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Has Germany kissed the

strong euro g

ITTLE more than 18
months before mone:
tary union is due to
come into_existence,

the vision of a powerful new

valuing the
Bundesbank’s vast gold
hoard means that the dollar
can breathe eas

avid Marsh of invest.
ment bank Flemings, author

union by fair means or foul.
fe will do anything short of
downright liegelfy. Even
50 the gold ploy does show

acertain Gespera
inance Ministér Theo
Waigel's decision to heli
copter into Frankfurt in this
lic way underlined

be run

one is ready to give up a
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stable deutschimark for an
instable currency.

absolutely self evidént
e new euro was to have

2
o3

Frankfurt-based European
Central Bank was 10 take as
its austere role model the
revered Bundesbank.

utin his rush to achieve
European integration, Kohl
ced to sacrifice
utation for
In less
rigorous courtries, Waigels
gold plan would riot matter
S0 mbch. ltaly revalugs its

standard for the rest of
urope.

The Bundesbank’s reputa-
tion is suffering. Bruno
Bandulet of Bund Freier
Blrger, one of Germany's
rare bréed of anti-Mazstricht
parties, says: “In the past,
the Bundesbank has never
even wanted to mention the
gold reserves it was sitting
on, let alone revalue them.

here is a willingness now
to do whatever is politically
expedient. They just have to

wallow this conjuring
trick."

But after nearly 15 years
in the chancellery, Kohl has

voice of
president, Hans Tietmeyer,
uted. No oné

out, apart from
Wilheim N6lling, former
Social Democrat regional
central banker in Hamburg,

Tony Paterson BERLIN
Victor Smart Political Editor

Who already has his pension.
s gold manoeu-
vre makes it more certain

ances about the euro’s
soundness at face value so
long as their credulity is not

that monetary union will be  stretched to breaking point
achieved by the 1 January by the lira’s participation.
1999 deadline. It also makes  How can a stolid German

more probable that a  burgher, already tempted to

wider circle of countries will
be llowed the priviege of
entry in the first wave.

swap his life savings into
Swiss francs, countenance

rging the proud national
currency with that of a

o e & high prce py

DEUTSCHE
BANK CHIEF'S
CAPITAL IDEA

— PAGE 15

respectable core of coun-
tries will go ahead, but at
same time ensure that
Valy als o qualy. This s
verriding

canunrum for the entir
process of monetary unifica-
tion. German voters are pre-
pared to take official assur-

argument is part rational,
part emotional. Hard eco"
nomics rubs shoulders with
deutschmark chauvinism.
‘According to Marsh, Kohl
s gone some way to
resalving the question by
pitching an appeal to one
section in Germany that is

Revalued: Germany has been accused of accounting tricks

less hung up over a hard
ere are two

e left, the
Socialists say they want ltaly
in; they also oppose a fur-
ther round of domestic aus-
terity. Kohl has neatl

tailored the gold revaluation

‘The Bonn government has
maintained that revaluing
Bundesbank _gold
reserves would have had to
happen_anyway in the
course of moving towards a
single currency. But taken
together with the plans to
sell off stakes in Deutsche
d Lufthansa,
they amount to the kind of
“accounting tricks”
has been quick to
criticise elsewhere.

ESS than a year ago it
was none other than
Theo

describing the Italian o

uro tax” to enable

the county to quality for

as a thinly veiled

et to cook the boOkS:
Germany, he said,

above such tactic
Smal surprise “inat i the

Italian Foreign Minister,
Lamberto Dini, felt it appro”
priate to return the insuit by
saying that time
Germany was guilty of the
crime of “accounting tricks”.
Despite Waigel's rebuttal
that Dini's comment was an

oodbye?

“impertinence”, the Italian
foreign minister's criticism
has since been echoed by
some of the most respected
economic research insttutes
in Germany. “Waigel has
always tried to portray him-
self as the high priest of [fis-
cal] rectitude. It now clear
that he preaches water but

s wine, einer

T

made by the Kiel

s

e joked
et ey and it s e
We cannot do that any
more. Waigel is using
accountant’s tricks. More
saving would have been bet-
ter,” said spokesman Klaus-
Werner Schatz.

Germany's voters, already
uneasy about losing the
deutschmark, have not been
reassured by the resort to
revaluation of their gol

Nor is there any immedi-
ate prospect of the situation
improving: the D18 billion
(510.6bn) hole in the 1997
budget appeared as a result
of a lengthy investigation by

h predicted

n bud-
geted revenues between now
and Underlying the
shortfall is Germany's

chronic unemployment rate

which, at nearly 3.7 million,

is at its highest level since
05

The drop in tax revenue
prompted by the scale of
mployment has been
exacerbated by the increase
Continued on page 2

Agnellis in
drive for
fresh deals

THE Agnelli family, the for- Ruth Sullivan
midable talian dynasty that
ng dominated th MILAN

country’s industrial and

social circles, is idying its _ ight-hand ma, in a rare

corporate a interview in February, said
While vaanm Agnelli,  that the group’s strategy
the Tamir -year-old to make its assets

now is
patriarch, is best known for  work.
his long career at the head
of car maker Fiat, his 66-
year-old brother Umberto

‘Our goal is to develop
operations that bring the
best returns in order to gen.

has stayed in the shadows,  erat resources for
Iooking after other parts of  the grou
the em Banking is another area

“The family steers its wide-  Umberto is developing. Last
monih Il acquied a three
per cent stake
B Sar Pt the foncason
that controls Italy's biggest
bank, Istituto Bancario San
has a controlling 50.7 per ~ Paolo di Torino. Together
with an existing two per
owned
Contains

Stake as well as many other  Turin-bas , wi
n-motor assets. Ifi also total stake of five per cent.
holds stakes in a numbe It s also an alliance which
her Agnelli investments,  will help give the Agnellis an
including the football club  option to deal with a bank
Juventus, ther than Mediobanca, the

Over the past ten years powerful Milan investment

Umberto has been slowly bank which dominates
alian business and finance.

All these investments

garage, where c

from Fiat's empir:

a12.3 per cent
Share, whie 11 Holds & ur-

essful investment group. i
Progress has been siow . |
but in the past few weeks
two major deals have
pushed both Umberto and &
ifil into" the limelight
berto has forged an

u

whom it sold & Gent

stake.in italian retail chain

Rinascente in a deal worth
580 million. It also sold an

initial 20 per cent of its

cement group Unicem to

talian ceme

Fratell Buzzi Tidying up: Umberto Agnell
The Auchan deal is a coup dying up. d

or Umberto, who spent ther 17.7 per cent, bringing

many frustrated years in
talks with other European
retail_chains as well a
Auchan in search for a part-
e for Rinascente. He now
e has clinched a
T palthersiip which
© Italy’s premier

isposal wil bring in a
tial 1380 billon (3323m)
for Ifil and a further L320bn
if Fratelli Buzzi takes u
option to buy Ifil's remain-
ing stake for L320bn by
2004, It is also
nity to begin investing in
new directions.
One area Umberto s eye-
ing is telecommunications.
e says Italy's soon-to-e:
privatised telecoms group
Stet could be of interest.
abricle Galateri di
Genola, I1i's’ managing
director and Umberto’s

IMG octopus embraces club football

FIRST they promoted golf

legend Arnold Palmer, then

it Inter-

national Management Group,

mer”

ican sports marketing giant,

has finally moved into club

quisition

e Stras

Bourg of the French first
di

¢ IMG, known dispara-
ingly as the octopus of the

orts marketing world
because It gets s tentacles

into every and for
French !oothal\, it could
otion into

ucrative premier Ieague of
international investment.
club changed hands

Michael Butcher ~ ratilova, Chris Evert, Seb-
AR P astian Coe,
and, latterly, goif's hottest
on 20 February and the  property Tiger Woods,

president elect, IMG's Pat- _ But the company has been

tick Proisy, a former tennis  diversifying for years.
champion, ‘takes up the Andrew Croker, head of the
reins on 28 May ompany’s football opera-

A first sight it is hard o tions worldwide, said:

investing in football clubs is
for a good asset. We think foot-
instance. But IMG got wind ball s a logical extension of
the fact some time ago ~golf tournaments and tennis.
that a new law will soon per- M e skills and we
mit clubs to do just that. can add value to the clubs
Since the just through our manage-
has been ment ils i nvestment.
associated with sports indi- It has not all been plain
Raals S.ch a5 Maring Nav-  salling Tor M. Suastourd

was its third choice in
France. First there was an
attempt on Bordeaux, but
that failed when discussions
turned acrimonious an
maligious rumours flozted
by rdeaux press
alleged that MG Taundered
drugs maney in the Cay-
mans and Bahamas. Then
Game an attempt on Mar-
selle, That also fll through,
mainy because of the clut
Closefinks with ING's chiet
competitor Adidas,

IMG took control of Stras-
bourg by buying the control-
ling 51 per cent holding in
the club, formerly owned by
the city municipality, for
Firs million (§885,000).

The company wil invest &
further $22.75m in Stras-
bourg over five years, ~We

recognise we are going to
lose money to start with,"
said Croker. “But we are

bourg on a profitable basis.”
“The omens are good,
least initally. In Britain and
mark, where the
tion process
way, the first in the field

ANTONIO CARLUCCIO'S
ITALIAN FEAST
Agastronomic tour of norther faly.
Gethis recipe book, £17.99 sterfing.
Call 00 171 971 0406, Visa and mastercard,

recently taking a fl
Golf's masterstroke: p13
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Italy needs German upturn for EMU entry

TALIAN fingernalls will be - absence of structural reform o discover that a 32 per cent Julian Coman of European integration as & the autumn, and that the early of voting which wouid be
bitten 1o the quick by the _ helpo easo the auo udget deficit, given italy's track strategy with which to force retirement system woul designed to marginalise the
time the decision is taken o Letta, a semor igure in _recorc 5 not e good enough. FLORENCE Trogunpobulal asuress * BTTecied The giougs. 1 Soerms, Impect of monary partioe suc
whi rember states wil the centrist FPI (Popular Party)  Amaio s past m aerofpolit S0 even If Prodi does not get.are finallycoming off with regard s Bertinotts. In the long run,

and convinced pro-European,
hoped “Italian exclusion would
not be used s a political means ~ of plots but happy to talk of con-
{0 win lectons n Germany”. His _ ficting natonal interets It may  next few mont
Luclo Caracciolo, was _ becorme a useful electorel argu-

rather moveuw\ se the

T nere nas been & return H
plain 01 natonal tereotypi
e race to EMU." he said. e

ical intrigue. n fore  popular doubts could start to

is of Europe, he gets welfare and eco-
ate, he was loathe o tak fade away. The st

to welfare policy.
‘The structural weakness of an

union next year.
z rnment depen-

All the more 5o since ltaly's fate
is not i its own hands

symptoms of that anxiety
were crystallised in 2 debate this
week at the European University

Something to say on the matter.

Prodi's hardline partners in the
‘governing majority have objected
10 a series of announcements and  ability to save enough money to
yarnings reqaring the forthcom- _ buy a ticket Into EMU's frst
ing autumn budget. wave. But, according to Amato,

Given that the country’s mone-
tary fate may lie outsi
emments control, would Amato,

man people about a new currency the plans for electoral reform. Or

nat united speakers, inluding - rick being excluded not because - which may be weaker than the - Iike T pends roportion.  he chdgame betwonthe couetn. 1 oy Exteact & Compromios on
ormer Sociallst prime MINISIer e have failed o Gut our budget  deutschmark, e idea of keeping  Tree coalit ately more than any other EU ment and its obdurate ally may ~electoral reform and in return
G Amato, fow & professor UEMCIL 10 three per cant. Dut the Taans out May help. TnG EMU entry on & January 1698, Country. are under particular be just around the corner give ground to the government
at the institute, because we're Italian and there- German cabinet's policy has forcing an admittedly overweight ~scrutiny. A proposal mooted this. outside commen- on pensions and welfare.
fear that whether Itallans wanted fore cannat be truste n a pro- _ expressly been to StartEMU with - economy onto an unpopular week to extend a biock on arly - tators appear ot to Pave under-  The first aiternative wol
the new euro currency or not, the  ject of this the widest group possible, but —austerity diet? retirements fram italy's school stood 1 that the Rifondations  plunge Htay's EMU plans ntocr-
rest of Europe might not owing suspicion Is that  Shat boley, ks o 5. o s always in politics it is a  system to ' the public _queston is ot Smply a matter Sis; the second Could make,first
them, at least not straight Germany and the European Com _ circumscribed by electoral con- question of gambing." he said: Sector i the blue ouchpaper. | Of negotiating 3ocial reform. viave ety a reastc possbily.
ecent talk of “north European  mission are setting Prodi's 3 owever, Amato stresses that _ Rifondazione’s leader Fausto Electoral reform is under discus- But then the debate returns to
Jots” 10 isolate Itly ffom the - ceneeft governiment up for & It i an argument which sug:  Prodrs i an eachuay bet. “Prodi  Bertinott insisted on @ govern-sion simultaneously, and the e European stage, where, as

fall. The prime minister, having ~gests that pro-European italians
been urged to take an axe to the have as much of an interest in a
postwar settlement in ltaly (pen-  German economic upturn as citi
sion reform is the issue of the zens of Berlin, Hambur
emerge scarred  Munich. “If the German economy
and bleeding from the fray, only starts to perform better, many

Lloyd Webber
uncorks riches

hopes that if the convergence
criteria for EMU are reached, he
will be in a position to rebuff any
attempt to exclude Italy. At the
same time, Italian governments
have long Used the requirements

ment denial. He got one, anly for
Massimo D'Alema, leader of the
PDS, the largest party in the gov-

Prime Minister were only t00 aware, other
national interests are at stake,
and even Italy’s best shot may

be good enough. There’s a lot
of worrying to go through yet

e reason is that D'Alema,
who heads the bicameral commit
e on electoral reform. is

favour of a second-round system

Words, not
work, from
Brussels

fom the

European Commission over the Sweeping reforms of pensions in

Brawl disrupts debate on Erbakan’s ‘threat’ to the constltutlon

FINE WINE went on song Robert Lejeune
for the composer Andrew

Lioyd Webber in London LONDON
wher ld his fabulous

otheby's. any of them. For the prize
Tots of fine red burgundies
and clarets, though, there

ith 1972 burgundie from  as fierce competton down HE latest stage in Eur- Victor Smart
the prestigious Romanée — the tel ines from ope's auest 0 creats
Cont estate fetching up to  Japan, | jobs will am Political Editor
2,060 a bottle. Wine deal- ~ Singapore Lome fine-sounding ——————
ers sell the same bottles at  To ensure that n words in the new Treaty of  for the capitalists. They con-
half that missed the cachet the wines' trol the single market and
Billed s the largest and -
single-owner ~ bring, Sotheby's
ensured that Lloyd Webber's
personal stencil was used to
case and carton
o offer with his initials.

most important
wine collection ever to be
offered at auction, the 1,416
lots included mos
famous and sought-after
Iaels and vintages imagin.
le. At the end of the first
. 304 0t had been sold
for $2,
Loy Wiebber, in a fore

20 million unemployed is _ Hanja_ Maij-Weggen, a
Dutch Christian Democrat

ing more wine than he could  sold at $57,730 for 12 com- | Turkish Prime Minister Necmettin Erbakan (top right)  charge criticising the government for straying from the | the formulation and imple-
ever hope to drink, b pared with the pre-s sa\e esti- | watches ruling Islamist Welfare Party deputies clash with ~ country's 73-year-old secularist past. Parl\amem voted to [ mentation of unity
added in a sickly passage: mates as low as $30,000, | their opposition counterparts during a crucial debate over a drop the censure motion. Days: page 6 | policies,” states a provi-
“This is all a bit of a wrench. ases of six magnums of sional text, somewhat
There's nothing | like more  Musigny 1945 white bur- grandly. Existing EU
of an evening than to trip gundy and Chateau treaties already touch on
down to the cellar. Many is  Mission Haut Brion 1945 employment, but never

Tide turns on polluted beaches

the time I've shut the big fetched sums of $17.140 before as the subect been
double coors with 2 nd $16,240 respectively. granted a dedicated chapter
0 my tannic pets.” Many Tots opened above of its own.

The Sale Nl a resounding  the top pre-sale cstimate, | IF YOU want to surf the waves in years to clean up their act, but while  Suggests that expersive measures to | * The exact wording is Sl not on the agends of Ger.
number of high notes which  and several achieved more | Safety, first surf the Internet, writes  all five have improved the quality of ~ clean up lakes and streams are | a matter for haggling at the  many or Britain.
left many observers gasping. than double Sotheby's | Julie Read in Brussels. That's the their coastal areas bly nobody's priorit intergovernmental confer-  The Noordwijk mesting
Big hitters in the auction  wilestspeculation advice to holidaymakers from the - because it makes economic sense to _ Greece topped the league for good | ence. Worries that it may . will pursue  much milder
rooms, suc phen n though, hastily | European Commission. Publishing its rove tourist beaches - their sea water wi 1t of its | provide a basis for Brussels draft based on 2 text put for-
Williams of the Antique arranging new s of redit | anual report on the state of Eur- “freshwater” zones remain nothing 1,690 areas meeting icter auattty | B Semand money to throw  Ward by Dunii whch 16

Wine Company of Great Bri-
with a will before

retiing hurt, complaining:

“Prices have gone way out

o fine with the market.”

t unstoppable

er pur-

there is absolutely no doubt
we will be in profit on the
deal. No worries.”

ope’s beaches and freshwater areas,
e Commission made a point of ts

Europa site (Nttp://www.europa.
cuindy. This tells beach enihusiasts
all they need to know

find a blue-fagged Deac
onever e 1t omes to inlend
wmers the situation is rather
eware the
and lidos, 1t Says. G
Spain, Portugal and the Netherlands
are targeted for failing to fully imple-
water
directive in freshwater areas.

r countries were given 11

of the sort.

Environment Commissioner Ritt
Bjerregaard said: “| am extremely
worried about the lack of serious-
ness with which member states
handle this matter. While improve-

made in coastal

stronger, but the action taken so far
i not good enough.”

It  constant lament, and Sjerre-
gaard dutifully promised to keep up
RAATAE R vl

standards, while just over 15 per
Cent of Belgum's 3 beaches met the
same criteria. Denmark, France and
Sweden made the oreatest headway
inrasing the quaity of se
ermany sank 1o bottom place
with 135 per cent of 13 sea ater
failing to meet even minimum
requirements, followed closely by
Portugal, Britain, the Netherlands,
Italy and France.
Several countries have already had
gases broughit against them in the
ropean C ustice for failure
T tatkie water poliution

Edior i Chiet: ANDREW NEIL
Managing Eitr: HERBERT PEARSON

Exetive Edr
WegAdine Edi

EDITORIAL OFFICES

FERGUS LINANE.
ANDREW HARVEY

00 Gray's Ion Road, London WCLX BNE
Tel mm)mm T Fax a4 (O)LTLTI 1840

copyakers@th corpean com PN @M ropean com

Kissing the strong euro goodbye?

Continued from page 1 liberal
in benefits that Bonn has
been obliged to pay to a
growing army of jobless.
Revaluing gold reserves
and selling Telekom shares

voters

warned th

are ot expectd topg the - endanger
the coming days, ~ coaition.

Konrs lmuh\ed coliton wi

consider other s to bookkeep

Kecp the cconomy in fine: savings bu

budgetary freeze, petrol tax  the FD!
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Free Democrats
(FDP). The party is seeking
10 raise its profile among

increase” lobb

end his South American

the “no
nd has
at such measures
the future of the
“Waigel should

oppos

ing and produce a
idget,” commented
's budgetary expert

to initiate tax reforms,
Kohl's coalition is dej
dent on the support of the documented. The past week
ition Social Demo:

cratic Party (SPD), which
holds a majority in Ger-
many’s upper house.

ith a general election
scheduled for autumn next

Kohl's commitment to the
pen’  single currency ideal is well
- has demonstrated that he
will put up with charges of
lying and hypocrisy rather
than

debate on the issue.

Kohl's gold trick, how
ever, may yet come unstuck.
Waigel will have to wait a
few nervous weeks 1o dis-

o ine. Sirgen Koppeim i weck ughts now that Bonn is  cover how much of the
Lo some ot the e Kohl government is  almost certain to renege on  revaluation Eurostat will
sures under discussion. meanwihile pinning its hopes its principal pledge: to meet  allow him to use to meet the
ver, even these alter- o the conclusion of a tax  Mastricht's three per Maastricht criteria. What

H
natives have alreat
iff of

junior Coalition partners, the  be sure of

and pension reform package
osition from Kohl's — this autumn. But it ca

nnot
Suiccess. In order

be offered

budget deficit criteria. ev
s are unlikely to of the euro
the chance:

er happens, the reputation
may have been
squandered in the process.

fund transfer
 Worth Fr3T  bn(s6 Sor)
1997 government deficit

reduced by 0.45 per cent | reduced
of GOP f GDP

ome
' Worth L5,500 b($3.3bn)
1997 government deficit

HOW OTHER COUNTRIES BEND THE RULES

FRANCE ITAL BELGIUM
» France Telecom pension | B Onef Eurotaxlewyon | State and ol fund

by 0.28 per cent

. Wmm Bnaann(sz 2bn)
r150br

= Natond et reduced by
1.04-1.08 per cent of GDP

GERMANY

# Revaluation of gold
feposits

= Worth about

debtand deficit not clear

Jean Arthius
boasted ofreducing
government

etur one-off tax on wages

the naton's balance sheet
several

el
toid central bank of plans 0

crucal three per cent barier by | curtency in

1999, Eurostat

evalue 3,700 tonnes of goid

the central

about $350 per ounce instead

p K, of ultra
o prvatisaion. Associated legal obligation but only a three days later. Belgian | of $95 per ounce. Gain in
liabies not acquired. Eurostat | poltical commitment to accounting law mean the- Bundeshank accounts to be
extended a rue relating to the b Hrvld the

he Etopes (USPS 008915 s st oy o 1350 ey by The Ecgen L.
G i, o U, o oy St U

d declared it a capial

should berecorded a5 2

appearan

Pl postag g 1 Long and .1 it f
e 1 To Elopsn, o omedngte U5 . 3502 40 v L1 3. 11012421

THE EUROPEAN WORLD PRICES

d give the
ice of reducing the

pressures and Eurostat uling.
expected n a few weeks,

land held the rotating EU

residency last December
This demands co-ordination
(though not harmonisation)
on job creation across the
EU.

at the problem in a fit of
neo-Keynesianism are un-
likely 1o be realised. Regard
it more as a gesture to mask
the fact that the EU is bereft

of job-creating initiatives. t will also bring the
originally put issue into the ambit of

forward by the Swadish Brussels. An employment
mittee is o

be established
to monitor the

already been
blunted in long employment
moi of

policies in each

negotiations to
meet

and British

objections.
the
Title on Emp-

only swell the  President Santer: still  to employ sanc-

Uist of well- anious for pump-priming ion,
intention sels,
forlorn wesams by the EU.  however, would administer
“It's all the smoke " to promote pilot
TTOrS tht procode g 100 sehemes. & mve whE
Amsterdam meeting. It has set alarm bells ringing in
won't affect things in the Bonn and London. Zygmunt
real world," admits one

Commission official

fiascos have made observers

ues

Santer has battled against

artners” refusal o

Stamp o Eilhons Tof the
Trans European Networks

. like it or not, Europe

is e g e on Jobe

santer is still anxious for

ter could open the way for
action in the European
Court of Justice, where
treaty and the industrial  jurists might say that saving
shake-down caused by the
single market has made
Brussels an even more hated
target of Europe’s jobless
Members of Santer's cabi
net were visibly shaken

ritain's new Labour
government still supports

Vermeersh,

wansfer, vald for reducing tamed i brging counry's debt. No decision yet | very unlikely o sancton use by

o wor'. | from Eurostat. ditectly against deficit u in
work for and support is only  Brussels
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Formula 1
flotation

may spin
off course

ERNIE Ecclestone  David Brierley and
Formula one motor  RObert Alexander on
TaCd SomPany o1 obstacles facing motor

this_summer, but City racing’s share issue

delayed f ot postponed. by the presence of Walter
Wi about a high Thoma of Philip Morris,
fiotation price of £2 billon  which makes Nariboro cigs
(832 billion) have been reties, as a non-excoutive
increased by the British gov- director of Formula One.
ernments Intended banon  Despite the threatened
tobacco advertising and  ban, Ecclestone
Ieading teams remain confi-
Ecclestone, who controls  dent they wil il thive.
the commercial. promotion I cannot imagine this
and television rights for  issue causing anyone undue
grand prix motor racing, is  concern.” said John Postle-
adamant that the flotation ~ thwaite of the Anglo-ltalian
will proceed. Benetton team, which is

H

looks especially severe. This “It is something which we
year, Marlboro, Benson and  have lived with for some
Hedges, Mild Seven, West, time. Most teams have given

Rothmans and Gauloises  thought to it and worked out ~ »

cigarettes are sponsoring  their own means of dealing Driving force: Formula One chief Bernie Ecclestone is adamant the flotation will proceed despite City doubts and the British government's proposed ban on tobacco advertising
feams at a cost of £125m,  with the difficulties, but it is

with further millions being not a major wor de I'Automobile (FIA), said:  unusual company. It remains  way, this would undermine - a huge technological com- shown live with fewer 16 May was unimpressive
spent on drivers, advertising tlethwaite bases his " world governing  a series of contracts with the Sport pound which is transported  repeats. Whatever the expla-  and  uncommunicative.
and promotions, Marlboro is  confidence on the fact that body and this is a problem teams, circuits, TV compa- _Formuia One has chosen a  from one grand prix o the  nation, Ecclestone is con- “They flashed numbers on

rumoured to spend a total of — the sport is a global busi- in one country only. It is nies and the FIA. If these flotation in London rather ~next. This will enable digital templating rule changes the screen and you had to
m on the sport. “Itis dif- ness, marketing 17 grand ~ therefore only a problem to contracts start to unwind, than New York because the ~subscribers to determine —next year to make viewing ~scribble them down as best

ficult o see any other spon-  prix faces in four continents s in one of 17 races.” then so does Formula One; S stock market, unlike its — their programme and switch  more exciting You could,” e sai

sors wishing to pay that pre-  through nine months of the ~ But a European agree- The issue of the division of ~ British counterpar en car, cockpit and pit It has been suggested that A major coup, however, is
mium for their involvement,”  year. Others in the industry ment on banning tobacco  the fltation spoils has proved  demand the publication of  during a race. cars should be 20 centime-  the recruitment as non-exec-
one City analyst said bserve that the five of the ~advertising has come nearer ~fraught. It could become  its contracts. A mooted ask- DO viewers want this?  tres shorter, reducing the utive chairman of Helmut

Many constructors are —seven major teams which with the change of govern- even more so if the teams ing price of £2bn for For- Like other recent new TV size of the aerofoils, and Werner, former chairman of
dependent on tobacco spon-  are British-based could ment in London. Further lose significant amounts of  mula One looks high. Last ventures, it is a gamble. In ~that the slicks shouid be Mercedes Benz. Werner
Mmovs oversees If Britsh leg- - Wortles for City investors  tobeczo reverwe. One insider  year it reported profite of - Germany, Leo KIrch's teevl  replaced by tyres with a ~ took Mercedes back into

islatlon proves draconian, are caused by the naure of ot leading team admits: - £86ron moverof E200m. - slomtop digtal service has - tread The iden s to reduce - Formula One and Induiged

Frank _the Formula one company This [ihe divison of prof. ~ Most rofitscame fom sles  been abandoned by Rupert  speeds. o make overtaking . in pivate races with Jorgen

Dabion hae merely made & and 1 relaionship with the ] s a Sensiive issue, but  f Tv proadcasting HGNtS. ~  Murdoch. But a serice of _easier and the spectacle ~Schrempp, Daimler Benz

Statement of intent. Much FIA and the racing teams. not one hat anyone I pre- It s Ecclestone's achieve-  pay-per-view deals signed by more exclting. Jacaues Ville: - chairmaty, around the Hock:
depends on the detail Ecclestone saw the opportu-  pared to discuss in public.”  ment to have foreseen that  Ecclestone are expected o neuve, the driver, said the

Formula One teams nity for top-class motor ~ Max Mosley denied TV would transform motor boost Formula One profits.  idea was ‘a goes to show that

already face restrictions. ~Sport decades ago and nur-  reports that the FIA had sport. The question now is A further worrying sign is _ Formula One has not  grown men behave like boys
They comply with a volun-  tured the business, sustain- ~ ceded a 25-year contract to  whether digital TV will fur- ~ that the worldwide TV audi- ~ helped its cause in the City. ~ in the presence of fast cars,

ary deal not to carry Ecclestone in return for ten  ther boost Formula One’s — ence fell by 11 per cent even  Little information is avail-  That may yet be enough to

tobacco companies' livery per cent of Formula One’s ~ profits. Ecclestone has ~though the total remains able and F1 has shown a ensure Formula One floats

n their cars in Britain. Th equity. He said: “Correct fig-  invested £50m in his own enormous. The FIA says this penchant for secrecy. A pre-  successfully

British Grand Prix at Silver- ures will be made public in  digital TV broadcast service is because more races were sentation to City analysts on  Spanish Grand Prix: p14
th due course.

German grands prix operate This may indicate that
a ban, but there are 14 other Formula One has a shorter
races. the not deal - perhaps just 15 years.
effective. Cars carry the orts of contractual dis-

is nothing to match it colours, livery and logos, but ~ tone, 66, will receive up to ~ putes with the teams can
' closeness between the  with replacement names ~ £1bn for selling investors a — only increase investors' ner-

Sport and the tobacco indus-  “Racing” replaces the word 50 per cent stake, and retain  vousness. Formula One has “ 1don’t I instant t

try reaches back to the Rothmans on the rear wing 30 per cent of what remains. o remain exclusive and the *

3G hen Chohas W G o v+ T Wl ke M ans o bt e Fara Boms (g have instant access to my money

drove Lotus cars in Gold josley, president of  the world's richest men. ton, Williams and NicLaren

Leat e Tt nderimed e Radroton ioratoral | Formula One 1S an  to decide 1566 thelr own sl need a Gold International

Cigarette firms dismiss il oo Croed o
sporting ban as a drag

rules on where and when
smokers can light up are

It you keep money offshore, you may have al the confidence of

But the glamour of knowing it is in & secure environment earing a competitive rate

smoking is waning, more compl of interest. But what about getting your hands on it when you need it?
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significant decline in smok-

European Union bans on  Havana manner: bans do not deter actress Gina Gershon  ers when compared with Iike

cigarette sdvertising and countries where no regula-

smoking npublicplaces. - fasturers fal over them: produsts. So when Halians s had been ntfoduced, e
missioner  selves to point out, statisti-  see “Mariboro Man” riding However, Dr Peter Ander- -

mmg Ry g lowy S, cal evdebee rom. various  scros & dramatic ndbtape.  soh s Wit Hosth Organ

ed his desire for a  countries on the role pl he is not encouraging you to  isation expert on smoking in e At LS -

Tougher stance on tobacco's by restrictions on publicty  Smoke, SIMply £ pop into Europe. 15 convinced the . ¥ e PASIS

involvement in sport. “The  and smoking is confusing.  your travel agent and buy a  laws, however ineffective ot romee a1 o W

existing definition of ‘adver- ~ All EU nations prohibit Marlboro _ holiday 1o  they seem, are getting the o it e S P}

tising”is 100 loose,” he said.  advertising to & degree. In ~ Marlboro Count message tioug SR A R o

"It allows 10bacco irms (o~ Sweden, Fortugal and Fin:  Only Sweden and Finland Here Is no doudt from - J—
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Behaviour.” e whie T Spain A he oo erts. but ol ey rocerictione hove had an m— e s - - -
r states and UK only television advertis-  apart from Greece (the impact, especially on young — = = = - - = =

neighbours have a patch-  ing is forbidden. In Italy cig-  world leader in tobacco con- people” he said. In France, wewe— - —— o~ — W —  —  — N0

work of legislation and vol- ~arette companies are not sumption) have restrictions for example, cigarette con-
Untary agreements regulst  sllowed m efvetise whacco - of soms dnd sumption dropped by ten Standard § Chartered

ing smoking practice. on television but they aj While advertising is easy ~per cent following a 1991 o
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Front National builds esprit de corps by playing on siege mentality while rivals drift listlessly into first round

Le Pen plots his

on lacklustre ruling elite

RUGPEAN

Not much on the menu
for voters of France

THE French people face an unattractive choice as
they begin the process of electing a new parlia-
ment. The main parties are unwilling or afraid to
break the old collectivist mind-set. France needs a

revenge

N BOTH the public and
private traditions, embar-
rassing problems are

that it will.
But all the same
French mainstream
cians, media and intellectual

elites have decided, against
all evidence to the contrary,
that the tired old solution
will once more have to do.
ational is
demonstrably a racist and
xenophobic organisation:
its purported policies are
ften stupid or ugly: it plays
on anti-democratic feelings
by stoking an undiscriminat-

Mainstream parties
will pay a high price
forignoring the far right,
argues Anne-Elisabeth
Moutet in PARIS

s “triangular” elections
between a right-wing, a left.

ing disgust of all things and ~ wing and an FN candidate
personalities political. But | a case, just more
by ignoring the many perti-  than a third of the vote will

being atributed 0 it in the

Conviction politics: Front National ters celebrate thei

new consensus based on the economic revolution
that has swept most of the world. But its political
leaders have not even told the voters that the
country simply must change.

As the wind of deregulation blows through the
rest of Europe, France’s elite has clung to an out-
dated strategy of protectionism, the franc fort and
a state-driven subsidised economy. It has brought
the country into recession and condemned at least
13 per cent of its workers to unemployment.

There are the first signs of readiness to chal-
lenge the status quo, but it is a decade too late.
Britain found in the 1980s that powerful trade
unions and vested interests cannot be swept away
overnight. It takes several years for even the most
resolute government to change ingrained attitudes.

