ing of the Wroclaw-Gliwice
section of the A4 motorway, one
of the most ambitious projects of
the trans-European network 
corridors in central Europe.
Hans van den Broek, external
relations and enlargement minis-
ter, said the project showed that
“the Commission is keeping 
two pledges with regard to 
the upcoming enlargement of 
the EU: to assist the countries
which have applied for member-
ship with their integration 
ambitions, and to use grants for
badly needed infrastructure 
projects”.

The A4 motorway is part of
the corridor linking Berlin and
Dresden in Germany to Lvov and
Kiev in the Ukraine. In addition
to the Commission’s Ecu68m
contribution, Ecu225m is 
being loaned by the European
Investment Bank, while the
remaining Ecu57m will be
financed by the Polish govern-
ment. 

The project is the first major
motorway construction which
the Commission has supported
through direct grants under the
Phare programme.
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ON MONDAY Doug Henderson,
the UK’s new minister for Europe,
pledged a fresh start for British
relations with the EU during his
first meeting with fellow negotia-
tors at the Intergovernmental
Conference on EU reform. Hen-
derson confirmed that the new
Labour government would sign
the Maastricht treaty’s social
chapter, and was given a warm
welcome by EU ministers and
other government representa-
tives. However, a number of min-
isters later warned against the
temptation to overestimate
Britain’s capacity for compromise
under the new government.

Henderson: fresh start
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On WEDNESDAY the European
Parliament’s sub-committee for
monetary affairs heard Alex-
andre Lamfalussy, the outgoing
president of the European Mone-
tary Institute in Frankfurt, pre-
sent the EMI’s latest yearly
report. Addressing the MEPs,
Lamfalussy stressed the need for
Parliament to move fast in com-
ing up with its own report on EU
member states’ readiness for
monetary union in spring next
year, to ensure that MEPs’ opin-
ions would be fully taken into
account. 

Lamfalussy, who is leaving the
EMI to be replaced by Dutch cen-
tral bank governor Wim Duis-
enberg on 1 July, repeatedly
stressed that the future European
Central Bank had been allotted
only slightly more than half a year
to get the euro up and running,
which would require all EU insti-
tutions to help make the final list
of start-up candidates as short as
possible. Christa Randzio-
Plath, the sub-committee’s presi-
COUNT
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unpaid wages reducing
d, Russian inflation again
in April as consumer prices
y only one per cent over
The 6.4 per cent increase so
 year compares with an offi-
get of 12 per cent for 1997
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THURSDAY: EU institutions
remain closed for Ascension Day.
FRIDAY: EU institutions close
down for Robert Schuman
remembrance day.
SATURDAY: EU institutions
open their doors to the public.
MONDAY: EU finance ministers
meet in Brussels. The provisional
agenda includes a discussion of
the future design of the euro
coin, Spain and Portugal’s con-
vergence programmes for this
year and scrutiny of member
state’s excessive deficits.

On the same day, the European
Parliament meets for its May ple-
nary session (until 16  May).
WEDNESDAY: EU research min-
isters meet in Brussels. The provi-
sional agenda includes the fifth
research action programme, and a
meeting with central and eastern
European ministers.

Thomas Klau

dent, said the “monetary dialogue
in preparation for EMU’s third
and final stage” between parlia-
ment and other EU institutions
would have to be intensified if
Parliament were to play the role
foreseen in the Maastricht treaty.
Parliament would not be sidelined
in the final selection of EMU can-
didates, said the German Socialist
MEP. 

Randzio-Plath thanked Lamfal-
ussy for his “brilliant activity on
the way to monetary union”, and
said that his competence and his
attention to citizens’ needs had
done much for EMU acceptance.
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ON TUESDAY the European
Court of First Instance opened
proceedings in a new case after
six European airlines launched a
challenge to Air France’s right to
receive Ffr20 billion ($3.4bn) in
state aid. The European
Commission had approved the
subsidy for the loss-making
French carrier in 1994. 

The challenge against the
Commission’s ruling was initially
mounted by British Airways and
supported by Scandinavian
Airline Systems, KLM of the
Netherlands, Air UK, Euralair of
France and BA’s French sub-
sidiary TAT.
RY DATA
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2 per cent in 1996). Official
ech forecasters have rescinded

owth estimates from 4.5 per cent
 between 2.9 and 3.5 per cent in
97. The Bulgarian lev will be
gged to the German currency from
July.
FRENCH industrial giants
Alcatel Alsthom and Lag-
ardère both plan to submit
bids by the 7 May deadline to
buy France’s controlling
interest in Thomson-CSF,
Europe’s biggest defence
electronics company. The
bids came after the state said
in April that it would not
accept a bid from the UK’s
General Electric because it
could threaten national secu-
rity interests. That left
Alcatel, allied with Dassault
Aviation, and Lagardère as
the only interested parties
allowed to be primary bid-
ders. The sale of Thomson-
CSF is critical in consolidat-
ing French military com-
panies as the European
defence industry scrambles
to beat off US rivals … UK
industrial group Unilever is
selling its international spe-
ciality chemicals businesses
– National Starch and
Chemical, Quest Inter-
national, Unichema Inter-
national and Crosfield – to
chemicals giant ICI for $8bn
... The former director of UK
mobile telephone company
Cellnet, Howard Ford, was
appointed European presi-
dent of Equant Network
Services, the world’s big-
gest data communications
network … Edouard Stern,
who was once regarded as
heir apparent to his father-
in-law Michel David-Weill as
head of French merchant
bank Lazard Frères, left 
to run his own investment
fund.

BRITISH Sky Broadcasting
(BSkyB) has finalised det-
ails with British Telecom,
Midland Bank and Japanese
electronics giant Matsu-
shita to form a £700 million
($1.1 billion) joint venture
called British Interactive
Broadcasting. It will launch
200 channels of digital TV in
the UK, combined with inter-
active services such as home
banking and shopping, and
the Internet on TV screens ...
European shares of small
gold mines were sent lower
after a claim by Canadian
company Bre-X Minerals to
have found the world’s
biggest gold deposit in the
Busang rainforest area of
Borneo was said by an inde-
pendent technical audit to be
based on “tampering and fal-
sification without precedent
in the history of mining”.
Shares in Bre-X, once valued
at C$6.8bn ($4.9bn), fell on
6 May to eight Canadian
cents a share. A month ear-
lier they had been worth
more than C$24 each …
European cigarette makers
say the courtroom victory in
Florida by US tobacco giant
RJ Reynolds, which cleared
it of blame for the death of
long-time smoker Jean Con-
nor, 49, from lung cancer,
will have no effect on the few
cases to be heard in Europe
because the legal circum-
stances are different.

ITALIAN state-controlled oil
group Eni signed an agree-
ment with state electricity
utility Enel to form a joint
electricity venture as part of
its campaign to float a third
tranche of shares … Pierre
Suard, 62, the former chair-
man of Alcatel Alsthom,
received a three-year sus-
pended jail sentence and a
fine for using company funds
to pay for security work on
his private homes. Suard,
forced to resign in June
1995 after being placed
under judicial investigation,
was convicted of abusing
corporate funds and fined
Ffr2m ($348,000). The court
in Paris rejected a prosecu-
tion call to send him to
prison for six months. Suard,
who was reported to have
been France’s highest-paid
chief executive, was also
ordered to repay Ffr4m to
Alcatel, the cost of extensive
security systems installed in
his three homes ... Spain will
privatise between 30 and 35
per cent of Endesa ,  its
biggest producer and distrib-
utor of electricity, immedi-
ately after the summer, said
industry minister Josep
Piqué. The state owns 67 per
cent of the group. Piqué said
that the sale would probably
be carried out in two stages
instead of three as initially
planned … Bella Wein-
stock, 52, a one-time lead-
ing corruption-busting Israeli
police official, has been
charged in London with con-
spiring to defraud UK hotel
tycoon Sir Rocco Forte of
$10m. Weinstock denies the
allegation.
AS EXPECTED, the Bank of
England raised its base rate on
6 May by 0.25 per cent to 6.25
per cent, four days after a new
Labour government took office.

On 1 May the central bank of
Ireland raised its benchmark
overnight deposit and short-
term facility rates by 0.5 per
cent to 3.5 per cent and 6.75
per cent respectively. The move
helped stabilise the punt. After
months of overvaluation the
Irish currency had been weak-
ened by finance minister Ruairi
Quinn’s comments that he
would like to see the currency
closer to its central rate of
2.411 deutschmarks. 

The Dutch economy is
“beginning to show signs of
monetary exuberance”, wrote
Wim Duisenberg, president of
the Nederlandsche Bank, in the
central bank’s annual report.
Speculation over an increase in
Dutch interest rates was further
fuelled by suggestions from 
the International Monetary
Fund that action may be
required to contain the coun-
try’s relatively buoyant domes-
tic demand. 

Dutch interest rates were
raised twice in March to main-
tain the guilder within a narrow
range vis-à-vis the deutsch-
mark. The Netherlands’ bench-
mark rate on special advances
currently stands at 2.9 per cent,
or 0.1 per cent under the
German repurchase rate.
GERMAN industrial produc-
tion rose 0.5 per cent in March
from the previous month.
Production in the east rose a
seasonally adjusted 6.8 per
cent in March, while output in
western Germany showed an
increase of only 0.1 per cent.
The seasonally adjusted num-
ber of unemployed rose 8,000
to a record 4.34 million in April
but the unemployment rate fell
from 11.7 per cent to 11.3 per
cent of the workforce.

The French economy should
grow 0.5 per cent between the
second and third quarters,
according to Caisse des
Dépôts’ leading indicator.

Denmark’s unemployment
rate fell to eight per cent in
March from 8.1 per cent in
February, the lowest since the
seasonally adjusted figure was
first calculated in 1988. In
March 1996, Denmark’s unem-
ployment rate stood at 9.1 per
cent.

Increases in all industries
caused Finland’s gross domes-
tic product to grow by 4.6 per
cent in February over a year
earlier and 0.3 per cent over
January, when the annual pace
was 5.7 per cent.

Spain’s producer price index
rose 0.1 per cent in March
from a month earlier because
of higher consumer and capital
goods prices. The year-on-year
change was a rise of 0.8 per
cent. 
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Russia dials up dollars

Spanish fail to get
their sums right

Sale of telecoms giant Svyazinvest is back on
line, reports Miranda Anichkina in MOSCOW

An ‘unorthodox’ set of
accounts has fuelled

doubts about Spanish
financial reporting,

writes John N Parry 

Frustrating experience: making a phone call in Russia can still be a trying business, with interruptions, crossed lines and constant disconnections

NIKOLAI IGNATIEV/NETWORK

TM
AKING a telephone
call in Russia is a
trying business at
the best of times,

even in the post-Soviet era.
International calls from the
provinces often have to be
booked days in advance;
city-to-city calls, even from
Moscow to the provinces,
are fraught with frustration.
And that feeling is made
worse when a woman’s
voice on the line tells you
you have dialled the wrong
number even when you
know you haven’t. 

Government efforts to sell
a stake in the mammoth
telecoms company Svyaz-
invest may prove equally as
troublesome. Russian
President Boris Yeltsin’s
decision to go ahead this
month with the sale of 49
per cent of the company,
Russian’s biggest privatisa-
tion to date, has led to
rumours that a foreign
investor could snap up all of
the 25 per cent which is on
offer to international
investors.

Svyazinvest is a state
holding company which con-
trols all 85 Russian regional
telecoms companies as well
as 38 per cent of the gov-
ernment’s ownership of the

M
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The flight of a security
guard and the findings

of a US report have
further embarrassed
the Swiss authorities,
reports John Parry
long-distance call provider
Rostelekom. The State Prop-
erty Committee, the govern-
ment privatisation body, has
called for the sell-off this
month of 49 per cent of
Svyazinvest, with 25 per
cent being offered to foreign
or Russian investors with a
starting bid of between $1.2
billion and $1.4bn, and 24
per cent being offered to
Russians only. 

So far, only the Dutch net-
work KPN, which already
owns stakes in phone com-
panies in Ukraine,
Hungary and the
Czech Republic,
has expressed an
interest and is
waiting to exam-
ine official docu-
ments. But indus-
try sources say
others, such as
Deutsche Tele-
kom, may also be
interested. 

Bidders will be
required to make a $400
million pre-payment, a fig-
ure which some industry
sources believe only a west-
ern provider would be able
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On the run: Swiss bank secu
secretary of the World Jewish 
to raise in such a short time.
Privatisation minister Alfred
Kokh also fuelled specula-
tion that a single company
could buy a quarter of the
company when he
announced the sale by say-
ing that “the decree provides
for sales of Svyazinvest in a
single lot”.

Others, however, say that
the conditions surrounding
the sale of the lucrative
national telephone network
have changed so often that
“single lot” may actually

mean very little.
The Russian gov-
ernment has,
after all, tried to
sell Svyazinvest
before. A deal
with Italy’s Stet
collapsed in 1995
over the terms of
the sale, and
plans to sell in
1996 ground to a
halt when the
government fired

its western advisers led by
NM Rothschild & Sons. The
current sale is being carried
out by the Russian banks
Alfa Bank and Most Bank.
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Alex Kazbegi, who analyses
Russian telecoms for
Salomon Brothers invest-
ment bank in London, said
the foreign purchaser is
more likely to be an equip-
ment manufacturer, such as
Germany’s Siemens or
Sweden’s Ericsson, rather
than a telephone operator.
“They [European telephone
operators] are busy with
their own problems such as
liberalisation. It is difficult
to see why they would rush
into Russia.” 

Makers of phones, faxes
and other telecommunica-
tions equipment would,
however, welcome a seat on
the Svyazinvest board to
ensure that the firm buys
their products. 

International telephone
providers in Moscow include
British-owned Comstar, and
the Belgian satellite network
Combelga, which originally
sought to provide interna-
tional lines but which now
competes on the local net-
work as well. 

Meanwhile, the main con-
cern for Russian consumers
is to see improvements to
the system. 

During Soviet times, and
beyond, international calls
could be made only through
r life

ens to Israel Singer, general
S Senate Banking Committee
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suspicious-sounding opera-
tors. 

Although international
calls from Moscow are eas-
ier to make than they used
to be, for some inexplicable
reason they are always dis-
connected after 20 minutes.

Calls within Moscow,
where there are numerous
competing providers,
remain free, but are a hap-
hazard affair, with one in
five reaching a wrong num-
ber, frequent interruptions
through crossed lines, and
constant disconnections.  

The money raised from
the sell-off will go into the
Russian government’s cof-
fers. Consumers will have to
hope that the new owners of
Svyazinvest will invest equal
amounts in rebuilding the
country’s creaking tele-
phone infrastructure.
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A LONG-running dispute
over Spanish accounting
methods has resurfaced
after the annual audit of
the books of Dragados y
Construcciones, Spain’s
second largest constructor.

The audit of last year’s
figures by Arthur
Andersen and published in
the Dragados annual
report this week shows
that profits would have
been  Pts1 billion ($60m),
Pts8.7bn less than provi-
sionally reported in
February, had standard
Spanish accounting con-
ventions been followed.
The discrepancy occurred
because Dragados charged
a redundancy provision
against reserves rather
than taking it through the
profit and loss book. The
accounting move, to cover
the Pts8.7bn cost of a
redundancy and early
retirement plan for 550
workers was perfectly
legal but goes against
standard accounting prac-
tice in Spain.

This week Arthur And-
ersen recommended that
shareholders, who gather
for the company’s annual
meeting on 9 May, vote for
a restatement of the
Dragados accounts, and
the subtraction of
Pts8.7bn from the 1996
profits. 

However, the Dragados
board, led by chief execu-
tive Enrique Duran, will
urge shareholders to
approve the original
accounts and to let the
Pts9.7bn profit figure
stand. So far, the com-
pany’s shares have been
unaffected by the proposal
as the lay-offs behind the
accounting controversy
will make the company
more profitable in the
future.

Dragados has a high
international profile.
Some shareholders are
likely to ask why standard
auditing procedures were
not followed when the
company’s provisional
results came out. Juan
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Luis Marchini, chairman of
the Confederacion Españ-
ola de Auditores, says 
that Dragados’ original
accounts filed to CNMV,
the Spanish stock market
commission, in February
were “unorthodox”
because they did not make
the provision last year
that Andersen has now
recommended.

Marchini added that the
company’s first set of
accounts “could have
given readers of Dragados’
1996 results the wrong
impression”.

A Dragados official
replied: “We do not think
these criticisms are well
founded. In the informa-
tion given to CNMV we
said that we would pay for
the early retirement
scheme out of reserves.
This method is normal
practice among companies
that have undertaken
restructuring plans.”

Yet Marchini argues that
in general, Spanish compa-
nies are becoming more
rigorous about drawing up
accounts. This trend fol-
lows some major account-
ing fiascos in the early
1990s, including a mis-
leading audit of the
Kuwait Investment
Office’s Spanish holding
Grupo Torras, which later
suspended payments in
December 1992 with
$1.5bn debts. An audit the
previous year had not
revealed the scale of the
company’s borrowings.

And Bank of Spain
inspectors discovered in
December 1993 that
Banesto, which the central
bank had to intervene to
save, had over-estimated
the worth of its assets by
Pts605bn.

Another accounting
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 or university, address and 
scandal last year affected
Huarte, a constructor that
suspended payments –
which it later lifted – and
whose shares are expected
to resume trading on the
stock market this month.

In the third biggest
corporate collapse in
recent Spanish industrial
history, and the biggest
ever to affect the building
sector, Huarte suspended
payments in March 1996
after accountants found
that its debts were
Pts120bn. Most of the
debts had been hidden by
being assigned to its par-
ent company Hasa, which
was not listed and failed
to file accounts as regu-
larly as it should have.

The tide of red ink
emerged after KPMG Peat
Marwick undertook a
1995 audit of the company
in March 1996, revealing
previously undiscovered
debts.

Although the company
itself had reported profits
for the previous three
years, the KPMG audit
published in March 1996
revealed a Pts31bn loss
for 1995. 

CNMV also opened an
inquiry into the listed
company to determine
whether Huarte’s former
management hid informa-
tion from CNMV and from
investors.

Companies and banks
have now tightened up
their accounting proce-
dures, while accountancy
firms have become more
rigorous.

“During the past five
years Spanish companies
have become more meticu-
lous and professional
when drawing up their
accounts,” said Marchini.
“They have started a
transition since the law on
accounting was introduced
in 1990.” 

However, worries about
Spanish accounting per-
sist, and the readjustment
recommended for Draga-
dos will not help to eradi-
cate them.
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THE Swiss security guard
who turned bank documents
in the “Nazi gold” affair over
to Jewish organisations to
prevent them from being
shredded says he has fled to
the US to escape persecu-
tion by his own countrymen.

Christoph Meili’s admis-
sion to a Swiss newspaper
came days before the
release on 7 May of a US
government report stating
that there is conclusive evi-
dence that Switzerland acted
as bankers – and perhaps
even money launderers – for
the Third Reich. The report
is expected to stir new ten-
sions in the Swiss establish-
ment, already on the defen-
sive after revelations over
the past year.

Government and banking
spokesmen declined to
comment on the report until
they had had time to study
it. But its principal author,
US under-secretary of com-
merce, Stuart Eizenstat, said
earlier this week that his aim
was to produce a “just and
objective” report touching
not just on Switzerland’s
role in dealing with the
Nazis in the Second World
War but also that of the US.

The document is based on
14 million pages culled from
the US government’s
archives and covering not
only gold transactions
between the Nazis and neu-
tral banks but also the sell-
ing of gold to Switzerland,
stolen from Holocaust vic-
tims. After the war Swit-
zerland failed to return bil-
lions of dollars’ worth of
looted gold, documents
quoted in the report charge.

Also involved was the
Eidgenössische Bank, once
one of the most important
banks in Switzerland, and
taken over after the war by
Union Bank of Switzerland
(UBS), now the country’s
largest. Banking sources say
the documents saved from
shredding by Meili are
understood to include docu-
ments from the Eidgen-
össische Bank at the time.
UBS has said no client
records involving the hunt
for missing assets of Holocaust
victims were lost, but has
given no further details.

Meili, who was working as
a security guard at UBS last
January, saved the docu-
ments from shredding and
turned them over to Jewish
authorities instead of his
employers. His reward was
to be summarily fired. He
still faces the prospect of
criminal charges for violat-
ing banking secrecy. He said
in his newspaper interview
that he had fled to New York
because “I am being treated
like a criminal” in Swit-
zerland. He said he hopes
the World Jewish Congress
and US Senator, Ålfonse
d’Amato, who has led the
fight to make Switzerland
open its files, will help him.

Meili said he has received
death threats against himself,
his wife and two children,
and still has not seen any of
the Sfr50,000 ($34,000)
given to him by Jewish
organisations to help with
his expenses and legal fees.
He said he had been told by
his lawyer “to talk to nobody”.

The plight of Meili, how-
ever, appeared to be less
damaging to Switzerland
than the Eizenstat report.
For the past three months,
the Swiss government has
been working at damping
down the furore over the
country’s role with the
Nazis, with some success.
Several commissions of both
the government and the
Swiss Bankers’ Association
are working on reports of
various kinds. The first
report – prepared by a com-
mittee headed by Paul
Volcker, former president of
the US Federal Reserve
Bank – is due to come out in
the summer. The Volcker
report will address only the
question of how much money
has been found in the arch-
ives of Swiss banks which
belongs to Holocaust vic-
tims and their descendants.
It does not address the ques-
tion of Swiss-German com-
plicity in the war.

A Swiss government pro-
posal to set up a Sfr7bn
($4.75bn) fund for aiding
victims of the Holocaust and
other disasters is on hold as
the government seeks ways
to administer it. Christoph
Blocher, the right-wing
Member of Parliament who
has led the fight against
Switzerland accepting any
guilt at all for its actions, is
threatening to call for a ref-
erendum on whether the
funds should be created or
not. Observers think he
would be defeated in such a
referendum – but narrowly.
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How Europe can make
the most of its ‘bad’ jobs

America and Europe have seen the emergence
of dual labour markets, with a gulf between good
and bad jobs, but the causes are different, writes

Economics Editor Thierry Naudin
ULES to protect Europe’s part-
time workers are about to be
adopted under the social chap-
ter of the Maastricht treaty.

Given the rise of flexible jobs over the
past couple of decades, the directive is
likely to have a more widespread
impact than the other two already
agreed so far under the social proto-
col, which dealt with works councils in
large companies, and parental leave.

It is a coincidence that a directive on
part-time work is due just when the UK
is about to sign the social chapter after
years of rejection by previous Conserv-
ative governments. With the exception
of the Netherlands, no other European
country has created so many jobs of
the flexible kind, which keep about 25
per cent of the workforce occupied.

Together with fixed-term contracts,
part-time work is one of the palliatives
which over the past two decades
Europe has developed as a defence
against the rising tide of unemploy-
ment. Wage deregulation is the other
ingredient of the so-called “labour flex-
ibility” which free-marketeers claim is
the only cure for Europe’s 10.8 per
cent unemployment rate. By compari-
son, they point to flexible America’s
enviable 4.9 per cent jobless rate.

In fact both Europe and America
have become all too familiar with dual
labour markets, where “bad” (lower-
tier) jobs are the reverse image of the
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“good” (upper-tier) ones. These latter
jobs typically feature high wages, high
fringe benefits, high security and inter-
nal promotion. This is a firm’s core
staff, in contrast with the part-time or
fixed-term workers which firms will
hire and fire depending on demand.

Although the end result is about the
same, the causes differ in America and
Europe, as Gilles Saint-Paul stresses in
his book Dual Labour Markets. An
economist with Ceras and Delta, two
Paris-based research centres, Saint-
Paul notes that whereas in the US the
dual structure originates with labour
market imperfections, in Europe it is a
by-product of government.

US firms maintain upper-tier jobs as
an incentive to work harder, making
the loss of such jobs too costly for
workers to consider. By contrast,
whole swathes of the population, typi-
cally non-whites and women, are per-
Bernabe: reading on the move
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ceived by employers as being less
committed. This prevents these cate-
gories from underbidding upper-tier
workers, because employers are con-
cerned that lower wages will not buy
more commitment. And on the other
hand, flexible wages mean that being
unemployed may make little difference
with holding a lower-tier job.

In Europe, the wedge between the
protected and the unprotected sectors
was driven not by firms but by govern-
ments. High firing costs, of which
Moving &

f Latin American investments held by Ban
Spain is the epitome, and generous
unemployment benefits, as in France,
are the main culprits, with minimum
wages playing a smaller role than is
often assumed, says Saint-Paul. 

The problem for Europe is that its
unemployment remains stuck at high
levels, while America’s bounces up and
down with the business cycle but
around a low average. Europe is also
plagued by a high proportion of long-
term unemployment, whereas in the
US record high numbers of job adver-
 Shaking

co Santander and rival Banco Bilbao Vizca
tisements match massive layoffs.
Part-time and fixed-term jobs are

perceived in Europe as the price to
pay to contain growing unemployment
by increasing flexibility at the margin.
Most newly-created jobs involve flexi-
ble terms, which people take in the
hope of ending up with a “good” job.
Most European countries force firms
to turn fixed-term contracts into per-
manent positions after a number of
renewals, but there are easy ways
around this obligation.

On both sides of the Atlantic, “bad”
and “good” jobs co-exist within individ-
ual firms. This jars with Europe’s
sense of social justice. The expansion
of flexible jobs raises the threat of the
“American” model. But as Saint-Paul
stresses, Europeans themselves have
opted for this dual type of society as
they have only tried to make flexibility
more politically acceptable.
Sommer: trouble on the line
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Complete deregulation of the Euro-
pean labour market could reduce
unemployment by three to four per
cent, says Saint-Paul, and in a country
such as France it could cut the average
duration of unemployment to a quar-
ter. But it would benefit only three
constituencies: the long-term unem-
ployed, the rich, and the high-skilled.
These make the most unlikely political
coalition, and it would remain too
small compared with the majority who
would rather stick with the dual model.

Short of the high growth rates of the
1960s or of sweeping, US-style dereg-
ulation, macro-economic policies are
the only alternative. According to
Saint-Paul, about three per cent of
Europe’s unemployment is due to the
current low phase in most of Europe’s
business cycle. If governments were in
a position to smooth out fluctuations
in the economy, firms would feel
secure enough to turn more “bad” jobs
into “good”, permanent positions. 

Saint-Paul concludes: “If stabilisa-
tion combines with central bank inde-
pendence, fears of rekindling inflation
would be low. Look at the US Federal
reserve: they keep employment at the
back of their minds while controlling
inflation.” This is the right “American
model” for Europe. 

Dual Labor Markets: A Macro-eco-
nomic Perspective, by Gilles Saint-
Paul, £24.95, MIT Press, London.
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The left has failed to
seize its chance,

writes Emile Malet
PANISH banks may be
relatively small players
alongside European
giants such as

Barclays or Deutsche Bank
but they have streaked
ahead of their international
rivals in Latin America, a
region they see as a natural
area for expansion.

“Europe is a mature
market with narrow margins
so we have to seek expan-
sion elsewhere, and Latin
America is the logical
place,” says Antonio
Escámez Torres, director
general of Banco Central
Hispano. He says that the
bank expects a 20 per cent
return on equity in Latin
America compared with less
than the 15 per cent it earns
on its domestic business.
“Our aim is to be among the
top three foreign banks in
Latin America with about a
ten per cent market share,”
says Escámez.

The looser grip on the
regulatory banking frame-
work by most Latin
American governments, and
the increasing number of
privatisations, help to
explain why these banks are
piling into the region,
according to analyst
Mariano Colmenar at BZW
in Madrid. “The cultural
links between Spain and
Latin America give Spanish
banks a competitive advan-
tage,” he says. “Essentially
the operating outlook for
Latin American banks is
similar to that prevailing in
Spain ten years ago.
Superior economic growth,
combined with high interest
rates, in an environment of
restricted remuneration on
deposits is the perfect com-
bination for above par finan-
cial spreads.”

Given the cut-throat

S

scramble at home to hold
the line on shrinking mar-
gins, it is logical for Spanish
banks to make a push into
the less developed Latin
American market where
lending margins are averag-
ing six per cent to eight per
cent compared with 2.4 per
cent for Spain.

As Iñigo Lecubarri,
research director at
Salomon Brothers points
out, Spanish banks are expe-
rienced at operating in a
developing environment like
that of Latin America. “It
was only a little more than
ten years ago in Spain that
the banks went through the
transition to a developed
economy,” he says.

For José Leyun, director
general of Bex America, the
Latin American operations
of Argentaria, recent bank-
ing trends in Spain have
provided experience in
working in a fiercely com-
petitive market. “If we
export this experience to
less developed markets with
fewer products but higher
margins and growth poten-
tial, we find worthwhile
opportunities for expan-
sion,” he says.

Argentaria operates in 13
Latin American countries
through Bex América repre-
sentative offices but Leyun
insists the bank does not
intend to stop there.
Argentaria is mapping a
strategy to enter the pension
plan market in Chile,
Argentina, Colombia and
Peru; the Spanish bank is
also studying the possibility
of acquiring commercial
networks in a number of
countries.

Some would argue that
whoever offers the lowest
fees will get the contract no
matter what language it is
written in, but Spanish
bankers are confident this
link has helped to open
doors other banks would
find it difficult to penetrate.
Reversing the argument, it
would be hard to imagine a
Spanish bank competing
head-on with Indosuez in
Vietnam or with Standard
Chartered in Hong Kong.

As far as language is con-
cerned Banco Santander’s
chief financial officer, Juan
Rodriguez Inciarte, consid-
ers this a key factor. “I can
send 30 people from Madrid
to negotiate in Latin
America and they would
have no problem performing
a due diligence on any
potential takeover candi-
date,” he says.

Banco Santander was
founded 140 years ago
specifically to finance trade
between the port of
Santander and Spain’s Latin
American colonies.

The bank has spent nearly
$1 billion on acquisitions in
Latin America since last year
and in 1997 it aims to
achieve net profits of $400
million from these opera-
tions. That would be nearly
half of its earnings last year
in dollar terms.

The book value of Latin
American investments held
by Banco Santander and its
chief rival Banco Bilbao
Vizcaya (BBV), Spain’s two
top banks, now stands at
nearly $3bn.

BBV’s director general
Gonzalo Terreros estimates
a total outlay of about $2bn
will be required to fulfil
BBV’s initial Latin American
ambitions. The bank already
has more than half its
60,000 staff based in Latin
America.

“In our case it was a sim-
ple decision,” says Terreros.
“To a certain extent we are
seeing in Latin America a
repetition of the process
that started in Spain some
years ago - privatisation,
deregulation, tougher com-
petition and economic glob-
alisation.”

HE two big banks have
committed between 20
and 25 per cent of
their respective equity

bases to Latin America, a
strategy that Salomon
Brothers’ Lecubarri consid-
ered appropriate for banks
of their size. “This is the
right level to make it a
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worthwhile investment and
provide real growth and
returns,“ he says.  “It allows
them to be major players in
each market they enter. In a
worst case scenario, even if
all their Latin American
investments were wiped out,
it would not be a life-threat-
ening situation.”

Banco Santander and BBV
have differing strategies
regarding the stake they like
to take when acquiring Latin
American banks. Banco
Santander normally goes for
majority control, the ratio-
nale being that you should
maximise shareholder
rewards for operating in a
higher risk environment.
BBV tends to go for  minor-
ity holdings and wants to be
perceived as a local player
hand-in-hand with a high-
profile partner. It also wants
to be the dominant player in
each of its markets.

BBV has expanded mainly
in retail business while
Banco Santander has
focused on corporate as well
as commercial operations.
Unlike other European
banks that have followed
their corporate customers
abroad, Spanish banks have
led the way into Latin
America where big names
such as oil company Repsol
and telecoms group
Telefonica are aggressively
expanding their business.

Spanish banks expect
their Latin American busi-
nesses to eventually con-
tribute up to 40 per cent of
group profits with an aver-
age 20 per cent return on
equity. “There is always a
political risk, which is one of
the reasons we have set a
high target for our returns,”
says Banco Santander’s
Rodriguez Inciarte.

But bankers in other
countries would agree that
Latin America has overcome
the economic and political
stigma of the early 1980s.
Lloyd’s TSB Group’s chair-
man Sir Brian Pitman,
recently said he was
confident that stability and
solid economic growth had
taken hold in Latin America
and that the UK bank was
seeking to expand in the
region. 

Lloyds TSB’S terminology
for its Latin American
obligations has been
changed from problem
country debt to emerging
market debt. 

It is worthwhile noting
that Argentina, a country
with a long track record of
turmoil, meets the Maas-
tricht convergence criteria
and in theory could join
Emu tomorrow.
BRITISH Prime Minister
Tony Blair has won a man-
date to reconcile society
with market economics.
France faces a similar
challenge as it goes into
its own election. But as it
stands, Lionel Jospin’s
platform will miss this
golden opportunity for the
socialists to rebound and
expose the peculiar state
of mind into which
France’s economic elites
have locked themselves.

