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CHANGING HER TUNE

Turkey's Tansu Ciller has twisted and
turned in the fight to stay in power
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anniversary - and fighting for its life

lebrating its golden

Europe’s left unites Socialists
to confront the euro

What's up their sleeves? French Communist leader Robert Hue (Ieft) and Socialist Prime Minister Lionel Jospin have yet to explain how they will esolve their differences in government

HE Socialists’ victory in

rvative criteria laid down for
monetary union n the Maastricht
treaty. refusal of Europe's
peoplt 0 more austerity
for the sake of a single currency

as become the biggest threat 1o
the euro.

Lionel Jospin's election as
French prime minister, hard on the
heels of Tony Blair's landslide in
Britain, brings centre-left govern-
ments of various hues into power
in all but two of the 15 European
Union (EU) countri

ot Jubtant Teft believes that it

d into a new public mood

Maastricht, designed to produce a
hard euro, and opt instead for a
softer, but less stable, European

man government, still

euro as a deutschmark-hard cur-
rency, are faced with a rearguard
action to fight off the left's
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challenge. The new French
Socialist government indicated this
week that it wants toact as
one in the coming months, ot for

vide, it the enforced stingen-
cies of Maastricht tu
sty e 3 +acining eraana or
the left

Jospin’s triumph is part of a gen-

Four other governments have o
large left-wing
ety 17 S rree FGPL I
centre.

Persson, Sweden’s
Socialist leader, claimed: “The left-

are, of course, pinker than others
Jospin has been elected on an
unreconstructed taxand:spend
platform, while B
Dibou tader Tony Bl v 10 the
right of many Christian Democrats.
But the lef swing is unmis-
takable, and it threatens the labour
market and other
reforms which most businessmen
and international commentators

Smart
Political
editor

regard as essental f Europe is ©
compete n the ext cent
fal Democratic

Party ey el o Fronch
dlection result as an nsioopable
trend unseat
Chancellor Helmt Kohl next year.
‘The party’s European spokesman,
Heidemarie Wieczorek-Zeul, said
“John gore. Al
has gone. Kohl will go

Sohn Stevens a pio-EMU British
Conservative MEP, commented

an Juppe

tough on themselves. | saw EMU
as a way of breaking down rigidi-
ties. But rather than face up to
economic globaiation. the mes-

e they are sending is that they
prefer qevemments who will
featherbed them.

Not all centre-left governments
are hostile to the concept of a sin-
gle currency. The attitude of the

rench Socialist Party is deeply

ambivalent. Jospin reminds every-
ne that he supports monetary
union and was even involved in
Hagstricht. St s prime minster
s like willing the end of
monetay union whie reviing the
Communist
e the single cur-
rency outigh, Tave sl refused to
clarify how they intend to manage
their differences in government.
may remain in the dark until

mber that a few weeks ago the
Socialists themselves never imag-
ined they would be in office.” said
Maurice Fraser, visiting feliow at
the London School of Economics.

BODY in Paris was
much doubt, however, that

astricht
criteri
Jected budget dofict for 1997 15
wel sbove the treaty's three per
imit
e Socialists are for Europe
but against the monetary funda-
mentalism of the president of the
Bundesbank,” commented Henri
Emmanuel, a leading Socialist
Where that leaves the new gov-
ernment is not clear. The moneta
union blueprint set out in the

Maastricht treaty six years ago was

the brainchild of tuo leading
Erench Socalss: one was the late
president, Francois

Vierand. and the hen Comis
sion president, Jacques Delors,
now tipped by some for a return to
French domestic politics.
According 1o Graham Bishop, an
economist at Salomon Brothers
adviser on monetary union to
the Bank of England: “The original
vergence criteria were nof
exactly back-of-the-envelope calcu-

c theory which said 1

fimiton e defions should be

three per cent of gross domestic

product rather than 25 per cent,
cent,” said Bishop.

Bt the Germans have regarded

unbending as the Bundesbank. As
late as last December, Bonn
insisted on a new stability pact to
police how governments run their
economies after monetary union is
achievec
Theo Waigel, the long-serving
ntinued on page 2
Batte for the auro: p2.3. 7416

Bourses tremble in fear of EMU delay

may revive

sell

PRESIDENT Jacques Chirac's
deci call snap elec:
fons s oot he pary Tor
at least half a dozen French
state-controlled companies
that were looking forward to
the transition to the private
sector under Alain Juppé’s
government.
‘At France Telecom, the
invitations had been printed,
the champagne was on ice:
world's fourth largest
tolocommunications glant
ust waiting for the for-
mality of the centre-right
coalition’s securing another
jority to start
And then_the
Socialists with their Com.
munist allies strode back
into power on 1 June to ruin
everything - five days before
the share price was to have
been issued.
But despite repeated
claims by the left that the
France

jovern-
be forced into a

France Telecom’s cancel-
lation of its vast advertising

would

ees that the privatisation
had
pende
However, scrapping the
privatisation altogether
e new govern:

e sale of it of
the state’s holding in the

-offs

Charles Masters
RIS

company was expected to
raise £130 billion-S00n

Without the windfal from
France Telecom, the govs

ment wil be left looking
elsewhere for the money at a
tim ets have
already been pared to the
bone to meet the economic

convergence criteris for

European monetary uni
"I the Socialiss don' pri
they

inalise the 'mmmg of our
inital measur

Jean Arthuis, the outgoing
finance minister, has insis-
ted that France is on target
to meet the permitted deficit
of three per cent of GDP
this year. But it Is estimated
that the deficit has already
drifted out to around 3.

ntinued on page

MONETARY union must go

Mel
ahead on time to avoid a col-

lapse on Europe’s bourses

and foreign  exchange

markets, say analysts and

raders. the new

Norman williams, chiet  ment in

European st indemo
7, Sei: “Delay 1s not an  bourses i

ooy opon. R would not b

at all credible, especially s 1999 imy
jate has already been Evans of
put back once. The over-
whelming feeling remains
that EMU will start on time.”
Political developments in
Germany and France —

Bonn's dispute with the  that lasts

Bundesbank over the revalu-  In this

lanie Bien

and Chris Butler

ation of gold reserves and

crashing by 15 per cent and
precipitate a bear market

for at least a year”.
atmosphere of

uncertainty, currency specu-
ators are warning that a
potential crisis is looming
the deutschmark, until
now regarded as one of
Europe's strongest curren-
mist

Michael Lewis at Deutsche
“in

in the short term. “Investors

should be buying sterling
and the dollar, which have

ncy,” she said. “Rising
interest rates in both these
countries are helping to

make them stronger.”
eutschmark fell
against the franc, lira and
this week, s traders

cked down in its dispute
with the Bundesbank over
revaluation of gold reserves

vernment device

aimed at helping German:
meet the Maastricht criteria

11.6bn), as

ria without spending cuts or

X rises.
“The franc tumbled imme:
diately after the Socialist

Continued on page 3
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Flexibility in Paris @ Caution in London @ Waiting game in Rome

Blair: more jobs, but not at the expense of fiscal rectitude

Blair faces a
clash on jobs

THE triumph in France of
the old-style left is a mixed
blessing for Britain's New

Victor Smart predicts
afalloutin old and
new socialist priorities

succumbs to pressure to go  dam Britain will have almost
slow on measures such as as many sticking points on
labour market flexibility, he  such things as border con-
ust steel himsel trols as the previous Con.

showdown with the French.  servative administration.
e real crunch may

erdam 2
summit when the new reforms which New Labour
French prime minister, wants to entrench in th
Lionel Jospin, will demand a  economy. Blair has mad
tough employment chapter  labour market flexibility his
in the new European Union  lodestar, promising a Joint
treaty as a price for staying  G-8 initiative with President
Bill Cli as als

appointed Sir David Simon,

the former BP chairman, as
ister to promote com-

peitiveness across Europe.

y contrast, the French
left scarcely pays lip service
to loosening up job markets
Unless Jospin in government

True, Blair has agreed the
socia chapter. But. in real
ity, Britain has taken a sign.
-neuter stance on this
and the proposed new empl-
oyment chapter. London
certainly does not want the
social chapter to become a
rden on business.
On the employment chap-
ter Britain i lled with cen
re-right Germany
ing anything thatvould bind

might consider

still fresh. And in Amster-  Britain's central bank

Communists dance to

a new party two-step

The hard leftin Paris
has yielded to a fresh
coalition pragmatism,
writes Julian Coman

N THE night of the

Socralists danced together
outside Parti Sacialist head-
quarters on the Boulevard
aint-Germain, one Comm-
unist trade unionist refused
to succumb to the collective
elirium.

no way we will
give the Socialist politicians
a 'll be
watching them and whip-
ping them back into line if
they don't stick to thei
campaign pror " said
jacques Renard, a member
o the hardine cil service

"his kind of bloodthirsty
radicalism has unnerved

ter of form. The only mass
Communit arty i western
Europe to

pary, aganst wradiion, not

H
5
)

Viancst etiduetee in govern-  overy cnnsuluency glvmg

m wever much the  Jean-pierre Cheverement's
rank and file may grumble. itizen's Mov n( o fres
nder Robert Hue, the  run in certain se

pragmatit who has Ied the ' That fiexibiity extended
French Communist Party to negotiations over the

revival of a communist-
socialist alliance in govern-
ment. The PCF campaigned

immediate eight per cent
Marchais sought to  rise in the minimum wage,
halt to privatisations and

decline of French commu-  reduction of the working
ism on socialist betrayal in  week, with no pay cut
But, rather than insist on

government - Hue has tried
ipation in Jospin's govern-
ensions (0 lead ment, Hue has preferred to
tlk f general guarantees of
policy direction. The impres-
sion is "< Gecision
to participate went through
and there is a new openness at party level on the nod.
to alliances. During the elec-  Before recommending
tion campaign Hue even ~acceptance of a role in gov-
managed to persuade the ernment, the PCF's national

committee announced that
communist views had
“satisfactorily” taken into
account during talks with
the Socialists. For his part,
Socialist_leader _Lionel
Jospin has promised to
Show “strong signs” of com-
unist  influence, but
stressed that the new gov-
ernment planned to hit the

pace of its most radical
allies. Immediate wage
increases are unlikely.

The absence of detail indi-
cates that nsither coaltion
partner wants to
5-an astonishing slectoral
windfall. Crucially for the
alliance, Hue's PCF is not in

osition 1o aspire to any-
thing other than a bit part in
jovernment. Its reduced
ambitions may ensure that
the far-left histrionics of the

980, when Marchai
ordered four Communist
ministers out of Mitterrand's
‘government, will be avoided.

The best place o look for
a model of the coalition to
come is probably Nineties
Italy. Rifondazione Comm-

party which emerged from
ise of the
has been using a s
position of nfluence to goad
omano
administration leftware
not participating in

the demi

briskly, ~ While
t

liament, where he depends  While
on their votes. The rebellion ~ gatherin

compromising where neces:
but retai

on general palicy. Given that
Jospin's anti-austerity eco-
nomic platform

with large swathes of
policy, that may not be an
impossible task on many

New bloom: Jospin's supporters celebrate the left’s election win. This time Communist partners may be less troublesome.

old PCI,
milar

odi’s Ulivo tics on

ining influence  vote woul

converged

issues. But European inte-
gration, which nailed Alain
Juppé's government to the
xact a similar

price from its replacement,
and Jean-Marie Le
Pen of the Front National
have long been 1l
Cassandras of French poli-
. arguing that
the social price is too high

ue, unlike

Maastricht treaty during the  When
1995 presidential elections.

n waits for the
storm on
French right to break, Hue  Portugal’s shoe indi
has the chance to make_his

ever constructive the start,
i easier said than done.

Prodi: support from Jospin

Prodi
takes
comfort

THE Italian government has

and is likely to show greater
flexibilty 0 e that appen
his will be needed on the
Cherion tht pubtc acter
st not exceed 60 per
cent of GDP — Italy’s is 121
per cent.
Sergio Romano, the politi-
cal _commentator,
“Other member st
e twin  to

they are going
worried. Jospin is likely
o forgive Italy

European business suffered.
ustry was
arually wiped out by cheap

italian imports.

French businessmen are ter:

pifed o th prospect of ey

spin,  being left out of EMU,” said

o oconome inlyst I 1y
T

that il s committed to
the pr

Jospin’s allies issue demands to test socialist resolve

THERE will be no honeymoon for Lionel
dospin, the new Socialst prime minster
of France, writes Anne-Elisabeth
Voute in Paris. i pary has the mos
Lo e aiona sty bt T
15 short of the 289 absolute majority, so
e will have to rely on his Communist
and Green allies (who have 38 and eight
seats Tespetiveh)to mplenentpoly

“Jospin may find himself in the posi-
tion of Léon Blum, the Popular Front
prime minister in 1636, with only qual-
ified support from the Communists,
who could drop him in his hour o
need,” predicts Bruno d'Andigné of
Centre des Recherches Politiques, a
conservative think-tank.

Among Jospin's first key measures

Alain Juppé, the defeated prime minis-
ter, which caused the 1095 srikes, the
ftem is expected to
the tune of FIr60 billion ($10.5bn).
spin, and an austere
Protestant, who remarried three years
don, has no per-

iready, both are maiing cemands
that test the left's commitment “not to
ake mistakes this e a5 Jospin put
it minutes after he knew he had wo

are an audit of
of the

itor: ANDREW HARVEY
EDITORIAL OFFICES

00 Gray's Ion Rod, Loncon WCLX BNE
Tel: +44 OIT1418 777 Fax. +44 (171713 1840

Copykersth toropean con_ sriplonsth tropean con
Clssfed@the coropean com dspay@iheeuropen com

Rus Le Corége 27, B-1040, Brusels
Tl +322 7325250 Faxt +322 735 9668

4 st s, 5008, P
Tel: +33153.83 98 00 +331456298 34

Sany P . mm Berin 12
Tel: +43 30 312 5305 Fax: +49 30 312 5768

Vltsa ek Korolyeva, Dom 4, Korpus 2, KV 34, oscon 129515
Tel: +7 085 286 2824 Fax: +7035 216 6003

INTERNATIONAL ADVERTISING SALES
London: +44 (V71418 150 +44 O1T14187672
Fax: v ()17
Faris: Inarmaios Adrisng sl sm ‘u 153839809
EC e
[ERNATIONAL SUBSCRIPTION SALE
For s +44 0108 0143 A) o o snz
write o
oo 1, Hrld i, ani vl 2,
S o 1 o oty 737 G on)
iy 27972
published by The European Linited

France’s finances and
social security finances, to be  intact fror
conducted immediately. Despite the

painful Sécurité Sociale reforms of  Mi

He emerged

dals that tainted the left under Francois
errand'’s secon

After his narrow defeat in the 1995
presidential election, Jospin rebuilt the
arty by questioning many Mitterr-
andist assumptions. And he quietly got
of cronies of the former president
such as Michel Charasse, who used to
be budget minister, and

Columnist
authoritative financial gaily L'Agef|
he Socialists face several

crucial tests of their credibility. There's
the projected closure of Renault's
Belgian plant at Vilvoorde, which has
Become something of  European
cause célel

- mmunists want to hold
Jospin to his rash promise of reversing
the closure ~ made two months ago
when the Socialists had no prospect of
coming back to power soon. Its deci-
sion will be a major influence on for-
eign investors holding French stocks,

“The keyword for the Jospin govern-

ment is “plural” with Communists and
Greens included. It also includes lead-
personalities suc) acques
Delors's daughter Martine Aubry,
ominique Strauss Kahn, the former
Communist economist Alain Lipietz,

most popular Socialist politician in the

ountry, declined to take a cabinet
post, but said he would happily accept
2 special mission to steer France into
the European single currency.

Swedes wait and see Left unites against euro

MONTHS of speculation
were ended by the Swedish
premier, Goran Persson, on
3 June when he ruled his
country out of participation
in the first wave of the pro-
posed European single cur-
rency in write
Gunilla Kinn in Stockholm
and Sam Kin

Persson said his ruling

ship". He thus satisfied pro-

the trend could continue in
the short term

The SDP's executive com-
mittee will recommend t0 its
Soptamber ponty confence
currency and the shaky and a_“wait-and-see” polic
Uncertain State of the project,  Gesigned (0 noid oft swemsn

ncement entry until EMU is uj

3 T Gomestic  runring. and the beniic of
Dolitical position by uniting & single currency can b

his party, bitterly divided determine
over the issue of Europe. It The euro was threatening
150 helped to keep on board o become minating
the anti-Economic Monetary  issue of next year’s general
Union (EMU) Centre Party —  election. The SDP is level
his minority government's ing with the largest
unofficial coalition partner,  opposition party — the pro-

it should s euro, conservative Moder
party’s approval rating ates, which is expecting to
among Sweden's Euro- rise in the polls with the
sceptic public return from Bosnia of its

Persson’s announcement ~ strongly pro-Europe leader,
arl Bildt,

ersson has alsa promised
a general election or refer-
endum on his party
were to decide, at a future

per cent of the population
r cent of his p:
i fevour of faning EMU, nb

oo gt s et
iz o

i

s s o
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o Tuture member. editar with the rigneor

Continued from page
orman financh imister,  mmas
even turned it into meeting

Romano Prodi, ltaly’s prime
r, was never in
ficiently strong position to

rectitude with an expans-
fonist, jobs-oriented agenda
If Jospin's government is

asuf-

an exact “3.0 per cent” bud: e qualifying criteria  determined to go down that
get deficit criterion, rather  didn’t matter, though he  route, a clash with Germany
3 per cent”. wanted to. Now the view of i inevitable. " unset-

and that is  the French Socialists seems tle public opinion in Ger-

how it is staying,” declared to be that it is not even ense that
the bluff Bavarian. He has  worth fudging them: better  the politicians in France are

e

Fence-sitter: Goran Persson

centre  Swedish _daily,
Svenska Dagbladet, said:
ThisIs defintely a case of
“The Pay

hare onia 1o

that
they would Spit ther party
o h

nation.
But the Finance Minister, had

Erik Aasbrink, is aware of

the price of delay. In a tele-

vision interview, he com-

“We

of the decision-making

rocess in a club where we

are not members.” boomeranging, even in s it n Amserdan
Meanwhile, in Brussels, own land. Germany has sul
Eurgpean  Commission  seauently found el the  sanctons will not be applied

President Jacques Santer
remained resolute about the

“With or without Swden.
the plans are going of

since been some

credited by his efforts to

revalue Germany's gold Gérard Fuchs, said after the
s the we

points raged, the lef

theorist, Pierre Bourdieu,
said that
resident, Hans Tietme,
the obsessive mentliy
of Mao's Litte
1 Bomn recorend a
staggering halt-milion ump
won't be part in its jof
January, it becar
that Waigel's rectitude was

udicrous situation of resort.

n ca
urch to the e i Erence

what dis-

of the decimal

whicl
he Bundesbank
yer,

monetary goals.

hammered out by
s figures this
me apparent

not reached,

man

me the surprise

simply to sideline them.
One eminent party figure,

k™. government’s distaste for
e German-inspired stabil-

tries which overshoot tight

men have indicated they will
not approve this a

Union leaders last December ~_Som
and due for final approval
later this month at th

Nt to be sure that

it the main objectives are
Frangois
Hollande, a Socialist spokes-
Instead, the Fren

now Want to set up an *
nomic government” for Eur-
ope which would counter-
balance the Bundesbank's

would
coun-  Chirac and Jospin are so far

part, and their roles i

Jospin's preparing France for the

ingle currenc: il

ccord,  defined, that the tensions
European  may be unsupportable.”

e believe the 1999

deadline is already doomed.
arsh of investment
banker Flemings said: “The

“eco-

guys hit an obstacle they
simply drive round or over it.”
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Chancellor faces credibility gap @ Cllmbdown on gold reserves

Will EMU
be the
downfall
of Kohl?