No such resolution characterises Prime Minister
Alain Juppé’s government. It indulged farmers
when they destroyed cheap fruit imported from
Spain and blackmailed supermarkets ready to
stock those products. Transport unions forced the
government to backtrack on reforms in working
practices by bringing the count

Its record means that Juppé's centre-right (RPR-
UDF) Gaullist coalition scarcely merits automatic
re-election. He was handed a poisoned chalice by
the president. As a candidate, Jacques Chirac
promised to create jobs, but once in office he
became as wedded as his predecessor o the defla-

ssting themhies up fo with the results of the

nesty awakening 1995 presidential election, many of France’s poorer and threatened by
Whether thiswill actually i which Lo Pen himseli ~areas ployment; and who see their
occur in the two-round par-  Scored 15.3 per cent of the  For several years FN mili- ~ taxes going to subsidise
liamentary election (the first  vote in the first round (only tants have made a point of  single-parent immigrant
is on 25 May) is far from er cent less than joining council housing ~families. Then they turn on
certain, although it is not ~ Chirac), analysts forget that  boards, for instance, in see corrupt
impossible. Le Pen predicts the FN, because it has no order fo defend tenants  politicians and Left Bank
that it will and that the FN  incumbents, is traditionally  enraged by petty crime and  intellectuals who live i

weaker in iegislative elec- vandalism. They are active

crime-free neighbourhoods.”

seats in the 577-strong tions. But its showing this  in small shopkeepers' organ-

National Assembly. time looks set to be remark-  isations and neighbourhood EGRET is a slight,
e Front's worst enemy  ably healthy watches. They started police

in the first-past-the-post  _ The major left and right _and prison warden unions,

French electoral systam Is - coai meanwhile, bame

much  renewed
fepublican vigilance” rom

Showed at round the 40 per

mark in the last official  must not be fronts for

Fnlm—

volrs as it exact opposie - pols allowed, & wesk before - cal organisations. Al University in California. He
a high abstention rate. To  the vote — which, i reflected used to be a member of the
Gunlly Tor e ascond in the votlng. will Ge the  the en party Which nEG S0 By s e
round. a candidate must ~ Gaullist nghtamme e fcantly ien i e polls (RPr). Chirac's

have polled 12.5 per cent, comfortable in the past three weeks, ut left

mot o votes, but of regis because of the inheren biss {Tom about 12 per Cont 16 IWbe over 5 diende s
tered voters. Thus the big-  in the s er cen advocates protectionism and
Gt Aneention et 1o Preotent acaues Chirac's - “hve fctend ordinary toie e e

decision to call a snap early
election undeniably caught
the aoted. It is

French people who feel they
e been abandoned.” says
Bruno Mégret, the FN cam-

currency, tightening even
further the nationality code,
raising the minimum wage

polisters think the absten-  fielding 570 candidates, but is un- by Ffr1.000 (8175) to
tion this election, many of these won't have ning in Vitrolles near Mar- Fir7,
which has failed to engage a had the time to get organ- seille, where his wife

Gmical electorate’s interest, _[sed in their chosen con- - Catferine won the mayoralty

could be a r stituencies. - On the other  in his name this sprin
N candidates will stay in and. e F is probably the 1 mean people wh can't
the secon only party in France apart  walk out of their homes at

He is ultimately vying with
the arch. Cath-

om the communists which  night, whose possessions.

tionary disciplines of the franc fort
Unfortunately, the socialist alternative is even
less attractive. The lacklustre Lionel Jospin still

annoys the FN leader no
end. This rivelry surfeced

when Le that  failed to make good on their
e preferred. i socliss o promises” oxplains poltcal | advocates the ax-and-spend socialism successfully
the right. He also declared  analyst Bernard Spitz. “The | abandoned by the British Labour Party. Jospin
e the Socialists: “qualiied oniy party which has sl | announces plans to create 700,000 Jobs and
acceptance” of the single nOt been in power is t .

o Thore conde emosfcommon gripe reduce the working week without cutting wages

but refuses to say how it will be financed. The
communists, his allies in government, want to
increase wealth tax - a sure way to strangle the
entrepreneurial spirit France o desperately needs.

nial to him than the govern-
ment’s commitment to it.

t, who believes the
frontier belween the tradi-

iong voters is that politi-
cians speak in tired phrases

tonal right and the FN s PN stance, atleast e | "Even the socialits sceplicism about the single
e e e ot et Bk o seam ttractie . | currency fails to ring true. It seems inconceivable

that the party of Frangois Mitterrand, co-architect
of monetary union, would abandon the project
altogether.

The one distinguishing factor in an election that
for the most part seems a choice between two
sides of the same coin is that Juppé has at last
started to speak the language of a liberal free-
market economy. He is insisting, te t
unpopularity of the sentiment, that reductions in
non-wage labour costs are the “spinal column” of
his strate

On his past record, there are only modest
grounds for confidence that he, or any other prime
minister chosen by Chirac, would have the will to
turn these words into deeds. But at least the Gaull-
ists offer the possibility of change, while Jospin

“There is an embattled feel-
ing within N tha
makes for a seductive esprit
corps - e from
the jaded atmosphere that
revails in almost all other
parties
strengthene:
against them and by media

would

deputies elected than have
ear the victory of his

would-be successor.

n's aim is to have
enough weight in a quasi-
hung parliament to be able
to dictate elements of pol-

n plays on this

libby feaig wih ghen-

ing talent, relishing unsav-

oury double-entendres and

loaded allusions. It becomes

akind of risque private joke,
a badge of exclusiity.

st the standard atti-

tude in Paris to FN voters is

les sortants (Get rid of the
incumbents), and there are

slogan in a count
majority of the voters feel
that mz election will not

has consistently been work

- are robbed and cars van-
ing at grassroots level in

dalised, who are underpaid

olic Bruno Gollnisch to suc-
Le Pen, something that

causing what is known

TV il
ume

has all but fron

Nothing to say? After resistance on the Yveli public view

War cry withers in heat of battle

IT STARTED with a battle

rail,

Sarah Turnbull on the campaign of FN Ras-le-Front, turned up wav-

cry and the assurance of o ing placards screaming “Go
Crshing victory. But the leader Le Pen’s daughter Marie-Caroline back “enen
Front National's campaign s been

“The only thing you can
say about her campaign i
that it has been discreet,
said Jean-Claude Pierrette,
correspandent _ for
unlike the

problems, racial tension and
Sometimes riots. But in the
1993 parliamentary elec-
tions the Front candidate in
Yvelines won a whopping 40
per cent in the second round
Front National: no big ral- ~of voting. S0, hoping t0
lies, no fanfare. Marie- italise on a backiash against
Cardline is more reserved, immigrants in

much less aggressive than
her father.

The surprise announce-
ment that Marie-Caroline,
36, would run against the
RPR candidate Pierre Bédier
for Yvelines represented a

taled by a band of teen
calling themselves “Scalp",
which stands for “the totally
anti-Le Pen group”.

‘o make matters worse,
Marie-Caroline has not
exactly received a glowing
press. Although described as

cer” than her father, she
is dccused of hauing "ol
ing to say” and being his
Uopet. A a result of suc
coverage, described by the

ront a5 “misinerpretation

of her

Teluctant 1 give térviews.
victory at Mantes-

ta-Joie cannat b entirely

peared from the campaign

“Uer schectud ralies and

ning smile has ot received

the welcome the part

expected, “They thoughtshe

would trigger supy

French people in
ho bi

street

paign was a secret dinner Pen is in Neuilly, a leafy lame immigrants for ~ ruied out. Marie-Caroline
or 80 iehards. attended CurGeOIs SUDLITD N he  Hing Crme ahd viotencer vl sely ke K 1o th s
Jean-Marie himself. Guarded  outskirts of Paris some 60  said Pierrette. “That doesn't ond round of voting. What
by 150 police, the event was  kilometres from igh-  seem to have happened. happens then will depend on
off limits to the media until  rise flats of Yvelines' biggest _Instead, it has been a hard  who remains in the race.

- 30 minutes before it Her father is renowned as &
Started -~ a mere two journal-
ists and one photographer
were allowed inside.

town, Mantes-la-Jolie.

Imost half the city's pop-
ulation are immigrants, and
the region is beset by social

slog from the start. Her first
visit to the Mantes street
market was disrupted when
the anti-Front protest group,

running out for his daughter
to prove that she is too.

offers only an advance into the past. For this rea-
son, the Gaullists represent the least worst option.

ey m:
el want to take their
Tevenge on 25 M.

he Prench mistrust
every polcca party tha has

Young left cold by choice
between Iesser evils

Charles Masters in
PARIS reports on the
disaffected youth vote

ONE of the most striking
ues Chirac’s

995 was that of young
Parisians celebrating the
entry of a Gaullist to the
Elysée after 14 years of
sacialism.

They danced i the foun-
tains of
Eoncorde, and phed on tg

chirec arved at the ol
a nothing other
thana Socialist presidency.

ability

Rolon machine 15 present

Crushed hope: the contrast between 1995's election and this one is marked by indifference

for Chirac with high expec-
1d not be’
s

unemployment and creating
more opportunity, particu-
larly for the young. But the
prety sorry choice.he seid.  premier Chirac appointed.

rime Minister Juppé. has consistentl
Al Suppes ecord in s
ermmen, Yet the Sociahsts
t offer a credible alter-

that they saw no difference

to 24-year-olds voted for

when it came to fighting
unemployment or cleaning
up corruption.

logical coroll
this is that man
Sorbonne students Marian

im in the second round,
‘compared with 45 per cent
for his rival, socialist leader

ary of
Lionel Jospin like

uprising against Charles d ack of enthusiasm ment is running at and Héléne, 19 and 20
aulle, 56 per cent of stu-  for the choice before them is  around 25 per cent respectivly - will simply
dents voted Gaullist, manifest among supporters  French youth are indiffer- ot be vt

3 time. thare i little  of e 1t b wei “overall, ent and loilusioned ahoad ) Tink palticians take us

sign of the youth vote rally- for idiots. They just push

ing behind the Gaullist

cause. “If the presidential ~sauce. |

race was run again, I'd vote
someone else,” said

Jehanne Deleydet, a 26-

year-old riding instructor

of the polls. According to
one by CSA, amon
24-year-olds, two

s. More than h
those questioned believe
that paliticians are inca-

vot i nd | am nt convinced they - pable of finding soluions to _for 2 coupl of months,then
1995. *'m not sure whom  will change anything,” said ~ society’s problem: Just pushes aead with his
¥'m going to vote for in the Raphaelle Pache, 25, wt Another poll undertaken  plans”

legislatives. It's a shame to ~ teaches in a Parisian suburb for the daily newspaper But there is one point of

say it, but | don't think
change much either way.

Photographer Thomas
Cauet, 25, said he had voted

and backed Jospin in 1995.

Chirac's presidential cam-
paign centred on healing the
fracture sociale by tackling

Monde found that this scep-
ticism is most marked
among the 18 to 34 bracket,
of whom 72 per cent said

accord. “We're disgusted by
Jean-Marie Le Pen. If | were
10 vote, it would be against
him,” declared Héléne.
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SELLING FRANCE

Is Chirac the pawninaC

I F the Chinese were look-

President Jacques Chirac fit-
ted the bill perfectly. Here
was a leader anxious to
build a reputation for him-
self and his country on the

Roger Faligot
and Anne-Elisabeth ~ 23¢-
Moutet consider the

pros and cons of
French attempts to
boost trade with China

Bébéar; EDF-GDF's Edm-
ond Alphandéry; Thomson

s Marcel Roulet; Com-
Sage Génsrale dee Estnts
ean-Marie Messier: Air
France's Christian Blanc;
Eurocopter’s Jean-Francois
Bigay; Aérospatiale’s Yves

it and Snecma’s Jean-

stage. Here

a trading nation with

strong links to the Far East

yet with only a miserable 1.7

per cent of the potential
e whicl

cessful,
erms

and the men
from Beijing sezed It with
would be
was minutel
prepared and fastidiously
executed at a high level
Last month Qiao Shi, presi-

altogether

dent of the People’s Nat-  knows
ional Assembly, number  Chin;
three in the Chinese govern-

nt and the power behind

the U
Human Rights Commission.
The French did just that,
refusing to endorse the reso.
lution, Teaving Denmark to  visit,

go it alone. It is difficult to know
whether the Chinese used

According to sources,
Qiao Shi made a deal

on the recogniton of uman
hts and sign two UN
treaties at the end of this

year.
it was then decided that
the president’s intended

the dismay of local democ-
rats and, incidentally, 10 the
regret of Chirac himself,
who had been looking for-
ward to visiting a favourite
tailor and shopping for Tang
statues in the local antique
shops. The excuse given was
that Chirac needed to be

said Pierson,

planes (10 be deiversd over
ten or 20 years according to
clauses still to be worked
aut n the contrac) and of
e ATRT2
tin Frince critics are
already carping that despite  to the

make the visit appear suc.

ot mimall 1o muhably
the western leader wi

ligraphy. He believes France
ignores
expense. “In 20 years' time,

Chirac told President Jiang
Zemin on the first day of his

French
[ impans

hir the othe
round,” & diplomaic source
told The European. Chirac
wanted to represent both
France and Europe.

come the en
rights campaign, stemming

been only since 1994 that
jork here,”

Negotiating with
Chinese requires immense
patience; not necessarily a
French characteristic. This,
and anger in Beijin
by the French determination

On the last day of his visit
Chirac opened a trade fair in
0

and in business Shanghai
it certai
Airbus Industrie chairman
Jean Pierson, who accompa
nied the president, gleefully  Several
announced that, 3,600 jobs

creatéd in France
£ e, and 12,000 s

inly was. French companies had
stands, the biggest France
has ever

and trade agreements were
signed during the trip,
including a commitment by
building _giant_Lafarge
Coppee 10 invest Fir420 mil-
lion ($71m) in its Peking
cement factory; and the cre-
ation by Rhorie Poulenc of a
joint venture for agricultural

the delicate human rights
aspect of the trip. Chirac
remarked several times in
private that it was essential
not to_make China “lose
The foreign minister

fight it out to succeed Deng
Xiaoping.
Chirac’s gift to

Jiang

of a human

met Qiao Shi in Shanghai
This autumn at the
Communist Party congress,
Qiao Shi is likely to play a
e belongs to the

reformist faction along with
the economic overlord Shu
i, which wants o push
e road to

the

caused

vigorous claims by the Tiananmen events
Elysée spin doctors, Chirac  accounts for their tiny share  would pin the responsibility
jave China crucial political  of the huge Chinese market. on Deng Xiaoping, squeeze
support and bestowed The presidential plane’s ~out Li Peng and isoiate Jiang
France’s moral approval on ~ passenger list, as well as Zemin and his Shanghal fac-
Chinese human rights policy  including five cabinet minis- ~ tion. In this chess game, vis-
anly weeks before the Hong _ters, read itors such as the Fren

Kong handove of French business. It president are as easy to

6 eifort was spared to

Cecivly: Kol 160k 200 Garman
on.” | was told by goggle-eyed

Quai d'Orsay diplom:
‘Rher Gistar, oven Mitterrand (who had
lle interest n econonic) made 2 point of

taking businessmen on the presidential
SR during state viois,
always made a point of inviting more conge-

nial personalities as well as names.
‘The actress Sophie Marceau joined a trip to
Korea, and at other times h his close
friend Swedish journalist Christina Forsne
and even his illegitimate daughter Mazarine
and her Moroccan boyfriend.

A hands-on leader who delights in pushing
the interests of his twin constituencies of
Corréze and Paris, Chirac was born for th

leaders to export and expand abroad.”

United States last year, along with presiden-
al guests Jean Gancos of péchiney, Dicer
Pineau-Valencienne of Schneider an

others. The same year e went 0 Gza i
Jérome Monod of Lyonnaise des E

which won the contract to build the local
water-purifying plant; to Budapest with

included AXA's Claude

The president as
super salesman

WHEN, in 1075, at the height of the first oil

manipulate as pawns.

What was once vulgar has now
become statesmanlike, writes
Anne-Elisabeth Moutet in PARIS

Monod again, and Noél Forgeard of Matra-

Defense, Martin Bouygues
Marie-Héléne Bérard of Credit Commerciai
e France; ny more. During th
ur i /ho owns a con

trolling interest in TF1 television channel,
faid the groundwork to acquire one of the

nied by fewer than

a dozen reprsentativesfrom F
s, And 1t has been estimaed hat out of
fast year's \ume industrial coniragts signed by
French bus S ilon
(525.5n) tota, Chirac's personal efforts

“brought in at least ten per cent
e has recently installed 2 private line
linked 10 a fax machine in his office at the
Elysée, and has given the number to a hand-
ful of friends, asking them to send him notes
uld know.

hottest, best-kept business Secret.

Chirac also makes a point of inviting suc-
cessful or creative small business chiefs on
each of his trips, such as Alain Alliot of
Panol air conditioners or Lucien Fayolle
from Vicarb heaters.

State visits from foreign heads of state are
also planned with an eye to the main
chance. Dinner guests at he Elysée nclude
business leaders as even
Koow: o fonth Gt Républcaine e a
guard of hanour to add cachet to private
dinners organised by French businesses at
their headguarters. For difficult cases, din-

r at Versailles can be thrown in to
impress. Louis XIV wouldn't have minded a
bit. After all, he started France’s industrial

olicy by creating Saint Gobain glass and
Lyon silk-making to attack monopolies held
by Germany and ltaly.

PVAV\\- MNMAC -

hinese gambit?

Bearing gifts: French President Jacques Chirac receives a poem from his Chinese counterpart Jiang Zemin during a four-day trade viit to China

+37%

INCREASE

Good News for Advertisers

The latest Media and Marketing survey (EMS) shows once
again that BBC World continues to be the fastest growing
panEuropean television news and information channel in
Continental Europe with an increase of 37% in

monthly viewers*

BBC World has increased its regular viewing over the
last 12 months by over half a million*.

BBC World has the highest proportion of AB viewers of
any of the pan€uropean news and information channels.

BBC World is the only channel amongst the competition to
have achieved consistent growth in all four EMS waves.

Trust BBC World to deliver the quality, indepth programmes
your audiences want to watch.
Intinsic qualites from

BBC World that keep

you beteer informed.

BBC World now has 2.2 million monthly viewers
and 1 million weekly viewers.

oog

WORLD

BBC World is now reaching 600,000 regular
viewers in the key German market*- an increase
of over 100%.

For information on airtime sales and

call: Nicl

sponsorship opportunities
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Army fights
enemies on
both fronts

ARLIER this spi
Eleaﬂmg general in the

fighting a war on two fronts: ~ who was hosting an Iraqi for-
against Islamic fundamental: - elgn minstry delegation when
and against the Kurdish  Turkish troops crossed
Workers Barty (BRK) This der at the- murtation of the
week saw the pursuit of both ~Kurdish Democratic Par
igns. retired ambassador told a
the snows melted in the newspaper the generals refused
mountains, Turkey's military to inform Erbakan for fear of a
launched Operation Sledge- leak “to the other side”.
hammer. its strike against the The military has been work-
PKK. In'the Targest offensive ing behind the scenes to bring
yet against the Kurds in north- about the collapse of the gov-
n Iraq, the army crossed the ~ ernment which it believes is
border on 14 May and contin- fuelling a rise in Islamic

bombers and Gobra assault cedural vote on 20 My thanks
helicopters. The t0 an ultra right-
attach was wing group.

launched against But his situa-
a background of tion is rocky. In
domestic turmoil cent weeks
as the govern-
ment prepared to
face a censure

vote - the 11th | oo Sda May ' Mahmut

of its 11 months Kikuk e Sonmez, a Wel-

r fare MP, defectet

The uncompro- to the ‘Mother
mising words of

eral  Kenan Baghdad @ ting deputy has
Deniz, head of resigned from
the army’s domestic security ~ the party.
department, were being playe “The opposition has warned
out. In Ankara and Irag, that it will table another cen-
Turkey's fiercely secularist mil-  sure motion if this latest fails
Wwas seeking o achieve its But the insecurity gives the
goals. For generals such as generals the upper hand: the
Deniz, the stakes could not be  coalition partners are so busy
higher. He said: “Giving free- trying to prevent defections
dom of movement to religious ~ that the machinery of govern-
extremism and the PKK i the  ment has ground to a standistill,
Context of democtacy would be A Europeah diplomat saic: It it
It to state suicide.”  attempts to do something, th

|t Is & measure of the distrust government risks defections:
between the military and the ~ and while It does nothing. it
coalition government of the  risks defect
ro lamiot Weltare Party (¥ " Next spring_ may_bring
and the conservative True Path  another army strike against the
Party (DYP) that the army PKK, but in Ankara few expect
failed to notify the government  Erbakan's government to sur-
of Operation Sledgehammer.  vive untilthen
That for

e Minister. Necmettin Gareth Jenkins
Elbakan, the Welfare Ieader, ISTANBUI

Power of art: Spanish students study one of the 20th century’s most important paintings that has a place in history as well as art. Basques argue it should reside with them

The war is not over for Guernica

SIXTY years after it was painted, diary bombs. They had hoped the. Second World War. Picasso Hight to decide what happens o

orya ol pcre — now more amoss tnan () IO < cve4 10 Siow i 1o trave to Guernica: T

0 2
the destruction of Guernica still  the tragedy it inspired — would Spain untl th republic had been  slon should lle with Culture Min

ravel to nearby Bilbao to mark restored. That never happen ster Esperanza
huge canvas is straining relations  the anniversary. the Paris International Exhibition _Instead, after Franco's death _ The Guggenheim has promised
Madrid _The titanium-clad Guggenheim o ince then it has trav-  in 1975, Spain evolved into a the picture round-the-clock care

authorities who refuse to let it Museum - a gleaming structure elled 32 times, including a return  democratic monarchy. The and protection. It commissionet

that breathes new life into trip across the Atlantic. On most  Spanish state, however, per- a report by the restorer who
Bilbao's derelict docklands - is ~ occasions the precious canvas suaded New York’s Museum of helped oversee the painting’s
e Nationalist Party  the flagship of Basque culture. has simply been rolled up before Modern Art 1o return it in 1981. ~ installation in the Reina Sofia,

The presence of Guernica was ~ being moved. In one of the biggest security ~that confirms the canvas can
a Sofia Museum in  SUpPOsed to add gravitas to its  But it has created controversy  operations seen in pic-  travel
Madrid refused to lend Guernica ~ opening this October. wherever it has gone. In 1837 ture was installed behind a thick _Basque leaders have sworn not

r new _ But curators at Madrid's Reina  Franco and Hitler denied that the glass shield and opened for pub- o give up the fight. The Basque
ofia Museum turned down the event it depicted, fic viewing. Security guards Nationalist Party, whose parlia-
The sensitive Basques have request because they claimed the  bombing of a civilian target, had watched it day and night to pre- mentary deputies provide vital

taken the refusal as a snub to  canvas was t0o fragile to travel. taken place. They claimed vent rightwing extremists from  Support for the minority conserv-
their history and culture. The They also hinted that in a region  Basque_ soldiers had razed attacking it ative government, has vowed to
people of Guernica have this year  where separatist violence is com-  Guernica themselves. It was eventually installed in the  press the Guggenheim’s case.
commemorated the 60th anniver-  mon Guernica’s safety could not e picture, nominally the ~ Reina Sofia and its shield was

sary of the day Hitler's aircraft, ~be ensured. property of Spais exled republ. - removed two years ago. But pr——
fighting for Franco’s nationalist ~_Picasso painted Guernica for  can government, stayed in the US  Basque leaers and some art his- iles Trarmlett,
bl azed th toa with incen. _the Spanish RepUDII' paviion at  for 15 own 3afety auring the  torans Question the Rewa Soias BILBAO

Protest postponed: demonstrators chant ‘liars and thieves’ on the streets of Bucharest. But their pledge to reappear every day collapsed within 48 hours.

Another budget,
another crisis
as farce goes on

IN RUSSIA, the word “bud-

proplem facing each Russi
NN~ [russn | ey

finked with the word “farce".

3

It works like this: first the President Boris Yeltsin
government dreams up palatable Chernomyrdin. 1o enthusiastically.
imaginary revenues to approve spending cuts of eltsin is increasingly
finance ambitious spending  between 30 and 55 per cent  throwing in his lot with the
plan anti-govern- — some 108 trillion roubles  young reformers - a gamble
ment ussian  ($18.7bn). The chance of  which has so far embraced
parliament’s lower house, this being accepted is slim, this week's presidential
amends the draft and adds  but his aim i to write a real- ~ de; ment
its own helping of spending  istic spending plan and then  officials declare their wealth
plans. The budget, which all ~adhere to it and that of their families or
the piayers know to be fict-  If the deputies fail to face the sack.
ion, is passed, and a few approve the sequestration,  He also signed a decree
months later, lo and behold, the government, through which would finally allow
there is a budget crisis. lack of funds, will have no  companies to own the lan
This year's renewal is  choice but to ignore parlia- on which their enterprises
receiving a second perfor-  ment and are located - a hitherto
mance, and the drama  implement cuts anyway. essential but lacking ingredi-
began when Prime Minister ~ Tax Service Director  ent of economic reforms,
Viktor Chernomyrdin took a  Alexander Pochinok believes ere is, however, some

revised version of the sript _ there is 1o legal basi for  potentially good el for
e government to imple- ~the future. The Nemtsov-

‘The country's most unre-  ment its cuts without the  engineered signing of the
alistic budget to date was  Duma's approval. But every- ~ delayed Caspian Pipeline
passed in February. Now one acknowledges that Consortium deal this week
Russia’s newly appointed ~somehow the government  offers the promise of sub-
young cabinet reformers are  will have to cut its spending.  stantial revenue when the
determined to push through e Duma, meanwhile,  pipeline goes into full opera-
what they call a “Sequestra-  will attempt to force the tion, which could be as soon

" R 1999,

H tion” to replace It. “A  government to concentrate as
sequestration means telling harder on raising revenues A consortium of foreign
the truth,” said First Deputy which opponents claim governments and interna-
Prime M i

THE COLLAPSE of street cratic Party (PDSR). It left

rime Minister and Finance ~could relieve the crisis.  tional oil companies com.
Minister Anatoly Chubais,  Chubais may be able to get ~ pleted one of the biggest
watched the demonstrations  and better shops and restau- | who blames an unrealistic ~some help from regional ~deals in Russian history

demonstration after 48 Romania lagging far behind i) [RSUNNINSRNN  but did not join in, said: ~rants; there are fewer pot- | budget for most of the coun- ~ governors who hold seais in ~ when it agreed that the

hours signals_that the many other former Soviet
manisn government has - satelites both economically

“They are stuck in the time holes in the streets. A new | try's woes. the Duma’s upper chamber 1,500km_pipeline_from
when the communists gave determination can be seen in | According to Chubais, a and whom he has been ~Kazakhstan's huge untapped

survived the first serious and in the r member. - communist regime stillscar  everyone a job. Things Rave - the eyes f ts people. B f | budget where nom-existent  courting n the funup to the  oil reserves should run
challenge (o an econamis  ship o me European Unlon  Bucharest's Sireets a rem-  changed: e wasted 40 atitudes have changed. the | money 1 allocated leads partamentary showdown. - through Russian territory
reform programme which an inder of the strength of the  years under the communists  real test is yet to come. 1/ the public has giving. the  Russians. an
Imiresshd Soth the e e success of the auster-  Romanans w on n seven years under *I think what happened in o'be Comincatt The prive sl inkams of Aot Iose
national Moretary Fund and _ ity meseure atacted inter.  charige. No such passion  the PR, Ifwe re to cateh - ulgaria and Albania shook received the cash ministers — Chubais, fellow  than $100 million a year in
the World Bank national foans of $1 billion,  was visible this time. the Czechs an " said a senior rime Minister — transport fees, and not less

More than 5000 workers  with the promise of  frtner  Insteac, the coliapse of ould b our Iast  diplomat. “They have accep- Boris Nemtsov, and old  than $23bn in royalties and

chanted “liars and thieves”  billion. But it also forced up  the demonistrations is taken

fed tat i hey con'twant to an mploy-  warhorse Chernomyrdin — export revenues over

as they marched through the  unemployment to six per as a sign that the public is  Romania’s potential is end up like that they are | ees’ wages, leaving honest outlined a programme which ~ next 40 years.
capital Bucharest on 14and  cent = a nasty shock to a  prepared o tolerate Narsh ~ clear. Before the Second ~ going fo have to put up with | Gilizens wondering how and - said nothing new but  _Production-sharing legis:

ay, protesting against nation used to full employ- times in the hope that the World War it was a wealthy,  some sufferin why they should pay tax out ~ restated the government's ~lation opens the wa
Sbsterty maaauns thiror  ansunes communany economy willstabilise fashionable country which  Even now, it may be 00 | of their non-existent wage.  determination to pay off ~tens of billions of western
In protest, the 2.5 milion- 1 camtsay | enjoy the st set the world price for late. The price of food has | _ o far his year the qov-  debts to workers, redirect Investment dollars _in
member ratia  uation now,”sad Dan Minai, bread. In Bucharest it had a - isen S0 per cent ths year. | ernment has collected itte  welfar (0 the needy, revive  Russi' ol industry, despite

U rcatonedfo take 19 3 Bucharest ofice worker capital described as the  People are reacy to put up | more than half s projected _ industrial production and  nationaistminded Ou
he streets every day until ‘It is defintely tough, but at 5 o the East’, but four  with that fo now, but i ey | revenues whilst spenaing 15 agriculture, support regional —objections that it will allow

the government introduced

pe. Under

Gerades o dictatoranip by Se6 neignoure domg well | i Bt 65 bor Eent  Boaoy. atack corropuen  tosigtors o arp sai o

what it considered a fair _the previous government the Ceausescu family lft it on the black economy then | Only half ts obligatons will and rediice: government her natura resources

welfare syste there was no chance of looking like an ageing film — the real protests may begin. | be met bureaucra
Stagnation under the refor. Bl hles from the rev-  things ever geting bettr  star. Thre are now sgns of " * 0 | P {Ehi i now asking the ~This is 4 practical docu- WMiranda Anichkina,
med socialist Social Demo-  olution that overthrew the fon, who  change. Bucharest has more Dominic O'Reilly | Duma, through the more  ment which addresses every Moscor
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Great show,
pity about
the riots

T WAS billed as a pop
concert to promote har-
mony,on the divided

nd of Cyprus, and
despite the huncreds of pro-
testors who clashed with

but the concert's nifying

achievement  remains

Organised jointly by the
United States and the UN, it
was the first event to bring
{ogether young people from

dented event as a success. the nort
ver 41000 “Greak ‘and the fangs unori) par

Turkish Cypriot teenagers ~ tion in

ignored the vilence around I8 was a huge success.”

the concert venue
and dance together.

Observers of the Cyprus
impasse found themselves
agreeing with the UN's opti-

1o sing

said Gustave Feissel,
u mior oMcil in
Nicosta. “The only nops 18
for the two communities to

mism. “I've been here long
enough to grow cynical,”  attempts at reconciliation,
said one. “But | must con-  he said: “It s time to wake

up. Your way is doomed to
failure.”

‘The UN promotes regular
meetings between gy
rom both communities, but
this was the most ambitious

Can ltaly’s
mission be
salvaged?

ALBANIA is facing the
prospect of continuing polit-
ical chaos as negotiations to
reform the country’s elec-
toral system appear on the

ALBANIA

ing tide of refugees ~
conflict precipitated by the

verge of collapse. liapse of pyramid invest-

attled President Sali ~ ment schemes at the start of
Berisha is resisting attempts ~ the year, international medi-
by the socialist-led coalition  ators have maintained pres-

government of Prime
Ister Bashkim Fino 1o fur-
ther amend a disputed elec-
tion law despite having been

Free and fair elections are
a key condition for the pro-

ed with an ultimatum  vision of foreign aid and
threatening a boycott by six jown in negotiations
of the main political parties might jeopardise the future
unless key changes are made.  of Operation Alba, the

Such a m lead to
a freeze on international aid
and the prospect of an
Speurge in e oknt anar-
chy which has cost m

i 700 vessine Februa

Meetings between the
government and Berisha
have so far failed to achieve

Blaze of anger: despite violent clashes some 4,000 Greek and Turkish Cypriot teenagers joined together to promote peace

a settlement of the dispute
which hinges on the quest-
ion of who will control the

separate them in daily life, among a

electoral commission res-

the crowd of Cypriots who have grown up 13 P ponsible for overseeing the o Albania’
Turkish Cypriots came  speaking different lan- poll, s well as rules to det- prime minister, it is vital to
together, joining h guages, learning rival ver- ermine who will be eligible ~ secure ration of
cheerin sle and Sor of nviry o the president’s Democratic

chanting “Give Peace a each other only as potential
hance”. enemies. For many, the con-
Many fought back tears as  cert was proof of an aching

they gave each other flow.  desirefor 2 settement

ers, exchanged telephone General Kofi

vision last weel

Annan has.

VACLAV Klaus announced on tele-

was “veto- | =] Czech RepusLIC

ing the word crisis” but the Czech
premiers ability to keep on top of

calling for the removal of at least
conomics

umbers and promised o do the first
their utmost to meet again,

before disappearing home in e leaders of | growing current account deficit (it

opposite directions. he two communities, Greek | ballooned from 0.1 per cent of GDP
Police and peacekeepers Cypriot President Glafkos | in 1994 to 8.6 per cent last year) and

successfully held back trou- Clerides and Turkish Cypriot | last mon forced to intro-

ear
grenades and were forced to

retreat. A silent majority war

Unable to break up the
teenagers' live music, the
went on to smash st
windows, and light bonfires

e
grabbed the news headlines,

planned

direct talks for nearly three

events is beginning to desert him.
His government is faced with a

leader Rauf Denkt
t

ity with their messages of
bigotry and hatred stifles
e vehicles  their wishes.”