This is a pity since the
poll gives the country a
chance to chastise the
economic establishment.
Just how out of touch they
are is shown by French
company chiefs deciding to
“downsize” the workforce
based on purely abstract
financial criteria and
regardless of their impli-
cations for people and
society. Renault’s decision
in late February to close
down its Vilvoorde car-
making plant outside
Brussels was the latest
case in point. 

The widening gap
between France’s econ-
omy and its people is also
apparent when the estab-
lishment addresses politi-
cal meetings and the
media. They focus on a
strictly economic type of
logic, as though the social
and human aspects were
just good enough for trade
unions to handle. And the
language they use sounds
meaningless to the grow-
ing numbers of those who
fall victim to the fault line
that runs across French
society. When he exalts
his achievements in terms
of a high trade surplus and
low inflation, Juppé does
not bring any relief to
those still denied their fair
share of France’s eco-
nomic success.

The élites’ reluctance to
look beyond pure econom-
ics is shared by all sides of
the French political
spectrum. 

Conformism and lack of
innovative thinking are to
blame, rather than ideol-
ogy. Nor have France’s
wealth of able economists
been much help. They
focus on individual compo-
nents of the country’s eco-
nomic performance, and
play around with them
rather like a set of
Russian dolls. 

Taken separately, trade,
inflation and profits look
good. But why don’t they
add up to collective well-
being? Because when
divorced from society,
political economy moves
in a vacuum. 

With the elites’ intellec-
tual inertia, economics
becomes an end in itself,
instead of a means to
achieve collective well-
being. 

This is why so far in
France both government
and opposition have
allowed economic and
social issues to drift apart.
As a result, distress
signals from the popula-
tion remained unheeded.

An opinion survey car-
ried out by Passages
showed that 65 per cent of
French voters criticise
Juppé’s centre-right gov-
ernment for ignoring the
social and human aspect of
economic policies. The
socialists might have built
on this. But look at their
platform. Plugging the
welfare deficit through a
tax instead of the current
levy (known as CSG) is
their only good idea.

For the French socialists
to turn sceptical towards
European monetary union
is another symptom of
their failure to give capi-
talism a more human face. 

Instead of looking for-
ward, Jospin harks back
to 1981 and the days of
the common platform with
the communists. Instead
of reconciling economics
with society’s needs, he is
content to harp on
people’s fantasies and
misery. 

Emile Malet is head of
Passages, a Paris-based
think-tank
IS THERE anything Franco Bernabe
cannot do? He is the chief executive
who transformed ENI from a 
Italian state oil company into a
profitable corporation. In a recent
magazine interview he said he used his
20-minute journey walking to work to
catch up on his reading. A rare feat,
particularly on those cobbled Italian
streets, although there are some 
non-believers even inside his own
camp. ENI press spokeswoman Paola
Rosselli says: “Bernabe is capable of
many great things. But even he can’t
do that.” 

AUSTRIAN tennis star Erich
Hampel will have even less time to
use his racket from next week
when he takes up one of the
country’s top desk jobs. The
former Vienna youth tennis
champion, now 46, leaves his job
as director of the Austrian Post
Savings Bank to replace Guido
Schmidt-Chiari as director of the
recently privatised Creditanstalt
bank. Hampel, also a keen golfer
and hunter, will have little time to
play after setting himself the task
of getting business back to normal
as quickly as possible since the
takeover by Bank Austria, the
winning bidder in the 
privatisation process.
WITH SWITZERLAND’S economy
deep in recession, this may not be the
time to try to persuade industry to put
up Sfr1 billion ($679 million) to fund
an exhibition of Swiss industry in the
year 2001. But Jacqueline Fendt, last
month named managing director of
the exhibition, says she can do it.
Fendt says initial contact with
companies such as Nestlé, Novartis
and the major banks have been
“fruitful”. A former swimming
champion, Fendt was head-hunted
from her position as head of Neptune,
a Swiss shipping company which runs
barges on the Rhine. 

IN THE 1963 film L’Homme de
Rio, the actor Jean-Paul Belmondo
wooed the female denizens of
Brazil’s famous seaside city.
France’s new man in Rio, Luc-
Alexandre Ménard, continues the
tradition, but with commercial,
not amorous, intent. He wants
Brazilians to buy Renault cars.
The car manufacturer has been
performing badly in western
Europe and sees its future in
South America. Ménard aims to
sell 250,000 of its small cars a
year within a few years, more 
than half of sales outside France.
It already sells 73,000 in
Argentina, but only 8,000 a year
are sold in Brazil, despite a
booming market. Ménard, 52,
former head of Renault in
Germany, will also direct
operations in Chile, Paraguay and
Uruguay. 

ANOTHER motoring enthusiast is 26-
year-old Czech, Milan Kozisek. Tired
of the association of his country’s
motor industry with Skoda, Kozisek
wants to sell Czech-made sports cars
to the people of eastern Europe. In
August he begins assembling high-
powered Marcos cars at a new factory
in Brno, Moravia. The production line
of the 240kph cars, which are made
from parts imported from Britain, is
the latest venture of Ex-Orior, a group
of 13 companies. The group offers
share-dealing services, the making of 
television commercials and property
development. Kozisek, along with two
friends from university – Pavel Spanko
and David Kalivoda – set up the 
company in 1995. 

MIGUEL Angel Fernández-
Ordoñez, the astute and
aggressive free marketeer who
used to head Spain’s competition
commission and now runs the
independent electricity sector
regulator, the Comisión Eléctrica,
is caught up in a battle for his own
survival. The electricity watchdog
was established two years ago to
oversee the liberalisation of the
sector, a process espoused by the
centre-right government which
took office a year ago. But it
seems that hard-driving
Fernández-Ordonez, or Mafo as he
is popularly called, is too
enthusiastic for the government’s
taste. He has incurred the wrath
of Josep Piqué, the industry
minister, as well as that of Spain’s
powerful electricity utilities, by
trying to stop the merger of
Endesa, the national electricity
company, with Sevillana and
Fecas, two of its part-owned
subsidiaries. As a result, the
government has proposed
stripping the regulator of its
powers, downgrading the
Comisión to a mere consultative
body and leaving Mafo with
nothing more than a symbolic job.
He is, however, unlikely to bow
out without a fight. 

RON SOMMER, the normally suave
chairman of German telecoms giant
Deutsche Telekom, has had a run-in
with Heide Simonis, premier of the
country’s northern state of Schleswig-
Holstein. Simonis discovered that
Telekom wants to turf out a number of
cable television stations, including the
bilingual Franco-German station Arte,
to make room among the 31 channels
available for programmes owned by
German media mogul Leo Kirch. She
sent the Telekom chief a nasty letter
labelling him “mad” and warned that
there would need to be a 16-state dis-
cussion about “Telekom’s role” in the
media landscape. Simonis has an axe
to grind after Sommer didn’t invite
her to a round-table discussion on 20
May about a “sensible solution” for
cable TV in Germany. Sommer also
forget to inform Kurt Beck, the
whiskered premier of Rheinland-
Palatinate who co-ordinates television
policy for the German Länder. So
much for Sommer’s declared intention
of untangling Telekom’s cable
network from state hands.

AN enterprising Irish plumber has
taken the adage about “from little
acorns grow big oaks” and found
commercial success with baby
eels. Declan Duggan, has been
breeding the slimy creatures,
known as elvers until they mature
to become something of a delicacy
for certain palates, in a warehouse
in County Wicklow. Aqua
Arklow’s success with Ireland’s
first eel farm, in part funded by
the EU’s operational programme
for fisheries, has prompted
Duggan’s firm to plan a second
farm. It looks like he’s on to
something. Irish eel is fetching up
to three times the price of salmon
on export to the Netherlands and
Denmark, and prices are even
higher on the Japanese market.
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Oil plot thickens as Elf files are stolen
An African leader and

Helmut Kohl are caught
in a French mystery,

reports Charles Masters

Joly: investigating magistrate

Le Floch-Prigent: on bail

Jaffré: in charge at Elf

Bongo: president of Gabon

Leuna: the oil refinery near Leipzig being bult by Elf with Russian and German partners

EPA
OME time between the evening
of Saturday 19 April and the
following Monday morning,
intruders gained access to a

locked office on the ninth floor of the
French fraud squad headquarters in
Paris and stole a batch of files relating
to the long-running investigation into
the finances of oil giant Elf-Aquitaine.

The burglary – which would have
been impossible without detailed infor-
mation on the layout of the building
and the whereabouts of the files – sent
shock waves through the brigade
financier, since it cast suspicion on
the entire department.

But speculation about what was in
the stolen files, and what could make
them worth such a high-risk theft, has
created a wave whose ripples have
reached the doorstep of Germany’s
Chancellor Helmut Kohl. The French
and Swiss press have suggested that
they may have contained details of ille-
gal funding of the Christian Democrat
Party (CDU) ahead of Kohl’s election
campaign in 1994.

The “Elf affair” began with an inves-
tigation into the massive share support
given by the oil company to the ailing
textile firm Bidermann. Elf’s chairman
at the time, Loik Le Floch-Prigent,
came under suspicion for misuse of
corporate funds. He spent six months
in prison last year as a precaution
against him pressurising witnesses,
and although he is now out on bail, he
still faces corruption charges.

But as the investigation has pro-
gressed, it has come to look less like a
straightforward case of alleged per-
sonal enrichment and more like an
affaire d’état.

Investigating magistrate Eva Joly
may be on the way to exposing what
some connected with case say is a
scandal of explosive proportions.

Joly, who is under 24-hour police
protection, has been given the go-
ahead by French prosecutors to inves-
tigate the acquisition by Elf of the east
German petrol station network Minol
in 1992 in a joint operation with the
German group Thyssen.

The deal, negotiated by Le Floch-
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Prigent with the blessing of François
Mitterrand, included a refinery at
Leuna near Leipzig.

Following the seizure of documents
at a Lausanne-based company, the
Swiss newspaper Agefi reported that a
commission of Ffr256 million ($46m)
was paid on the deal. The money was
allegedly paid through a Liechtenstein-
registered company called Noblepac
belonging to Andre Guelfi, who acted
as intermediary for Elf in Venezuela,
Russia and Uzbekistan.

Guelfi, who has been charged in the
case, told Joly that he was instructed
to pay Dm13.5m ($8.4m) to certain
designated individuals from Noblepac
accounts. He has not yet named the
beneficiaries.

Unnamed witnesses cited by the
French weekly Nouvel Observateur
alleged that some of the money ended
up in Kohl’s election campaign fund.
This support for a foreign political
nd
t at 
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party was allegedly carried out with the
blessing of the French political leader-
ship, it said.

The CDU has denied receiving a
penny from Elf. But Guelfi’s lawyer
said that his client has not yet told all
he knows on the matter.

When Le Floch-Prigent was still head
of Elf, the Leuna project was presented
as the biggest ever French investment
in Germany, at a global cost of 
Ffr15 billion. However, when Philippe
Jaffré took over the helm after Elf was
privatised, he called the project into
question.

“From the outset, the refinery pro-
ject was highly criticised,” recalled a
former Elf manager. “The industrial
investment seemed too costly and
above all very badly located.” At the
time it was said that Mitterrand had
pushed the project through to create
6,000 jobs in the newly unified eastern
Germany as a favour to Kohl.
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Paradoxically, the files stolen over the
weekend of 19-20 April related to
another continent: Africa. They con-
tained financial details of work worth
Ffr25m carried out on the private
properties of André Tarallo, head of
Elf’s operations in Gabon.

Allegations that Elf’s African opera-
tion was used as a conduit for money
destined for French party funding have
long circulated in the press, but Joly
reportedly wanted to steer clear of
opening an investigation into that
aspect of the case until the evidence
became too strong to ignore.

Tarallo, 70, was considered untouch-
able, having studied at the elite Ecole
Nationale de l’Administration (ENA) in
the same year as President Jacques
Chirac. He was questioned as a witness
in the Elf-Bidermann investigation in
July last year, but was charged in April
with allegedly receiving commissions
on Elf’s Venezuelan operations after
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being implicated by Guelfi. Tarallo has
admitted opening a Swiss account in
the name of Colette – his wife – but
said he acted on the orders of Samuel
Dossou, adviser to President Omar
Bongo of Gabon, where Elf extracts
two-thirds of its oil.

A former accountant for the Saint-
Tropez architect Henri Garelli, whose
company carried out work on Tarallo’s
properties, wrote to Joly claiming to
have witnessed “a great number of
cheques destined to various people”
paid through the Colette account.

Tarallo denied either running the
account or benefiting from its
contents.

But a search of the architect’s office
the day before the document theft
found photocopies of cheques for a
total of Ffr555,000 paid from the
Colette account in payment for work
on Tarallo’s properties in Corsica and
Paris. Bongo is so upset by the idea of
UK
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French magistrates sniffing around his
affairs that he has penned a threat to
produce revelations of his own in a
Gabonese newspaper under the name
“Makaya”.

He claims that Jaffré is “less than
snow white”, and implied that former
premier Edouard Balladur and his inte-
rior minister Charles Pasqua are also
involved in “this badly written thriller”.

Chirac reportedly telephoned him to
soothe him, urging him not to “do any-
thing damaging” ahead of the French
general election later this month.

Various hypotheses have been put
forward to explain the document theft.

The possibility that such an auda-
cious operation would be carried out to
protect Tarallo is seen as the least
likely explanation.

The theft may have been a ruse to
gain access to computers and remove
files relating to the German investiga-
tion; investigators working on the case
said their computers had been tam-
pered with during the intrusion. There
have been rumours that the German
secret service was involved, although
this has been officially denied.

Other sources have referred to a
Corsican network with links in Africa,
said to be unhappy at the direction in
which Europe is developing and keen
to upset relations between Paris and
Bonn.

Four officers were detained for ques-
tioning over the missing documents,
but were later released without charge
after protests from other officers in the
brigade financier.

The police’s internal investigation
squad staged a raid on the brigade’s
headquarters last week, but coming as
it did ten days after the theft was
reported, some have questioned
whether it was seriously intended to
get to the bottom of the theft.

In the meantime, a second magis-
trate is to be appointed to the case to
help Joly.

But there are signs that the French
judicial authorities want to play down
the possible German connection. The
prosecutor’s office issued a statement
asserting that nothing in the missing
files related to the CDU, even though
they had been seized only the 
day before had not been fully scruti-
nised.

“It’s a state secret that will never
come out into the open,” said one of
those charged in the case.
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ITALY’s powerful investment
bank Mediobanca looks as if
it is losing its golden touch in
pulling off mega deals,
writes Ruth Sullivan.

As yet another Mediobanca
merger bit the dust at the
weekend when family textile
group Marzotto pulled out of
a merger with industrial hold-
ing company Holding di
Partecipazioni Industriali
(HPI), both Mediobanca’s
image and shares plum-
meted. Analysts say that the
Milan-based bank, steered by
89-year-old Enrico Cuccia, is
losing its grip on power as
the old guard and its prac-
tices give way to a market
demanding more trans-
parency and rational, finan-
cial and industrial strategy.

“Mediobanca is no longer
an undisputed leader in
investment banking and can-
not do what it wants as it has
in the past,” said Andreas
Mancadori, a banking analyst
with securities house Mills &
Co in Milan.

Another Milan banking
analyst, who asked to remain
anonymous, pointed out that
Mediobanca’s market share
had fallen to about 85 per
cent from its high of 100 per
cent throughout the 1980s.

On 5 May, the first day of
trading on the Milan stock
exchange after the merger
break-up, Mediobanca’s
shares fell by 4.3 per cent.
The bank has now chalked up
its second failure in two
years to find a partner for
HPI, the industrial holding
spun off from the Gemina
group, whose main share-
holders include Fiat and
other Mediobanca allies.

In September 1995 the
bank had to abandon a
merger, dubbed Super Gem-
ina, which would have lump-
ed together Gemina’s pub-
lishing, textile and finance
activities with Montedesion-
Ferruzzi’s agribusiness and
chemical assets, and Fiat’s
chemical subsidiaries.

Long regarded as a sort of
closed fund that operates
only in the interests of a
clutch of client companies
that make up Mediobanca’s
elite circle of shareholders, it
is beginning to encounter
competition for the first time
in its entire banking history.

It is losing ground as a
financial adviser to Italian
companies as they come up
for privatisation, both on the
domestic front to the priva-
tised Italian investment bank
IMI, and to international
investment banks.

“Competition has increased
for Mediobanca through IMI
and also with some interna-
tional investment banks,”
said Daniela Niccolis, an ana-
lyst with securities house
Caboto Sim, “but at the same
time it is not in any danger of
disappearing.”

In the spate of privatisa-
tions since 1992, Medio-
banca has been appointed
global co-ordinator on only
two occasions – for the
approaching privatisations of
telecoms group Stet, and
electricity company Enel. As
well as losing out to IMI, it
has also ceded ground to
international investment
banks Goldman Sachs,
Lehman Brothers, SBC
Warburg and Crédit Suisse
First Boston.

Industry observers point
out that Mediobanca’s
strength, and core business,
however, is in setting up cap-
ital increases for companies,
which is an area where other
investment banks have yet to
make inroads. 

Gianfranco Galli, a
Mediobanca expert and
author of a book on the
secretive institution, says: “In
Italy, unfortunately, it will be
impossible to set up a bank
that will be a real competitor
for Mediobanca.” He adds
that “everyone fears it is
because of its power and
links with political forces”.
He points out that it is not

enough just to win business
as privatisation advisers.
“What other investment
banks need to do now is to
negotiate big deals in Italy,
which is where Mediobanca’s
real  strength lies,” he added.

But he is not optimistic
that either IMI or foreign
investment banks will suc-
ceed in providing real com-
petition to Mediobanca in
this area of activity. When it
comes to raising capital, he
says, Mediobanca has the big
advantage of having a satel-
lite of Italian banks that can
be prodded into action.

However, big errors on
Italy’s financial and corpo-
rate scenes are not easily for-
gotten nowadays. The
appearance of more players
on the stage can only
increase the competition and
help to bring about further
change to a system that is
still not truly capitalist.
ITALY’S industrial land-
scape changed shape
last week when two
conglomerates – one
planned, the other pub-
licly owned – each
received a fatal blow.

On 3 May, Marzotto, a
family-owned textile
group, called off a
planned L8,000 billion
($4.6bn) merger with
the industrial holding
company HPI. The link-
up would have formed
the world’s biggest tex-
tile and clothing com-
pany, and a bulky con-
glomerate into the
bargain.

Just eight days ear-
lier, the giant state-
owned holding company
IRI announced its inten-
tion to break up Fin-
meccanica, its loss-mak-
ing defence, transport,
aerospace and high-tech
conglomerate, in a bid
to prepare it for privati-
sation.

“Breaking up Finmecc-
anica will make it easier
to sell and to forge
alliances,” said IRI after
its abrupt decision to
reverse its industrial
strategy. The move fol-
lowed four years of
turning the company
into a single entity.

Analysts, who mainly
view conglomerates as
dinosaurs which are
unattractive to invest-
ors, are seeing the
beginning of a change of
attitude to sprawling,
unwieldy groups in
Italy.
“Some Italian compa-
nies are starting to
think about creating
value for investors. It’s
easier to do this if a
business is focused
instead of being spread
across disparate inter-
ests,” said John Stewart,
an analyst with Milan-
based securities house
Centro Sim.

Pietro Marzotto,
chairman of the Marz-
otto group, pulled out of
the HPI merger because
of “irreconcilable differ-
ences” over “organisa-
tion, sharing of respon-
sibility, and procedures
for directing and con-
trolling the group’s com-
panies”, according to a
statement released by
both companies.

Other differences
arose over “the group’s
financial policy goals”
and its “proposed use of
risk capital and lending
facilities”.

Following the break-
up of the merger, indus-
try observers pointed
out that HPI will return
to being a conglomerate
holding with the prob-
lem of having too many
businesses spread
across too many sectors.

The proposed con-
glomerate, which was to
have been called Gruppo
Industriale Marzotto
(GIM), would have
ranged from textiles and
clothing, with Marzotto
and its German-owned
clothing company Hugo
Boss, to sportswear
maker Fila, clothing
manufacturer GFT, pub-
lishing company Rizzoli
Corriere della Sera and
stakes in a clutch of
Italian banks from HPI’s
portfolio.

“HPI has to find itself
an industrial direction
now that it has lost the
chance to become part
of a mega-textile group,”
said a Milan analyst.

In contrast, Marzotto
is expected to continue
to focus on its 160-year-
old core activity of tex-
tiles and clothing, and
to retain a family-run
company, although it
will lose out on the
input of HPI’s war chest
of L1,000bn.

On the IRI front, Fin-
meccanica will be bro-
ken up into five differ-
ent activities, and a last-
ditch attempt made to
reduce its 1996 losses of
L540bn before the indi-
vidual companies head
towards the privatisa-
tion block.

IRI itself, which is an
old-style, loss-making
conglomerate, has also
received its death knell
from treasury minister
Carlo Azeglio Ciampi. It
is under pressure to
meet an EU extended
deadline to reduce its
debt to L5,000bn from
L9,000 by June.

In order to meet the
deadline, IRI says it will
sell off its motorway
network Autostrade by
June, which is expected
to raise about L4,000bn.

Next on IRI’s sell-off
list will be Rome air-
port, Aeroporto di
Roma, which is sched-
uled for privatisation
next year.

Other companies IRl
has to privatise include
substantial stakes in
state broadcaster RAI,
Banca di Roma, shipping
company Finmare, ship-
builder Fincantieri and
ailing airline company
Alitalia.

Loss-making Alitalia,
whose L3,000bn recapi-
talisation plan has been
turned down twice by
the EU this year, is
expected to be the most
difficult to sell off.

To date, IRl has raised
$14.8bn through selling
off its food and banking
interests, and has also
brought in L9,500bn
from selling its telecoms
group Stet to the trea-
sury this year. IRI will
be paid a further sum by
the treasury when Stet
is privatised in the
autumn.

Italy’s monster con-
glomerate, founded by
Mussolini in 1933 to
spur economic recovery
and to prop up a weak
banking system, is
slowly selling itself out
of existence.
RUAIRI Quinn the Irish
finance minister, has the look
of a wizard about him.
Bearded, balding and with a
penchant for oddly coloured
suits, he also has the air of a
slightly sinister showman. 

His performance this month
– roundly condemned by an
enraged Opposition – may be
his best yet. It does, after all,
take a bit of a Houdini to
encourage money market
speculators to take a run at
your currency and have inter-
est rates go up just weeks
before an election – and end
up just where you wanted to
be all along.

Mind you, it also took 
one of Europe’s strongest
economies, and therein 
lies the irony – unlike almost
all his European counter-
parts, Quinn’s challenge was 
to lower the value of his 
currency. And it was all to do
with EMU.

There has been talk in the
markets for months that the
Irish punt was too strong; it
had risen over the past year-
and-a-half to nine per cent
above the central rates of key
European currencies. And
since the growing market
wisdom also had it that EU
currencies will, in 1999, lock
into EMU at or near their
central rates, there was a
strong belief that now would
be a good time to short-sell
the Irish pound.

This presented the govern-
ment with something of a
quandary. The Irish public,
and more than a few politi-
cians, have a tendency to see
a strong punt as a kind of
Eurovirility. So Quinn’s
remark two weeks ago that
he would prefer to see it
closer to its central rate in
the European currency grid
appeared to encourage the
recent wave of speculation
against the punt, which had
by last week cost the central
bank more than Ir£900 mil-
lion ($1.4 billion) to prop up. 

The punt started edging
down; then the central bank
suddenly withdrew from the
market. The punt was briefly
driven down to 91p against
sterling virtually overnight.
The opposition said Quinn
had “lost the run of himself”
with his incautious remarks
to the financial press.
The central bank, for its
part, ostensibly to make it
dearer for speculators to 
borrow punts with which to
speculate, raised its rates by
a half a per cent and mort-
gage rates will be rising as a
result. 

“I think the markets will be
back for more,” suggested
Bank of Ireland Treasury
Group’s Jim Power at the
beginning of the week.
When Quinn pulled this par-
ticular rabbit out of the hat it
could be that he actually
dropped it, and was taken by
surprise along with everybody
else at how quickly it fell.
There are, however,
observers who suspect he
knew exactly what he was
doing.

The punt’s strength trading
at Dm2.6011 or better, was
unrealistic; going into EMU at
anything much above the 
central rate of Dm2.41 would
penalise Ireland’s exporters.
It is also not entirely coinci-
dental that the government
stood to lose Ir£225m in
structural funds as a result of
the punt soaring 15 per cent
over the ecu during the past
year. Structural funds (of
which Ireland gets about
$1.6bn a year) are transferred
at the market rate between
the punt and the ecu. Even at
the new lower rate, Ireland
still looks likely to lose about
Ir£100m in the value of struc-
tural funds. 

Cynics have also suggested
that the strong punt – handy
for keeping inflation down –
had, in fact, enabled the gov-
ernment to negotiate lower
wage commitments in its
recent social contract with
employers and workers. Now
the higher interest rates
which followed the punt
plunge will let the govern-
ment express cautious infla-
tionary concerns over any
possible departures from the
social contract while still pro-
viding enough of a boost to
exports to keep the economy
ticking over at a five to six
per cent growth rate.

It is, in short, quite as much
a balancing act as a feat of
legerdemain – but it does
underline the difficulty
Ireland will experience in the
run-up to EMU. All because
the economy is performing –
and growing – much better
than those of its European
partners.

And in case other govern-
ments become too compla-
cent, one bank analyst in
Dublin suggests that this
month’s attack on the 
punt may be only the first in
a series of moves on Euro-
pean currencies by spec-
ulators in the run-up to mone-
tary union.
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UK stocks await cost of change
There may be some nasty shocks in store for

corporate Britain when the Labour government’s 
honeymoon comes to an end, says Chris Butler

Melanie Bien

Beginning of
end for the
unit trust
IGHER interest rates
and higher taxes in
the UK are inevitable
following the election

of the Labour government.
It will need extra cash to
fund its manifesto pledges
and the burden will fall 
on companies rather than
individuals. 

As a result share prices in
Britain will be under pres-
sure, with the FT 100 index
unlikely to rise much. A
straw poll of leading brokers
taken after the election had
a forecast for the FT 100 at
the end of the year ranging
from 4,000 to 4,650 and a
concensus of 4,420 – a fall
of two per cent from its cur-
rent position. On interest
rates the consensus was for
around seven per cent at the
year end following the quar-
ter per cent rise to 6.25 per
cent announced this week.

One reason why stock-
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brokers are so cautious
about the outlook for share
prices is the uncertainty
over Labour’s funding plans.
The Labour Party has
pledged not to increase the
rates of personal income tax
and even if changes in
allowances for high earners
are made, the funds raised
would not be significant.
Even scrapping mortgage
tax relief completely would
raise only £2.5 billion
($4bn). It is therefore
inevitable that industry will
have to bear the cost of
change in the form of higher
taxes and there may be
some nasty shocks in store
for corporate Britain.

The “windfall” profits tax
on utilities companies has
already been announced and
taken into account by the
stock market. But the cash
raised – estimated at bet-
ween £5bn and £10bn over
1 1 Mercury Selected-STG Reserve
2 3 Credis Money Market-STG
3 4 Fleming Flagship II-STG
4 8 Invesco Premier Select-STG Reserve
5 6 Midland Intl Circuit-STG Liquidity
6 5 Julius Baer Multicash-Sterling Cash
7 7 CU Privilege-STG Reserve
8 9 Aetna Intl Umbrella-STG Reserve A
9 2 Citicurrencies-STG

10 10 CMI Global Network-STG Currency Res
11 11 Midland Intl Circuit-USD Liquidity
12 12 Fleming Flagship II-USD
13 13 Sogenalux Treasury-USD B
14 14 Credis Money Market-USD
15 18 Mercury Selected-USD Reserve
16 16 ABN-Amro Interest Growth-USD
17 15 Parvest-Short Term USD B
18 16 Fidelity Funds II-USD Cash Fund
19 19 Federated ShTm US Prime Fund
20 22 Citicurrencies-USD
21 20 Julius Baer Multicash-USD Cash
22 21 CU Privilege-USD Reserve
23 23 Federated ShTm US Govt-Invest Growth
24 23 Groupe Indosuez Funds-USD Reserve C
24 25 Templeton Global Strat-USD Liquid Res A
26 26 Invesco Premier Select-USD Reserve
27 27 Aetna Intl Umbrella-USD Reserve A
28 29 Federated ShTm US Govt-Investment Div
28 29 Federated ShTm US Treasury Securities
30 - CMI Global Network-USD Currency Res

Rank (US$) Fund Name
This Prev
week pos**

Rank Fund Name
(US$)

TOP 30 MONEY MAR

LEADERS AND LAGG

The Eurofund rankings are compil
bond and equity Eurofunds are se
European countries (excluding off
equity Eurofunds. Ranked on % to

1 Scudder Global Opps-Emerg Mkts Grth A2
2 Scudder Global Opps-Emerg Mkts Grth B2
3 Mercury Selected-Emerging Markets
4 Templ Global Strategy-Emerg Markets B
5 Pictet Targeted-Emerging Markets
6 Credis Equity-Emerging Markets
7 ACMGI-Developing Regional Markets A
8 ACMGI-Dev Reg Mkts B
9 Henderson Horizon-Global Emerg Markets
10 Fleming Flagship-Emerging Markets

1 Fidelity Funds-Emerging Markets
2 GT Emerging Markets A
3 Baring Global Umbrella-Emerging World
4 GT Emerging Markets B
5 Invesco Premier Select-Global Emg Mkt Grth
6 Groupe Indosuez Funds-Developing Markets C
7 Kleinwort Benson Select-Emerging Markets
8 CU Privilege-Emerging Countries
9 Vontobel-Emgerging Markets Equity B
10 Schroder Intl Select-Emerging Markets Eq B

LEADERS

LAGGERS

EXPLANATORY NOTES: Currency of Record: In whic
Fmk - Finnish Markka; HK$ - Hong Kong Dollar; L - Ital
Objective: CapApp - Capital Appreciation; Envir - Envi
Market; NatRes - Natural Resources; SmallCo - Small C
periods over a year. The status of authorisation of fu
Countries: Au - Austria; Bel - Belgium; Eur - Europe; F
are based in Luxembourg except  Switzerland (†), Dub
Summit, NJ 07901, USA. Fax: +1-908-273-4905. We
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ted in frau
a two-year period – will not
be sufficent for Labour’s
needs, estimated at £10bn-
£20bn, and would only
finance short-term job and
retraining programmes. For
the longer term, more cor-
porate taxes are going to
have to be phased in over
the next five to ten years.