NCE described by

Helmut Kohl as

asset 5o vital that it
determine

5

's government s con-

a
g D18 billion ($10. Elm) Only tax increases will

Gap In its 1997 budget in

order to qualify for Euro- €Nable the Germans to

pean Monetary Union, meet the deadline,
In dropping its insistence

trat e Blndshani sgree  wries Tony Paterson

to revalue gold reserves,

Bonn has managed at the in BERLIN

last minute to salvage the

credibility of EMU as a uous efforts to find other

a
degpen budgetary problems. - including Lufthansa shares
oalition will do and the government-owned
cvershing 1 1 bower 1o et Bee T
ensure that the timetable move is likely to be fraught
and the criteria for a com-  with legal complications.
n currency are adhered  Financial experts also
to,” insisted Kohl this week —question the effect of such
uring a stormy budget  selloffs in closing the bud-
lebate. Yet it is becoming Bonn were to  Fudging the issue: Bundesbank president Hans Tietmeyer (left), rejected the revaluation of Germany's gold reserves, thus forcing Chancellor Koh into raising money by other means
difficult to see how Kohl can  rely purely on privatisation

faction with the policies of ~has leapt from 60 to 84 per tion to the idea, Waigel is map following a series of ment abide by a commit-  cles. however, the odds are
conservative governments  cent, according to opinion likely o be forced to revert  devastating electoral defeats ment to scrap the across-  stili heavily in favour of
hroughout the EU,” the ~ polls. Another poll in Die to his earlier plan, including ~ in regional and European the-board Solidarity tax appening on time,

Waigel, must now find alter- SPD's Europe spokésman  Woche published on 4 June elections. There were gen-  which is used to finance  even though recent events in
iative means of ning Heidemarie Wieczorek-Zeul found that three out of four uine fears that the party ~German unification Germany mean that Waigel
the budget deficit and at the told The European Germans believed Kohl inca- would be superseded as the  During this week’s fraught  will be forced to clim

same time placate his liberal ‘With the exception of  pable of d

B third political force by the negotiations with its CDU  from his narrow “three per
spain, all the conservative  nation’s financial problems,

Z

coalition increasingly successful envi- ~ coalition partrer, the party’s ~cent is three per cent” inter-
partners, who are ideologi- nomic analyst, Richard Reid.  parties in Europe have had _Even if Waigel's privatisa- ronmentalt Green pary. - cconomic spokesman imsist. - pretation of the Mazstricht
cally pposed to tax rses a3 A income aceted fom {0 accept cripping dfeats. o plan e L prove i the new leadership ed that U “would  budget deficit criteria
3 10 solve the problem.  privatisation would be too JUppé and Major had to go. cesful, it is estimated that of Wolfgang Gerhardr, the  have t fing another coali- e are not saying that it
“The liberals insist that the  [at i any toct thie. Konlwil follow tem-* the revenue gain would still — deficit with a package of tax liberals managed to stage an  tion partner” if it wanted to is not going to happen,” said
government rely exclusively  year. It would only begin to _ Significantly, the party’s not be enough to close the reforms if he wants to qual- ~ effective comeback in the impose tax increases. rofessor Norbert Walter,
on a major privaisaion pro- - make an Impact on next  garliamentary eader, Rudolf - budget gapand tal the gov- iy for the euro. That wil last Land elections in the _ Yet with Germany's bud: - chif cconomist of Deut sche
gramme involving the sell-  year's figures.” Scharping. pledged hat the be good for the econ-  state of Baden-Wirttemberg ~ getary predicament now  Bank.
off of an estimated DMLObN * Inevitably. Bonn's failure  SPD would end its internal oy n the ong term.” oG on & IRt beacarodied b tne govern. - +The odds are dbout 65

worth o Datoche TAGkom o 1ive i o e prekae 1y batds ove the cholce o1 8 question is form of Anglo-American ment's climbdown over the per cent that it will start on

shares to close the budget likely to increase public ~candidate to run against whotner Gormany’s herdl sylecconomicleralism. - Bundesbark gold, the FOP & broader bases with coun-
deficit. A further Dm3bn,  prass o o Kol within 8 hours i he Free Democrats will accept  In particular, the party  runs the risk of being turned  tries like Italy involved.
the government ctimates. - Socal Democrats ke their  coaltion calepsed SUch proposals Lese thin  now Sk (0 promote el o a scapegoat o Genm-  Tnere. 15 a 35 per_cent
could be saved through French counterparts, see e fall-out from the cars ago the party as a“no-ax increase party’, any's eventual failure to chance that it will not hap-
extra budget cuts. In addi- themselves as the main ben- Bundesbank gold row, pub- faced the real possibility of and one of its central qualify for EMU. pen and most of the reasons
tion, Waigel is making stren-  eficiaries: “There is dissatis- lic oppposition to the euro Despite the FDPS Dpposv— being wiped off the political ~demands is that the govern- In German banking cir- lnr that are in Germany.

Socialists may revive sel |-offs | Bourses tremble in fear
Continued from page 1 Juppé's government to lean  clear: “Stop the privatisation ~spatiale, ahead of the latter's  look better placed following Of d e | ay to th e d ead | I n e

the Socialists have promised  on France Telecom’s pen-  process of France Telecom, privatisation, was to have  the departure of Juppé, who

0t to raise taxes, they will  sion fund to reduce its 1997  Air France and Thomson.” ' been announced at the Paris  favoured Lagardere’s bid
be seeking spending cuts eficit |, But the electorate which Air Show, from 15 June. The government will find | Continued from page 1 not take place in a less growing opinion that EMU
However, the Socialists' France Telecom is to trans has just given the left a con- _ Paul Quiles, the former  itself in a double bind with | election victory and, des- austere economic environ. should be delayed, such is

economic advisers are fer FIr37.5bn - equivalent to  vincing mandate to tackle ~Socialist defence minister, the privatisation list: it does | pite repeated intervention ~ment with higher interest — the political drive behind
reported to be trying to talk  about half a percentage unemployment and social raised the possibility of not have the cash to keep | by the French central bank, rates, wage costs and ris- monetary integration that

Jospin round to what is seen  point of national output — to  di joes not see a halt  another form of restructur- ~lame ducks afloat indefi- | reached a low of Ffr5.76 ing inflation. Many of the ~a classic compromise may
as the economic reality that  the treasur Gtober i privatisations as a priority  ing, involving Thomson, nitely, and under the terms | against the dollar before ~factors that have driven allow France and Germany
France Telacom wil have 1o~ under a recraftind of s cor- fof the new government. A~ Aérospatiale and Dagsault, of European Commission | rallying o FIf5.82. Alth-  share prices o record ev- 0 get away with fudging
open its capital to the mar- porate status, The move was  poll for Le Monde in the The Socialists have in the approval for previous rescue | ough it is too early to say ~ els in Europe would disap-  their statistics to mee

ets sooner o later, an  criticised, notably in Ger- wake of the vote showed past been favourable to the  packages — notably for Air | what the new government  pear overnight aastricht criteria for

opinion shared by analysts. many, as a dubious account-  only ten per cent of respon- fusion of Dassault and France and the insurer GAN plans, putting more money _ Dutclrowned investment . first-wave membership
“The privaiatin should be  fng_manaeuvre, but Is  dents thought that freezing  Aérospatiale DUt not to the  ~ privatsation was a condr- | into the economy and crs:  bank ABN Amro supports  But It France 'and

pushed back three or six ~expected 0 tand privatisations should be a _ater's prvaisato tion. Air France, which | ating extra jobs should ~this view, telling invest. Germany are allowed into

onths, not more.” said an - "What's dn is done,” - government priority. Sharts in Thomson and ~ announced modest profits | bocst consumer spending  ment chents this weok: -If EMU o flawed criteria,
analyst at Meta said Pierre Guidoni, the  However. the fate of ~Lagardere, o last month for the first time | and be good for retail blows up, the conse-  there will be nothing to

e un-up 10 the elec.  Socialsts ntemational sec.  Thomsan-CSF looks gloomy: —groups biding for it con.  since 1989, had  bean | shares and the market as a  quences will be chaotic.”  stop Ialy jorning the kes
tion, Jospin left himself mar-  retary, ahead of the election. ~ The sale of the state’s 58 trol, plummeted 6.4 and mooted for sale this year. | whole. The stock market Bank Gesellschaft Berlin of Spain and Portugal in
gin for manoeuvre, saying e Socialits have Said - per cent stake, which would  seven per cent respectively _ Which selloffs surviv the | moved the sarme way as the - said: “If EMU s aban  the first wave, together
he_would consul the  tat with the possible excep-  have rased Fir11bn-13bn, on 2 Jun change of administration | currency, plunging by three doned, we would expect ~with another half-dozen
165,000-strong workforce.  tion of France Telecom was seen a5 a ey clement  Serge Tchuruk, chairman Wil it become clear until | por cent immediately after  immediate turmoil on the ~ countries

T ol Tor e Tesiuetirin of e of Achel ANhON, 0 uier  the Governmeniis POy | b hacion but recovering  Geman Stoek markev Whatever the outcome,
offer they are likely to icy in force under Francois ~European defence industry.  French group competing for  statement, which is due in | virtually all the lost gains  The German, French, this week's events height-

receive, employees could  Mitterrand — neither priva-  The previous government  Thomson, warned that the  the week after the first ses- | within hours. Italian and Spanish stock ened the risks of monetary
well come down for privati- —tise nor nationalise. had promised a decision by ~government should not now  sion of the new parliament |  The reason behind stock- markets would be the union, at the expense of its
sation, and most analysts In the party's joint decla- the end of June, but this is change tack. “The worst on 12 June. Union opposi- | market fears over a delay worst hit, while Britain opportunities. Until a deci-
predict that the sale will go _ration, trashed outin April - certain to be Bostponed. - course of acton would be fo _tin to privatisation may be | in monetary union is that - and Switzerland would suf-  sion s made, the volatlity
ahead, but at a later date. ~ after Chirac's announce-  Similarly, the government- do nothing,” he said. a key factor for a govern- | expected growth in earn- fer less because they were i European bourses and
"The left s not Expecled o ment hat he was to Gssolve  inspired merger petween i that e dogs eventually ment. likely to Contain | ings. among European not expected to jorh EMU Toreign exchange markets
reverse the decision by parliament, the message is Dassault-Aviation and Aéro- go ahead, Alcatel may now ~ Communist ministers. Union companies would ~ anyway. Although there is  looks likely to continue.
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Bildt swaps peace for politics

popularity. Absence makes the
rt grow fonder, but the for-
just been away

ARL BildLis returning to the fray
( :ov Swedish politics on a wave of

job doing something his countrymen
see as worthy. He has been trying to
restore normality, and hoy

ative responsibie for implementation of

civilian aspects of the Dayton peace
agreement. he s assured the warmest
of welcor

“Thereis  feling of great expect:

Bildt il oubtess capitaise on the

adulation as he prepares for a new

Tough talk
stops slide
of koruna

“I'm for turning,
announced the Czech pre-

opposition Social Demo-
crats, had announced
would stage a parliamentary

10 take the political fight on

and railways. Foreign invest
ors’ canfidence hinges on
uncoupling the big
still largely state-owned —
from owner
ustries.
The Czech National Bank
chairman, Josef

domestic political fight
the top job in Swedish

rize is
el o
the country goes to the polls next year.

There can be few better ways of
gaining kudos in Nordic countri

through international peacebrokering
Opinion polls show that Bildt is weli
ahead of the stay-at-home Social Dem-

ster, Goran Persson.

nth, 42 per cent of Swedes
said they waritet Bl as prime min

below journalists in terms of
public confidence.

But there is a paradox in the public
mood. While the voters say they want
Bildt, they quite categorically do not
want'many of the policies espoused by

s Madsrats Party. which s fust shead

with a 32 per cent rating in opinion
bl st weds ey ah o
sters they do not want to enter the

servative Moderates advocate these
tough measures.

The governing Social Democrats
have been adopting a wait-and-see
approach toward EMU for several
months, and on 3 June announced that
Sweden would not be among the first
Countries (o join the single currency. A
conservative government with Bildt at
the helm would be keen to jump in as
5000 as possible, assured of enthusias-
tic backing from Swedish business

Big business has also been unim-

stop immediately. There would also be

changes in defence policy. Bildt would
[t

port of other parties to form a coalition
government,

Bidt made poliical history during
his tenure as prime mi s the first
hon ot Demotat m mos
to hold a coalition together for a full
term ction the con-
servatives actually gained more votes.
But the fall in support for their coali-
tion partners, the Liberal Party and
Centre Party, lost the conservatives
their chance of government.

hings have not improved. The Lib-
erals have 3 new lear, Lars Leijon-
borg, who has
T cimd Bate
unpopulr eader. Gof Jofansson, may
vanish altogether. The only
e S St e o
munist left, which is hardly likely to

enter a rightist coalition. Although
Bildt has kept up with local affairs by
reading Swe

Internet, some observers wonder

f post-war Bos

man who often eschews EU ministers™
meetings if they clash with holidays,

it s 2 el onfessed wor is
e Says she worris if he spencs two
consecutive evenings at home

Bildt's opponents. predlc( that the
foreign glarmoor will soon become tar-
nished. "1 think it will take only a day
o two before Carl Bildt comes ‘back to

you tink | am ntrestd in trife
like this?"

Bilds personal lfe has also been
the Subfacsof Speculahon. A yokr ag0
while still in Bosnia, he and his wife

tional profile. but voters tend to be
more interested in taxation and the
ecgnomy than in the Nato debate.”

welcome his return, and
beleve it wil redress the poltical
Bt i bergsirom coner of e
liberal Dagens Nyheter, said:
“Swedish politics has been strange
without Bildt, I hope that the debate

will now be a bit more spiri

Bima Helgadottir and Gunilla Kinn

banks —

Ship of strategic

Tosousky,

1o the floor of parliament utschm
It was, e aid, ime tosee  Koruna immediately felten | [

“who has the endurance and  per c mi y

s et e e ek ¥ was Aavering close

Just fairweather players”. —to D19.20; Nevertfelss

However, his attempt to as s00n as the Czech Nat

“fight on” Wil require a dose
of nspirationa eadership

v Havel fall should follow, settling
witomet the new fesolute:  close 10 O
ness of Klaus”, a quali laus has to ensure his

Which he sl the cabinr
had fately been missing. Last
week's Short-term ecanomic
measures drew very condi-

one in
in next

who
long term strategy

s assured Havel that
in the next month the gov-

dissidents-turned-diplomats,

Britain, Karel Kihnl,
trade and industry minister,
and Jiri Grusa as educatior
minister. The ex-education

Pilip and Kahnl will be
entrusted with the task of
re-establishing confidence in fie

3
3
H

r cent of gross Social

The government acknowl- “the

eght to around 1. percent.  King-maker. Early cletions | isguised poliical message
ublic sector — tar-  might give Zeman a b during what many Poles fear

eted for a wage freeze ~ s and spel theend of Klaus. | wil e s lst Wi

Tikely to suffer a mpts are being made

Stk i the health service

EL Pais

THE Spanish daily reflects on the con-
sequences of a Socialist victory.

THE convincing victory of the left in the
French elections opens new perspectives
not only for France but for al of Europe.
In calling early elections, President
Jacques Chirac gave the public the
chance to state their opinion, and they
have opted for a new formula - the
cohabitation of a president from the
right i a goverment rom te et

umgh for he
Socialist leader, Lionel Jospin. And a
clear resident Jacques
Chirac who faces five complicated years
in office

The left, which Jospin wants to build
around s Socialit Pary, st ant-
euro, but against the politics of sacri-
i el ol ey Mesestary 10
meet the Maastricht criteria. His mes-
sage is that change must be accomy
nied by economic growth and social

the left which seems to
be sweeping Europe shold not thwart
co-operation conservative
‘government and its European partners —
especially when Jospin has declared

fonal Bank relaxes its high
interest.rate ref

100 coalition deputies, and

week's vote of confi-
dence in the 200-seat parlia
Horal supgort from Havel, - ment In

acked

bizarrely, the freezing of for-
eign currenc:

Michael Zantovsky, leader of
former ambassador to  the Civic Democratic

her

d firm

accounts. | more frail

by warning abou

Catholic Church in politics,
the dan’ freedom, that the CI

Taking shelter: priests hold umbrelas as they arrive for a papal Mass at

societies that God is an
obstacle on the path to full

John Paul

Church is an enemy of free-

Cialy here in poland. The  reply

2

said 1
that it is the guardian of

painy ssulr new consit
0 sense, espe-  tion. the Pop

i3 Chur:h n Pbiand had

Shter the political debate

ippers ‘the Church has p

ick to lexander Kwasi

iy
would not

place at  Kwa

Democrat camp led by Pres-

But this visit brought
none of the tension that suf-

coalition leaders agreed a
strategy including unspeci-
sector wage freeze and the
proviso about import tariffs.

ux, who
plates a coalition with the
ftey amunea the nickname

0 Gecide where to throw s

jrs of democracy “perme-
ated by liberal ideas".

n_an 1l-day tour
through 12 Polish cities, he
has at times seemed like a
stern schoolmaster address-
ing w

s, a public

openly contem.

stepped off the flight from
has | Rome_into the Polish rain,
the 77-year-old pontiff has
been seen by millions. His
frail voice rose almost to a
shout during one homily in
Wroclaw, west of Warsaw,
as he emphasised a barely

crats and

will s00n have

This is an  iser
unprecedented falsification
of the truth. Saying that the

When asked on another
occasion whether he was
disillusioned about recent
changes in Poland symbol-

endum victory in favour of a

September parliamentary
elections in which a coali
tion of pro-Church parties
led by the Solidarity trade
union is running against ex-
communists in the Social

Vatican silent over health fears

AT every publc appearance during s
(0 Poland, Pop

has consistenty refused to cast any light on
his condition.
Close-up television footage has shown
the Pope shaking, particularly in his left
heis suffering

sl alve. fve just umed 7. But ecerty,
sften grimaced s f 1 pai,

e e P o cancersome
appearances n Rome becauss ofintestinal
problems and fevers.

On Christmas Day he suffered such a

e of nausea that he had to break off

during his holiday wishes to a worldwide TV

tions, and quoted the Pope's

own words,
most complex qui
could be solved by
ity: “We Poles need
bringing us together,

cials, set a *heal

smaller than thosé dur

jet-proof

Jeff Lovitt, Prague

to comince man and whole

from Parkinson's disease.
“The pontif brushes off concs

ern. “See,
he told a crowd at Wroclaw Cathedral, “I'm

audience, raising speculation that the
abdominal problems might
of 21982 bowel tumour.

1t be a recurrence.
and papal portraits.

Left spells danger for the hard euro

himself emphatically in favour of the
inclusion of Spain and Italy in the euro.

LIBERATION

THE Socialists have at last become a
force for change, says the French daily.

THE most stupid right wing in the
world has bid farewell to France with
the worst-conceived piece of political
scheming and one of the worst election
‘campaigns ever see

“The parliamentary right did everything
wrong. Its act of self-destruction will
have discredited the outgoing elite — if
the right runs its own interesis as it ran

te country, it will be clear that there are
acouple of screws loose somewhere.

The slectorate s looking fo a slu-
tion to the government breakdown, an
alternative jeadership. The Socialist
leader, Lionel Jospin, offered just that

and embodicd that sprt throughout
thi whiriwind ca

s the irst for the eft ith-
out Francals Mitertand. 1t 1 s the
first time that the left has won legislative

lections without the stepping stone of
presidential power: it has truly become
governmental force for cha

owe it to Jospin.

o fe knew he

had to adopt a style that s the antithesis.

of the former prime minister, Alain

his arrogant management

of Chirac and indifference to campaign
omises.

WALL STREET
JOURNAL
THE business daily asks if the single
currency still has a
PRESIDENT Jacques Chirac left the

door wide open, but it was French vot-
ers who invited the left back from the
political wilderness to lead a new gov-
ernment. It was a tactical mistake of
gargantuan proportions - and ot just
Chirac.
If the Socialist leader, Lionel Jospin,
sticks to_the outlines of his economi
rogramme, France is heading for a
major slowdown in economic reform,
with consequenc h and
mployment pred
except the left’s own political leaders.
Al of Ex watching this race.
1t taken at his ord, Jospin may well
put France on a colision course wi
e Carany roves
et s already springing eaks.
zemorthaging

Germans most revere — the Bundes-

bank. Having insisted that the conver-
gence criteria guarantee a “sound” sin-
gle currency, Kohl will find it much
harder to convince the public that his
desired monetary union can happen
without regard to these criteria and by
giving France the new
Socialist government may demand. Will
Germans eir mark for a
Jospin-designed euro? Not likely.

Die WELT

THE German daily calls for a back
‘down over gold revaluation.

1T is the right thing, but the wrong
e position of the Finance
Vimtar, THed Wagel may ot seem
50 objectionable rom a legal poin of
view, but s sudden gfa [0 th gold
shouldneverineles b co
gel should immeciately abandon

freedom’

itis

Pope joins Polish reform row

POPE John Paul II, looking

“There will never be a
niewski.  Pope like him agai

Du meeting in
e Gniezno with the presidents
estions  of Germany, Poland, Lith-
solidar-  uania, Slovakia, and Hungary,
bridges mark the
notthe  martyrdom 1,000 years ago
which of St Adalbert, a Catholic

Every- of his desire “to lead the
as been into the millen-
pope-  nium.” You have to beg Go
, though  on your bended knees that |

will be able to mee

th
Pope looked close o tears.

Roman Rollnick

Hhis plans 1o revalue the gold. It would be
more honest to admit that the Maastricht
‘Treaty doesn't require perfection in its
onetary union criteria.
if he doesn', the single currency as
well as the European Union will be in
danger.

LA REPUBBLICA

FOR President Chirac, the worst
to come, suggests the Italian daily.

IN 1995 Jacques Chirac entered the
international scene with great panache
in his prestigious role of President of
the Fifth Republic. Two years later his
profile seems blurred.

foving i next to him s the dynamic
figure of the Socialist leader, Lionel

yet

jospin, elected with an almost presi-
dential ey
Chirac marked his debut with

s in the Pacific just when
the fifth anniversary of Hiroshima was
approaching. The image of a character
alternately astute and reckiess
been blighted by his decision to dis-
solve parliament
r the German Chancellor, Helmut

Koh, there is a dilemma: who should

e call in Paris? Maybe his French
friends are telling him that Chirac is at
his best with his back against the wall
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Hopes for
Ulster talks
survive the

violence

HE backdrop was
sombre o inter-party
talks on Northet

he murc
b and e o, o douit ortner dialogue
ing of two IRA bombs. Yet between Sinn Fein and the
optimism remained that the UK government. Two meet
change of government in  ings have taken place on the
instructions of Tony Blair

Britain might help to break
the logjam.