- | way
Mike Theodoulou, | This

next | in response
ork the UN | Even worse,

port further | with the post-p
enges of refor

NICOSIA

duce an unscheduled package of cuts
t0.a budget st

locking tred and unable o grapple
rivatisation

the two other coalition party lead-
ers to explain themselves on

week the opposition i
to table parliamentary mo

shorttll.
ntis

chal-

88

Ivan Masek, has
wing faction
election of “prag:

estal

improvisa-

g

ttends
ns

On 20 My the smallest coalition

Civic
Rifance (ODA), called for coalition
“personnel changes in the

GDA's pariiamentary ¢

in protest against the
matic” senator

quake on 16 May when he called on

he government to resig

Jose
ocrats (KDU

ministers. This

Democratic

rhed B g

n. The

leader of the other coalition party,

csL), responded
by calling for Klaus to sack Dlouhy.
alition cannot defend

senior ministers in a parliamentary | of the poll by

vic Democratic Party
(ODS) has conceded “the need for a
restructuring of the government |

that a restructiring should include
ministerial changes.

0 the latest opinion
poll, confidence in the government | which M
s at an all-time low of 35 per cent. | *a d

Jeff Lovitt, PRAGUE

10 stand s a candidate.
The government is also
g changes o the
electoral system including
i increase in the number of
MPs elected by proportional
representation, supervision
international
monitors and safeguards to
prevent manipulation of lists
of registered voters.
“The Situation is extremely
” Socialist Party secre-

Party if a solution to the
election crisis is to be
istian

emocratic Party

elections,” Fino recently told
Dutch Foreign Minister
Hans van Mierlo.
aign of one rival

for Berisha's role as head of
state appears to be running
out of steam.

The popularity of King
Leka

s the possibility
o1 [ exists that there will be a

described as

Union for Democracy.

of further strife — and a ris- ‘Alex Standish

Lisbon

WHEN Portuguese Prime
Minister Antonio Guterres
last visited Washington, he

ranted meetings with
senior politicians from the
president was a
reception that would warm

dency,

of any national their mark in the global ~ugal became involved in the
s symptomatic of  arena, yet Lisbon has man-  peace process
widespread respect for aged 10 stay on good terms  Breaking with precedent, it

Wash-  wi

ally and

the Socialists in the presi

PRESS WATCH

EL Pais

THE Spanish daily urges fair elec-
tions in Albania.

ALBANIAN President Sali Berisha
intends to call elections for 29 May
nder a law pas Democratic
Party majority in parliament.
With this majority - a direct result of
the last fraudulent elections denounced

will boycott the elections. And the
mediation of Franz Vranitzky, special
envoy of the Organisation for Security
and Co-operation in joes not
seem to be very effective in reconciling
Berisha to an electoral law that would
satsty all oppositon prtes,

The international community is try-
ing to impress upon Berisha that he
can no longer call the shots. Those
Countries which have troops in Albania
must not let themselves be manipu-
lated into the role of protectors a cor
Tupt regime. The elections must signify
the beginning of a new democratic
process. The rules cannot be laid down

The International community has 1
mke It lar thal roops ae n Albania

abiliy unti elecuens
i those lections rust e re

Die WELT

THE budget shortfall concerns the
German daily.

THE words are getting harsher. The
Free Democrat Party has intensified

Portuguese colony East  the
Timor, and Australia, which

quietly backs Jakarta
ne figure responsible for
this diplomacy is Lisbon's
UN

Antonio Monteiro, a
‘mat who left his job as poli

steps into the limelight

partiamentand
premiershi

Portuguese diplomats and
the government are making

Angola an

dipl

the tone of discussion in the coalition.
Leading FDP politicians refuse outright
10 increase taxes to plug budget holes
Trade and commerce minister Gunter
Rexrodt joined the FOP chorus saying:
“ax increases are out of the question.”
Itis quite possible that the delegates to
the FDP party conference in Wies-
baden this weekend will commit their
leadership to this line.
in fact tax increases in the current
situation would be highly questionable.
uld be poison for the economy
would release the government
from the obligation of having to pro-
duce a consolidated budget. The criti-
cism of Theo ~ that he runs

s Waigel m
must take responsibility for the acute
budgetary e set up finan-
cial policy as a priority at the right

lbout tax increases again now.

LA REPUBBLICA

THE Italian daily reflects on the end
of the Mobutu era.

MOBUTU was a very skilful thief.

Everybody says that - now. His prop:

erties are bein

finally recovered. His multi-m
1S in various countries are patri-

mony stolen from the Zairian people.

names of those who all

first plage for s rise 222 ng", used
him fo.fund the Angolan guerfllas
What'a Shame that viobut Kept the
money for himself.

it wa s compared to
what the western diamond companies
paid to exploit the mines of Kat
That money also slid into the presi-

ical director at the Foreign

in Angola. have a vor
sent peacekeepers

bique, laying the ghosts of
colonial wars that pro-
voked revolution and isola-
tion, two decades ago.
1 the 1995 Dayton
accords it agreed to con-
tribute 900 troops to the

yet contribute to the Italian-

led force in Albania.
Under regime of
Antonio Oliveira Salazar
Portugal was reluctant to
serve in international organ-
isations. "Only in the mid-
13805 did we begin (o
realise it was important to
ice and that we
needed to have our own
both'to  ideas,” said Mont
ozam-

toits
will achieve the goals that
e want.

It may
lan Williams.

dent’s private accounts. To do business
usiness with

Mobutu, and as soon as he had lost

control of the country he was useless.

WALL ST JOURNAL

INUI prevails before the French
elections, says the business daily.

ACCORDING to recent polls more than
half the French are uninterested in this
Sunday’s first rou
lections. 165 not
: Fraice is experiencing record
Bosivr And it's not
i the debte 19°aul Erance 1 hav:
ing a real, if delayed, discussion about
the nature of free- capitalism.
The point is that the French simply
doubt that anything will change.
‘After all, President Jacques Chirac

conservative candidate for prime min-
ister, is doing what he can (o dispel the
ennui. He is proposing a US style
S entract with the Freneh. whieh
promises to reduce the state’s role in
the economy
But the question is whether anyone
takes Mr Madelin seriously. The
Seclalsts espouse policies that would
 Blair shudder. The right
promises that it is born again, but the

a campaign needs to
Gebate the merits o free-market lber
alism. But to many in France the free-
market system they associate with
Anglo-Saxon culture sounds susp
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Lotk —on averge USSH4 WLLION n
prize money every week. AND ..
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MILLAR’S EUROPE
Czechs lose
balance as

Payback time
for Denmark
PATRIK Lindberg (‘D

p=a LETTERS TO THE EDITOR

rawing

etters, issue 365) has edlmnal (lssue 366) concludes: hand and taking with the other
little Danish nation by claim- Europe demands the introduction  gets. Replacing direct with indi-
of Scandinavia. His claim is few exemptions.” This is obvious I( is also a truism lha( “the sim-

THE wake of the
British general elec-
tion, readers may
recall, | compared the

capitalists, which includes
most of the papulation
with any savings, are
being lured into unreli-
able investments,
Ordinary Czechs who

own rules have lost large
hemes

dicts centuries of under-

tions of 1989 took him  and shares in privatised

from sneitered academia  companics which hav

1o high office. since failed. Klaus's deci-

The Czech prime minis- ~ Sion to limit individual | tere are 96 listings far | top levels of direct taxation are
ter, now used 0 being o nvestment In the priva: | ComPanies with -sc

the inside looking out,

sums in pyramid scf

cover the costs

for swingeing

stream European politicians or
economists are making the case
increases in direct

taxation, either generally or for

Given that

difficulty, the next obvious step
is for them to work towards har-
monisation of tax and revenue.

Is tax too important for governments?

social welfare system to

gantulemployment.
Vera B

n Economics | Hon Setrctary Australian
Editor Thierry Naudin (issue 366) |  International St
that a ts about the single ssociation
currency go to the heart of Euro- | Melbourne, VIC, Australia

pean politics. It is beginning
also indicated, that fiscal
ween nation-s

eti
imply act to conceal he market

of an area,

e s Gesha for educa:

jeek’s editorial

o ok
Wil Stroonosscher
Vienna, Austria

mportant an ssus to
mber government

et | Bubka's gold
for Ukraine

1 WAS puzzled by Michael

tates

not-

io science for social

much  provisi vaulter ("Why Bubka thinks

Onfortunately, global com- | he’s still a failure”, issue

merce has little respect for edu- 5). Butcher writes that

cation, and no conscience. Should | Bubka is “an ethnic Russian

these priorities b Sedin | without a word of Ukrainian
Europe, for start: in_hi bulary”, a

lan R Jenkins craves for the day when the

Hamilton, Scotland

registered with the Euro-

formed in the days after the

it all the more disheartening

the ethnic background of

an this be right? Wher
Bubka visited Australia a
few yeas poke

ey Pave Feason 10 oY (0T Of & Je1SIMINEion | incurred when these ciizen pean Commision asking for  demonsiraton. José Espin. [0 read about attempts by _ individuals. Historically
the new incumbent in  to make the C2echs & | fave to change the names of ~strong and decisive action to 05a Gil, a Gibraltarian, died ~today's German government  Germany absorbed a multi- ~ Ukrainian community here
Downing Street. Klaus,  nation of sharcholders ~ | - their companies or if they ~be taken against Spain o5 result of & heart ttack o deny citizenship rights (o tude of ethnically distinct  and clearly voiced his hopes
looks like having been a | decide to relocate across the rnor said that the  while in the border queve.  immigrant children born — groups, reflecti coun- for a free and independent
troke of genius for the | presund to Malmo, over British government is com- ~ Michae Brufal de here (‘Nationality plan hits ~ry’s p at'the cross.  Ukraine. He is such an idol
wrong reason: at least ihere i “Scandinaud mitted to the Gibraltarians  Melgarejo trouble", issue 363). AS you  roads of Europe. They now  for young Ukrainians.
gne fias lost their shirt i thank Lindberg and 1o the undertakin Fleet, England point out: “Germany is the  form the German nation.
the debac for sheddmg the light of the _the 1969 constitution. This only major western indus. So-called “quest workers'
ot & country which idnight sun on the issue. includes defent b Germany's trial nation to maintain the  and immigrants hay
social democr it considers itself on the | Sinca Benmarl 1 not Scan:  ralta's positon i the EU as A principle that nationality is  substantial contribution to  Wants to win an Olympic
° dinavian, and we are cer- a British territory in Europe, D|0Od line essentially passed down Germany's postwar econ-  gold for Ukraine. The medal
tainly not German, what for whose affais she is con- through the blood line.” This  omic miracle. Now, when e won in Seoul was not for
should e call ourselves? | stitutionally responsible. ~ WHEN Germany capitulated  has echoes of Blut und  technological change drasti-  his country. The sporting
Mikael Colville-Andersen T government _ater Unparalleled  Boden (‘Blood and sail).  cally reduces the need for teams in the post-Soviet,

Nouveau splen-
dour.

bership, one of

cam &
paign pledges i
ciected it PETER
e s in e

eue mem- MILLAR

helsmp of the

Grton'by 5001 i  goal

that appears to be rapidly  ever wider. e to understand that
receding. The miracle s Kiaus the free-marke: | the French electorate wil
teer is being forced to | cast their vor May

Coech unemployment s turh to tionism, | for the party whose leaders
on the rise. While the  ordering ministries and | demonstrat mos

Poles and even severed
Slovakia are looking at
growth rates of nearly
seven per cent this year,
the Czech economy has
slowed down from five to

income st

fella

is tourism.

through programme of
privatisation.

nalysts say the speed
which looked so praise:
worthy at the time,

government, which s still

side of the frontier.
Industrial production is
jown, even on 1989. In
the st lf o ti yar 1t
ther six per cent.
Theonly sector booming

Awkward questions are

larly those in which the
state compan
property possessions,
assets whil

Copenhagen, Denmark

reacted to the protest by
taking even longer o search

brutality against millions of
innocent people, there was
hope of an end to racism
and chauvinism. This makes

Germ:

ian authorities o not
distinguish between

cept of cif

criterion of nationality and

zenship as th
a burden on a

human labour, these people
are treated as unwanted
competitors for scarce jobs,

newly independent states of
eastern Europe are smaller
and weaker (and perhaps
somewhat disillusioned), but
surely they are proud to rep-

strained

i i cars at the border, with the
the  major VhOt.'”gh".V"h Fesult that long queues
reholder | their shirts
biggest banks. | SILLY me. I thought that
The Coechs | Tony B becams rians
are uncon- prime minister because Old
Unced by el | Caboer e oAl [——

industrial pro-

ounersp by Volkswagen Britain's role
tays on the other | i) Gibraltar

THE demonstration by

events to happen this
the Iberian Peninsula,

n was handed in
to Governor Sir Richard

y came with | Luce requesting th;

new Britis}

& Andredé-Roguelongue,

than 10,000 Gibraltarians

governm
cefend the rights and iner-

y more

DRAWN FROM EUROPE

EURD
PIZZERIA

1 DUNNO |
WE RE STikL

IF
TAKING LIRA.

year in

at the
ent

resent their countries, and
not a regime that has denied
their identities and

e
will only be satis-
when he wins gold for

Ukrainian government to do
more for it athltes

Halja

Dutack. GLD, Australia

®_HOW can the person who
was granted the honour of

Manchester. England
Charity begins
with a request

1 AM sorry that Sir Peter
Ustinov has been pestered

e they have

1 have resisted the tempta-
tion to use the fax and Inter-
net, finding that building

relationships with peopls
interested in my organisa-
d asking for

ests of

that a

et posstole mner
complaint

Conservation THE Natura 2000

be

their unique environment, it is

at opposi-  striving to programme
tion eader ilos Zeman  and salaiesnto e with | desiruction ofunique forest
has accused him of build-  western neighbours. | areas in Finland. Landowr

Rents in Prague are stll
2t o double by te year
2000. Wages, however,

is causing idespread

fearing that they will be orbidden

begins to

of the European Union. As it

take effect,
uniquely beautiful areas of Europe
be systematically destroyed?
Richar

will other

looks, accordin i aronct
fon polls, as if the voters  Vaclav Klaus, the man
believe him. who boasted he had his

The terror of east Eur
ope is the Albanian syn-
rome: novice wannabe

feet firmly on the ground,
increasingly looks like a
‘wobbly high-wire act.

prog
ntroduced. Instea

Very wrong with the way it is being

people together to an awareness of  (T!

Asikkala, Finland

irawing indesd collding uncer I

Tectonic plates IF THE two

plates of the earth’s crust were
eland

lagAZine, issue 366), life

The o, THE Eutopean. 200 Gry I oo, London WELXONE.Eoglnd. e &l s s et
e e imber (44 (ODL71 713 1640, Shorter et are more kel 10 apoer. The EAr reserves th righ 0 cut and et ters,

@ POINTS OF VIEW

albeit somewhat shor
“This part

woul
Pat Je

Strong-arm tactics “BRUSSELS

faces the incinerator” (Letters,

issue 366) and the Ardennes will
ave a nuclear waste dump.

differ with Frangoise Lerusse's

there would be very interesting —
rt and frantic.
of the Mid Atlantic
‘Ocean Ridge is pulling apart. Were
the plates calliding, the volcanoes
plosive, a5 inJava

nkin:
Chureh Stretton, England

I must

naive qualifier that she is an
ordinary citizen of Bel
notion, as politicians of
the three language divides —
Flemish, French and German —
have done their best to carve u
Belgium into monolithic fiefdoms.
Francophone B
to face a Flemish incinerator.
Conversely, the Ardennes (a
jemographically weak an
economically disadvantaged
region) may be forced to accept
radioactive waste from recently

Ty sl be sene o
in.com and

lgium. This is

russels may have

Skipton, England

decommissioned Nato bases.

These sinistr Cold Wa relics are
conveniently loc:

ottt Loxemboorgy el
already victimised by the French
nuclear reactor of Cattenom on its

in endless list of

strong-arm tactics from the
member states of the Union.
Christian F Verbeke
Gouvy, Belgium

From Men

/EEK in Germany, following
in the steps of Mendelssohn,

that ephemeral genius,
fortelevision,and it sHiows 2 Germany

jally different to that which, to
e howr

r over local roads, to

tial. Practically every place name in
n France reminds one

nightmare battles of atrition during
the Great War. Modern warfare.
because of its speed and mobility,
deals less with set battles.

“There are still names redolent of
conflict in eastern Germany, but from
an earlier period. Dresden and Leipzig

imperialists under Wallenstein were
defeated by the Swedes under

avus Adolphus, who died in the battle.
A garishly painted Swedish flag flies

1 the entrance, a reminder of a
battle during the Thirty Years' War,
and a symbol of all the lethal exuber-
ance of Europe’s adolescence. Seen
from here, it is absolutely necessary
to put an end once and for all to such
High spirt, so wastetl of life, time
and human endeay

e Englis wewpmm is slightly
ifferent i that Litten and dens ars
as Tttle known-as are Naseby or
Culloden over here. Britain, by tradi-
tion, has a bye in every first round of

of Dover, the outbreak of friendship
between ihe French and the Germans
is somewhat disturbing, since the age-
old concept of balance of power has
0 be abandoned for good.
me cast a cautious plague on
both continental houses, with an
option to lift the plague should it
prove 1o be a disadvantage. These are
Eurosceptics. Others say join them
and influence them. These are
the Europhiles. Who will win this
internal battle is of less importance
than it once was, since the Conser-
vatives have sucteeded in damping
Europe’s enthusiasm for Britain
The new Labour government in
Britain has started brilliantly in

USTINOV AT LARGE

‘Here in Germany there is not the faintest
trace of militarism. Do | hear it asked, what
about the skinheads and neo-Nazis?"

redressing the situation by announc-
0 Unesco, the

while

e downplaying of culture as

useless commodity, while vindicating

greed as an essential human virtue, is

Symptomatic of a fundamentally taste-

fess epoch. Now, dare one hope, this

is subject to further winds of change.
fere in German)

side, as they are unwilling to admit
that the umpire's whistle marks the
end of the matcl retarded
creatures are so loyal (o their ideals
that they continue the match into

overtime — burning cars, manhandling
other rowies and drinkin
By the same token, there are those
who refuse to believe that Hitler is
merely an odious memory or that the
mighty Wehrmacht could have been
laid low other than by a dirty trick.
There are even those who maintain
that concentrati
existed outside the fevered imagina-
tion of Zionist plotters. What to do
such perverse people, God only
ows. Unfortunately, they cannot be
sprayed with maturity or inoculated
against ugly thoughts,
wer is presumably inherent
in all civilised societies. It is to leave
them alone until they overstep the
mark. Then they should be judged like
all conventionally clo
witt ence
eocentricty. | remember teling Wl In
Berlin a few years ago, in

delssohn to Weimar and Buchenwald

room | am occupying now. The fire
brigade arrived bearing the emer-

gency doctor. | recei
balcony of my
orm, in pyj
cuuy reatng. The Sign of the doc.
clped cure me. She had an  throughout, despite, or
Toauory hairout, a peroxide cocks-  because of, he gaping tourists taking

comb, an sed from head to
foot in black Ieamer with copious

5. Very good

ANY skinheads are to be
seen, often squatting in the
pedestrian zones of historic

M cities, soakin e sun-

shine, the rings in their ears, noses,

and eyebrows glinting on the back- ~back. The princelings bowed to him.
ground of warpaint. There is an ele- Bee ignore: few
ment of obedience to the tradition of  moments later he turned, in time to
the g n ics in all -~ see Goethe in a ditch, bowing low.

are utterly harmless, merely searching
for the definition of happiness, which
is, in the final analysis, what il of us
0 in our own ways.

jeimar, preparing to be Europe's
cultural capital of 1999, is a wonder-
ful little city, houses and palaces

alike, market squares and alleyways,

in the almost tangible atmospt

The path between the tall trees
leading to the palace is still there. On
it, Goethe was taking a constitutional
with Beethoven. Goethe si

princelings were approaching in
the other direction.

hoven sither fald to hear, or
pretended not to. He walked on, bent
Forvard, is hancs casped benind is

‘The princelings failed to see him and
walked by. Afterwards, the composer
said to Goethe: “Remember, there are
only two of us. There are thousands of

em.
“The shell of Buchenwald, the noto-

d 'for centuries and 65,000
people live there.
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IN ONE reckess act of inancial manipulaton, Germany's
finance minister, Theo Waigel, has grievously underminet
the economic high ground el is country s o caretlly
constructed for more than half a
ortanitic revaluation of his country's gold
reseryes to make Germany Mazstricht criteria
ade it more likely that the single European
Curency wil b estabished on time in 1969 (though
ermany' consitutional court may yet get n
the they are of a mind to be more rigorous than Mr
Waigel). But it has also ensured that the euro will begin
life as a currency struggling for credibility. If they can
mess with the mighty Bundesbank's assets with impunity,
who knows what Europe’s politicians will be able to do o
the European Central
ntry where criticism of the political
establishment is 0o often muted, Mr Waigel's plans to
revalue Germany's gold reserves have provoked a storm of
protest. Bankers and economiss haveechoed the damning
criiism of Heiner the Berin Insttute for
“Waigel has made nimset o
the high prest ot currecmess Now the rth s o fe
preaching water and drinking
Uropean states Struggiing to reconcile their
faltering iances with the convergence.critei for eco-
onetary union can now safely ignore German
Strictures when next caloled by he guardians of the
deutschmark for using dubious ad hoc methods. In using

EAN

such blatantly cosmetic devices Helmut Kohl and his
finance minister ntral principle of
their single currency strateqy: that there must be no fudg-
ing of the economic conditions.
has ket rgorouslyt the e tht any
fiddling would mean undermining the euro. In 1991
insisted that "no one is ready 1o give up the stable o
mark for an unstable currency, That is absolutely self
evident”. In Germany’s view, a deficit limit equivalent
oree ek Do of ghoes Homasts prouEE moan rociesy
that, not one decimal point mor
By abandoning this disciplined approach, Germany's
leaders are in danger of taring a spral of evets that
coulddo profound damage to Germany and th ret of the
ropean Union. No longer will Bonn b able o insist that
Ilaly be excluded from joining the euro in the first wave in
Mr Koh!will rightly be condemned fo hypacrisy f

def
loan it is exacting from e et people (disguised as a

tax) to massage down its budget deficit. France has also
resorted to financial shenanigans. By taking over the
pension fund of France Telecom, the government managed
at a stroke to reduce its current budget deficit while conve-
niently ignoring it has taken on substantial long-term fiscal
obligations.

“The cumlative effect of these fiddles will be to make the.
euro a soft Camembert currency at its launch rather than
the copper-bottomed successor to the deutschmark we
were promised. Europe’s people will have been sold a false
prospectus. The very rules that were presented as essential
10 the Maastricht project for monetary nion to go ahead

have been casually jettisoned because they proved
inconvenient. This will undermine European Union cred
bility in global markets. If the single currency happens, the
case for a stable eur i overwhelming — and hat prospect
will now be much harder to achieve with a cosmetic
ecunumnc convergence.
re s also something fundamentally unfair about
allowing gresiar eence t Germany. France and naly

The men who preach water and drink wine
EUR{

when countries such as Spain have been prepared to intro-
ugh measures to tary union. But,
50 great is the will of the political elite in Paris and Bonn,
they are unlikely to be deterred by such factors. Nor is it
ssible to rely on man people
remain resolutely wedded to the mark and deeply
sceptical about the euro. In the rush to monetary union,
popular sentiment in Germany has counted for nothing.
t of a weak euro should, in theory, deepen
German popular hostility to monetary union. But the
consequences of staying out of the single currency are as

ot money into
the deutschmark. The resulting revaluation of the currency
would lumber German business with an even higher cost
base than the one with which it is currently struggling.
Europe today needs the leadership of countries commit-
ted to the virtues of sound money and a resolute refusal to
fiddle the books for political convenience. The conse-
quences for the entire European Union would be disas-
trous if the one country which has earned international
respect for its economic rectitude is prepared to abandon
the necessary disipfns whe they are st needed
. X mned by an
unstabl euro if monetay uon goes anead and darned
by a strong deutschmark if it doesn't. Its reputation for
sound economics has become the biggest casualty on the
road to implementing Mazstricht.

Bruton pins hopes on Cel

AskoLD
KRUSHELNYCKY

Ireland’s booming economy
may secure victory for the
Taoiseach in next month’s
election. But for many the

new-found wealth is an illusion

I RELAND is a country basking in

detect what real choices the parties,

them, offer in the 6 June elect
oters,

a traffic jam caus:
tion work

omic feel-good factor to gain another
term i office.

es that his coalition gov-
ernment will be the first to be returned

Bruton pi

Through the

style is relaxed to the point, some “There’s no need to mak:
might say, of complacency e said. “If s
In the affluent port town of Dun  whether it's a

Laoghaire, an oter suburb of Dublin,  business, then why

Bruton, guarded only by a few police  The ruling "

officers, strolled through yet another  sists of Bruton's
ping centre being con-  Labour Party led

De Rossa,

party ied by

stone extension 10 the town’s hand:

every week”. When it was time for him

0 leave, Bruton got into the front pas-

senger seat of his mo

limousine which promptly go stuccin - mutation of parties could assume

by, yes,

5 a uniformed garda officer

rushed o frantically clear the traffic,

layed with the

running it up and down, relaxed and

happy to chat with passers:by.
‘window, he confided

why he was confident of winning,

dest official

omething is working,
domestic applance or &

the Democratic Left led by Proinsias
The opposition
alliance of the powerful Fiann
would-be prime
Bertie Ahern and the small Progressive
Democrats (PD) party of Mary Harney.

manifestos they are also keeping the

gaps between them wide enough for a
I black ~ switch in alliances so that a new per-
onstruc-
tants are eager to
economy lauded as an example to the
window rest of Europe an as the
“Celtic tiger” or “emerald tiger” in rev-
ntial comparisons with the virile
economies of Pacific rim countries.
“The statistics indeed show a count
@ a change," that a decade ago was hovering around
the poverty levels of
and Greece powering ahead o outstrip
e southern EU states and be p
by many precictions, to soon overtake

electric

trously high levels a decade ago, has
fallen drastically and foreign invest-
ment, particularly American, has fur-
nished a large number of well-paid jobs
in a country with a population of only
3.6 million in high technology and
financial services industries.

ry that only a short time ago
was dependent on agriculture now

s a looser
2 Fail
minister

Whistle-stop tour: Bruton with his wife Finola on board the Fine Gael campaign train to Cork. Will a feel-good factor win a new term of office for his rainbow coalition?

makes around 30 per cent of the per-
sonal computers sold in Europe. High-  Iris!
technology jobs have been atiracted to

in electronics and computers such as
1BM, NEC, Fujitsu, Gateway, Analog
evices and Xilinx.

ISIT Dublin, as most o the eti
V mated five milion vistors each

rise and low-

impoverishe

year to Ireland do, and the coun-  apartments wi

rosperity is on show in

the capital. Impressive and imaginative
ind whose

alongside magnificently maintained
Georgian buildings such as the Custom
House and Trinity College.

rianised areas

off the  inject heroin,

economic boom,

huge sums to recreate the authentic

o
atmosphere of a simple, traditional  searct

h bar.

Itis all rather like visiting a giant,
charming Irish theme park. But a f
Kilometres northwest
from the centre the fairy tale abruptly

e the cou

of the risk of being robbed in the area
notorious for its crime and drug taking.
Here children as young as 12 years old

Here the refrain is: “There may be an
but I haven't seen it

been unemployed for most of the nine

tic tiger

years since leaving school said: “All the
parties are the same now, there's
nobocy o fiht or peopl I us. The

is now a middle-
party like in England T donr't see the
point in votint

Paddy Lynch, a former chairman of

the national airline Aer Lingus, says:

re is a dual economy in Ireland:
there is the uemu that is getting
richer and making fantastic progress

but there s also the Ireland of dréaoful

in parties in

per cent and 10 slash the lower rate of
28 per cent to 20 per cent

s of the rainbow
coalition have differing views on lower-
ing taxes and have proposed increasing

Many voters will make their decision
T personality or

few  local rather than national issues.

and southwest  Even

younger of Ireland’s 2.5 million

ters,
“Troubles in Northern Ireland fail to
excite most people living in the repub-
will go because

will use wealth to ease unemployment
and build better homes for the poor.

I O but @ madman would
destroy his own canoe in the
middle of a river?” These words come
from the mission statement of
Mobutu, written when his regime was.
fes ago. They soun
e the right opening for

uary.
n he wrote them it was fashion-
able far any p.and-coming man of

of leftish political thought
sionally a nod and a wink is
towards the Americ

had helped to install the aut

Riffling through

copy, | detect

leaking from the decaying F
prose. “We shall se

among us i best at oty ey

38

into exile he fled,

into compatriot purses - maybe £200

PLus ¢A CHANGE

RONALD PAYNE

million, ($320m) a year. Once he

Into th armour-plated limo and off  career women. Tl
not even botherin
to give the ritual order that the palace

already legging it themselves.
UNEASY les the head doomed

crown. Contrary 1
populer beler, 1 TOF The Youger

Bloated philosophy o

set in the ten remaining royal
palaces of the European Union is

1 skills has everything going for him.

ding ring hangs over his head. Family

pressure is on hi ride

and be quick about it - not any old
e, but a mum-approved on

“He must marry urgently.” says

osé Luis de Villalonga, an aristo

n of an

s should
all a

public relations executive, then

man. He  came Gigi Howard, a US model.
“Not one of us,” cried Mama. For

Queen Sofia does not share his taste

3

[Another young royal bachelor in a

Africa’s fleeing tyrant

Not for Felipe: romance failed to blossom with Princess Tatiana of Liechtenstein

similar predicament let out a strange

for regional help in finding a wife.
laybe Prince Felipe should make a
imila plea to the European Comm- _ Chancal

fssions protocol depart
Take another war of the

AS THE effects of the election

inance minister, provided the excuse
by announcing that he planned to

dinner wearing a lounge suit. Next

those shouting “Bravo” and those
ing the death of formal

state opening by the Queen of the new
me revel in it: others,

Republican Guard in full 19th-century
dress, with flashing sabres, drums and
trumgets to gret te assembly presi-

dent, German barristers and judges
robe themselves with the bes

T vl o you dons need t0 be
royalist 9 enjoy ressing up and par-
tomime show-st

QUOTE: “When s to
the women in politics, France is
15th ‘among 15 in Europe and 72nd

in the world, just below Uganda.”

Spanish succsssion. attend a
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Manchester United’s mercurial star ends his affair with the Old Trafford faithful to pursue a life in the arts

Cantona’s masterstroke lends
his red period a final flourish

N MARCH 1995, during the dark-
est period of his football career,
an open letter to Eric Cantona

in a British

iriten by the Nanchester United

Julian Coman on the French
footballer who became

an English sporting icon

Richard
R e i ieer

every Opportunity. You have become

han & mere star or hero or

Teader, you have become an icon of

e. You once called

what

grounds have we given you' for
ivorce:

Cantona stayed that time. But the
divorce papers have come through
after all, and more suddenly than
anyone expected. His family had no

her did Nike, whose

decision taken on impu

3

a
tive, individual and at least

E=

here were plenty of
seagulls but not many sar-
dines, t his most
famously  elliptical

The idea is that
“other interests” will now
sued. Cantona paints his life with a
broad brush - that is part of his leg-
end. Thus s Cantona the
model at the Paco Rabanne fashion
show in 1993 as well as Cantona the
(much-derided) amateur philoso-
pher and Cantona the artist and
e

0
It appears that the immediate
future may be devoted to Cantona
the actor and director. He made
first feature film appearance last
yearin Le boneur st cans e pré
4nd o bought a sake in 8 Pariian
theatre company. But it is doubtful

French game, was a footballing
prophet searc r his people.

T ohes . rejeaed mim: Gred of

balls thrown at referees, expletives

hurled at disciplinary committees,
o mates.

in exile, he wound up in England,

Si2

2
Cantonar’s hi
abilities was not shared by manager
Howard Wilkinson. He moved to
Manchester.

The player s arrogant, tlented
and rootless; his new club hag
TChes ot bt wit mabie
t0 cope with the burden of living up
o its past. They were made for each
other. United provided the ambition,
Cantona the belief

ithin six months of his arrival

the league had been won. The fol

ful or as eye-catching as his “red
o

en Cantona joined Manchester
United in late 1992, both club and
amount to
huge

disappointment had gnawed away at
the sinews of the club’s self-belief.
Meanwhile Cantona, having blazed

a sulphurous trail through the

stayed loyal

afford a total of six
trophies vias won
dam burst, Alex Ferguson
refleced: “He was born (0 play for
nited s, with
espectod 20a cstenoned repuih
tions, are cowed and broken by the
size and expectations. Not Eric. He

ow big are you? Are you big
enough for me?”

But while the French tri-

colour flew in Manchester,

much of the rest of England

had found an anti-hero on a
Kicked into  scale without sporting prece-
touch: Eric t ith the Specta-

football for ind pr
eight months ~ ceeded to collect all the sil-
forakung fu-  verware on offer. The |

styleattack  star who had pouted to such
on an abusi fect had been Mick Jagger
Crystal Palace in his Rolling Stones heyday.
faninLondon  Soon represented

did a football team.
Even his much-anticipated
fall was followed by the most

ently reformed Cantona cap-

tained United to their second dou-
ble, scored the winning goal in the

‘Cup final and was named foot-
baller of the year. No wonder a
Mancheser artit fecently substi-
tuted Cantona for Christ in a pas-
tiche of Plero delta Francesca's
Resurrection. Typically, Cantona
bought the picture for £75,000
(§120,000)

France has watched all this,

retirement, Gérard Houllier, the for-
mer national team coach, argued
at Cantona was "a great player,

but only in the context of British
football”.

ver the truth of that
Cantona has at least avoided the faté
of many who were once considered

great — embarrassing and humiliat-
ing decline.
Sensing his powers were on the

status <0 eesily remains to
t will b to see Cantona
Lecame & prvase Ghizen again, and

The field was the site of a weekly
catharsis before an audience which
was either devoted or implacably
hostile. What willlife be like without
s of thousands of lovers and
enemies?
retirement
described the motivation that drove
him: "1 want to be like a gambler in
casino who can feel that rush of
adrenaline, not just when he's on a
roll but ai

want 10 play; that's the way | want
to live my life."