A “green” tax is something
that not only could be finan-
cially attractive but also
politically beneficial because
it would be seen as protect-
ing the environment. The
Labour Party has already
expressed an interest in this
but has not made any com-
mitments. But an indication
of the type of measures has
been put forward by the
Mercury Asset Management SA £ MonMkt
Credis/Crédit Suisse £ MonMkt
Fleming Fund Mgmt (Lux) SA £ MonMkt
Invesco  Intl Ltd £ MonMkt
Trinkaus & Burkhardt/Midland £ MonMkt
Julius Baer Invest Fund Services £ MonMkt 
Commercial Union Luxembg SA £ MonMkt
Aetna Intl Fund Managers Ltd £ MonMkt
Citibank Luxembourg SA £ MonMkt
CMI Financial Mgmt Services Ltd £ MonMkt
Trinkaus & Burkhardt/Midland $ MonMkt
Fleming Fund Mgmt (Lux) SA $ MonMkt
Société Générale $ MonMkt
Credis/Crédit Suisse $ MonMkt
Mercury Asset Management SA $ MonMkt
ABN-Amro Luxembg Invest Mgmt $ MonMkt
Banque Paribas $ MonMkt
Fidelity Intl Ltd $ MonMkt
Federated Intl Management Ltd $ MonMkt
Citibank Luxembourg SA $ MonMkt
Julius Baer Invest Fund Services $ MonMkt
Commercial Union Luxembg SA $ MonMkt
Federated Intl Management Ltd $ MonMkt
Groupe Indosuez Funds Mgmt Co $ MonMkt
Templeton Global Advisors Ltd $ MonMkt
Invesco Intl Ltd $ MonMkt
Aetna Intl Fund Managers Ltd $ MonMkt
Federated Intl Management Ltd $ MonMkt
Federated Intl Management Ltd $ MonMkt
CMI Financial Mgmt Services Ltd $ MonMkt

Management Company Currency Investment Geo
of Record Objective F

Management Company Currency Investment Ge
of Record Objective

KET EUROFUNDS

ERS: EQUITY EUROFU

ed exclusively for The European by
lected each week from a universe o
shore centres). This week we rank 
tal return (gross dividends reinvest

Scudder Stevens & Clark Inc $ Gr&Inc
Scudder Stevens & Clark Inc $ Gr&Inc
Mercury Asset Management SA $ Growth
Templeton Global Advisors Ltd $ Gr&Inc
Pictet & Cie $ Growth
Credis/Crédit Suisse $ Growth
Alliance Capital (Lux) SA $ Growth
Alliance Capital (Lux) SA $ Growth
Henderson Management SA $ Growth
Fleming Fund Mgmt (Lux) SA $ Growth

Fidelity Intl Ltd $ Growth
GT Global $ Growth
Baring Intl Fund Mgrs (Ireland) $ Gr&Inc
GT Global $ Growth
IInvesco  Intl Ltd $ Growth
Groupe Indosuez Funds Mgmt Co $ Growth
Kleinwort Benson Invt Mgmt Ltd $ Growth
Commercial Union Luxembourg SA $ Growth
Vontobel Fund Management SA $ Gr&Inc
Schroder Investment Mgmt Ltd $ Growth

h the fund’s units or shares denominated. Bfr - Belgian F
ian Lira; Nfl - Netherlands Guilder; Pts - Spanish Peseta; 
ronmental; GenBd - General Bonds; Grow - Growth rathe
ompany Growth; Tech - Technology. % Return: Fund p

nds for each country may change from time to time. R
in - Finland; Fr - France; Ger - Germany; Gre - Greece; Ic
lin (††) and  the Netherlands (†††). **Rank prev pos : po
b site: http://www.Lipperweb.com
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CYA
Institute of Public Policy
Research. It suggests a num-
ber of “green” taxes:
w A commercial and indus-
trial energy tax applied to all
forms of energy at end use,
except for household con-
sumption, at the rate of $1
per barrel of oil equivalent
rising to $9 by 2005. This
would raise £1bn this year
and £10bn by 2005.
w A waste disposal tax to
raise £3bn by 2005.
w An increase in the road
fuel duty from five per cent
to eight per cent, which
would raise an extra £7bn
by 2005.
w A quarrying tax involving
a tax on new aggregate sites
to raise £2bn by 2005.
UK 13.71 13.86 n/a 28.38 42.73 n/a 43.9
UK 13.61 13.73 23.66 28.27 42.57 29.18 633.3
UK 13.53 13.68 22.46 28.18 42.51 27.92 17.7
UK 13.32 12.18 n/a 27.95 40.63 n/a 8.0
UK 13.23 15.09 23.22 27.84 44.28 28.72 2.0
UK 13.15 13.68 n/a 27.75 42.51 n/a 34.9
UK 13.09 12.97 14.75 27.69 41.63 19.87 20.7
UK 12.42 13.41 16.55 26.93 42.17 21.75 1.4
UK 12.29 n/a 18.41 26.78 n/a 23.70 48.0
UK 12.08 9.91 14.08 26.55 37.79 19.17 93.2
US 5.22 12.41 19.10 18.80 40.92 24.42 0.5
US 5.13 11.06 n/a 18.70 39.22 n/a 104.3
US 5.07 10.86 n/a 18.63 38.97 n/a 62.4
US 4.99 10.51 22.94 18.54 38.53 28.42 6559.4
US 4.96 9.82 21.63 18.50 37.66 27.05 110.6
US 4.93 10.52 19.59 18.47 38.54 24.92 65.9
US 4.91 10.51 23.71 18.45 38.53 29.23 466.1
US 4.90 10.40 n/a 18.44 38.39 n/a 82.2
US 4.80 9.84 n/a 18.33 37.69 n/a 74.2
US 4.77 10.64 22.20 18.29 38.70 27.65 604.1
US 4.75 10.22 n/a 18.26 38.17 n/a 350.9
US 4.70 7.42 13.31 18.21 34.66 18.36 15.2
US 4.43 9.44 19.97 17.91 37.20 25.32 1.7
US 4.41 9.57 n/a 17.89 37.36 n/a 54.1
US 4.41 9.01 n/a 17.88 36.66 n/a 15.9
US 4.22 8.61 15.15 17.67 36.15 20.28 7.5
US 4.18 8.08 15.90 17.62 35.49 21.07 7.6
US 3.66 8.10 16.62 17.04 35.51 21.83 344.6
US 3.66 8.42 18.26 17.04 35.92 23.54 139.0
US 3.38 7.34 14.76 16.73 34.57 19.88 12.4
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 Lipper Analytical Services Internatio
f 1,200 investment funds authorised 
funds investing in short-term money 
ed) in US dollars for one year ending

EmgMk 20.30 35.85 n/a 35.82 70.30 n/a 1
EmgMk 19.46 33.77 n/a 34.88 67.70 n/a
EmgMk 18.87 49.40 n/a 34.21 87.29 n/a 17
EmgMk 17.02 25.49 n/a 32.12 57.32 n/a 1
EmgMk 11.45 9.04 76.79 25.83 36.69 84.68 56
EmgMk 10.37 21.05 n/a 24.61 51.75 n/a 71
EmgMk 10.29 25.84 n/a 24.52 57.75 n/a 3
EmgMk 9.19 23.34 n/a 23.28 54.62 n/a 7
EmgMk 8.89 22.42 62.42 22.94 53.47 69.67 2
EmgMk 8.54 14.63 n/a 22.55 43.70 n/a 3

EmgMk -0.12 7.75 n/a 12.77 35.08 n/a 1
EmgMk 2.09 8.88 30.48 15.27 36.49 36.30 3
EmgMk 2.31 5.57 n/a 15.51 32.34 n/a
EmgMk 2.53 9.90 n/a 15.76 37.77 n/a n
EmgMk 3.92 16.01 46.21 17.33 45.42 52.73
EmgMk 4.15 7.34 n/a 17.60 34.56 n/a
EmgMk 4.47 21.43 n/a 17.95 52.22 n/a
EmgMk 4.91 11.69 n/a 18.44 40.02 n/a
EmgMk 5.80 18.20 n/a 19.45 48.17 n/a
EmgMk 7.15 23.06 n/a 20.98 54.27 n/a
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In total the package would
raise an additional £3bn this
year and around £37bn by
2005. Such a radical pack-
age would face fierce oppo-
sition from the transport
sector and energy users but
it is something Labour could
well consider for the longer
term. In the shorter term,
Labour’s intentions may
become clearer in a mini-
budget expected in about
two months.

One area which could
receive immediate attention
is the rate of tax credit that
pension funds receive on
dividends. Cutting it from
20 per cent to ten per cent
would raise almost £2bn for
the exchequer. It would not
be appreciated in the City.

Another possible area
where the City and investors
would be effected could be
the introduction of an insti-
tutional investor tax. Some
Nov 93 Au/Ger/Ir/Swz/UK
Jul 85 Au/Ger/Swz

Aug 78 Au/Fr/Ger/It/Neth/Sp/UK
May 93 Au/Fr/Ger/Ir/It/Neth/Swe/UK
Feb 90 Fr/Sp/UK
Apr 91 Au/Ger/It/Swz
Apr 90 Au/Bel/Fr/It/Nor/Sp/UK
Apr 88 Au/Ger/Ir/Neth
Mar 89 Bel/Fr/Gre/Sp/Swz
Apr 90 Ger/Ice/Ir/UK
Feb 90 Fr/Sp/UK
Sep 92 Au/Fr/Ger/It/Neth/Sp/UK
Apr 92 Bel/Fr/Swz
Sep 84 Au/Ger/Swz
May 87 Au/Ger/Ir/Swz/UK
Mar 92 Bel/Fr/Ger/Neth/Sp/UK
Mar 90 Bel/Fr/Ger/It/Neth/Swz
Sep 93 Fr/Ger/UK
Feb 95 Bel/Fr/Ger/UK  (††) 
Sep 85 Bel/Fr/Gre/Sp/Swz
Apr 91 Au/Ger/It/Swz
Jun 90 Au/Bel/Fr/Nor/Sp/UK
Jan 92 Bel/Fr/Ger/UK  (††) 
Feb 91 Au/Bel/Fr/Ger/Ice/It/Sp /Swz/UK
Jun 94 Au/Ger/Ir/It/Neth/UK
Jan 91 Au/Fr/Ger/Ir/It/Neth/Swe/UK
Apr 88 Au/Ger/Ir/Neth
Jun 91 Bel/Fr/Ger/UK  (††) 
Apr 92 Bel/Fr/Ger/UK  (††) 
Apr 90 Ger/Ir/UK

e Launch European countries in which funds 
$ Date are authorised for sale
ns

ze Launch European countries in which funds 
S$ Date are authorised for sale
ions

ERGING MARKETS

nal. The top 30 money market,
for sale in three or more
market instruments. Next week:
 2 May.

6.1 Apr 93 Au/Ger/It/Neth
0.3 Mar 94 Au/Ger/It/Neth
8.1 Nov 93 Au/Ger/Ir/Swz/UK
3.8 Jul 94 Au/Ger/Ir/It/Neth/Swe/UK
9.7 Sep 91 Fr/Ger/Swe/Swz
4.9 Sep 93 Au/Fr/Ger/It/Swz
9.1 Oct 92 Ger/Neth/Sp
8.2 Oct 92 Ger/Neth/Sp
8.3 Jul 89 Ir/Neth/UK
9.2 Apr 94 Au/Bel/Fin/Fr/Ger/Ir/It/Neth/Sp/Swe/Swz/UK

98.4 Jan 94 Au/Fr/Ger/Ice/Ir/Neth/Swz/UK
63.1 Jun 90 Au/Ger/UK  (††)
21.0 May 94 Fr/Ger/UK  (††)
/a Nov 92 Au/Ger/UK   (††)
24.1 Jan 91 Au/Fr/Ger/Ir/It/Neth/Swe/UK
35.4 Feb 91 Au/Bel/Fr/Ger/Ice/It/Sp/Swz/UK
7.3 Feb 94 Bel/Fin/UK

82.7 Nov 93 Au/Bel/Fr/Nor/Sp/UK
95.2 Nov 92 Au/Ger/It/Swz
9.4 Jan 95 Au/Ger/It/Nor/Swz/UK
ource: Lipper Analytical Services International
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February 21 - April 21, local currency t

Chris Butler

YELO BLC
members of the Labour
Party have attacked “City
short-termism”. One way of
dealing with this might be
extend the coverage of
stamp duty. It is charged at
0.5 per cent on the purchase
of shares and could be
extended to the selling of
shares which have been held
for less than one year. This
would encourage investors
to hold shares but would
reduce stock market turn-
over. Neither move would be
liked by the City.

But the Chancellor has
already shown that he is pre-
pared to take radical action
by restructuring the Bank of
England and allowing it and
not him to set interest rates.

This was broadly wel-
comed and shares and ster-
ling rose. For now Labour is
enjoying a honeymoon
period in the City. But hon-
eymoons do not last forever. 
th to
arkets
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AFTER much anticipation,
the first open-ended invest-
ment company (OEIC)
received approval from the
UK’s Securities and Invest-
ment Board this week, sig-
nalling the beginning of the
end of the UK unit trust.

Investors wary of the UK’s
trust system, with its com-
plicated pricing structure,
should welcome the GAM
Japan Growth Fund from
Global Asset Management,
which will be launched later
this month. Unlike the tradi-
tional unit trust, OEICs are
simpler and follow the
European trend in having a
single price for buyers and
sellers, rather than the sepa-
rate buying and selling
prices for unit trusts.

“We wanted to launch a
Japan fund for some time
and we went for an OEIC
because of the greater flexi-
bility this vehicle offers,”
said Martin Harrison, direc-
tor of GAM mutual funds.
“We can convert our exist-
ing unit trusts under an
OEIC umbrella, with all our
funds acting as spokes
under the umbrella.”
Mark Gilbert
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This umbrella status is
one of the main attractions
of OEICs over unit or
investment trusts, enabling
fund managers to group a
range of funds together,
tailored to different cus-
tomers’ needs. One
umbrella OEIC may have
several sub-funds investing
with different objectives.

Sheila Nicoll, director of
legal and fiscal affairs at
the Association of Unit
Trusts and Investment
Funds (Autif), believes
OEICs will produce a more
fluid system of transfer for
investors: “Active investors
who make regular changes
to their portfolio will bene-
fit because switching
between sub-funds will 
be cheaper, quicker and
easier.”

This fund will be man-
aged by Paul Kirkby, who
also manages the GAM
Japan fund and GAM
Tokyo. The minimum
investment is £10,000
($16,000).
eaten to
f Russia
r CLARIDEN Bank, owned
by Swiss giant Crédit
Suisse, has introduced the
first daily-traded, open-
ended Russian equity fund.
The fund was originally
launched at the request of
a consortium of Clariden
clients in September 1994.
The bank has now thrown
it open to private investors.
With an initial subscription
of $10,000, it is the most
accessible Russian equity
fund currently available. Its
benchmark is the CS First
Boston ROS Index.

The Clariden
International Equity
Russian Fund is domiciled
in Guernsey as part of the
bank’s Channel lslands
umbrella range. The sales
charge is 1.5 per cent, with
a two per cent annual
management fee. The fund
is available from Clariden in
Zürich. Contact: +41 1 205
6262.

r CHESHIRE Building
Society has established an
offshore deposit-taking
operation in Guernsey,
managed by the Royal
Bank of Canada. Its newly
available Cheshire
Guernsey Instant Offshore
Account aims to attract
deposits from expatriates
and UK investors. The
minimum investment is
£10,000. Contact: +44
(0)1481 726 885

r LUXEMBOURG-based
Scottish EquitabIe
InternationaI (SEI) has
launched four funds
offering investors exposure
to the US, UK, Japan,
Hong Kong and European
stock markets, with a level
of unit price protection on
selected quarterly dates.
All four funds buy a basket
of options on the various
indices selected each
quarter. These include the
US S&P 500, the Japanese
Nikkei 225, the Hong Kong
Hang Seng and the FT-
SE100. Exposure to
Europe is through the
German DAX30 and
French CAC40.

Only those indices which
show positive average
growth are included in 
the unit price calculation at
the end of each 
quarter. The investment
minimum starts at £5,000
($8,115). Contact: +352
481 6611.
ASIAN markets are set to
benefit from European
growth and US stability in
the coming year.

Six months ago, stronger
OECD growth was just a
forecast, but now it is a real-
ity. There were fears, too,
that there would be a signifi-
cant tightening by the US
Federal Reserve, but follow-
ing recent economic data
those fears are beginning to
recede, making it less likely
that there will be an eco-
nomic crackdown in the US
which would reduce oppor-
tunities for Asian exporters.

These factors will provide
a boost for Asian exports
and give impetus to emerg-
ing Asian stock markets.

E m e r g i n g
Asian markets
have shown
widely diverging
per formances
this year. Coun-
tries with closed
financial sys-
tems, notably
China, India and
Taiwan, have
done well thanks
to favourable
d o m e s t i c
growth. 

In contrast,
markets with Source: JP Morgan
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close links to the US have
performed poorly.

Not all countries have
benefited from the OECD
recovery, but those which
have lagged behind should
pick up on the back of
stronger European and
Japanese economic activity.

Export growth in China
and the Philippines has been
the most impressive this
year, while exports from
South Korea, Singapore,
Taiwan and Thailand have
rebounded sharply after
steep declines last year. On
the other hand, Hong Kong,
Indonesia and Malaysia have
been slow to pick up, and
exports from India have
actually contracted.

After taking all the factors
into account, researchers in
the Singapore offices of
investment house JP Morgan
believe that the markets in
Hong Kong and Singapore
have the most to gain 
from increased exports this
year. South Korea and
Thailand, given their likely
trade balance correction,
also have a chance to
recover, although risks in
the financial sector will still
be a concern for investors. 

Recovery is also likely in
Indonesia, Malaysia and the
Philippines. 

Among the high-flying
markets, ample liquidity and

no immediate
overheating risks
should continue
to support the
markets in China
and Taiwan,
according to 
JP Morgan. In
contrast, over-
heating concerns
are increasingly
likely to under-
mine the Indian
market, espe-
cially if the trade
gap continues to
widen.
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JUST as Russia looks set to
enter what could be one of
the most peaceful periods in
its post-communist history,
UK investment groups have
threatened to stop investing
in the country’s stock mar-
kets, writes Melanie Bien.

Three groups – Mercury
Asset Management (MAM),
M&G and Robert Fleming –
are protesting about uncer-
tainty created last month
when a Russian court ruled
that the 1992 privatisation
of the Lenzoloto gold com-
pany was invalid, for failing
to offer 51 per cent of
shares to its employees at
privileged prices. 

All three groups have
stakes in Star Mining, an
Australian company which
has agreed to acquire a 49
per cent stake of Sukhoi
Log, Russia’s biggest gold
deposit, from Lenzoloto.
Star’s shares were sus-
pended on 7 April. 

The judges also ruled that
Star’s stake should have
been auctioned or sold
through public tender.

John Parsloe, a director at
MAM, wrote to the Russian
government, saying: “If
investors are to be faced
with uncertainty as to the
legality of companies almost
five years after the event,
this can only have the most
adverse effect on the invest-
ment climate and must
result not only in Mercury
and its clients but the entire
investment community
reviewing the advisability of
further investments there.”
THE Lisbon fraud squad has
arrested a British man and a
Dutch woman on suspicion
of perpetrating a major
international share fraud
and closed down the vehicle
used – Paramount Portugal,
a subsidiary of Swiss-regis-
tered Paramount Securities
& Trust Company, writes
Ken Pottinger in Lisbon.

French and Swiss police
are also investigating the
case, which appears to
extend across Europe and
may involve thousands of
large-scale private investors.
The alleged fraud involves
telephone share pushing
operations. 

Many have been shut
down over the past decade
in Spain, the Netherlands
and now Portugal.

In all of them, investors
are attracted by promises of
fast, high returns on share
investments, but typically
fail to make elementary
checks on the persuasive
sales people.

Police who raided  Para-
mount’s central Lisbon
offices detained David
Lowry, the company’s 
UK-born managing partner,
and his Dutch assistant 
and company accountant
Marijan Van-Der-Zwann.

The two company officials
have been remanded in cus-
tody pending a decision on
whether to bring charges,
police confirmed on 5 May.

The Lisbon stock market
securities commission fears
that as many as 5,000
investors around Europe
and elsewhere may have
been left holding practically
worthless shares.
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S&P 500 growth in 
earnings per share

vestors
 bonds
THE Scudder Global
Opportunities Emerging
Markets Growth fund from
Scudder, Stevens & Clark
tops our leaders table of
equity eurofunds investing
in emerging markets this
week, writes Melanie Bien.

The fund, which was
launched in April 1993, is
managed by Joyce Cornell
and is denominated in US
dollars. The minimum
investment is $5,000.

Returns on the fund have
increased by 35.82 per cent
in deutschmark terms over
the past year, and $100,000
invested in the fund in April
1993, would now be worth
$152,466. The fund 
manager remains bullish on
many of the world’s 
emerging markets, and
believes investors will 
continue to turn to them for
higher growth prospects
and diversification 
opportunity. 

It seeks to achieve long-
term growth of capital
through investment in a
diversified portfolio of
emerging market 
companies which show
above average growth
potential. The fund focuses
on dynamic markets found
in Brazil (16 per cent), 
followed by 13 per cent in
Poland, eight per cent in the
Philippines, Peru and
Egypt, five per cent in
Hungary and Argentina,
three per cent in Indonesia,
Croatia, Chile and
Zimbabwe.

The fund manager’s
investment process 
concentrates on top-down
macro analysis. This 
determines market and
industry attractiveness
through a focus on positive
change in fiscal discipline,
deregulation, privatisation,
political stability and 
economic cycle. It is 
combined with bottom-up
micro analysis which 
identifies undervalued, 
well-managed companies
with exciting growth
prospects in each market.
This is achieved through 
fundamental and field
research.

RANKING

Size can

NERVOUS US investors, still
concerned that there will be
a correction in US share
prices this year, have been
looking at alternatives both
at home and overseas,
writes Chris Butler.

There has been a small
flight of funds into Europe
and the Far East, but most
American investors still pre-
fer to keep their funds in the
domestic market. With the
Dow and the S&P main
indexes hitting new peaks,
there have been suggestions
that investors should diver-
sify into smaller firms. But
historical evidence still sug-
gests that big is beautiful.

One of the main driving
forces behind share prices is
the level of corporate earn-
ings. The S&P 500 has
recently moved to new trad-
ing peak, supported by the
strong flow of first-quarter
earnings. Around three-
quarters of the S&P 500
companies have already
reported earnings, and
according to Bloomberg
data, operating earnings per
share in the first quarter of
1997 were 13.8 per cent
higher than in the opening
three months of 1996. 

The 1997 earnings were
also comfortably ahead of
the consensus forecasts of
an 11.8 per cent gain. As
can be seen from the two
graphs, in times of higher
earnings growth, the S&P
100 index relative to the
Russell 2000, which tracks
the price of 2,000 smaller
companies, moves in line
with earnings. The indica-
tions are clear. In times of
rising earnings, it is better
to invest in large rather than
small companies.
METRO, Europe’s largest
retailer, is selling high-
yielding bonds that offer
investors the chance to
play on the Polish zloty, in
the wake of a succession
of bond issues in Czech
Republic koruna and
South African rand.

With mainstream Euro-
pean government bond
yields within half a point
or so of record lows,
investors have been look-
ing at more exotic curren-
cies, buying domestic
securities to boost their
returns.  “A number of
people got involved in the
Polish treasury bill mar-
ket, something we’ve done
ourselves, because yields
are so attractive in the
low 20 per cents,” said
Bob Attridge, head of
fixed-interest at South
African-based Old Mutual
International Asset Man-
agers which manages $2
billion in Europe. 

Earlier this month,
Bayerische Vereinsbank
became the first foreign
bank to sell bonds on
Poland’s domestic market
with a 100 million zloty
($32m) sale of 16 per cent,
two-year bonds which it
said would yield about 20
per cent.

Metro is selling 100 mil-
lion zloty ($32m) of three-
year bonds, managed 
by Goldman Sachs. The
bonds, sold via the 
company’s finance unit,
pay interest of 18.5 per
cent.

Investors pay for their
bonds in deutschmarks,
and will be repaid princi-
pal and interest in
deutschmarks at the mar-
ket rate for the zloty
against the deutschmark.
The first interest pay-
ment, though, will be at a
fixed rate of 1.8315 zloty,
about where it currently
trades.

Metro was formed last
year from the merger of
the German activities of
Switzerland’s Metro
Group. Its holdings
include the Kaufhof and
Horten department store
chains and Vobis Micro-
computer, a computer
retailer. It has a market
capitalisation of Dm15.5bn
($8.9bn). 

The issue isn’t Metro’s
first exotic currency bond.
In February, the retailer
sold 1 billion Czech
koruna ($33m) of 10.5 per
cent one-year bonds.

At 18.5 per cent, the
Metro issue offers a higher
interest rate than buyers
can get on those other
exotic currency bonds,
making them attractive to
retail investors. 

“There have been a lot
of rand and koruna 
issues of late with signifi-
cantly lower coupons,”
said Rob Jolliffe, head 
of new issues at Goldman
Sachs.

Bloomberg News 
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Stocks soar
as good

news bites

Company Country Price Change %change Yield
8.45 -0.06 -0.7% 3.89
136.80 +2.90 +2.2% 3.06
4.46 +0.09 +2.0%
20100 +650 +3.3% 3.71
6740 +240 +3.7% 4.13
3730 +140 +3.9% 4.47
1278 +22 +1.8% 1.99
753 -19 -2.5% 1.30
10050 +480 +5.0% 2.28
4445 +15 +0.3% 2.45
3050 +435 +16.6% 2.29
11230 +420 +3.9% 2.83
2780 +0 +0.0% 4.14
32400 +1700 +5.5% 3.14
2500 +50 +2.0%
1475 +175 +13.5%
795 -4 -0.5% 1.26
22050 +600 +2.8% 2.76
6.60 +0.12 +1.9%
3.94 +0.17 +4.6% 2.73
37.25 +1.77 +5.0% 0.26
11.91 +0.29 +2.5% 3.44
54.50 +2.20 +4.2% 0.26
73 +5.50 +8.1% 0.22
8930 +80 +0.9% 2.11
43.35 +0.80 +1.9% 0.34
247 +8.40 +3.5% 2.20
257.10 -0.40 -0.2% 2.23
663 -14 -2.1% 1.46
22.90 -1.30 -5.4% 6.77
549 +4 +0.7% 2.88
47.90 +2.25 +4.9% 0.28
453 -3 -0.7% 2.65
2440 +105 +4.5% 2.47
168 +1.25 +0.7% 2.32
600 +31 +5.4% 2.72
26.30 +0.30 +1.2% 6.70
92.75 +3.98 +4.5% 0.19
97.50 +4.25 +4.6% 1.26
58.15 +3.25 +5.9% 0.23
14875 +125 +0.8% 2.66
17 +0.86 +5.3% 2.79
34.40 +0.90 +2.7% 0.35
25789 +939 +3.8% 2.10
14075 -25 -0.2% 1.86
5.67 -0.07 -1.2% 2.97
10385 -245 -2.3% 1.97
70 +1.40 +2.0% 0.46
18.40 +1.30 +7.6% 1.12
7.52 +0 +0.0% 4.98
371.30 +3.30 +0.9% 3.50
5.86 +0.05 +0.8% 3.99
11195 -300 -2.6% 2.48
325 +6 +1.9% 3.59
16.10 +0.25 +1.6% 1.58
82 -0.50 -0.6% 3.31
648 +0 +0.0% 2.45
146.50 +10.50 +7.7% 1.22
190 +0 +0.0% 4.74
9.42 +0.13 +1.3% 1.95
290 +6.80 +2.4% 2.88
224 +8 +3.7% 2.27
1395 +9 +0.6% 2.31
336 +7.62 +2.3% 3
368 +18.10 +5.2% 2.68

BANKS Z 2.6%
YIELD 2.47%

SECTOR MOVEMENT

Abbey National ....................UK .....................£
ABN-Amro Holdings............Netherlands....Nfl
Allied Irish Banks ....................Ireland.............Ir£
Alpha Credit Bank ...................Greece ............Dr
Argentaria ................................Spain .............Pts
Banca Commerciale Italiana ..Italy ...................L
Banca di Roma ........................Italy ...................L
Bancaire (Cie)..........................France .............Fr
Banco Bilbao Vizcaya .............Spain .............Pts
Banco Central Hispano ..........Spain .............Pts
Banco Com Portugues ...........Portugal ........Esc
Banco de Santander ...............Spain .............Pts
Banco Exterior Espana ...........Spain .............Pts
Banco Popular Espanol .........Spain .............Pts
Banco Port Atlantico...............Portugal ........Esc
Banesto ...................................Spain .............Pts
Bank Austria ...........................Austria ..........Sch
Bankinter..................................Spain .............Pts
Bank of Ireland ........................Ireland.............Ir£
Bank of Scotland .....................UK .....................£
Bankgesellschaft Berlin .........Germany .......Dm
Barclays Bank......................UK .....................£
Bayerische Hypobank ............Germany .......Dm
Bayerische Veriensbank.........Germany .......Dm
BBL ...........................................Belgium ...........Fr
BHF Bank ................................Germany .......Dm
BNP...........................................France .............Fr
CCF...........................................France .............Fr
Cetelem ....................................France .............Fr
Christiania Bank .....................Norway............Kr
CLF Dexia France....................France .............Fr
Commerzbank .........................Germany .......Dm
Creditanstalt ............................Austria ..........Sch
Credito Italiano .......................Italy ...................L
CS Holding ............................Switzerland......Fr
Den Danske Bank....................Denmark..........Kr
Den Norske Bank ...................Norway............Kr
Deutsche Bank ....................Germany .......Dm
Deutsche Pfandbrief ...............Germany .......Dm
Dresdner Bank.....................Germany .......Dm
Generale Banque ...................Belgium ...........Fr
HSBC .......................................UK .....................£
IKB Industriebank ...................Germany .......Dm
IMI .............................................Italy ...................L
Kredietbank ............................Belgium ...........Fr
Lloyds Bank ..........................UK .....................£
Mediobanca .............................Italy ...................L
Merck........................................Germany .......Dm
Merita........................................Finland...........Mk
National Westminster .......UK .....................£
Paribas .....................................France .............Fr
Royal Bank of Scotland ..........UK .....................£
San Paolo Torino.....................Italy ...................L
SBC ..........................................Switzerland......Fr
Schroders ................................UK .....................£
S-E Banken ..............................Sweden ...........Kr
Societe Generale ...............France .............Fr
Sparbanken Sverige ..............Sweden ...........Kr
Stadtshypotek ........................Sweden ...........Kr
Standard Chartered ...............UK .....................£
Suez (Cie de) ...........................France .............Fr
Svenska Handelsbank ...........Sweden ...........Kr
UBS ..........................................Switzerland......Fr
Unidanmark .............................Denmark..........Kr
Worms & CIE ...........................France .............Fr

Company Country Price Change %change Yield
AGA A .......................................Sweden ...........Kr
Air Liquide................................France .............Fr
Akzo .........................................Netherlands....Nfl
BASF ........................................Germany .......Dm
Bayer ......................................Germany .......Dm
BOC ..........................................UK .....................£
Clariant ....................................Switzerland......Fr
Cookson Group .......................UK .....................£
Courtaulds ...............................UK .....................£
Degussa ..................................Germany .......Dm
DSM ..........................................Netherlands....Nfl
Ems-Chemie ............................Switzerland......Fr
Gevaert Photo-Prod Cap ........Belgium ...........Fr
Henkel ......................................Germany .......Dm
Hoechst ..................................Germany .......Dm
ICI .............................................UK .....................£
Laporte ....................................France .............Fr
Montedison .............................Italy ...................L
Rhone-Poulenc .......................France .............Fr
Schering ..................................Germany .......Dm
Sidel .........................................France .............Fr
SKW Trostberg ........................Germany .......Dm
Solvay.......................................Belgium ...........Fr

107.50 +2.50 +2.4% 2.57
877 +12 +1.4% 1.59
259 +8 +3.2% 2.91
68.80 +2.82 +4.3% 0.20
69.15 +0.17 +0.2% 0.22
9.48 +0.14 +1.5% 3.56
841 -2 -0.2% 1.18
2.34 +0.19 +9.1% 4.85
3.24 -0.05 -1.4% 6.07
79.10 +1.40 +1.8% 0.15
198.50 +4.50 +2.3% 4.53
6125 +30 +0.5% 2.45
2860 +210 +7.9% 1.95
97.30 +4.30 +4.6% 1.20
68.08 +1.06 +1.6% 0.19
7.12 +0.12 +1.7% 5.72
6.33 -0.32 -4.8% 4.76
1093 -21 -1.9% 1.80
193.20 +5.30 +2.8% 1.77
172.50 +11.50 +7.1% 0.09
430 +8.10 +1.9% 1.04
54.40 +0.40 +0.7% 1.83
21375 +200 +0.9% 2.58

Company Country Price Change %change Yield
Allied Domecq .........................UK .....................£
Bass ..........................................UK .....................£
Carlsberg A .............................Denmark..........Kr
Grand Metropolitan............UK .....................£
Greenalls .................................UK .....................£
Guinness ................................UK .....................£
Heineken ...............................Netherlands....Nfl
Imperial Tobacco ....................UK .....................£
LVMH Moet Hennessy .......France .............Fr
Pernod-Ricard ........................France .............Fr
Scottish & Newcastle .............UK .....................£
Seita .........................................France .............Fr
Tabacalera A ...........................Spain .............Pts
Whitbread A .............................UK .....................£

4.26 -0.09 -2.0% 6.94
8.28 +0.35 +4.4% 3.83
422 +17 +4.2% 0.82
5.15 +0.02 +0.4% 3.87
5.06 +0.01 +0.2% 3.84
5.15 +0.02 +0.4% 3.97
338.30 +11.80 +3.6% 1.02
4.05 -0.02 -0.5%
1402 +10 +0.7% 1.44
306.50 +3 +1.0% 2.71
6.92 +0.23 +3.4% 3.60
206.50 +2 +1.0% 3.27
7490 +230 +3.2% 2.26
7.89 +0.22 +2.8% 3.55