Three days before the
talks at Stormont Castle
opened on 3 June, a Royal
Ulster Constabulary (RUC)
officer was kicked to death

participants to seize that
opportuni
in the ab:

sai

el the Sinn Fein presi-
dent, Gerry Adams, and its
Chict negotiator, Martin

McGuinness, “the important and sensitive
Westminster seats, led a del-  issue confronting the negoti-
egation to the gates of Stor-  ations”, She added: “I want

3

government

alist parties to take part the failure of the British | over the Eurofighter as embroiled in the run-up
despite increasing loyalist ~ government 150 years ago | his country's partners in to next year's election.
violence. The UK’s Northern  to act during the Irish | the four-nation project  Blair's visit followed a
Ireland Secretary, Marjorie  px ine thatclaimed a | 1obby strenuously for a - mesting in Berlin bet:
fam, replied that she milion Insh rescue y the end of ween British Defenc:
would rather have o in gritain | the month ecretary George Robert-
i he e, DUk hére and el 2o uengihenng | WHth Chancellor Hel- ~Sonand His Garman coun:

chilly respanse

o ahead if “condi

Siiish officals said that

Unionit Pty (UUP). whic
attended the

again that ummmssmmng
terrorist

preceds discussion of other
issues. Ken Maginnis, the
UUP's security spokesiman,

of decommissioning

e IRA is concernt

1o see it resolved to
isfaction of participants
within weeks.”

®Ina 1 Jun

e IRA attacks throw

tions on

talks, said

weapons should

ar
e psychology

ocess.”

Chain gang: the Sinn Fein President, Gerry Adams, led a protest at his exclusion from the talks at Stormont, near Belfast

the sat- | IN

e letter Blair | man

was no chance of that hap-  Anglo-lrish relations, Blair
pening without an unequivo-  said the famine of 1845 to | decide on
al IRA ceasefire. However, 1849 was "a defining event | E
e went on to outlaw two  in the history of Ireland and
paramilary splinter groups  of Bian” that hau lf deep | budget
wolved in recent violen B joverned

the Loyalist Volanteer Force

ublican Army

Continuity Council ing
er that day, in a

attempt to address Catholic

police tactics and sectarian  orative event
ia o plans e move was also a nod
to reform RUC complaint  toward Bertie Ahern, leader
procedures. In a speech to  of the opposition Fianna | to qualify fo

said measures under consid-

H

independent scrutiny, but
her proposals received a

in London at the time failed

turned into a massive
tragedy,” he wrote in a letter
to organisers of a commem-

Fail party in Ireland and the
‘man polls say i likely to win
the 6 June

Fine Gael leader.

n. Voters | unification.

Diplomatic Editor | be

add
Waigel's embarrassmems
over the euro, the Ge:

Tinancs ' minister
faces mounting pressure

mut Kohl's cabinet due to
financing the

mpt at a rescue
/as high on the agenda of go ahead.
the first meeting bety

gle to contain borrowing

r European

monetary union, together

the soaring costs of

But Britain’s argument
is that a delay

. the | only increase the overall

costs but put the whole

approved by

Bundest
the project will become

Italy,

n
ackage  persuade

ween  German,
British

of last

will not

ing Phan
iy

ag by November

terpart Volker Rihe two
days earlier. Spain and

ners in the consortium,
it are also lobbying hard to
the Germans to

’s finance and

was originally due at the
year and then
by the end of March. It However, he insisted

until Waigel had access to

to replace Germany's age-

have negnllaled a com-

promise with German
industry in which state
aid for the civilian

ing scope for a full financ-
ing of the Eurofighter.
the other two part-  Christian_Poppe, a

spokesman for the Mun-
ich-based Daimler-Benz
Aerospace AG (DASA).
which is involved in both
the Airbus and the Euro.
fighter, confirmed that
the federal

Walgel s Eurofighter wobble

Eurofighters from 240 to
0. But it is still short of
$2.2 billion over four
Years to move to the pro-
duction pha
The dilemm for Brit-
Spain and Italy is
that if they decide to
¢ Germ-
an) id prove
oot A Gacision o
scrap the project would
signal a surrender by
ope to the might of the
US aerospace indust
production
Eurofighter will provide
250,000 to 300,000 jobs
across Europe.

lan Mather

We are No 16
in the Union,
say Basques

FEW people will have

noticed. but the European

Minister José Maria Aznar’s

certainly are amnoyeq. By

giving the Basques almost
full ignts to set and collct
their own taxes, Spain has
definitively discarded any
idea of ity between
regions. Instead, it has taken

ment and marked a political
U-turn for Aznar. Oppanents
of the deal say the prime
minister has allowed himself
to be blackmailed by Ard
anza’s Basque Nationalist
Party (PNV). His minority
government needs its sup-
port in the Madrid parlia-
ment, they argue, and this is
the prce e must pay.

may have o pay
o opperal % fo e

where they are most needed.
A Sacialist vote against
the cupo would inevitably
topple Ardanza’s Basque
government, which while led
e PNV, includes the
Socialists
“This could complicate life
for Aznar. The PNV props
up the central government.
But during Basque elections
the two parties are bitter
foes. “Remember this, we
have an interest in political
instabi Social-
ist minister said. “A vote
against the cupo might
encourage that.”

Local companies do not
care, With taxation in the
hands of the pro-business
PNV, they are rubbing their
hands with delight. Will

usiness taxes fall? Wil the
regional government free up

ey will
Despite the less extensive

15 it wielded before
the deal, the Basque govern-

B EE—

ment was already offering
Sweeterners to investors. The

juctions.
‘These are just the sort of
easures that a_reg

ion

Business Confederation.
rdanza has pledged that
Basque fiscal policies will be
imits that

income tax in the region

Basque government, if it is

better tax collector than
Magrid, will eng up richer
right, a the reg-

fonal hnance et uan S
“It will bring us

will have to pay the price.
Nobody will come to help
us,” he said.

Critics have argued that
the Basque Country’s differ-
ent taxes will upset the free
market, Nelghbouring reg-
fons with no control oy

thei tares are nomp\ammg

umpin

Carners ight chocse o Ilvc
in the Basque Country

work outside I, or vice
versa, depending on income

on the Basque Country’s tax
autonomy will ensure that
there is nothing unfair about
the deal, Ibarretxe

The ag:

the Basques must stll pay
the central government for

rvices such as defence and
diplomacy.
And though the Basques

can adjust the rates of it

in tax income in one area

ust be compensated for by
increases elsewhere.

Ibarretxe must balance his
books. But, in that, hs situa-
tion is no different to
national finance ministers.
Perhaps he really should
occupy the 16th chair at the
Council of Ministers.

Giles Tremlett, Madrid

has the right to demand
the repayment of the sub-

ain  that the agreements gov-
g the privatisation

2

operations state that no
money should be taken
back from the company
before 2000 in order to
ensure that the business

reduced its order for

Economy clouds Ukraine’s joy

THE Ukrainian government was
feeling pleased with itself after a
flurry of international accords which
seemed to put some ghosts to rest
and ease the way for an uptur in
the dire economy
r Ukraine, the most important
of these was the signing of a long-
lelayed treaty of friendship and
cooperation with ts huge northern

neighbour, Russ
The Russian President, Boris
Yeltsin, arrived in Kiev, the

a state visit

e two most power-
ful former Soviet republics.

covered an array of
economic steps to ease trade and

UKRAINE

origins to the medieval Keivan-Rus
state, and having to acknowledge
Ukraine as a separate country is
painful for Russian nationalists and
communists who have been hostile
towards Ukrainian independence
‘They have fiercely criticised the new

accore

Ukraine has studiously been
courting the West, and last month
President Leonid Kuchma was
accorded a state visit to America. He

as al West's gratitude
for a tilt in Ukrainian policy towards
ato’s eastward

since 1654, and apart from its huge
economic attractions Russians had
grown to view Ukraine as a junior
branch of the greater Russian fam-
ily. Ukrainians spoke a funny lan-
guage, possessed a quaintly colour-
ful culture and were often referr
s “Little Russians”. Ukrainian
independence movements were sav-
agely suppressed and attempts were
made to eradicate the language.
Historically Russia traces its own

Before Sori VeI’ vsit o Kiey
the two countries' prime ministers
had agreed 1o resolve another long.
standing blight on relations between
Russia and Ukraine — over
the former Soviet Navy's Black Sea
fleet and the use by Russia of the
Ukrainian port of Sevastopol in
Crimea. The Crimea, given to
Ukraine as a “present” in 1954 by
the then Soviet leader Nikita
Khrushchev, had been one of the

most volatile areas of dispute. The
Russian parliament had demanded
annexation of the region, which has

flon amnual rent and the wriing off
of some of Ukraine's huge debts,
Mainly foroil and gas, to Russia.
Ukrainian government hailed
this agreement too as a triumph
which brought economic benefits as
well as helping to stabilise relations
with Moscow. Ukrainians were prob-
ably convinced that they had the
better part of that particular bargain
after it was fiercely denounced by
Russian nationalists and commu-
nists, who called Yeltsin a trator.
it Ukraine’s future depends on
matching these diplomatic triumphs
with economic successes, and here
the government faces an uphill task.
raine’s economy has shrunk
stubbornly since independence,

dinosaurs and provide Ukraine with

a transparent and stable legal and
tax system would foster domestic
business and encourage foreign

investment. Many politicians and
much of the stagnant bureaucracy
communist-era apparatchiks
with little patriotic sentiment for
Ukraine. The parliament s still argu-
ing over the 1997 budget, eopardis-
ing mitbiion dolar I loa
Lorroption s rife among polii-
cians and bureaucrats. Many foreign
investors and business people who

third largest recipient
clal aid after Istael and Egypt, but
ongress is becoming fed up
Wit ko e for o o
handouts and the Kiev government’s
inability to enable US firms to do
business there.
The recent agreements with
Russia will give temporary financial
relief, but some Ukrainian and

country into a colony in everything
but name again.

‘The head of a large US firm of
lawyers, whose office in Kiev
represents some of the biggest for-

“Man,
e feel Ukraine
has to get its act together quickly or
be left behind for the next 15 years

Askold

DEEP in the vaults of the
only renovated postwar
building in Chechnya lie

fatest

epublic’s arsenal ~ the
nakhar. Printed at a secret
Tocation in Britain and now
stored in the National
Banl o che

Republic of IchKeria, as
Chechnya now styles itsel,
the nakhar —

rency - is the latest chal-
lenge to Moscow from
people who humiliated the

reacts is

rency is not an indepen-
nt state.”

Before Moscow invaded
in the winter of 1994,
Chechnya was a byword
for shady financial deal

gs and_gangsterism
e the il onceived an
brutal Russian invasion

Chechens buy pride
with secret nakhar

EHE
boosted its world status to
the more politically accept-
o o

mostly to the oil industry,
creat
cent unemployment
This leaves it unclear
how the nakhar, which is
1o be pegged opfimistically
to the US dollar at the rate
of one to one, wil
backed. "Our monetary
policy is that the Chechen
people are hardworking,”
said Yusup Imayev, with
scant regard for hard facts
We will issue as much as
we need to ensure
Chechnya’s functioning.”
But he conceded that the
republicfirst
rebuild roads, factories
and housing, and secure
budget resources, before
fssing the naktr
all this bravado,
Moscuws reacton i lkely
Politically,
eltsin
cannot yet accept Chechen
independence. But bankers
do not ave th palitciams
scope for vacillation, and
as the
Aslan Maskhadov, and
Yelsin signed their peace
treaty, a more momentous
pactvent {unnoiced
n agreement on cur-
rency regulation and clear-
ing transactions between
the Russian Federation and
Chechnya was signed by
the two central banks. The

economics editor of Izves-

have hecepted the foturs of
act
implies tacit recognition of

Chechen government and
tionalbank, said Berger.

“The central Bank of
Rustly o macucauy

national currency, nothing
will distinguish the status
anl
Chechnya from the Central
Russia. Simpl

put, the bankers have
recognised what politicians
have not yet decided to
acknowledge.”

In Chechnya, Uvaisayev
said that 600 firms had
opened nakhar bank ace-

ounts, although he wa
less clear about what these
ompanies did in a rey

lic awash with illicit drugs,

echen democracy has

Miranda Anichkina,
Mosco

U
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MILLAR’S EUROPE

Bordering on
paranoia
over frontiers

ERRIBLE television
sticks in the mind.

Do you remember,

le, the

awlul ‘Seventies pséudo:

nology to

dressing up in ridiculous

costumes oin

things like hopping over
ubber islands in a swim.
ing pool while catching

operatec

vants with no more tech.
basic reading ability and

numbers of passports of

the computerised links

Bundesgrenzschutz at

vice of France's Police de | e proposed to lead them.

2% LETTERS TO THE EDITOR

Juppé lacked
common sense
MANY in the media describe
former French prime minis
ter Alain Juppé as bzmﬂ

BECAUSE of the dangers sur-
rounding Nato expansion, | agree
that the new Nato/Russia partner-
ship is hardly worth the paper it is
written on. lan Mather points out
clearly what would happen if rela-

etween Russia

standing formal educational
achievement”

help them than

case proves that there can
and | be an enormous gap between

the two descriptions.
If Juppé had applied two
centimes worth of common
sense, he have con-
0 project warmth and
understanding of the French
people’s genuine concerns
over the direction in which

ermany’s his good reputation both in Russia
and outside Russia which he gained
after his peace initiative in
Chechnya by launching a war in the

“near abroad”? | doubt Russia

would pursue this option, whoever
succeeds Boris Yeltsin, Zhirinovsky
might but he is unlikely to become
president now. Trying to restors
the Soviet Union by force is likely
to end in a debacle such as
Chechnya ~ that is, either the war
goes on indefinitely, sending gener-
ation after generation of
conscripts to fight there, only to
return either in coffins or maimed,

s successor from the terri-
ble mess he gets himself into - as
Lebed saved Yeltsin
withdrawing from the
Partnership for Peace and from
For in Bosnia is more credible. If
this happens, some Russian troops
stationed in Bosnia might defect.

Russia has learned Chechnya lesson

They have fraternised fo too long

a return to poverty
and hardship back home.

Putting pressure on Ukraine
could turn her into the new
Yugoslavia of a new Cold War. She
will the West or the
East'but mlqh( like Tito's Yugo-
slavia, be non-aligned. If relations
do sour between Russia and the
West, it will not last. The eco
nomic consequences, particularly
for Russia, would be too
Clare Hartl

‘ondon

involved evaporating the
brine in great pans heated
by coal fires.

N with man

but eventually he moved to
micals,
“The Austrian salt industry

was then state owned.
father had cordial relations
with his Austrian counter-

meetings and jollfication.
Helmut Frik
Hereford, England

Burning waste

ba\luuns in a net: Air et de: res Instead he complied per-

Course you do. (PAF). Britain's checks | fecly with & Ia France pro- to produce fuel
There was almost nowhere  on iligal entry to the | fonde conviction that a torical chain that links us ~ the 19605 but each time it modern and secular system Halcyon days RECENT correspondents
in western Europe where  country are laughable characteristic com tog . the people of  applies tis 0ld owait.  set up by Kemal Atatrk Y ly: are correct. Carbon dioxide

i Could avoid 1t 1t was It iS only 0 ports of | many of thelr Parisien mas. ~ Erope. 1 5ay to the Euro- 1T epted, the  Europe must accept us in Of @ salt seller S ndeed 3 greanhouse gos
played internationally. - entry from fersis uncaring artogance._poliicians of Brussels: go. country's human rights the near future. If Turkish 'Wow i a problem 15
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eux sans Eron.  The sereening, largely | AFTER o years of eent  the Union on the rise in Turkey, with would like the Greek gov- 50 per cent of the AUStFian  much assistance from other
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Except that it didn't, of
wise to

PETER
MILLAR

ihelr sacred sand Status

they are at it again.
T U Ko nay
have a new

ulation,

will no longer play the
Veto card at every Euro-
summit, He is play-

There

ing the joker instead.

foreign secretary. who
declared ' that
‘special island

(but we der Ode
Thought that prase had

gone from Britain’s Euro-  and points east fro e
pean vocabulary?) from  Ukraine to Viadivostok. | cracy? We, the people of
the abolition of frontier ~ Or Brck an der Leitha, | Europe, neéd a capital that
controls within the Union.  where immigrants from | in spirit can unite us. Deep
s is being trumpeted  the Indian sub-continent~ | in our hearts we know that
to his domestic audience many of them bound | the only city worth the title
as a victory, a "conces- eventually for Britain — | “Capital of Europe” is the
sion” (but is't that sup-  are disembarked at night | eternal city. ade us
posed to be outdated by Turkish lorry drivers | what we arg
Major-speak?) from Europe, ~ and left to wander across The Roman achievement

posed to have remem- from

bered its geography? Itis no
It is beyond me to  wash one’

understand why the “someone

ple UK think it is a

good thing that they new

alone should insist on  ment's de

suits (the IRA m:

o, Vel abonoan of tha | Svetong

ters far better tackled at a

ropean
British would do far more
fo protectther oun pop:

greater influence n how
our continent was affect
by such problems, if they
were to join in.

is an argu
for “fortress Europe” if
not on trade

say on controls at Mar-
seille, where Algerians
pour in, or Frankfurt an

open frontier to Poland

the green-field frontier

yoe | for e moderata gt in

know what is happening in
the French parliamentary

Turkey? Turkey has been
looking for a place inside
the European Union since

ne) s 2 b worl

orous frontier | The right has increased

country inside the Islamic
ut 75 per

Turks would like to be part

urope. We still have a

pe:
cent of  with dialogue.

ace and solve pr

in Yusuf Ayhan
Istanbul, Turkey

oblems
Ludwigshalle, in Wimp
Baden-Warttembe:
manufacturing

managing director of Saline

rg. The
process

ern | VAT and taxes on
Ireland,  the | the car being the main
UK’ one land ans to travel

border, would | Outside the big cities there
be a popular | has been a cut in the inter-

DRAWN FROM EUROPE

s and bonds has also

orgy of taxes has
been in the name of the euro

by concerns | and Maastricht. Many
over uncon- | French voters, as ever
trolled immi- | where | suppose, vote not
gration and | for a party, but for their
drugs. Vet both | pockes.
re mat- | Claude Rougerie
E-mail: c

level. The | rougerie@minitel.net

Ste Genevieve des Bois,

ould have far
Why all roads
lead to Rome

MANY Europeans feel the

‘opean Union is lacking
in goodwill, and neither the
Union flag nor the ninth
symphony has yet made us
feel like one peaple.

ven though the EU at
large is good 1o all of us, the
people of Europe refuse to
consider Brussels

ament

T, Germany's

is, in fact, the strongest hi

Elgin Marbles HELLENES all
over the world have fong been
noping tosee z positive

m - of the s endanger an ancient

Leghold traps | AM
animal rghts lodbyist ut | am
against leghold traps (*Animal

s.
ing and leaving their own oSt the | marbles removed Dy Lord Elgin~ culture, issue 364). | am sure
country, or to force the most tangible popular | from the Acropolis in 1802 more people ild be more
Fout o s 6 submit 1o bamefiteof the Burbpean | (Around Europe, ssue 365) sympathetic towards Chief Ovide
their petty checks. lon is being deliber. | For the United Kingdom stilito  Mercredi If he woul

It is not even as if they ately refused 1o the Bri- | keep these antiquities to this day  animals, with bow and arrow i

do it efficiently. Border
control in Britain is in the

ands minimally
trained minor civil ser-

tish people in their own
by their

ernment. Maybe they are

afraid they might like it

is no different to occupying the

need be, and would stop using the
territory of another European

most crel contraption in
existence, the leghold trap. |
know shooting makes holes in
pelts, but | would rather have a

own gov-

inipes. Canada

The o, HE Eutopean. 200 Gry I oo, London WELXONE, S, e &l s ohrs @i o
the fax number+(44) (0)171 713 1840, Shorter leters are more likely to appear. The Eior reserves the right to cut and editetters,

o @ POINTS OF VIEW

coat with a hole here and there as
guarantee that the animal had
een shot an
unnecessarily.
3T

roke
Dorchester, England

Real Scandinavia WHILE
Catarina Holtz s correct about
Finmish being a Finno-Usric

language along it Estonan and
Hungatian, Pippa Dea
Contention'that 1 fs a mixture of
Latin, Greek etc must apply to

They should be sent to:
an.com and

another European reglon

m gases
e ot place s
febat

Jet aircraft

@pasto
Norwich. England

Beauty and
the prince

IF: Prince Felipe de Bourbon
of Spain is concerned about
finding a
must obtin for him seai
the Kirov Ballet’s perfor-
mance at the Coliseum in
London so he can meet
Isabelle Fokine, featured in
the MagAZine (issu
only I

urely Mum wi
this talented beauty. Truly a
heavenly match.
Richard E W
Portsmouth, Onio, USA

Crossword apology YOU

rotters! In issue 368 the
crossword clues didn't match the
crossword grid. Chris Feetenby's

Norway, Denmark, Finl oo Sptoms 1 Laon'
Estonia and Iceland. Estonians ~ have them.

ave always considered Ann Monsarrat

themselves to be a northern Gozo, Maita

European people. < Weare sorry that a few

Vi
Chicago, USA

early copies of last week's issue
carried the wrong grid.