For the past five years Cantona
has won almost every bet he has

to appear invin-
cible. Perhaps he just wanted to
even Up the odds, even at the cost of
breaking some Mancunian hearts.

M =

On ahigh: Cantona celebrates a goal for United, with whom he won six trophies.

THE EUROPEAN BEST PRACTICE BENCHMARKING AWARD™

HEN the leaders
of Nato countries

Benchmarking aims to encour-
age a lateral, yet practical,
approach to process
improvement. With its
mission of promot-
ing and facilitating

gather in Paris with

benchmarking throughout

Europe, The Benchmarking | |\ ¥, sors retiain 1o
Centre now presents the | |z pome and cireury
European Best Practice || row much
Benchmarking ¢t
Award™ annually.

is Nato going to

7 May ceremony will
herald a new strategic part-

ACADEMIC
CATEGORY

Any European-based post-
graduate or researcher
who has produced a

BUSINESS
CATEGORY

Any European-based
organisation which has

completed a process ourites ~ the C:

The former Yugoslav republic is
well placed to join the alliance,
but it may have to wait, writes
lan Mather in LIJUBLJANA

The climax will come when  international fund managers
Drnovsek visits Washington  The country's ambivalence
towards foreign participa-

tion is highlighted by the
resolved issue of foreign-
ers’ right to buy property.
Last year Lubljana agreed to
change its constitution ban-

Slovenia's case is strong
It escaped the former Yugo-
slav federation with mini-
mum bloodshed, then began

a iib-

eral _democracy looking  ning foreigners from buying
ards western Europe and  property, because the Euro-
away from the Balkans. Ina pean Union made this a con-

dition of the association deal
the two parties signed last
June. But 5o far EU-hopeful
isters of Hungary, Mtly and - Sioveniahas ot complie.
Slovenia meeting in Buda-

Slovenia proves testing
ground for larger Nato

the views of Chancellor
Kohl, wants to set strict lim-

benchmarking project
within 18 months pre-
ceding the final submis-
sion date. The entry
should take the form of a

paper or original work,
which incorporates new
thinking on the subject of
best practice benchmark-
ing and its application to
strategic/corporate/com-

their faces pressed against
the windowpane.

Nownhere is the struggle
between al maximal-

Slovenia’s application.

Slovenia borders Hungary
and Italy, and would provide
the only connection between
Hungary and Nato territory.
Also, it was not part of the

HE delay could jeopar-
dise Slovenia’s case.
Brussels is unhappy

or it risks not being in the

case study featuring the
benchmarking project.

petitive improvement

won the argumen
out, the conservatives will

have triumphed.
ve are in fourth

Ny
8 Sutcliffe A" DI

osi-

Preseuedly worried that the package of
mehmarking invitees will be less than
cenTme LuTeD four. Yet Slovenia not only
meets all five criteria for
membership, but is ahead of

altnersppcans

| would-be members
st have 8 siabie marier

The prizes will be presented at a special award ceremony at The European
economy, a democratic sys-

Benchmarking Forum in Lincoln, England on 7th and 8th October 1997

disputes with neighbouring

To receive an information pack, contact Jean Jefferies at: The Benchmarking Centre Ltd,
states and civian control of

Truscon House, 11 Station Road, Gerrards Cross, Bucks SL9 8ES, UK
Telephone: +44 (0) 1753 830070 Fax: +44 (0) 1753 893070

Uk Web site: uk

E-mail: i

Please state your name, position, organisation or university, address and contact numbers

SING DATE FOR BOTH CATEGORIES IS 24 JUNE 1997

o [ ) emoe
PVAV\I- NMAC -

Congress is due in Slovenia

in Soviet military academies
and have had fewer prob-
fems establishing links with

will not be chosen purely on
their ability to mest the
criteria. In the end, Nato's
decision will be pol
foNatotandards intraning, _ Slovenia’s case is most
e US alone has setaside ~ actively _promote
560 milion 15 upgrade now  Erance, Ity and Turkey,
members' military equip- But that is because they
want Nato's southern flank
joint operations, but Slo- strengthened, and more
Venia guarantees inat it wil - resources devoted 1 it For
cover its membership costs.  that same reason, other Nato
There s a debit ide, how- ~ countries further from the
ever. Slovenia is no longer  Mediterranean and Adriatic
the perfect model of an are less enthusiastic, fore-
emerging liberal economy.  seeing a diversion of scarce

With a population of less —resources towards the south,
than tw milon, It is ob- _ Germary. after originaly
sec losing control to ~ sponsoring Slovenian inde-

endence, is now sending
ambiguous signals. German
Defence Minister Volke
Rihe, probably reflecting

lnremners It has introduced
ntrols and restric-

fions on direct investment
by Toreigners, angering
‘The key factor determining
enlargement will be how the

US gauges Russian reaction’

=1} r‘l(-

its on the number of coun-
tries invited to join Nato
because it will already be
overburdened by helping its
three eastern nei
Ut the US will probably
have the final say and there
is growing debate in Wash:
ington on whether the first
wave of enlargement should
be limited o three countries
and omit other leading aspi-
rants, Slovenia and Rom-
ania.’ Some US
argue that restricting the
number of states in the first
wave increases prospects of
quick ratification for the
three favourites by Nato's 16
countries.
“That is the demand of the
Polish and Hungarian lob-

bies to whom Clinton made

guarantees. But the k

only three new members are

announced, especially if

Russia’s new deal with Nato

be workin

But the longer the list of
bers the greater

the risk that a hostile reac-

probably have to wait longer.
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Europe’s movie empire strikes back

Producer Puttnam
leads the charge

RUNAWAY British film

arms against the moral
ovie which challenges author-

ity and the status
In Australia, censorship of a
viglent fim leads 10 runaway box

impact of

success. American film dis-

usiness.
Related in a history of cinema by
British producer David Puttnar,
they prove that very little has
changed in that century-old his-
s altered is the
steady erosion of the European
film industry from its unrivalled
dominance 100 years ago.

In 1908 Frenchman Charles
Pathé was selling twice as many
films in the US as all the US cor-
panies put together. Since then

the European industry has
increasingly 105t out to Holly:
wood, creating a multibillion
dollar adverse effect on Europe’s
balance of payments and leaving
Europe la n one of the
world's biggest industries. For
the US, it is the country’s biggest
export industry after aircraft.
The European Film Companies.

CANNES was a turning
point, write David Short

and Lucy Yeomans

Alliance has calculated that the
ilm industry has created
more jobs in the past ten years
i the motor, hotel and phar-
maceutical sectors combine
At least 80 per cent of cinema

vision and video are added.
he stakes are getting higher.
Some Us films are now makin
as much and sometimes more
money abroad than domestically.
So far there are only a few
signs of change in the European
film industry. Well-known French
man directors are being
persuaded to make English lan-
films. The European
Union is creating a film fund, and
some British National Lottery
morey is to be diverted into the
film industry. But probably most
importantly a fuly inegrated

fim studio is being credted i

by Polygram Filmed
Entertanment (°FE)

he early hit wh rked

hope for more British success in
America wes the 1941 war
ure In Whicl
Eiating Noeh Coward The fin
which shocked the moral major-
ity was charlie Chaplin's The
ramp in 1915. An even older
i the 1508 Austraia prod.

2

tion The Story of the Kelly
Gang cashed in when it fell foul
of the cen:

sors.
At about the same time, block-

booking was first practised by the
Swedisn distributor Ole Olsen
ears later, allegations of
Dlockhooiang e fo £G compe
tion officials raiding the London
offices of United international
Pictures. It was Erich Pommer of
the German film company Ufa
who started the short-lived Film
Europe idea in the 1920s.
Film Europe failed by the end

many made international co-oper-
ation more difficult and because
the invention of talkies created

1S THERE no area of Italian life

talians, believed in the Jotery
ream

iion (855,000). Then ne saw

Hhis dream becom a nightmare:

his winning ticket was declared

invalid.

ergio is threatening to
shoot himself in front of the
Italian parliament

could nul Have bech more

wrong.”

ager to begin his life of
luxury, Salvi borrowed some
L60 million before he even

attempted to cash his winnings.
He replaced his second-hand
Porsche Carrera with a snappy
Ferrari and set about restoring
his family home. The builders
were halfway through their
work when disaster struck.

Salvi went to claim his prizes

finance ministry had immedi
ately suspended all payouts.

At the moment the matter is

language obstacles, a problem
European

Despite all the challenges to
e major Hollywood studios,
from being forced to divest their
cinema chains, through the birth
of television and the rise of inde-
pendent studios and agents, the
big names such a3 MGM, Para-
‘Warner Bros have pre-

Vald, rendenng European play.
werless on the

wertd stag
oiygram is trying to
change et Raving e to

with the courts and the finance

unique in the ttalian
taly boasts a
Bewidering array of high-prize
teevison quizes, Bt then
oving o e presontor-of the
nation's favourite Sunday show,
Domenica s calling
people at random to pose trivial
questions with a prize of up to
2450 Sanion. the Hison of tar
play was shattered. The “ran-
domly chosen” player offered
the right answer 1o a question
that had not actually been
pose
The audience was astonished

ould you'possibly know
about this question? This 15 a
scandall”

in all the best thrillers, the

United for now: German film director Wim Wenders (in bow tie) with Hollywood stars Andie McDowell (centre) and Gabriel Byrne in Cannes

acquire MGM when it was put up
for sale by the French state bank

studio, capable of creating and
releasing big pictures around the
world, including the
This m

distribution company. Witho
controlling distributior
difficult to make a profit even
from blockbusters, since the dis-

e can
release big pictures with big stars

Cathy Savage and
Michele Puccioni find a
dream of riches turns sour
sentimen; “Competitons always

have a winner in a
Fidales or not, e lottery

ourselves in the US." In its first

art from being shut out of
Hollywood, the European film
industry over time was also weak-
ened by refusing to bow to the
h. But at this

Fest-

ival, there were hints that Euro-
pean film-makers may finally be
giving in. The opening film, Luc

| Sermans went lotto mad in
94 when a succession of roll-
Sver eeke uiminsted in'a
record fackpat of Dmaz millon
(32 more than 30 mil-
{ion beople 10k part, one of
the more eccentric German
layers was eventually arrested
after threatening tennis player

Besson's The Fifth Element was
a case in soulless sci-fi
spectacle starring Bruce Willis

cheeseburger does to haute

cul
“The only things French about
the fim were the dirctor and he
finance. By casting Hollywood
talent and filming in English, as
id in his previous film Leon,

audience

rance as

well as shooting to the top of the
office.

‘As Puttnam also points out, the

Wim Wenders managed to strike
a precarious balance between the

commercial and the critical in
The End of Violen
ke Besson, Wenders chose to

abandon e hative tongue ane
benefit from the box-office clout
and allure of Hollywood stars by

festival director Gilles Jacobs
spoke of with pride
announcing the competition line-
up in March, Another example
Cassavetes’ low-budget
i S 50 Lovely, prosocsd
by Frenchman René Cleitman
ahd starring Jon Travoita and

€ jury’s shock final

The Eel of the Iranian tale The
Taste of the Cherry, are likely to
pull audiences in Pasaden

tnam’s “The
decared iar i published by
Harper Collins, price £18

Number’s up for Italian lotto winner

the name and lucky lottery
costume with hi
second reporter

stepped in to replace him with
the ttle Sir Lenny Lottery in an
attempt to outclass the traitor,
but the battle over who c
wear the trademark lucky suit
continued until a High Court

rages on. The Italians may ~ Boris Becker and his manager in ~judge ordered Lenny the first to

be pecularly obsessive but il he misguided belef that hey _ etur t 10

lions of people worldwide w to “work the lotto Meanwhile, lottery winners

wide-eyed eact ¥ia e i pok hewinners emselves make headlines

set of numbers will transform Britain was relatively slow off everywhere. Newspapers ai

their lives. e lottery m: ly introduc-  moralists gleefully relate the
The French lottery, like most  ing the national draw in 1994, tale ittered winners

of the big draws, works by sel-

down all the possible combina.
ions, nearly 14 million, and
keeps them in five tomes which

g2t with 2 pin Athougn e s
e enjoys
the fecling that ha always has

e trie for

try screen the national draws on
Wednesdays and Saturdays on
television, venues have
started offering their own
swsepstake spimoffs with bets
on the bonu

bemoan the grim reality of a
dream come true. Everyone
loves a winner, but secretly

of what their near-

A i the iaht Lombination writien  C"But the antock aturn forthe o et forune Stk
culprit was found very close to ~ down somewhere. ridiculous this month as riv ne way to spot the obses-
home - one abioid news:  sives from e cveyday players
Umberto Bald- papers The is the way they talk about the
ini, the finance B and The draw. It 1 win' 1 want to buy a
ministry officer Wirror Tacog g carIs'an aceaptabe dy:
supposedly i each other in dream. “When | win, | am bu
charge of regu- - the High Court ing a Ferrari,is delusior
lating quizzes over the jour- It not just Europe. Americ
He had slipped list-cum- s Iotto mad, too, and the prolif-
a_couple of — mascot Lenny  eration of web sites devoted to
friends into the o Hry: Lonny, Iofto gambling 15 a disturbing
listof telephone | | Ol orlginally’ "3 testament (0 the nternational
numbers, then | Sun Teporter  adc

rimed the ] named Al noms wenderiand, glamour,
with the ans- O CGurran, riches, happiness and success

and a changed his all seem to be there for the tak-

promise of 25 | name in 1995 ing, but beware the salesmen.
Ber cent of the W | | Wi worlng Oy one cetany remains: he
winnings. Bal- for the paper. chance of winning is as minus-
dini confessed ) Earlier " this cule as ever. As Sergio Salvi
is part in the | |1 month _he would probably agree, the road
scam with the fected to The o hell is paved with winning

Unfair play: Mara Venier of Domenica In found that winners were primed

memorable Bitter: Sergio Salvi thought he had won, only to be refused a payout

Mirror taking

ottery tickets.

ACHIAVELLI advised

sary measures
likely to upset his new subjects.
Given time, he explained, the
populace would forget these.
unwanted, awful actions and
remember only the successful
improvements that thei
prince had brought to the state.
In the case of Britain's new

Labour government that would
be just in time for the next
general election. | am sure that

impresse

Tights by implementing the

Britain’s

conventions of the European
ights

Sl wonder that pars of the
UK feel distant from the centre
want control over

of England
the ruling politicians is also
immensely popular. It has given
the people of Britain the feeling
w government has
anda

ose.
70 end of the scale,
taking action on behalf of those
ho suffer from Gulf War
‘syndrome must surely win
applause from fair-minded

ALISTAIR MCALPINE

The social chapter is Labour's
litmus test. Get that wrong,
and nothing else counts

befeved tht to be the case
8ut part o hat ch

plemented ough he ¥ Healm
and Satety Act long
Cabour came o powe

Wejor mignt not nave realised
it,but the seeds of high

ind stagnant

people. As for allowing a
Nepalese youth, the ward of an
eccentric millionaire, to stay in
Biitain, when the former

sense of
Briish people have not seen
for the past six years.

Infact, in the past six weeks,

Labour seems to have got
Nl o Perhepe v
Machiavelli who got it all wrong
here is, however, an Achilles
heel to this government. An
thatis the social chapter, a part
of the Maastricht treaty. John
Major proudly announced that
Britain had secured an o
‘on whether to join. Perhaps he

prince must read the small print

dismiss an employee within two
years, i the circumstances
warrant. By comparison with the
labour laws in many other
Bitain's

damn sight better than the

system used n westem Europe
Few people believe that

uncontrolled market forces are

employers have the right o
dismiss employees at almost
any time. This right must not

econormies in Europe were be given away.
sown by Maastricht “The right of US employers to
In Biin, those seeds ha adjust the size of their labour
. They

social chapter that has caused
havoc on the French, German
and tallan economies, A Brish
employer has the right t

‘Taken as a whole, the social chapter is
poisonous for a nation’s industrial health’

force to prevailing conditions is
largely responsible for the
prosperity of that country.

o poonout Tor s
ih

‘minimum wage is to
applauded ifitis £3.25 ($5.20)
AtE4.50 it would bring disaster.
Clauses that provide equ
protection for part-time workers,
d which give them equal
slaus wih ulime coleagues

o take the risk of expanding by

produced economic results a

ave al very wellin themselves.
en he sogil chapter s
putbebre e
Dovommentio Sonna
weeks' time, they must choose
Carefully which causes they
ccept and which they reject.
If they get it wrong. everything
that they've got right will seem
as nothing in five years’ time.
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Uplift: Kankkunen, four-times world rally champion with Toyota (above), returns to the fray at the Argentine Rally behind the wheel of Ford's Escort World Rally Car, which he will dive for the rest of the season

Kankkunen back in the hot seat

IGHTEEN months ago Juha
Emmm s vying Tor  fifth

disguised illegal engine part had given
inn a considerable boost.

The skulduggery left the sport's
most successful driver without a team.
And apart from an occasional bout of
parying. e rescted o th siuation by
shrinking into his shel end of
e year the winmer of 21 ralics was
unemployed and reportedly on the
verge of an alcohol-induced mental
breakdown.

But this week in Cérdoba, Kank-

was attempting to recon-

quer rallying’s highest peak at the
Argentine Rally, which ends on 2

e had put behind him the

3

After 18 months in the wilderness the Finnish rallying ace is so
keen to compete that he'd race for free, writes Jeremy Hart

painful, enforced sabbatical during
hich h has driven in ust a handlof
Tow-key events.
ta, whose factory team is bast
in Germany, wil e back late this year
n their ban

e owever. the team feel
Kankkunen may have lost his competi-
tive edge and are nervous of using
their most decorated ace when their
new Corolla World Rally Car makes its
debut in Ital

Instead, at the 11th hour, Kankku-
nen's career has been revived by Ford

have singled him out to drive their

Escort World Rally Car for the rest of the
seasonat th expense of European Rally
Champion Armin Schwarz, who could
not agree financial terms.

“It has been a tough two years, not

being able to compete and feeling as if
others were taking my place,” said

S0 keen to get back behind
the wheel of a top rally car that he has
allegedly agreed 10 race for fee for
cashst
" Fora attempts to win thelr firs
rally for over a year, Kankkunen's
team-mate in Argentina was Spaniard
jorld cham-
ion, But Ford will need more than
past reputations to escape their recent
doldrums.
Kankkunen, whose previous yearly
pay cheques were in excess of $2 mil-
lion, said: “I am definitely not expected

“There are not many crives availble
nowadays, and even though the

s hot o while, they had a
d showing in Corsiea ‘and will prob-
S5 get even

“Phose in the know are unsure of the
wisdom of Kankkunen’s returning to a
sport that, even in the 18 months he
has been ‘away, has become faster,
more punishing and the domain of
younger

“itis a it i [Nige] Mansel rying
to make a comeback in Formula One,”
said one team manager.

“He might win the odd event, but
hauing the stamina (0 chllenge for the
title again? We'l ¢

uring the Toyota debacle Kank
K not ony ost a possible ffth tite

and a regular drive, but also the mantle
of Finland's op ralying hero
That accolade was taken over by

ampion, now at the peak of his

career and popularity in his Nordic
homeland. * heroes
and beating him when we were both at
the same level in similar cars would

t 1 hope Juha knows what he

ankkunen's retort is that his rivals
should be wary of such dismissive talk.
However, history is not on his side.
Other rally drivers to have attempted
a comeback include 1981 world cham-

ago and never found the same form in
his second career.
Vatanen, who has latterly found suc-

But if anyon is capable of succeeding,
itis

M
G e sponsr

On the evening of Sunday June
at 22.00 CET, the world will know!
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Muster works
to stop slip
sliding away

‘THE sight of Thomas Muster losing on
clay used to be as rare seeing him win
on any other surface.

moment the stocky tennis player
walked on to a clay court, you could
guarantee tha is opponett would be
blown away by a relentless blitz of
baselme passing shols

ear or e ago, they [N gppo-
nents] would freeze out of shee
right” said Muster “They wanted o
win t6o ) made mistakes. Just
my appeatance was enou

ey ore A the Acirian broad:

French Open on 26 May, th
of all clay-court tournaments, sz
with a negative win-loss record on the
very surface where he constructed a
near-indestructible reputation.

After compiling a world-beating 111-
five record on red clay in
1995 and 1996, Muster's recent sec-
ond-round defeat at the Italian Open
meant that he match more
than he had von ~ fve against four -
on clay this seasor

The dedicated 39 year-old, whose
winning streak became so predictable
hat press conterences tende

“I am happy about every vic-
ives me confidence,” said
Muster during his final Roland Garros

e countr
A typically predictable comment per-
haps, but 1ot wihout significance. In
the past, Muster would have had no
problem with Victories < of with contl
dence. Winning tournaments, not indi-
vidual matches, was his goal
\what has gone wrong? Boris
Becker, himself desperate o break out
of a slump that has forced him to with-
draw from the French Open through
injury, may have the most logical
explanation, “Thomas wanted o prove
self on hardcourts,” sai
0, in contrast to Muster's
0 Clay-court s, has yet t lft ven

“There is a longer season on clay
and there is simply no rest. When
Thomas was dominant, he didn't play
well for a month before the clay sea-
son: he lost on the hardcourts and
came to the clay fresh and eager. But
this year he played Key Biscayne and

VAN - NMAC -

The former clay-court king has
lost his grip on his favourite
surface. Bill Scott and
Christian Hackl report

the Australin Open, and | think he et
some of his energy on cou
Thaster Sapt ThAC sven for i, the

courts provides a fresh challenge. In
six weeks after the Australian Open
won the third and fourth non-clay tour-
naments of his career, disproving any
lingering charges that he was a one-
dimensional player.

Ve never said I'm a clay-court spe-
cialist,” he said. “Sometimes | feel peo-
ple insist on it. Sur suc-

has been

specials. Paogle eld then sy Tha
guy can't play on

ot ha st looking forwrd to
Roland Garros, where he won the itle
in 1995: "It’s stll a main goal, what-
ever happens,” he said. “People logi-
cally think that | should lose less on
cla wherever you earn your
points is fine. 'm not playing badly.
T'm just not taking my chances like |
have done in the past.

Certainly, Muster. still the world
number five'and his fong-time mentor
and manager Ronnie Leitgeb, a former
ice skater, are sure to be concentrating
on refining whatever it is that is trou-
bling the player on clay. The pair have
already begun tracking opponents on a
personal computer, hoping 1o generate
& database to help plot match strategy.

Teir chances of predict
at Roland Garros are slim because
there is

perhaps in the best form, with two
titles from four events.

And Thomas Muster? “I can attack
without woreng about the public's
expectations,” he said. *But | need
maeh prctics t Tecover my selfcon-

" The classic catch-22 s

eitgeb. “Tennis is like a

1,000-piece mosaic.
Thomas's head will clear.

Eventually

=1} f‘l(-

Sponsors

not sailors

plot $300m
course

How do you build an America's
Cup challenge?
Dominic O'Reilly finds out

‘The $300 million race for the
Hi's Cup. yachting's greatest pme, 5
un
boardrooms. The first race is not for
tWo-and-+half years but » record 18
syndicates, nine from Europe,
aheacy chasing the S17m each reeds
fomake ac
The

prize, currently held by the Royal New
Zealand Yacht Club.

The quadrennial event is accepted as
one of sport's toughest challenges, so

The Americars Cup: yachting’s prize catch

competitors, not tourists. With as
much talent on the financial side as in

Thierry Preponnet. A sun-
re who radiated self-

mit, it is always an awkward situation
when you have public funds in private
hands.”

Nonetheless, Preponnet believes suf-

hoy
1o have the county's it ey in the
America’s

It is finding the going tough,

how-
ever. A spokesman for the city's Ocean
Racing Club would say only that the
the ulti-
to compete
i dependent on fundin
Georgi Sharidouko, Russia's leading
sailor who is the world champion and
Olympic silver medallist in the Soling
class, will be surprised if they make it

them about any competition,” he sai
“The government is only keen to give
money for the Olympics. Russia has
changed a lot but it sill dogs not under-

stand events like this."
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Golf's latest master stroke

ANEW player has emerged
in sports sponsorship with
a tidal wave of dollar bills
that has taken golf, even

its own affluent standards,
by surprise.
Ever since the Andersen

Neverthe!

h $3.65 millio:
Whieh e sveral et

Andersen Consulting have seduced the

world's best with a $3.65m pot

less. a prize pot

The reason they all
played. of course, was Al
ney. Even early losers

Asia and beyond it's ESPN

International,” Murphy
id. “It means that we are

the most televised golf

event of all times.”

ough Murphy pre-

ferred not to talk specifics,

of the global knockout cup _ collected 520,000, The rea.  at least $7m and probably

pockets S1m, is enticing sons why Andersen paid closer to $10m may be esti-
light of another businss enough. In a sport that is  them are just as straight: - mated with reasonable
day in Manhattan in 1085, already top-heavy with forward, as James E accuracy for such lavish
this son o unting every different type of . managing director  television exposure. How-
giant Arthur Andersen has ~ competition, the tourna- (markenng) explained. ver, with a staff of 45,000
grown spectacular ment format is clever Y is rela-  spread over 80 countries

players from the US,
egy company, the name of European and Japanes:
Andersen Consulting is  tours, anc

becoming an increasingly

familiar phrase on the lips  The wil
of the people who matter in  vidual co
sport. P

e in the com- Ariz

pany's first year was $156

What Andersen have done
is to take eight of the best

ona for a showdo
next January, the overall
1 pocketing $1m,

nvely new 50 we wanted to

gross has grown at anaver. _ equaling the highest singls While ‘qussts sipped  resentative will be bont:
age annual rate of 25 per - payout inworld gor Chardonnay. they hadthe  gomerie, who beat Italy's
ent per year. The latest der then that the ~ chance sorb _the Costantino Rocca in the

figures trumpet
able $6.6bn.
‘Against this, the cost of  play

envi-

Olazabal,

tion of the annual report.

lite of the European game

Montgomerie,

Costantino Rocca and
Howard Clarke.

television

Maria
Bernhard Langer,  ESPN, in

vity, imagination and
The innovation” via a

Europe it's Sky and NBC's
European Channel, and in

global

e Ut
minimum

$1001660 Just o1 turning

Up in Arizona,
Bill Ellott

Money talks: Rocca (left) and Clarke were among the eight Europeans enjoying a lucrative break from the regular PGA Tour

The man who
motivates
the Old Lady

many problems in recent years but
la Vecchia Signora (the Old Lady)
is not one of them

rence to some lov-

IYALIAN car-maker Fiat has had

juventus of
Turin are expectsd to complete the
double — the Italian league
Champions' Cup - and cement their
reputation as the most admired and
feared side in Europe
How have they done it? By breaking
ment.

as sold star

new players into his side. And kept on
winning.
"We have to change things all the
time in our lives to move wit
times. It's the same with football,” said
Lippi. “You have to think ahead, If you
don't prepare, you won't be read)
Despite an average playing career as
a defender at Sampdoria and two sack-

Herrera was a strict disciplinarian
whose methods prompted one player
g Inter “to coming

‘Sskchi I professore,
used a small blackboard and magnetic
players to brainwash his players witl

fferent again, the arch-
praGpLais, Aunguing (eame'anc ttues
to either the match or the moment

In his autobiography published this
week, he dest rain-
Haingr. not casy 1o get on with off e

St
P o 5

“ﬁ

Marcello Lippi has
broken all the rules to
steer Juventus within

reach of another
Champions’ Cup, writes
Chris Endean

pitch but a master of motivation. Each
season, under his guidance, a
players consistenly perform
has a softspot for workhorses like
Didier Deschamps but has little time
or prima donnas.

Indeed, n as he arrived in
Turin, he declared his side “Baggio-
indipendente”, referring to Roberto

maker on whom Juve's
~ and fallen - for the

s sold o Milan in the sum-
mer of 1995, Last year Ravanelli was
s0ld because his coach never forgave

im for the ltalian equivalent of  two-
finger salte.

“This season, Christian Vieri was side-
lined after raising his voice al
many matches on the substitute’s
bench. Vieri is now an italy forward
but that has not stopped rumours
about his imminent departure for
Atletico Madrid.

As they approach next week's
Champions’ Cup final against Borussia
Dortrmund in Munich, it s easy to for-
get the administrative earthquake three
years ago that shook Juventus out of
its soccer slumberlan
Agrelli handed the reigns to
brother Umberto, chief administrator
Antonio Giraudo and general manager
Roberto Bttega.  ormer player

a modern football club we have
targets, aid Bettega. ~One, we
must ot forget that we are Juventus.
Two, we must not forget the balance
sheet”
But there is @ sinister side 10 the
w-look Juventus. Gianpiero Boni-
peri, who holds the record mumber of

‘Thinking ahead: Lippi, who has no time for prima donnas, has transformed Juve

appearances in a bianco-nero jersey,
was recently left off the invitation list
for a dinner celebrating the club's cen-

tenary. His crime: being general man
ager in the lean early 19905 whe
transfers took the club into debt
Fans are being asked to cash in, to
he 20,000 tickets allocated to
Juventus for Munich come with a pro-

must stay at least a night and p:
700,000 (8420)

None of them will mind, of course, if
Lippi does it again. Yet is it such a
foregone conclusion?

Although there is traditionally bad
blood between Borussia Dortmund and
Bayern Munich, the advantage of play-
ing in familiar surroundings could give

the Germans a slight advantage.
teams are nothing if not
resilient and slthough Dortmund were
o beat Manchester United

vt T 60 T the seminals,
Rave almost 2 many indidual alants

10 tur a game as Juventus

e know tha ey have few vk
nesses and the righ

Hate seven men who played il e
of whom were with Juventus
omehow, such past associations are
unlfkely ta bring them th o
itional reporting by
Clive Freeman and Arthur Rotmil

AS AT 20 MAY

vt

“’“‘sm

Who’se in charge
at Barcelona?

SOME would_cal it arragance, others
indecision. Others still may opt for
downright dihon nest

tever it is, Barcelona’s failure to
canty < pablcly ot e e oxacs
roles of Louis van Gaal and Bobby
Robson next season s one of the most
unseemly pieces of football administra-
tion in Europe this year.

It has left two of the continent's
proudest and most respected coaches
in a hugely embarrassing position, one
seen as asitting duck, the other a mer-

cenary.

Only a club with ambitions s big as
Barcelona would even think of signing
two such top-line coachy

coach, has had a highly successtu sea
son. The Cup Winners' Cu ust
heen added 1 th trophy room and the
Spanish cup should join it

son's team, barring last minute
disasters, will also qualify for next sea-

fons League by finishing

runners-up in the Spanish league
e is constantly looking over his shoul-
der at Van Gaal. Only one

invited to become director-general,
refuses to say which. A plush office at
the Cam stadium with Miro
paintings on the wall and a year spent
scoutng for new players woul ot sat-
isfy either Robson or Van Gaal.

Both think they have "oeen promised
the top job. *This is not a Micke
Mouse cup.” Robson sid grufly afer

the Cup Winners® Cup final, ) am not
going to be second to
e in Barcelona believes

verton,

Winning the Cup Winners’ Cup h
allowed him to partake in the rituals
that accompany every Barcelona tri-
umph: e has Kissed the statue of the

cheering masses in the cobbled Plaza

HE EUROPEAN LEAGUES

E
1
if

The Spanish club still
won't say who will have
the upper hand -
Robson or Van Gaal

St Jaume. But he is starting to realise
that only two things ensure lasting
glory at Barcelona. One is the league
title, the other is the Champions’ Cup.

coat
il campaign against hated rvls Real

Madrid, and one whose hands have
already caressed the Champions” Cup,
even if it was with Ajax, Nufiez will

3
8
g
§
Py

o win the league wi e the

remaining. It is significant that Van
Gaal has handed over his position as
CBV chairman to ex-national team boss
Leo Beenhakker.