Company Country Price Change %change Yield
21660 +280 +1.3% 1.84
99.50 +4.50 +4.7% 1.78
630.75 -29.25 -4.4% 3.05
166.90 +21.40 +14.7%
204.50 +11.50 +6.0% 1.88
6200 +120 +2.0% 0.76
1824 +55 +3.1% 2.10
2.14 -0.31 -12.7% 7.18
348.40 -4.70 -1.3% 0.57
365 +15.50 +4.4%
3.99 -0.03 -0.7% 2.09
465 +7 +1.5% 2.71
258.50 +12.50 +5.1% 0.95
3.63 -0.09 -2.4% 4.30
62.90 +3.90 +6.6% 0.47
525 +11 +2.1% 1.94
990 -4 -0.4% 0.82
334 +34 +11.3% 1.06
242.50 +6.80 +2.9% 1.23
105.20 +3.50 +3.4% 1.50
4.69 -0.09 -1.9% 3.21
1240 +0 +0.0% 1.21
2950 +0 +0.0% 0.83
8189 +89 +1.1% 1.72
317 +6.90 +2.2% 0.04
329.90 +7.90 +2.5% 1.52
12.65 +0.85 +7.2% 0.61
241 -0.50 -0.2% 0.88
98 +6.02 +6.5% 0.15
620 +0 +0.0% 1.70
182.40 +2.70 +1.5% 1.52

General
Company Country Price Change %change Yield
Alcatel Alsthom ..................France .............Fr
British Aerospace ..................UK .....................£
BTR ..........................................UK .....................£
Dassault Aviation ....................France .............Fr
FKI ............................................UK .....................£
Linde.........................................Germany .......Dm
Mannesmann........................Germany .......Dm
Morgan Crucible .....................UK .....................£
Orkla ........................................Norway............Kr
Rolls Royce .............................UK .....................£
Sandvik ....................................Sweden ...........Kr
SEB ...........................................France .............Fr
Siebe ........................................UK .....................£
SMH ..........................................Switzerland......Fr
Smiths Industries ....................UK .....................£
TI Group ..................................UK .....................£
VA Technologie .......................Austria ..........Sch
Williams Holdings ...................UK .....................£

653 +4 +0.6% 1.55
12.88 -0.36 -2.7% 1.51
2.66 +0.16 +6.4% 4.38
1198 -116 -8.8% 0.67
1.79 +0.03 +1.7% 3.65
1282 +43.50 +3.5% 1.26
690 +17.20 +2.6% 1.17
4.27 -0.49 -10.2% 4.27
612.50 +15.50 +2.6% 1.14
2.48 +0.03 +1.2% 2.70
210 +16 +8.2% 3.22
1039 +19 +1.9% 1.08
9.52 +0.53 +5.9% 1.78
197.75 +2.75 +1.4% 0.87
7.84 +0.32 +4.3% 2.64
5.45 +0.21 +4.0% 3.33
1916 +38 +2.0% 1.44
3.19 -0.14 -4.2% 5.87

Company Country Price Change %change Yield
Almanij .....................................Belgium ...........Fr
AXA ...........................................France .............Fr
BAT...........................................UK .....................£
BIC ............................................France .............Fr
Caradon....................................UK .....................£
CGIP .........................................France .............Fr
Cimpor............... .....................Portugal ........Esc
Colruyt......................................Belgium ...........Fr
Eurafrance ...............................France .............Fr
Finaxa .......................................France .............Fr
GBL ..........................................Belgium ...........Fr
Hanson .....................................UK .....................£
Inchcape...................................UK .....................£
ING ...........................................Netherlands....Nfl
Investor A ................................Sweden ...........Kr
Largardere Group ...................France .............Fr
Lonrho .....................................UK .....................£
Mercury Asset Management .UK .....................£
Navigation Mixte......................France .............Fr
Pargesa Holding......................Switzerland......Fr
Provident Financial .................UK .....................£
Rentokil ....................................UK .....................£
Richemont ...............................Switzerland......Fr
Tomkins....................................UK .....................£
Veba ........................................Germany .......Dm
Viag ...........................................Germany .......Dm

15125 +525 +3.6% 1.57
360.80 +4 +1.1% 2.07
5.33 +0.10 +1.9% 2.88
908 +26 +2.9% 1.20
2.45 -0.08 -3.2% 4.82
1740 -32 -1.8% 2.26
3829 +146 +4.0% 2.93
14350 -425 -2.9% 0.77
2517 +2 +0.1% 2.87
306 +1 +0.3% 2.11
5370 +200 +3.9% 2.77
3.17 +0.22 +7.5% 8.22
2.94 +0.18 +6.7% 2.75
79.30 +2.80 +3.7% 2.54
357.50 +16.50 +4.8% 2.82
180 +4.50 +2.6% 2.06
1.37 +0 +0.0% 2.52
13.73 +0.43 +3.2% 3.24
870 +1 +0.1% 4.57
1771 +41 +2.4% 3.97
5.92 +0.25 +4.4% 3.51
4.07 +0.02 +0.5% 1.56
2145 +15 +0.7% 0.38
2.75 +0.12 +4.4% 4.63
93.55 +3.55 +3.9% 0.19
798 +24 +3.1% 1.55

Company Country Price Change %change Yield

Company Country Price Change %change Yield

Arjo Wiggins Appleton ...........UK .....................£
Assi Döman..............................Sweden ...........Kr
Bunzl.........................................UK .....................£
FPB Holding.............................Germany .......Dm
KNP BT .....................................Netherlands....Nfl
MoDo ........................................Sweden ...........Kr
Pechiney International ...........France .............Fr
Rexam.......................................UK .....................£
SCA ..........................................Sweden ...........Kr
Smith (David S) .......................UK .....................£
Smurfit (Jefferson) ..................Ireland.............Ir£
Stora A......................................Sweden ...........Kr
UPM-Kymmene .......................Finland...........Mk

1.82 +0 +0.0% 5.19
208 +15 +7.8% 2.58
2.10 -0.09 -4.1% 3.72
324.90 +4.90 +1.5% 5.39
39.30 +0.90 +2.3% 2.14
254 +4 +1.6% 3.67
99 +4 +4.2% 3.03
2.89 -0.23 -7.4% 6.05
178 +15 +9.2% 2.96
2.24 -0.08 -3.4% 4.18
1.55 +0.02 +1.3%
116.50 +10 +9.4% 3.30
122.50 +4 +3.4% 3.73

Company Country Price Change %change Yield
Blue Circle ...............................UK .....................£
Bouygues .................................France .............Fr
BPB ...........................................UK .....................£
British Land .............................UK .....................£
Cimenteries CBR.....................Belgium ...........Fr
CRH ..........................................Ireland.............Ir£
Hammerson .............................UK .....................£
Heidelberg Zement .................Germany .......Dm
Hochtief ...................................Germany .......Dm
Holderbank ..............................Switzerland......Fr
Lafarge Coppée.......................France .............Fr
Land Securities .......................UK .....................£
MEPC........................................UK .....................£
Pilkington .................................UK .....................£
Poliet.........................................France .............Fr
Randstad Holdings .................Netherlands....Nfl
Redland ....................................UK .....................£
RMC Group ..............................UK .....................£
Rodamco ..................................Netherlands....Nfl
Skanska....................................Sweden ...........Kr
Slough Estates .......................UK .....................£
St Gobain .................................France .............Fr
Wienerberger Baustoff ...........Austria ..........Sch
Wolseley...................................UK .....................£

4.30 +0.11 +2.7% 3.91
540 -4 -0.7% 3.13
3.34 +0.09 +2.8% 3.71
5.87 +0.19 +3.3% 1.84
3590 +125 +3.6% 1.99
6.28 +0.26 +4.3%
4.48 +0.03 +0.7% 3.10
148.50 +9 +6.5% 1.02
68.50 +3.70 +5.7% 0.20
1223 +88 +7.8% 1.44
383.80 +8.80 +2.3% 2.54
8.16 +0.22 +2.8% 4.05
4.64 +0 +0.0% 5.40
1.10 -0.02 -2.2% 5.47
501 -1 -0.2% 1.99
182.50 +7.50 +4.3% 1.07
3.55 +0.03 +0.9% 5.85
9.47 -0.03 -0.3% 3.51
61 +0.50 +0.8% 4.59
340 +6 +1.8% 2.89
3.20 +0.08 +2.6% 3.56
782 +8 +1.0% 2.15
2260 +55 +2.5% 1.89
4.98 -0.06 -1.2% 2.60

Company Country Price Change %change Yield
142 +9 +6.8% 0.69
6.42 -0.12 -1.8% 3.15
1.16 +0.01 +0.9% 2.84
23550 +1700 +7.8% 2.19
1300 +125 +10.6% 1.57
7.20 +0.24 +3.4% 3.28

567 +5 +0.9% 2.43
6.14 +0.05 +0.8% 3.47
2.26 +0.01 +0.3% 0.70
137.50 +11.50 +9.1% 1.47
344.50 -5.50 -1.6% 2.04
1386.40 +34.35 +2.5% 1.49
12700 +200 +1.6% 2.36
4755 +10 +0.2% 2.49
575 +6 +1.1% 1.46
6100 +60 +1.0% 2.90
355.50 +7.30 +2.1% 3.01
410 -3.50 -0.8% 3.90
124.50 +2.50 +2.0% 2.62
10.97 +0.19 +1.8% 4.29
484.30 +8.80 +1.9% 2.14
417.50 +1.50 +0.4% 0.08

FINANCIAL & 
CONGLOMERATE

Z 2.7%
YIELD 2.72%

CHEMICALS Z 2.2%
YIELD 2.31%

DRINKS & TOBACCO Z 2.0%
YIELD 3.16%

ENGINEERING

Electrical & Electronic

Z 3.9%
YIELD 1.96%

RETAIL
YIELD 2.13%
Z 3.4%

PROPERTY &
CONSTRUCTION YIELD 2.95%

Z 2.5%

PAPER & PACKAGING
YIELD 3.83%
Z 3.5%

SECTOR INDICES
Sector Index % change % change 12 month

Week ago Year ago High Low

Banks 2063.9 2.6 47.7 2063.9 1384.5
Chemicals 2459.7 2.2 26.1 2619.0 1902.6
Drinks & Tobacco 3158.5 2.0 17.2 3158.5 2560.1
Engineering 2067.3 3.9 32.0 2067.3 1430.5
Financial & Conglomerates 2132.1 2.7 22.5 2858.0 1489.1
Food 3475.0 1.1 30.3 3483.2 2583.5
Health & Pharmaceuticals 7823.2 2.7 37.1 7823.2 5321.5
Insurance 1561.2 4.4 30.2 1561.2 1158.7
Leisure 1903.1 2.3 1.0 1933.1 1580.0
Media & Information 3531.8 4.4 13.4 3541.3 2809.8
Metals 3122.3 1.3 13.8 3122.3 2421.2
Motors 1422.3 7.0 39.7 1422.3 924.8
Oil 3455.3 2.2 40.9 3455.3 2412.6
Paper & Packaging 1733.2 3.5 23.8 1733.2 1362.5
Property & Construction 1171.5 2.5 23.2 1239.9 946.8
Retail 2734.1 3.4 32.8 2734.1 2055.8
Transport 2957.9 0.6 34.4 2957.9 2097.0
Utilities & Telecoms 3040.0 2.3 34.0 3040.0 2079.5

% change % change 12 month
Latest Week ago Year ago High Low

STOCK MARKETS

781.8 2.4 39.6 781.8 512.8
1519.0 3.7 66.4 1519.0 873.0
2254.9 0.9 31.6 2254.9 1652.6
5864.4 -1.5 112.7 5985.2 2789.9

549.0 0.9 37.5 555.5 399.3
3185.5 4.4 27.2 3185.5 2395.2
3568.3 5.5 44.5 3568.3 2447.8
3031.0 3.4 52.6 3031.0 1911.0
4519.3 1.9 20.5 4519.3 3632.3

527.2 3.8 47.9 527.2 347.0
12424.0 2.1 18.8 12799.0 9284.0

606.9 0.4 34.3 622.4 437.4
2651.9 1.9 26.9 2709.2 1954.1

522.0 -1.8 -3.9 629.0 479.6
2772.0 4.2 40.9 2832.4 1845.1

407.3 1.3 7.2 416.2 349.2
1681.4 4.3 27.8 1894.9 1235.9
3150.8 2.6 36.1 3170.6 2240.7
7214.5 3.6 32.0 7214.5 5346.6

20180.9 8.1 -6.8 22666.8 17303.7
13579.3 7.8 26.9 13868.2 10573.0
2628.1 3.0 19.3 2628.1 2152.0
2398.6 3.0 17.4 2398.6 2004.4

Amsterdam AEX
Athens General
Brussels Bel-20
Budapest BTI
Copenhagen Stock Market
Dublin Ireland SE
Frankfurt Dax
Helsinki Hex
London FT-SE 100
Madrid Madrid SE
Milan Mibtel
Oslo OBX
Paris CAC-40
Prague Stock Market
Stockholm Affarsvariden
Vienna Credit Aktien
Warsaw WIG-20
Zurich SPI
New York Dow Jones
Tokyo Nikkei
Hong Kong Hang Seng
Pan-Europe IndEUR Blue
Pan-Europe IndEUR 250

Market Index

Acerinorox ..............................Spain .............Pts
ABB ..........................................Sweden ...........Kr
Asea Brown Boveri ................Germany .......Dm
ASM .........................................Netherlands....Nfl
Atlas Copco .............................Sweden ...........Kr
Barco ........................................Belgium ...........Fr
BBC ..........................................Switzerland......Fr
BICC ........................................UK .....................£
Cap Gemini Sogeti ..................France .............Fr
Dassault Systemes .................France .............Fr
Electrocomponents.................UK .....................£
Electrolux .................................Sweden ...........Kr
Ericsson B .............................Sweden ...........Kr
GEC ..........................................UK .....................£
Getronics .................................Netherlands....Nfl
Incentive ..................................Sweden ...........Kr
Legrand ...................................France .............Fr
Nokia .......................................Finland...........Mk
Oce-Van Der Grinten ..............Netherlands....Nfl
Philips ....................................Netherlands....Nfl
Premier Farnell ........................UK .....................£
Rheinelektra ............................Germany .......Dm
Sagem .....................................France .............Fr
Saipem .....................................Italy ...................L
SAP ..........................................Germany .......Dm
Schneider .................................France .............Fr
Sema ........................................UK .....................£
SGL Carbon .............................Germany .......Dm
Siemens .................................Germany .......Dm
Technip.....................................France .............Fr
Thomson-CSF..........................France .............Fr

Elf Aquitaine .........................France .............Fr
Enterprise Oil...........................UK .....................£
Lasmo .......................................UK .....................£
Neste ........................................Finland...........Mk
Norsk Hydro.............................Norway............Kr
ÖMV ..........................................Austria ..........Sch
Petrofina ..................................Belgium ...........Fr
Petroleos (Cia Esp).................Spain .............Pts
Primagaz ..................................France .............Fr
Repsol ......................................Spain .............Pts
Royal Dutch ..........................Netherlands....Nfl
RWE-DEA .................................Germany .......Dm
Saga Petroleum ......................Norway............Kr
Shell Transp & Trading ...UK .....................£
Total B ....................................France .............Fr
Transocean Offshore ..............Norway............Kr

Ahold ...............................................Netherlands ........Nfl
Argos ................................................UK .........................£
Asda .................................................UK .........................£
Benetton ..........................................Italy........................L
Bon Marché .....................................France..................Fr
Boots ................................................UK .........................£
STOCK markets raced to record levels this
week, spurred on by an impressive perfor-
mance from Wall Street, good German eco-
nomic statistics and decisive action from the
UK’s Labour government. Investors ignored
concerns that markets were overheating and
ploughed money into equities.

Wall Street surged to a new peak of more
than 7,250, helped by growth in first-quarter
profits and thoughts that when the Federal
Reserve meets again this month, it may not
move interest rates higher. Part of the surge
was caused by a ten per cent increase in the
price of tobacco stocks after a court ruled
that RJ Reynolds could not be blamed for
the death of a smoker from lung cancer.

Amsterdam, Madrid, and Zürich equities
hit new peaks. In Frankfurt the DAX
reached a new record as good results from
Veba and Volkswagen sent share prices
higher. Revised employment statistics were
well received and helped sentiment.

In London, a decisive move by the Labour
Changes since last week. Prices as at market close on Tu
fax: +44 (0)171-228 7170. Also available in real-time on CNN Int

The IndEUR 500 is a listing of Europe’s top 500 companies measured by m
product and total market  capitalisation of each country. Highlighted comp

The yield figure for individual companies represents the latest total
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GERMAN utilities group Veba has started the
year with first-quarter profits rising by seven
per cent to Dm486 million ($283m). Earnings
growth in its oil, transport and service oper-
ations more than offset a drop in profitabil-
ity in chemicals. Electricity sales rose by
nearly two per cent to Dm4.37 billion. Total
group sales were 7.8 per cent higher at
Dm19.6bn. The results surprised analysts,
who were expecting a slight drop in profits
following a very cautious analysts’ meeting
with the company in March. Veba shares rose
by four per cent, with analysts predicting a
1997 profits increase of at least ten per cent.   

Company Country Price Change %change Yield
5.39 +0.11 +2.1% 2.23
3.07 -0.06 -1.9% 9.64
5.17 -0.07 -1.3% 4.13
112.50 +0.60 +0.5% 1.51
3.12 -0.01 -0.3% 8.87
390 +5 +1.3% 1.08
871 +20 +2.4% 1.93
867 +2 +0.2% 3.76
1.78 -0.04 -2.2% 6.67
6.03 +0 +0.0%
1802 +15 +0.8% 1.44
466 -4 -0.9% 2.25
2.08 +0 +0.0% 5.38
294 -1.60 -0.5% 1.09
2550 +90 +3.7% 0.44
1405 +36 +2.6% 2.71
822 +12 +1.5% 1.90
4.55 -0.05 -1.1% 4.72
4.79 +0.17 +3.7% 5.05
16.45 +0.21 +1.3% 2.42
382 +3.10 +0.8% 1.84
2.19 -0.03 -1.6% 5.72

Company Country Price Change %change Yield
1413 +83 +6.2% 0.96
2060 +90 +4.6% 0.14
319.50 +4.50 +1.4% 1.23
86.05 -4.05 -4.5% 0.10
2.43 +0 +0.0%
867 -8 -0.9% 1.75
736 +21 +2.9% 0.83
558 +16 +3.0% 1.16
1602 +7 +0.4% 0.90
156 +0 +0.0%
112.50 -2.40 -2.1% 0.89
12.03 +0.18 +1.5% 3.06
2117 +86 +4.2% 0.65
1996 +79 +4.1% 0.99
663 +0 +0.0% 0.57
755 +29 +4.0%
243 +24 +11.0% 0.82
8.74 +0.47 +5.7% 2.44
18000 +400 +2.3% 0.25
1530 +0 +0.0% 1.01
122.50 -1 -0.8% 1.03
1.73 -0 -0.3% 4.33
10.06 +0.35 +3.6% 1
719 +24 +3.5% 0.60
96000 -2250 -2.3% 0.77
18.54 -0.06 -0.3% 2.34

HEALTH &
PHARMACEUTICALS

Z 2.7%
YIELD 1.21%

FOOD
YIELD 3.56%
Z 1.1%

Associated British Foods ......UK .....................£
Booker ......................................UK .....................£
Cadbury Schweppes...............UK .....................£
CSM ..........................................Netherlands....Nfl
Dalgety .....................................UK .....................£
Danisco ...................................Denmark..........Kr
Danone .....................................France .............Fr
Eridania Beghin-Say ...............France .............Fr
Hillsdown Holdings ................UK .....................£
Kerry Group .............................Ireland.............Ir£
Nestlé......................................Switzerland......Fr
Nestlé Deutschland.................Germany .......Dm
Northern Foods ......................UK .....................£
Nutricia ....................................Netherlands....Nfl
Parmalat ...................................Italy ...................L
Saint Louis ...............................France .............Fr
Sudzucker ................................Germany .......Dm
Tate & Lyle ...............................UK .....................£
Unigate ....................................UK .....................£
Unilever ..................................UK .....................£
Unilever NV ...........................Netherlands.....Nf 
United Biscuits .......................UK .....................£

Altana ......................................Germany .......Dm
Ares-serono ............................Switzerland......Fr
Astra A ....................................Sweden ...........Kr
Beiersdorf ...............................Germany .......Dm
British Biotech .........................UK .....................£
Christian Dior ..........................France .............Fr
Clarins ......................................France .............Fr
Elf-Sanofi .................................France .............Fr
Essilor ......................................France .............Fr
Fresenius Midical Care...........Germany .......Dm
Gehe .........................................Germany .......Dm
Glaxo Wellcome ..................UK .....................£
L'Oreal.....................................France .............Fr
Novartis..................................Switzerland......Fr
Novo Nordisk...........................Denmark..........Kr
Pharma Vision .........................Switzerland......Fr
Pharmacia ................................Sweden ...........Kr
Reckitt & Colman ....................UK .....................£
Roche Holding .....................Switzerland......Fr
Roussel-Uclaf .........................France .............Fr
Schwarz Pharma .....................Germany .......Dm
Smith & Nephew .....................UK .....................£
Smithkline Beecham A .....UK .....................£
Synthelabo ..............................France .............Fr
UCB Cap ..................................Belgium ...........Fr
Zeneca....................................UK .....................£

Company Country Price Change %change Yield
Aegon ......................................Netherlands....Nfl
AGP...........................................France .............Fr

140.30 +2.30 +1.7% 1.98
191.60 +7.10 +3.8% 2.56

INSURANCE
YIELD 2.30%
Z 4.4%
government pushed shares higher. The
Chancellor of the Exchequer Gordon Brown
surprised the markets by offering the 
Bank of England the freedom to set interest
rates to control inflation. The markets
interpreted this as a positive sign that 
interest rate policy in the future would 

SOURCE: Datastream, Bloomberg, Indec
esday 6 May 1997. IndEUR 500 Index and sector movements adjus
ernational TEXT and on Reuters financial screens. Key in pages IPC

arket capitalisation. The IndEUR 250 is a pan-European benchmark index of 25
anies comprise the IndEUR Blue index of Europe’s top 75 firms, measured by m
 annual dividend as a percentage of the current share price. The sector yield fig
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Company Country Price Change %change Yield
873 +28 +3.3% 2.28
182.40 +6.30 +3.6% 0.14
9.45 +0.34 +3.7% 2.15
6.77 -0.03 -0.4% 1.60
12.58 +0.16 +1.3% 3.82
8.92 +0.02 +0.2% 1.84
128.30 -7.40 -5.5% 0.39
2.37 +0.05 +2.2% 3.31
99.40 +3.90 +4.1% 0.98
4.38 +0.08 +1.9% 4.92
1.65 -0.02 -1.2% 1.52
1.70 +0.01 +0.6%

Company Country Price Change %change Yield

Audiofina .................................Luxembourg....Fr
BSkyB......................................UK .....................£
Canal Plus ...............................France .............Fr
Carlton Communications .......UK .....................£
Daily Mail ................................UK .....................£
De la Rue..................................UK .....................£
Elsevier.....................................Netherlands....Nfl

1570 +5 +0.3% 1.01
5.96 +0.19 +3.3% 1.21
1067 +20 +1.9% 1.87
5.18 +0.06 +1.2% 2.74
15.45 -0.10 -0.6% 1.58
5.51 -0.07 -1.3% 5.52
32.40 +1.20 +3.8% 2.39

Company Country Price Change %change Yield

Alleanza....................................Italy ...................L
Allianz .....................................Germany .......Dm
Allianz Leben ...........................Germany .......Dm
Aachener Munchener Bet.......Germany .......Dm
Anglo-Elmr. Versich ................Austria ..........Sch
Baloise Holding .......................Switzerland......Fr
Britannic Assurance ..............UK .....................£
CKAG Colonia Konzern ..........Germany .......Dm
Commercial Union .................UK .....................£
Deutsche Lloyd Versich..........Germany .......Dm
EA-Generali..............................Austria ..........Sch
Fortis ........................................Belgium ...........Fr
Fortis Amev..............................Netherlands....Nfl
General Accident.....................UK .....................£
Generali .................................Italy ...................L
Guardian Royal Exchange .....UK .....................£
INA ...........................................Italy ...................L
Legal & General ......................UK .....................£
Munchener Ruckvers ........Germany .......Dm
Prudential..............................UK .....................£
RAS ...........................................Italy ...................L
Royal Sun Alliance Group ..........UK .....................£
Royale Belge ...........................Belgium ...........Fr
Skandia ....................................Denmark..........Kr
Skandia Group.........................Sweden ...........Kr
Sun Life and Provincial ..........UK .....................£
Swiss Re ................................Switzerland......Fr
UAP ...........................................France .............Fr
Uni Storebrand ........................Norway............Kr
United Assurance GP .............UK .....................£
Victoria Holdings ....................Germany .......Dm
Winterthur ................................Switzerland......Fr
Wurtt AG Versich-Beteil..........Germany .......Dm
Zurich Insurance ................Switzerland......Fr

12050 +245 +2.1% 1.28
352.20 +28.40 +8.8% 0.46
1148 +8 +0.7% 0.96
1510 -18 -1.2% 0.97
19600 -100 -0.5% 0.76
3140 +35 +1.1% 1.49
8.66 +0.35 +4.2% 4.05
163.50 +12.50 +8.3% 8.51
7.15 +0.32 +4.7% 5.25
4100 +0 +0.0% 0.68
3135 -15 -0.5% 0.54
6410 +100 +1.6% 1.29
76.20 +2.70 +3.7% 2.49
9.14 +0.41 +4.7% 4.74
29550 +700 +2.4% 1.16
2.94 +0.21 +7.7% 4.27
2360 +100 +4.4% 2.39
4.37 +0.08 +1.9% 3.24
4345 +265 +6.5% 0.34
6.23 +0.19 +3.1% 3.54
14045 +165 +1.2% 2.46
5.01 +0.26 +5.5% 4.86
9400 +390 +4.3% 2.89
201.30 +16.30 +8.8%
240 +14 +6.2% 1.15
3.02 +0.09 +3.1% 2.81
1780 +105 +6.3% 1.25
144.50 +2.50 +1.8% 2.07
45 +1.30 +3.0% 0.44
4.87 +0.10 +2.1% 4.61
1530 -10 -0.6% 0.81
1086 +44 +4.2% 1.73
1110 +0 +0.0% 1.17
488.50 +13.50 +2.8% 1.24

MEDIA & 
INFORMATION YIELD 2.12%

Z 4.4%

LEISURE
YIELD 2.09%
Z 2.3%

Accor .......................................France .............Fr
Adidas ......................................Germany .......Dm
Airtours.....................................UK .....................£
Compass Group ......................UK .....................£
EMI............................................UK .....................£
Granada .................................UK .....................£
Gucci Group ............................Netherlands....Nfl
Ladbroke .................................UK .....................£
PolyGram .................................Netherlands....Nfl
The Rank Group ......................UK .....................£
Thistle Hotels...........................UK .....................£
Thorn ........................................UK .....................£

COMPANY 

Date Company Country Secto
Reported results for the se

30 April BAT UK Toba
1 May Royal Dutch/Shell UK Oil
2 May Unilever Netherlands Food
5 May DMV Austria Oil
5 May Skanska Sweden Cons
5 May Volkswagen Germany Moto
6 May Adidas Germany Leisu
6 May Veba Germany Utiliti
be free from political interference and
would lead to a more stable economic 
environment. Prices moved higher, although
there was uncertainty about the measures
that the administration would take in a bud-
get due in two months’ time.

Chris Butler
ted for currency fluctuations. Compiled by IndEUR Ltd, 
D IPCE IPCF IPCG IPCH. For individual RICs consult Reuters

0 listed companies in the EU and Efta, weighted by the gross domestic
arket capitalisation. IndEUR is based at 1,000 points on 1 January 1987.
ure represents the average yield of companies within the sector. 

BRENT CRUDE

LONDON FIX

 JONES 

IKKEI 

ar Apr May

ar Apr May

Feb Mar Apr May

Feb Mar Apr May
335

340

345

350

355

360

365

16
17
18
19
20
21
22
23
24

$ per barrel

$/Troy oz

1.53 +0.02 +1.3% 2.28
3.88 +0.13 +3.5% 2.69
3688 +99 +2.8% 0.69
275.50 +7.50 +2.8% 1.64
867 +2 +0.2% 1.26
2760 +65 +2.4% 0.86
2455 -15 -0.6% 1.54
1800 -5 -0.3% 1.39
5.26 +0.23 +4.6% 2.10
6.76 +0.36 +5.6% 3.11
915 +8 +0.9% 1.32
174.70 +5.20 +3.1% 1.32
1185 +62 +5.5% 0.93
1549 -31 -2.0% 0.49
11790 +1880 +19.0%
535 +22 +4.3% 2.45
7.05 +0.32 +4.8% 3.42
5.02 +0.09 +1.8% 2.88
169 +3.90 +2.4% 0.49
1.39 +0.01 +0.7% 4.04
2260 +110 +5.1% 0.24
1.63 +0.03 +1.9% 1.32
6.69 +0.23 +3.6% 2.86
2470 +68 +2.8% 1.29
1973 +44 +2.3% 0.60
2625 +85 +3.3% 1.79
3.34 -0.10 -2.9% 4.76
3.45 +0.19 +5.8% 4.43
0.76 -0.02 -2.0% 6.41
4.75 +0.26 +5.9%
2.09 -0.16 -7.1% 4.22
3.67 +0.08 +2.4% 3.59
95.70 +3.20 +3.5% 2.08
5.23 +0.09 +1.8% 2.48

Company Country Price Change %change Yield
Alusuisse Lonza .....................Switzerland......Fr
Avesta Sheffield ......................Sweden ...........Kr
British Steel .............................UK .....................£
Cyprus Amax Minerals ...........Germany .......Dm
Imetal........................................France .............Fr
Johnson Matthey.....................UK .....................£
Krupp........................................Germany .......Dm
Metallgesellschaft ...................Germany .......Dm
Outukumpu ..............................Finland...........Mk
Preussag ..................................Germany .......Dm
RTZ...........................................UK .....................£
Union Miniere ..........................Belgium ...........Fr
Thyssen ....................................Germany .......Dm
Usinor .......................................France .............Fr

1262 +20 +1.6% 1.49
84 +7 +9.1% 3.61
1.48 +0.04 +2.8% 8.53
38 -0.50 -1.3%
834 +25 +3.1% 1.99
4.90 -0.14 -2.8% 3.66
335.50 +19.50 +6.2% 1.52
35.30 +0.10 +0.3%
99.50 +3.50 +3.6% 1.01
442.50 +4.50 +1.0% 2.74
9.89 +0.10 +1.0% 1.01
379 +0.10 +0.0% 2.10
2900 +70 +2.5%
89.40 +1.40 +1.6% 3.39

Company Country Price Change %change Yield

Company Country Price Change %change Yield

279 -5 -1.8% 0.96
3.32 -0.06 -1.8% 2.61
1515 +140 +10.2% 0.91
38.80 +0.70 +1.8% 0.06
134.80 +7.35 +5.8%
5810 +310 +5.6% 1.76
865 +0 +0.0% 4.34
9.64 +0.56 +6.2% 3.46
1.88 +0.05 +2.7% 1.46
508 +11 +2.2% 2.40
326.50 +1.50 +0.5% 0.99
614 +40 +7.0% 0.51
3810 +115 +3.1% 2.65
141 +4.30 +3.1% 2.47
213 +14 +7.0% 2.64
367 +12.40 +3.5% 3.32
1206 +136 +12.7% 0.50
214 +19 +9.7% 2.03

Company Country Price Change %change Yield
Associated British Ports.........UK .....................£
Autopistas Cesa .....................Spain .............Pts
BAA ..........................................UK .....................£
British Airways ........................UK .....................£
d/s 1912 A ...............................Denmark..........Kr
d/s Svendborg A......................Denmark..........Kr
KLM...........................................Netherlands....Nfl
Lufthansa .................................Germany .......Dm
NFC ..........................................UK .....................£
P & O ........................................UK .....................£
Railtrack ...................................UK .....................£
Stagecoach Holdings .............UK .....................£
Swissair....................................Switzerland......Fr

2.73 +0.09 +3.4% 3.54
1685 +10 +0.6% 4.23
5.23 +0.08 +1.5% 2.72
6.95 -0.08 -1.1% 2.48
217000 +7000 +3.3% 0.35
320000 +19858 +6.6% 0.38
59.30 +1.70 +3.0% 3.34
26 +2.45 +10.4% 0.20
1.39 -0.06 -4.1% 6.34
6.10 +0.17 +2.9% 6.27
4.23 -0.42 -9.0% 3.94
5.96 -0.01 -0.2% 1.37
1373 +61 +4.6% 0.73