Voters reveal deep yearning for mature debate

USTINOV AT LARGE

‘Once again it is possible to think
cautiously in terms of ideals so long as
these are tempered with pragmatism’

ARIS s in many ways the cul

fore of unusual interest to the fra
ophon here was a general
feeling of surprise at President

Chirac’s decision to call elections
when there was really no evident need
for them, and a subsequent disillusion
about the lack of lucidity attached to
this decision.

A Swiss poll correctly predicted the
victory of the left: socialists, commu
nists, ecologists and various left-wing
independents. One comment here
captured the imagination as no other.
“Whatever happens, let us hope the
outgoing government loses the
detestable habit of ruling as if so
doing were a divine right.

the last part of a series entitled To Be
9. It was ideal viewing at such a

With a memorable performance
from lan  Richardson
Conservative prime miniter of the
future

lainy of proportions unusual even

today. The government, under threat
from an opposition leading the =
polls, stops at nothing to retain the ‘

en swept from power in the
extraordinary landslide of a few
weeks ago.

ality

o

This fact alone makes the wonder-
fully subtle lan Richardson an archaic
igure, one who, in fact, would today
still be unexpectedly struggling for
the leadership of an emasculated and
party, somewhere in the

L |

natural that the unimaginative, the

sharp in the throughout history. Haughtiness rem-
evening, the result of the French elec-  iniscent of a school room falls nat
tion has just been announced. Here is  rally from such fips,

another virtual landside. values,

Did the Blair factor play a part in HATEVER the cause, the left  views.
the Ieft’s victory? Perhaps, and wil it s traditionally seen as as

more accessible, more pop-

ulst perhaps, but ess preten-

t the time of ~ tious in manner. what used to
Do Galtd ta cormon tooe, svan i

one ter

Jennie Lee, Stafford Cripps, all mem-

nded to meet members of the
Gaullist tenden

2 book of mine, and Ted Heath, who

cy in the soirées, matism

it communist ministrs. | notced

from my po

seeming to shield an invisile person-
ina box. |

all standing in an impenetrable ring. |
d the pri

the communist minists

1 thought it was degrading to treat

bring chaos to the house.

ODAY, such silliness would no

body politic, guided
For a while, the collapse of the Soviet

tempered with a farge ose of prag:

um a phalanx of men
y were

isoner of the ring was  solemn
er, M Fiterman.

Which

rom withou

ot on an identity of polfical  Union gave the ssbiisnment a surge
of confidence, but today it is once always
In France, alo, there has aluays - again possible 10 think cautously in
been a division in Social lfe, but here — terms of ideals, as long s these are

trace of arrogance here, no conde
cension: No shop-olled clichés. And
the voter was refres|

same luxury, even if Lionel Jospin is
compared t

kept judiciously quiet until forced to

speak in order to acknowledge his

Political mattel

a government minister so, and threat-  victon
ened to reveal his presence to the
assembly. They told me it would Divergence of

ever-present economic considerations

conservative wine merchants, and at a time when the mar}
exploded into globalisation, and when

global rather

solutions are urgently called for.

shattered by circumstances. There s
a deep yearning for transparency, t
borrow a word from

the first to release hope from
incarceration so long

oter was treated to the

Blair. He

ndled
opinion is limited by

et has

rely national

Corvachev. who

“The public is extremely sensitive to
the attitude of politicians. It has
jained immeasurably in perspicacity
and in matury. which s one reason

olitics are in permanent danger
g e ioronce o potnaee

Such a description risks political

K over my life, | ask
myself which politicians I have known
more than superficially. There was
Ernest Bevin, Aneurin Bevan and

whereas socialists and others kept t0
themselves. It was alarming to fall
foul of unwritten rules in a seemingly
open democrac

| was invited to be president of the
wine auctions in Beaune during the
life of the first socialist government,

in this sense, Tony Blair’s vitory
was a triumph of public relations. His
manner was direct, and charm was
not thrown away as an obstacle t0 a
show of integrity. He looked his audi-
ence in the eye from the same level as
they, not from above. There was no

A poliical Europe. an economic

ope, rope of militar;
alliances, all this is worth little with-
out a Eur mature men and
women, That is the real subject under
debate.

~vanR va- BR

et xR
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FRANCE's dull and scholarly new prime minister,
Lionel Jospin, suddenly looks like the most impor
tant man in Europe. This obscure and defeated pres-
idential candidate of two years ago, elected to the
Matignon on an impossible tax-and-spend agenda,
probably holds in his hands the timing and future
shape of the single currency, the health of the
French economy, the state of European markets,
and perhaps the fate of Helmut Kohl. It is far from
clear that he is up to such onerous responsibilities.
His election is not the fulfilment of a French yearn-
ing to return to socialism, so much as a desire by the
French people 10 stop the world and jump of o a
ast where tough modernisation is unneces-

sary. Attempis by President Chirac and his former

centre-right effectively forfeited its claim to re-elec-
tion. The governing political elite failed miserably to
explain o the voters the painful realities of global
competition; it was hardly surprising that France
therefore rejected the centre.right's half-hearted
shuffle in the direction of a market economy.

Neither Mr Chirac, nar anybody eise in s lackius-
tre government, ever took the trouble to convince

The price to be paid for Jospin’s triumph

EURGPEAN

the people  largely because they were lukewarm
supporters of the market economy themselves. But
France has paid a high price. It has elected the only
mainstream political party in Europe still to believe
the state can slice hours off the working week with-
out reducing pay, increase early retirement without

tra cost, and Create 700,000 new jobs, half of
them in the public sector, without more public
spending and higher taxes. And just to stir in a little
measure of lunacy, they also handed the balance of
power to a communist party that only abandoned the
hammer and sickle last December.

While President Chirac, who decisively saw off Mr
Jospin in 1995, now sulks in the Elysée Palace after
the most ignominious electoral miscalculation in
postwar France, Paris echoes to the sound of the
Internationale. The new prime minister presides
over & politcal landscape fhat s totally changed -
and a financial and economic crisis that is totally
inchanged. France's best hops is that Mir Jospin did

not mean most of the nonsense he spouted during
the campaign, that he will face reality and buckle
down to the supply-side reforms that the country so
desperately needs. But don’t count on it.
lere is no evidence that he has the
take on the antediluvian unions, sel interost sme
ers, unenterprising business
leftish ideologues that keep France locked in e
past. Nor does he have a mandate to jettison them
even if he was of a mind to.

Abandoning campaign commitments has been a
tradition of leaders from De Gaulle through
Mitterrand to Chirac. For Mr Jospin to do the same
would be good for the French economy; but deeply
corrupting of French political life.

So the chances are Jospin will attempt to take
France in a new direction, which means he will soon
be dealing with th frst crisisof his premiership: the
future of t gle European curren
Paris revemeraleﬂ to the sound of socialists emhus\-

astically hammering the last nails into the coffin of
the strong euro. Letting French public spending rip,
insisting that Spain and I(a\y join in the first wave
and tearing up the stabi can only mean that
s cuno vl be o sof. UnSible urTancy, mere o8t
mark than deutschmark
The former European Affairs minister, Elizabeth
Guigou, claims that these changes do not breach the
small print of the Maastricht treaty. In fact, they run
a coach and horses through the spirit as well as the
Ietter of the treaty. will cause Chancellor
Helmut Kohi real problems in Germany, where pub-
lic opinion is already deeply hostile to swapping the
mighty D-mark for a Camembert euro. German sus-
picion s likely to be roused by the noise now ema-
from Paris. I Mr Jospin means what he says,
the hard euro is now an impossible dream. That will
make Germans even more reluctant to bury the
D-mark.
Unless Mr Kohl can bring the new French prime
minister to heel, the German voters next year could
give the Chancellor the same bloody nose e French
Rave JUSt olven thelr president. Then te single cur-
rency would b dead, not just elayed. M Jospin has
a lot to think about as he ponders the future of
Europe, which now lies in the palm of
his hand

Why the right should enjoy a swim
In Europe’s rising socialist tide

MICHEL
GURFINKIEL

Emerging conservative
politicians could benefit from
the dilemmas faced by socialist
governments as they wrestle
with the single currency project

HE sudden and stunning downfall
of the French conservatives will
surely have consequences for
Europe as a whole. For one

thing, there is now a real chance that

Germany will follow suit and turn to
ft in next year's election.

rmans - a nation with a con-
cern for political and economic stabil-
ity - may cond thoughts
about dumping the otherwise less and

™
Realist: Lionel Jospin, the new French premier, is a Europhile but

They are:
Country

Austria
Belgium
Denmark
Finland
France
Greece
Ireland

Italy
Luxembourg

Netherlands
Portugal
Sweden

UK

the euro than his

THE MARCH
OF THE LEFT
IN EUROPE

THIRTEEN of the 15 countries
in the European Union are
governed by a centre-left
administration or by a coalition
that includes the centre-left.

uropean identity against American-
influenced glabalism. And since it is
essentially a French-German joint ven-

tuate the Franco-

such as the Single European Defence

Policy, the Common Foreign

Security  Policy, the  Euro-
ership, and the

Mediterranean Partn;

vis America. And it is only natural for
France or Germany - or any other
country - to foster what they see as
their national interests. But one should

cost. The US learned
Head of about the dangers of imperial over-
Government extension. The European Union should

learn about the dangers of overreach.
Viktor Klima

over recent years, for the sake

OTH France and Germany have
Bendangered their economies.
of the Maastricht treaty. Both

Lionel Jospin have sacrificed growth and employ-
Costas Simitis m h have slowed the pace of
eform. Political change in France,
John Bruton under such conditions, was a logical
Romano Prodi and all too foreseeable outcome. The
¥ same may be true soon in Germany.
Jean-Clade My advice to French and
uncker German conservatives would be to
Wim Kol make the best of the present socialist
Antonio Guterres tide in Europe. If centre-left or left-
wing governments in Rome, Londos
Goran Persson and Paris are willing to relax the
Tony Blair Massrcht rles, or ase the Maastrict

genda, or renegotiate the Maastricht

tvealy‘ let them do it

outlook is quite different: Europe and
Germany may, after all, be more stable
with a social democratic chancellor in
Bonn as well.

But France’s about-turn is likely to
affect Europe in even more profound
ways. President Jacques Chirac and the
former prime minister Alain Juppé
were committed to implementing the
Masstricht treaty to the letter. While a

self, Jospin is fess dog:

Chirac and Juppé, o any new conserv-

ative leader to emerge in France or
elsewhere, may in the long run be in a
position to benefit from this new

ourse.

What is at stake, really, is the nature
of the European Union. e as we
know it s not so much a defined entity
as the unstable result of a series of
endeavours and treaties. Very different

very recently. The second, with roots
both in Gaullism and in
socialism,
Maastricht treaty's inner logi

Take the cuto, for instarice. Why
should there be one single European
currency? Brussels pundits say it is the
only way to get rid of monetary gam-
bling between European nations. But

Maastricht criteria (low inflation, low,

cies, minimal budget deficit, moderate
public debt), in which case the weaker
Countries would still be able to take
advantage of their own competitive
edge, as Italy and Britain did after
1992

currency's credibility would be rather

Moreover. 83 Fransoise Lazare n Le
Monde suggested some time ago, a

free-range mis:
Global monetary order. A world with
two rival supercurrencies (the US dol-
lar and the euro) and one or two aspir-

il g he wey for far more
relevant 45565 with Which the Coniry:

Blair being an exception - from free
enterprise and privatisation to tax cuts
and the famil

As far as the standing of Europe or

ideas of Europe have been tried at dif-
erent times; some of
worked out, some others have not.

een two basic
approaches. One is Europe as a part-
ner of the United States in a global,
free world. The other is Europe as a
distinct superpower rivalling the US.
Until recently, the first approach has
een favoure conservatives
and moderate social democrats until

this is highly questionable. Either the  OF it o
euro is going to be restrict
atively few countries who meet all five

‘There are two choices for Europe. One is
as a partner for the US in a global, free
world, the other is as a superpower rival’

ted to the rel-

omes into force all over the
Union, no matter whether the criteria
are met or not: in which case the single

ward by some of its

nomic than pol

ing supercurrencies (the Japanese yen

lation than the present dollar-centred

i
“The real case for the euro, as put for-
chief defenders,

especially in France, is in
itical or geopolitical- A

strong single currency would enhance

sions of grandeur or dogmatic

ind perhaps, at some point in schemes.
future, the Chinese yuan) would be Maastricht or not, euro o
h more ierebe to globlspect sty four o fve per ent growth rte

will turn the European Union into a
Superpower 26t growi o recesson
will reduce it to a shambles.

fact less eco-  Michel Gurfinkiel is editor of
“Valeurs Actuelles’ and author of sev-
eral books on international affairs

Father

OF THOSE who live by the
sword remarkably few of them

by blowing himsel
tively moreover that it took a whole
collect his scattered

remain
e held a grudge against the
sanatorium where he lived because
they would not fet him fire off rock-
ets and fireworks that scared fellow

patients.

Sol was an explosives expert
known as the father of Semtex, a
man given Lo the harmless enough

0bby of blasting holes in the
frozen river Elbe.

i the benefit of those who
know litle about black iltary arts
1 should explain that Semtex is a
deadly explosive produced in the
former Czechoslovakia. For years
the Czechs distributed quantities of
itinto evil hands by way of the free
terrorist market

“The efficiency of Semtex s killer
material is endorsed by every
Middle East terrorist, by the IRA
and by every bunch of troublemak-

of Semtex fails to control his unruly child

ers worldwide who can acquire it
The Libyans gave it out to bad
causes like sweels for kids.

Unlike dynamite, Semtex s rarely
used for beneficial non-warlike
activity. And at feast Alfre

tween them, this explosive
that smells of moncs and i ter ;
of kit, —

fering than even land mines.

100 hope that_Gloria, with
widow of Prince Johannes

von Thurn und Taxis and a former

unk rocker known as Miss

settled wo

unpleasantness of having to dis-  worn
pose of her Harley-Davidsons to
ease cash flow problems. She
looks like my kind of
even though she was so short
the readies that she also had to
sell off a schloss in Bavaria and a
cellar of fine wines.

is the turn of the Italian
branch of the same aristocratic
family to consult auctioneers

hat is

ox

wonder why.

arranged

PLus cA CHANGE

RONALD PAYNE

a view to unloading a
castello high above the Adriatic.

rich have_their little difficulties.
Dynamite, has recovered from the ~ You don’t have to be

out money. The T and T
family, incidentally made its pile
iin the first place by setting up the
first postal system in Europe:
more that state-run post

managed since

[ I MALIGN elecors playtully
things so thal the
president of one political persua-

sion had to rule in disharmony vith

they choose more amusingly to call
it conabitation, for v
e Fvenchman of o
Conabiation s generally used to
signiy Iing vith Someont n what
once upon a time, before it became
called sin, customar-
iy man with a worman
odd to imagine Jacques
Chirac and Lionel Jospin as politl:
cal bedfellows existing not only
under the same roof, but in th
same legilative bed with, in this
red under it
rely coincidental that
e lte Francos Mt and ads
e simile politically fashionable
For e was known as an enthusias.
tic cohabitor in both senses. As
president he had frequent tiffs with
his prime ministers, both Chirac
and Balladur.
ver the nuances, it seems
that France is doomed to suffer for
quite some time as the domestic
iramas play on. More like a
martiage of inconvenience, if you
.

nother curiosity of electoral
semantics is the phrase used to

describe candidates who failed to

year late and went into outer dark-
ess. Juppé the Unloved
100 5000 and has to content himself
with the mayor’s parlour in Bor-
deaux, a poor exchange for the glo-
ies of Matignon,

s tough not at the top. And
like the ex-premiers themselves, |
blame the voters.

AN ENTHUSIASTIC admirer
T Ton: t

Europe,
where unruly French and Gerthan
ehaving so badly just
now, Tony is a bit vague.
Indeed, it is not too much to
say that he does not know his
Maas from his Elbe.

“Miss Dynamite': Gloria von Thurn und Taxis before
the motorbikes were sold off to ease a cash crisis
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Only sanctions will bring
Bosnians to their senses

leaders of Bosnia failed to get the
message. First, they were sum-
moned to a Lisbon meeting of key

sters where a length

I T was hardly surprising that the

tality palace. Evening entertainment
was laid on at the luxurious casino in
the fashionable resort of Estori

The occasion was the latest meeting
of the “Peace Implementation Council

Russia, Turkey and the United States)
announced that they had run out of
patience. They warned on “The
failure of all the parties 1o the
agreement to comply

Foreign Secretary Robin d.
i

we have committed
ourselves to setting dates as deadlines
for specific measures.”

“The international community has rea
son 1o be furious about the lack of
compliance to the US-brokered peace.
Sixteen months after the signing of the
Dayton accords, the leaders of the
three groups in Bosnia have made a
mockery of their pledges. In Wash-
ington there are widening divisions

B
nia, but Secretary of State Madeleine
Albright left Portugal to press her
department’s robust line. She person-
ally confronted rogional power brakers
President Franjo Tudjman of Croatia
and Slobodan Milosevic of Serbia,

The Peace Implementation Council is
sending mixed messages, writes lan
Mather, Diplomatic Editor, in LISBON

threatening loss of financial aid unless
is progress. She then revisited

sni.
According to the declaraion issed
at Lisbon, Serbs, snian
Muslims e Cabaly 0 plarms 10 5 pe.

fern of dicrimination and haressment
of ethnic minorities throughout the
country” es are that they

e cf
have falled to establish functioning cen-
tral institutions for the Bosnian unitary

dom of movement,

war criminals, to implement the arms

control agreement, 10 put in place eco-
Romic measures reeded for Bostia 10
function as a single state, and failed to
fevelop a democratically-restructured
police force.

, homes built with international
funds for returning refugees are
torched, and many of these abuses take

t just under thy

ailings, more people are still
leaving Bosnia than returnin

of sanctions approved in

Lisbon may prod the former warring

factions into a measure of compliance.

er 1 August, the international pow-

ers will deal only with those Bosnian

internationally. From next January,

only cars with unified number plates
will be allowed across international
orders, Internationa fighs il cease
unless & common wiation author-
ity is established. The High Represent-
e, Canl Bich wil be'able 18 clote
utput contravenes

publicly
s are worl

international for
talk

The op

orce There s alfioking

of 5-FOi
ERoR ety Forder

tion of seeking alternative
leaders in Bosnia is
current batch
ave the support of their own ethnic

groups. But is

treat them so royally? At the next meet-

were al

the international pow-

being succeeded by

not available. The
all elected, and

it really necessary to

icted war criminal and

Bosnian Serb leader Radovan Karadzic,

‘continues to influence and take

part in the political decision-making in

violation of both the letter and the
Spirit of previous undertakings”.

e Bosnian authorities put a

unitary budget into practice, there will

or this spring has been canc
International aid will be more closely
communities which allow
refugees o etumn
2 33,000-strong internationa!
stabilisation Force. (-FOR)
SHRLTEG peses in Boarin Bt on b
stantial issues, such as the develop-
ment of inter-ethnic institutions, return
of refugees and the rights of minorities,
animosity between ethnic gro
bated,
The US remans unwiling to sanction
the u hu

The tough new international mood s
driven by the United States. The Bosnia
venture is politically unpopular in
America and the White House insists

Tainted justice, Balkans style

A BOSNIAN Muslim acc-
used of beating and tor-
turing Bosnian Serb pris-

Three-day ‘beating period” before war crime
trials, reports Laura Hubber in SARAJEVO

reliant on an interpreter.
Such monitors are seen

oners
camp, stands in the dock

Halilovic is not being held

packed courtroom in the

Bosnian Serb republic. udnick, representative the Bihac area several
a former Serb pris- of the American Bar Bosnian Muslims are fac-
oner accuses him of kick- ociation in Sarajevo, ing war crimes charges

cal par

g

Serb civilians threatening
tosslit his throat

enied protection by  come t
local Bosnian Serb police,
he lawyer abandons his  dary line.
client to return hom:
ver the inter-entity

uslim-  of

the International
Criminal Tribunal for the

avia
(ICTY), was established,
few imagined it would
allow war crimes cases

and th

being conducted in this

Devil’s

FOR years, a world criminal
court was a faint gli

cal mood to make it a real-

approval to the concept of
an International Criminal
Court (ICC)

ingen

the International Court of

This will produce a new
dilemma: when criminals
have been tried and con-
victed, where can they be
imprisoned? The problem

tions begin to mount from

divided land —
zone rather than a united
country - that is strug- i0d”. AS
gling to develop a judicial

routinely breach western

concepts

tina Bosnia lacks an indepen-
dent judiciary, as Charles

been appointed by politi-
rties wi
ning the country and are
bringing the war crimes
es.”