“I have officially announced that |
am leaving Ajax for a big foreign club,”
he said. “But | can
new contract b

=
B

until much later f things
Were done in the rig

Sk fremiett and
Marcel van der Kraan

PRI
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Ferrari blow the whistle on centre-forward Schumacher’s football career

Hush - it's

the gipsy
Grand Prix

UP IN the hills behind the city

that hosted the Olympic Games

2 lies one of the best kept

rets in Spanish sport — the
Circuit de Catalunya,

vast, sprawling and impres-

Robert Alexander in
BARCELONA on why the
showcase F1 event fails to
make an impact in Spain

quently used for testing by the
top Formz one ean the fact that the country has
 also happens (o be the venue  never produced a car. or 4 ar-
for the Spanish Grand Prix on 25 ver, of any note.
May. Yet unlike its high-profile _Spanish rallying ace Carlos
counterparts throughout the rest
urope, it is one of the least-
publicised events on the sporting
calendar of a nation that regards

the world rally championship
bull fighting as dangerous and ~ twice. Along with Severiano

love, Sainz is a sporting star in
isHome county

tside.of football, there

arenvt many others. £or Sas,

more precisely.

towards F1

something valher it 0 get

ndeed. he day before the

Depomvo La Corufa in a crucial
ague soccer match. More than
1581500 Cataran aithtits wi
converge on the iou sta-
dium, but only about one tenth
of this number will be up in the  But F1is different.
hills on the same day to see who _ One Spanish driver who did
attract a healthy following of

admirers was Alfonso  de

e sport, the only . ago. An all-round
he Grend Prix is Spaniards  sportsman. he w
Michael Schumacher’s alternative career as a Swiss “It may be possible that he turns out once more. But |~ over, despite the publicity generated by the German's | likely to make ; panish nobleman
third division centre-forward (above right) is hemg can Say for sure that he wil not be appearing every  unexpected appearance i th tny Swiss vilage e | front page of any o need their i a e reutation
Kicked into touch. He switched from the race track to errari spokes: the crowd swelled to some 300 once word spread of | the three daily sports 3 ook, an ner
thefootball it hen he played for Aubonne,an ams: _ Aubanne were hoping to call on Schumacher.a oot the. vamausvnremn mport tabloids is if there is QN heroes nzlmna\
teur team in the sleepy suburbs of Ge ball lanaln: who lives above Lake Geneva, every othe said Schumacher, who earns around $1.6 | some special drama nd of
't score. e tearn lost 6.3 and. nowhvs “real”  weekend. “His team spirit is vel e conch mvlllun per race, was not appear, having | or & tragedy. Scores  _ hy\1t there Spamsh bnbslelgn
team, Ferrari, say he will have to hang uj oots.  Gerard Vontobel. But now, it seems, the Damlershlv is  agreed to help support their fund-raising campaign. f column inches wil am fo 1956
be devoted to the B Winer O\ymmcs De
porting weekend, Qr€N'tANY  porago

took up
1

K
- m will ‘motor racif
7 focus on Barca's N F1
atemp 10 caich Real F
Wadrd and the continuing saga _fe Grands Prix 1or Rarra
of Ronaldo’s immediate 'uh;'ke‘ died in 7 when

which looks more and more like
a world-record $50 million trans-  ten spectators and his co-driver

during the final
stages of Italy’s Mille Miglia
There has been no one since to

RAINCLOUDS have b:enbs\llvéeﬂ-
g s Pais I the putii )
to0une Breneh Open - but they  back for Paris's favourite champion, says Andrea Leand

Mo,” the late Maureen Connolly

fer to Inter Milan Ed Nelson,
on nine grand slams | Unlike the Italians, the French,
including the 1953 and 1954

rench Open.

A Hingis-Graf match would bring memories flooding upset. “Everyone has been antici-
pating the big mateh between

tef and Warina all year, she
cople are waiting to

how they will play after lakmn

breaks for injuries. But th

not end up against each Sther.

There are six to eight other play-

ersuaiting in

the British or even the Germans,
the Spanish have no deep pas- emulate him.
sion, or tradition, when it comes  Of course, for Sunday’s drivers
(0 Grand Prix motor racing. and te
‘They like it, but have never
Consumed by it. Ronaldo
sneezing in Saturday’s football

u
womt detr the city's favourite bt

“Hingis is just what Steffi
needed,” said Evert, who still
holds the best clay-court record

tennis champion from watching

the greatest clay-courter of all
Europe’s latest ivalry unfold.

time wil enjoy the comfort of an
American television commentary
box as she contemplates the
eagerly anticipated showdown

Some of ther will be there sim  between 16-year.old Martina Hingis’s form is suspect. She  both have great composure. But | | match would be regarded as big- and ' accessible circuit at
ply to . such is the repu-  Hingis and Steffi Graf, from withdrew from three events this hope history doesn't repeat itsef: | ger news than Michael Schu- Mo creating overtaking
lalmn of ths e leafy suburb as a  whom the young Swiss wrested spring after falling off her horse Maureen s "d'"n accident ended | macher starting on the front of ~ opportunities and

mbol of snobbery and fashion  the mantle of world No. 1. since Steffi's had any real threat. and goes into the French Open now Martina's fear- | the grid. thrills that Nigel Wansell and
25 well as & contre of tennis ' Eubrt Sect Somethiag of her- 1tk <ht uil e fe followng surgery on her koe Lesshess as heed he it Py | RSyt the reason lis fn the Aqrion Seana demorsirated in a
excellence. self n Hingis and. something of  Both players arrived in paris an Clec cniion (e Everyone wants 1 100 | peripatetic nature of he event 1991 whel o-unes

Chrs Evert, 42, who won the  her great rival of ald. Martina  recovering from knee injuries  match against Mafy Pierce. ol teenage things Dut T 3 | Reel - et Hequendy Swtched Vet whatever the ouiéom

women's title a record seven

it soepical about the risks she | venue ~ part in the w
takes off c
Wster oses his grip: p12

Evert thinks she could suffer
as a result, drawing comparisons.
with what happened to “Little

WEATHER WATCH UNTIL 28 MAY

Scandinavia will also be  Southern France and north-
tions will be found around e Italy will be cloudy with
the Mediterranean, where be a scattering of showers.  some rain. Southern Italy,
it be dry and warm with Eastern and parts of central Greece, Cyp

the  Europe will continue to be  of Turkey will remain fine,
will - wet. Frontal systems near dry, warm and sunn
be fine and dry, although  the Iberian Peninsular will
noticeably cooler than of ~ move further east resulting
late. Western Norway will  in showers, heavy and thun-
also be fine but Scan- dery in places,

Montmelo i destined to remain
the “gipsy” Grand Prix — until
ancther D& Poriago comes along.

and, if the truth be told, ill-pre-
pared to defend their top seed-
ings. As a result, Evert can see an

times, cares only about what

unpredictable Graf. Hence the
happens on court. Once again,

special attraction.

identifying regions and part in

RAL TRAVEL NEWS

On Friday the best condi-

Public holdays: UK, 26 May.
Belgium: Golden Cosch Proces-
sion, "Lumecon” Batlle and
Wedieva contest Mons, 25 May.
ermany: European Cup fina,
Munich, 28 May.

Monday Britain will

ROADIORKS dinavia, northern Ger-  Portugal, Spaif and the  ope wil have surshne and
st A S esctons | Many, Belgium, Lus Balearics. Central and east- ~ showers. Central Europe
30 Novertor bourg and the Netherlands  ern Medterranean coun  will be. dry but cloudy.

will have showers. Low pres-  tries will be warm and dry.
Sure will Dring raif o

Portugal and western On Sunday most of north-
France. Central and eastern  ern Europe will remain dry.
Europe will have a mixture  Scattered showers will con-
of sunshine and scattered ~ tinue to fall over Scand-

Belgium: R31 Ostend Ring
Road,resricons unil June. N34

tinue over Portugal, north-
Zeebrugge, restrictions unti

ain, southern
France and northern and
central Italy. Many
Mediterranean countries will
remain dry and sunny.

Denmark: £20 et of Ebierg
resticions uni 19 June: £2¢
Nyborg 10 Odense, testicions
U 21 e,
France: A5 rgnoles to Camne.
% on Saturday high pres-
sure will remain firmly in ~fow showers may make their
charge over northern way (o the north of Scot-
Europe, with fine but rather land. Much of central o
cool conditions over Bri- Eurape will be dry but the
tain, northern France and cditerranean
the Netherlands. Much of ~ will have thundery showers.

Further autlook until
wil

Maqdehwq " Sariciotal
ciorway. resticions uni

el A1 casapusteiengo ©
Lodi, SE of Mian. L4 Bologrs

ern Mediterranean.
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America, Australia and
Asia are asking Europe for
help in running terminal
services, reports
Hilary Clarke

HE US may have led the
deregulation of the airline
dustry, but in the

.
developer LCOR JFK, signed a deal
to build a $1 billion terminal
iphol follow
operator BAA on to
market. The British com
been running Pittsburgh airport’s
retail facilities since 1992, increas-
e spend per passen-
ger fo more than 7 from $2.40,
is also involved at
ndianapotis arport whare it s
just completed the first year of a

system which prevents checked-in
baggage from being loaded on to  been a succe:
an aircraft if the passenger who

lutio

Say it with flowers: fresh blooms signal the arrival of Dutch managers at New York/JFK aifport in an attempt to improve the airport's poor services

month. Financially, at least, it has

WiLL THE CITY'S
CHEERING StOP?

es its airpor
to the worl

5

seen as their core business.”
retax prof. Because US airport

its have more than tripled since it free bonds (JFK will be financed

are at BAA'S

s can use tax-

seven UK airports
BAA airports house 150
cerns with a total of 600 outlets,

~ have

tiveness st

time a world

period 1992-1996.
I

retail con
sharpest

BENETTON IN
THE BALKANS
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they have emerged a3 global

tates.
The Netherlands, at one

power with a vast commer-
clal empire and now ex

the most attractive in the
. After the
andover
China. Hong Kong 1s set 1o frst
fall to 14th position — the

rop in rank

Dutch and
British on talil
of the tigers

TWO European countries —
the Netherlands and the UK
ead in the
world’s business competi
akes, pushing
aside bigger rivals such as

The Netherlands and

the UK are emerging
as global dynamos,
writes Tony Patey

economy, which _deftly
escaped the worst ravages
of the recession in 1993,
and emerged with stable

dynamos when it comes to  political and macroeco-
competing for business and  nomic environments, earned
attracting new companies.  top marks from the EIU'S

Ften the cat Asian tgers i range of 66 componert
- Hoi South Korea, indicators for the best place
Saors at T e for Buirsent o e

According o the EIU the
UK will remain the second

aritime
favourable policy on foreign

ri- investment and advanced
and refatively stable finan-

cial and political environ-
ments. Canada will ease up
from fifth to third place, and
singapore_ will remain
fourth. Incidentally, named
as the least attractive place
e over the next few
years i Iraq, after Nigeria

resur-

ind Iran
The Netherlands and the

to

for

checked it in fals o board. This was soid, from E122m in 1087 (o his ), they are equired o rein- - and is customer loyalty scheme i | any country between the two . seventh n s 1997 competi
ten-year management contract,  system is already in use at several £418m (§680m) last year. vest their returns e biggest i the wrld periods according to L. - tveness rankings, compared
e EUropean atack on foreign arports, including Heathrow and _ Amterda/Schiphol i lso con-_ centiv o pursue profs hopping s not the only way to |~ The ' unit's with 15th position lest year,
rned on Australia  Gatwick istently proftable. The Dutch gov- 00d scub and some . spend money while walting for 2 | gloomily predict that Chate hle whe Netheriands nas
e Airport  The Teasan lor the sudden over- ernment still has a majority hold- flags amﬂ ﬂwwevs are yust xhe start. flight. Diners at is a “considerable risk” that  leap-frogged from 17th
Corporation Consortium, le by seas expansion of European air- g but it plans 1o feduce s stake. 1 will be l1ke Fifth Avenue ~ & choose rom  range of réstau. | China willnot fully horour  13th. A the International
Schiphol and the Commonwealth ports is that governments now he catalysts Torcimg  shopping mall with checkn el ant, Trom the Indian Noor's £ | 15 pro about Hong  Institute for Manage
nk of Australia, clinched the  recognise that they must expand  European airports to seek business ties and parking spots for air- Harry Ramsden's fish and chips. | Kong, expect an  Development (IMD), based
contact to run Brisbane airport - congested terminale and improve . abroad s the proposed abolition of - planes.” says Motmann, Unlike most other world airports, | increase in corruption and ausanne, said that the
for 50 years, starting in July. service, but national budgets can-  duty free sales in the European tch have exploited the BAA’s food and beverage prices | an erosion of the rule of law. UK has soaréd to being the
mouTCet T Wi part o 2 arou  notbest e Cost ThEWerd Bank Union 1 1900, AR eStinies potentil of brports s Shopping o1 on & par wih the Hign et |~ Meanwhie the  Duich Continued on page 16
which won the long-term lease of ~estimates that up o $350bn will be that up to half its retail sales, ~plazas for passengers with time There are other services, too; pas-
Melbourne airport in Australia. hectea. over the moxt degad to  WHICh Scoounte 1 44 pe e of a1 Moy, on UHEIr hads, a5 songers at GAGHCK can have trer
e BAA and Schiphol are the provide fo the expected doubling st year's profits, could be wiped - Schiphors glttering shops testiy, - legs waxed at the Clains stuo
n n companies (o~ of ai traffic. Australia passed a law  out by the The airport also has a casino. But _Ironically, BAA'S glittering per-

of overseas airports, others are
supplying retai, technical, man-
agement and consultancy services.
Ireland’s Aer Rianta, which runs
Dublin airport, this week won the
contract to manage and buy all
goods for 12 duty free shops in
Fong Kong's new irport, turning
the Irish firm into the world’s

Ar

ort, clai
sophisticated ground handling ser-

vices 10 airport projects around the

e a
singapore’s Changi airport will
become the first Asian airport to
buy from Frankfurt a computerised

OnEhir of s airporss
Closer to home, BAA awaits final

government approval to buy

controlling

operator

Schiphal owns one per

Vienna. Both are seeking openings

Britain. BAA celebi
anniversary of ts privatisation next

last year to put its airports out to
private mana

ement; so_did

jentina. Russia is privatising

poll as

S’w

stake
%" Rsptet Mieport
cent of

world
Us market is the major

rize, The contracts at Indianapolis
and New YorkiJFK will be watched
carefully as

fears grow that they

e he first sages of & creeping dirlines who operate and manage Iyt
privatisation of airports the terminals. And if they have
are few such worries in cash to spend, they would rather

rates the tenth

HE reason Europe’s airports

Business Travelle:

vy down he anks.

Schmhﬂ\ Ush, says: “American ai

facilities. Airports simply aren’t

zine's

A Satwch oy

listings. US airports come

fent of

airports.
often controlled by the

aircraft than invest in

gers the airport sets maximums of
15 minutes check-in time and just
Six minutes for immigration.

s best European irport since  BA, ed

the early 19805,

Heathrow
Singapore/Changi ranks better on

who turned round luxury car firm
Jaguar in the 1980s, also learned
the importance of speed.
class travellers now spee
immigration and security at BAA
The group has
airport shopping so strongly that it
is treated by most
s as a retail stock.
Bally, the premium Swiss shoe

else. One-fifth of UK scent sales

loves passen- ~operators, sucf

ing their own ai
John Egan, the man

There is also

Business

s imicerors for b

leveloped ~ against the con:
financial ana-
Too many

nal
Jeremy Gray in

formance has mat
abroad more difficult. Non-airport

property company Lend Lease an
the US firm Lockheed, are develop-

chase the business

hand arports over to forign fims,
ropean frms team up with local

'And there may be a backlash

airports. “There is
passenger will eventually suffer.

caviar shops
enough tollets for the disabled;
said one frequent tray

de its forays

as the Australian

rport divisions 1o

a reluctance to

sumerist drive at
a danger the air

and n

reporting by
Frankiurt

6§ () Switzer
75) UK

8 (9) Taiwan
9 (10) Malaysia
10 (7) Norway

Deutsche Bank chairman and his capital idea

ROLF BREUER, Deutsche Bank's new
i

middle name is Ernst - or
arnest ~ but this native of Bonn is
uniikely to act until cuts in the pron
tive rate of capital gains tax allow
to free up billions in stock market li
widity. Unless, of course, the disposals
are forced upon the 59-year-old capital
markets expert by new laws
For years, Chancellor Heimut Kohl's
ing its feet on
rating egislation to curb the nflu-

S matior moved 1 e
political agenda in b ch

rupp’s bank-backed takeover bid
o Phow Sesimaer Thyssos 1o
in a public outcry as 30,000 jobs were
at stake.

e takeover was downgraded

merger, though, the pro-
osed legislation quietly disappeared
back into the drawers of the justice
ministry, where it will probably remain

may not matter much, as its
broa obcive ay be ok by rter
law in the pipeline. Sweeping reforms

erman tax code now under way

Tax reforms, not new laws,
could help German banks to
cut industry holdings, reports
Jeremy Gray in FRANKFURT

e kel to incude a rducion n cap-
ital g
Breuer, who (oK over as chairman

ing chairman Hilmar Kopper had Said
much the same

Kopper, who presides over the

board, requently com-
many’s steep taxes on
capital gains discouraged commercial
banks from paring their industrial
holdings. Accounting plays a role as
well; for example, the book value of
Deutsch 6 per cent stake
Daimler-Benz, bought in the 1920, is
a tiny fraction of the price it would
fetch on the stock market.

s Bonn levies 2 capital gans charge
of abou 1 cent, most banks are
Telaciant to fvest Sarancldings it
out tax relief, even though the perfo

Cortpany, % shar
amlersen: 26 12227
itan: 100 633
unich e 100 073052
Linde 1
Metallgeselischaft| 165 697
lveba o27
eietberger Zement 104 528
Karsta 100 _am
sudzucker no e
Philipp Holzmann 258 414
- 3312006

SO e AR
mance of some long-standing equity
stakes leaves much Lo be desired.

If the federal government provides
an extra incentive, Germany's stock

moth portfolio;

companies totalled Dm27.1 billion
($15.8bn). They include prominent

Rolf Breuer: seeks better returns for Deutsche.

members of the 30-share DAX index
such as Allianz (of which Deutsche
holds ten per cent), retailer Karstadt
(ten per ceny, wyramaker Concientsl

amon

investments. Analysts estimate that the
retailing operation lost between

~vani B oA~ BB

o1 ~v R

Dm160 million and DM200M last year.
These complex webs of sharehold-

re a o feature
tem. But in

the

s business, d
that sector 10 investment companies
and mutual funds. On the other hand,
Germany's private credit insttutions
provide a gamut of financial services
under one roof and, naturally, trade

i on supervisory

st years e bankers preti
s uffrn .ﬁ‘;’am < Sories of fmancial
fiascos which raised s over
whether they could supervise effec-
tively in all these positions. Kopper
himself was supervisory board chief of
Daimler-Benz when it posted a Dmébn
loss in 1995, his colleague Ronaldo
Schmitz holds the same positon at
tals  and mining  gro
Mem\\gesellscnzﬂ which was fearly
ted by risky oildeals two years
Drioway: A e Brees Skl s

supervisor have also looked  bit over-
Maho, a machine-tool maker

demanding greater results.
Curiously, despite bumper profits

lsst year. Dettsche records the fowest

return ger employee of
erman bank. No wonder, either, hat

29

from low-margin retail banking a

moving into the prestge market wow
vered by Deutsche Morgan Grenfell,

he London nvestment banking arm!

tural consequence” of this phi-
Tosophy, says a spokesman.

Breuer would have plenty of cash to
invest, too, if th

Minister Theo Waigel might have a
ontinued on page 16
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Dutch and UK
on tail of tigers

Continued from page

N oSt combeciive nation
s e afer 19t latyoar: the
ved up from ‘sev-

compete on world markets; yet

rankings and from 2204 10 26

in the W

Protassor Stéphane Garel,
IMD’s director in charge of its
competitiveness project, said
Germany, although potentially a
world leader in competitiveness,
continues to “muddle through &
patten of reforms that may take

reflected in the EiU rankings,
re it moves up from 17th to
11th, although the WEF marks

more time to implement than  the country down from 16th to
anticipated” number 19, citing unfriendly tax
costs, rigid labour laws and the  rules and poor labour relations.

T effort nee ingapore retains its number

one position in WEF’s
tive have taken their toll on per-  and

rankings,

neurial culture, the country has
the abiiyto suge shead again.
id the UK's
Labour boverament should help
maintain its competitive position.
Garelli said: “The vast Labour

However, the writing may well
be on the' wall for the Asian
tigers. The WEF said that the
tigers are now ne:

middle age. Writin
ey review, rofesor Jeffrey D

egaining
ms to be accommodated with  ten
a certain sensitivity to social con-  in g
sequences. The Dutch economy

of globality is deregulated to

Deutsche’s

Continued from page 15

cent rate in mind, a rate

e is proposing for retained cor-

te income, currently taxed at how Breuer interprets the
more than 50'per cent. But the

reform won't come into force

before 1999, suggesting that

itive economies - get richer, they

to experience a slowdown

2"CK and the Netherlands,
please note.

capnaHdea

, @ or o a0

e government might eventu-
ally come up with a special deal,
setting banks a limit of five to
ten years to cut industrial hold-
ings 1o & pre et clling
if the resistance within
Kahl's Christian Democrat party
is anything to go by, German
irst quarter of this year. banks won't face any limits on
ain, his competitors at — industrial shareholdings before
Commerzbank and Dresdner  the turn of the century, by which
Bank have sold significant Breuer will have danced his
‘German equity stakes over the  portfolio shuffle

profit surged 28 per cent in the

1 = A -

Burden lifted: unbleached cotton is prepared in Pakistan; provisional duties on imports from such developing countries will not be reimposed

France loses battle
over cotton dumping

RANCE has lost a battle A campaign to reimpose duties on unbleached e anti-duty campaign fearing

with the rest of the Euro- Routands o ob ocsee U e
ean Union to reimpose _COtton imports has unravelled, writes Hilary Clarke tile firm Coats Viyella laid off 25
unitive duties on imports ctory in Cheshire

of unbleached cotton from devel-
oping countries, despite threats
from President Jacques Chirac.
The fierce and ultimately unsuc-
cessful French campaign leaves
an embarrassed European Com.

May, the date the provisional
duties on the fabric expired,
leaving France no choice but to
concede defeat. Unbleached cot.
ton s us make a variety of
everyday textile products from

ation, an importers' lobby group ~ as a result of the duties, and
that opposed the duties, said: “It

from consumers’ organisations
and trade experts who said the
how much the goods they import

will go up.”

The issue divided the textile
industry and the Commission,
with Trade Commissioner Sir
Leon Brittan torn between his
free-trade principles and his offi-

agansttextls Importers

s ha reatened to lock
negotations to change.the EU'S
Consttuion Untess St mer

world trade accord, textile quo-

tas are to be phaséd out, How-

ever, the fear is that sections of

the European industry that want
pro

ber states approved a European cials’ anti-dumping fi ction against foreign com-
Commission proposal to impose Vot of Europes cotton weav-  petition will ncreasingly resort
ing takes place in France and to the use of an asa

‘means to block imports.

Already, Eurocoton is pushing
the Comission to impose provi-
sional duties on bed linen
imports from India and Pakistan
and there are fears France could
try and re-start the procedure on

inquiry lasting more than a year,
the Commission backed Euro.
coton's claim that dumping had
taken place and placed provi
sional duties on the fabric for six

tion wortn of textile imports

from Egypt, Pakistal

Turey. e and Indonesia
other EU cou

pre-election promise to protect
French jo

"The UK textile industry, which
as little indigenous cotton
weaving left but which is strong

3
3

stopy

hijack a meeting of EU foreign  Henrick Abma of the Cologne-

ministers in The Hague on 20 based Foreign Trade Organis- in the textile finishing sector, led  unbleached cotton,

to wam European cities against

EUROPEAN
COMMISSION
BRUSSELS

ON THURSDAY the European
Commission cleared a joint ven-

lease mulnp\ex cinemas in Spain.
day Padraig Flynn
employment commissioner, wel-
comed a draft agreemert on 1
work finalised by e
negmmmg eams of the main also,_ Yves.Thibault de

ployers'  Silguy, financial affairs commis-
orgamsanons a\ 'EU level (ETUC, ~ sioner. ant

CE). The agres.

et et S s 1 becra
fied by the decision-making bod-
ies in the three organisations

help o strengthen the concept,
‘commissioner said.

aims to faciltate part-time work 2ens’ SWItch (o the euro between
by improving e orking cond- 1999 an 2002 Speakang at 2
tions for people eng: press conference to present a
T oo o s SSRGS e e o
li ¥ on the pr i
e B ooy the existing tmetable to intro.
uce

the development of capital mar-
Kets targeted towards small
planned, was the worst pnssmle
date for retailers, as the
woul e mate n e
middle of the New Year sales, the
commissioner stressed

Silguy also called for a

en the tran:
period to only “a few weeks
hermore, de Silguy sug-
gested that all the practical
aspects of the euro’s introduc:

Wulf-Mathies: strong words sition

businesses. The Commission

countries
participating in the start of the
single currency on 1 January
of s hampering 1990,
STl tsiness Growth and 108
creation in Europe.
the same day. the Com:
a

| Reacting 1o reports_that
mbourg might suggest
lveezmg European Monetary
tem cantral exchangs
P S Sdona it b1 e
year in a bid to avoid currency
Instability ahead of the euro’s
introduction, de Silguy said the
ms e im,was {0 1, mater was open for discussion.
iher 2 more focused approacl e commissaner acknowedged

that the issue of how to avoid
currency specultion n the run:

while, Monika Wulf- up to the single currency had
Mathies, regional affairs com  been raised -among finance

missioner, used strong language  ministers, but stressed that no

to be used for the construction

THE WEEK
AHEAD

EUR¥FPEAN
A WEEK IN THE LIFE OF THE EU
TEURSDAY 15 MAY TO WEDNESDAY 21 MAY

Draft agreement on part-time workers ... Cities
wamed agamsl succumbmg to euroscepncal

(525m) does not conform 10 EU - THURSDAY: Manuel
aid guidelines for research and  external relations commissioner.
development. visits

FRIDAY.

EUROPEAN Europ

EU heads of state and

Noowdu o dicis the stte of
on CounciL > (Ceionts
2form. in a bid to con
[ BRUSSELS Chide the 1C ot the Amsterdam
H Summit mesting three weeks
£ 150 spcial meei fater. Meanwhile, vves-Thibault
2 ON TUESDAY forevgn ministers ~de Silguy, financial affairs com-
H N\Eetmg in The Hague to prepare  Missioner, visits Switzerlan
3 the forthcoming EU summit on farm ministers
% Friday in Noordwijk were faced  meet mformally in Bomburg.
§ with UK call for concessions on - \ONDAY: Ritt Bjerregaard,
% @ planned strengthening of co-  enyironment commissioner, ant

Padraig Flynn, social affairs
commissioner, attend a confer-
ence ironment_and
employment” in- Brussels. On the
same day, Hans van den Broek,
foreign aﬂalrs commissioner v
extension of majority voting,  jcs al Whilo,
angemainn, industry commmis.
sioner, opens a workshop on

Tou T, mstErom o
agreement on such a decision the distribution of power betwe
had been reached.

The commissioner also dec-

cconomic government, sid the
commissianer in a speech in
Montreux, Switzerland. te Tor £U enl
Weanwhil, the Commission 520 pereauste for EU enlarge:
ndum to Vwelgn minister, said this would
SR o it of the on
Kives” durng the Tiral roune o
hrined in the jgc negotiations at the June EU
S meeting i Amsterdam

tion rules, en}

Bangemann: workshop

space applcations n the Euro-
med region’” in Cal
TUESDAY: EU energy ministers

Farm Council
'l FARM ministers meeting in
Brusels on Tuesday uranimously

Maastrich treaty's convergence  request would not affect cases tIn Brussels. Th ]
greed new rules gaverning stag. meet in Brussels. The provisionl

Griteia on Budge defctsfor  Under revio, ich o he gt i g g i inoces dacieaon of e
aspiring El ent between British Airways 18 PS80 FERHNG SUREYe  liberalisation of the EU'S gas mar-
onday il mstutions i Amarn Arin agreed that staging points must ~ ket, a strategy on renewable
remained closed for the May ~_ On Wednesday the European pproved by & Nt energy and the Energy Charter
bank holiday Commission adopted a policy  autharity and should be Subjected ~ Treaty. On the same day, Com-
n Tuesday, the Comission paper on combating corruption, 1o hign' standards o missioner  Marin receives

agreed on the appointment of 32 n level
members.

Consultative Forum on the
environment and sustainable

a European Herminio Blanco Mendoza, the

Mexican secretary of state for

g
ntling tax

Geductininity for bribes, ehfore:  Depbt,Oh

ing tighter rules for public oro

curement, makin

Also, Franz Fischler, agriculture
Srvoy 10 Bosnia, 1 the new  alting more lfctue, rrtinal. ataks on Spanih Sarioanural  commssoner, wats Swserand

oyt o Thncering o Bripoy ana 21acks on Spanish agricul
O the sam cay, Christos  CIEAING an SNU-COMMUDHON DIy yea sl e Fny WEDNESDAY: the EU's Duteh
apoutsis, energy commis- Strategy towards developing puhce do little to stop ther [+ 4

sioner, reiterated his call for the  countries.

incl ritmént ta . On the same day the Commis: ~Vasseur apologisedon benalt of

pursue a common energy policy ~Sion decided not to approve the the French government and Meanwhile, the EU Parliament

In the EU treaty. Otherwise, bulk of the state aid proposed by  said that legal proceedings were for a mini-plenary session
the Austrian authorities in favour ~bein in Brussels (to 29 May)

used against the people

energy policy would “fail to play
its full role in our sustainable of Hoffmann-La Roche. It was  responsible. Thomas Klau
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‘WEEK

NEW UK Chancellor Gordon

restructuring of financial ser-
vices regulation launched by

jovernment
Banking supervision will
become the responsibility
of the Securities and
Investments Board (S1B),
which will be given greater

owers to oversee

financial services, companies
and markets. Bank of Eng-

three months of this year
was the second straight
quarter to show a loss
because of wages and fuel
costs. The first-

van Wijk, another KLM

significant

improvement in operating
eammgsm\syear

e German utility

giant bought a 36,4 pe cent

@ in chemicals group

(81.7bn) 10 strengthen its
chemicals business. Veba
said it bought the stake by
purcasing GFC Gesclscalt

r Chemiewerte, a chemi-
cals s company oy owned
by Henkel. Dresdner Bank

that held the
Beouea st

Some executives of off-
shoots of ailing French bank
Crédit Lyonnais looted the
bank through what is said to

e organised financial
fraud up to 1993, according

related to peaple not now
with the bank,

Greece has yielded to
pressure from the European
Commission and agreed to
liberalise all telecoms ser-

o

's (BT) took
the lead in promising to start
legal battles with the new UK
Labour government if it
pushes ahead with plans to
raise more than £3bn
($4.8bn) from a windfall tax
on what it calls excess prof-
its of privatised utilities.
Both firms said they would
seek legal redress for what
they claimed would be unfair
treatment. However, minister
without portfolio, Peter
Mandelson, insisted that the
government had a watertight

s Fund, which
claims to have spent $13m

taxes, despite giving previ-
ous assurances that the fund
would be exempt from tax.

UK-based
international trading empire,
is in talks with

on condition_that Anglo
American, the South African
minin, t which i
Lonrho's biggest shareholder

and currenty effectively con-
akes control of
3 per cent stake
7 Ghanass Rehant Gl
fields.
Yuri Luzhkov, the mayor
Moscow, strengthened his
posiion n the unoffcal face

wide television channel,

THE EUROPEAN

Business Edior TIM CASTLE
Econamics Eor: HEFRY NAUDIN
ray's Inn Road,
mm WG aNE, Uk
+44 (171418 7730
o i Q71715 1540
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Thomson-CSF time bomb awaits poll victors

The future of Europe’s defence industry
rests on the battle to gain control of the
French giant, reports Charles Masters

S SOON as the new
French government
has been appointed

after the 1 June elec-
tions, the two sealed bids for
the takeover

CSF will come out of the

concerns to forge alliances
with sufficient muscle to
challenge the giant US cor-

sault -
have engaged
in a heated
war of words
in an attempt

SRR, giv
Coup: Jean-Luc Lagardére

Dasa Dornier. On missiles,
Matra namics,

(BAe), will take a 30 per
cent stake s sul
sidiary LFR.

If Matra wins its bid for
Thomson, the result

n Dasa’s si

face of things complies

exactly with the govern-

ment’s own requirement
the

tive offers
The Alcatel-
Dassault strat- knock-town
gy s to cre-
ate a giant “Lagardere
French group has mad
with the crit- many conces-
cal mass to sions
enter discus- Dasa,” said
sions on Euro. government
pean partner adviser. *
ships withou get its hands
diluting Fren. on Thomson,
control it is ready to
The pairing is sell it satel
based on to the
Dropateimer. France st Serge Tehuruk Gsvmans and
ger betwe: missiles to
Dassault Aviation and the British
Aérospatile, ance the latter icatel and_ Dassault
has been p responded to the Matra-
Fo e part Vira plans Daca ailance with dire
to put Thomson at the heart  warnings that i Thomson
of & network of European were to be awarded to the
alliances and joint ventures. co-German duo, it
irman Jean-Luc Lagar-  would be broken up piece

dére pulled off a coup on the
id closure,

announcing a major strate-
d with Daimler-

the

pace —
a subsidiary of Lagardere
and GE to merge
i aciites n & group to
be named Matra Marconi

it takes parts which it will
subsequently cede to its
European allies,” sald Serge
Dassault,

ruk, chairman
of A, argued that only
the creation of an all-French
detence colossus. coul
allow discussion on an equal

Uncertain targets: the French face a choice over the sale of defence electronics giant Thomson - should it be a springboard for a European defence industry, or should France come first?

footing with its main
European competitors. “We
are concerned with the rein-

excessively flatter national  since it

Noel Forgeard, who has said

throws doubt on the

ident  future restructuring of the
Arbus consortum, i whic

with Aérospatiale. That does
automatically

ut all our
Aérospatiale,” he sai

ties with  troncs t appe

field. For aircraft, it's Aéro-
spatile, for defence clec

around for a European part-
nership  involving  the
French, but instead seeking

forcement of the French that it is not essential for the and France's Aéro- sentially, lhe chou:e the allies in t!
industry first, as the British head offices or controlling SDalmle hold the major who also held French government faces is The government has until
r- s s, shares along with BAe and (a‘lks ‘ with whether the 7 Septem| ber make uj
mans  were . a European z catel con- i privatisation mind, but has promised a
utne'cre‘Lagardere GRS SRGIR a aiiance Cernina  Muchwill homson Gecion by th it o
ation of BAe, alliances to  against Aérospatiale would Thomson, should be the t the wild_card in the
wnd has made too [T By i teainwarrant o e mon. lepend on S be e e ehole
Dasa, he r Airbus,” warned Yves vation behind h B an imme-  of the French electorate in
said, b many “I's ridicu-  Michot, } chairman  of the ea\dwllh who Is diate ves'lmc— Ile forthcoming legislative
This view . to say Aérospatiale. agarde . turing of the elections.
has its advo.  CONCESSIONS  that there is Jio'ce  appointed  Eivep f the Socialists pull off
cates in the s German ANFRED Bischoff, up to the . defence surprise win, they have
government; to Dasa’ threat  to giants in the premier industry, or pledged to shelve the pri-
the head of e French defence se hether the  atsation. in e morefkely
defenc: defence ind- tor. * tion

the European restructuring
“of certain sectors of our
industry must
prior national stage’

agardére expressed it
‘dismay” at the behaviour of
its rival’s chairmen, and
called its comments mislead-
“It doesn’t help to

he sai
ra argues that its col-
laboration with GEC proves
hat a comy

countries without jeopardis-
ing national imperatives on
security and defence.
However, the Matra-Dasa
partnership also complicates
the government’s choice

competi

areas o

missiles
with Lagardére concerns
clearly defined sectors, out-

the

itors on satellites and

alliance

e most important  with whom it

f our collaboration

vatisation of Thomson-CSF
roposals of the
egardere group presented
best strategic conditions
or European
the

Forgeard added: “Daim-
ler-Benz forms

dominant force in a given

wider partnerships.

coess  Chirac's
American

alliances.

thinks is the

industry should frst be con:
solidated before looking to

Despite President Jacques

eagerness 10 see an
all-French defence electron-  ing,

the risk of them not waiting

the Lagardere option despite
the reticence of other minis-
ters. The pref

could prove decisive.