Company Country Price Change %change Yield
Aare Tessin .............................Switzerland......Fr
Aguas de Barcelona................Spain .............Pts
Anglian Water ..........................UK .....................£
Badenwerk ...............................Germany .......Dm
Berliner Kraft & Licht ..............Germany .......Dm
British Gas ............................UK .....................£
British Energy ..........................UK .....................£
British Telecom ...................UK .....................£
Cable & Wireless ................UK .....................£
Deutsche Telekom .............Germany .......Dm
East Midlands Electricity .......UK .....................£
Eaux (Cie Generale)...........France .............Fr
Edison ......................................Italy ...................L
Electrabel ..............................Belgium ...........Fr
Electrafina ...............................Belgium ...........Fr
Elektrowatt ...............................Switzerland......Fr
Endesa ...................................Spain .............Pts
EVN ...........................................Austria ..........Sch
Fuerzas.....................................Spain .............Pts
Gas Natural ..............................Spain .............Pts
HEW ..........................................Germany .......Dm
Hyder ........................................UK .....................£
Iberdrola ..................................Spain .............Pts
Isar Amperwerke .....................Germany .......Dm
Italgas ......................................Italy ...................L
KPN .........................................Netherlands....Nfl
London Electricity ...................UK .....................£
Lyonnais des Eaux ..................France .............Fr
National Grid............................UK .....................£
National Power ........................UK .....................£
Nynex Communications .........UK .....................£
Orange......................................UK .....................£
OTE-SA Telecom .....................Greece ............Dr
Portugal Telecom ....................Portugal ........Esc
Powerfin ...................................Belgium ...........Fr
Powergen ................................UK .....................£
Rexel.........................................France .............Fr
RWE .........................................Germany .......Dm
Scottish Hydro.........................UK .....................£
Scottish Power ........................UK .....................£
Severn Trent ............................UK .....................£
Sevillana de Elec .....................Spain .............Pts
Southern Electric ....................UK .....................£
Stet ..........................................Italy ...................L
Sydcraft ...................................Sweden ...........Kr
Tele Danmark ..........................Denmark..........Kr
Telecom Italia......................Italy ...................L
Telecom It Mobile ...............Italy ...................L
Telefonica de Espana .......Spain .............Pts
Telewest Comms.....................UK .....................£
Thames Water..........................UK .....................£
Thuega......................................Germany .......Dm
Tractebel ..................................Belgium ...........Fr
Union Elec Fenosa ..................Spain .............Pts
United Utilities .........................UK .....................£
VEW ..........................................Germany .......Dm
Vodafone................................UK .....................£
Yorkshire Electricity................UK .....................£
Yorkshire Water.......................UK .....................£

850 -30 -3.4% 2.04
5700 +200 +3.6% 1.46
6.57 -0.21 -3.1% 5.72
505 +0 +0.0% 1.73
44.10 +0.20 +0.5% 0.18
1.70 -0.09 -4.7% 8.82
1.32 +0.03 +2.3%
4.61 +0.11 +2.4% 5.11
4.84 +0.03 +0.7% 2.66
39.30 +2.42 +6.6% 1.43
6.65 +0 +0.0% 5.90
788 -7 -0.9% 1.49
8711 -224 -2.5% 2.21
8150 +90 +1.1% 4.33
3565 +45 +1.3% 2.97
530 -1 -0.2% 1.50
10560 +500 +5.0% 2.61
1578 +33 +2.1% 1.61
1225 +60 +5.2% 4.49
31380 +540 +1.8% 0.73
492 -3 -0.6% 1.73
8.29 -0.13 -1.5% 5.87
1690 +50 +3.0% 4.18
548 +0 +0.0% 1.84
5856 +31 +0.5% 2.22
69.60 +0.40 +0.6% 4.11
7.01 +0 +0.0% 7.16
549 +17 +3.2% 2.13
2.18 -0.08 -3.3% 3.53
5.21 -0.13 -2.4% 5.61
1.11 +0.03 +2.4%
2.16 +0.01 +0.2%
6550 +350 +5.6% 1.97
6810 +435 +6.8%
5060 -10 -0.2% 2.39
6.34 -0.20 -3.1% 4.16
1584 -6 -0.4% 1.38
74.50 +3.10 +4.3% 0.21
3.85 -0.09 -2.3% 5.08
3.67 -0.09 -2.4% 5.28
7.36 -0.25 -3.3% 4.81
1290 +0 +0.0% 3.33
4.25 -0.05 -1.3% 10.54
8280 +230 +2.9% 1.46
162 +8 +5.2% 2.51
332 +12 +3.8% 5.20
4625 +140 +3.1% 2.73
5397 +192 +3.7% 0.94
3815 +110 +3.0% 2.12
0.84 -0.06 -7.2%
6.73 -0.07 -1.0% 5.30
472 +6 +1.3% 2.33
15325 +75 +0.5% 2.53
1250 +35 +2.9% 4.06
6.72 -0.10 -1.5% 5.56
508 +10 +2.0% 1.79
2.80 +0.07 +2.6% 1.82
9.23 -0.01 -0.1% 5.02
3.60 -0.02 -0.6% 5.39

Company Country Price Change %change Yield

METALS
YIELD 2.82%
Z 1.3%

MOTORS
YIELD 1.95%
Z 7.0%

UTILITIES 
& TELECOMS YIELD 3.39%

Z 2.3%

TRANSPORT
YIELD 2.76%
Z 0.6%

Emap.........................................UK .....................£
Havas........................................France .............Fr
Pathe ........................................France .............Fr
Pearson ....................................UK .....................£
Reed International...................UK .....................£
Reuters...................................UK .....................£
Springer ...................................Germany .......Dm
TF-1...........................................France .............Fr
United Newspapers.................UK .....................£
VNU ...........................................Netherlands....Nfl
Wolters Kluwer ........................Netherlands....Nfl
WPP Group ..............................UK .....................£

7.67 +0.03 +0.4% 1.83
440 +27.40 +6.6% 1.91
1423 +75 +5.6% 0.71
7.09 -0.02 -0.2% 3.15
5.91 -5.34 +5.1% 2.96
6.79 +0.55 +8.8% 2.16
1490 +40 +2.8% 1.16
579 +9 +1.6% 2.76
7.47 -0.02 -0.3% 3.94
40.90 +0.60 +1.5% 1.36
226.80 -4.10 -1.8% 1.09
2.52 -0.02 -0.8% 0.85

Company Country Price Change %change Yield
108.90 +6.80 +6.7%
822.88 +7.88 +1.0% 0.67
5.34 +0.98 +22.5% 0.54
5.68 +0.22 +4.1% 1.82
0.08 +0 +0.0% 2.50
2.95 +0.09 +3.1% 0.66
2696 -12 -0.4% 0.97
3060 +10 +0.3% 1.80
2.52 +0.12 +5.0%

SERVICES
YIELD 1.05%
Z 4.1%

Autoliv ......................................Sweden ...........Kr
BBA Group ..............................UK .....................£
BMW.........................................Germany .......Dm
Continental ..............................Germany .......Dm
Daimler-Benz ........................Germany .......Dm
Fiat ............................................Italy ...................L
Ford-Werke ..............................Germany .......Dm
GKN ..........................................UK .....................£
Lucas Varity .............................UK .....................£
MAN ..........................................Germany .......Dm
Michelin B ................................France .............Fr
Peugeot ...................................France .............Fr
Pirelli Spa.................................Italy ...................L
Renault ....................................France .............Fr
Scania.......................................Sweden ...........Kr
Valeo.........................................France .............Fr
Volkswagen..............................Germany .......Dm
Volvo B .....................................Sweden ...........Kr

7.32 +0.25 +3.5% 3.46
10.40 +0.39 +3.9% 2.73

OIL
YIELD 2.39%
Z 2.2%

British Petroleum ..............UK .....................£
Burmah Castrol .......................UK .....................£

Burton Group...................................UK .........................£
Capital Shopping ............................UK .........................£
Carrefour .......................................France..................Fr
Casino ..............................................France..................Fr
Castorama Dubois ..........................France..................Fr
Comptoires Modernes....................France..................Fr
Continente .......................................Spain..................Pts
Delhaize ...........................................Belgium................Fr
Dixons ..............................................UK .........................£
Great Universal Stores ...................UK .........................£
Guilbert ............................................France..................Fr
Hagemeyer ......................................Netherlands ........Nfl
Hennes & Mauritz............................Sweden ...............Kr
Hermes International .....................France..................Fr
Jeronimo Martins ....................Portugal ........Esc
Karstadt ...........................................Germany............Dm
Kingfisher ........................................UK .........................£
Marks & Spencer ........................UK .........................£
Metro ................................................Germany............Dm
MFI ...................................................UK .........................£
Montaigne ........................................France..................Fr
Morrison Supermarkets .................UK .........................£
Next ..................................................UK .........................£
Pinault Printemps ..........................France..................Fr
Promodes ........................................France..................Fr
Pryca ................................................Spain..................Pts
Safeway............................................UK .........................£
Sainsbury (J) ................................UK .........................£
Sears ................................................UK .........................£
Smith (WH).......................................UK .........................£
Storehouse ......................................UK .........................£
Tesco ..............................................UK .........................£
Vendex International.......................Netherlands ........Nfl
Vendome ..........................................UK .........................£

Baan .................................................Netherlands ........Nfl
Berendson (Sophus) ..............Denmark..........Kr
Danka Business Systems.......UK .....................£
Hays..........................................UK .....................£
Mice Group ..............................UK .....................£
Securicor..................................UK .....................£
Sodexho ...................................France .............Fr
Surveillance ............................Switzerland......Fr
Waste Management Intl..........UK .....................£

RESULTS

r Period Profits (m)
current previous

ven days ending 6 May

cco 3 months £ 591 590
3 months £ 3,021 2,998
3 months Nfl 1,410 1,316
3 months Sch 1.02bn 94

truction 3 months Skr 412 537
rs 3 months Dm 172 116
re 3 months Dm 169 127
es 3 months Dm 486 454
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Lean years are over as buyers return
The British are leading

the recovery in the
second-homes
market, reports 
Clive Branson

Fit for living: Ribera del Mar in Moreira has a squash court, sauna and a swimming pool and would suit a fitness fanatic

Special Report
HE sudden increase in
sales of expensive
houses in the South of
France has given a sig-

nal that the wealthy are back
in buying mood. Buyers
have reappeared in search
of large properties, and this
means that the lean years
for estate agents in the top
end of the market, particu-
larly in Spain, France and
Italy, have come to an end.

The upswing started dur-
ing the winter and has con-
tinued this year. The impe-
tus for the improvement has
come from the British, who
are Europe’s largest buyers
of second homes.

Their favourite countries
are France, Spain and
Portugal, and their pur-
chases range from inexpen-
sive flats to large estates. 

There are two major rea-
sons for the improvement:

First, the economic recov-
ery has reached the point at
which people are prepared
to buy a second home. The
strong performance of
stock-markets has put
money in the pockets of bro-
kers and bankers. 

Second, in many areas,
such as the South of France,

T

The we
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Tel: +44 171 591 13
Fax: +44 171 591 1

(Quote Source No. 10

D I S T I N C T I V E
residential property prices
are 40 per cent below their
1989/90 peaks. 

Paddy Dring of Knight
Frank notes that while there
has been an increase in sales
in the South of France, this
has yet to influence prices.
“While I do not expect
prices to rise in the foresee-
able future, the decline is
over.” One indication of the
recovery is that Hugo
Skillington, who is associ-
ated with Knight Frank, has
sold more houses in the first
few months of this year than
in the whole of last year.

Among the houses on
Skillington’s books is La
Petite Tourraque, a tradi-
tional Provençal farmhouse
at Ramatuelle, St Tropez.
The main house has five
bedrooms and two bath-
rooms. There is a separate
two-bedroom guest cottage,
and also a swimming pool in
South African
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L Y  D I F F E R E N
the grounds, which cover
three hectares and have a
large number of trees,
including royal oaks, cork-
oaks, mimosa and oleander.

The asking price is 
Ffr8.95 million ($1.8m).

The trend is clear in
Spain, too. Naomi Great-
banks, who specialises in
 home prices
t you can still
your money

nd wise head 

T

CYAN MAG
Spanish property for
Hamptons, says: “The
wealthy have got their confi-
dence back and are buying
again, particularly in

Mallorca and Marbella.”
Hamptons is the agent for
Ribera del Mar, a late-1980s
house in Moreira on the
Costa Blanca, which is the
On offer:
R5.5m buys

this home
on the

slopes of
Fresnaye,

which 
has four 

bedrooms
and

separate
rooms for

guests and
staff

for the Cape

ALL ENQUIRIES TO VALENTINA LOVISELLI: MON -
SAT - SUN MARCO FARCI: PORTO CERVO TEL./FA
RESIDENCE CASTELCERVO SRL VIA ROSSINI N. 4

IIII TTTT AAAA LLLL YYYY
SSSS AAAA RRRR DDDD IIII NNNN IIII AAAA

““““CCCCOOOOSSSSTTTTAAAA

Tel Int +44 (UK) (0)181 906 0515

• 1-Y

Exclusiv
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Miami B

R I C H A R D  A  R O O K E
Independent Property Consultant
TEL/FAX 34 (9)6 5320024

email: richarda@mx2.redestb.es
Member of FIABCI The International Real Estate Federation

"BEST BUYS" ON THE COSTA BLANCA
PROPERTIES AND LOCATIONS THAT

ONE ONLY DREAMS ABOUT

The Property Exhibition and Information centre
Avda de Francia, Edif Playa 9,

Mil Palmeras, Pilar de la Horadada Alicante, Spain.

YELO BLCK
nearest port to the Balearic
islands. The attraction of the
location is that it is 12km
from the A7 motorway,
which gives easy access to
the airports of Valencia and
Alicante.

The house has four recep-
tion-rooms and five bed-
rooms, all with their own
bathrooms. It will appeal to
a fitness fanatic since it has
a swimming-pool, a squash-
court and a large sports cen-
tre with  a sauna. The “state
of the art” security system
includes radar beams and an
electronically controlled
entrance.

The market for English
country houses is also show-
ing increased strength.
Edward Sugden of John D
Wood quotes Church House
in the village of East
Hendred, where competitive
bidding pushed the price up
from the initial £595,000
($963,000) to £730,000. In
the past year the prices of
large houses have increased
by 15 per cent in the
Cotswolds, East Anglia, the
East Midlands and the Home
Counties, around London.

Jackson-Stops & Staff
says: “The effects of last
PORTO 
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ollins Avenue
each, Florida, 33160, U.S.A.
year’s City bonuses are evi-
dent in the some of the sales
in the Home Counties and
the Cotswolds.” 

The Irish country-house
market is experiencing the
same buoyant conditions as
the British, but with a wider
spectrum of buyers.

Hamilton Osborne King,
the leading Irish agent, is
selling Ballyfree House in
County Wicklow by auction
on 28 May with a guide
price above Ir£1m ($1.6m).
Built in the 18th century,
the house has six bedrooms,
four bathrooms and staff
accommodation.

The grounds of 30
hectares have extensive,
mature woodlands and ten
paddocks. The stable yard
has eight loose boxes. There
is also a barn with an addi-
tional 14 boxes. 

Contacts: Hugo Skill-
ington +334 94 43 28 63;
Knight Frank +44 (0) 171
629 8171; Hamptons +44
(0) 171 824 8822; Jackson
Stops & Staff +44 (0) 171
589 4536; John D Wood
+44 (0) 171 730 9854;
Hamilton Osborne King
+353 676 0251; Savills
+44 (0) 171 409 8865.
THE wealthy are searching out new
places in which to buy property. One
such area is South Africa where, far
from being deterred by worries about
political stability, foreigners have
boosted the residential market, writes
Clive Branson.

Many of them are people who would
usually look to such areas as the South
of France and Spain. But Joanna
Leonard of Pam Golding, which is
associated with Hamptons, says:
“South Africa has become the destina-
tion for the wealthy. Around 40 per
cent of our sales to foreigners have
been to the British, followed by the
Germans with 30 per cent.”

The result is that prices have risen
by between ten and 25 per cent in the
most popular areas of Constantia and
Bishopscourt around Cape Town. Even
so, it is possible to buy a large house
on the coast for R1 million ($143,000),
and even the most palatial properties
are only R3m to R4m. These prices are
far lower than in parts of Europe such
as Marbella and Cap Ferrat, which also
have a sunny climate.

Demand is outrunning supply in
some areas, and interest is spreading
to the vineyard areas of Stellenbosch,
Paarl, Frandschhoek and Somerset
West, where Europeans are buying
Cape Dutch houses. The British are
also buying on the coast of Natal,
where prices are lower than in the
Cape. Among the properties being
marketed by Pam Golding is a four-
bedroom house on the slopes of
Fresnaye in the Cape which has a sepa-
rate guest suite and staff accommoda-
tion. The asking price is R5.5m.

The most recent buying has come
from wealthy Russians, according to
Daphne Elk, who runs the Realty 1 Elk
agency, which claims to be the largest
property firm in South Africa. This is
an indication that the Russians are
moving away from areas such as
Cyprus and Marbella, where they have
been active during the past two years. 

One of the finest houses being mar-
keted by Elk is Rengus III in Johan-
nesburg. It has a high level of security,
which includes a gatehouse. Elk claims
it is “the most unique home in Africa”.
It has a number of reception-rooms,
two master bedroom suites and three
further bedrooms. The house is
designed for a sporting family, with a
tennis-court, indoor swimming-pool,
squash-court, bowling-alley and shoot-
ing-range. The asking price is R21.6m. 
The West Indies are also attracting
buyers. Traditionally, residential prop-
erty there has been dominated by the
Americans, but recently a number of
developments have been marketed to
wealthy Europeans. One example is
Port St Charles in Barbados, which is
being marketed by Churchill’s, a
British estate agent. 

Buyers are granted duty-free conces-
sions on household furnishings and the
purchase of yachts. All the properties
will have berths. Phase one, consisting
of two and three-bedroom houses and
condominiums, is due for completion
in September, and the houses 
have already been sold, mainly to
British buyers, says Allan Brown of
Churchill’s. 

In the second phase of the develop-
ment he is marketing three villas with
three bedrooms each, at a price of
$1.6m each, and 14 condominiums at
prices from $400,000 to $1.75m.
Other parts of the development

include an offshore breakwater facility
which will have a restaurant, bar and
health spa. There will be tennis and
squash courts in the man-made 
lagoon area. The final phase envisages

large houses selling for upwards of
$10m.

Contacts: Pam Golding (London)
+44 (0)171 824 8896; (South
Africa) +27 21 794 6825;Realty 1
Elk +27 11 882 6516; Churchill’s
+44 (0)1763 274565
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Special Report

PCI International
Canary Islands/Tenerife

Huge selection of apartments, villas, sites, golf development projects, investment
opportunities, bars, restaurants etc. Some examples include:

• Tenerife South: 30 min. Airport. Special development site 27HA with multi-purpose
approval. 1KM ocean frontage. Unique opportunity at indicative price of £17M.

• Apartment complex 60 units + commercial, within 100M of sea. Many possibilities
£2.5M. 26 bed pension: less than £500,000.

• Equitation centre adj. north airport. Exceptional potential £600,000.

• Superb modern sports complex, almost at waters edge, inc. gym, squash, tennis, 
pools, bar-rest. £750,000.

Costa Del Sol: Calahonda area, new luxury homes.
***

C. C. San Eugenio 10 77, 38660 Playa de las Américas, S/C de Tenerife,

API No 159. 

Tel: +34 22 75 29 59 Fax: +34 22 75 38 84. e-mail:pci@ext.step.es

SWITZERLAND Villars Chesières - The Astragale - Domaine de l'Elysée
The Domaine de l'Elysée is an unspoilt 15 acre natural parkland estate situated on an easily
accessible plateau just outside the centre of Villars, immediately adjoining the famous Domaine
de la Residence.

It offers easy access to the centre of town and to the Roc d'Orsay cable car station and ski
pistes. The views are absolutely stunning and the peace and beauty of the environment is
totally unique.

At the highest point of the Domaine de l'Elysée we are offering 14 super-luxury apartments in
the "Astragale", which are built to the highest standards of Swiss quality. These apartments offer
charm, discretion, panoramic southern views and unbeatable prices.

Villars offers beauty, security and a healthy quality of life at 1200m with every facility from
skiing to golf, swimming, tennis, luxury hotels, restaurants, exciting stores and attractive
boutiques. It is an internationally renowned yet human-sized resort, perfect for all four seasons
and easily accessible to the delights of Montreux, on Lake Geneva, just 20 minutes away by
road, or a little longer by train.

The Domaine de l'Elysée represents a setting of unique beauty and tranquility with
properties offered at a most competitive price.

Prices from £120,000 (Fr.s.220,000).
Up to 65% financing available at Swiss Franc mortgage rates of approx. 5%

These freehold properties represent the very best example of apartments, chalets and houses
which we build, manage and promote in Switzerland. Lennards Properties International is a
British owned Swiss company with over 20 years experience, offering full advice on investments
both Swiss and worldwide, Company domiciliation and work permits for clients seeking
permanent Swiss resident status.

LENNARDS PROPERTIES INTERNATIONAL
INT +44 (0)181 906 0515 or INT +44(0)181 958 6976/5194

NOW HALF SOLD

Irish & European Cork,
23 South Mall, Cork, Ireland.

Tel: +353 (0)21 277606
Fax: +353 (0)21 275596

IRELAND
LEE VALLEY GOLF AND
COUNTY CLUB, CORK.

18 hole championship golf course. Extensive
club house. Convenient location. 15 minutes

from Cork Airport. Designed by Christy
O’Connor Jr. Maintained to a high standard.

Joint agents: Knight Frank,
20 Hanover Square,
London W1R 0AH.

Tel: +44 (0)171 629 8171

KILDORRERY, CO. CORK
Georgian style house on c. 10 or 33 acres.

Recently refurbished. Accommodation
comprises two reception rooms, spacious
kitchen, four bedrooms, 11/2 bathrooms, 

outbuildings, central heating etc. Cork City:
50 minutes. Brochures and appointments to

view through selling agents.

HORSEHEAD, PASSAGE
WEST, COUNTY CORK

A fine Victorian residence, with superb views
over Passage West and the Lee estuary. The
property has been recently refurbished and
restored to an exceptionally high standard.

Entrance hall, reception hall, drawing room,
family room, kitchen/breakfast room,

conservatory, utility room, basement billiards
room, 4 bedrooms, 2 bathrooms, shower room
(including 2 suites). Double garage, gardens

and paddock - in all about 8 acres. Cork City,
airport and Ringaskiddy Harbour all 6 miles.

Joint agents:
Hamptons International,

4 Arlington Street, London.
Tel: +44 (0)171 493 8222

In South-West of France
(lot-et-Garonne)

Chateau, 17th century, style Henry IV 650 sq.m.
living space, entirely renovated with best materi-
als. Outstanding presentation. Outbuildings with
stabling for 7 horses and 4 garages. Pool 500m
frontage to a little river. About 9 acres of land.

Entirely furnished. Price : 8.5 million FFs

For further information,
contact owner directly.
Tel. 0033 553 41 96 88
Fax. 0033 553 41 91 07
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Overseas Chain of Estate Agents Network

presents
“The Marbella Collection”

Latest Beach and Golf Projects.
Guaranteed Rental income.

“SUPERCOVER GUARANTEE”

Pop in for a chat and free
colour copy of

“O.C.E.A.N.’s BRO/LOGUE 2000”,
your definite property guide.

Ocean Estates Marbella
Galeria Comercial No. 4-5

Hotel Rincon Andaluz
Ctra. de Cadiz km 173

29660 Nueva Andalucia
(Marbella) Malaga - SPAIN

HOTLINE: Int. +(345) 281 17 50
Fax: Int. +(345) 281 45 95

E-Mail: ocean@impronta.es

UMBRIA - PERUGIA (CENTRE)
Picturesque, medieval setting.
Sunny, well restored, + 90m2 1st
floor flat. 2/3 BR's, living room,
kitchen, bath, storage, close to
shops, good parking.
LARGE UMBRIAN FARMHOUSE
IN COUNTRYSIDE NR PERUGIA

Exquisitely restored as 3 char-
ming (optionally integratable)
living areas. Large grounds,

rock-hewn pool, 2 hrs. Rome -
Florence, excell. rental history.

PERUGIA - ASSISI COUNTRYSIDE
Rentals, sales: farmhouses
and villas, all shapes and
sizes, restored (some with

pools) and unrestored.

Antonio Fornaro Agency
Tel/Fax +39 75 941 0247

ITALY - ORTE
Luxury, restored, 17th century
palace located in the Roman
village of Orte on the river
Tiber. Over 1,200 sqm of

accommodation.
Frescoed walls. Furnished

with antiques.

Price: £750,000

Brian A. French
& Associates Ltd

22 - 26 Albert Embankment
London SE1 7TJ

Tel. +44 (0)171 7358244
Fax. +44 (0)171 7358248

PROVENCE
BORMES

LES MIMOSAS

Beautiful stone house for sale.
3 beds, large living room,

fully equipped kitchen.
Terraces, garden, salt walter

cascade swimming pool.
Fabulous sea views east &
west. Private Domaine with

beach & sports club.

FF 3.5 million.

Tel. (33) 4 94 71 55 03

SWITZERLAND

Luxurious fully furnished
2 bedroom apartment with
garage for immediate sale.

Beautifully situated at
1200m next to ski lifts.
35 min. from Montreux.

Quiet location with
glorious views.

Sfr 200,000.

Tel: USA 510 8202131 
Fax: USA 510 8378989

• 300 m2  
• 2 hours from Paris, south
2.700.000 FF2.700.000 FF

For further information on demand
phone +33 248 74 57 74 Fax +33 248 74 69 16

SmallSmall
RRRReeeennnnaaaa iiii ssss ssssaaaannnncccceeee

ChaChateauteau

INTERESTED IN PORTUGAL?

Lita Gale Solicitors is an international practice based 
in London, with associated offices in Lisbon, Faro and
Madeira, concentrating almost exclusively on matters

relating to and with Portugal and Spain.

For further information
Tel: +44 (0)171 580 2066
Fax: +44 (0)171 580 2067

Only 170 km from Paris and 15km from Dieppe, this very
beautiful Chateau built by a minister of Napoleon III as an
extension to an 18th Century hunting lodge, offers a 50 m

gallery, large circular living room, music room, library,
2 dining rooms, kitchen. First floor: 6 bedrooms including 

4 apartments with ensuite bathroom, linen room. Second floor:
large playroom, 4 bedrooms and an attic. Large cellar,

Caretaker's house, 4 garages, 2 lovely houses in need of
restoration (laundry, pastry room, wood-shed...). Magnificent

enclosed park of 9 ha. Tennis court. In perfect condition,
new roof, central heating, fireplaces in all the rooms.

FOR SALE BY OWNER: 4,900,000 FFR

TEL: +33 2 35042984
FAX: +33 2 35851512

NORMANDIECHATEAU BUSCHLAND
Luxembourg

Romantic fairy-tale towered chateau on Mosel River banks.
Built in 1889, spectacular, immaculate with rich history.

11 beds. (2-en suite), 5 baths., 3 rec., dining kitchen, sauna,
games rm., S.C. servants' quarters, basement, wine-cellar,

B.B.Q. patio, 3 garages. Strategic, exclusive location.
13,000 m2 total grounds.

Sale price: £2 M. offers welcomed.
Contact: Mr. Al-Mohanna 00 966 2 736 2904 for details

and brochure. Viewing arrangeable.
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Offers beauty and tranquillity in an
ambiance of culture and sophistication.

Deya is a gathering place for people in the
arts and media, for poets and writers.

We now have a limited offering of
charming hand-crafted Town-houses in

the village setting.

Price about $425,000.

TEL: 34 71 639043
FAX: 34 71 639354

THE

MAGICAL

MOUNTAIN

VILLAGE

OF DEYA,

MALLORCA

GRACIOUS MEDITERRANEAN
VILLA IN THE DEYA HILLS.

Just outside the magical mountain
village of Deya, Mallorca.

Hand-crafted old-world charm, all
stonework and tile. All the modern

comforts are built in.

Four bedrooms, each with its bathroom
en suite. Spacious living areas, pool etc.

Price: $1,675,000

TEL: 34 71 639043 
FAX: 34 71 639354
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GSTAAD
CHATEAU D'OEX

FOR SALE

(permission for foreigners 
available) in best locations.
1 -3 bedroom apartments.

Starting SFr. 340,000.

AGENCY C. & E. MATTI
CH - 3780 Gstaad,

Switzerland
Tel: 41 33/744 26 25
Fax: 41 33/744 69 64

PROPERTY
EDITORIAL CALENDAR
SPRING/SUMMER 1997

22 May: IRELAND
29 May: ITALY

5 June: TAX HAVENS
For more information, or to advertise,

contact LEO RAYMAN
+44 (0)171 418 7878 (tel)
+44 (0)171 713 1835 (fax)

E-mail: classified@the-european.com

PORTIMAO,
LUXURY HOUSE,

300 sq. m. on private golf
course. GUESTHOUSE

100 sq. m.  POOL.

Price US$650,000

Tel +468 590 362 00
Fax +468 590 362 65

E-mail: bertil@rexler-headhunt.se

INTERNATIONAL
PROPERTY

Readers are advised to

seek appropriate

professional advice

before entering into

any commitments.

CYAN MAG YELO BLCK
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A free Swedish
newspaper is

expanding across
Europe, writes 
David Short

A new UK government
has threatened a 
wide-ranging ban 

Metro system:
The Swedish
Modern Times
Group plans to
launch editions
in Spain,
Germany,
France, the UK,
Benelux 
countries and the 
Czech Republic

MEDIA

 TOBACCO ADVERTISING: WHO BANS WHAT 

Italy

Netherlands Ban on cinema, broadcasting and poster advertising. Press
advertising and sponsorship restrictions

Spain

Sweden Complete ban on advertising and sponsorship

UK TV advertising banned. Restrictions on other advertising  and sponsorship

Belgium Ban on cinema and broadcasting advertising. Press and poster
restrictions. Sponsorship restrictions

Portugal Total ban on advertising. Restrictions on sponsorship

France Almost total ban on advertising. Restrictions on sponsorship.
Sampling ban 

Germany Ban on broadcast advertising. Restrictions on press and poster
advertising. Sponsorship restrictions. Ban on sampling

Greece Ban on broadcast advertising 

Finland Total ban on advertising, sponsorship, point of sale and sampling

TV advertising banned. Restrictions on other advertising and sponsorship

Cinema and poster adverts ban. Ban pending on press and broadcast 
advertising. Sponsorship restrictions. Sampling and point of sale banned

Tobacco advertisers
set to come under fire

Metro makes tracks
ards foreign cities
A EUROPE-WIDE ban on
tobacco advertising moved
one step closer after last
week’s election of a Labour
government in the UK,
writes David Short. Labour
policy clearly favours a com-
plete ban on tobacco adver-
tising, but details of the ban
will have to wait until the
traditional Queen’s speech
on 14 May, outlining the
new government’s legislative
programme.

Until the fall of the
Conservative government
last week, Britain was allied
with liberal countries such
as Greece and the Nether-
lands and was not consider-
ing tightening UK laws –
which do not allow tobacco
advertising on television –
any further. But at a meet-
ing of the European Adver-
tising Lawyers’ Association
(EALA) last October, the
then Labour opposition
spokesman on consumer
affairs, Nigel Griffiths, said a
Labour government would
“ban all tobacco advertising
The jeweller is building
on its famous name,
says Nicholas Moss

Aspr
in its present form”, and
would sweep away voluntary
arrangements. Now Griffiths
is a junior minister and the
policy is official. 

European countries where
a total ban on any advertis-
ing applies are Finland,
Portugal and Sweden.
France only allows trade
press advertising, and rest-
rictions pending in Italy will
eradicate all tobacco adver-
tising there. In Scandinavia,
France and Italy restrictions
or bans extend into areas
such as sponsorship or point
of sale.  

The scene is now set for
all the familiar arguments
for and against a ban, how
far that ban will reach,
whether advertising causes
people to start smoking, and
how many jobs might be at
stake if the tobacco industry
Interne
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Shooting stars: the waiting lis
withers away. As well as
banning advertising within
Britain through national leg-
islation, the UK can now
help sway the EU’s council
of health ministers to intro-
duce a Union-wide ban.

Whether banning advertis-
ing will harm the tobacco
industry is anybody’s guess.
But the industry will point to
a study it commissioned in
1990 which found that it
provided work for 1.6 mil-
lion people in Europe and
contributed $42 billion in
taxes. And the sports indus-
try, particularly Formula
One which is based in
Britain, would suffer if hard-
liners succeeded in achiev-
ing a ban on sponsorship as
well as advertising.

But so far, said Brinsley
Dresden of the London law
firm and EALA member
Lewis Silkin, general think-
ing is that Labour party pol-
icy is for “a wide-ranging
advertising ban, but to allow
things such as sports spon-
sorship to continue”.
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EWSPAPER owners
around Europe,
already suffering
from falling circula-

tions and lower advertising
revenues, are to be hit by
fresh competition.  A
Swedish publisher plans to
export its free newspaper
concept to other countries
over the next two years.