Witnesses are terrified

means crossing the boun-

Add to this the weak
tradition of defence in a
formally communist coun-
try, frequent obstruction

are not permitted 1o prac

tise before

but only act as assistants,
ere seems little  can make outgoil

a confession. Lawyers

The Hague and Arusha,
The Netherlands already
feels it has don

viding remand facilities in a
ntion centre
Dutch prison of Scheven-
t is not prepared to
act as jailer too;
have t0 find permanent cell-
space elsewh
‘more heinous the war
minal,

Paul University in Chicago,

chairman of the UN
preparatory committee for
the International Criminl

vice-

acceDA small-time curwlcls
like [Dusan] Tadic, but
cenian Serb miltary
leader Gen Ratko] Miadic or
poltical leader Radovan]
will soon arise, as convic- Karadzic,
would probably be,

a post-war
three-

of

rness.

who are run- Muslims.

tainted justice.
Hague

a Serb court,

American

UN approves a new world court, but who
will provide a jail, asks Birna Helgadottir

‘the UN will

ere. international

attacks.

of cost and imat
public opinion ma

., the response
“we

commonly call this the

after fighting with the
Bosnian Serbs against fel-
Seven men

operates
with few resources, but
Bosnia’s courts are s
gling with pathetically
main war
tor who
Federation in Sarajevo
does not have a computer
o even a telephone that
ng calls

Bosnia are those that The Hague o

policeman

Island for war crimes?

don’t want this guy',” he
said. Bassiouni says that an
international il 1s the only

governments will cor
10 the idea of cre:

me back

ni has suggested

the risk of a host state being
singled out for vengeful

The problem is really one

find the
Drr)sDect of an international

mits Bassiouni, who says he
will be raising the issue at a
pre-Rome ICC adm

tion meeting in December.

as so weal e west-
ern lawyer at the Inter-
national Grou

per- Sarajevo has suggested
ther briefing cards should be

issued to them so that
they can tick off from a
list the basic criteria of a
“fair

handling of these cases.”
ncedes _that
according to its statute,

rug-

Vet allowing these tri-
als to continue lays The
en to atcusa.

tions of on ar gue court has chosen tions that it is presiding
also questionable. In both  not to take on. The inter-  over m justice. In
the Federation and the national community has Bosnia, most defendants
Republika Srpska, deten-  installed monitors in the seem likely t ive
tions are often accompa-  courtrooms. In the Halil-  rough justice - something
nied by beatings to obtain ovic trial there is just an this country has lived

with for too fong,

One of the reasons why
the Rwanda and Bosnia tri-
bunals are having to resort

ting an  agreed. It will not administer
the death penalty and ini-

tially will cover only war

the less willing that a piece of territory, per- ~ crimes and human rights
countries will be to have haps a Pacific island, could abuses. The option remains
them in their jails, says be "donated” to the interna- to expand into international

tional community, to avoid ~terrorism, hijacking and

his court is a critical
forward to enforce
respect for the law
and, human Tights
Blhard i ot “the
Washington-based Human

World

World

B

will have
capacity to investigate and
prosecute at senior levels."

~r ™ o~ BB

ing of the Peace
Council, due to
December, the hosts could suggest that

then be clearer.

take place

in Berlin in

their o

e message would

Bridge of sorrows: Madeleine Albright talks to Muslim:Croat Federation police on the Sarajevo bridge where the war's irst victim was killed

Nightingale who changed her tune

HERE & an ald Turdeh saying

Path

ing of ts politicians than its songbirds.

's frst slamic
prime minister, Necmettin Erbakan of
e Refah or Welfare Party, the major
partner in the ruling coalition with the

either this autumn or spring next
e transfer still has to be ratified by
parliament, which is far from a fore-

Few will have forgotten how, before
the last general election in December
1995, Ciller called on the electorate to
vote for her to prevent Refah coming
r and dragging the country

back to the Middle Ages. Refah was,
said, a greater threat than the sepa-
Tatist Kurdish Workers Party (PKK).

PORTRAIT

TANSU

currently engaged in a vicious armed
struggle with the Turkish armed forces,
Yet within six months Ciller had

—essential, she claimed, to ward off the

slamic threat. When Ciller
brought Erbakan to power western
diplomats in Ankara, many of whom
had lobbied their governments to sup-
port her, felt personally, as well as pro-
fessionaly, betrayed can we
gver trust Ciller again?” asked one
European diplom:

o Chlers aboutface came as no
surprise to those who had worked
closely with her. Born in 1946 to a
lower middle-class Istanbul family,

-
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Mass graves in the former Yugoslavia: f many of those responsible ar tred and convicted, where would they be imprisoned?
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CILLER

Ciler married Ozer Ucuran, the son of

chauffeur, while still in her late teens.
Ucuran took his wife's surname
something almost unheard of in the
male-dominated Turkish society of the
early 1960s. They had two sons.

used 1o do the laundry in the kitchen
sink ant er own dresses. But
thanks to her family, she went to the
United States where she completed a
octorate in economics at
University. Maybe it was exposure (o
erican free marict philosophy
which not only
5 for Thatchersiyle market cconomn
ics, but also made her determined to
engineer a permanent escape from her
own poverty trap.

N her return to Turkey, Tansu
embarked on an academic
career at Istanbul’s Bosphorus
University, while

acquitted in court, but it was the start

a succession of allegations over the
Cillers' handling of financial affairs,
both private and public.

ansu's academic colleagues
describe her as egocentric and difficult
to work with, refusing to listen to any-
one who did not share her opinions
“She couldn't even run her department.
1"don't know how anybody expected
her to run a country,” said one.

When Cilr finll enterd poiics
she chos: . a rural conserva-
e party Suleyman
Demirel. Demirel promised Ciller a safe
seat but she was concerned that the

party was too traditional. “She was
almost an enemy of religion,” said vel-
efan journalst snd former cios frend

izl llicak. “She never fastet
Ko hcutio prey i never Govered
her head. It was only later, for political
ortraying her-

3

merged as the leading
party in the 1991 general elections,
and

3
2

Ciller in
resporsiilty for sconomic afflr. On
the death of president Turgut Ozl in
1508 Demirer toak over- Taving

oy cloar or Cner 6 ana 108 the
vacant leadership of the DYP. Dazzled
by the prospect of the impact on
Turkey’s image abroad of having a
woman prime minister, the party
elected her. With her honey-blonde

southeast Turkey are out of control and
are conducting y executions of
suspected PKK sympathisers, as well as
aking a percentage from the lucrative
heroin smuggling trade. In November
1996 a member of

him,
the State deserve as much respect as
those who die for i

Ciller's speeches are repetitive and
her Turkish often peppered with gram-
matical errors. But television and
newspaper photographs do litle justice

Whatever public support she had has

hair, excellont English and economic  also begun to fade. Turks have been
ook, she was hailed f  traditionally poorly served by their
Turkish modernisation. But soon the  politicians. Corruption, patronage and
image began to crac influence-pedding are
Ciller decided to cut i, endemic at almost every
e budoet senci by con. EGOCENITIC, - e e ent For
celling auctions of trea- 1 1 man Ciller was a
sury bills, but the Turkish CharlSmalIC chance for a fresh start, a
fira came under increas- break with the past. N
ing pressure. In early but her most have lost faith in
1994 the currency col- ; The system, Recent opin.
japsed and  Turke aides are  ion polis suggest that 50-
entered the worst finan- 55 per cent of the lec

inflation had hit 150 per
cent and gross national
product had shrun
Six per cent. Inevitably, it was the poor
who suffered most; they turned in
increasing numbers to the Islamic
being
r Ciller
declared war on corruption. But the
stigma over her own affairs refused to
disappear. Journalists discovered more
than 36 million worth of assets belong
ing to the Cillers in the US, including a
shopping mall and a hotel they owned.
But before allegations over state con-
tracts could be investigated by a parlia-
mentary committee, Ciller called the
Part of th

3 block on nvestigations ino her
a0 her husband's affirs.

Others had also grown rich. There is
increasing evidence that clandestine
groups formed to combat the PKK in

starting to  torate do not su
desert her “The 5

with,” said Pinar llkkaracan, one of
students and now a
activist. "But
under Cille the situation has got
worse. She has more support
0 conservative elements in society

demonstrated that she is prepared to
pay almost any price to hold on to
power. “Apart from being right of cen-
re, she wasn't particularly ideologi-
call n. She just wanted to be in
power,” recalled llicak
it any secret that she has set
her sights higher than just being
Turkey’s first female prine minister.
and Ozer like to escape the politi-
cal turmoil by cruising on their yacht
which s called “President

Gareth Jenkins

Tansu Ciller: she was hailed as the face of modernisation but the image began to crack after a succession of scandals

UNTIL the spectacular fall from
grace of the British Conservative
Party, Denmark managed to shield
some of its more sceptical feelings
towards Brussels behind Britain's
armoured skirts.

ut the arrival of Labour and
Tony Blair hailing a new dialogue
and a less confrontational stance
has exposed the solitary Danes in
an ini

"The Danish government has tw

Euro battles on its hands. On the
L it faces court action by
roup of Eurosceptics who
sccuse it of signing awey too much
sovereignty to Brussels when
ratified the Maastrioht treaty n

asylum, immigration, border con-
trols and visas,

Throughout the 15-month nego-
tiations of the revision of the
Maastricht treaty, to be
agreed in Amsterdam this month,
the Danes have steered a cautious
line between building consensus

and refusing to cede more power.

other governments, and no longer

certain of the support of Britain
The casus belli is the Schengen
—an agreement for the abo-
lition of internal border controls
signed by Seven countries in 1985
~ Which Denmark ratified in the
Folketing on 30 May and hopes 1
have joined by the end of the year.
n in the
future treaty is one of the most
contentious issues. When the
Dutch presidency produced a text
earlier this month incorporating

Justice and possibly the European
arliament, aimost all EU dele
tions gave their approval
caught the Danes quite off guard
While even Blair is prepared to

turn a blind eye to switching
responsibility for some judicial
U institutions in
return for “cast-iron legal guaran-
tees” that Britain would never
asked to ift its border controls,

Some of the issues that make up
the accord, such as external bor-

der control, asylum and visa poli-

es, must remain under govern-
ment jurisidiction in the Council
of Ministers. To put them into the
hands of the Commission and

The Danes are now on their own in
trying to preserve their opt-outs,
writes Julie Read in BRUSSELS

ather EU institutions would be &
disaster for

One high- rankmg diplomat, who
believes the Danes have behaved
like “ostriches wlth their heads in
the sand”. the
Dance can hope for 1 Amsterdam
is a protocol allowing them a sepa-

they would automatically have to
give up voting rights over home

Lone crusader Denmark battles on over border controls

British, who might once have suj
ported them, have effectively won
their battle over borders.

ocial Democrat govern-
ment of Poul Nyrup Rasmussen,

with the neighbouring Germans
The salaries and fringe benefits
enjoyed by EU officials persis-
tently ar\nny

ueuple of Jutland in
the South arb e streets
o oratest ot the mcormoration; of
their area in the so-called Euro-
region-Schleswig, to be run jointly
with Germans across the border.

they would switch to the suprana-
tional EU bodies. But the Danes
are on their own because the

rejection of the treaty in a refer-
ndum the year before.

As one Danish al said,
“What we are fighting for now is
highly symbolic because this is
precisely what we had opted out

ien we signed up to the first
Maastricht treaty. We have no
problem with the substance of
Schengen, but we don't want the
have the sole right
fin chengen
remain intergovernmental.”

In a year or two, political ana-

lysts warn, the government wil

security and justice arrangements.
The possibility of another referen-
im to revoke the opt-outs should
not be ruled out.
In Copenhagen, the court case is
casting an unwelcome shadow
over the last-minute horse-trading

gency coaching in method acting

erhaps Rasmussen should give
S vaior a g

[ ]
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Europe
hits the

bottl

EX and milk and rock
0 roll? As catch-
phrases go, it hardly

are using

strategy to persuade young

people that milk is the drink

of the future. Milk is
5 not take a ot of

research to prove that ik~ the dri

has scant street credibility

healthy but it is hardly
glamorous.

The milk industry lacks
the multi-million-dollar clout
to give the drink the glitz of  with
heavily promoted Coca-
Cola, and it is hard to imag-
ine the Spice Girls getting
nasty for milk as they did for

cool

no

struggle.

Pepsi. Neither does milk drinks and the job looks

have charm of an  harder stil

alcopop to endear it o the urvey undertaken by

young. As a drink it has its the Swedish Dairies Assoc

image rooted firmly in the  iation showed that m

family home. children thought the typical
Faced with a rising milk  young milk dri

lake and worries about cal
cium deficiencies in
young, the European Com-
mission is funding 16 pro-

rammes across the conti- to |

nent to attempt to redress  Television
balance. the new
Trust the Italians to make  athletic

stuff o the dance floor, The - agriculture department's
ssociazione Italiana usual scene, but it is doing
Allevatori (AIA) has commis-  its best. Spokesman Gerald
ioned a set of eye-catching  Kiely said: “One thing

really is a

H

as a sailor spor

need to be seen with,
reports Cathy Savage
to the traditional
dairy product an

Youngsiers reaching for it
Kudos. It looks like an uphil

'Add to this the competi-
tion from a flood of soft

Stay-at-home wallflower who
the was health:

introverted. Thus the dairy
advertisers are going all out

laughing and playing in the
nshine.

1Lis not the Commission

healthy drink. I s
difficult for other soft di
sell themselves from a

image as a pure, clean, nat-

e

being sold as
nk teenagers

amage to their

conscious and

pposits
commercials for
ush show y

rinks.

sic tattoo “Lo ural product ™ bracket as quickly 35 poss. - teenage giis, Increasingly
the slogan e is convinced that the  ble, while the over-25s want ht-conscious
remember” ltle can be won, however {0 get back 1o it What is Secksa by Shatr appear.
“Go on, drink i inlikely it seems. good for the 15-25 year olds  ance, young girls are quick
Tracks by There is absolutely no  is veryone

extolling the wonders of reason why milk shou\dn‘t because |( i lha( age group  because of their fat content
ill bes a modern drink, at set
Tansd, and 65,000 GO ahd he Seid it 1o boopies " According to'a recent 10l schocls 2 part o
cassette tapes own interests to drink it, Italian smdy‘ young people  the dail
ded out 1S great value for i that age group arnk only  said: -They
crowds along ey, Milk 35 0.15 litres of milk per day. that tis & high fat food, but
with  “free  Calium  Probably the less than a third of the rec. it isn't. Milk contains halt
glasses of milk mostbafnced  ommandad nake. T pt th at of crisps o chocoite
Francesca i individual item tern s repeated across and it is essential for the
Fertart o AEfICIENCY  G0aiioutn  Europe, with the level of  development of young peo-
responsible for have. It is hard  consumption dropping from ple. But of course it is no
ampaign  STOTE@S UP 15 believe it the tmé chilcren reach their  Good just saying to kids if
for AlA, said actually needs teens. The argument is that you don't drink milk yo
“The first thing ~ PTODIE@MS  promotion at a low intake of dairy prod- might have bone problems
to do was o L, Bl Tt would ucts is likely to mean cal-  when you are 60, because
detach  the fOr later life’  sesm an argu- cium deficiency, a condition when you're young, 60
IMage Of Milk  e—— ent unlikely that stores up health prob- seems a lifetime away.”
from th: to cut much ice  lems for later lif One important factor for

motherhood, since people

stop drinking milk as  The whol

teenagers, as a symbol of on persua
ther rebellion against the  that milk
amil at this ~ seen witl

approach will hreak the link

milk ar
Dotle which we beleve pre.
vents the wider drinking of
milk among the young.” 1525

2

bring

the marketing dream of 155 want t

with the youn

is targeting the campaign at
ear olds as a route to
the whole populati
He explai

those who ski
milk intake is

9.

le project hinges
ding the public
is a drink to be

tion which affect

ined: “The under-
0 reach that age

“The most common risk for
imp on their
osteoporosis,
a degenerative bone condi-
ts mainly

older women. By the age of

enough milk is precisely the
group which needs it most

winning over teenage girls is
the face used to promole the
roduct. By using models
such as Naomi Campbell
and Kate Moss, the cam-

paign strikes at the heart of

sought-after waif look, but if
their role models endorse it
hen the product gains
much-needed respect

Model of health: Naomi Campbell is enlisted to disprove the popular notion that dairy products are for wallflowers.

Byrne explained: “Teen-  when so many young people
seem convinced that milk is
going to make them fat and
mean most to them is image.  ugl in message is

they are u: that you should be proud of
the cast of the television ser-  your body, and drink milk

riends to give milk because it is healthy.

more appeal. In Ireland we  “In the autumn we wil
have a commercial with a give schoolchildren a
catchy tune, we take chil- chance to suggest how they
dren out for a hink  milk

i
could be mar.

e Simming  Many of the {2u4 56 bec
i "an ; el
Z;A” Jutaye young think 33533‘053‘5 :'
them’ 10 iy Nationai ac-
other fashion it will rtising cam-
le ways paigns
enjoying milk.  Make you ciready under
Gne of our lat , or
atpoect s fat and ugly’ many" Snd
SEMIES Of CAD e— ETI“EW to sell
puccino morn- milk as an
ings for young people. appetising drink for modern
%Some prodicis, such as e

yoghurt of milkshake, have
‘good images already. We are
trying to get that for
milk itself as
Anna Sjogren, the Swedish
project - leader

Commission s claim-
ing positive feedback so far,
but whether youngsters will
really swap their fizzy pop
for a glass of milk remains
to be seen. If they do then
national campaign also the marketing men really
fakes her on a tour of the  can go of for a celebratory
country's schools, said: “Itis — drink. Of milk, of

a big task to give milk a  Additional repnnmg by
modern image. especially  Michele Pucciony

Exotic ices
melt Russia’s
resistance

LAB technician Tamara
I

Miranda Anichkina
in MOSCOW reports
on the craze for ice
cream made at home

patriotic

mood

arm before you'd had a
chance to eat

he sight of citizens
queueing in sub-zero win-

h ans, if not  “real Russian ice cr
downright mad, were dif- o
ferent Russian_ice cream,
Certainly, it is possible Valery Elkhol
 Moscow
makers’ association Stol-
ichnoye Morozhenoye

think we can

safely expect an upswing
w on.”

Exploiting the potential

1o the domestic ice-cream

industry which only pro-
lavour

vanilla. Entranced with

for the old KGB. They
have also introduced a
ost of new flavours
(including créme brulée)
all of which will be intro.
duced to Muscovites at a
lanned ice-cream festi-
val during the celebra-

available foreign ices,
ussians _ flocked in
droves to Baskin Robbins
street stalls and snapped
up_popular
brands like Haagen-Dazs
in’ the hard-currency
supermarkets.
By ear Russia's
anntial production figures
had pped from
30000 tonnes in 1990 o
es, while
Westorn giante Baskin
Robbins ~and Nestlé
recently inaugurated pro-
duction facilities in
Russia investing a respec-
tive $30 million and $40m
nnually.
But Rus:

ions.
The association, which

sian producers

are poised to fight back,

their favourite.

Frozen assets: ice cream on awintry day in Nizhny Novgorod

MICHAEL JACKSON loves us. In fact,
e loves Us 50 mich he want to buy

hen the superstar arrived in

spgech in Scolland ealer s year

“I love it here in Scotland,” he
Eushed i hs thin high pitched voice
“1 want to make this my home. Th
courry 1 beackiul and the people e
beatiful.*

For the next three months 18 west
European nations - only Portugal is to
be spared — will be subjected to the
same syrupy spiel and they wil all lap
it up. The King of Pop is on tour and

mission to make

He s aid (0 be looking for the per-
fect fairy-tale castle - a
Socksbn o s caquenuwhore

junior. H

“Michael plans to open theme parks
wiith funfairs all around the continent,
and e is also looking for @ European
" confirmed his European publi-
nspected
& pumber of propertes but We can't
release any m r the time

son's love of children and all
things childish is said to stem from his
childhood, or lack of it. When his son

Jacko’s fairy-tale search for a place in history

Saskia Sissons
tracks the superstar
on his restless hunt

for a European home
was born in February, he

made this heartfelt plea to
the media: *

child. Please respect our
wishes anc y sor
is privacy.”

Jackson may be a bi

make money. While at
dances have been falling
during his epic HiStory

World Tour, 100,000 fans
did throng'to watch his
tirse_pertormance

with a return visit.

Wilanow castle and s(oppeﬂ at Lubiar
an ancient monastery complex
Wroclaw complets with a ruined
castle

“Michael Jackson is interested in

major investments in Warsaw. His

has secured a letter of understanding

F

Micha

L)

that h

with the Jackson camp for a family-
oriented theme park project which
would be launched within the year

s will be something magnifi
cent, a big project which may become

United  States

Major investment
el Jackson Borders, and had al
arrives in Warsaw

seeking sales and
asuitable palace

a great European atrac-

ion, ucted an extensive surve:
i et ahead — for  chateaix he ahath and sreadtn of

Jackson Is famously capri-  the Loire valley.

cious — the $100 million He was, according to aides, looking

rks, is hoping to open a

fevered press speculation

up Michael junior in the
clean Caledonian air and
intended to buy a cast
remained sceptical that
Jackson would ever sw

Neverland for a Scottish Heatherland
complete with dungeon and
In February he was spotted castle-

hunting in Galashiels, in the central
50 paid a visit 0
Stirling Castle, which is definitely not

an emerald palace in
Last year Jackson's tireless search
took him to'France, where he con

and drawbridge - were themselves
fairy-tales.

e explanation for Jackson's
fevered quest for the perfect castle
may lie the sales figures of his current

Ibum.
Although remarkable by any artist's
standards, they are down on is previ-
us two albums, Bad and Dangerous,
which sold 22 million each. Thriller
was the best-selling album of all time,
but HiStory has sold just 11 million

S

Buying and investing around
Europe, or suggesting he may do 5o,
couldjustbe a

Whatever the motive, one thing is
beyond doubt: Europe will continue to
be smothered with love until
Jackson's royal progress comes to an

in Ostend end of August
Brace yourself, Belgium.

ditional reporting by Jurek

keen to bring

e,

peat bog
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Housing battle rages in
Valley of the Temples

Love among the ruins: a bridal couple arrives at the Valle dei Tempi for photographs.