Spain blows hot and cold
as Gas Natural loses grip

producing some clear
winners and losers.
Dismayed investors saw
their Gas Natural shares lose
eight per cent of their value
on the Spanish stock market

IBERALISATION of the
Lsmw Gas sector 1s

supy
Minister Jost

to liberalise the tightly regu-
lated natural gas market are

minister wants to
brige e 68 oo monopoly

largest gas utility,
Nalral, Sve the Gitriby:
tion of this fuel in Spain. His
plans should be officially
revealed by Jul

Gas Natural, a private sec-

company Enagas in
controls Spain's national gas
grid and also operates a gas
pipe running from Algeria to

providing
cheaper natural gas for
Spanish electricity compa-
nies an urers
Smaller, regional gas com-
anies and some electricity
utilties, including Endesa,

utilities,
eight large indus-
trial clients across Spain.
fter the summer, that
market s expectzd to widen

many clients.
The guvzrnmenl plans to
lower the minimum pur-

Not everyone will profit
from deregulation
writes John N Parry
in MADRID

chase requirement for bein

preparing to compete with

Gas Natural. They hope to
supply gas to manufacturers
5 per cent more chea

mediu
Agustin’

e, a sector
analyst at Madrig brokerage
Capital

Beta . “The govern-
T ey s o
gas prices significantly and
the uncertainty about this is
what will have most impact
on Gas Natural's share per-
formance.” Already, some
investors have been hurt by
the decline in the company’s
stock price and that of its 45
per cent owner, petrochemi-

, whose
some two

Repsol completed its pri-
vatisation in April, when the
vernment sold its remain-
ing ten per cent
company in a public share
offer last month - an issue
that was heavily oversub-
scribed by domestic. retail
investors. “The peopie who
bought siock in that offer
Tt oo
picased So0ut th effect et
deregulation plans for the
tor are fiaving on their
investment,” Del Valle said
5y Contiast, vl nergy
and electricity companies
are poised to seize new
opportunities. Cepsa, a

petrochemicals refiner in
which Spain'’s largest elec-
tricity generator Endesa

forms to EU rules and gives
competitors access (o its gas
d the

pipeline from Algeria,

Natural gives rivals access
to the Ma ipe, the
idea of free competition is
meaningless,” one source in
the sector commer

cial said thi
poliy 1s 0 allow rival com-
panies access 10 the gas net-
work.

Piqué wants to force gas

rices down in order to
make electricity generation
cheaper - a key feature of
the electricity accord that he
signed with electricity com-
panies in December. The
generators, benefiting from
easy access to cheaper
Algerian natural gas, should

able to lower their

charges. According to Piqueé.
electricity prices will fali
eight per cent on aver
over the next

Spanish
B ettty bt y 30
per cent in real terms. But
for that to happen, he will

e to move fast to deregu-
late Gas Natural’s domi
nance of ts sector.

SBC Warburg’s tentative step

may lead to Wall Street

SBC Warburg's $600m
acquisition of Dillon Read is a
crucial first step for a move
into top-flight US banking,
writes Janet Lewis

UROPE's ambitious universal

It has proved an

almost impossible ambition — the

elite US firms have seen off some

wealthy and resolute competitors,

relaxed rules which

usi-

e tha can be caried ot by com-
mercial ban

agreement last week to
acare nmon Read. SBC Warburg,
o

ing in the US banking syster.

an opportunistic move, gen-
erate by (8 tsation wih ING
sy & former enior Warburg corpo-
rate financier. “It may well work, but
it doesn't catapult SBC into the top

S investment banking - it is
an intermediate step. The logical
next step would be acquiring some-
thing bigger.

o far, sven the richest of the
European banks have not managed
10 swallow anything larger, partly
because the business cycle on Wall
Street is currently at its peak — any-

ng bigger wo

As

2y $600
Read, roughly $200m in assets and
$400m in goodwill, or three times
book value. Dillon’s partners have
clearly sold high. In return, SBC is
getting an old and respected name —

~vanR viac R

shuffle

Backing the same team: Dillon Read president Franklin Hobbs (left) and SBC Warburg chairman Hans de Gier

the firm was founded in 1832 and
has an elite client list, largely in
mergers and acquisitions where it
ranks 16th in Dillon also has
a respectable business raising debt

seeking in t
However, SBC officials argue that
the bank has not overspent,

larly when compared
money spent by rivals Deutsche
Morgan Grenfell (DMG) and Union
Bank of Switzerland to buy talent on
Wall Street. They claim DMG spent
$700m 10 buil up 1t teams n the

e ey to 550’ success in win-
ning over the Dillon partnership
E

bank. Dillon president Franklin
Hobbs will become global head of
corporate finance for SBC's ne
combined investment banking divi-
sion, which will be known
Warburg Dillon Read. Dillon’s vice
chairman and chief operating offi-
™

e« R

cer, Francois de Saint Phalle, will be
cdeputy head of global equty captal
ke and co-head of US e
cials say it i -
tain whether Hobb vl mwe to the
division’s London base. He will be
eplacing the current Corporae
finance chief, G
in
McKinsey to oversee the integration
between SBC and Warburg. Officials
have confirmed he will be moving to
Zich to advise on corporate strat-
 for SBC.
SBC Warburg's negotiators, chief
ol

operating officer David

airman Hans de Gier, were able to
oint to the bank's track record of
successfully integrating diverse cul-

wres in previous acquisitions ~
himself was a partner in O'Connor,
the US derivatives boutique SBC
ught in 1993, Some have
descived the buyout 25  reverse
v, since so many O'Connor
partners ended up in senior roles at
the bank. Warburg executives have
not fared as well ~ many corporate
financiers left after the merger — but

after a short, 9, the
combined firm has settled down,

merger and acquisition dels.

NG, uhih aieady ouned 25 per
cent of Dillon through its

ndoi 10 persuace

t0 sell the rest, despite

g
2

il gain some compensation for
the $150m it will receive for its
Dillon stake.

SBC may well plan to buy some-
thing bigger when the Wall Street
cycle turns and prices drop a bit ~
which may prove more of a problem
for the Dillon Read partners than the
current integration will be. But for
the moment, both sides are satisfied
they got a good deal
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COMMENT & ANALYSIS

UROPEAN officials publicly
claim that a smooth process of

monetary union. To other experts, the

eight months or so between the selec.
tion and the launch of the single cur.
n 1 January 1999 is enough of

in itself.
At the core of these worries lies

starting in January 1999, when
exchange rates of participating nations
will convert at fixed rates between
themselves and the single currency.

Why the euro endgame has
to be played by the rules

Should any country enter monetary
union with an undervalued currency,
the resulting competitive advantage
might prove damaging to its partners.
In the meantime, currency speculation
could derail the whole EMU
stricht treaty few

things 10 say about the transition from
national currencies to the euro. The
single currency must substitute for the
e, Europe's basket of urrencles, on
1 January 1999, at a rate
one. Partcipating currencies will o
Vert into a fixed number of euros, but
based on market rates. Finally, the
external value of the eura on 1 January
1999 shaulgbe the same o that o the
ecu on 31 December 1

s David Bogy of Birkeck Collge,
London, and t
acatemics argue in EMU: Getting the
Endgame Right, the requirements of
both the treaty and subsequent

INSIDE VIEW

}:

The period leading up to 1 January 1999, when
national currencies begin to merge with the euro,
i fraught with potential difficulties, writes
Economics Editor Thierry Naudin

European summits are incompatib
The ecu is comprised of 11 of the EU'S
14 curred there is little

joinin union in 1999
Austria s perceived as a likely candi-
date, but the schilling is not inciuded
in the ecu. Conversely the drachma is
part of the basket, but Greece has
Some way to go before it can join

fow t0 secure economically sensible
conversion rates through the rather

random process of the currency mar-
ket is the experts’ other major
headache. Most agree that to pave the

nsition, the con-
version rates should be announced
with the list of partici-
pating countries in April 1998, Begg
and colleagues concur. To them the
best solution is to "pre-announce” the
conversion rates of participating cur-
rencies with each other, based on the
existing central
European exchange rate mechanism:

“Fixing the bilateral rates provides an

ther measure is necessary 1o assure
that the bilateral market exchange
rates among the participants will con-
terge to the pre-announce rat
the end of the interim per
Using the current central rates for
conversion sounds a good idea, since
they seem Lo be exactly right
wever, like other experts, Begg and

markets to stabilise rates or risk losing
their bets through massive central
bank intervention immediately before

the conversion rates are ixed
0 different methods run

’*;

sustainable nature of this performance.
“This would argue in favour of admit-

The markets have already determined
their own shortlist for 1 January,
1999: Austria, Belgium, Finland.
France, Germany, Ireland,
bourg and the Netherlands. Or so sug-
gests the narrow fluctuation bands —
Nt - of their nominal trade-
weighted exchanges rates over the
past six years, according to Paribas
Capital Markets, But in real, inflation-
acfusted tert, ihe margin appears 100
wid o allay ears o resh turbulgnce.
etting the Endgame Right,
by David Begy, Francests Gisvasah
Jirgen von Hagen and Charles
Wyplosz, published by the Centre for
Economic Policy Research, London.

Have City bonuses had th

HANCELLOR
Exchequer

of

only gave the bank the power to
set_interest rates, it also
promised to strengthen its super-
visory structure in a move that
may mean a general tightening
of regulatory controls on the City
under the British government.

ecent concern for
regulators has been the
structures at banks and securi-
s firms can lead traders to put
the institution at undue ri

fective controls on risk-tak-
ing and measures to ensure the
honesty of employees are essen-
tial,

division in an article published
by the bank last month. “But
remuneration scheme which
gives perverse rewards 1o risk-
taking behaviour may put the

UK banking regulators are
concerned that bonuses
can put institutions at risk,
writes Janet Lewis

ment lie in paying this money. To
what extent are firms giving
traders an incentive to run up
trading risks o earn a bonus?"

It is unclear how much the
requlstors can o Girecty t con
trol the problem: officials at the

d the SFA say they would
not want to set limits on how
much a firm can pay its employ-
ees. But they can look more
closely at how pay packages are
put together and caution institu-
tions that seem to be giving
traders the wrong_ signals.
Regulators are i a position to
reward prudent firms and make
life tough for the less prudent —

scrutiny, costing
more in management time and
effort, or with

that their employees perform
ut do not take silly risks

| system under great However, finding this mix is not
stress. n Y. ifteen
And in another ¢ % ago, wnen
o arele,'Some banks s o e
Securities Mmanagers staried
Eliures Aunomy Ay more than anks were
airma Simpler nstitu-
ichotas our- 100 per cent of  Tions with les:
lacher attacked 3 . involvement in
the growth of the profits in the . financial
“star system” that N arkets and
allows top trai- bonuses’ smaller
215, TUNQ MAN. e graphical reach
Sgets of teams 10 nd ‘securities
ROl i to ransom for large s were mosty parinersips
Bonuses, making fixed costs —in Which partners were ris

Brian Friedman, a human capital
resources consultant at Arthur

eir_own money. Today's
biggest firms are global and few
remain partnerships it is

employees' interests are aligned
with those of the institution.

maturing derivatives instruments
that are difficult to value.
~ they will
of an accounting
system that gives the incentive to
walk out with a reputation

sise individual performance, giv-
ing traders a percentage of their
re, some-

out. Others set a budget targel,
above which a trader earns a
proportion of his base salary as
bonus. Another way is to base
bonuses on the performance of
the team, the department, or the
entire institution

ACH of these methods has
its pitfalls. Al systems
based solely on individual

mean that in sor

ketis notin a
straigl
its gives traders an incentive to
take as much risk as they can get
away with, in the hope of making
more profit. One with a budget
0 meet is in an all-or-nothing
bind, taking more risk until the
target is hit and then practically

ceasing trading in
tect the alread d bonus
since the following year's
target is usually set higher, a
trader who has done well in a
umper year might have a prob-
if the market is less
favourable the next. A trader
0 is making losses not only
isks losing his bonus, but his
well. In this situation.

downturn.

z

eir last hurrah?

Celebration: City traders have enjoyed big bonuses, but with moves towards tighter regulation, the good times may be coming to an end

England. But some bankers and
consultants are working on other
ways of setting up incentives.

e idea has been to adjust level of bonus as before.
bonuses to the risk undertaken method geining popularity
Generally, the measure used is s deferring the bonus —

a strong cas
for risk-adjusted bonuses, but it
depends on what risk you are
adjusting,” says Peter Christie, a
specialist at human resources
consultancy Towers Perrin

argues that an institution would

even lead traders to take more
risk, since they woul
earn more profit to get the same

money in twice-yearly or
quarterly sums in an attempt to
K traders in.

ut even that
method tends to
be based on
profit and loss
account for one

the

pay the market

what may’

doing

need to  traders do

ent —

em to a

‘You have to

rate, come

says. In general
‘tlike deferred bonus
schemes, so they don't help in
competitive marketplace for tal-
offered to star traders to lure

firm. Essentially,  place an
guarantee

trader's expected
deferred bonus. tion is much the same at the

erhouse Salomon Brothers tried
0 cut bonus costs a couple of
years ago, it had to back down
because too many goad people
it
The regulators have no simple
nus, - solution.

rival
management think about their

the policy,” says the Bank
England supervisor. The situa-

Andersen
“It's clear that this has became
e in the past six
months eter Vipond,
assistant director of the British
Association. “Regulators
have begun focusing on wi
dangers to good risk-manage-

bonus,

are_also more

risky trade that appears to boost
i profi record, collect his

many are tempted to conceal
losses for as

of making u
the ndusiry as*doubingu

that the method penalises those
businesses, such as trading,
which use capital, while favour-

0se, such as corporate
finance, that do not. Risks in
such businesses are less tangible

us poel with periolic aditons
and payouts, from which m
Gan 156 be suptracted If prafity
suffer or a trader exhibi
judgment, So far, says Friedman,
no bank has implemented such a

o ey, you e o oy e
market rate, come what

says Fi

secret is to pay only the market
rate, even to top performers,
Becaise that's all they are likely

anather firm wel befors the teal
goes sour. This is particularly
true with some of the longer-

ation Structure..
supervisor at  the

1o optimal remuner-
says a senior
Bank of

ond eesy o messure
ndersen’s Friedm:
that ik adjusted bonuses Mgt

an suggests

scheme, altnough some are ook
ing at s hard to implement
Sobthing ke hat i no o iee

of the cost spiral; when US p

10 get elsewhere. It's almost
impossible 0r & in (0 Get out

“Even the mere fact o thinking
about it must be a help," he says.

Star campaign
goes off course

IT 1S UNCLEAR who is in the pilot's
seat at the alliance of irlines
Lufthansa, SAS, United Airlines, Air
Canada and Thai International. The
five-nation consortium, which agree
astrategic link-up on 14 May, is

tailored to give prominence to the

national carrier. In German advers,

for example, Lufthansa colours

decorae me he rontof the plane whie
A

o
fs

‘when it cam
alliance hopes to counter the threat of
roposed merger between British
Airways and American Airlines, the
Spirit of collsboration has foundered.
o decision about who would occupy
the front slot of the plane could be

JACQUES CALVET, chairman of
Peugeot-Citroén, has reached his
offcial seil by date. Calvet, 66,
eld his post at the car
manufacturer since 1982, s being

Folz, who already sits on the
board of the group’s holding

Jacques Calvet: time to go

iany PSA, has been appointed

s
at just 50, 0 ook

Tomward to B vong reign

created if the 80 per cent of Swedish
imber which is exported were
0 be worked by domestic furniture

TONY MARY, the 47-year-old head
of Belgacom’s corporate
customers’ division, is leaving the
Belgian telecoms company, now
considering a $2 billion flotation,
after just 20 months. His unif
manage: id Bfr3bn ($84m) in
turnover during his tenure so the
company will be sorry to see him
o. A former chief executive of
18M for Benelux, Mary is leaving
to spend more time with Synergia,
the Brussels-based venture capita
company he set up with former
Benelux Federal Express chief

et and

Synergia takes over companies in
turns them

SVEN-OLOF KULLDORF. group
purchasing chief of Swedish furniture
hain lkes, has made an unexpected
offer of help to the countr

e cconamially viabi, e are very
interested in buying more in Sweden,
he says. About 30,000 jobs could be

e ane Ses thess o T
io, having bull up a turnover of
BIrL5bn in two years, listed
Synergia on the Belgian NM, the
Brussels-based smaller companies
market, this weel

ANTONIO ASENSIO, chairman of
Spain’s biggest private television
chamne, ens 3, shocked the
untry's business community with

going through with the country’s
largest television merger. L
December, Asensio and Jesus de

Polanco, who heads media group

Prisa, agreed to pool their live football
rights which form the basis of Canal
satelite, a digital TV service launched
in January. Asensio tol
parliamentary commission this week
that Miguel Angel Rodriguez, the
government’s minister in charge of
‘warned him he
his companies
Could be expropriated if he signed the
act with de Polanco. Rodriguez
denies the allegations but was known
o favour thepro-government digal
TV rival grouping led
operator Telefomca and Sate
broadcaster RTVE. Stay tuned,

MICHAEL HIGGINS, the Irish
minister of the arts, appears to be
on to a nice little earner supplying
m untry's army

stars Tom

More than a
thousand of them appeared in Mel
Gibson's Braveheart.

DEATH DUTIES forced Nicole Bru to
sell Upsa, the French family

Nicole Bru: sales drive

HERMAN SCHOLL, head of car

country's lack of industrial
competitiveness - taking a swipe
at the unions In the process. ~The
international markets are
longer ready to pay a premium for
products made in Germany,

Stuttgart. He went on to criticise
the cam) the powerful G
Metall trade union to cut t
working week to 32 hours, a
measure it says will reduce

holl, who heads

following
the death of her husband and Upsa.
president Jean Bru in 1994. After
taking over at Upsa she expanded
world sales to Ffr2.2bn ($400m) and
then sold the company which
specialises in effervescent aspirins

0 antarthiio creams, 0 US crugs
giant Bristol

labour costs, and had exacerbated
unemployment

L 7on, Bt e of devaing her
Tife to golf and skiing, she started
again with Pharmafarm, a small
pharmaceuticals company. Last week,
she announced that the firm had
increased sales in two years from
Fir17m to Fir120m and was aiming
for Ff

easily in high society

2l taken up pilting a helizopter to

visit her research centres, which she
. She says her

but
into cancer, the disease which killed
her

CROWN PRINCE Frederik of
Denmark gave the brewer Carlsberg
its dream celebrity endorsement this
week when he inaugurated the group's
wery outside Bangkok. The
ity will e South east Asia's

posed happily with a glass of foaming
Carlsberg beer, stopping a few times
1o dip the royal beak. Might Frederik,

juench the princely thirst?

s
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‘Job killer’
who saved
the life of
aqgi
T

Neukirchen doesn't identify.
“Without profit, tradition is
abgoluely uselss.”he st
came in the wake
of eaeanchates amnounee.
ment that it was parting with an
heirloom which had become a
liability. One of its oldest units,
its loss-making German metal
and commodites trading cente,
s 1o be dissolved and its activi-
Ties spiit between exising units

in New Yor? ondon. Pre-
Neukirchen, this sort of thing
een sacrilege.

“Tradition has two me:
continues the lanky, tar

talking about industrial compa-
nies, you measure that strength
according to profi

i tejent for separating the

to overhaul Metallgesellschaft

three and a half years ago. The
diversified metals and minin
fun up enormous

futures deals

which precipitated the firing of

could revive what looked like a
terminal patient.
The viltures were already cir-

li remier trou-
bleshooter received the tallest
order of his career: prepare
fevamp concept for MG in just
0 e woud convince
Nioaloeselschatts 200 furio
e company

was worth saving. The losses
robably m

kirchen's plan and some arm-

ant

Kajo Neukirchen rescued
Metallgesellschaft - at the
cost of thousands of jobs.
Jeremy Gray reports on
the man and his methods

twisting by Deutsche and
Dresdner Bank, Metallgesell-

eauity and 3 capital
isn't iy

ofa spraw\mg

‘conglomerate with 746 units and

partcipations, inclucing baker-
irline and a hotel chain.
Vet Neukirchen says i carly

happened at the company con-
firmed that my plan was 2 good
one.” he says, punctuating his
Specchvith arap of the fn

What Neuki

next 15 montt

enough to fill his 12 to 14-hour

/en now, he rarely leaves

the office before the evening, but
s time to swim.

removed, quickly. Asked what he

Metallgesellschaft’s 12 divisions | now if it would have
ere reduced to four, non-core  worked. You enter a new com-

activities with DmBbn of sales pany and don't who has

were sold off, and the “problem-  been up to what,” he sa

atic* divisions such s MG Cory rofits, meanwhile, have

(which, incidentally, o longer . A spectacular Dm2.6bn

deals in oil fuures) were ragi-

cally reshaped. The debt burden,

it DT Ao Bt s woret
red back

futares mess ard an unfortun

Sales during his wmc u later ter-
irst year shrank The German minated, was trans-
by S ek ) ormed nte s
Veart Metaigeseil media profit of imi1a

schsfes wrnover

of Dm:

40 per Cont Delow
1992-

with

ple in below- par
divisions ~ that

nost of them — eithr lost their
jobs or ended up with a new
employer. Another 4,000 or 50

deprived of its place in the
German stock index DAX, the
workforce had shrunk by more
thanflf, o about 23,000.

art Neukirchen
cenalmy s, Anything which
stands in the way of exemplary
business performance shouid b

reviled him 2’0,
as ‘theman s in store

bush knife’

the

over the full year.
Some people still forget that it
en but s pre-

drove the company to the brink.
When the job cuts hit the head-
an media

works council member of Deutz,

the Cologne-based engineering
company which Neukirchen used
to manage.

Even early on, the swiftly-con-
ceived overhaul of Metallgesell-
st boe this cost-utting hal
mark of Neukirchen's tra

ecord as & corporate {ou-
bleshooter. There's no overlook
ing the fact that wherever he has

problem child for main share-
e Bank, is another
prime example.

EUTZ - then called KHD -
was a
st kind”, Neu
chairman
KHD was on

Sures, including 2,fre sale of
d poorly per-

firm back to profit. He also cut
6,300 jobs, or one-third of the
workforce.

It is not clear how many jobs
Neukirchen's _restructuring
schemes have cost; 50,000 to
60,000 might be a fair estimate.

Yet the troubleshooter claims
that his efforts have secured the
e for more than 200,000
yees. “Nobody talks about
how many jobs are saved in

a68i rapoing he bl

roviding a contrast, Neukir-
chen recalls that a rzsmcunmq

ich he initiated as supervisory
Board chief of FAC Kugelfscher,
a ball-bearing maker, more than

with Merrill Lynch, was among
those dismayed by the chair-
iturn manner at a meet-
with financial analysts in
March. “A few questions came up
which Neukirchen didn't like,
and he bec ame increasingly
arrogant. It seemed like he didn't
really care about the meeting.”
says Toelke.
1 s easy to suspect that
Neukirchen, having experienced
a difficult period in his early

halved its workforce to 7,000, 1, carries a big chip on his
Yetthe pacdash et nesily a5 shouidr. Born the con of 2 pa:

Bonn during
T escaon emer ‘No one talks the Second World

ged that FAG is

War, Neukirchen

Tescued. | There becare 2 slesman
Tmay no ionger be  @bout how PRI
15000 job, but : an unremarkable
FAG still exists”  Many jobs  Rhineland  firm
Says Neukironen, > Seling ofl burners
uzzled by the  @re saved in  Wried a 20 i
Inconsistency. 2'young daughter,
m;’.:ipec::zh; these b st oo he
Corporate as well  Situations’  (advanced ' high
sscasemicontes  SLUCLOIS Scholdeges) ana
Seckirchen o perienced the

management seminars at the
University of Cologne — he has
struggled with an image
He is congenial
¢ conversation,
although his fong pauses before
responses might be taken as a
sign of rritation. Yet Neukirchen
s admitted that personal com-
munication ismt one of his
ong points, and his public
SPpeatahces ofien prove 1
‘Bt Tosike, an squiy analyst

threefold burden of family.
career and education. A Volks.
wagen scholarship helped sup-
port his Bonn university studies
in physics and mathematics until
he received his doctorate in
1973 - with a thesis, appropriate
for a mover and shaker, on deci-
sion-making theory.

Asked about his source of
inspiration, Neukirchen names a
few famous physicists and philo-
sophers — Heisenberger, Rothen-

Creative destroyer: when Kajo Neukirchen arrives, job losses are sure to follow, but the Metallgesellschaft chairman claims to have secured the future for over 200,000 workers

berger, Popper — but admits that
he doesn't have much time

e in
the rale of Joseph Schumpeter,
the Austrian economist who

n is impaired,
& corporate crisis ensuss like
a ich occurred
Wetalgesellschat in late 1993,
says Neukirchen, taking a leaf
from Schumpeter's book.
Today, Nekirchen is as impa-
tient with lazy students as with
om he thinks aren't

which nearly destroyed the com-
any has been replaced by a

sober, consistent and above all

you prormise, he'll come down on

ard.’
Metallgesellschaft illustrious
headquarters will soon

new tenant. Neukirchen and his
staff are moving tres
jown the road to cheaper
premises better suited for the
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Meet the moral money-makers

more conventional invest-
ment appro:

Melanie Bien

RITAIN's Labour gov- 5 . ,_
arnment this week EUROPE'S ETHICAL FUNDS
slonaled s ntenton
to ban all to

Fund L2moni | 36manh | Coynpy | Machougal believes that
all tobacco  Company. Analysing the gin ()| gain ) the success of ethical invest-
advertising and sporsorsp  impact of thical mvestent o Careoone 162 A o ments is encouraging more
e move was  on returns, it 0| Unied Chres Evcal 151 s x people to put their money
greetec with horro by some  that Competiive returs are | e st 12 5 | Netetands | iNtO these types of funds,
Sports organisations that ~ achievable but at a cost Of | Sooun Equable rcal 28 w o and “could persuade compa:
rely heavily on tobacco some extra volatility. AN | Fiongs v et s % R nies 1o become more ethial
Sponsors, but was welcomed  Ethical Charity Universe, set | Frerce COGEnell 1| 00 pica i inthe longte
with delight by health purpose of the | GEe0 s oo oh ik e basis of the us
experts and a small band of ~ analysis, found that between experienc, the opportuniy
investors. These investors 1992 and 1995 there was an | CedkSusse Felouship 22 oL o or expansion i this fild is
are individuals who only  identical UK equity return to tnus Dynamic 11 NA Bogun | congiderable, European
make ethical investments. of unconsrained funds, | CUEmionmenal = 2 0 investors, siow to get
Even though the invest-  15.5 per cent per year. ooy started, are becoming more

suggesting that the exclu-

sion of certain stocks did

not appear to have a major
.

interesied, requesting infor-
dence suggests that ethically mation from the London-
constructed portfolios can based Ethical Investment
mpetitive returns.  Research Services (Eiris)
which tells them which com"
panies are ethically sound.
erformance  “We started doing
advantage in the longer term ~ European index 12 months
over portfolios using the ago," said a spokesman,

and_gambling. Alastair
MacDougall, research and
consulting co-ordinator at
WM Company, said: "We
discovered no'systematic
difference in returns
between ethical and non-
ethical portfolios. The evi-

El

The Universe comprises
funds which have imposed
ethical constraints, avoiding
companies _involved

according to research by i
tobacco, alcohol, armaments

the Edinburgh-based WM

Platinum shines as
gold loses its glitter

GOLD has been a dul, bor- Chris Butler World demand for plat-
ing and nvewarding invest: ———— ———inum rose last year b
ment over the last 40,000 07 10 4.88 million o
only satisying i you Bappen Industrial consumption rose
to have been a bear. 95,000 0z 1.85m oz.

PLY AND DEMAND

ing much healthier. The
price of platinum drifted

“The price of the precious ~ba er $400 an  Sales of platinum to China

metal has fallen from $390 r ago to $350 in per cent to a record

10 $340 an ounce. Few ana-  February, but it has since 200,000 oz, lfted by a surge

lysts expect a significant  recovered to $395 and looks in jewellery makin but had slipped back to from $5.30 to $4.70 an

recovery in the price with ke staying near ths level Johnson Matthey expects  $376 in April this year ounce. But John Simko,

the possibility o bullion f the main factors ~ further growth in demand  before creeping back over president of The Silver
ral banks sl befind the rising platinum  for platinum this year ffom 3400 i recent days Institute in London,

Haraing v i mariat

The price of Krugerrands

over the past year has fallen

from a peak of $393 in May
last year 1o its current level
f

price has been an increase
in demand for the metal for
both industrial use and for
the manufacture of jewellery
fnhe Us am i, aecod

the “Platinum 1997
Tegon publicheq by metars
group Johnson Mattney.

jewellers and industrial
users, lower demand from

‘e motor sector and a new
investment demand from the

recent developments point
to a continuing improve
ment in the sier market's
fundamental

been fueied by the jewelery

. especially in India and

demand

f one-ounce

silver bars has also fallen to

$4.70, but this price may
also begin to rise again.

Indices to track Europe’s leading 300 firms

INVESTORS will shortly have a new
pan-European stock market index to
reflect the share performance of
Europe’s largest companies

i Sy the F1-S€ Eurotop 300 will
be ntroduced. It wil be pased on

By contrast the silver and

platinum markets are look- the beginning of last year, of silver has slipped back

index, the FT-SE Eurotop 100 cov-
ering hine countries and 40 per cent
of Europe’s market value.

‘The new indices will provide addi-
tionl benchmarks for fund managers
to measure their performance and

300 by contrast has ust six con-
stituent s
"The composition of the Eurotop

be used to hedge against market
risk.

“The most commonly used indices
to measure the performance of
European markets are the FTS&P

Eurgpean, the VISCI Europe and the - quartrly. Because of he size of the

the performance of the top 300 the basis for European index track- IndEur 250 published in The UK stock market, it makes
companies representing ~ ing . As well a5 providing an - nety 36 per cent of the Eurotop

approximately 68 per cent of the _In addition, the Amsterdam - averallpctur ofth performance of 300 I

market capitalisation of European Exchanges will list futures and Comories, e oaices will o be calclated

Dourses and wil Sover 13 GHTarent opGors on the FT.SE Eurorop 100 the Indur gives a unious Secior  exCIadimg e UK market (o g

countries. and will trade options in the FT-SE  pe reakdown of 18 dif-  investors a better idea of the perfor-

i
n addition there will be a narrow  Eurotop 300. These derivatives can

FunD
RANKING et geﬂ.wm‘ pr— y

Sale in three or more.
Next weel
ending 16 May.

ferent classifications. The Eurotop mance of the continental markets.
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LEADERS AND LAGGERS: BOND EUROFUNDS INVESTING IN EUROPE

provide a boost to the fund;
but demand for yield from
investors an

continues 1o support the
longer end where there s
virtually no issuance at the
moment. The fund is.

s e J

e Fndhame Ve Conpy - Coreny snen Gegwhc feun+ SRt S wh Eonpencomisinaficns
invested in longer-dated 5y iRt Ove Fots__ s inin Cae avaaagorsie
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VAN vinc

“This covers 500 companies
we have studied
it thical polices. Clents
write t0 us. stating what
their ethical demands are of
a company and we do a
search for these require-
ments from that list
“Investors can then give
these lists to their stockbro-
Kers, with instructions to

invest onl
nies which meet their ethical
standards,

Phil White, of Friends

Provident, whose Steward:
ship Managed Fund is the
largest pool of ethically
managed assets in the Ut
o Srnere e more ineerest
developing in this area,
particularly with the publica.
tion of  performance
information for the ethical
sector.”

IN BRIEF

= SKANDIA has joined
forces with leadin

Skandia Account is a single
premium investment

with integral long-term care
cover. The product offers
access 10 a range of award-
winning Royal Skandia
offshore funds, registered in
the Iste of Man.

automatically be transferred
into a

pay for care costs. Any
excess above this amount is
transferred to an investment

lump sum. Thi

includes a 24-hour advice

tne iving counseling,lega
advice, pi

investment account vary
from 0. centto

er cent, depending on the
fund chosen. Contact: +44
1703 726 780.