The Stockholm-based
Modern Times Group, part
of media and telecommuni-
cations group Kinnevik,
launched the giveaway
tabloid Metro at the end of
1994. Since then it has cap-
tured between five and ten
per cent of press advertising
and has contributed to a
drop in sales at Sweden’s
evening newspapers
Expressen and Aftonbladet.
In its short life, Metro has
become Sweden’s second
most read newspaper after
Dagens Nuheter, according
to Metro’s international
president Jesper Kärrbrink.

Now it plans to launch
versions across Europe.
Countries being considered
include Spain, Germany,
France, the UK, the Benelux
countries, Poland and the
Czech Republic. Modern
Times is also looking
beyond Europe. The paper
will launch only in cities
with an underground rail
system since it is distributed
at metro and bus stations.
That could be bad news for
paid-for newspapers in the
cities where it launches,
since it will threaten both
advertising and circulation
revenue. Newspapers’ share
of advertising revenue in
most western European
countries has been slowly
losing ground to television.
In France, their percentage
share has dropped from 29
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Arguments over 
ebsite names rumble

on, despite last week’s
igned agreement, write

John Parry and 
Nicholas Moss
per cent in 1989 to under
25 per cent in 1995 and in
the UK it fell from just under
44 per cent to under 42 per
cent. Slippage is occuring
even in Germany where
papers have benefited from
the slow development of
popular television. Between
1989 and 1995, their share
of advertising revenue
dropped from 53.4 per cent
to just over 49 per cent.

And all around the world,
sales of newspapers have
fallen. In 36 countries, cir-
culations declined by an
average of 12 per cent
between 1989 and 1993,
according to stockbrokers
Goldman Sachs.

Prague will be the first
city to be targeted. The
company will launch a
Czech version there in a
joint venture with outdoor
advertising company
Rencoar on 7 July.

Free newspapers have
existed for years and are
invariably weeklies. Metro is
a daily, published from
Monday through to
Saturday, and distributed via
500 self-service news
stands. While the newspaper
is published in the morning,
the unusual nature of the
Swedish market means that
the sales fall-out has hit
mainly evening papers. 

About 90 per cent of
morning newspaper sales in
ord ‘to
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rs include the Prince of Wales
Sweden are on a subscrip-
tion basis, with copies deliv-
ered direct to the home.
Metro’s presence on stands
in transport centres, there-
fore, does not have a severe
impact on the sales of morn-
ing papers. But the sale of
evenings which are bought
at news stands have
dropped, although Kärrbrink
does not think Metro has
been the cause. “The circu-
lation of the evenings has
dropped, especially
Expressen, but that would
have happened without us,”
he said. The comment may
be merely diplomatic, since
Metro has a co-operative
advertising sales agreement
with Aftonbladet. 

Getting a newspaper for
free must be additionally
tempting in a country where
papers are relatively expen-
sive, costing up to twice the
cover prices charged in
most European countries.
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One Swedish media journal-
ist said: “Times are very bad
for dailies because of unem-
ployment and changing
habits. Young families do
not sit around at breakfast
anymore reading a newspa-
per which has come through
the door. Because of radio
and breakfast television,
many people think Metro is
enough. It has always gone
from the stands. You see
people reading it every-
where.”

The paper has a print run
of 250,000 with a reader-
ship of 540,000, and was
profitable in its first year on
advertising revenue, accord-
ing to Kärrbrink. And, he
said, the paper has gained
some respect from its com-
petitors: “At first, they
thought we were just some-
thing the cat dragged in.”

That does not mean to say
Metro has been fully accep-
ted. Possibly because of the
itious’

The former Aeroflot
offshoot is receiving

expert advice, reports
Ian Verchère 
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way the Swedish mornings
are protected by subscrip-
tion, Metro did not face
fierce, ruthless competition.
For the most part, it took
the form of derogatory talk,
according to Kärrbrink. 

Also, any journalist writ-
ing for Metro, which has
some original writing to add
to the material taken from
news bureaux, could face
being blacklisted by paid-for
competitors, according to
one Stockholm journalist.
But such a reaction may
seem like so much child’s
play when Modern Times
presses ahead in cities
where papers have big news
stand circulations and
advertising revenues to pro-
tect. The biggest clash
would probably come in
London, where proprietors
have shown how fiercely
they will fight to protect
their papers. British newspa-
per buyers showed how
price-sensitive they were
after Rupert Murdoch cut
the price of his daily Times
in July 1993, which sparked
a price war. Four years on,
the Times’ still has a cover
price advantage on its com-
petitors and its circulation
has almost doubled. In the
evening stakes, London’s
Evening Standard has a
monopoly. 

That monopoly was chal-
lenged by the late Robert
Maxwell in 1987 when he
launched the London Daily
News. After a price war and
the defensive launch of a
third paper, the Evening
News, by Associated News-
papers, the London Daily
News folded after 126
issues. No doubt Metro will
be picking off easier targets
before taking on the formi-
dable challenge of London.
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ASPREY, the London-based
jewellery shop with
branches in Paris and New
York, is known as the
“Queen’s gift shop”. It is a
term Edward Asprey, direc-
tor of the family-run com-
pany and a descendant of
the 18th-century founder
William Asprey, said he has
“never liked”. But it does
sum up the nature of the
business – upmarket and
selling more than just 
jewellery. 

A visit to the flagship
shop in London’s Bond
Street reveals an enormous
amount of merchandise
ranging from silverware and
gold items to leather, china,
luggage, glassware and fur-
niture as well as expensive
suites of jewellery.

Asprey grew through the
purchase of Mappin &
Webb, Watches of Switz-
erland and René Boivin of
Paris at the beginning of the
decade. It still wants to
expand, though Asprey
claimed that it was unlikely
to pursue “high-quality
acquisitions”.

Instead, the 200-year-old
company wants to expand
“under the Asprey name”.
Although it is still managed
by family members – the
chairman is John Asprey,
Edward’s cousin – since
1995 it has been 90 per
cent-owned by Prince Jefri,
finance minister of Brunei.
It is planning to boost its
international presence by
opening as many as eight
outlets before the end of the
century. “By 2000 we hope
to have five to eight new
Asprey locations worldwide,”
said Asprey. These, he said,
will include European capi-
tals “in Germany, Italy and
probably Spain”, as well as
the US and the Far East.

“There are plans to open in
Beverly Hills this year,” he
said. And there’s likely to be
a “discreet, full-time pres-
ence, maybe a hotel bou-
tique” in Hong Kong. 

The company’s global
ambitions are driving its
sponsorship of the Ferrari
team in the Formula One
motor-racing championship.

“It’s expensive,” Asprey
admitted, declining to give
further details. But the 53-
year-old director did say
that the results of the “multi-
million and long-term” deal
justified the outlay.

“We can build the brand
among an audience of 300
million people who watch
Formula One every week-
end, though only a few of
them are potential cus-
tomers. And there are
opportunities to provide
hospitality for clients.

“It’s the most powerful
sponsorship medium we
could have chosen, giving us
a shotgun scatter effect as
well as a rifle approach,” he
enthused, as much a shooting
fan as he is of the Grand Prix. 

In 1991 he opened As-
prey’s gun room next to the
London shop, and is proud
of the reputation it has built.
The waiting list for the
hand-crafted guns is 12
months long. Customers
include the Prince of Wales.
But Asprey said the com-
pany will not extend the
brand to clothing, fragrance
or cosmetic lines.

For now, he hopes to be in
Monaco to cheer Ferrari
team drivers Michael Schu-
macher and Eddie Irvine to
victory in the fifth round of
the Formula One season.
S the only chip off
the Aeroflot block
sold so far to 
western investors,

Estonia’s national airline is
flying high. Having suc-
cessfully detached itself
from Russia’s crumbling
national aviation system,
its challenge now is to
transform a lacklustre
socialist legacy into a prof-
itable enterprise. But while
the world has so far been
good to Estonian Air, it has
not yet taught it how to
keep costs below income.

That task has fallen to
Danish-born Borge Thorn-
bech, seconded by Maersk
Air as the carrier’s presi-
dent following the latter’s
decision last August to
take a 49 per cent stake in
the Baltic flag carrier. “We
expect to make the com-
pany profitable by 1999,”
he said. “Losses to date are
as budgeted.” 

Maersk Air forms part of
the giant AP Møller Group,
the Danish conglomerate
with worldwide shipping
and business interests.
Maersk won control of
Estonian Air in the face of
fierce competition from
Scandinavian Airlines
System (SAS), the state-
run airline of Sweden,
Norway and Denmark,
which saw this as a natural
complement to its Nordic
operations. 

“It came as a big shock
to SAS when the Estonians
selected our bid,” said
Thornbech, “and they
weren’t very good losers.”

A

So confident was SAS of
winning the bid, it seems,
that advance shipments of
champagne were flown in
from Stockholm to cele-
brate the takeover. 

Despite under-bidding
SAS, Maersk won its 49
per cent by offering to
develop Estonia as an inde-
pendent regional operator
with its own identity and
market. This appealed to
the government and local
bankers (which retain 34
per cent and 17 per cent
holdings, respectively, in
Estonian). SAS was pre-
pared to pay more, but
wanted to integrate the
Baltic market into that of
Scandinavia. “We’d already
had enough of that with
the Russians and Aeroflot,”
said a government source. 

Since re-declaring inde-
pendence in 1991, Estonia
has re-oriented its econ-
omy to the West and
reduced dependence on
Russia. Part of that task
included grounding Eston-
ian’s fleet of 29 Russian-
built Tupolev, Yakovlev
and Antonov aircraft and
replacing them with a
modest, but equally pro-
ductive, fleet of two
Boeing 737-500s and two
Fokker 50 turboprops. 

The Russians also
wanted $2 million compen-
sation for the loss of their
local Aeroflot division, said
Thornbech. “But after pro-
tracted negotiations last
December they settled for
$700,000, which has given
us much greater confi-
dence in our future rela-
tions with Moscow.” This is
important because Eston-
ian Air wants to transform
Tallinn into a Baltic hub
for travellers from CIS 
destinations to points in
western Europe. 

As part of the pre-pri-
vatisation plan, Estonian’s
employee count was
reduced from 676 in 1993
to 380 and its mainly ex-
Aeroflot pilots re-certifi-
cated to western equip-
ment and procedures.
Today, the new-look airline
operates non-stop sched-
uled services from its base
at Tallinn to London,
Amsterdam, Hamburg,
Copenhagen, Stockholm
and Helsinki in the west
and Moscow, Kiev, Minsk
and Vilnius in the old
Soviet Union. 

With the Estonian kroon
now pegged to the
deutschmark, revenues
have risen from Ekr183
million ($13.2m) in 1993
to Ekr509m in 1996 and
passenger traffic from
129,247 to 216,000.

It seems unlikely that
Estonians will ever travel
as extensively or cheaply
in the West as they did
throughout the old Soviet
Union. “But that is a small
price to pay for our free-
dom,” said a local official.
N agreement signed
last week in Geneva
to change the way
names are assigned to

companies in cyberspace, to
provide better policing of
the Internet and in turn to
move it away from US domi-
nation is already threatening
to unravel.

The accord, put together
under the auspices of the
United Nations, and signed
by 56 governments, telecom
companies and Internet ser-
vice providers, is, according
to opponents, “too ambi-
tious”. Other industry
observers say the plan to
regulate a new structure to
hand out domain names, the
Internet addresses ending in
“.com” and other suffixes,
does not go far enough.

Some of the most impor-
tant players including the
US government, the Euro-
pean Union and an impor-
tant clutch of Internet
access providers say it was
rushed through too hastily.

A

William Schrader, chief

executive of Psinet, which
says it carries 15 per cent of
international Internet traffic
on its networks, says a lot of
technical fine tuning is
needed before the majority
of carriers will sign on.

Nevertheless, Don Heath,
president of the US-based
Internet Society and chair-
man of the International Ad
Hoc Committee working
group which put the agree-
ment together, said such dif-
ferences will be overcome.
“We didn’t lose anybody and
in fact we gained several,”
said Heath. 

The agreement commits
the 56 signatories, which
included US telecoms giant
MCI and US computer com-
pany Digital Equipment, to
an expansion of the system
of domain names under
which a company registers
itself on the Internet. A con-
sensus has to exist among
Internet service providers
and other players on the
global network to ensure
electronic mail, for example,
is correctly delivered and
that typing in an address on
a Web browser will lead
people to the same site.

Until now one company in
the US, Virginia-based
Network Solutions, was
responsible for registering
the “.com” domain names,
common among large com-
panies but dominated by US
corporations. Since 1993
NSI has distributed 1.2 mil-
lion domains, and since it
started charging for them in
1995 has taken in more than
$60 million. The Euro-
pean’s address on the
Worldwide Web, for 
example, is www.the-euro-
pean.com. Clive Greengrass,
author of The Laws of the
Internet, said: “A company
may have gone through a
large agent but ultimately
Network Solutions is the
organisation which holds
and registers that domain
name.”

Other commercial dom-
ains include “.org” for
organisations, and “.net” for
network providers. The
alternative to such US-domi-
nated addresses has been to
register with a national
organisation giving a coun-
try code domain name end-
ing with abbreviations “.fr”
for France or “.at” for
Austria. Because of the
American origins of the
Internet, the US is the only
country without a specific
national code. Now, accord-
ing to Greengrass, there
should be more organisa-
tions registering newcomers
to the Internet, all with
access to a central pool of
names but offering different
services and charges. “It will
open up the market and pro-
vide more choice for compa-
nies and individuals wishing
to register,” he said. The
expansion will partly be
fuelled by the creation of
more tiers of domain names.
It should provide opportuni-
ties for many international
firms to register addresses
after US corporations have
snapped up most of the
“.com” names.

There are also provisions
in the agreement to over-
come disputes over names
such as the one between UK
information technology ser-
vices and training company
Prince and sports company
Prince of the US over use of
the name “prince.com .”
Greengrass said the accord
also includes a process for
advertising a new domain
name for 60 days on the
registration site. “There’ll be
time for any complaints
before a company spends
the money and commits
itself to a Web address.”

Chris Champion, online
analyst with Yankee Group
Europe, said: “There’s going
to be several new domain
segments making it easier
for people to identify the
information they want. It
should also avoid some of
the fights over names.”

The new domain names,
which will be registered by a
global network of registrars
starting in January 1998,
include “.nom” for individu-
als who wish to set up their
own Websites. General com-
panies will be covered by
“.firm” while “.store” will be
set aside for the online
shopping services expected
to boom in the next few
years. There are facilities 
for further commercial
exploitation with the cre-
ation of “.web”, for activities
related to the Worldwide
Web, “.arts” and “.rec” for
cultural and recreational
pursuits respectively and
“.info” for information ser-
vices.

The agreement to which
the US government and EU
are yet to sign remains vol-
untary. It will be policed by
the World Intellectual
Property Organisation, the
UN agency which handles
copyright and patent issues,
but depends on the goodwill
of its signatories. 
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RESIDENTIAL
The historic French

town attracts a wealth
of overseas buyers

Waving the flag helps Gascony’s revival

Quiet: Ffr1.67m buys this four-bedroom cottage north of Auch which has a swimming pool, and a barn ready for conversion
HE residents of the small town
of Mirande in Gascony are
eagerly awaiting the visit of
French Culture Minister

Philippe Douste-Blazy on 15 June,
writes Clive Branson. They are hop-
ing that he will announce a Ffr40 mil-
lion ($7m) package to stimulate the
revitalisation of their town – and his,
since his family made its living as phar-
macists there.

The town, which dates from the 13th
century, is campaigning to preserve its
economic vitality. It wants to help
small shopkeepers to survive and
revive its bookbinding and printing
industries. These initiatives are exam-
ples of the new awareness among
Gascony residents of the historical and
architectural heritage of their area.

The importance of regional develop-
ment in Gascony was underlined by a
visit of Prime Minister Alain Juppé and
other ministers to Auch, the depart-
mental capital, during which he
emphasised the need to stimulate high-
tech industries and low-pollution enter-
prises in rural areas.

Much of southwest France is suffer-
ing from a decline in economic activity
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The Marche

Restored Mill
200 million LIt and

other properties for sale.
Reliable follow up service.

Contact Danny Beattie at
EXUS LTD.

Tel/Fax:
+39 737 630545
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Readers are adv
advice befor
and loss of population. But Auch has
carved for itself a high-tech niche with
the expansion of Téchniques Avances,
a world leader in bar-code software: it
exports 75 per cent of its products. It
plans to expand its turnover from last
year’s Ffr17.5m to Ffr100m by the
year 2001, with an immediate target of
substantial expansion of North
American sales.

Ian Purslow, a Gascony-based estate
agent, says that “the Juppé visit was
partly political flag-waving because the
area has swung between left and right”.

Efforts to improve the local environ-
ment coincide with rising property
sales. “The most noticeable feature of
this year’s situation is the wide mix of
nationalities who have been buying,”
says Purslow. Among his recent trans-
actions was the sale of a British MP’s
ays mo
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FOR SALE IN GREEK
AND THE PELOPO

* Luxury villas * Houses from 20 
* Exceptional sea front apartments from

* Development land * Hote

HELLENIC REAL

Tel: +33 4 50 42 71 98  Fax: +33
http://www.wegrew.com/hellenic

Island of Cefalonia
land for sale

by owner 3 minute walk to beach -
The Ionian Sea - 10 minute car ride

from Argostoli - The capital of
Cefalonia - Direct flights from
Europe to local international

airport; (no stopping in Athens).
Approx. 3/4 of an acre (flat); the
property is ready to build. Survey

is available for review.

Price; $150,000

Phone/Fax owner
New York City/N.Y.-U.S.A.

718/884 3224
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Overseas Chain of Estate Agents Network

presents
“The Marbella Collection”

Latest Beach and Golf Projects.
Guaranteed Rental income.

“SUPERCOVER GUARANTEE”

Pop in for a chat and free
colour copy of

“O.C.E.A.N.’s BRO/LOGUE 2000”,
your definite property guide.

Ocean Estates Marbella
Galeria Comercial No. 4-5

Hotel Rincon Andaluz
Ctra. de Cadiz km 173

29660 Nueva Andalucia
(Marbella) Malaga - SPAIN

HOTLINE: Int. +(345) 281 17 50
Fax: Int. +(345) 281 45 95

E-Mail: ocean@impronta.es

NORTH SPAIN
LA RIOJA, WINE REGION,

EBRO VALLEY.

Real Estate, large stonehouse,
built in 1903. 11 bedrooms,

cellar and outbuildings
(need repair). Set in 9260 sq.
metres of vineyard. Close to
motorway and railway. 140

kilometres to Bilbao.

Price: negotiable call Owner
Tel: +44 (0) 1483 715163

between 7pm - 9pm
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ised to seek appropriate professional
e entering into any commitments.
house to a French industrialist, and a
deal involving a French insurance bro-
ker and a German construction sup-
plies executive.

Dealing with many nationalities,
Purslow has noticed their different
characteristics. He says, for example,
that Germans are the most environ-
mentally aware, want exact informa-
tion, and will pay close to the asking
price; the Dutch are the hardest nego-
tiators, but they are totally reliable
when a deal has been done; the French
are the quickest to make a decision,
but will renegotiate details right up to
the last minute; the British are con-
cerned about services, surveys, plan-
ning matters and future road-building
plans.

For Maurice Lazarus, of Domus
Abroad, the attraction of Gascony lies
in the low prices compared with other
parts of France such as the Dordogne.
Despite the increase in buying by for-
eigners, he does not expect prices to
rise, for two reasons: the long drive to
an international airport; and the lack of
large properties in good condition.

Many buyers prefer to be in a quiet
area which is less fashionable and
st for the
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ccess investment properties for sale
er $3 billion in U.S property for sale
m independent information service

ailable to qualified principals only

 more information: Philip Wharton
phone: (+1 212) 808-3037

e-mail: philw@pipeline.com
Internet: http://www.pixnet.com.

FOR INVESTORS
NHATTAN REAL ESTATE

ultant with over 20 years of experience
his market can assist you with all your

property concerns.

nvesting, financing, representation,
anagement, relocation, leasing, etc.

ull and confidential attention.
Please call +1 212 575 2347
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PORTIMAO,
LUXURY HOUSE,

300 sq. m. on private golf course.
GUESTHOUSE 100 sq. m.
POOL. Price US$650,000

Tel +468 590 362 00 
Fax +468 590 362 65.

E-mail: bertil@rexler-headhunt.se 

BRUSSELS RENTAL-SALES,
excellent selection. AIGG Immo
Douwes. Tel. Belgium +32 2
2695456. Fax: +32 2 2696016.

CYAN MAG
therefore offers value for money. An
example of the type of property being
marketed by Purslow is a stone-built
country house on a hilltop 25km north
of Auch. It has four bedrooms, a
ir offices

HOTEL N

Hotel New Otani is the landma

exciting Clarke Quay and Bo

Convention Centre, China

the late

The Hotel has 408 luxurious

Harbour and Fort Canning

computers in every room, ful

mini-bar, complimentar

Other facilities include Fitn

of up to 600, 3 con

equipment. F

Ja

YELO BLCK
shower room and bathroom, and the
adjoining barn could be converted to
provide two bedrooms and three bath-
rooms. The one-hectare grounds
include a swimming pool, a ruined cot-
?

EW OTANI SING

rk hotel situated along the bank of

at Quay. Mere minutes away from 

town and Orchard Road Shopping

st arts and cultural hub is just opp

ly-appointed rooms with panoram

 Park. Equipped with modern ame

ly computerised bedside panel, IDD

y coffee, tea and instant soup, Yuk

shower compartment.

ess Centre, Business Centre, a larg

ference rooms with state-of-the-ar

our exquisite restaurants offering c

panese, Chinese and local cuisines
tage and another barn. The price is
Ffr1.67m.

Contacts: Purslow’s Gascony, tel
+33 5 62 67 61 50; Domus Abroad,
tel +44 (0)171 431 4692. 
IN BRIEF
THE cost of running an
office in Germany is 19 per
cent higher than the average
for seven major European
countries. In contrast,
Britain is the cheapest place
at 23 per cent below the
norm.

These are the key findings
in the The European/
Johnson Controls index, a
new measure which assesses
total office-occupation costs
in different countries. The
index will be published in
The European at six-
monthly intervals. 

Johnson Controls, one of
the largest facilities manage-
ment companies in the
world, has developed a way
of measuring the cost and
performance of office facili-
ties under the name of
International Performance
Management (IPM).

Founded in Wisconsin in
1885, Johnson Controls
employs 58,000 people in
900 locations, 18,300 in
Europe. It has 40 years
experience in facitily man-
agement and is also the
leading manufacturer of
automotive sealing and car
batteries. Annual sales now
exceed $10bn.  

To calculate IPM figures
the firm uses a database of
thousands of buildings occu-
pying a total of more than
30 million square metres. 

The company has adapted
the model developed for
IPM to generate the index of
office-occupation costs,
based on a
medium-sized, air-
conditioned build-
ing of 15,000sqm
with 750 employ-
ees working
between 8am and
6pm. The index
takes account of all
the different costs
involved, from
energy use to secu-
rity, water rates to
stationery, and so
on. 

Barry Varcoe,
Johnson Controls’
international per-
formance manager,
says that the fig-
ures show not only
the varying cost-
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base in different European
countries “but also reflect
the more sophisticated man-
agement systems in Britain
and the Netherlands”. 
In Britain the recession of
the early 1990s led firms to
contain service costs by
developing their office facili-
ties. On the continent, how-
ever, the recession appears
to have had less impact.

In some places high social
security charges inflate ser-
vice costs. Cleaning costs in
Germany, for example, are
29 per cent above the aver-
age, while they are 37 and
36 per cent below average
in Britain and Spain respec-
tively. Spain’s total costs
are, surprisingly, 12 per

cent above the
average. This is a
result of higher-
than-average (82
per cent) commu-
nication costs and
above average (34
per cent) repro-
graphics costs,
reflecting the lack
of market competi-
tion for these func-
tions. Spain also
has the highest
costs of gas, elec-
tricity and water
utilities.
Sweden does partic-
ularly well on com-
munications, being
42 per cent cheaper
than the average.

any

s

997
The highest building mainte-
nance costs of all the seven
countries push France up into
the third spot in the overall
cost index. 

Varcoe says that the
spread of facilities manage-
ment throughout Europe
will result in lower costs. 

In Britain companies with
a number of buildings will
contract with facilities man-
agement firms to handle all
their office functions.
Similarly firms on large
business parks employ man-
agement companies to
undertake all the facility
functions. 

Patrick Deigman, chief
executive of Arlington,
Britain’s biggest business-
park developer, says that his
company is experimenting
with the bulk-buying of
office services for its tenants. 

He believes that firms will
soon be paying a monthly
occupation-costs bill, includ-
ing rent, and that the bulk
buying of power, telephone
and administrative services
could offer savings of up to
30 per cent. 
r A BUCHAREST
conference attempting to
tackle the problems of
revitalising the Romanian
capital looked at 
incentives for new 
development and foreign
investment. Sponsored
by Bouygues, the French
construction firm, with
property consultant
Jones Lang Wootton and
accountants Arthur
Andersen, the 
conference was attended
by central and local 
government 
representatives. Political
pressure is mounting to 
create a development
agency with the priority of
rehabilitating the historic
centre of the city.  

r THE World of Property
Exhibition at Sandown
Park in the UK last month
attracted a record 
attendance of 12,200,
demonstrating the
renewed interest of the
British in buying overseas
property. The organisers
are expecting an even
better attendance at their
next exhibition being held
APO
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in Fallowfield,
Manchester, England, on
19 to 21 May. It will have
more than 100 exhibitors 
offering properties in all
the major European 
locations as well as
South Africa, Florida,
Turkey and Caribbean. In
keeping with Spain’s 
status as the leading 
destination for foreign
property buyers,
exhibitors marketing
Spanish properties form
the largest national
group. Contact: World of
Property, tel +44 181 542
9088

r THE TransEuropean
Property Partnership
increased its operating
profit by ten per cent to
$17.2 million last year.
TransEuropean,
managed by a 
property subsidiary of
Prudential Insurance, has
bought 52 properties
since 1992. Among its
present projects is 85
Gracechurch Street,
London EC3 and an
office building in
Düsseldorf.
RE
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Further information can be obtained from 
Peter Matthews, Aslib, The Association for Information

Management, Information House, 20/24 Old Street,
London, EC1V 9AP, UK. Tel: +44 (0)171 253 4488. 

Fax: +44 (0)171 430 0514. E-mail: peter@aslib.co.uk
WWW: http://www.aslib.co.uk/aslib/

Balance sheets
face professor’s

revolution
A software package

evaluates intellectual
property, writes
Peter Matthews

Tony Lewin finds he 
is a marked man 

driving the desirable
Mercedes SLK

Sensible: the Mercedes SLK is a comfortable convertible first and a sports car second

SEAT launches its first estate car at Barcelona 

Stylish, safe
and a solid
investment

hispers
A report predicts China’s

car market will take off
far more slowly than 

official figures suggest
r FORD engineers are
the first in the world to
use computers to
model manufacturing
processes and to 
incorporate these 
“virtual assembly line”
lessons into the design
of vehicle components.
Assembly techniques
can now be developed
when components are
designed, says Ford,
saving time and 
reducing the need for
expensive prototypes.

r A TRIAL of a traffic-
management 
programme in Munich
supported by BMW and
the EU has succeeded
in improving journey
times and reducing
both accidents and
injuries by more than
30 per cent – despite a
near-doubling of traffic
levels. The “Comfort”
system (as it is known)
operates by 
co-ordinating the 
control centres for
roads, public transport
providers and parking
facilities and has 
on-line terminals where
travellers can receive
up-to-the-minute 
estimates of journey
times by different 
transport modes. Use
of public transport has
increased by 15 per
cent during the trial
period.

r VOLKSWAGEN 
is working on 
methanol-powered
electric vehicles. In a
new process being
developed, methanol is
converted into 
hydrogen which enters
the fuel cells to 
produce the electricity
to power the motor.
Methanol has the
advantage that it can
be produced without
fossil fuels and can be
distributed through
existing filling stations.
Drivers of electric cars
would be able to fill up
quickly and safely,
rather than having to
wait several hours for
batteries to be
recharged.

PLUGS &
POINTS
AMERICAN, 48, working in the field
of Import/Export, looking for an
opportunity in Europe or coopera-
tion with European importers and
exporters. Contact: Mr. Habib El-
khlily, PO Box 74120 LA, CA 90004,
U.S.A. Tel/Fax: +1 213 736 5111. 

FINANCE/INVESTMENT: Norwegian
female, 28, single. Masters degree
in business management from
Copenhagen Business School.
Fluent English, computer literate,
highly motivated. Organisational
and analytical skills. Seeks chal-
lenging position in multinational
company/international organisation
in London. Full CV available.
Contact: Cathrine Andersen, 30
Grange Avenue, Luton,
Bedfordshire, LU4 9AT, U.K. 

CREATIVE, hard-working graduate,
21, seeks challenging position in
international company. BA (Hons) in
French with Business Studies.
Computer literate, overseas working
experience. Worked as teacher of
English as a foreign language.
Excellent analytical, interpersonal
and communication skills. Contact:
Shaun Crawford, 21 Barnfield Road,
Torquay, Devon TQ2 6TN, U.K. Tel:
+44 1803 607359. 

HUMAN resource development/man-
agement trainer. Seven years expe-
rience designing/managing training
projects central and eastern
Europe; excellent government con-
tacts; ‘streetwise’ with international
aid agencies and authorit ies in
Albania, Czech Republic, Poland,
Lithuania; looking for UK-based
technical assistance contracts there
and elsewhere; Contact: David
Lutes, PO Box 575, Preston,
Lancashire, PR5 8GA, UK. Tel +44
1772 620064, email:
davelutes@aol.com.uk 

BRITISH graduate, MA European
Studies (Economics) and BA (2:1)
International Relations, seeks start-
ing position in France or Germany
to acquire European commercial
experience and develop language
skills. Basic French/German with
university certificates. Holiday expe-
rience in finance and law, leader-
ship experience as warden of uni-
versity hall of residence. Contact
Richard Brown, 4 Church Lane,
Shepley, Huddersfield, HD8 8AF,
UK. Tel: +44 (0)1484 603801 

CREATIVE, innovative business man-
ager, specialist skills in marketing
communications seeks new chal-
lenges. 25 years international busi-
ness experience covering most
major markets. Skil ls: strategy
development, programme manage-
ment, international business devel-
opment. Good understanding of
new media marketing, different busi-
ness cultures. Willing to travel/relo-
cate. Contact: Ian Lewis-Hinde, 15
Mallard Close, Haslemere, Surrey
GU27 IQU, ENGLAND. Tel/Fax +44
(0)1428 654182, e-mail consul-
tancy@lh-comms. meganet.co.uk.

BRITISH chartered management
accountant, 54, computer literate,
over 20 years’ international senior
management experience. Worked in
UK, Africa and the Middle East for
oil, telecom, construction, engineer-
ing, supermarket chain, transporta-
tion industries. Knowledge of

I

ADVERTISER
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I DON’T make a habit of
being stopped by the police.
It hadn’t happened for a
decade when I was pulled
over, twice in one 30km
journey, while driving the
Mercedes-Benz SLK. On nei-
ther occasion was it my 
driving that caught their
attention. “Just a routine
ownership check,” explained
one of the police officers.
“We get a lot of these with
fake plates on, because
stealing Mercedes is big
business.”

The SLK is a sports car
with all the solid, safe quali-
ties that make a Mercedes
such a secure investment. It
is so desirable that to obtain
one legitimately, you have to
join a waiting list which
extends almost into the next
century. 