HE elecorl deteatof
Jacques Chira
France was greeted
with delight b
Eurosceptcs, I the hope
that it spelt the beginning of
e end for monetary union.
‘They aiso weicomed
Chancellor Koh's problems
with the Bundesbank and
confidently predict his

follows, the end of federal

Europe,

There is, however,

another scenario. In'the
ingdom the

political battlefield over

Thatcher's Bruges
nwhich she spel ot he
horors of a federal
supersiate. ut the
argument agains

European |nlegvamm is

Supersiate s not on ofer.
iat we do have is a
colonial-style, Brussels-led

administration, re
insidious gerous
than federation.

ntrary to popul

French, and the Germ:
have become fellow
travellers who bear th
brunt of Britain's dislike of
federation.

General de Gaulle first
turned his attention to
Europe when he lost
Algeria. His first step was
a pact with Germany in
1962. Ever since then
France has viewed the
actions taken by Europe
as an extension of its own
foreign policy.

The French do ot buy
the idea of shar
sovereigny ina
federation. Ask any
Frenc]

Europe is used as
an excuse to bring

festructuring of
ustries, o
tackle the unions,

Is Europe ready to
be a French colony?

ALISTAIR
McALPINE

Instead of warfare,
Paris is using
administrative guile
to build a new empire

and to reduce inflation
“The election shows that
the European Union faled
France in that regar
result, with the single’
currency on the back
bumer, the only purpose of
Europé is to add prestige
to French foregn polcy
France is run by an elte
polcal bocy funcioning
through consensus. They
o not believe in liberal
capitalism and favour only
a limited democracy
Above ll, they beeve that

superior ol o forms

of government. The
would not drearm of
abandoning their
{0 some gani ree ngie
market wher
Bratscad industies would
be at ts mercy.

overnment by experts

is their basic tenet,
fundamentally diferent
rom Britain where
democratically elected
amateurs run th

The history of Britain's
involvement wih Europe
has been a process of
dismanting its instiutions
in order to adopt those

‘The French favour only
limited democracy and
government by experts’

acceptable to the French.
Traditional industries such
as fishing and agriculture

er

of Europe. Many
Biitsh civil servants and
poliians helped this

I Brussels, where they
have created a torrent of
laws and readil
redistribute industry and

European Parliament lacks
the real power and
prestige of the parliament
of a federal state and is
composed largely of failed
national poliicians.

iave been run by Frenc}
administrators, including
int the
Intermatonal Monetary
Grganisaion for
Ecanomic Go.operation
and Development and the
v

European treaties such as

aastricht are fine
examples. The final battle
is whether the new central
bankis to have a political
dimension o its so-called
independence.

The battle’s prototype is
being fought betwen Kofi

one is being buit by
administration.

s the
Eurosceptcs should put
the champagne back in

idge, for, if
thws scenario is

democracy.

fo0m with one of the Nables-based demolition
loveliest views in Sicily, ~ company due to bulldoze 30
jbe not for much  unoccupied apartments on 2

on June deemed it wiser not to
S Stefano, along with ~turn up: The residents can
more tan s Bosonioeighs s Saim Peestgions i

ITALOD\STEFANOhasa stay of execution. The

bours, lives in the Valley of ~ the bisho ta mes

o5, '3 national sage of support, while bi

monument in Agrigento ~ Stefano himself is a local
ch s seven times bigger _councilr

than Rome’s Forum.

“The valley is the site of six
Doric temples built in the
fifth century BC, the ancient

aesthetes are siill
on ther s e oy Sespe

Frone. 3 former Sicihan
president of environmental

N two stars from the
Michelin Good Food Guide

new amnesties from regional

Demolition threatens
government law for the val-

Backed by Rome. Arone

illegal Sicilian homes  ley's houses. “That's why we  will not ultimately save it
gave our votes,” said Vitt-  from Arnone’s attentions.
in a historical setting, - 85, Callora, ouner of the
foro

reports Chris Endean  valley's L wrant. s prepared ladcam
Ac to Arnone's  on'eviction orders - giving
in AGRIGENTO investigations, in the 19805 residents 30 years to leave

neil obtained 2 and the guarantee o

1985 Lega Ambiente, under  European Union grant worth  accommodation - but he is
Arnons L 16ndurohio Net 65 iion e (5612 miliony  dcremmined the ounets i
gained a moratoiym on any {0 supply water 10 llegal  fecognise that the houses
new building in the valley. Five ¢ belong 1o the state, which
7 v s UG AGHoeAlD MRVOTS are Uaer Uk 10 saroaig

by the local council in the ~ investigation over a variety ciple that one day they will

heart of what was once pressure group Lega past ten years nullified its of allegations. But the fierce be demolished.
Sicily's richest city. To the  Ambiente and now a private effect. and canny resistance to the “Look, this is not a con-
annoyance of the regional  secretary at the ministry of 3 docad mote then  demoltn plans deserves a2kl Amone. -On tre
government in Palermo, it is  public works. Since Arnone  half the councillors sitting in  some sympat one side there is the law of
e o an esimated  Was given a ob with the now  AGrigento town hall were  True, many of the villas ~ihe land. On the other there
600 illegally built modern  centre-left government last — builders by trade, They were are merely second homes are those who have broke
flats and villas which scar ~year he has used hi only too happy to endorse  with a summer view over the  the law by building illegal
what should be the most ~found influence in Rome to new construction work. temples. But in the lower ~houses. For now, we, the
beautiful vista in prosecute_his favourite based their elec- part of the valley they con-  state, are prepared to nego-
countr ause: emptying the Valley toral pitch on the promise of ~ stitute entire communities.  tiate, But remember, the
“The government wants to  of the Temples The couples are i the wrong”
knock them all down. The of its illegal Who celebrate  Of course, 1 being laly,
residents are up in arms. inhabitants. among the  there are those who believe
“If we are criminals then ~ Previous ruins_after that the argument will just
why don' they down attempts have their marriage go on and on, as politicians
the houses around_the failed dismally. ceremony are i Rome and Sicily play an
Colosseum or Pompeii? We  In 1968 the used to think- everlasting game of “after
want an amnesty for our  regional gov- ing of the tem-  you” when it comes to decid-
houses,” said Di Stefano, ernment’ ples as part ing to knock the bulk of the
before leading a demonsira: ~ decree laying almost of a  houses down,
tion that ended up lasting  down bound- living town. _ *They won't send people
three days as a seemingly ~aries fo olfora’s out of their houses,” sai
endess stream of car drivers  archaeological restaurant, spokesman for the regional

joined in to parade up and
down the valley blaring their
orns.

government. “They will just
ago, is cited in  knock a few half-bult

roscribed the official places to show the stte 1>
“The noise offensive did at was simply Italian tourist doing something -~ you
least achieve a temporary ignored.  in  March of time: moder housing encroaches on the site  guide. know, an talian solution."

Hong Kong
Handover
Live coverage
throughout
the day on
30 June

HARDtalk
Every
Monday to
Friday at
2030 CET

Ballykisssangel

Tuesdays
at 2100 CET

Antonio
Carluccio’
Ialian Feast
Mondays

at 1930 CET

SPECIAL BOOK OFFER

In association with Italian Feast.

Available from +44 171 971 0406
99 including p & p

VISA and MASTERCARD accepted

(‘VAI\I- MAC -

oog

WORLD

From the streets
of Hong Kong
to the hills
of Ballykissangel.

We’re there for you.
gog

BBC World gives you 24 hr international news
and information, plus business updates, current affairs,
BBC World reports

y and magazine pi
from Hong Kong with a series of special reports on the
historic handover to China.

‘While Tim Sebastian presents HARDtalk, a powerful new daily
interview programme, with revealing and often
controversial conversations.

BBC Prime the premier entertainment channel, has a
rich variety of drama, comedy, films, natural history series and
children’s programmes. Ballykissangel offers viewers an amusing
and delightful slice of life in Ireland’s County Wicklow.

And deep in the Umbrian countyside Antonio Carluccio
celebrates with an ltalian Feast of Northern ltalian

cookery, wine and culture.

For advertising or sponsorship opportunities on

BBC World, contact Nick Carugati

on +44 171 580 5420

BBC okt B i ae s o s B Ecsccain Crpersin

[

Rl (‘K-
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One of Europe’s best but
still a Ryder Cup doubt

JESPER PARNEVIK has a
ream. In it, he is playing
for Europe in the Ryder Cup
at Valderrama in September.
clso has & nighmare

In this, he is not playing in
Uo'atal Instea

SPORT

Playing golf on the other side of the Atlantic  of thing." He could also have
may cost Sweden's Jesper Parnevik a been taiking abaut the peo-

first had some vol-
place in the Europe team, says Bill Elliott canic dust wit or

arnevik is nothing if not

ingly consistent record, one
that would be good enough
to get him into the US Ryder

was European enough when
he won in France but since  from
he was not an official Euro-

friends. He buys the
sftn health stors, <o

Eu squad - if he were one  pean Tour member, he cleanses the system and
friends take on the US of the Vet it moves mim  might as well have come s ¢ thctes Hke i looke
across the Atlantic. no tangible distance closer ~ from Zlust

'

0w t00 late for him  Then there are his clothes.
Not for Parnevik the cash-
mere that passes for high
fashion on the pro-golf cir
laughters  cuit. He opts for specially

designed retro outfits —
drainpipe trousers, tight-fit-
ting shirts and upturned ha.
His ensemble has made him

urope that must be com-
pleted for a player to retain
fis card.

players to accumulate the  So despite winning the

necessary points to make  inluential Lancome Trophy named at the end of August. | don't o it to be showy
the year's most significant i Paris last autumn and a _ Whether Ballesteros will ~or ostentatious, | just o It
golf week, he is an increas- first prize of £108,000 feel inclined o do 5o is open  for fu aid. “Golf

(8172,000), Parnevik finds to speculation despite the
himself in Caich-22 land: ~Swede's pedigree as
go0d enotah o enuse the

neeced & change, ( lighten
up a ltl. The clothes are
player. my contril

“Tam just trying to do the e 8150 has his

to the US in US circuit, ualified

1904, Parmevics game has - enough o p\ay for Europe.  best for my and for - spars poyehologit the St

evolved wonderfully. If h ay situation but - my famiy.” said parmevik. - aby named Olat Skipper,

a3 vey good Golfr before  thero . noURIY It is not as if | will never ang a ,,h.\ opher, Alex.

he left Europe ettt oS ) e retorn o Europer My Shl. e to keep his

excellent one now. fo'Teioin [the European dren are very young, bt My brai cele i and pesiy.
He lies fifth in the US  Tour] in March, but when | wife and 1 probably would ipper is an enthusiast of

added that | wanted my like to see them educated in
Lancome points to be taken Europe. Anyway, all my
into account | was told this  closest friends and obviously  advice to Parnevik wherever
could not hay my family are in Europe. he s playing.

European Tour official 11 have some good frends "Whether  Parnevik’s
explned at the fes pro- - in America, but am king - pelper can beam the right
ibit the retrospective accu- ~ about the people message into Ballesteros's
olsion of boies. Parneu rs boer it and. hat'son [iessage into Ballester

Formula 1 enters t

he past
months he has finished sec-
imes, and come
third and fourth as well as
fifth twice. It is an astonish-

Unorthodox: Parnevik's mentor uses ESP to advise him. A wild card, however, is his only hope of playing in Valderrama

e age of digital TV

50 long ago, the interna-
ional media were treated like
special guests at all grands prix

Robert Alexander reports
on ‘Bakersville', the latest
technology employed by

suites, more than 35 kilometres of
fbre optic cable and an excele fok:

y restaurant, signals the arrival of
e new age of it tlewision I s

sprawling hangar of sleek and modern
dimensions, it has

Instead of one picture, or one image,
subscribers at home

have a choice of six -
clear, dazzlingly sharp focus — from

tainers” making up the building, which

own powier sources for air-con-
ditioning and lighting, 200 dedicated
staff, 21 track cameras, 16 car cam-

fortable lose to the paddock most  of just under haf 3 Like superior beings n  sciencefc- various feeds around the ciruit They  ras and seven i the pitlane T akes
gates. It was st a short stroll from the Bermie Ecclestone Pectare that was once  media conve.  tion film. thé staff year white <hirts can alo be children for a day, Gt least 48 hours 1o assemble or take
driver's seat to the nearest team bus mience and srves (0 show another row and dark trousers They seurry around _computer game-type butions m helr down & . thus restricting the

reakfast before practice began.
But not any mor

his year Formula One has seen a
revolution in the management and
marketing of the sport. And one of the
changes has resulted in the loss of the
old media car parks and the arrival of

has  become
“Bakersuille"

This massive mobile studio,

known as

pack-

aged together from sheets of gal-

vanised steel to house

banks of com-

puters, television monitors, editing

sheets of Formula One's extraordinary

the corridors blinking in the synthetic
enviranment of th world's most lav-

lat and windowless, Bakersville
stands gleaming, like a polished gun-
metal battleship, close to the paddock
gates at every race meeting. A vast,

THIS WEEK ON

ﬂﬂ&'ﬂﬂll/

Garros; can Martina Hingis maintain her quest to be the youngest
ever winner of the Grand Slam?

***

***

e e oy of Berm Ecclesone,
the Formula One chief, was untii
recently shrouded in secrecy. The most
prominent single building at Formula
One circuits from Melbourne to Monte
Carlo is a £50 million ($80m) invest-
men

eek, this extraordinary cre-
ation of 00 tones wil be-erecied on

will be ready to film and transmit the
digital service bought by the most
advanced pay-per-view sports fans in

urope.
The facility is named after the for-

charge of the Foca TV company which
produces and broadcasts the images,
sounds and technological wizardry that
is scheduled to transform the televising
of grand prix motor racing in the next
five years,

e
own hand-held remote controll
ort, each viewer can watch tis
or her own show as it happens
o she can afford it
“The only thing that we cannol
you s the smell of being there
Ecclestone, as he demonstrated the
Technological maivels of i Tuturistic
amble. Launched a
Grand Prix last year it has been selling

the forthcoming flotation of Eccle

stone’s Formula One holding company.

nalyse a race to your

heart’s content, "You can
have digital television at hom:

better coverage than that available to

the team managers.”
If the most impressive feature of
Bakersville is its space-age modernity,

cargo planes (for the inter-continental
races) or a fleet of steelliveried trans-
porters when in Europe, is equally
breathtakin

t was made-to-measure for cargo
planes, Baker explained, with 40 “con-

opportunities for back-to-back race
weekends

mated 200,000 subscribers
already tune into the digital broadcasts
= official figures will not be available
until the end of the year - via Telepiu
(Italy), DSF (Germany, Austria and
Switzerland) and Canal Plus (France

in)
Poland, Belgium, the Netherlands
and the Scandinavian co
poised to join the show next, wit
Britain, possibly through the Sky chan-
nel, in the
{

 long-lerm queue.
't believe you will ever get the

ut $300 for a seat

150, or less than that, you'll be able
to watch the whole worl
onship on digital television

three vears, you'l be thinking
to yoursel at was analogue
television?”

Racing world questions
a Saturday Derby Day

ONCE upon a time, the
Derby at Epsom on the first
Wednesday in June was a

Traditionalists want the Epsom showpiece to be
run on Wednesdays again, writes David Meilton

missing the exclusivity of a

major British — and interna-

7 June, will be the third year

live

hued, but no great event can
on it. By 1092, Dr
Devious's year, the Downs  a

ment, United

weekda

But the Epsom manage- Derby may
Racecourses,

counterstht he tracition of

rby

tional - oy amia te fairgrounds and - day festua ke Chlenham - on how many crry i
decided to run the race on a  the fortune-tellers. | hardly ers are epared s

B B Saturda Saw a norse all day, but e Cup. 1'm sure the crowds  the tip 1o Epsom. Withou

The eyes of the tennis world will be on the red clay courts of Roland newal, on  atmosphere was. would come the Downs the

ecome just
another important and valu-
able horse-race.

is So who's doing to win tis

week. The " transfer to  Seen fom thé grandstand fonger i tune with the year? Everyan
Saturday has, say the cam- across the course times. Managing director hink mal odds.on tavourite
TENNIS 5 - 8 June, LIVE, The French Open paigners, meant the loss of  shocking in their emptiness.  Sue Ellen, who has launched ~ Entrepreneur will, and give
o SRsenti f barey defin. Someling had 16 be done, 5 nowpUbICHy campalgn _ traingr Michael Stoute nis
The final week of the French Open looks set (o bring Y ecadioh, " ovarsons s hat or e Fae feairing charle. third Deroy success. -1
a few surprise results as we build up to the men's and They include leading own-  The Derby atmosphere matic Italian jockey Frankie —should think Entrepreneur
y ers such as Robert Sangster, was unique because it was Dettori, um ‘mined to  wil by the length of
women’s finals o has won the Derby  semiiiicit, a chance for  broaden'ts ppea som High Street,” said
e Commntator Petat  thovs o cops o iy Rove-the cromds  ohe Sart aitr Secing
O'Siievan who.celebrates St iminished b i telowion _ather Vodatone Derby tias
MOTORCYCLING 6 - 8 June, LIVE, The French Grand Prix, Le Castellet 50 years as the voice of for cnmwany execulwes m audience — down from 4.3 devalue Peintre
The best riders in the world come together again for British racing this vear, and  do similar in the guise of million in 1993 to 2.5 mil- ~Celebre’s victory at Chantilly
the jockeys themselves. entertaining clients at the lion last year — was fading i the Prix du Jockey-Club
the sixih round of the FIM World Championship S coutoe, 1o s long time  1aces gt 08 (Penct )
sincs Dty Doy Epsom 40 0'Sulloan s 11ty tins wheh iohls on | Enepana s cartay
ATHIETICS B 5 e, UVE, 1AAR The Golden Gala S e papular By was & uniGee Arhoon. & Come 16 walch them. She 3 fine Colt.
: : LIVE, IAAR l e, "l event onger since. day when beople ananged contends. Tne move.fo 2,000 Guineas &
The cream of the world's athletes will be in Rome for the Brtih parliament would _for the fraiky of thelr arand.  Saturday had hrresied the  market, the first Classic of
i solemnly adjourn so that mothers to manifest itself, downward spiral. the season, in impressive
the Golden Gala, one of the biggest meetings of the SoVerTEnt ahd OPEGSIOn:  whei Taary eI eriitied 16w wil Torn the Derby SOt Bt ne S ot ouaran:
season MPs and Lords could fulfil go missing.” to what it once was, a race teed to stay the Epsom mile
their sacred of own eeder Chris  for the and a half (2. Afl:m) azz ym;
ing the great rac otton Baroce. “Haldmg 1t hoting ot e paying sain.  won't get rich at o
INDY CAR 7-8une, LIVE, The PPG CART Indy car World Series et ot Tate a5 the mic- oy Saturtay retuces 1110 dancs Bt laet years W,
The 2.1 mile street course of The Raceway on Bell Isle. 19705 the Downs at Epsom, ~ the level of just another Vodafone- spbnswzﬂ race  So look for something else
common lan lramuonally eeker was, at 56,00 6 per cent to back: the John Dunlop-
hosts the next round of the Championship as the battle with free access for every- U 1985 i apits of the tained gry ilver Patiarch
one, were St filed with CBimtor attrattion o1 the Jerys mount

for the title hots up revellers celebrating a

‘They say the corporate side

Gponing of the Euro 98 1ook. especially I 1t soft grourti

Unique summer estival. “I 15 syd Gut, DUt people wamt  bal tourmamen it was when e skated up
Edrosport, the No 1:sports TV channel for Europe, covering the best action from remember 1975, Grundy’ e Corporately enter  Indeed. i may be signifi at Lingfie o Frankie
. ’ ° a1, aid one facecourse Lained in working hours, not  cant that most of the pres.  Dettor mount, the promis

Europe and around the world, is available via cable and satellite. equiar attending the French  in their v time. Sure 0 return 10 the trach- ing but as yet untested Bold
quivalent at Chantilly on 1 “They should move it back ~tional Wednesday comes Demand (20/1). At least

une. “I was on the Downs, to Wednesday and make it m racing professionals or you'll have fun ~ Sue Ellen

on the inside of the track, the centrepiece of a three- enthusiasts who are clearly would approve.
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French
graveyard
snares
the seeds

Arecord number of top players
fell at the French Open in Paris,
making the event truly open.

FIRST Wimbledon, then Paris. Just
when you thought it couldn’t happen

n clay, the winds nge have
swept ihrough yet another grand slam
tournament, scattering seeded players
in their wake.

Never before in the open era of
men’s tennis - almost 30 years — have
0 many top players been toppled in a
grand slam event as at this year's
French Oy

After the demise of Sampras,

seeds, defending champion Yevgeny
Kafelnikov and Sergi Bruguera sur-
vived to reach the quarterfinals.