B SCOTTISH Lile

Imernatonal has launched

an Isle of Man-based

Secure Investment Portolo
company look

e adminstratie

papenwork for all the

e

the bond. The portiolio

consists of two types of

investment funds. The

‘Secure Savings accountis

forinvestors who wi

Comiac 44 171 900 42

[ 249 employees
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Be brave with

biotech but
also beware

INVESTING in biotechnol-

Chris Butler

tech group  include computer and soft-
Caled Shield Diagnostcs 15 ware compares
developing a test to detect _ While the majority of
early signs of people likely European biotech compa-
artatacks; - nes are sl oss making,

1400  they do offer potentially

high rewards. There is no
doubt that the industry is
rowing at a ace and
the potential is huge
According to international
management consultants
Emst & Young, there were
716 entreprencurial Euro-

between 103 pence and 919
pence this year.

“The volatile share price is
determined by the latest
rumour on whether the test

o be learned  pean biotechnology firms
is that investing in inividual - employing 27,600 2t te end
biotech companies 3

extremely ris
e European biotech
industry has grown rapidly
in the past 12 month:
spurred on, in part, by suc
Cess ofthe sector n the U,
“This week an investment

the
other countries are waking
Sciences Investment Trust, to the potential, with

Germany and France boast-
ing more than 100 compa-
nies each.

The Emst & Young survey
showed that research and
development expenditure
rose 20 per cent last year to
$1.9'billion and revenues

raise up to £50 million to
invest in European firms.

e Reabourne trust is
designed to give investors

an exposure to a portfolio of  rose 17 per cent to $2.20n.
European biotech stocks.  Biotech companies are
Many of the other biotech- going to continue to gro

nology funds have a hefty
exposure to US stocks or

Brown’s budget will be
first test for FT-SE high

ANALYSTS of the UK stock

market are split on whether

shares can maintain their  recently increased their year
record pace or whether a _ end forecas

imminent. Lehman increased its fore-

"An informal survey of cast from t0 5,000

London-based investment  while Morgan Stanley lifted

be looking to invest now.

year. Both Lehman Brothers
and Morgan Stanley have

houses showed an equal its prediction 200 points
split between those who  4,700. Robert Fleming, in
expect a sustained rise In  contrast, s looking for

T-SE 100 ,200. Société Generale,
Feyore e i weim  whoh s resictng & ot
that the market has gone as end level for the FT-S

I as it can this year.
s already

350 is more optimistic
and ooking or 4,600
t could all change of
oy S L MAITIBING  course whes e UKE mew
Chancellor of the Exchequer
5,000 by the end of next ~ Gordon Broun, presents his
first budget next month.

5400 by the end of the loomberg Business

Insurance still lacks
true single market

AN ITALIAN moving to Paris
to work might find it more
convenient to buy talian life
insurance rather than opting
for French provision.

The single market for
insurance, which has devel-
oped in Europe since the
early 19705 should, in
theory, enable Europeans to

ick the mo:

problem is the different cul-
ture and contract law,” she
says. “At the moment, you
could buy a ‘foreign’ policy
if you wanted to, but it s not
asy.”

ropean Comm-
ission is looking at the barri-
ers which remain 0 a true

ingle market in insurance,
including language and pol-
icy divisions. The Paris.

e |

Melanie Bien Dublin. While it is hard for

the individual to purchase

based Agence Européenne  to purcl
D'Information  sur

mmation (AEIC),

agrees that these are the require

i
2
7

main problems. Although straightforw
European insurers can offer  But the advantages of a
their services throughout  well-regulated single market
the EU, can outwei les for

individuals too. Frost says
consumers complain about
heaper prices elsewhere —
which wil

the legisiation and tax laws

of the country of the risk

constitutes an obstacle to

the provision of this service.
The

10 a mors

freedom of services ife con-
tracts sold in 1995 consisted
of “round-trip” business.

Many of these were sold by

insurance subsidiaries of _ But she advises caution
Belgian banks selling to *Any individual should think
Belgian customers over very carefully and make sure

bank counters. Significant  they do their
amounts of round-irip busi- first, especiall
Pess 5 aiso done by Gerfan  sometimes dITiZult to get
and British insurers based in access to the right informa-
both mbourg ion.”
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Betrayed generation falls
from baby boom to gloom

MEDIA

They thought they had
itall - free love, plenty
of jobs, no wories.
Butit's all gone wrong
for the baby boomers,
writes David Short

RESIDENT Clinton is
one, but  Teddy
Kennedy isn't. The

new British premier
s, but former

Helmut Kohl certainly isn't
Mick Jagger does ot quite
qualify as one, but most of
is fans are. Baby boomer,
at s,
Baby boomers are people
born between the end of the

short they fee! betrayed,

ce 1847 and  says the su address his father until he ~ group with shared concerns sivity and intends to offer ~are well short of America per cent stake on the stock
1960. As they grew up, they  boomers in 16 countries.  was 22 years old. “This is and atitudes. But there are  were found to work vl only ts content package of ~ Online’s eight million market, but since then the
began to fecl special. Their  Boomers are not a truly  just what | tried to avoid  some differences. On reactions to general | news and online chat _Lik Compuserve Compuserve share price
mbers guaranteed that  global phenomenon. Some  with my Some nations go against advertising, boomers split or forums through  has leamed that being first ~has declined from $33 to
hey got special attention,  countries did not have a  In some ways, boomers  the stereotype. For instance, into three distinct groups | specific Internet access ~can bring problems. The  just over
particularly from companies  baby boom, particularly now feel the world is too European s~ those are hostile, | providers or technological legacy of its Its latest strategic spin
with something to sell, those on the losing side in ~free. The report says: “They ~ the Germans, Dutch and  ambivalent or positive. The | firms. Members will stll be  h s users also suggests that the
But companies waniing to - the war. Births boomed in - are now confronicd with 3 Scandinavia facing _hostiles were chiefly the | able to get access through have numeric e-mail mooted buyout by AOL is
market to them France, Italy and Greece, world which they feel has the future less pessimisti-  Swedes, ompuserve if they wi addresses; these are only  off. But it does offer the
Cramety Careful 1t they DUt Gormary. Spaim and  BoneLoa o n e o1 NG cay han thls coumarparts  Cerman, who Jo advert: Martin Turner, general now being updated to company the chance to
t their message ~ Portugal were the excep-  vidualism, materialism and in southern Europe and the ing was too_direct manager of Compuserve in  include letters or names. ~dissociate its network busi-
2cross profiably, says a new tions in Europe. Australia lack of slfcontrol and good  United Sttes aggressive or too obtuse and | the UK, says: “The basic ~Roest admits the factor nes e problems of
report by market analysts did, but Japan Suffered a  manners But overall they display ~hard to understand. Internet access business ~ “has not been good". the online service. The
Research International. The coliapse in the birth rate  The boomers reminisce  similar tastes and attitudes, boomers ambivalent | will be dominated by johnathan Bulkely, man- Network Services division
boomers remain economi-  between 1946 and 1960 fondly about better eco- regardiess of nationality. about advertising include | telecoms companies. We  aging director of AO! carries information for
cally important; in the UK, Baby boomers were the nomic times. A Duich Despite being the first chil. Americans. Dutch, Greek, | are going to focus on our is dismissive of Compu’ ~corporations on its global
for example, baby boomers  first generation with an respondent commented: dren of the media, and the Turkish, Italian and Spanish. | core strengths — the aggre- ~ serv move. He  communications network,
account for just under 14  extended adolescence and “Nowadays you N fist generation | Those receptive o adver- | gation and marketing of s Compuserve fs srug: ~one of the industry's most
per cent of the population the wherewithal to enjoy it. have to fight FOF the first  to watch Tv, tising are British, | content — rather than pro-  gling to think what to do in  reliable backb
but control 23 p f Their parents had gone o for a job. P " they feel that French, n and | vide infrastructure.” business. Once again sense for
household expenditure. work straight after school, ~then the possi-  tiME iN their  sometimes the Portuguese, el they Jerry Roest, general it's playing catch-up”. Compuserve to focus on
In some countries, the immediately becoming  bilities w " ia can be know good advertising when | manager of Compuserve in tainy it appears to  this because its strengths
baby boomers' very early adults and gained responsi.  endiess” lives, the  “bushy - and they see it and believe they | Europe, says the company be losing out to AOL's lie here. This is also the
years may have been spent  bilities through early mar-  Boomers are i intrusive”, an  receive a lot of high quality | is talking to a number of marketing prowess. Chris ~area where the company,
in postwar austerity, but for  riages. ow worried  hoomers invasi advertising, especially on | Internet access providers ~ Champion, interactive ser- onc novator, ¢
most, their teens and early _But this freedom s back- va v about teaming up to pro- vices analyst at Yankee  regain its momentum.

firing on the boomers as

They were cushi by they become responsible for  security, esp relate to brands, and say
welfare”staes.""they et cun “oxtetdes ol sy women in it they do not buy brands 1or | THOUGH ot as stock exchange during the
delighted in new sexual I Care for their o never nag__SCAred GRS (e the name alone. intrinsic | tamoraeancener  ON THE WEB  Seshmehinee doino
Goms with widely available ~ Stll-living parents. At the & o Of  Se— edia, worth apparently matters as | peak in January, football  — g ————>———have its web site finished
contraception and e; same time, they worry about  whose children are grown incipally because they can much as brand. The report ‘stocks still command a lot By NichoLas Moss in June. You can e-mail the
ment nted wuh drugs such as  funding their pensions. up and feel little hope of be selective about what to  says a young person buys a | of interest among castle- club on brondby(
s R Mo Syl Tead and wht 10 von pai of RechoK or Nike (ain. | nvesument commnayin  Uicheb inuier 1 e bronqby i dk 13 check on
(a\lhuuqh Presmen( Clinton ~ qualitative survey found that ondent «mm As for cinema, it has ers on brand alone, but | Europe. The falling share  Agnelli family holding its progress.
insists he did n early boomer years were mostly lost its impact with “when a boomer buys a pair | price for example of ‘which owns. goalkeepers of Europe’
New Generations wef 1o markeo. by rebellon ageinet i gneston The sy offessokseriies ol | RoaiioUnled e Suv Tyt mos  Scononts e ottt
uniersty. as Mmach t enjoy  the Mmore satc Ives of het tone Ortuguete 50 because the brand names | fsicd o e L e e e, Commany's
hese ackiviie a5 to Stulh.  parenis, even in Mmore tradl- halfo RGN agaist g prel-  boomers and, fo some rea.  tand 1o high qualty” i e e pansion of  cenre bank "
They lived in full employ- tional societies. udices of our parents. We son, female Italian boomers. Whether someone in their the cmsacl.vmes 0 designed site, including

ment societies. Above all,
they were optimistic about
the futs

fern communications
and media such s elvison
g an effect. A southe
Italian respondent said:
remembor heanha on hevi
sion about what was hap-

more. Toda
gloom rules, The boomers in

fifties are running scared. ~pening in the north [of a result, says the report, in the US and the Contact Nict

For he frst time they felltaly)'| wanted to frce “inancal security (or lack tallan respondent said: | "Copnecting with the | mightperor fom ther appears a v acmilan. _moss@ine curopean.com
insecur: elves  myself .. 1 fought for the of i) is paramount o “They are hateful! | throw baby boomers", Research | yirwal stadiums. T B S Brondy.  1you have comm

and their children, and ~right lndressas\pleased " boomers' them straight in the bin. I International Observer, tel: | Magpies paint the screen  which rose about 50 per  suggestions for other
Tegard their old agé with eek participant earchers found get so an erman  +44 (0)171 656 5500; fax | black and white at Centon the Copenhagen  business-related sites
SoTnEihing 1 drdad: 1n had bad & suic fne, el tat bomers across varous  Boomar s “Tney'te & mah  +44 (3171258 030

a respectful, plural form to

had to fight for freedom of
speech. We are the produc-
tive force within companies.
And in the end, when we
retire, we do not know what
is going to happen to us.” As

o wl

e not

totally

countries formed a cohesive

are running

market
boomers? Direct mailshots

they and telephone
rejected, particularly

Future shock: the carefree optimism of these youngsters in Berlin's Tiergarten in the 1960s proved misplaced in later years.

. They're just

at is the best way to
the fearful

recommended; both
sales are

UK. One

a
ing.” By contrast, catalogues

Boomers deny that they

the right

The US-based company,
partisted and part-owned
by accounting preparation

contes

Germany.
people wi
valuable”

provision later this year
serve will
allow Internet users to sub-

annoy-

which
seek st

Compuserve to
‘unbundle’ content

NETWORK EUROPE

The online service is
refocusing itself
on news and
information, reports
Nicholas Moss

mote Compuserve’s local

already has a_similar
arrangement with access
provider Germany.

ented content despite an
abundance
tion on the wider Internet

around far longer than its
competitors. In Europe its

ically 10 the Internet members make it ing and selling channel for
is option, aimed at  larger than AOL, the joint _its games so

reducing subscripion ost, venlure of America Online - Compuserve parent HaR

is aire: and German publishing ~Block, on the other hand,

America Ofline inihe Us - giant Bertelsmann, which - must be wondering when it
well as MS has 500,000 members. But  will have another chance

Computerve clll seams  Giobaly Compuctrve's 1o 'shed: some ctock i

three million subscribers

create a sports an
entertainment company
could eventually’
tock market listing,
The “old lady of Turin” has.
aweb site at www.j
usit. aan el AC ilan

Group Europe, says AOL's
aggressive promotional
n sending out free

trast, has been Very quiet
since closing its low-end
consumer service WOW!
after only six months last
year, and has ceded terri-
tory to its rivals s it refo-

net in
and believes

will pay for the doesn't expect returns for
and locally-ori- a couple of years. This

should not trouble Bill
of free informa-  Gates’s company, which

has the incentive and deep
ockets to back it until it
comes into its own as what
Champion calls a “market-

been

April last year it sold a 20

notes on EMU, al
www.bundesbank.de The
Bank of England features
in a slightly overburdenec

juven.

ExecuTIVE SEARCH & EDUCATION

University of Stirling
MScin Public Relations
by distance learning

This course, Europes first_MSc in Pu
Relations and endorsed by The International
Public Relations Association (IPRA),

its graduateswith

and analytical skills for a professional career in
public relations whilst at the same time helping
existing practitionersto develop their strategic and
analytical skills and broaden their understanding
of public relations. Course commences Septet
1997.

Core areas covered include:
o Public Relations Theory & Practice
o Public Relations & Management
« Communication Theory & practice
@ Research Methods
© Media Studies
© Media Training
Cut-of date for applications:

14 July 1997. For further information
please contact; The MScin Public
Relations Office, Film & Media Studies
Department, Faculty of Art, Stirling
University, Sirling, FK9 4LA, U
Tel: +44 (0)1786 466220 Fax: +44 (0)1786 466226
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on that will affect

NATIONAL EDUCATION

your daughter’s future
"ERN GIRLS COLLEGE

MALVE

.Theright choice

Named by the 'Financial Times' as one of the top five girls'
ch

boarding schools in th

e United Kingdom in 1992, 1994 and 1995

{Founded 1579

he College of Natural Fherapy

e Pincipa, Norman Eceie s boan & Pracitorss for 40 years. and hes lecured in |

i erative meane:
(OMEOF
NUTRITION
HERBAL MEDICINE
NATURO
For a detaled prospectus please
THE COL|

Tel: +44 161 49 4314

Diploma Corresponderce Courses are e i
HOMEOPATHY

Sl— suro)

LEGE OF NATURAL THERAP)

153 Catey o Gl Crel Chesre, S50
Fax. +44 161 491 4190

i Frceiors
R ehara ot

UNIVERSITE LIBRE DE BRUXELLES
MASTER OF

INTENSIVE ENGLISH LANGUAGE COURSES

VoL ot s o
S A2 4 Exgrd
P Fuc 44105 1

Eal dtsegubisresom

© Effecive ONE-{0-ONE teating

@ Individualy desgned sty proggamme

 Over 20 years experen

© Inensve preperaton fo incemationaly

recoqrised EFL examinations

 Sorialise it guessfom he cca business commurity

INTERNATIONAL POLITICS

The programme is intended chiefly for young
professionals: - diplomats,  international - civil
servants, junior executives
The modular teaching covers the main aspects of
contemporary tematonal polis, seurty and
peact specific modules on world regions,
DSk and th aansatiantec relation Fuksia ard he
CIS, the new European architecture, etc

Lecures re conducted by el resercers
0 rofestonals, inEngleh o French,on iy

e

* m;s S S
o, b

; \ .” ““?".}é“}'{a

558t pmy and Sty (650 a0 1 oy
oy o s th st i of oner.
For further information, please contact
CERIS - Université Libre de Bruxelles
©p 135, av.F.D. Roosevelt 50
5 - 1050 Brussels, Belgium
Tel: (32)(2) 65027 63
(9:30- 11,30 am)
Fax: (32)(2) 650 39 29
Email

Live and Learn English in
Teacher's Home - not in school!

Lcarn Englisin the comorae homes o e e techers]

roughoutBitan and ek 1 youvart 10 combine aring
ol vih ot e . e e
Your et i thoce of cre ofcur ot tesehers.

EX Sels College London
& MensvoErh g o i s

Ao g vt amheshotels
TELEPHONE 017120 251, FAX: 0171 378 5783
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Bilingual Japanese/English
Corporate Tax Manager

London

AUDIT
OPERATIONS

Attractive Package - City Based

European Investment Bank
A career in the heart of Europe

Ehighly artractive package
& Enst & Yourg s one of ho workd'sfeading professional
sences organisalons. We tave one of the world’ argest 1x
‘consuiancses and the second ket tax practie o the UK o
respect offea iacome. Our client,a major financial institution, is seeking
 As part of the fir's continued development of s specifist an exceptional mansger 1o join its UK Head
ax diasions, t ok 3 high CaRN® QAT 10 Wark 35 3 Offce. You will plan, design and implement a

major _change programme in thei very large
It it ncion nd it it et
on a dayto-day bs

—

The EIB, the financal ingtition of the European Unian, i currenty seedng for appolntment or
the

is Projects Directorate
projects

. responsible for appraisal

thail UK subsidaries. The candicate must fave a warki
knawedige of the UK and Japanese tax systems and the abity 1o
b6 an integral part of s Japanese o servce (eam,

o St contes i 404 02 A7) i it
o witen and spoken Japanesa and gl a

Sontian oo o anrainiho o

esowbere paleay vith a e . Mevous excerence of
deaing wh

communiation and ihe potertial t stand you ground o &
shatlenging envronment

Economist

with extensive projects/programmes appraisal ex perience in the fields of
water, waste water and solid waste,

include experience in intemal audit leadership &t
the fighest leve in a major financial institution,
i particlar in a diverse retail, corporae,
bencasurance environment where the_interal

A short term or permanem appmmmem would he cunsvdered
ssessment wi of and
GBIy of Capial IESITE projecs ant pograrmes in e eids of wate wase water and
solid waste in industrialised and developing countries; 0 preparation of sectoral, market and
tariff studies; 0 analysis of economic and environmenta issuies relevant to the Bank’s lending.
Qualifications: 0 advanced academic qualifications in economics (MSc. or Ph.D); O fam-
Harty wih the concepts and pracica isues of market lieraliation, privatisaiion and regu-
lation; o knowledge of engineering matters would be advantageous as would an understanding
e eeitn ang policy issues.
Ex perience: 0 3-5 years in relevant sectors is essential; 0 extensive practical experience in
the area of investment appraisal including cost-benefit analysis, environmental economics and
isses and risk analysis n bolh developped and developing countres; 8 experience gained
from working in a banking environment would be useful

standards. Additionallyyou must be able o
demonstate change management experience of
planning, designing and implementing a major
pmqmmmemreergmeevmeewmeaumxmnmm

# you are interested in joining us, p

s sand your

Youwil e 6 20y snc v exparire
I i easion s
Sy you Tld wit e sy to
‘command respect at board level, Your leacership
quaites will be_exceptional when managing
around 200 staff at a time of sgnificant change.
four passion,eneray, enthusiasm and strength of
characer o deliver reslts will be evident.
I you fulfil al these criteia,

Ernst & Young, Ralis Houss, 7 Aol Buiings, Fattor Lans,
London ECSA INH,

S ERNST & YOUNG

[ R —

please write

kb Ko Nt te s Languages: perfect knowledge of English or Frsnch and good command of the other.
i Advertiing, 5 St dohns Lane, London Working knowledge of other European Union languages would be an advantage.

ECIM 4BH.
Applications wil only be sent to this clent

towever, plese clarly indicate any company to
which your detais should not be forva

The EIB offers attractive terms of employment and salary with a wide range of welfare benefis.
Applications from w omen would be particularly welcorme.
Applicants, who must be nationals of a Member Country of the European Union, are invited to
send their curriculum vitae, in English or French, together with a letier and a photograph,
quoting the appropriate reference, to:
EUROPEAN INVESTMENT EANK RECRUITMENT DIVISION,
Ref. PRA 9708, L-2950 LUXEMB( Fax: +352 4379 2545
it o e orc)
Applications will be treated in the strictest confidence and will not be returned.

THE A
EURGPEAN
DEPUTY SUBSCRIPTION MANAGER

Europe's leading Pan-European publication is looking for an
individual to head an exciting new subscription project and share
in the responsibility of managing an intemational subscription
department. The scope of the project encompasses a large
geographic area, certainly beyond the UK market, and involves
working with internal commercial departments and external
suppliers. The position requires a results-oriented, well organised iow sk t appoint an expeienced anayst ©0
candidate with excellent communication and analytical skills. The be esponsibefor the production of multi-curtency
ideal candidate will probably have at least 3-5 years' experience in performance attibution eport for presenation
subscription marketing, analysis and fulfiiment. 10 extema cints on a egular basi. The main
focus of the role willbe o valdate the

ARE YOU FLUENT IN ENGLISH AND KOREAN?

We are seeking applicants who are educated to a degree level (a scientific
or business discipline would be advantageous) who are also fluent in
written and spoken English and Korean 1o perform the role of Test
Assistant & our flagship faility in Yateley, Hampshire.

aia

‘The Samsung Euro QA Lab is one of the largest and most advanced
centres ofits kind in Europe for testing
of

ansiation
and andlys's of test reports and the preparation of a newetter for
disribution twice amonth

literate with

Performance Attribution
Operations Analyst

as
global leader n investment management
This reputation s buift upon the skills and
dedication of its people and can only be
maintained with a commitment to fecrut the
best person for every jot

Excellent benefits offered together with a salary range of £17,000 to
£20,000 per annum depending on age and experience. If you would be
;

cliets wildevelop over tme.
The successful candidate will have a finance
related degree preferably with further
qualfications pertaining to the securities
industry. together with at leas three years
experience as an
analyst Excellent communication skills
computer literacy and relational database
knowledge are also required
Please apply in writing, enclosing a full
curriculum vitae and quoting reference
485A, to: Barkers Response Services,
15t loor, Wellngton House, Queensmere
Slough, Berkshire SL1 108, Your CV
willbe forwarded to this clent only.
Please indicate any company 1o which
your detals should not be sent:

o

Miss Julia Lawrie, Personnel Recruitment Officer
Samsung Electronics (UK) Ltd., Samsung House
225 Hook Rise South, Surbiton, Surrey KT6 7LD

P

Lead Programmer

st e xprene i WIS Moo i, s Neworkig, A
Reszarch, CIC++, Assembler, Direct X and Direct 30, Computing Seience degree
0 e et pogion s

We are a newy-hetched computer games developer
ety kg ol o
1ojoin our sudios in Mznches The position is based in London and some travel will be required.
Salary commensurate on experience.

the atibuton detal You vil o faise
with fund managers globally to meet
equests forattribution analysi.

Please send covering letter and cv with salary expectations
to arrive no later than Friday, 25 April, addressed to: Linda White,
The European Limited, 200 Gray's Inn Road, London WC1X 8NE

BARKERS
SOUGH L 01753040 « BFANGHA « GHITIL » EDNGLRGH  EETER » GUASSN = LEEDS » LOVOON  WONCHESTER « NOTTGHAN

Playstation Programmer
Proven track record i PSX development essental

Production/O
e and Araic spesking reian Natond reire o il
Canddte

o Evrope o
3D Artist o
Solid res-ime 30 il plus in-depth knowledge of DS, DS Max and
Photoshop esentia

freky 11,

EURO JOB SEARCH

intheuk
U ot sty st dton Dgiore
mereging pecsle i a1 inksina evironmere shoud be
e I 510 g e
Reply 10 Box No. P15

esablisher fo 17 years

TURKEVIENGLAND - ATy gt &
Marketng & S
e & i e s vl

AL e oot e s

Al positions up to £30K, plus royalty. Games industry experienced people only. TalFax
oy, (00)31 43 3210700,

BA Romance Languages, degyee in oregn languages,
fluent i, Englsh,

- French,basc Garman. FEMC
Send CVs/demos to Box No. P416 newitutre) Head chef, £16500 | || ety Hignly disiplined, cretive, song communicstion | || itrate, well traveled, workedive in Switzelznd and
o = “bonis Leadng & rettg s Lok vk o oy g Soulh Afnica. Sosking challenging b cpporuntes
Australia New Zealand ot or o oed, readly o relocate CV vl
Canada and the U.S.A Pding nd Scchn ‘e b
T PIRESR | cine 4a nours o sk
i Gloria Coccia- Via Trento 67 - 43100 Parma. Ialy.

Aviation/Asset Finance Lawyer

Lwell Whie Durant carrenily has  vacaney for a lawyer 10 undertake

and aireraft Famncing arsactions in Soulh Easd Avia wauld be preferned,

g bt conidce fe e b posin e i coive
a curiieulum vitae 1o: M Corinme Johnso one] Depart
vl White Dt 65 Hothorn Wadact. 1 ondon EC L 2D

INTERNATI

J

EncusH Lancuace
SumMER ScHooLs
from twa to sight weeks in the heart of London
30th JUNE-22nd AUGUST 1997
#Very high standards at one of the most prestigious
i
*We offer accommodalion during your course and
o ful progromme of coach trigs and activites.

Askfor your brachure from Noomi Leatham,

Telophon Courss st Wesiminaler Collega, L n Ao aslo n S il
etor Streef, Landon W1V 4HS o neBincsserico
el el Loncon IV A For ifermaton:Dr Camelo A, Mavetia
- COUEGE OF EXCEUTNCE PROY DING GLATTY
JICATION AND TRAINING ViaE e,
Te: 439737641200 Fax +39 737 642182 TRINITY COLLEGE
Emal i

CRUISESHIPJOBS &
JORNG HOLIDAYS

throughout Europe

Contact:
‘Solomon +44 (0)151 880 3251 (24hr answerphone)

T +39(21)780605 Fax +3%(521) 73788

1g Cameronien, 28, pstgracete ploma ematond
Conperation Davedopment AczaemDiplomaque Pas

Young Camerconian, 31, M.A. Economy and
enagement University of Pais. Hes working

Sorbore, MA. Plcd
.4 Poilcal Soience Monirel Canaa Viking exprence

e
agens n Eurcpe o st
roving UK 4 et sency
e o
on sccaciid placamans.

nide
prerence Eurcpe Alica Invctady avalable

Contact in London MrsHermine,

i (0)181 3489737 - Fax: (0)181 3481010,

Contact: Family Match, inPais o Sscond Tk ) 4300819
2 Soungae et

Fluent FrenchEnglish, Seeks employmentpasition
worldwick Africa,
North America Immediatdy avalable.

Contact in London Mrs Hermine,
Tel: (0)181 3489737 - Faxc: (0)181 3481910,
in Paris Yves Eric, TellFax: (1) 43804619,

|Wincheser, 5023 SEF. Uk

oo 574 1000

and he Far Exxt.
Languages usetl
calt:pam arshal

\ +44171431.2172 |
B T o Lndon .
NAL EDUCATION

(AUonzad by e oot by g

itaizn Ministry of Siate University|

Education the of Camerinol

Centre G. LEOPARDI
offers

~300 SCHOLARSHIPS ~

FORITALIAN LANGUAGE
AN[)CUUURE COURSESIN ITALY

Learn English This Summer &‘iil‘i’,ﬁfi?i‘i"%‘:‘“

Summer Courses for Children/Adults
0125 days for only £800 0
Fee noudes’

BOX NUMBERS

Crosian il 2 el Exgrd SA 1o

Hospralty & Tourim, and Snizeland - e Man

Sk S e, comc e Ittt i i)

o enaiona marigeid

" ‘Contact: Marko Turkulin, Cotit Hall
Pullen's Lane, Oxford, UK

Tl +44 0831 205256. Fax +44 (0)1965 403863,
Emal markoghomemal com

st s oo i e e oy
aivor 1 London i guce
o
IFElDTeaCERGsH
- oy Teso cen
et o choang teaching practce

ENTRE for ENGLISH

University of Easf
We ofer

o
and BRITISH STUDIES

INTERNATIONAL EDUCATION

LANGUAGE

tANglia  NORWICH
—

s e ity
A course to repare

Professional Qualifications | ITravel Wrtters &

hetpihwwwitalizn.org

by distance learning

s Nt show

P —— |
~ aytl
L _geoosrisoo b
Lotedols rumlc Rolations)

« Management

Tel: +44 181 947 7272
Fax:+44 181 944 7099

« Computing

e T s
Mo Golege ol Joumotsn

'SCHOOL SEARCH"

i aprofessiond agency which specialises i finding
theright school for your child aither n the UK
or oversesss We can aso assit with advice
on Summer & Eacter schodls.
Fortrtherinformaton e contact ” Schocl Sl

Verenc, Holy Wel Rod, Malvem Wels,
voeserite WRLA ALF.

e-mail: RRC@solo pipex.com
RRC Busiess raning Dept E2002
£S5 Geoges o+ London - w10 105

0800 371 500
g

Tel:UK-+44 (0)1684 566347
FaxUK-+44 (0)1684 577559

(L0r 2 semesters, o 3

A
e, wihsome epporinty o Spocaion
I

you for aca

ge oflanguage and
September) o
mic study

uy - Seplember) [y

Adnisons Serey.

Norvich,
+44 1603 592077

BUSINESS SCHOOL

MASTER OF
BUSINESS ADMINISTRATION

SELF STUDY COURSE

el

i Ilrgrup of

FOR A PROSPECTUS
TELEPHONE +44 (0)171.306 3342
ORWRITETO
Dept 10E, 2 Lansdowne Row,
Berkeley Square, London WX 8HL
Fax: +44 (0)171 493 4935

co

e orEnleh Lnguage
versiy of East
ST

Fax: +44 1603 250200

Flexibility

—o0 Iy

e Intenaional
TR [Ecucation Secial Report:
AMERICAN
EDUCATION
INEUROPE
12 June 1997.

For more nformaion or
o avertse conact
Arf Bawa
Adiana Blond
e Tel +44 171 418 7878,
Fax +44 171 713 1835
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Weatherall International
Overseas Chain of Estate Agents Network
Qemﬂ.g dOo presents
Assaciated “The Marbella Collection”
¥ Officest Latest Beach and Golf Projects.
l-ondon Paris Guaranteed Rental income.
Frankfurt N Berlin
“SUPERCOVER GUARANTEE”
Dusscldors Mitan
amburs | Munich Pop in for a chat and free
colour copy of
Madrid The Hague » , |
0.C.E.A.N."s BRO/LOGUE 2000”,
H H H Roterdam Brussels
Th|nk|ng about bUylng v - your definite property guide.
R Antwerp " e Yo
bl Ocean Estates Marbella
a property in Ireland? Far Fast Fssen Galeria Comercial No. 4-5
Hotel Rincon Andaluz
VB, il g Bank ot & wide e of ot to a global market Cia o Sadts an 175
options for non-residents. For further information contact: eChbe Crisp & P 209660 Nueva Andalucia
Emer Connolly, AIB Financial Services Centre, 3 borey :;i;;;}[ﬁ“‘h;zmg;'w-' (Marbella) Malaga - SPAIN
Merchants Quay, Cork Fax: 0035341 46680179 HOTLINE: Int. +(345) 281 17 50
Telephone 00 353 21 274166  Facsimile 00 353 21 273436 Fimil mcabocrispiingt i Fax: Int. +(345) 281 45 95

D E-Mail: ocean@impronta.es
e e i iy ¢ o e s, et IRELAND
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O PHONE: 3434537266 3780 Getad,
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Regitesd No. 24173 TELEPHONE +353 25 32413 Te 41337042625
o 37861

VITZERLAND

WEST CORK BANTRY BAY
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WITH ABOUT 60 ACRES (35 HECTARES) o Cark Irdnd Cark aporfery 11 7 Gatrs o
X frists ‘Do m,,m: Tel: +353 28 22332 Price: IR Punts £300,000 o srsearmeeson
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R COMMERCIAL
ENJOY THE SECURITY OF YOUR OWN PIECE OF THE AMERICAN WEST oy
NTH

FROM AS LITTLE AS £48 PER MO

QUALITY SECOND HAND &
T ra— REFURBISHED INDUSTRIAL UNITS
Olininsi. and v et o v = FOR SALE
ki gt e s o o
Sondtimband Tt i sl ol PROVENCE ey KW e UNIQUE OPPORTUNITY

access 1o cach . Suburban o tie Bt growing ‘We specialise in the dismantling and
i of D S, 15 G o 20001 mvesrors re-location of quality industrial units
gt o e Ao o

offering massive savings on new prices.
youaresercting for
e oking 0 e, Commte 10 Procn, - RENTABILITY, =
Tucson. Albugerque, 125 Craes s 1 P 7, atacive ree este vanections.
ENCHANTING NEW MEXICO e e e REF.