It might seem a contradic-
tion, but this is a sensible
French, Arabic, Urdu and East
African languages. Seek appoint-
ment in Europe, Middle East, Africa.
Presently working as f inancial
adviser for a consultancy firm in
London. Fax no. +44 181 813 2704 

FRENCH female, 45, banking/-
accountancy degree, wide practical
accounting/treasury/analysis back-
ground in small companies in
France, Canada, Norway, Switz-
erland, UK. Experience in interna-
tional trade as PA translator (trilin-
gual: French, English and
Norwegian), registered home based
business; computer modem and
fax, seeks any kind of secretarial
work.  Contact : Claire Levenez, 37
rue des Cypres, 29190 Pleyben,
FRANCE. Tel/fax : +33 2 98 26 34
66 

1991 degree in Electrical Engineering
(BSc equivalent) by the
“Fachhochschule Augsburg”,
Germany. In autumn 1996 will com-
plete my PhD (in artificial intelli-
gence) at University of Ulster. Am
interested in a challenging position
possibly involving strong research
and/or teaching elements. Find my
CV under http://www.infj.-
ulst.ac.uk/~cbbg23/interests.html 

CHEMICAL engineer, PhD, 31,
German degree from Aachen;
Austrian and Brazilian citizen. Four
years’ professional experience in
Brazil in R&D and production, inorg.
chemistry and catalysis. Fluent
English, German, Portuguese, very
good French, some Spanish. Seeks
challenging position in UK, Europe
or USA. Contact: Peter Bartl,
Schoenrathstr. 92, 52066 Aachen,
GERMANY. Fax: +49 241 8888291.
e-mail: bartl@rwth-aachen.de

ITALIAN national, 31, project man-
agement/customer assistance
expert, marketing and sales experi-
ence; fluent English, good German,
basic French, seeks employment
with international company. Attitude
to communication co-ordination,
organisation, human relations, com-
puter skills. Willing to travel and
work abroad, available for freelance
or other opportunities. Contact:
Emanuele Costanzo, Via Orbetello
135, 10148 Torino, ITALY. Tel/Fax:
+39 011 2202572.

EXPERIENCED EFL teacher with
extensive business background
seeks in-company contract. General
and business English, customised
courses in banking, finance, tech-
nology. 16+ years as writer/editor in
print, video, broadcast media. RSA-
certified, BA, American woman,
widely travelled. Contact: Wendy
Grahm, 831 Beacon Street #209,
Newton, MA 02159, USA. Tel: +1
617965 1406. Fax: +1 617 244
0204. 

INDIAN, 41, MBA, M.Com., PhD
Business Management (finalising
thesis), 20 years’ experience mar-
keting, management, f inance,
accounting, auditing, import-export,
teaching and training. SMEs consul-
tant, Indian/Spanish nationals, will-
ing to relocate in South Asia,
short/long term projects. Contact:
Narinder Saxena, P.O. Box 94022,
E-08080 Barcelona, SPAIN. Tel/Fax:
+34 3 459 21 56.

f you are successful in

S PLEASE NOTE: This free 
h week as the demand on sp

Matchi
sports car. It is a carefree
convertible with a tough and
stylish, vandal-proof and
draught-proof metal roof
which magically unfurls
from the boot at the touch
of a button. It styles itself as
a sports car, yet it has auto-
matic transmission, cruise
control and electric windows
as standard, plus air condi-
tioning as an option.

Look carefully at its short,
neat profile and you will see
something of the classic
Mercedes 300SL in the bon-
net bulges, and in the calcu-
latedly retro interior – with
chrome-rimmed, cream-
EXECUTIVE assistant, 28, export
diploma, secretarial experience in
international business, qualified in
administrative, management and
reception skills in sales, purchases
or marketing department. Fluent
French, good English and Spanish.
Contact: Sylvaine Vince, 33 rue de
la Fontaine, 44230 St. Sebastien,
FRANCE. Tel: +33 40030198. 

BRITISH multinational, ex-MD based
in Spain, 55, Spanish, English,
French. Experienced installing man-
ufacturing companies in Spain and
Latin America (packaging and plas-
tics industry), offers services to
companies wishing to set-up manu-
facturing or sales in these markets,
as employee or consultant. Contact:
Richard Grant, Buganvilla del Rey,
84, Aravaca 28023, Madrid, SPAIN.
Fax: +34 1 357 43 17. Mobile: +34
07 747 727. 

FRENCH female, 29. Working experi-
ence: sales in US company. Fluent
English and Arabic. Interested in
sales or public relations with an
international firm. Willing to travel.
Contact: Nadjet Settouti, 55 rue des
Pyrenees, 75020 Paris, FRANCE.
Tel: +33 143485842. 

ITALIAN/BRITISH female, 28, mar-
ried, bright, self-motivated, reliable,
modern languages graduate, fluent
English, German, Italian, Spanish;
seeks challenging and intellectually
demanding career. Computer liter-
ate, 3 years’ experience as secre-
tary. Contact: Sonja Hodges, Via
Nicolodi 22/40, 39100, Bolzano,
ITALY. Tel: +39 471 26 63 73. 

LAWYER, German, female, 29, spe-
cialised in English law, European,
international and commercial law,
practical experience in London City
law firm and Sydney, fluent English,
good French, basic Spanish, com-
puter literate, seeks interesting posi-
tion in international organisation/-
company worldwide. Contact: Anja
Wiesen, Duissernstrasse 37, D-
47058 Duisburg, GERMANY. Tel:
+49 (0) 203 342724. 

SHIPPER, Canadian, 24, f luent
English, French, good German. EC
passport, McGill BA, 5 years’ experi-
ence with carriers and family for-
warding business, operations,
documentation, accounting/-
bookkeeping, chartering and sales,
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Working 
in 
Europe
faced dials – there are
touches of the old 190SL.
The supercharger under the
bonnet harks back to the
famous “Kompressor” mod-
els before the war.

Yet on the road it is
apparent that this Mercedes
has been designed to be styl-
ish, safe and convenient: it
is a comfortable convertible
first, and a sports car sec-
ond. The supercharged 2.3-
litre engine produces
North Atlantic and Mediterranean.
Seeking position in Germany.
Contact: Jürgen Pahl, 144 Percival
Ave., Montreal H4X 1T6, CANADA.
Tel: +1 514 488 0562. Fax: +1 514
488 6264. 

ENGLISHWOMAN, 31, graduate BA
School of Slavonic and East
European Studies, London univer-
sity. Fluent Russian. Excellent com-
munication, organisation and com-
puter skil ls, experience of
international oil trading, architecture
and construction businesses. Seeks
interesting job in Russia or Europe.
Contact: Alice Connolly, Flat 11,
Norfolk House, Brookmill Road,
Greenwich, London SE4 4HT, ENG-
LAND. Tel: +44 81 469 0849. Fax:
+44 1747 871551. 

AMERICAN, Science-Biochemistry
doctorate, European and American
pharmaceutical/dietary supplements
background; fluent Italian/French,
fair German, offers to introduce
European pharmaceutical, medical
device and cosmetic companies to
North American market including
FDA registration approvals, packag-
ing design, marketing. European
interview possible. Contact: Alan
Blair, 1040 Cima Linda, Santa
Barbara, California 93108, U.S.A.
Fax: +1 805 565 3595. 

MANAGER, 39, Russian, citizen of
Estonia, currently in Tallinn, techni-
cal college; wide experience east-
west and south-west trade, organi-
sation of production and
advertisements, raw materials
wholesale. Contacts in Russia,
Kazakhstan, Turkmenia, Ukraine
and other CIS. Russian, English,
Estonian. Contact: Anton Losman,
Puhangu str. 59 - 13, EE0003,
Tallinn, ESTONIA. Fax: +372 42 22
40. 

EGYPTIAN medical doctor, 37 years
old with 10 years’ experience in
internal medicine, now working in
Germany, would like to participate
in research work in England.
Contact: Dr. Hazem El-khalily, PF 10
32 11, D-69022 Heidelberg, GER-
MANY. Fax: +49 06221 603208.

MARKETING executive, 54, fluent
French, Dutch, Italian, Spanish,
working knowledge of German; ex-
marketing, product manager, direc-
tor of exports with multinationals.
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193bhp, but it is merely sat-
isfying to drive rather than
sensational. The engine is
not particularly smooth or
sporty, and the gearbox is
not responsive. The same
holds true for the chassis:
the sensibly muted steering
and well-damped suspension
provide the feel of a decent
family car. That said, it is as
superbly made and designed
as one would expect from
Mercedes: smooth and
Based in UK, relocation possible.
Experience in start up of new opera-
tions, doc. credit and logistics, set
up of distributors in Europe, Middle
East; organising seminars.
Background in petrochemicals,
open to other industries. Contact:
Claude L Derie, 73 Straight Road,
Old Windsor SL4 2SA, GREAT
BRITAIN. Tel: +44 1753 851 241.
Fax: +44 1753 832 721. 

PORTUGUESE, media/communica-
tion and cultural studies graduate,
22, studied in Portugal and
England; specialised advertising,
press and film industry. Excellent
English/French. Public relations/pro-
motions services department experi-
ence UK. Journalist/producer for TV
channel and radio stations. Market
research and processor experience.
Computer literate. Seeks public
relations job in international com-
pany anywhere. Contact: Ricardo
Arruda, Rua Joao Ortigao Ramos
23-4ºE, 1500 Lisboa, PORTUGAL.
Tel: +351 1 7649401. 

SENIOR international specialist, 30
years’ experience in Mexico and
Latin America, bilingual English/-
Spanish, MA in international econ-
omy, ample knowledge of PR, mar-
keting & management, seeks
position representing European
company. Free to travel. Willing to
relocate. Computer literate. Contact:
Carlos Freymann, 702 East Euclid,
San Antonio, Texas 78212, U.S.A.
Tel: +1 9210 228 9906. Fax: +1 210
227 1243. 

PUBLIC SPEAKING, Canadian com-
munication teacher/consultant.
Public speaking, effective articula-
tion, English business writing areas.
International teaching experience
ESL/EFL, positive approach. Seeks
position as instructor or consultant.
Willing to relocate and travel. Fluent
German, some French. Contact:
Anita Hubner, 5233 Joyce Street
#1102, Vancouver, B.C. V5R 4G9,
CANADA. Tel: +1 604 437 6330. 

BRITISH male, French speaking, 28,
work experience in France and
Middle East, seeks interesting role
as business interpreter/translator.
Fluent written/spoken French and
English. Highly experienced per-
sonal assistant, top-level photo-
graphic production skills. Flexible,
adaptable, keen to learn new skills.
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Telephone: 0171 418 7880. Fax: 
quiet at speed, remarkably
draught-free with the roof
stowed (although even inge-
nious design cannot avoid
the drawback of much
reduced boot space). 

At $45,000, the SLK
would be easy to justify as
an investment. But to qualify
as an indulgence, it needs
sharper steering, a snappier,
more sensuous engine – and
a colour other than pink for
the interior.
Contact: Robin Humphrey, 44 Silhill
Hall Road, Solihull B91 1JH, U.K.
Tel: +44 121 705 1686.

ENGINEER, precision mechanics
experience, 31, Swiss Institute of
Technology diploma in develop-
ment, good command of Arabic,
French, English. Wish to work within
enterprise or agency in Arabian
Gulf, Middle East or developing
countries. Seeking employment as
sales engineer, technical/industrial
marketing engineer, or materials
and logistics supervisor. Contact:
Omar Zerarka, P.O. Box 142 BAB
Darb, 07002 Biskra, ALGERIA. 

LAND and soil specialist, 27, seeks
work in agronomy, soil conservation
research, watershed management
or land survey. Three years’ experi-
ence in southern Morocco. British
graduate with PhD in soil conserva-
tion and land husbandry. Fluent
French/English. Good Moroccan
Arabic, basic Spanish. Excellent
communication skills, computer lit-
erate. Contact: Paul Newell Price,
76 Shinfield Road, Reading RG2
7DA, UK. Tel: +44 1734 547676. 

AUSTRALIAN political science grad-
uate, dynamic, motivated, flexible.
Excellent research, analytical and
communication skills. Work experi-
ence in political liaison, public pol-
icy, public relations. Seeking chal-
lenging and stimulating
employment in Europe. Excellent
references. Polish and basic
German. Contact: Timothy Noble,
PO Box 5062, Studfield 3152, AUS-
TRALIA. Tel: +61 3 9800 1472. E-
mail: timothy@seranis.com.au

AMERICAN technical writer/author
seeks employment in European or
Middle Eastern country. BA in
English. 17 years’ experience (IBM
corporation and a computer net-
working company). Specialist in
user manuals and online help. Lived
and worked 4 years in Germany.
Fluent German and French.
Formerly an English language
teacher. CV available. Contact:
Carol Chubiz, 115 Western Ave., N.
#2M, St. Paul, MN 55102, USA. 

ITALIAN doctor of medicine, 30,
expert in abdominal ultrasonogra-
phy, seeking work in outpatient
clinic or first aid, wishing to com-
pare other medical realities. Would
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ss this information, please
-ordinator, at The European. 
e paper & Database write to: 
partment
C1X 8NE, UK
0171 713 1835
A RETIRED engineering
professor has invented
software that will revolu-
tionise the appearance of
European company bal-
ance sheets.

Most balance sheets are
made up mainly of the
valuations of fixed and
other so-called tangible
assets, such as buildings,
vehicles and machinery;
intangibles are usually
low key and carry token
valuations.

But this is where Philip
McPhearson, Professor
Emeritus of Engineering
at London’s City Uni-
versity, comes in with his
radically new software.
From now on, companies
can properly value intan-
gibles, instead
of using a
rule-of-thumb
method.

Intangibles
are now
among the
most valuable
assets held by
companies; in
the past they
were purely
things such as
p a t e n t s ,
designs and copyrights.
These are still important,
but they form only a part
of a modern firm’s total
intellectual property.

Other, not so obvious,
intangibles include the
data base of a company’s
customer details, skills of
its staff and its research
and development (R & D)
programmes for new
products. The accoun-
tancy profession has
become concerned about
the management of these
assets and their valuation.
All the major interna-

BUSINES
OPPORTU
like to work especially in Ireland,
New Zealand or Antilles. Contact:
Daniele Giovannetti, Via Mendicino
13, 00173 Rome, ITALY.

BRITISH CNC machinist and techni-
cian, 39, studied mechanical engi-
neering at Brighton Technical
College, particularly CNC machine
tools; marine engineering at Naval
College of Engineering, served with
RNR. Fluent German. Currently
employed making parts for auto
industry. Contact: A.P. Manning-
Coe, 10 Roedean Court, Roedean
Road, Brighton, BN2 5RA, East
Sussex, ENGLAND. Tel: +44 (0)
1273 688328. Mobile: +44 (0) 860
107051.

COMPETENCE assurance consul-
tant, 8 years’ practical experience of
design, installation and develop-
ment of systems for personnel in
offshore oil & gas, rail and service
sectors. Seeking field assignments
or contracts to write performance
standards and learning materials for
new assessors and verif iers.
Contact: Bob Reid, 4 Craigpark,
Torpichen, West Lothian EH48 4QJ,
SCOTLAND. Tel: +1 506 656688.
Fax: +1 506 652044. e-mail:
Reidcons@colloquium.co.uk

AMBITIOUS Dutchman, 25, bache-
lors degree facility management,
hotel and catering industry experi-
ence in Holland, Belgium and South
Africa; fluent Dutch, English, basic
German, French and Spanish, com-
puter literate, seeks challenging
managerial position in hotel, cater-
ing or service industry in UK, South
East Asia or South America.
Contact: Erwin Schuttingas,
Tuinbouwstraat 85, 9717 JD,
Groningen, HOLLAND. Tel: +31 50
5777459

EGYPTIAN male, 30, Civil
Engineering BSC, completing MBA,
training courses covering wide
range of managerial, technical, mar-
keting aspects; computer literate.
Extensive experience in estima-
tion/proposals preparation, tender-
ing, negotiation, projects manage-
ment, operation and maintenance.
Willing to join European company
operating in Gulf region. Contact:
Wissam Abdul Gawad Eddessa, PO
Box 30781, Khobar 31952, SAUDI
ARABIA. Tel: +966 3 864 373
(office), +066 3 894 6547 (home). 

CZECH male, 24, degree in business
studies degree, f luent English,
Russian, Czech, Slovak, experience
with presentation company abroad
and establishing new markets, com-
puter literate, single without commit-
ments, interested in working for
company expanding in Eastern
Europe. Contact: Karel Pelan, 40
Milestone Close, Edmonton,
London, N9 9GA, ENGLAND. Tel:
+44 181 8072 373. 

FRENCHMAN, multilingual, 38, sin-
gle, English and Chinese MA seeks
position as translator in overseas
company. Experience in technical
translation and interpretation.
Sound knowledge of Chinese,
English, Spanish, German. Good
computer skills. Widely travelled
Asia, USA, etc. Please contact:
Charles Camand, Tour St Waast 10,
Place de Laon, 02200 Soissons,
FRANCE. Tel: +33 2353 7226. 

 in a similar situation

t to date of insertion. Check
 can advertise at a special r

pean
tional accountancy
groups are assessing Prof
McPhearson’s software.

To use it, a firm has to
identify, or audit, its intel-
lectual property; when
this information has been
marshalled it can be put
through the software,
which then evaluates its
importance against cer-
tain criteria.

Consultant Graham
Robertson said: “Just as
industry has had to man-

age other valu-
able resources
such as mate-
rials, plant,
m a c h i n e r y ,
money and
people more
closely, so it
will have to
manage infor-
mation.”

A problem in
the past has
been the fact

that information has been
carried in the heads of
company staff, rather
than on data bases. But
the awareness of the need
to set down this informa-
tion is a concept that will
change the face of com-
panies.

Skandia, the Swedish
insurance giant, produces
an annual 20-page intel-
lectual capital balance
sheet to support its finan-
cial statements, and this
has contributed to the
overall value of the group
in the financial sector.

S 
NITIES
SEAT, now 14th in the list of best-selling 
car manufacturers in Europe, will launch 
its first estate car at next week’s Barcelona
motor show. Based on the floorpan of the
existing four-door Cordoba saloon, the
“Vario” is 4.14-metres long and offers 1,250
litres of load space in the back. 

The engines available will differ from 

market to market, but the range goes from 
1.6 to two-litre petrol engines, and includes
a super-economical TDI diesel. 

The Polo Classic four-door saloon made
by SEAT’s owner, Volkswagen, is a carbon
copy of the Cordoba saloon, so a Polo-
badged station wagon version can be
expected soon.
WIDELY touted as this
decade’s biggest potential
growth opportunity for
western car-makers, the
Chinese car market now
appears to be turning sour,
writes Tony Lewin. 

A report published by
the Economist Intelligence
Unit (EIU) says that the
passenger-car market may
require more time than
expected to develop.
Bullish official forecasts
predicted sales of at least
three million units a year
by 2000, but the EIU now
predicts barely a sixth of
that figure – just 510,000
units in 2000, rising to one
million in 2005.

The cause of the down-
grading of expectations,
says the report, is China’s
low gross domestic prod-
uct per capita of $660:
international experts agree

Chinese w
that a per-capita GDP of
$4,000-$6,000 is necessary
before large-scale private-
car buying takes off. At
current prices, a VW San-
tana costs 14 times the
average employee’s annual
income. The report also
identifies high production
costs, an underdeveloped
infrastructure and conflict-
ing government policies as
brakes on the expansion of
China’s own car industry. 

Even so, the EIU sees
great potential in the
Chinese market because
the population of 1.2 bil-
lion currently owns only
90,000 private cars.
CLINICAL scientist, male, 48, BSc in
applied chemistry, MSc. in medical
physics 22 years’ experience in field
of lung physiology seeks suitable
position anywhere. Please contact
Tim Stone, 4 Rosemount Court,
West Boldon, Tyne & Wear, NE36
0NG, UK. Tel: +44 (0)191 519 1580 

ITALIAN girl, 25, social and political
sciences graduate, international
legal profile. Good English, French,
basic Spanish. Good computer
skills. Seeks position in European
environment with university,
museum, law firm or international
company. Contact: Maria Sapiente,
5 Grange Avenue, Birkby,
Huddersfield, HD2 2XJ, UK. Tel:
+39 01484 429879 

SALES/marketing manager, British,
French-based engineering gradu-
ate; fluent French, good Spanish,
Dutch; some German. Familiar USA.
Europe-wide experience with techni-
cal products, OEMs directly and via
agents. Dealt with complex
aerospace contracts and sectors
including electronics, computers,
telecomms., vehicles. Negotiated
acquisit ion and joint projects.
Computer literate. Seeking suitable
position, preferably in Europe.
Contact: Philip Minchom. Tel: +33
55 88 22 52; fax: +33 55 17 02 16 

BRITISH male, 43, international mar-
keting professional. Over 20 years’
experience in service industry mar-
keting to board level, with emphasis
on tourism and publishing.
Substantial knowledge of
Asia/Pacific. PC literate, articulate
presenter, verbal and written. Free
to travel or relocate. Contact: Ian
Cook, York House, Mareham le Fen,
Boston, Lincs PE22 7RW, UK. Tel:
+44 1507 568 338 

SENIOR results orientated interna-
tional operator, no ties or restric-
tions. Willing to undertake any task:
startup, cleanup or maintenance
and further develop existing opera-
tion. Fluent English, Dutch, Flemish,
Afrikaans, Zulu. Working knowledge
Spanish, German. Masterful nego-
tiator capable of hiring, firing and
achieving loyal team productivity.
Contact: Gerald Wilsenach, Box
182042, Coronado, CA 92178-2042,
USA. Tel: +1 (619) 435 3862 

AMBITIOUS physics graduate with
entrepreneurial/sales background,
now considering next project.
Special interest in new products and
technologies, would like to hear
from European company. Contact:
Stephen Cresswell, 16 Sussex Road
Business Centre, Sussex Road,
Gorleston, Norfolk NR31 6QA, UK.
Tel: +44 01493 659681 or +44
07000 560311 

ENGINEER graduate, 25, BSc, MSc,
mechanics, electronics, energy
native French, fluent English, seeks
position as sales, research or pro-
duction engineer. Skilled measure-
ment and instrumentation, experi-
enced laser devices, optical
measurements, calibration proce-
dures, accreditations (Namas, ISO,
BNM) quality mangement and inte-
grated circuit manufacture. Contact:
Jérôme Boegner, 8b Great North
Road, Highgate, London N6 4LX,
UK. 
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EXECUTIVE
EDUCATION

A CD-Rom packed with
career tips has been

produced for a whisky firm,
writes Joshua Jampol

A toolbox full of golden rules

Gdansk MBA with Scottish accent 
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MOVES
r BRITISH investment
bank Flemings has
appointed Ralf-Dieter
Montag-Girmes and
Michael Butrin to head its
new operation in Moscow.
The pair will be responsible
for winning capital markets
and mergers and 
acquisitions business.

r JEAN-PIERRE Martin 
has been promoted by
Fujitsu Personal Systems
to be vice-president and
managing director, Europe.
He will head operations not
just in Europe, but also in
Africa and the Middle East.
Before he joined Fujitsu,
Martin was commercial
director of the Setton
group.

r THE new managing 
director for UK operations
at Deutsche Telekom is
Peter Krisor. He replaces
Ernst Stoll, who is retiring
after 42 years with the
company.

r MARKET research firm
Research International
has appointed Laurent
Guillaume as chief
executive. Guillaume has
previously headed the
company’s French and
Italian divisions.

Supplied by Handel
Communications
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THE CIVIL SERVIC

EXCEPTIONAL OPPORTUN
TO WORK IN A PROG

PHYSIOTHERA

SUPERINTENDENT III (FULL TIME) 

We are looking for a Chartered and State Re
post-operative experience, who can respond
unique personal basis and help clients to ach
individual treatment will be needed.

Clients will be both permanent and short sta
Convalescent Home at Osborne House. The
enthusiastic team in a well fitted therapy su
modern equipment.

The hours of work are 37.5 per week and w
salary range is between £19,625 and £21,31

SENIOR II (PART-TIME) 
We also require a Second Physiotherapist to
Saturday mornings.

Salary range £14,418 to £17,135 per annum

In the first instance, please send your Curric
30 May 1997 to:-

Mrs Janice Posner
Personnel Manager
The Civil Service Benevolent Fund
Fund House
5 Anne Boleyn’s Walk
Cheam
SUTTON SM3 8DY
UK

Those selected for interview will receive a f
6 June 1997.

U

The University of St. Gallen 
Economics, Law  and Social Sc
or at arrangement, a tenured

Professorship for Int
International Trade L

We require academic crede
qualifying for a fully tenured pro

Applications with informatio
educational background, acad
well as a list of publications s
to the President of the Un
Dr. Georges Fischer, Dufourstra
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O MATTER how much
time you have spent in 
the workplace, you some-
times forget a few golden

rules. That, at least, is the
premise on which a new CD-Rom
called Career Toolbox has been
based. 

Career Toolbox has been 
produced for the whisky com-
pany House of Seagram, for 
its Chivas Regal brand. Its 
marketing people like to 
associate the brand with career
success. Chivas customers, 
they say, are ambitious and
achievement-oriented, keen on
professional and personal 
development. 

The toolbox was designed for
upwardly mobile managers or
anyone hungry for job advance-
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ment, for bettering their financial
position or starting their own
company.

The first of Career Toolbox’s
four sections contains hints on
landing a job. Part two is about
using your personal skills to
move up the corporate ladder,
with tips on leadership, team-
work and time management. Part
three teaches you how to make
money work for you; and the
final part is on starting your own
business. The information in
each section is presented in a 
different way, using devices such
as sample CVs, slide shows,
interactive workshop seminars
and virtual interviews.

Chivas wanted to make the
product as interactive as possi-
ble, so it added games and diag-
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one of the leading Research Inst
European Food Industry re

Research Assistant/
to support the in-house team 
reports/analyses from German 
researching European statistics, 
telephone interviews and maintenan
database of retail companies. Good 
UK/European Retail Trade, very go
the German language (further languag
computer literacy desirable.

For approx. one year your office
in Frankfurt (we'll help with location
help us to start our London Office - an
requirements - become one of ou
managers. Start asap.

CVs to M+M Gesellschaft fü
Unternehmensberatung mb
Volker Koch, Metzlerstrasse
D-60594 Frankfurt/M,
Tel: 0049 69 962175-0,
Fax: 00 49 69 962175-40.

FINANCIAL ANALYS
We require a graduate aged 28+ qualified

Five years experience in the preparat
reports and budgets is esse

Strong interpersonal skills is imperat
knowledge of Lotus and Micros

Please send your CV to John 
Danka Imaging Servic

Boundary House,
Cricketfield Road, Uxbridge U

England
No later than 4 weeks after t

of this advertisement

AS/400 Systems Engi

Salary £30,000-35,00
A software house working for Japanese co

require a Systems Engineer with fluen
Applicants should have a minimum of

development experience, with knowled
systems and Japanese business practice

skills are essential.

Please write, enclosing a CV, to The Pe
Q Technology Ltd, Sinclair House, The A

London W13 8NT. Tel: UK +44 (0)
nostic quizzes. These test the
user’s skills, comparing his or
her performance with those of
other entrepreneurs when faced
with difficult situations. 

The toolbox was developed for
the House of Seagram by the
Strategic Interactive Group of
Boston, Massachusetts, which is
a marketing agency whose chief
CATION &

EURO JO
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itutes for the
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by translating
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 21,

Visit USA, Australia, The Ca
Mediterranean, Far East...and g

it while meeting people, havin
adventure of a lifetime. Workin

in over 50 countries world

For details send 2 x 26p st
or 4 Int'l Reply Coupons

Transitions O
(N1), 197 Nor
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CRUISESHIP JOB
WORKING HOLID

SA
MARKET

Your role will be to
marketing plan in or
with a high volume
company is giving a

As a Manager, you 
•• Lead and motivat

targeted figures
•• Coordinate all s

to achieve deman
•• Report to the Man

target achievemen

You should have goo
industry and have wor
company for at least 2

Please reply by f
Personnel Depar

T £35,000
 as a CPA or ACA.
ion of financial
ntial.

ive, and a good
oft Excel.

McCall,
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B8 1QG,

he date
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disco
emigr

For qualified people from
complete emigration proc
Contact: St.Maartenslaan 2
Tel: +31 43 325 8080  Fax: +
e-mail: 4corners@nex-us.com
Offices in England Europe Sco

Austr
Canad

Communications St
graduate, 21, Brit

Some experience in f
newspaper journalism, ra
television. Enthusiastic a

to learn. Excellent refer
Seeks employment/inte
in media in Europe, esp
Ireland and the USA. Av

from September 199

Contact: H.Ear
21 Park Stree

Winterton,
North Lincolnsh

DN15 9UB.
Tel: +44 (0)1724 7
CD-Rom architect, Ruben
Pinchanski, has led the develop-
ment of similar products for
Harvard Business School.

The disk has 75 hours of con-
tinuous play. Chivas gives it away
free – except for postage, which
costs $10. But it has also put a
shorter version on the Internet,
so that people can access it 
easily, and so that the company
can continue to update it. You
can download it from the site at
http://www.careertoolbox.com.

Despite the updates on the
Internet version, Chivas says the
CD-Rom’s basic information will
not need changing in the near
future. Managing stress and 
coping with a difficult boss will
both be relevant for a few 
years at least, it says. 
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Dispensing optician.
Vacancy for recently qualified

dispensing optician.
Computerised, independent

practice.

Apply to: Wallace Associates,
23 Stevenson Street,

Oban, Scotland. PA35 5NA.
Fax: +44 (0)1631 565851
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BOX NUMB
All box number replies prefixed by the le

Classified Sales Department T
200 Gray’s Inn Road, Londo

Please mark clearly the box numbe
Jill Preston, director of global
marketing at Seagram, says its
great virtue is that it is compre-
hensive. “You could get the 
same information if you spent
hours in libraries, or carried 
a library around with you,” she
says. 

One year in the making, Career
Toolbox draws on 100 experts
and sources worldwide.  Strat-
egic Interactive Group reviewed
dozens of books and magazines
on career planning,  talked to 
the gurus about investment and
personal advancement, then
rewrote the information for 
multimedia. 

Seagram plans to produce
other international management
training tools with its Boston
partner in the future.
E SEARCH
INTERNATIONAL E

EDUCATION

Aldon House E
Yeov

Tel: +44 1935 4
E-m

• Effective ONE-t
• Individually des
• Over 20 years’ e
• Intensive prepar
recognised EFL ex
• Socialise with g

ENSIVE ENGLISH LANGUAGE COURSES

Cen

~ 300 SC
FOR IT

AND CULT
(Accommo

For informa
Via E. Mattei, 75 

Tel: +39 737 64
E-mai

URL: http://www.wnt.it/re

Authorized by th
Italian Ministry o
Education

• Accountanc
• Book-keepin
• Payroll
• Finance
• Credit Cont
• Managemen

Tel: +44 18
Fax:+44 18
e-mail: RRC@
RRC Business Train
27-37 St. George’s 
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Founded in 1986, Fairfax
University offers:

Home study degree programs
ith no written examinations
or residency requirements

redit awarded for prior learn-
ing/practical experience

• International faculty
Programs at the Bachelor,
Master and Doctoral levels

• Year-round admissions

Details from:
 President, Fairfax University,
0 West Fork Drive, Suite 200,
ton Rouge, Louisiana 70827,
SA. (Fax: +1 504 298 1303)

FAIRFAX
UNIVERSITY

ome Study Program)

r (min. 3 weeks)

es: German, cultural

ts, etc.

 15 years old

mmodations at our  boarding

ns or with families, etc.

NCH AND / OR ENGLISH

MER COURSES

SUMMER
from 4th

• French - Engl
• Private tutorin
• Excursions, a 

57, Av. de
Tel:
Fax:

MONTE R
INTERNAT
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ERS
tter “P” should be sent to: 
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r you are replying to.
COURSES
r TO ANSWER the needs 
of China’s growing 
managerial class and 
promote UK business,
Britain’s Cranfield School of
Management, in 
conjunction with a 
consortium of 21 UK 
companies (including
Unilever, ICI, Royal/Sun
Alliance, Burmah Castrol 
and BAT Industries) and 
the UK Foreign and
Commonwealth office, will
offer five scholarships to 
train executives in China. 
The bursaries, worth 
£20,000 ($32,000) each, 
will cover one year of 
MBA study at Cranfield; 
they are open to candidates
aged 26-36. Contact: Colin
Gordon at Cranfield, tel +44
(0)1234 751122.

r KITEL ’97, the first 
conference on 
communications in central
Asia, will take place on 
4-5 June in Almaty,
Kazakhstan. Issues to be 
discussed include 
regulating the telecom 
industry in central Asia, 
raising finance, privatisation,
the management of 
communications information,
and negotiating telecom
infrastructure projects in the
CIS. Contact: International
Trade & Exhibitions, tel +44
(0)171 306 0033, fax +44
(0)171 306 0358, 
e-mail conferences@ITE-
Group.com.
Status: Independent, semi-public foundation
Programme: Part-time MBA
Length of course: Two years (Oct-Sept)
Number of students: 42 (no foreign students)
Number of full-time staff: 17
Course director: Professor Piotr Jedrzejowicz
Description of course: Eleven courses and one project (500 hours) in
three semesters of required courses, plus two electives 
Language fluency required: Polish and English (candidates are 
interviewed in English)
Ratio of applicants to places: 2.2 to 1
Average age of participants: 31 years
Average work experience: seven years (minimum required: two years)
Average GMAT score: not used
Proportion of woman students: 20 per cent
Cost of course: $4,000
Contact: GMTF, tel +48 58 571315, fax +48 58 572733

Gdansk Managers Training Foundation, Poland
AMONG the 23 MBA courses available in Poland,
that offered by the Gdansk Managers Training
Foundation (GMTF) is one of the most expensive,
writes Joshua Jampol. It is run in co-operation with
the University of Strathclyde in Scotland, and its
diploma is awarded by both schools, as well as by
Gdansk University, one of GMTF’s founders.