Joining them were 3 list o opefus

from Belgium, Morocco, Brazil and
Australia, an mus:lmq in for a sice of
lory, Yet none of them ranked higher
than 55th in the world

Then, unexpectedly, Kafelnikov 00

ached even the tourna-

econd wees
Dewulf became the first qualifier
since John McEnroe at Wimbledon in
1977 o reach the semifinals of a grand
slam tournament and the first Belgian
e last four at Roland Garros for 39

ars.
“Who can believe this,” said the 25-
year-old. “It's tough to find the words
10 express my feelings. It was o unex-
ected. I'm not used 1o all of this atten-
tion, it tires me out.
‘e phone kept ringing in the hotel,
50 we cisconnected it and put the cals
through to my coach
It wasn't just the men who suffered
‘Any hope of a showdown between Steffi
Graf and Martina Hingis evaporated in

at last year's Wi
three of the see
last eight. Then, we were told, it had to
do with the grass being *a great Iev-
eller”.

only

clay, where the bounce
should be true and the canniest sur-
vive, how come’

vel is on a very high point,”
said Kafelnikov, beaten in the quarters

beat anyone in the tof

sad to see all the top guys losing in the

early rounds but that's what tennis is
oy

But Australian Mark Woodforde,
beaten by compatriot and Davis Cup
feammate patrck Rafter in the fourth
roung, said his year's shakeout

i bad and Should broaden the

o tennis than just
Borts Bscker or Goran winning With
theirserves,” e s

T not saying that they dort have
more in their game plans. But there is

into the quarterfinals of a grand slam
for a change.”
Bill Scott

oty

s

oy

e
g

Did agents talk Ronaldo into leaving?

THE wora's most expensive ootialer

move country for the third e in his
short but meteoric career.

His club have decided they can no
onger afford _him. Brazil,
Netherlands and Spain are already part

of Ronaldo’s history. The much-publi
cised assumption is that Italy now
awaits, probably in the shape of Inter

fan.

There are tears all round. Barcelona,
arrogantly convinced that it is the
world's best club, has somehow let
through its fingers “the player from
outer-space”, who has scored 46 goals
in nine months. Ronaldo liked Bar-
celona. He thought he had found a sta-
ble home and the perfect marriage, the
jiggest club in the world employing
the number one player in the world.
Barcelona fans cannot befieve that
the marriage is breaking up so soon.

He felt loved at Barcelona. But in the end it was inevitable that
money would finish his Spanish affair. Giles Tremlett reports

Only a handful of players - Cruyff,
aradona and now Ronaldo — have
made the 120,000-capacity Nou Camp
stadium vibrate with expectation at
every touch of the ball
Josep Lluis Nufiez, the club presi-
dent, has been struck by a rare loss of
words. He had promised to pay Ron-
aldo 10 millon  season. After tax,
the Brezilan was to get
& player, viibly
Foby Wit e dee i on
May that e had accepted subjet oy
to (he fnalsing of de
15 agents to find a v
ot i o Sy, Then il et vrong
Just 24 hours after announcing that he
had accepted the richest contract in
soccer history Ronaldo declared he
would never piay for Barcelona aga
alleging, after a sleepless night talki

to his agents, that Nufez had rencged

on his offer. “I have been really happy
in Barcelona," said Ronaldo. *I did not
want to leave.”

Player, club and fans are all miser-

able. Who, then, is smiling? Maybe
Moratti, president of Inter, if

he really has the $80m transfer fee and

funds to cover the Brazilian's salary

and signing-on fee. Moratti

preparng fo meet Ronaldo'sagents

claims the club had agreed to the
contract the agents demanded. The final
breaking point, he says, was a mere

financial technicality over the way to pay
S7m o tat

"I the end we argued ovr a rols:
il ot Gt f money Nuls
fold L Vanguardia newspaper. “But
that is where everything stopped. It
confirmed they really wanted
to reach agreement” The agents claim
Nunez had been unable to
this payment, leaving Ronaldo
“The true position remains unclear.
Barcelona’s hostile and partisan
newspapers are characterising the
agents as soccer vampires, sucking the
lifeblood from an innocent, childike
client. The bigger Ronaldo's pay pack
age, they claim, the higher the agents
fees. But nobody knows what contract
binds the trio to Ronaldo. Multi-million
dollar transfer fees, if they carry per-
centage payments 0 the agents, are 2
Vein t0 tap. The agents, however,
vigorously deny this imputation and say
that, far from exploiting Ronaldo, they
seek only to protect his interests.
ormer Brazilian international

Jairzinho, who discovered Ron;
lieves the agents are to blame,
football ditferently to Pitta
artins. person should not
allow themselves to'get carried away
by ambition whether it s their own, or
anybody else’s. ould not sacri

predecessors such as Diego
Maradona, Ronaldo's lifestyle in
Barcelona has been simple. e Hies 0
stay at home with his mother or walk his

9. The city's nightlife holds few

ince the deal collapsed, Ronaldo has
indicted tht the problem was o just
0 longer 2 iaia

matter,
satd. He sull ks sad, His pride i

hurt. Even now, Barcelona have
It the dor apen for i 10 tay.

Dortmund lift Ruhr gloom

The club’s unexpected
Champions’ Cup win has
delivered a timely boost to one
of Germany's hardest-hit
regions, writes Clive Freeman

HE German fans swayed in a sea
of bobbing yellow and black as
fireworks cascaded towards the
silver floodlights. It was a scene

typical of any side winning Europe’s

premier club competition.
Yet only when the celebrations had

died down did the significance of
orussia Dortmund’s upset victory
over Juventus in the European

Munich’s futuristic Olympic stadium on

'8 May gave an area of Germany, hith-

erto with little to show the outside
, anew identity.

Once described as “that provincial
club from the Ruhr", Dortmund’s stun-
ning 3-1 victory against the aristocratic
favourites from Turin administered an

0 a region
inemployment and
job-shedding in the ailing coal and
Steel industries.

e club’s victory, coupled with
neighbouring Schalke's triumph in lift-
ing the Uefa Cup and Bochum's fifth

from the old industrial heartiand of the

country.
Fooiball has succeeded where poli-
tics has struggled: Chancellor Helmut

3

n the Ruhr, Germany's coal
and stee centre, dods one 20 2 grow:
ing sense of togetherness - inspired
Solely by pride in the area’s footballing
achievements
" Schmidt, a former
mund player and German interna-
tional, said that in a region where job-
less Iévels are around the 17 per cent
mark and tens of thousands of people
end on social benefits, there was
surprisingly little resentment towards
the huge incomes made by today’s
Dortmund stars.
“You have to remember that
fajershave identifed themseives with
the prot the region,” he said.
“They've been total in their support o
miners and steelworkers protesting job
sses.
Indeed, Dortmund's players have
d miners’ overalls, helmets and
lamps to descend down pits threatened

i a2
St e

Cup of cheer: Riedle raises the trophy which, together with Schalke's efa Cup success, has helped to galvanise a region where unemployment is running at 17 per cent

with closure and have joined steel-
workers at protest rallies.

ield, Dortmund’s success

mph over

. 'Stefan Freund and
euter were all sidelined for
h crippling injuries. And
acute disappointment was felt when
the club failed to win the German
league title for a third successive year.
of player discontent
and rebellion, and the media specu-
lated that the coach, 48-year-old
Ottmar Hiafeld, might qut. But such
was blown away in with
o Cependani Cerman dusiios of

commitment, tough tackling and team
spirit against an ltalian side stacked
with ball-playing artists.

Bayern Munich won the
championship it was Dortmund and
Schalke’s European triumphs that cap-
tured the fans' imagination.

Even Franz Beckenbauer, Bayern's
president, admitted that. “Currently the
ea I beats in the

Ruhr region,” he sai

sides the 58,000 fans at the
Olympic stadium, another 500 million
people worldwide saw the final on
television as two Karl-Heinz Riedle
goals and a late killer strike from sub-
stitute Ricken confounded
Juventus.

HE EUROPEAN LEAGUES

'AS AT 3 JUNE

ws w6 esan B
s EREE e .

N5 anZEN  Cepltar

Ricken had been on the pitch just 16
seconds when sent him
speeding away doun the rig

n that the Italian gualkeeper

had tendency 1o stray off s ine a
Iot, 0 when | collected the pass 1
decided to try my luck," Ricken said

ments later, his 27-metre shot
salled igh and o the Juventus net

clinching not only the cup but also
place i next Season's enlarged
mpions League. it comes an

investment to shore up the club finan-
clally and expand ground capacity

cash from captur-
ing the cup 15 expected to triple Saes

S 834 :
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of club products — currently put at
e next three to

share-selling company on the Stock

et
One wonders, therefore, why Gerd
Niebaum, the Dortmund president,
decided 1 resign les than aweek after
is team’s most famous triumph
Maybe it was his apparent disregard
for Hitzfeld, about whom he made only
a fleeting reference at the team's cele-
bration banquet.
ebaum denies this and says he
made up his mind several weeks 2o
'm calling it a day before | feach
50" he

oo
0o Dot
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Athletics steps into farce lane

has so much
promised, only to deliver so lit-

Sport versus business. Michael Butcher examines the
value and credibilty of one-against-one showdowns

ed o

ment as an unfit Noursddine Morceli
wo-mile
CoanbCEnopis Hane Gebraeissse n

The Toronto race was almost called
off when Magelian, the company
organising i, discovered that its ambi-

race

Hengelo, the Netherlands. tions did not match its fundin
need of the opposie - & messive njec- Vet you woulan't have known  Television rghts negotiated by APt
tion of credibil there was'anything amiss if you lis- i London did not even reach $1 mil-

e I Terort was  rorvevent

as Johnson pulled up injured halfway par
150-metre clash that was sup-

posed to decide the world's fastest

man. The funding ally arical, - tral s ncidentl

mated, what actually happens on the

Cas sports iy presmen( of program:
said: “I don't think track and

Witk Johnson and Baiiey Teportealy It il about brand image.” said el wil benefit 8 a fesut of tis. n
Teceving just $200,000 o a promised  Peter Ssenards at Adidas neagquarters Europe, the race was shown only on
$500,000 appearance in Germany. “It's obviously a sales pro-  the minority sports channel, Eurosport.

“The day before, on this side of the
Atlantic, there was similar disappoint-

motion for shoes as wiell but in the first
place it's about brand image.”

But Szenardi was quick to distance
himself from the financial problems.

“We are associated with the event not
d. “We sponsored

the bill and offered $1 million i eight
minutes were broken, Despite 8 workd
by Gebrselassie, albeit o
cight minutes, the frastration in the
crowd was paipable when Morocco's
Morceli dropped out.
r more credible option, which

e But Komer, s:gmm:am\y, is
not sponsored by Adi

i promoars docicn, not

*Said Szenardi “But we sup:

ported the decision. Morceli and

Gebrselassie have the best credentials
in the market at the moment.”

While Hengelo took place within the
acceptable confines of a grand prix,
Toronto had to seek special dispensa-
tion from the International Amateur
Athletics Association, the wor
ing body of th
they were not
green hgh because of the uar\ous e
of track and field in North Am

Europe’s leading
more than sceptcal oSG
lar showdowns this summer.
Zurich's. Andreas Brigger was
scathing in his condemnation of both

said. why 1 don't think such cir-
S s roe ey ahante of S

People want 0 see matches but within
{1 bompiete rang of competo
deliberately excluding others.
re the Johnson-Bailey
confrontation, Bailey took the unprece-
dented step of faxi
sion compan the
financial requirements have still not
and the only reason | have
ot withdrawn s o 5 not to dsap-
pont the Canadian put
wever,

resurgent German rival. Unless,

that s,

genuine sporting competition gets its
way and wins on points,

iditional reporting

by Paul Gains

Blueprint

1o counter

Bosman

OVER the next few weeks,
Danish first division club
Aarhus will wave a tearful good-
bye to three more of its promis-
ing home-grown players, two of
them en route to Italy, one
bound for German

same scenario will be
repeated throughout Europe
this summer as the stars of
tomorrow, youth players bios-
soming with talent, are seduced

transfer money, asl

oreat deal I i

Have Uefa finally found a
way to help clubs recoup

ks

Andrew Warshaw

national association. Not a
s market,
perhaps, but a valuable contri-

into leaving for richer pastures I think it's an excellent
at the end of their contracts,  Those of us who give football in
ith no rew: clubs  Europe a lift should be hel

givena our

of Laudrups,

worth a lot. We are sorry to
against a wall of legal bureau-  lose hi
cracy, Uefa have hit upon a. Uefa wil introduce their com-
tem which might, ust might, _ pensation scheme - applying
stop Europe' parttime clubs  only (o players under 24 - on
from slowly descending into ) are relieved t
financil ruin. ke Soveat of ey prowoss
wi proposals, it has the backing of

But will it work?

football have set up a Sfr10 mil-

the European Court of Justice
‘which made the Bosman ruling.

Before
agreeing 1o individual requests

lion ($7m) pool of money,  for compensation, Uefa have to
creamed from Champions find out how much each club
League profits, for distribution has spent training the player in
to clubs badly in need of re-  question

imbursemer 1t will also require that the

transferred player must
played at least ten games
§r150,000 paid by Uefa via the

have
with

his new club before any money

FRANCE GETS A FEEL FOR 1998

‘Against the backdrop of three world legends (Rivelino, Best and Matthews), the stars of today display their skills at the four-nation
Le Tournol. Brazil's Dunga tackles Palrick Vieira of France in the first match of the tournament, staged by the 1998 World Cup hosts

can be forwarded to his former
employers. This, as Ufa must
know, could take months, or
even years, if a club is laden
withtop-lss oreign mports,
‘We want young footballers
o be encouraged to play, not
st o it on the
vcel Benz of he Ueta logal
department. “We recognise
hat. as & result of this, om

aw
tor of World S

pensation may not be immedi-
ate. But delayed payment is
ter than no payment at al
ecessarily.
attractive idea in theory but
smallclub Ive hand-to-mouth

. said Keir Radn?dge, edi
occer

here are other problems.
How, for instance, will Uefa

“IU's an  Europe?

y straight ~ clubs concerne
A

edy European clul

quantify how much money to
grant, when standards of living
vary' so much_throughout

And how will they
make sure that national associa-
tions pass the funds on to the

t Ajax, hardly one of the

7

arguably the biggest provider of
youth talent, the concept, h

ever laudably conceived, has
been greeted with something
between caution and disdain.

“$f7150,000 is peanuts. The
way to get round Bosman

i 10 tie players to long-term

contracts without the

them running away.

we'll be doing this summer.”

Small is
beautiful in
Iceland

Steinpor Guobjartsson
REYKJAVIK

AT the Atlanta Olympics, they were the
also-rans - years of training and effort
producing little global recognition. But
here in Iceland, they have the victory
podium o themselves.

“IUs almost impossible for a small
country to win a medl at the Olympics.
But here I go for gold," said Biggi Blum,
a judo competitor from Liechtenstein as
she warmed up for the seventh Games
for the Smal Sttes of Ero

uecmenmm attletes o nade
Atlan where she proudly
carted e natonal flag at the opering

javik, however, she is

Monaco, Liech
Cyprus, Andorra, Malta, San Marino and
the host nation.

one of Iceland’s

most promising swimrers couldrt get
past the heals " Atlana. There, she had
10 take e was i

st Swimmers of her own standard.
e Olympics are everything, but it
ard to make i 10 the firas.” she sal
more like you are competi
ourself, There we are like smal figh in
2 big pond but at these Games we are
united in striving for gold.”
competitors see the games as a
stepping stone to future Olympic partic-
ipation and organisers have tried o cre-
ate an Olympic-style atmosphere, com-
plete with

a medal is expected,” said Carol Galea,
a marathon runner from Malta.

ch
RAL TRAVEL NEWS

On Friday a large depres.

cross Ire-

Belgium: Provincial House
Jewellery Exhibition, Antwerp.

jands. Some of

y: Wrzwindor Weindor | fiooing after the recent dry
spell. Portugal and Spain
will also see rain spreading
quickly eastwards, although
southeast Spain and the
Balearics will stay dry.
central Mediterranean will

ry, hot and sunny.
Southern Italy and the
Balkans, although
warm, will be unsettled with
heavy showers.

ADWORKS
AL Amsielten. Al Enns.

Ausii

Bonmarc £ £t of sy

Saturday will see rain
over Germany, Denmark,
Poland ungary.
Namur, Works on AL3 fnking

Berin wih Dres Mediterranean with dr

Spain to Turkey. Scan-
sion will Spread rain and ~dinavia will be very warm

e,
ourgand - on Sunday pressure wil

build over France, Ger-
the rain will be feavy and  many. Belgium. Luxem-
persistent, possibly causing  bourg and the Nether-

in Seville. Greece will have

WEATHER WATCH UNTIL 11 JUNE

see some showers in the
northwest, but most parts
along with the Balearics
will be dry with plenty of
sunshine, Temperature wil
reach a scorching 3
Seulle. Although Turkey.
Georgia and Romania wil
e a few thundery showers
many parts will escape the
rain and enjoy a fine day,
specially  around
Aegean coastline. Sweden

a showery day. Many down-  will be mainly t
Bours will be heavy and  frontalsystem il ring rain
thundery, especially over the  over Norway s are

mountains in the nortl

very  Britain and Ireland will see
a mixturs

B

and the Baltic States.

On Monday high pressure
will dominate central and
Pressure will build over the  southern Europe, with clear

y  blue skies likely over much

likely over Finland, west-
ern Russia and the Baltics.

f sunshine and
as will Scandinavia  Further outlook until
Wednesda

however,
warm. High presoure il

taly: A1 Casalpusterlengo to | and _ bright  conditions editerranean. maintain fine conditiol
Lodi. A14 Bolc Imola. stretching from the south of ~ Spain and Portugal will over western Europe.
Hethrlnds 52ty
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GREEKS DIAL

M

FOR MARKET

ALESSANDRO Navoni opens_his
mailbox in the lobby of his Milan apart-
ment block and groans. Three out of
five letters are from his bank, detailing

all this and costs less,” sighs the 35-
year-old advertising manager.

talian banks have long been left
behind by their western European
counterparts and have earned thei
selves a reputation for inefficiency,
overcapacity and poor returns.

It is not just Navoni who is unhappy
with the way the banking system
works: there is widespread discontent
over poor services and high costs
However, banks are slowly waking up
to the painful reality that they should

in the business of making profits. In

5-11 JUNE 1997 No 369

RED TAPE AND
BLUE DAYs

The country’s notoriously bloated and inefficient banking sector
is learning to shape up, reports Ruth Sullivan in MILAN

the past, the countr’s big state-con-
trolled bant nt for
Glmost 60 per cent of th sector havs
concentrated more on attaining povi
hrough sheer bulk and trough accu-
mulating capital rather than making
the capital work for the.
banks have a different man-

agement philosophy where power and
Size have been priorities and not prof-
itabilty,” says Marco Tacconis, a bank-
ing analyst at Milan-based Schroder

urities.

The sector’s profitability ranks

ong the lowest in wiestern industr
alised countries, with an average return
on equity of 2.7 per cent last year,
compared with 15 per sent in Spair
and 20 per cent in the U
SRSt point out the some malier

regional banks, especially listed ones,
often outperform their national coun-
terpars, showing a etu on ey of

about ten 10 12 pe
Shratogy Is boginng to change as
h as Istituto

others are preparing to be sold off, an
nvestors are looking for good returns
aylor, a senior analyst at
European oredit ating agency 16CA,
reckons that Italy’s are tryin
harc 10 change: I the pas fow years
they have introduced new systems to
control their credit risks better and are
making serous moves (o reduce over-
staffing,”
taly's bank workers are the best

ost ten per cent of all
employees in the bloated cector.
“Recognition of overstaffing at a

pational fevel, which includes unions,
bankers and the Bank of Italy, is the
first sign of a wi
Tacconis. ltaly's second-biggest com-
mercial bank, Banca di Roma, has
already committed itself to cutting
4,200 Jobs over the next three years,
biit s running into Stff union opposi-
tion and strike action
r banks, such as state-owned
anca Nazionale del Lavoro (BNL),
started restructuring earlier and shed
and

B

another 2,000 job cuts. Keen to make

IKEA'S PROPHET

the sector more competitive, the g
remane s pat o B bt bt
ment that would offer banks incentives
to push ahead with privatisation and
gers
Brushing up image and performance

its capital on the

take of the charitable foundation
which had controlled it o 20 per cent,
with afive per voting right.

Medieval charitable foundations run
by local and national authorities and
politicians still control a slice of Italy's

aking free from them is

anothér hurdle, Next on the privatisa:

tion list is Italy's biggest savings bank,

Cariplo, and Banca di Roma, both of
which are controlled by foundations.

ianges are also taking place in the

I"

type of business ltaly's banks are pur-
i core business has tradition-
ally focused on a spread of loans ant
deposis, with  igh evelof bad loans
h decreasing interest margins in its
raditional actuity: many banks ars
beginning to build up new areas such
d management
Italy's banking landscape is also
shifting from a fragmented scene of
50 banks towards a trend to aliances
Last month, Cariplo hitched up with
northeastern bank Ambroveneto to cre-
ate the largest Italian banking group in
terms of branches

It may still take another few years
before the results of some of the

changes a Al
banks run the risk of being swallowed
up by

Europe’
while-the stronger ones vill shape up

rk continues

. the paperwor
to pour into Navoni’s mailbox.