Tocate n Paris and the French Riviera concaring
office buldings - house buldings
<hopping centers - indusirial premises.
PHONE: (33) 4 7271 3595
FAX: (33) 4 7869 4542

www.ref {1 E-mail: ref@ret.fr

41000 oct eleagion. rie sies wih holding
oxrmits priced from £18K100 with L4800 dowm paymuent. 10% & PR. ineress o decliing
bulance up 0 1 L8 Wi

el b sies, extiliaing climite, poliaion e

0002 month )
elsA

Tl

Tel It +44 (UK) (0)181 906 0515 pas:
LENNARDS PROPERTIES INTERNATIONAL

INGS/EERENIS U 10 H1

PAR\S 15TH ARRONDISSEM ENT

i For e n e Locaion o
Golden Bay Club LUXURY BOUTIQUE wEmeere o
e Vs Front Price m Mian Beach PENTHOUSE APARTMENTS Suiitable for all types of business. —
Bl e Liury Goncos o hsirooos LA NAPOULE - SOUTH OF FRANCE Areabeng e e
® Vacation e Year ‘Round Living e Rental |nvestment o Anopportunity e o £
) over the bay of Cannes. Th\(luxur‘/ Penthouse is on the dth and sth floors of an Selling Price: FFr 3,800,000 MANEMORE AYALIBLE PRCES NCLLCE DTN A0 A
* 2Batuon 2 an ordos Bt o e T 35000 s
 1-Year Signature Social Msnbs&‘npmmbsvylsekml Clube beach, Tel: +44 (0)1332 541433 (3 lines)
* Summe, 1998 Occuper room, di Kitche Contact: Tel +33 146 48 85 60 or Mobile: +44 0378 631516
i s oms o e e s or L7
Kirschner Realty International, Inc. Phnne +1(306) 944 5993 a
17044 Collins Avenve Fax: +1(305) 944 6773 are available by negotiation.

Miami Beach, Florida, 33160, U.SA E-Mal: watervu@icanect net PRICE £400, 000- Any proposition or exchange considsred. EURWUPEAN IRELAND

For illustrated details
- - Phone + 44 (0) 1732 36 0001 Fax + 44 (0) 1782 36 0003 Next week's property FORSALE BY FOR INVESTORS
FrANce Pl fomaon | | PRVATETREATY | || MANHATTAN REAL ESTATE
F . PROVENCE ITALIAN | | o
CHATEAU BUSCHLAND PROPERTY.| | iias Consutant ith over 20 years o experince
Luxembourg LESMIMOSAS ermer in this market can assist you with all your
Romanic iy e oweedchaeuon oss Rive bars — For Doyl property concerns
Builtin 1889, petacda, immecuate it i iso 3 beds lare ning room, or o advertise, p
i SW FRANCE Dingle, Co. Kerry
LLbeds (2.0 sie), 5 bths, 3rec, dining kitchen, s o S contact Qh‘dand Y Investing, financing, representation,
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13,000 totel grouns. e e S i s on i e e | | Jennifer Mullen ertrets ot ety

oprice: €2, frs welcome. o ;J’;Jl‘f‘l‘;l& !.2" 2MniionFows bexn s porsaun || |44 (0)171 418 7878 (1) Jon Moore Full and confidential attention.

Prcese0000 FF . a4 01272 713 1635 fae)
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Phone: 3254720835 - " "
30901997 e Fax: +33 5 6531 5911 Tl (33) 494715503 +3531 6618428
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Irish market rising
Ite tax increase

desp

HE Irish government
| fs offered several tax

RESIDENTIAL

A steep rise in stamp duty on dearer homes has
not deterred buyers, reports Clive Branson

s stars,

many wellpaid jobs of 400 country houses which

grants such as Damon Hill, ~ people who s accept’ paying guests,
reigning Formula One world  in the city m e pas o amory them furt “Sears
champion, and Hollywood centofthem Martin Sheen and  Bill
film Stars. But property in  told agent Sherry FitzGerald

rray.
Gurthalougha House, situ-
ated on Lough Derg, part of
The Shatmon river systeim,
has four reception fooms
11 bedrooms. Accor-
ding to Daniels, the prop-

all price sectors is selling
quickly. Prices in the resi-
dential market have risen by
ten per cent

ent steep increase
in stamp duty to nine per

that they planned to buy
of

notably the British, Germans

cent on homes costing more  and Dutch, are a big influ- ~ erty’s private harbour is the
then Ir£180,000 (5290,000)  ence in many areas of the deepest on the lough. The
has failed to deter buyers. unt rice for the 52-hectare
s of the Hamil Large country houses are  Estate 13 11£700.000, or
ton Osborr in"short supply, says IrE550,000 for the house
Cites pentup demn Michael Daniels, an agent ~ and eight hectares.
of the reasons for the buoy-  based in Mallow, County  Denis English, who spe-
ancy. There is also a short-  Cork is marketing cialises in restoring Irish
ment land Gurthalougha House, at ~country properties, is selling

age o
available in Dublin (only 25
e schemes wert sarted i
the first quarter of

2 time when he strengta
of the economy is creating

Ballinderry, County Tipp-
erary, with Dublin-based

ounty

er of pre-Palladian houses
in Ireland. The original
se was built between

e broperty ispart o the
“Hidden Ireland” group of ~hou:

1713 and 1732, but English
has enlarged it and created
'8 main bedrooms, most of
i Rave Sxoohe pathy
rooms, and three self-con-
tained spartments. Th price
s Ir£675,000 for the house
and eight hectares, which
include a small castle that
needs restorin
Avoca Lodge in Count

sion series Bal
is set, is being auctioned in
ublin on 5 June unless sold
beforeh
ublin agent Ganly
et nd s St
ker are marketing the
Todge at Ir£325,000. It has
four reception rooms and
four bedrooms, and the
asement is a self-contained
three-bedroom apartment.
There is a three-stall stable
block in the 2.4 hectares of
grounds. The same two
agents are also marketing
the 186-hectare New Forest
Estate at Tyrrellspass,
County Westmeath. Its late

18th-century house has four

L i, Aot e

tioned
Eadest

The

ouse which wil be auc-

On the waterfront: Gurthalougha House on Lough Derg is for sale at Ir£700,000 with 52 hectares, or IF£S50,000 with eight

restoration, has four

recep-
tion rooms, and five bed-  6195; Denis
own House 51 Neats  foan
County Kildare.

Sherry FitzGerald, 1 661
English,

522544; Michael Daniels;
1661

Hamilton Osborne King is  2839145; Lisney,

. which won  marketing the property at
a Royal lrish Architectural
Institute award for its

1r£650,000.

Contacts! (all tel +353):

alters, 1
Hamilton
Ohorne King, 1876 0251

5222 Ganly W

BRIEFS

being sold through Savills with an asking
price o £10m o £16m,. Designed by Sir
Joseph Paxton, the Grade

Do was iared 0 he By
goverment by he 7ih rlof Rosebery in

= OLD Cadet House at St Martin in
Jersey. which has spectacular views of
the French coast and the Mont
Michel,is being sold through ngm Frank
and Broadiand Estates
(814 million). Once the home al aRoyal
lavy training school foundex
1660s, the house has two Teception
room: . master bedroom
Sute Wi dresSing 1o0/StuGY. and four
further bedrooms, There is a self-
contained staff lat, plus the two-bedroom
Old Cadet Cottage. Contacts: Knight

d the subsequent sal
n. Contact: Sals, tel +44
(0)171 409 8383

= NETHERLANDS-based Schroders
meratonal Property Fund has bought
000sqm

or Broadlan shopping centre
Estates, tel -+44 on the northern
(0)1534 880770, outskirts of Milan
from Italian retail

= VENTMORE group, Gruppo
Towers, once the G for Nl 15

 of Baron (878m). The main
Meyer Amschel tenant, which
de Rothschid, occupies
and now o 30,000sqm, s the
by the Maharishi Euromercafo
Foundation, is supermarket

Ireland celebrates a year to remember

THE 48th Congress of Fiabci, the
international property federation,
takes place in Dublin next week,
writes Clive Branson. Its main
rowing confi-
dence in the global property indus-
try, and the federation could hardly
ave found a better place in which
to discuss
The Irish property market has
become the fastest-growing in
e and, according to Aidan
n, managing director of the

of the country’s property business
for “an exceptional 1096, when
roperty reached 18.9

er cent’.
he stimulus for the market is
provided by rapid economic growth
in Ireland (at seven per cent a year,

it 15 the fastest in the £0) and he
inflow of foreign capital to industry
and property. I the first thres

COMMERCIAL

Foreign capital is flowing
in to Europe's fastest

growing property market

the lettings in the Dublin office
market were to foreign companies,
says Sherry FitzGerald, a leading
estate agent. Tony Grant, chairman
of the UK company Olives Property,
ought one investment property
in Dublin and would like more. “But
the market o fast for me
at the moment;
FRents are réaching record levels
nd are forecast to to
5180 e et b year in
1997, Speculative development
under way will provide around
90,000 square metres of offices in
Dublin, where existing total office
space is 1.35 million square metres.

Sherry FitzGerald estimates that
office d ear will be
75500 square metre, with a urer

f 2000. Aidan O'Hagan
beleves tha the growh of the prop.
continue “for at

I
A further significant indicator
of the health of the market is the
11 per cent increase in auctions of
commercial and residential prop-
erty. There were 205 in January-
March and this year's total is
expected to exceed 1,500. The suc-
cess rate has been excey with
more than 85 per cent of the proper-
ties offered being sold
Every sector of the property mar-
ket is enjoying buoyant demand
The srength of inquiie fo indus:
trial property, and for
1and, e now, a thir Strongestlevel
years,” says Paul McNeive, a
director of Hamilton Osborne King,

As with offices, speculative develop-

Dubin In retll propery. t s a -
Har stary. Every shop in G
s 39,030-square-metre
Blanchardstown centre was let
before the development was opened
last October, many of them to
foreign retail groups.

Green Property
companies that have benefited from
the rapid expansion of the market
Since

n a 40-hectare site to
the west of the city.

months of the year, 67 per cent of

MOTORING

Don't forget to ask for the fridge

HONDA's CR-V (right) arrives in Europe
this week with the first imports being
many and the UK, writes Tony
shares the excellent dri-
ving qualities of its rival, the Toyota's
RAV4, but s styled in 2 less overtly trendy
“Itis not an off-roa says
Honda's UK product planning manager
Stephen Hollings. “It is s and
oravl ather than mud ot s ar 30
tot
ebrmpromioed by the sort of mechani-
cal gear needed for heavy farmwork, the

S oraramission.

igh-up driving position gives the
CR- a touch of the people-carrier, and
this is where | think its real strength lies.
Though you can't move the seats around
as in a Renault, the Honda is packed with
clever details for an outdoor lifestyle. For
example, there’s a picnic table, with a

hole in the centre for a parasol, that
appears from the boot; a waterproof stor-
age area for muddy boots; and even an
optional shower for hosing assen-
eq Further options
include a frdge and  hydraulic cyce it
Al these litestyle
money, of course: but the
Well piced. Al £16,695 (§
ing automatic transmission and dual

Fahi not handle in quite
such a Sporty way as the RAVA, but it s
more practical and convenient. Its only
negative points are excess tyre noise, an

‘awkward tailgate and a dull dashboard.
wever the G- a huge suc-
cess in Japan and the US - so some

European markets will not receive sup.

plies until next year. By that time, Land

Bover's new. Lreciander. wil ave

appearcd, aimed at attracting the sam

type of biyers awey from oull Ratchback
styles.

Latin America
comes back
into favour

LATIN America has boun-  Peter Matthews on

ced back 35 one of the
Gartinge of the world's  Iucrative projecs for
hnanclnl markets and IS i
highly attractive European firms
Sarching forbudess - EUs member states
Folloling the near:  Ban projects ncluded
meltdown in the region’s - arer’ flow metering and
CConomy & fow years o
Tl trucks Tor Bracil
back, the future is look-  [3il trucks for Srazil;
ing better, with lucrative  [12rgVare and software
opportunities pringing wele and o con
ffam-private 260 :
Cpanshon. - privatiseq  POWEr e in Argentina,
oirastructire and stat .
ractire ot e wil hot b
authorites with newly  SEECEe O next year:

Prucs
&

PoINTs

= THE alarming
illustration (right)
shows Saab's

development at Saal
sty
as optional equipmenton  exam;

a HONDAS atest
micro-car, just launched in ~ for new

improved saiey a5
help the driver remain fresh ® DESPITE SEAT's
and alert” says Magnus  feputation for loud and
Jonseon.head oftechnical  lurd colours_the

fluorescent “frog green” of
its rally cars bei

Saab models nextyear.  are fairly cons

“Our striking colours have

annual budget for research

air” thro
peroraions nthe seat _ bacteri,Inrecentmonths | and development is bigger
base and backrest The air antrbacterial pens, calcula- | than many car companies
is expelled under the seat.  {ors and telephones have | annual lumover

ribute to become popular in Japan. | Wada's realistic view of

the potential of the electric
car is balanced by his enthu-
siasm for the idea of mixing

etrol

fead car technology into the
21st century,”

technical ~ seminar in
Brussels recentl

.
roblem with electric

e o bexsnane. The 10ng been admited.” sad | tha “uniess there s a major
model, called Life,  SEAT's Kevin Rose. “Butit | technical breakthrough, it
also offers the unusual IS only recenty that our will be difficult for the elec-
feature of an ant-bacterial _ Customers are exhibiting | tric car 1o succeed in the
teering wheel, i market: the batteries would
Ultra-smooth coating more conspicuous fishes. down to one-
resists the growth of like our fluorescent green.” | tenth of today's

e hyorid promises the

thight it does
5,000 ankers went 1o publish details of rojects
inter-American Develop- are available i
Two better thanone o
e row Ui america 15 45,21 sl
poming. ewonn
LECTRIC cars are out, Tony Lewin has seen the future, and it smooth and easy to drive, | which isa part anything from
hybrid engines are in. " : Says Toyota, The hybrid will | of the World o
- and has two engines. But will the extra cost of e to Europe, put only | Bani in- O a0
round the 2 Gfter it has proved telf suf. | ances projects

ever-tightening environmen.- around $5,000 per car deter buyers? ficiently in Japan, where dri- | mainly in Lat- invites compa:
reguiations - s for car nditions are less | in  America, ies g nier
o have two motors, accord and. although vould be in-
ing to Toyota's head of ~best of both worlds, says capable of twice the i erested i join-

/ada. Out-of-town it will efficiency of a standard
have an unlimited range model, using only 3.57 litres
(unlike an electric car) per 100km

because of its refillable fuel

understand, it

N budget of more
operation is more efficient, hydrocarbon and nitrogen authorised private sector NS &
O nen ol ity s, Seide. Bux. the. adepisd Ubporc 10 dhe tune of  hen Ecuzsom (8276m)
Tl demand it The ads. Gorons (miar o Europes S8 il e A

drawbacks of ~ Carina) will have better per-
formance than a 1.5-litre
Corolla automat

his might seem to0 good

t0 Toyota: and to prove the  to be true: Toyota concedes this programme worth
om0 compan e to SeR e domnniee i contactfor South Amer

brid model - th Europe which took part 162 iS IV Anacorea in
World's first - on sale this D ojects receiveq Brussels, telephone

the technology to
Europe this autumn.
However, the poor quality
f Europedn petrol poses a
big problem for direct-injec-

autumn.

“We're aiming at a price
o more than 20 to 30 per
cent above that of a conven-
tional car,” says Wada. “We

poits of rdina

5 Tirst Tybrig has 2 1.5~ oh engines: with sx tihes Further information can be obtained from
Itfo peiroy enginG FURING 85 Tk Selphat 1 ot hoe Petar Mauhews, sl T Asuiation for Infrmtion
at relatively low revs linked  as in Japan’s clean blends, ianagement, Information House, 20/24 Old Street,

the special catalyst which
deals with nitrogen oxides
from the exhaust soon
begins to foul up and lose its
efficiency.

Voo, ECIY OAp, UK Tol-+44 (3171 253 4408
Fax: +44 (0)171 430 0514. E-mail: peter @aslib co Uk
VAN it/ /s aslib.co.uk/aslib/

e car”
e $5,000-00d pre-
miam he user wil gt & car

for a clutch and gears. It is
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Old guard
IS shown
the door

Y TRADITION, the

phone t
chin, another waiting on the
lesk, and is simultaneously

10 doormen, pages and bell-  [ETOSIINIESSINAYAY
ops. The ‘intimidating A new breed of
twice-over e gives you

concierge is ready to
greet you at your
chosen hotel, reports
Bruce Martin

jou walk across his lobby
tells him your income and

Traditions change, of
course: a lot of concierges
today are young, female,
and have a sense of humour
When | offered the tradi-
tional view of their profes-
sion to mbers of the
elite corps of concierges at
the 44th International

general manager’s right.
hand man, greeting guests,
controlling reception, look-
ing after the front hall"
Les Clefs
founded (n Paris, of course)
29; it became a
“European Association” i
1952, and “International” in
1970. Today it has 4,700
mbers in 32 countries,

But t and strict conditions for  Montgomery in Brussels, commission. We monitor the World of the | by Europeans and seven
won't disappear in a hurry:  entry: five years' service a5 a assador in this very carefully: compa-  Concierge), advises that
1ongevity 15 part of thelr a concierge in a good Notel  AMsterdam. They e all nics send s thel bills ind  guests shouIG introduce
stock in trade. While man-  and a proposer and secon-  doing away with the formal- ~ commissions go to the hotel,  themselves to the concierge
agers come and o, they ~der from among Clefs d'Or  ty, making it more relaxed. ot the concie nd deal with the concierge
stay for ever, growing more  members In 1984 it set up  You're always going to have Nevertheless, she believes (o establish a relationship.
dligified 3 they getolder. & the world's first concierge your Crillons and your  that clients “xpect to see & Stiel recommends fippng
ing the rounds in  school, the Bristols with your traditional  traditional concierge. And  on an ad ho basis: she sug-
Rome showed a hotel Guest  Barbe on Faries Lot Bank,  conclorge, and you need ha like a gests $5 to $15 for a hard-
asking the general manager offering 18 students an that function in hotels with concierge — a litte bit older, to-get restaurant reservation
if he could please arrange a  eight-month course. Similar 350 rooms. But many of the  a bit overweight. Patrick has ~or at least $20 “for a com-
meeting with the concierge. concierge sc run  smaller luxury have  been here for 22 years, and  plex project such as plan-
d although their job 1S under the auspices of Les  got rid of them. eople come back ing an itinerary”. But it
changing, according to Clefs d'Or, have since A concierge, she says, is helps, she says, Lo tip in
Simon Thomas, the 26-year- opened ~in  Budapest, GOOD thing too, *“the eyes and ears of the ~advance: “If | were handed a
old head concierge at the Montreal, Fort Lauderdale, suggests  Massey.  hotel. They find out things  big tip along with a request
Royal Garden Hotel in  Florida, and Tokyt The uest i gettng  about the guest, ther likes fo a reservation at a pari-
London, it is not very differ-  The new professionalism r value. The car  and urant, 1'd feel terri-
ent from what it was. will, says Nigel Massey. a  rental mm nat says 10 e Say you want to hire a gel
it used 0 e a very grand hotel consultant in London,  concierge “Use us and we'll ~ tuxedo, get tickels (02 sold an Thomas at London's
ise of the make your life a_little w, or 1 ele-  Royal Garden disagrees. *I'

rovide a service, not to  eral

1950s: the concierge is the  "We’re seeing younger

suester may not offer the

best value to the

Daniells van der Loge, gen
mana

Lowndes in London, agrees

that a concierge *

ble source of corruption:
they may favour companies
that give them a bit mor;

mplete Handb

Phant for & photo Sheot

the impossible? Holly Stiel, a
concierge at the Grand

pliment is a th;

Hyatt in San Francisco (and
author of Ultimate Service:

What s the best technique ~ says. “Leave some cash i
10 persuade a concierge to  you've used the desk a few
er of display the art of achieving times. And the nicest com- | John Langelof

Traditions can change.

Season to reap the benefits
of big private spending,at
its sale of and

Frances Lo coflection on
2 May. Expected to yield

P
trait by Manet - the not-
able feature was the promi-

showed that 46 per cent of
the pictures were bought
by Americans, 39 per cent

Lash,
ook to

oth
Loeb was the head

Christie’s cashes in
on private passions

HE i ar st i Lehman family. The pro-

Ge SALEROOM it s ae oo

il Spending their  ———————— to-a new philanthropic
money at auction It Big private spending  organisation which wi
recent resuls around the Support programmes i

\hﬂar any indication. N remains important, e?ucunun‘ h;allh‘ !aﬁu\)‘
ristie’s in New Yor eld  planning and art, ail o

was th first saleroom s WTtes Laura Suffield - fEIES S rom'ne

Loeb: $92m raised
of the brokerage house

rivate US  Loeb, Rhoades and Co,
buyers, who sccounted for ang apilar of WllSrset
four of . old guard; his wife was the

daughter of Arthur Leh
he Lehman Broth-
rs banking firm.

helped Christie’s to gain
the consignment:
vice-chairman of
Christie’s America, is mar-
ried to a member of the

Portrai of the artist’s wife in yellow chair

oebs’ generosity during
their lifetimes.

ater this year, Chris-
tie's will hold an even big
er_event, which could be

stvalue single

ceeds are expected to
reach $125m.

Details of this spectacu-
lar collection of modern
and classic contemporary

ties may have

tephen

m

Another part of the
world has also seen
strong  saleroom
activity. Sales of
c

Sales of jades, jew-
ellery, snuff bottles,
ches, paintings

eramic:
Sold for iksa16m

(asm
Dinety:

THE BusINESS DIRE

CTORY

® L oan Programmes or Venture Funding
engage contracts, ELIMINATE RISK TODAY

Gk
Telephone: +44 (0) 990 133512

City (UK) Ltd.

ADVANCE FEE PROTECTI ON
Assure and Protect against the loss of advance/up front fees or investmentsii

© High Yield or non-conventional Investment Programmes

If you are a client, intermediary or provider and have engaged or are about to
CALL USNOW

hones are operated and staffed 24 hoursa day.

ENTUKE

Facsimile: +44 (0) 990 133561

Fees are not reque
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R vad 113 2727 850

Fax: +44 113 2727 560

wsted priar to o ofr of fnding being wiade.

A Serious Business Opportunity

ons of the luges dret sl conperies in

o cpening i eUsa, Neviring
o iy csagner o ey, acommres
s colcuon, The e opporunty el
outsianding gronth potential for serious business|
il ders nesworking on afull o part time

Ful raing and suppor
free catalogue and information

Telfax + 44 149253 4330 53882
JOY M. MILLAR INDEPENDENT DISTIBUTOR

RAMADA INN NEW MEXICO, USA

505 8691326 Fax

OFFSHORE COMPANIES
FORMED WORLDWIDE

ALL
INCLUSIVE
FEES

BVI £750
GIBRALTAR £606
ISLE OF MAN £875

Includes Incorporation
and management services

FIDUCIARY MANAGEMENT SERVICES LTD
9 WIMPOLE STREET, LONDON W1M 8LB
TEL: +44 (0)171 436 8100 FAX: +44 (0)171 436 8188

PLEASE SEND ME FURTHER DETAILS

NAME:

ADDRESS:

PHONE: FAX:

[CERTIFICATE o DEPOS T

FINANCIAL o T
GUARANTEES vera MSL‘W'WF
Insurance/Reinsurance guarantees as syemtams

credit enhancement for international anw commyes

business projects *FUND:
i o s
A" e collaerd

Tel. +1 561 998 3222
s USA

http:/iwww.northcorp@worldnett att.net
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THE MADSEN GROUP |

FAX: +1 602 948 8903
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FOR PROJECTS.
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» Commrraiat FUNDING
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ALL MAKES & MODELS - CARS & MOTORCYCLES
EUROPEAN - JAPANESE - AMERICAN
BRAND NEW CARS DIRECT FROM OFFICIAL IMPORTERS
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SHIPSIDE TAX FREE WORLD ON WHEELS B.V.
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Phone: +31.20 653 33 33 Fax: +3120 653 32 41

E.mail: i
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UNLOCK THE SECRETS

OF OFFSHORE COMPANIES AND TAX FREE TRADING

WITH OUR HIGHLY ACCLAIMED FREE GUIDE

Our expert advice and step by step guide will help you to retain tax free profits n discrete tax havens
« Ie of Man « Bahamas » Liberia « Delaware « Channel Iiands « British Virgin Isands » Ireland

NATIONWIDE COMPANY SERVICES LIMITED
SOMERSET HOUSE
TEMPLE STREET
BIRMINGHAM B2 5DN
TEL: +44 (0)121 643 9669
FAX: +44 (0)121 616 1346

SEE OUR OFFSHORE WEBSITE
www.riationwide-company-services.co.uk.
e-mail: sales@nationwide-company-services co.uk

CURRENCY & CAPITAL MARKET SERVICES
Investment Opportunities & Strategies for
Report Trading Today's Foreign Exchange Markets

SUPERIOR  Selection of Managed Accounts

EXCEPTIONAL Execution Forox or Futures

COMMISSION _ Spot FX 2-5 Pip Price Spreads ___ COMMISSION
oo Today & Put My 19 Years of Trading Exporien

Gaisd S, 2 us-on voice Line +714-376-8020

BUSINESS SERVICES

IMMIGRATION JlE==r

Live @ Arsring,
Ml Shols & Maling Liss.

US-TallFax Line +714-376.8025

TAX FREE IRISH
OFFSHORE COMPANIES

Find out why
AIS Fast-Track UNITED KINGDOM aly low  profils
oo iz o tax avadancs el
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through investment program in the world
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Gibraltar, o of Hon,
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INTERNATIONAL COMPANY.
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SERVICES (RELAND) L1D
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Tel: 4353 1 661 8490 Fax: +353 1661 8493
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WORLD WIDE Sekaasi 360
THE WORLD'S LEADING ren 'ai
OFFSHORE COMPANY AND
TAX PLANNING SPECIALISTS
Wore and more businesses and high net wrlh indivicais are using Offshore Corpor
10 Trstsfor niematona Tax, Asset Froteclion and £otae Pannig,

eas
Company Regiscaton Agens Woridde eam have specalised n proiding conidentl
and cost effective comp: jo low tax areas.

SEEohan
Py e,
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y and trust formation in the wor
are supparied by a leam of ver 275 mult iscipligd stat nchging Lawyers, Gualiied
Accountants, Company Secretarles, Bankers and Trading Speciallsts who provi
following services:
® A chaice of over 750 ready-made companies incorporated

in the Bahamas, BVI, Belize, Cayman, Delaware,

Nevis, Panama, Isle of Man, ireland, Liberia, Mauritus,

Hong Kong, Seychelies, Turks, and Western Samoa
® Domiciliation and Registered Office
@ Arrangements of Full Nominee Service
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@ Accountancy and A

® Letter of Crediit Service:

@ Value Added Tax Registration Services
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® Bank introductions o
Offshore Trusts and Licensed Trustee Services onsorS S s
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GIBRALTAR PANAMA e
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IRELAND UK LTD £ o

ISLE OF MAN - HEAD OFFICE: COLIN FORSTER
COMPANY REGISTRATION AGENTS LTD
PO BOX 35, RAMSEV, ISLE i, GREAT BRITAIN, IM59 3ED.
E-mail: suropean@ocra.cor
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CALL FROL
9550

fax:

41273237288

How much more would
your assets be worth
if you'd gone
offshore?

uld 3
wm e g dinesl ol
caties

or wmu Eur
ndicel or

v 1
LONDON
Scorpia House, 102 Sydney Streel, Chelsea,
Lotdon SH3 60 The Unfed Kingdom
bath farmily and professional assets " pamculav 2274 (24 lines)
e o ok 4671875 Sa8b (12 i)

popular it medical and legal professionals asa lesuu
of Increasing iogatcn and moemnity insurance c Internel: www.scfgroup.com
E-mail: offshore@scfproup.com

Are there other nom-tax benefits?
In rany cases 2 mit el on scer
designed not only to save taxes but al

Absolute confidentialily can also be obtaec by ne
use of naminees' and trusts. Preventing unwelcome
“hird parlics prying mto your personal financial affars.
How do I find out more?

Smply complete Ihe cclosed coupon and fax or
send to our London office for a free full colour brochure
on our services. Alternatively. telephone one of our
ofishore consullants for free. withaut cbligation, advice.
If you require delailer information on tax planning
ethds is ighy recommendea hl you purchase
our Green Book' wirch has been written vy leading
Serisers,chanad ctounante fome! 124 et
and international lawyers. It deals in depth with all
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Balkans united

T EIGHT o'clack on a Monday
A.N,mmg Kuciano Seneton, he
& ing or e

Eeeton & statig a w2y Scur-
sion hrount o Bacans. ing i the
Romanian capital Bucharest,

adquarter
Luciano Benetton explains his sched-
ule. “If you don't see new things and
get recharged with energy and ideas,
there is the risk of growing stale. |
couldn't live without this input,” he

yS,
ter a glance at the day's Italian

to buy Benetton clothes, and that the

BUSINESS
PORTRAIT

LuciAaNO
BENETTON

ners who are franchising the megas-
tore and centre of
Bucharest. The megastore is situated
on Calea Victoriei on one of
Bucharest's main squares, opposite the
city’s militai

casual clothes, the media pack looks
like ready-made Benetton customers.
Flanked by a young manageress and
an interpreter, Benetton tells the
assembled crowd that every time he

mises to “maintain

mpany is debt-
free the first time i i histon

‘The key to part of Benetion's suc-
cess lies in its strategy of producing to
order for franchised shops worldwide
instead of stockpiling garments
Production is quick and efficient

first things people nee reviso in northeast laly
o Seonamy Srerows  The people  fu Wieey, 1o
nd cars, not Sweatshirts a marketin
nd pulicvers. need machig s o s

Jen with another two ing strategy wnich has
o e e houses and e b diobe wid

o new megastore BrePatic images o1 sul

Benetton is here o open,  CArS, NOt  ferin h and
“it will be a slow start childbirth. Cymcs say the
because Benetton ciothes  PUIlOVErS
26 NOL 2 MaSS PrOUUC! e

here yet". A low-priced
wool sweater costs $35 in the new
Bucharest store, the same price as in
Milan despite the 15-fold disparity in
average incomes. Pricing policies,
although based on local currencies, are
set by store franchisers;
Benetton group acts only as advisers,
High prices may cut sales, but
Benetton sees himself as “givin
e economy on its feet in
Romani ening stores there.
nding at a small airport on the
outskirts of Bucharest at 10.45am, he
is greeted by the local business part-

ju
sees the advertisng a a way 10 tacki
social s
ouesuenen by a reporter on fuure
netton_advertising,
exv\ams o Group promoes isel
i Tono aveming: wrich 13
Mot talored 1o Specii Eounce o
markets and which focuses on global
issues such as war, sickness and
racism. This will not change, he says.
Benetton is delighted by the store. It
is light, spacious and well designed. He
dashes outside to see the window dis-
plays and back in to look at the lines

the franchisers have chosen from the
Benetton collect
e g down t0 a work-
ing unch with the 1ocal partners at a
nearby restaurant, sampling piquant
Romanian dishes. Fitting in an inter-
w with

e is
back at the store by 2.30pm to cut the
iibbon. Addressing the cit's mayor,
the industry undersecretary and &
crowd o i Iucal dignitaries, he declares
t

Then s back to the airport for the
next leg to the Serbian capital
Belgrade. Benetton has appointments
later in the afternoon to meet a busi-
nessman who wants to open seven
stores in Serbia, and a government
official interested in working with

Benetton. A tour to view possible store
locations is also lined u
lans include opening sports-
wear stores in Serbia and Romania
after the Benetton Group acquires
Sports Systems, the sports equipment
m the Benetton family
holdmg Ltzione Holdin
borne again, he jokes that he will
have less travelling to do n
p s swlching from s smal stores
fewer but bigger megastores
Niayoe | wil spend about S ours i
each megastore instead.” he lau
the Ben

3

. w and
Riyadh, nelped boost world sales by
four per cent last year to more than 80
million items. Despite its global scale

e
shelf life: Luciano Benetton opens the new Bucharest megastore, but only two per cent of Romanians can afford his clothes.

the Benetton Group remains a family-
fun concern at he empire Is
split into four areas with Luciano, the
eidest brother, heading the group,
ilberto running the financial side,
Carlo focusing on manufacturing and
Giuliana heading design. A second
Benetton generation has aiso entered,
including Mauro, Luciano’s 35-year-old
son, who works as the group's market.
nager. r-old
Alessandro who is managing director
of 21 Investimenti, an investment com-
pany controlled by Edizione Holding,
the family's ultimate holding company
which owns 72 per cent of Benetton
Grol

9pm Benetton sits down to dinner
in a private club, hired for the occa-
sion, in a residential area of Belgrade.

by colours of Benetton

He has completed his tour of store
sites and met the businessman inter-

figure of the government official who
want; Ik busing urs
later, official business concluded,

en, returns Igrade’s

of the ity for a elatvely eary nigh
iext morning’s arture for
Sarajovo i delayed by @ German jour-
nalist on the trip leaving her passport
atthe driver has to go back for
it, and the precious air take-of slot is
o5t Luciano Benetton doesn't lose his
cool, despite a morning temperature at
the dirport fast rising towards 30C.
is smartly knotted tie has a design
of sheep jumping over yellow fences.
Benetton says he has to wear it as it is
a present. He also jokes with the unfor-
tunate journalist, saying: *At least you
naver't lost your passport, otheruise
you would end up in prison
bers on board

ores mear st il
tary aircraft and an Air Bosnia jet
Escorted from the airport along the

The local franchising partner in

sarajevo e owner of Bosnia
Herzegovina’s daily Oslobodenje, the
only newspaper which was printed
every day during the war. Despite the
fact that its offices were destroyed and
e Journaiss i, |t contnued to
ublis n underge
R quick visit t0 sspaper
ack 10 the airport at 3pm roveals
makeshift offices in the shadow of the
original bombed-out office black.
enetton remains the only interna-
tional business in the city. Little
progress and investment has been
made in Sarajevo since the ceasefire a
bound for

for an exhibition at the city’s museum,
oes this leisurewear king ever take
lefsure me? CThis is the vy | ke (0

P Teisure time,” he Says mis-
Shicvously. This day also turms oot ©
be his birthday - testimony to his

tion to the family business.

Ruth Sullivan
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