The GMTF was established with UK funding and
is administered through the British Council, which
also supports other management centres in
Poland. Its part-time MBA started as a Strathclyde
degree in 1991, but today the Scottish university
handles only 20 per cent of the course and plays
the role of quality assessor. UK funding ends this
year, but teaching input from Strathclyde will 
continue – GMTF’s president, Wojciech Rybowski,
plans to keep it at between five and 15 per cent.
Co-operation with a top western school is one of
the institution’s main selling points; Rybowski
describes foreign input as “a must”. 

To qualify for the course, applicants need a
Polish master’s degree. This can be in any 
subject. Half of the students are company-
sponsored, 70 per cent of them by Polish firms,
although multinationals such as Coca-Cola,
Philips, Nestlé and ABB also send their executives.

GMTF’s geographical market remains almost
exclusively national, with an emphasis on northern
Poland. It offered scholarships from 1991 to 1995,
but has had none since; however it is seeking
funds for a new series of scholarships which it
hopes to offer later this year. 
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Keeping
in touch
in the air

Doug Payne

The DT Art Index measures auction price movements in the western art market. For details,
contact Robin Duthy, Art Market Research Tel +44 (0)171-249 8071. Fax +44 (0)171-254 5619  

DT ART INDEX: MODERN EUROPEAN PAINTING
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THE 45 per cent 
decline in the Modern
European Painting 
Index since the end of
1995 is a major concern in
the art world; the slide has
been continuing this year.
Prices for the component
artists, including 
Picasso, Utrillo, Chagall,
Laurencin and Vuillard,
are back to 1986 levels
and showing a gain of 
just 105 per cent since
1975. Collectors’
reluctance to switch stock
market gains into art at
bargain prices, remains a
mystery.

Mystery buyer sets
record for Islamic art

A 10th-century deer
surprised experts, 

writes Laura Suffield

SALEROOM

BUSINESS TRAVEL

The bronze fountain head
OU can’t use a per-
sonal mobile phone
on an aircraft. But if
you are prepared to

pay $5.50 per minute, some
airlines will let you use
theirs. Passengers on almost
200 planes operated by sev-
eral major European airlines
– including British Airways,
Air France and SAS – can
now make use of an air-
borne telephone system
based in Shannon, Ireland.
JetPhone is the first Euro-
pean company to provide
the ground-based service for
short- and medium-haul
flights across the continent,
offering a call service to
anywhere in the world. The
company expects to have
installed the equipment in
about 250 aircraft – at a
cost of more than $300,000
per plane – by the end of
this year. 

JetPhone is a joint venture
between British Telecom
and a France Telecom sub-
sidiary. Its European Terr-
estrial Flight Telecommu-
nications System (TFTS)
links digital radio signals
from the aircraft to a net-
work of 32 dedicated
ground stations, ranging
from Ireland to Poland to
Greece, which are operated
by the various national tele-
phone companies.

Airline passengers are not
allowed to use their mobile
phones on flights because
they interfere with the
avionic equipment of air-
planes. 

The JetPhone system was
developed to avoid interfer-
ence with airborne naviga-
tional equipment by operat-
ing at a different frequency
from mobile phones. The
equipment is being installed
in 120 of Air France’s
European and domestic
fleet. 

The phones are fitted in
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WANTED. If you want to be
financially independent within 5
years,we have 3 proven busi-
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information,call +44 (0)
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ABLE for any viable projects
worldwide. Fax brief Synopsis
in English to Corporate
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INTER
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Corp
recesses in the back of some
seats in both business and
economy classes. Installed
flush to the seat back, the
phone is released when a
passenger simply presses a
button; to make a call he
slides a credit card through
the “reader” and dials.

Callers on British Airways
and SAS flights are charged
about $5.50 per minute;
calls cost much the same on
Air France, although it is 15
francs for access, and 25
francs per minute for the
call. The charges are the
same irrespective of the des-
tination of the call. By com-
parison, Continental Airlines
in the US allows passengers
to make as many calls as
they like for a flat fee of $29
and each telephone also has
a screen on which cus-
tomers can retrieve their 
e-mail, send faxes or check
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. Fast decisions, Fax brief
psis to Offshore Finance
. Ltd:+ 44 171 580 4729
share prices. The US com-
munication system is more
expensive than TFTS
because it is satellite-based,
but TFTS cannot be used on
transatlantic flights since it
requires a ground station to
pick up the signal. 

JetPhone is “considering a
new pricing structure to
encourage usage”, says com-
pany’s spokeswoman Eileen
O’Sullivan. “It could, for
example, make different
charges for domestic and
European calls, and for
those outside Europe.” And
although the company’s
newer installations will
shortly be capable of send-
ing faxes and e-mail from
laptops, incoming calls
remain a problem: O’Sull-
THE
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CYA
ivan is concerned not only
about whether the demand
is there, but also about the
security implications of, say,
a hijacker being contacted
directly from the ground.

At the moment, the aver-
age duration of a call is 2.5
minutes; the number of calls
per aircraft is low, from six
to 24 per day, with heavier
usage earlier in the week.
“Because JetPhone is a rela-
tively new concept and busi-
ness travellers are more
used to using mobiles, busi-
ness people tend to be the
first to use the system, but
leisure passengers will use
it. It is just a case of getting
them to use it the first time
– then it will come natu-
rally,” says O’Sullivan. Calls
BUSINES

BUSIN
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N MAG
are recorded in the ground
stations and the billing
information is gathered each
night at Shannon, where
computers calculate the
charges and debit the pas-
senger’s credit card
account. The income is split
between the airline, the tele-
com operator (or operators)
and JetPhone. “We will have
a successful project if we
equip 800 aircraft,” says
JetPhone’s chief executive
Conor Hayes – adding that,
at current prices per instal-
lation, an 800-plane network
would cost more than $200
million to fit out.

The company has only
one European competitor,
Flightlink, a Cable and
Wireless subsidiary which
was conducting a trial for
Crossair in mid-April. 

But it is JetPhone which
has signed up the major air-
line customers: Air France 
already has JetPhones on 96
aircraft, SAS has equipped
71 of the aircraft in its 
fleet, and there are 11
installations under trial
aboard British Airways air-
craft. By the end of the year
it expects to have put
phones on 30 aircraft
belonging to the Norwegian
carrier Braathens SASE.
r THE independent
Danish airline Maersk Air
has launched a new code-
sharing agreement with
Swissair, starting on 12
May, to operate daily
flights between Billund in
western Denmark and
Zürich, via Frankfurt.
Maersk Air will fly the leg
into Frankfurt, with
Swissair operating the
connection to Zürich.
Maersk Air has also just
started a code-sharing
venture with Finnair to
operate eight flights a day
between Copenhagen and
Stockholm.

r SALES of Air London

TRAVEL
UPDATE
International, the world’s
largest corporate aircraft
charter broker, went up by
17 per cent in the six
months to 31 January. 
The company’s executive
chairman, Tony Mack said:
“London taxi drivers have
always known the state of
the economy by their level
of business; our jet charter
sales are just as good an
economic test.”
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YELO BLC
THERE is almost no limit to
what the art market will pay
for a truly great object. A
sale at Christie’s in London
on 25 April proved that
decisively. In an atmos-
phere more like an evening
sale of Impressionist pic-
tures in New York, a new
world record was set for
Islamic art. A bronze foun-
tain head in the form of a
deer, made in Cordoba in
the 10th century, far
exceeded its estimate of
£600,000 ($960,000) to
£800,000 and sold for
£3,631,500 (with premium)
to a telephone buyer whose
identity was unknown.

The Islamic market at
auction is not used to see-
ing such prices. Christie’s
has approached this level
only once before, when a
similar piece, a Spanish
Islamic bronze lion, sold
in 1993 for
£2,421,500. Apart from
that prices have very
rarely gone beyond the £1
million mark, with
£500,000 being considered
a big price. 

What was noticeable
about the Christie’s sale
was the presence of bidders
who are not fixtures in this
part of the market: a lead-
ing London contemporary
art dealer was a strong bid-
der for the deer, as was
London’s top European
sculpture dealer. Such peo-
ple look out for really great
pieces, and not necessarily
ORY
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just those that fall into their
normal fields of interest.

Christie’s Islamic art
expert William Robinson,
conceded that there were
no Spanish bidders for the
deer. There had, he said,
been Spanish interest
before the sale but on
the day it failed to
materialise.

The prices
fetched by the
deer and lion
stand way above
ENCES & EXHIBITI
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those for other pieces of
Islamic art. 

Before the lion was sold
the highest price paid for
Islamic metalwork was the
£240,000 made at Chri-
stie’s a few years ago for a
silver inlaid casket.

But is there a specific
Spanish Islamic art market?
Yes, say the experts, but it
is small and some of the
best pieces never reach the
salerooms. And the main
buyers are not Spanish;
they are Arab collectors for
whom the great culture of

Arabic Spain up to the
Reconquista has a
particular resonance.
This is most evident in

the market for Spanish
Korans, which has seen
some strong prices in
recent years. According to
Sotheby’s Islamic manu-
script expert, Marcus
Fraser, there are very few
Spanish Korans, or even
single pages, still in Spain:
after all, he noted, 80,000
Islamic texts were burned
in one night in Granada in
1492 when the Moors were
driven out of Spain.

Fraser has had some
notable successes with
Spanish Korans in recent
years, including £264,000
in 1992 for a Valencian
Koran and the record price
of £408,500 (set in London
in April 1995) for a
magnificent Koran probably
made in Andalucia around
1200. 
ONS
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Empowering people to
achieve their dreams
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BANKING
BANK ACC US/EU/SWISS $350
CREDIT CARD $299, TAX FREE

NO REFERENCES, BANCORP
$2900, COMPANIES + BANK

ACC $1100
S.AM IMMIGRATION

S & M INTERNATIONAL
TRADE AND FINANCE LTD

CALL FROM A FAX  USA +302
996 5825 ENTER PROGRAM 128
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INTERNATIONAL
BUSINESS

SERVICES, LTD.

-Offshore Incorporations
from $250

-Banking Services, Investment
Accts, Secured Credit cards

-Intl.Market Research Reports
(defined by countries &
industries) from $500

-Translation services (English,
French, Italian, Portugese

& Spanish)
-Discounted Long Distance

Telephone Service

Tel: +1 604-878-1418
Fax: +1 341-559-2825

Email: Bogart@mpsnet.com.mx

LUCRATIVE EXPORT ORDERS
won in Malaysia, Indonesia,
Brunei. Resident British sales
team. Tel: 01481-701575/Fax:
701576

USA IMMIGRATION ADVICE
Visas, greencards, etc. Fax for
brochure +353 505 41416

SHRIMPS / JEANS / T-SHIRTS
@ 85p. 100,000pcs. tel:44-151-
707-8543 Fax: 001-305-532-
5696.

AMBRANCH BUSINESS CEN-
TER, USA mail, phone and cus-
tomized office services.Agent
for US food products. Fax
USA+3039887145

CONFIDENTIAL UK MAILING
Address, live telephone answer-
ing service, Fax - Voice mail. Tel
+44 (0)1705 696933

LONDON ADDRESS/
P h o n e / F a x .
Reg.Office.Co.Formations.  Fax
for Svce Info: +44 171 250
3109. Phone: +44 171 608
1427.TMP Ltd.

MAILING LISTS Berger & Co.
Tel. +44(0)131 226 2996 Fax
+44(0)131 226 7901 

US Distribution, Joint Ventures
Branches & Subs +1 413737
3972 Fax: +1 4137377849 E-
Mail: tradelaw@javanet.com 

US Distribution, Joint Ventures
Branches & Subs +1 413737
3972 Fax: +1 4137377849 E-
Mail: tradelaw@javanet.com 

DOMINICAN CIGARS 9
styles,hand rolled,volume pur-
chases only,telefax:USA+954-
474-3866

GENERIC CIGARETTES
American blend tobacco, low-
est prices, private labelling
available. FAX USA: 1 (954)
474-3866

GRADE "A" WHITE REFINED
SUGAR S.A. origin, authentic.
FAX USA: 1 (954) 474-3866.

LEVI 501's. Used and New.
Quality jeans direct from the
USA. Fax: 503 628 0749 USA.

LEVI'S 501 NEW & USED ON A
REGULAR BASIS  Tel: (514)
845 2204  Fax:(514) 845 3834
Canada

POWDERED MILK, Holland ori-
gin, low prices, volume pur-
chases only, fax USA + 954-
474-3866. 

POWDERED MILK: Full cream
and skim.  Low world prices,
volume purchases only.  Fax:
USA + (954) 474-3866.

CANADIAN SPRING WATER
Natural creams,cosmetics avail-
able to EU-World Fax:+416 977
2811

COLOUR NEGATIVE FILM
Branded 35mm film, single use
cameras, CDR's video tape...all
size packages.  Fax un now on
#44 (0) 121 631 2167.

COMPANY SPECIALISED
SELLING Big quantities of
second hand photocopiers
Toshiba - Gestenter -
Nashua.... FAX: 33-1-48-65-
66-28 

OFFSHORE COMPANIES:
JPCR. Tel: +44 (01624) 629529
Fax: +44 (01624) 629662.

I am pleased to offer you the
exclusive production and

marketing rights covering the
new patented popcorn snack

Pressed Popcorn Bar

with SURPRISE INSIDE

Octangular, i.e. two heightwise bar-halves
of PRESSED POPCORN. Similar to the
famous small classic coke-bottle of the
sixties.

Already sold to:
USA, CAN, Italy, Japan and Spain.

Fax: +49 9123-14617
eMail: Rue Streng@aol.com

CIGARS
QUALITY HAVANA
AND DOMINICAN.

Also rare stock.
If you buy 2 boxes of cigars

you get the ultimate cigar
lighter for free (recommended

retail price £60).
Fax UK: +44 (0)1634 245365

T A X  F R E E  C A R S
ALL MAKES & MODELS - CARS & MOTORCYCLES

EUROPEAN - JAPANESE - AMERICAN

BRAND NEW CARS DIRECT FROM OFFICIAL IMPORTERS

Let us know the specific make & model you are interested in and by return we will mail you our

General Information Booklet with the current prices of the make and model of your choice.

SHIPSIDE TAX FREE WORLD ON WHEELS B.V.
Kruisweg 631, PO Box 430, 2130 AK Hoofddorp, The Netherlands. 

Phone: +31 20 653 33 33  Fax: +31 20 653 32 41
Internet: http/ /www.shipside.com E.mail: info@shipside.com

Send me your General Information Booklet today
Name: ------------------------------------------------------------------------------------------------------- ----
Address: --------------------------------------------------------------------------------------------------- ---
City: -------------------------- Postal Code: ------------------ Country: ------------------------------

Phone: -------------------------------------------- Fax: ------------------------------------------------------
I am interested in make:  (1) ------------------------------  (model) --------------------------------

(2) ------------------------------ (model) ---------------------

...I.....................................................................

EU97

TO SELL
TRANSATLANTIC

REINSURANCE CORP.

reg in Republic of NAURU,
March 1997 Nominee Service,

Administrative Office for details
fax +792-35167075,
call +972-50472858,

e-mail magaril@inter.net.il

AUTHORS
Let Us Publish Your Book

Most subjects considered including
Religion, Biography, Children's

Stories, Poems, Fiction
and First Books.

AVON BOOKS (EU),
1, Dovedale Studios,

465, Battersea Park Road,
London SW11 4LR

NEW AUTHORS
PUBLISH YOUR WORK

ALL SUBJECTS CONSIDERED:
Fiction, non-fiction, biography, 

religious, poetry, children.
AUTHORS WORLDWIDE INVITED.

WRITE OR SEND YOUR MANUSCRIPT TO: 

MINERVA PRESS
2 OLD BROMPTON RD, LONDON SW7 3DQ

Car Hire
South West Ireland
Deasy Rent A Car

Cork
Tel +353 21 506744

Fax
+353 21 506624.
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‘Incentive was a
wildly diversified
operation with
holdings in 60
companies’

Man who made money from leftovers

Hale Richards

BUSINESS
PORTRAIT

MIKAEL
LILIUS

A giant looking over his shoulder: Lilius is sanguine about the fact that Wallenberg foundations have about a third of Incentive’s capital and 40 per cent of its vote

‘No doubt about it, the Wallenbergs are demanding, but also very supportive’
IKAEL Lilius bears a passing
resemblance to Robert De Niro
in a Brioni suit. He is also pres-
ident and chief executive of

Incentive, the Swedish industrial group
which, as he says, “is intrinsically a
part of the Wallenberg sphere”. 

The Wallenbergs are, of course, the
Swedish family who control, through
Investor, their major holding company,
and through family foundations, enter-
prises which taken together  make up
40 per cent of the value of the
Stockholm exchange.

Lilius, 47, is also a politician’s son, a
background that shows in the easy way
he handles an interviewer. There was
not a public relations person in sight
when he met us in the reception area
of Incentive’s Stockholm offices and
led the way to the boardroom.

This is unorthodox behaviour in
normally starchy and formal Sweden.
But then Lilius is a Finn, albeit of
Swedish origin. His father, Patrik, was
leader of Finland’s Swedish People’s
Party. In fluent English, he says: “A
few governments were formed in our
kitchen, but I took a different route.”

In 1991 Lilius took the top job at
Incentive. Since then, he has earned a
reputation not only as one of the more
successful Wallenberg group man-
agers, but as something of an indepen-
dent spirit. Previously he had spent
eight years as a vice president of
Huhtamaki, the Finnish foods to phar-
maceuticals group and two as chief
executive of KF Industries, a Swedish
petroleum and foodstuffs company.

Although Incentive is a public com-
pany, it has one very big shareholder:
Investor, the main holding company of
the Wallenberg group. Lilius says that
Investor and the Wallenberg founda-
tions have about a third of the Incen-
tive capital and 40 per cent of the vote. 

He is sanguine about having a giant
looking over his shoulder. “In terms of
corporate governance, I appreciate
having one shareholder that you know
is both looking after you and holding
you accountable. That makes for strin-
gent discussion, but institutions are
good shareholders because they let you
know they have an interest but also let
you function.”

Does Investor’s management tell him
what to do? Lilius says it doesn’t work
that way. “Investor is a big share-
holder, but it is one of many. In
essence, it functions as a holding com-
pany. We are essentially an industrial
company that controls wholly owned
subsidiaries. We have to treat all share-
holders equally, and in their interest
we make our own policy. Investor
asserts its interest through its seats on
our board.” A breakdown of the eight-
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ACROSS
1 Mopes about where there are

races (5)
4 No private prohibition in place

to get a drink (6,3)
9 Soldiers concerned with land

Mary ploughed (11,4)
10 Fish workers will find this the

epitome of plainness? (9)
11 Unusual lore about one Oxford

College (5)
12 Language of Brum, see, is

upsetting (7)
13 Subsequently a learner 

produced a certain speech
sound (7)

15 Makes conservative local tax to
take in European (7)

18 Blunder about Irish animal 
(7)

20 Saint gives songbird to you and
me (5)

22 To get rid of English artist I
acted badly (9)

24 Cause of shocking night’s
sleep? (8,7)

25 Fix this, or sadly, you’ll get
knocked back (3,3,3)

26 Losing head in panic is a 
mistake (5)

DOWN
1 Finish o

taupe (
2 Wrongl

time to 
3 Mother’
4 Will cer

change
5 Endles

having 
6 One log

house (
7 One’s r

thorny 
8 A shad

a repub
12 Male m

provide
(9)

14 Finish f
with ne

16 Beg ho
change

17 Kind of
18 Perhap

which w
19 Trick fe
21 Arrange
23 Go into

(5)
member board reveals the Wallenberg
influence. Leaving aside its three union
representatives, its members are
Anders Scharp, the chairman and one
of the most influential Wallenberg
group figures, Bjorn Svedberg, the for-
mer chief executive of SE-Banken, also
known as the Wallenberg bank, and
Marcus Wallenberg, vice president of
Investor and nephew of Peter
Wallenberg, the now-retired head of
the family. The board also includes SE-
Banken chairman Karl-Erik Sahlberg
and Hakan Mogren, chief executive of
Astra, the Swedish drugs group that is
also part of the Wallenberg sphere. 

Against that structure, Lilius still
contends that Investor doesn’t try to
direct Incentive, but admits: “Of
course, we have to deliver. If they were
unhappy they would surely let us
know. But the great thing about them
is their tremendous network. You can
always draw upon somebody. We can
turn to them for help, and through the
Wallenberg name other doors will
open. The connection certainly doesn’t
hurt. No doubt about it, they are
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3,2)
y risk hesitation about
find non-worker (7)
s wearing layer of rope (9)
tificate be par to
s? (7)

s rubbish about poor firm
no room left? (7)
o designed for cold
5)
ight to be surrounded by
shrub hedge? (7)
e of sadness but not for
lican? (5,4)
eans of enforcement
s problems for dentist?

irst academic session
at potential (9)
spital department to
 rate (7)
 bet that is second (7)
s a container for clothes
ill be found in car (7)

llow, getting thinner (7)
d to fight (3-2)

 some forbidden territory

ACROSS
1 Southeastern English

famous for mineral sp
4 Cheapest place for b
9 British reserve fightin

(11,4)
10 Wooden handle of ol

(9)
11 Type of window (5)
12 Of Myanmar (7)
13 Relating to the side (
15 Fashions or designs 
18 Long-necked beast (
20 Roman Emperor (78-
22 Root out (9)
24 Bed warmer (8,7)
25 Strike cricket ball ove

boundary without bo
(3,3,3)

26 Miscalculation (5)

DOWN
1 Consume completely
2 Person who hits (7)
3 Line controlling princ

(9)
4 The proving of a test

document (7)
5 Having liquid right up

edge (7)
6 Eskimo dwelling (5)
7 Anything which obstr

passage (7)
8 Colour (5,4)

12 Sticking-out incisors 
14 Put a stop to (9)
16 Make earnest reques
17 Subdivision of a genu
18 It transmits drive from

wheels (7)
19 Soldier assigned to g

(7)
21 Brief disagreement (3
23 Put data on compute
demanding. But the Wallenbergs are
also very supportive.”

Today’s Incentive was created in
1991 out of the holdings of an older
investment company, and the leftovers
of the merger that created ABB, the
Swiss-Swedish engineering giant. Asea,
the Swedish half, was considered more
valuable than its Swiss bride, Brown
Boveri. Incentive took over all of the
excess assets from Asea which didn’t
go into ABB. Incentive still owns 24
per cent of the Swedish side of ABB,
with 33 per cent of the voting rights.

The man who picked Lilius for the
Incentive job, Curt Nicolin, the then-
chairman of ABB, wanted him to create
a new business from a collection of
corporate leftovers. “I had spent a cou-
ple of years as chief executive of KF
Industries,” Lilius recalls, “where I had
imposed some discipline on an unruly
conglomerate. Nicolin had noticed that
performance and thought I might be
the man to make sense out of the new
Incentive which was a wildly diversi-
fied operation with holdings in some
60 unrelated companies.” Lilius has
WITH two of the six
games played at the
Kasparov v IBM Deep

Blue rematch  and the score
at 1-1 it already feels like a
roller coaster ride. Deep
Blue’s play has been at dif-
ferent times awful, brave
and profound, but because
we know little about how it
thinks we can only speculate
on its strength.

What we do know is that
it scored a win over the
world champion in the most
bizarre circumstances after
losing badly in the first
game. As I write the shock is
only wearing off from my
discovery earlier in the day
that Kasparov had actually
resigned the game in a
drawn position. The game
brought a three game win-
ning streak by Kasparov to
an end; the champion had
won the last two games from
last year's match and the
first of the 1997 edition.

In game two Deep Blue
played so beautifully on the
white side of a Ruy Lopez
that it succeeded in deluding
not just Kasparov but every
grandmaster in the press
room not to mention mil-
lions of other players watch-
ing on the Internet. On
move 45 the computer
appeared to force a won
endgame and Kasparov
resigned after only the
briefest reflection.

Later that night a lone
voice on the Internet Chess
Club announced that the
Ferret computer chess pro-
gram thought the final posi-
tion was a draw. Exhaustive
analysis substantiates that
claim and demonstrates that
Kasparov had an awful aber-
ration, as did we all.

Deep Blue v Kasparov, G
Match New York (2)

1.e4 e5 2.Nf3 Nc6 3.Bb5
a6 4.Ba4 Nf6 5.0-0 Be7
6.Re1 b5 7.Bb3 d6 8.c3 
0-0 9.h3 h6 10.d4 Re8
11.Nbd2 Bf8 12.Nf1 Bd7
13.Ng3 Na5 14.Bc2 c5
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CYAN MAG
done the job mainly by wheeling and
dealing. The result is a company which
guides (Lilius prefers to say coaches)
other businesses. “Diversified compa-
nies will never be able to compete
against those with a great deal of
focus,” he says. 

Incentive has four core businesses.
The dominant one is medical technol-
ogy, run by its subsidiary, Gambro.
The others are the environment, mate-
rials handling, and defence. In addi-
tion, Incentive still has some straight
holdings, in Swedish electrical goods
firm Electrolux, as well as in ABB.
Lilius says that Incentive has over the
past six years been involved in some
60 company purchase and sale trans-
actions – “one a month”.

The disposals continue. A contract to
sell TA Hydronics, one of the com-
pany’s main environmental companies,
was signed in February. Lilius says the
military business, represented by
Hagglunds Vehicle, “will be sold
sooner or later”. Despite the frenetic
look of Incentive’s activities since
1991, the result has been growing sta-
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15.b3 Nc6 16.d5 Ne7
17.Be3 Ng6 18.Qd2 Nh7
19.a4 Nh4 20.Nxh4 Qxh4
21.Qe2! (A lovely move that
sends Kasparov scurrying
back to defend b5 against
the threat of Bd3) 21..Qd8
22.b4 Qc7 23.Rec1 c4 (In
case White plays c4)
24.Ra3! (Preparing to cap-
ture the a file) 24..Rec8
25.Rca1 Qd8 26.f4
(Opening a second front)
26..Nf6 27.fxe5 dxe5
28.Qf1 Ne8 29.Qf2 Nd6
30.Bb6 Qe8 31.R3a2 Be7
32.Bc5 Bf8 33.Nf5 Bxf5
34.exf5 f6 (Black’s position
appears solid but it’s going
to be unlocked) 35.Bxd6
Bxd6 36.axb5! (36.Qb6
Qe7 37.axb5 e4 38.Rxa6
Rab8 39.Qe3 Qe5 was
Kasparov’s idea; amazingly
DB turns down material and
opts for shutting Kasparov
in completely) 36..axb5
37.Be4! Rxa2 38.Qxa2
Qd7 39.Qa7 Rc7 40.Qb6
(Defending this is a thank-
less task) 40..Rb7 41.Ra8+
Kf7 42.Qa6 Qc7 43.Qc6
Qb6+ 44.Kf1 Rb8 45.Ra6
(Kasparov shook his head in
disbelief and resigned but)
45..Qe3!! see diagram.
46.Qxd6 Re8!! 47.h4!
(47.Bf3 Qc1+ 48.Kf2 Qd2+
49.Be2 Qf4+ 50.Ke1 Qc1+
51.Bd1 Qxc3+ etc) 47..h5!
(47..Qxe4 48.Ra7+ Kg8
49.Qd7 Qf4+ 50.Kg1 Qc1+
51.Kh2 Qf4+ 52.Kh3 Qe3+
53.g3 wins) 48.Bf3 Qc1+
49.Kf2 Qd2+ etc draws

Malcolm Pein
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Black: Kasparov

White: Deeper Blue
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YELO BLCK
bility, profitability and market value.
After four years of sharply rising

turnover, 1996 turnover of Skr20 bil-
lion ($3.26bn) was down 20.3 per cent
compared with 1995. That fall was
mainly due to disposals, including
Hasselblad (cameras), Garphyttan
(vehicular components), AKA (a trader
in industrial products, particularly
refrigeration elements), and Skandin-
aviska Elvirk (the world’s largest weld-
ing company) that accounted for 30
per cent of 1995 sales.

Profitability and value have soared
under Lilius’s management. Last year’s
group operating earnings of Skr4bn,
up 25 per cent compared with 1995,
represent a more than seven-fold
growth since Lilius arrived. The com-
pany’s shares, worth Skr7bn in 1991,
are now valued at over Skr36bn.

The key decision in Lilius’ long-term
strategy was to buy Lund-based Gam-
bro and to move Incentive into medical
technology, a new field for it. The two-
stage purchase, which began in 1994
with the acquisition of Cardo, a
Swedish industrial group which held
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- 0.341 1.847 7.038 6.257 2.335 2.086 0.044 18.29 7.111
2.932 - 5.415 20.63 18.34 6.847 6.115 0.130 53.63 20.85
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0.142 0.048 0.262 - 0.889 0.332 0.296 0.006 2.599 1.010
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140.6 47.96 259.7 989.7 879.8 328.4 293.3 6.228 2572 -
0.586 0.200 1.083 4.128 3.669 1.370 1.223 0.026 10.73 4.171
14.28 4.871 26.38 100.5 89.36 33.36 29.79 0.633 261.3 101.6
11.99 4.090 22.15 84.40 75.03 28.01 25.01 0.531 219.4 85.28
0.647 0.221 1.196 4.556 4.050 1.512 1.350 0.029 11.84 4.603
0.121 0.041 0.223 0.851 0.757 0.282 0.252 0.005 2.212 0.860
0.050 0.017 0.093 0.354 0.315 0.118 0.105 0.002 0.921 0.358
0.082 0.028 0.152 0.579 0.514 0.192 0.171 0.004 1.504 0.585
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57 per cent of Gambro, has paid off so
far. Last year, Gambro accounted for
54 per cent of Incentive’s turnover and
70 per cent of its profits.

The remainder of the Gambro stock
was in the hands of its Swedish found-
ing family, the Crawfoords, and their
family trusts. In March 1996, Lilius
paid Skr10.3bn for the Crawfoord
stock but had to fight for the privilege.

“Before we could buy the shares, we
had to convince them that we would be
a good home for Gambro,” he says.
Lilius clearly believes that Incentive is
the best home for Gambro, and his
conviction is persuasive.

Lilius says the big acquisition put a
strain on the group’s finances, and that
afterwards he felt the need to “restore
financial strength. Besides the 1996
company disposals, Hasselblad and the
rest, we sold our holding in Electrolux
B shares for Skr1.2bn”.

Lilius has lived with his family in
Sweden since 1989. He has three chil-
dren: a daughter of 13 and sons 11 and
five. “Sometimes, I come to the office
to rest,” he says. His wife Lena, “who
stayed home to enjoy our youngest’s
first years”, has recently gone back to
work at the Finnish-Swedish chamber
of commerce.

As an outsider looking at Swedish
politics, Lilius wishes “there was a
more business-friendly government
here”. He was one of 102 Swedish
company bosses who recently signed a
letter protesting against business poli-
cies. He wonders out loud if Swedish
politics might not be too confronta-
tional. “The Finnish political system is
very much about running the country
in the best possible way,” he says.

Today’s Incentive is made up of 25
or so wholly owned subsidiaries as well
as long-term holdings in Electrolux
and ABB. Lilius says he is not running
a holding company but directing an
industrial group. “We are not financial
engineers. All our operating companies
are wholly-owned. Everyone in this
office has an industrial background.

“The recomposition of the group was
not accomplished because we love to
tinker but in order to erect a platform
from which we could build.” Another
building block went into place this
week when Gambro offered $1.6bn to
buy Vivra, a US dialysis care company.

“Although we are deeply involved in
the strategic process, we believe in
very substantial delegation. I tend to
get in touch with executives when
there is a deviation from previously
agreed-to norms. We are deeply
involved in the strategic process.” Only
a brave executive would deviate very
far from a Lilius norm.
lead the queen of diamonds
rather than the normal
fourth highest. Now reveal
the North hand.

Declarer calls for a low
diamond from dummy and
ruffs in hand. He follows
with the three top hearts,
partner following twice then
discarding a diamond. Next
comes the jack of spades.
How do you defend?

To have any chance you
will have to hope partner
has the queen of spades,
yet, if he wins this trick, he
will be unable to continue to
force declarer in diamonds.
To defeat the contract you
must take your spade ace
now and play another dia-
mond from your side of the
table.

Note the importance of
leading the diamond queen.
On the lead of the two
declarer can simply allow
East to win the first trick,
discarding a losing club
from hand, again leaving
East unable to continue the
diamond force.
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