Red-flag threat to $3bn
Formula One flotation

Court challenge over
television rights could
sidetrack Ecclestone’s

grand prix dream,
reports David Short

ORMULA One’s planned $3
billion stockmarket flotation
of its worldwide motor-racing

iation (Féderation Internationale
de I'Automabile, or FIA) holding
the television and other rights on
behalf of motorsport teams.

e ruling could endanger the
flotation, provisionally scheduled
o launch on the London and
Frankfurt stockmarkets in mid-

ing those rights for the teams with
the FIA's agreement,

e interim judgment in
Frankfurt arose after a complaint
against the FIA f
indeper

alsoforall ather seies being mar.
central

distely cancelled the 1997 truck
event, telling organisers and pro-
oters ey ware hes 13 dea o
TV rights in any way they chose.
Ecclestone was unavailable when
‘The European telephoned him for
e possible wider
ramifications of the decision.

e stakes are high. Ecciestone
stands to make up to £600m
from the flotation
through fis family interests in the

mpanies which
Additionally he has invested a
reported £50m in a state-of-the-art
mobile digital television studio to
cash in on an expected boost to

H
g

cent of the Formula One compa-

floated, Ecclestone would continue  particularly those based in Britain
to benefit H. rely heavily on tobacco sponsor:
After flotation, the remaining 50 ship from companies such as

per cent in FOH would be shared
between the Ecclestone family
interests, some teams and promot-
ers and the Fi

In recent weeks the flotation,

scare caused by the decision of the

newly elected British Labour gov-
nies wholly owned by the emment
Ecclestone family interests will be ~ ship

Rothmans and Marlboro. But FOH
will not be a

income is from television rights.
Tobcco money

the acing team:

Salomon Brothers is the lead bank
in a syndicate reported to contain
cial information on the business 16 banks in t

tens of millions of dollars in com-
mission from th

But not even the names of those
has been unjustified, notably the ~banks

sinc

money

£200m figure

that for big

platforms
Sdding that

from televisi

tions.

include

n tobacco sponsor-  Merrill

ome Formula One teams,

fected - its main

goes directly to

to share in the in June.
lotation.

are being disclosed,

although they are thought to

Headache: Ecclestone could miss out on almost a billion dollars if the float of Formula One Holdings fails

involved, Were lying a bt ind a5

t
wi

revenues from selling motor-racing
to television stations, especially
egan focus

billion, second onl
World Cup which attracts eight
billion viewers

those au
for Formula One is crucial for eval-
uating the float.

In Barcelona, analysts were told
that Formula One’s rever
this year would
£200m with profits standing at

86m. However, Formula.
contracted to pass on 47 per cent
of that revenue o the teams. The

growth ook especially racy.

CCORDING to one source,
Ecclestone thinks the future
of digital TV is the

sentation declared: “The company

believes that grow

One pay-per-view will be signifi- | ers

cant once the digital technology
are commissione

upside is potentially unfimited.”

digital television.
Brunswick's Lucas van Praag
told The European in
Vs a low percentage of the valu
ipal income comes.
ion rights, such as
terrestrial television and television
packages sold to news organisa-

ation. The princi

la One does have some
in place along with its
terrestrial contracts. They include

his Brabham F1 tear T's commit
The Forula one championship | Unisource  allia
generates a global audience of five | Sweden's Telia as

o0 soccer’s
phone

diences generate | bit out of the hat,

e approximately

One is

o ongoing merger betweer
British Telecom and MCI —
public relations group Brunswick | In the same breath e smm(us)
o Brothors. | ATAT was negotiating with | sasce s
US regional operator SBC 10 | Exfopean eenues sss: s208m
capi- | form what would be one of [ oncert Communicaons Senvices
Miess future | the biggest mergers ever | o g

with from Formula

pay-per-view
telecoms

stronger,

n the success of
most of the tran;
joint venture, so

March: “Pay

American giant pulled a rab-

Itis no secret that AT&T
encouraging
Unisource to bond tighter,  we can f
even before Spanish tel
coms firm Telefonica left the
alliance ~ which aims to sell
telecoms services to
tional companies — in March
to join cash-rich Concert,

rosiest of | in a new $2.5 billion i

all and that he is banking on |  Are the two
returns. One unsulb

stantianted estimate of digitl rev.

ernation

jaking the alliance of
the three PTTs [national
companies
stronger makes our business
ger,” said Jack Schultz,
AT&T vice president
munications). “Unisource
Carrier Services provides
sport for our

an wWioh

AT&T finds
inspiration in
Unisource

HE timing was immacu-
T 1t whom 56 s
wete beginning o quesion
A

The US giant seems to
have been pulling
strings, writes.
Tony Snape

0 the

very positve thing from our
oint of view. We are
already very close

ele
work with them. UCS is now
the fundamental supplier of
transport capability to the

nterna-

European market. It tends to

€l
e o e
ot eecor. g g
o o P
enonds Son. Taa
icnerancs Aacom 1)
it | Eopeanrevenes 556 siism
T nisouce
el Svoden), KPN (eineriands)|
e T et 05
e ncue: Avor (Gemany,
Siris (Fr e
ropesn evenes 9596 301m

al get mischaracterised,

because we don't own a
piece of that network right
now.” He said AT&T would
consider investing in UCS
next year, once the
European telecoms market
is ully liberalised.

erican company

encouraging Unisource to
seek new partners in
Europe, following the split

(com’

Telecom Serbia, is an obvi-
ous target, and other
very, Continued on page 16

DDay

of that commission through a criti

bank cal report. Nevertl
concerne

to produce preliminary research

reports by the end of the first week

One analyst said: “We have seen
no evidence of

goes now,

the names of all the companies

such blue-chip names as
. Morgan

far as valuing this deal i

said: “We would nor-
mally expect to have a full day with
the owners with the accounts
spread out in front of us. They are
being difficult about financial fore-
casts and past profits. Having so
little _information is  almost
unprecedented.”

Analysts were flown to Barcelona
for the Spanish Grand Prix by
salomon Brothers for a presenta-
tion with Ecclestone and other

ormula One executives.

But few figures were given out
and it is the figures which are
where the money — crucial in assessing that $3bn price
we don't even know tag. No one can doubt Ecclestone’s

success in building up television

emoe
~vnan' R ..~ B

Canal Plus for the est of Europe. -
excluding the UK - and South
America

sult, said Formula One in

heless, some are
re under pressure

, and

does not postpone i forever
1 goes mg:\a\ page 12

-
~. R

Nici Marx and Donald MacCormick

present the day’s most comprehensive

news, with interpretation and analysis
from the BBC's top correspondents
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Germany strips to fit into a single currency

IF YOU want to make your debt _Splitting a bond means that
more eye-catching (o investors,  the coupons - the interest remu:

rate trading of the principal and  zero-coupon bond, is sold at a
the coupons of government secu-  significant discount to_nominal

2150 Tedubes Tonding Eosts for  principal, which aceruse only on
governments.

At a time when taxpayers balk
at higher contributions and the
single currency calls for fiscal ~have
prudence and financial competi-  bonds on behalf of newly born
fiveness, it s o wonder that _ children, By the time they
Germany is taking its cue from mature 16 or 18 years later,
Erance. Beigrms the Nethor.  bonds originatly purchased for,
lands and Austria, The UK and  say 20 per cent of a
Spain are expected to launch  face value, can buy the eonagor
their own “strip” markets in a  their first motorbik
mattr of months, Haly may be  Wall Street provided a more
nextin line. hard-headed approach to zero:

Separating capital from interest when trading securities
is a popular way to modernise, writes Thierry Naudin

coupons. American investment
banks launched the market in
1972, and it took off ten years
later as individual and institu-
tional investment schemes began
to proliferate. Competition was

Wall_Street
jungle and zero-coupons came

Iaunchcﬂ inder the acronym
“Felin’ in 1
In the same year the US
Treasury standardised its own
arkel ecame known as
(Separate trading of r
istered interest and principal of
securities). The technique was
subsequently introduced on the

international capital market,
involving a number of sovereign
and corporate borrowers.

Strips bring more accuracy to
standard bond pricing and they
also reduce currency risk. They

n the coupon on an ol

e.
Strips can reduce government
funding costs as the demand for
strippable bonds pushes their
rice up, relative to standard
issues. In France the savings
were estimated in one cass
ot Er23 millon'(5353.300)
for every Frl. billion borrowed.
ro-coupon bonds are typical
ingredients in guaranteed-capital

investment funds as well as in
capitalisation funds, which do
not distribute dividends. Life

cated funds are the more active
at the longer end of the maturity
Spectrum

any stripping will
involve bonds issued by the fed-

Taunch on 4 July, will be strip-
pable from that date, as will a
previous 1994 issue of the same
maturity, involving Dm20bn
(S11700) worth of capita and &
6.25 per cent coupon.

0 made available for strip-
ping at that time
tranches (worth Dm30bn and

Dm15bn respectively) of the ten-
year Issue which was launched
this year, and which carries a six
per cent coupon

The strip programme is the
latest in Germany’s efforts to
upgrade its financial market

market’s heyday as the flat yield
curves and the currency instabil-
ity of the 19805 and early 19905
are o longer there to make the
format as attractive as it w:
The Dutch and Belgian markets
are slow-going. France's zero-

oupons in francs and ecus
remaln the deepest and the most
liquid outside th

A trader wih . mejor French
institution commented: “Th
veally good years for zero.
coupons were between 1993 and
1995. The market calmed down
in 1996 and has been very quiet
5o far this year.

Banks in
rift over
privileges

ERMANYS private banks  German private banks are

are accusing Bonn of bow- -

ing to pressure from state-  aNgry at ‘Obb)"_"g by public

o 2 el s instiutions, i Jeremy
tages written into European __ Gray in FRANKFURT

Union law. _——

Manfred Weber, director of the The government of Chancellor

government uarantees for top  discussion at the inergovern-
Credit ratings, which allow them mental conference (1GC) ol
rable rates Ghanges 10 the Masstricht teaty
The Lindesbanks “do not have  now under way i Brussels
t0 pay the guarantor for these  The suggestion would amend
advantages in ratings and refi- ~ the existing Article 222 of the
EU treaty that guarantes mem-
ber states sovereignty over prop-
erty ownership. ‘It [should] be
Teft up Lo the organisations of the
member states, roposed
Secretariat has tself determined. amendment reads, *“in which
v the private banks it is incom- manner they enable their public
prenensibi that the [1GC] treaty  corporations. to fulfi thelr
hegotiations are being abused t5 _ egional cuty o providing a per-
lay down special privileges for formance-oriented financial
the Landesbanks. infrastructur
“I cannot avoid the impression _ Neuber, who is also chairman
inat the federal government is - of the Westdeutsche Lindes:
oviing to pressure from [Horst]  bank, denies he threatened to
Kooy omb ol Neuber - block ihe course of the euro
Weber added, referring to the “Despite all the problems and
chairmen of the umbrella organi-  Uncertainties, we assume that the
sations for, respeciively, savings  starting date will be kept,” he
banks andpublic sector banks,  Said at the bank's press confer-
men had recently threat. ~ence last month. The govern-
ened to withdraw their support ment will have fo rely on the
country's 12 public Landesbanks
and 600-0d savings banks to
10 bear fruit” said Weber. felp it switch to the single cur-

H
H

LLTEY TR T

%
T

In the public interest: Friedel Neuber denies that he threatened to block the introduction of the euro

rency. Since Germany's puslic
sector banks account for t
Hihen parcontage o nomban
ing deposits in any European
country, their co-operation is
essential

eared to score a
victory last month when the fed-

private b
apply pressure

Jrgen Stark, undersecretary at
the finance ministry, an
Sighardt Nehring, the chancel-
lor's policy spokesman, to meet-
ings with economic ministry staff
who handle competition cases.

“The German public banks have
cried wolf on the euro before.
Kohler hinted in February that
his flock might decide not to be
on the euro if the E\
nates their government-backed
status. Yet the private banks
might find his threat harder to
take seriously than Neuber's.

Kohler said his criticism didn’t
mean tat the Spariassen "'t
back Ebrope and the

of Konl's mmauve
{0 protont the ngs banks
that it sparked Smilar moves by
other nations to curb some of the
Commission’s powers in forcing
the state sector to become com-
petitive. Kirch, the German
media group, reacted angrily to a
proposal by Belgium to protect
public broadcasters from compe-
tition rules. France wants to
grant utilities companies special
Status. Commission officials say
that none of these moves are
likely to be passed as they would
require approval by all member
states.

AT&T
stays on
the line

Continued from page 15
Scandinavian companies such as
Finland Telecom. which has a
highly competitive international
business, will interest AT&T-
Unisource. Belgacom is unat-
tached and needs a partner to
protct it ffom France Telecom

Delioves tha its com-

employees. It is a joint venture.

's marketing services in 17
European countries,” said
Schultz. *our alliance with
Unisource is here to stay,

our European operations into
that venture. It's the primary
marketing channel that we have

merce, a new online service, net-
work gutsourcin

UCS will have its headquarters.
in Zurich. Its president, Stig
Johansson, said on 4 June that
the venture would “substantially
improve the international com-
petitiveness” of the companies
involved. A UCS spokesman
added: “The pan-European net-
work could eventually be linked
fo ATD's network, oreating a

deliver a seamless pan-European
service. This is a major step for-
ward for the alliance, laying to
rest any questions’ that the
Unisource alliance may fall
s

economic policy co-operation
EUROPEAN among the ‘countries participat-
g in'the single currency after

COMMISSION {553 T tobiity couni.
BRUSSELS which a number countries have

ON THURSDAY the European body, should be allowed to
Commission adopted a discus. address any economic issue
sion paper on the future develop  affecting the euro zone, includ-
ment of mobile and wireless  ing taxes, labour market policies,
communication in Europe The ~ exchange rates and y
document aims to trigger a questions, he said. Speaking two
debate on the .mpucauuns ofthe - daps ahes the i votnground

in the French elections, the com-
missioner also warned against a
return to Keynesian policies of
consumer demand stimuiation,
arguing that in a world of open

the issue of the respective roles 2 large extent, merely boost
rivate sector and public IMPOrts and worsen a country’:
authorities in the transition external trade position, instead
towards UMTS. of improving long-term eco-
On the same day, Neil Kin. "O/iC Prospects
jock, transport commissioner, _AIS0, the Commission 2
Smounced that the frst series of  Foved a proposal for the design
European Rail Freight Free-
Ways would be Gpen for busi. Commission said that it would
ness by the end of the year. The 10DbY for the eight coins’ nickel
freeways are aimed at reversing  CONteNt 10 be as low as possible
reduce allergy risks, and that
ihei design should be adapted to

of passenger and freight mar- o8

kets. They are the first initiative Dlind people’s needs. The final

to'be Implemented un gecision on Wow the coins are to
! jook is to be taken at the Euro-

Access o these corridors across  BEaf 5“’“’““ in Amsterdam on
On Friday, the Commissio
xpressed its “strong concern’
of

perators,

timetable and prices are to be  ©

available mmugh asingle outlet, following 'fresh attacks by

" booking office exist. French farmers on Spanish

ing as a website on the Internet. ~ fruit and vegetable imports.

‘Commission estimates that Franz Fischler, agriculture

the first of these freeways might commissioner, and Mario

take 2 many 26 400,000 trucks Monti, internal merket commis-

off the roads. sioner, o the

French’ government, calling on

The Commission endorsed a tne French authoritiés to ensure

new agreement with Canada and  the 'safs and fres trade with
Russia on humane animal trap-  Spanieh goods

On the same day, Jacques

and pronibits the uge of
"af‘"'”g methods not complying - human cloning. Santer said the
Commission was examining the

Furthermore, Yves Thibault  possibility of an EU-wide legal

de Silguy, finance commis- ban, adding that he was person-
sioner, called for wide-ranging  ally against any funding of

A WEEK IN THE LIFE OF THE EU

Rail freight freeways to open at end of the year ...
Commission agree trapping standards with Canada
and Russia ... Norwegian salmon imports curbed

research into  reproductive
cloning.

Meanwhile, Hans van de
Broek, external relations cum—
missioner, stated that the
Tevel of foreign investment in
Slovakia was linked to the coun-
try's political and democratic

mings. “The rule of law

and democracy does not yet

pear to be sufficiently decply

rooted in Slovakia,” he said at

the close of a one-day visit to
Bratislava.

Also, Padraig Flynn, social
affairs ‘commissioner, called for
stronger efforts to reduce smok-

in Europe. In a statement on

Flynn: tobacco crusade

“World No Tobacco Day",
Flynn said the Commission
would continue to lobby for
tobacco price increases and a
possible reduction of permissible
tar and nicotine contents,
Monday Santer, reacting to
the Socialist election victory in
France, said he hoped the new

government would stick to the
timetable for the completion of
the EU treaty revision in Ams-
terdam and the introduction of a
single currency by 1 January
ommission spokesman
decine 1o oot on e pet.
sible changes the new French
government might want to intro-
duce to single currency agree-
ments, such as the stability pact.
However, he stressed the fact
that the Maastricht treaty had
been negotiated and signed by
the late Francois Mitterrand,
rance’s former  Socialist
president.
he same day, the Com-
‘mission agreed measures to curb
cheap Norwegian salmon

E

lume Timits, increased Nor-
Xport tax and tight sur-
veillance procedures. Under

measures negotiated between the

esp;
Ecus.25 (3.73) per Kilo. EU
salmon_ farmers, mainly in
Scotland, had complained about
Norwegian salmon dumping fol-
lowing government help for the
industry in 1995 and 1996,
Meanwhile, Franz Fischler,
farm commissioner, continued
his campaign for a substantial

round of negotiations at the
World Trade Organisation. The

“waiting game” strategy pursued
by some players was @ danger-
ous course, Fischler warned,
he present price support mech-
anism could provide no long-
erm gquarantee for farming
incomes. Instead, the EU'S farm-
ers would increasingly have to

recognised as “stewards of
the countryside”, and be given
direct income suj

n Tuesday over congratu-
lated Lionel Jospin, France’s

s determined

fednesday the Commis-
sion announced it would consult

quate discussion with workers.

EUROPEAN
CouNncIL
BRUSSELS

ON MONDAY EU foreign affairs
ministers meeting in Luxembourg
outlined  strategy aimed at giv-
ing the world's poorest countries
the best EU market-access terms
available to developing nations.
Ministers also agreed on an over-
haul of rules of origin which will
enable least-developed countries

to make better use of their duty-
free advantages. The decision
new strategy laid out

by the Commissian in Apri, and
was hailed as a major step to
improve the poorest countries™
prospects for autonomous eco.
nomic development. It followed
up merational commitmerts o
sures given at

the World Trade Organisation
ministeral meeting in Singapore

last Decer

THE WEEK
AHEAD

THURSDAY: EU development

and research policies in develop-

ing countries.

ERIDAY: 3acques santer, and
aig Flynn participate in a

Figh -level *social dialogue mini-

summi

van den Broek
Visits Ligchtenstln eetngs re
scheduled with the reigning
rince Adam 11 and Marig
Firch, head of government.
SUNDAY: EU finance ministers
meet in Luxembourg for an

European Investment Ban}
\Y: EU finance ministers'

n 16-17 June and the implemen-
tation of 1996 economic policy
idelines. Martin Bangemann,

reparations for the
Amseriem summi

ESDAY: the Committee of
Ihe Regions meets for 15 plenary
session in Brussels (1o
Tomas

BUSINESS
‘WEEK

ENEL, the Italian state-
owned electricity giant,

he European eleciricly mar-

cent stake and Deutsche
Telekom will hold the rest.

Repsol, Spain's ol giant,

million for the contract. This

retailer EI Corte Inglés to
develop a number of high

uality service stations
Repsol said the deal included

ypermarkets and centr
belonging to or managed by
i Core ingls

weden's Stena Line and
e UKs a0 wetcomed e

haven-Dieppe. P&O will hold
60 per cent of the company,
which will be based in Dover.
and Stena 40 per cent

Alan Sugar, the UK entre-

approve the move. Sugar will
retain stakes in Betacom, a

electronics group,
and Vlg\en Technology, Ams:

as the firm wi
largely responsible for bring.
ing computers into British
homes at affordable

Pharmacia & Upjohn,
the US-Swedish medicines
giant, plans to merge its
otech offshoot
with the lfe sciences division
of Amersham International,
health sciences
Sroup, whih weud erease
he globe’ biggest biotech:
nology supply compan

o C
mission said six barks na
reported they had accounts

e Trods
Sitomirs bank accounss
on 17 May and biocked the
sale of his Savigny vil
Microsoft. the worid's
largest computer software

t0 set up a new research

‘Cambridge University
of civil airliner

production in Scotland, UK,
e ann’

ouncement by British Aero-

turbo-prop aircraft in Prest-
wick, With the foss of nearly
400 jobs

Fient.the Germn engi-
neering R&D company, has
won the first Euromot Eng-
ine-in-Society Award for the
development of an electroni-
cally-controlled, high-pres-
sure injection system for
combustion engines. Euro-
mot, the Frankfurt-based

award, which is supported by
the European Commission.
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Air France pulls out of its nosedive

Downsizing and ‘Anglo-Saxon
business methods’ have
helped the ailing state-owned
carrier to record its first
profit since 1989, writes
lan Verchére

IR France has become so
addicted to state aid that it is
sometimes hard to imagine it as
anything but permanently high

money. Not since 1989

sleepless nights has bounced back with
a modest profit to March of Ffr211
million ($36.5m). With characteristic
brinkmanship, Paris may have left it
unt theeve of EU arine ieralistion
to.do so,
ocumah Bt Arwavs bocid b on
the cards for Air France.

Our main challenge since early

juo has been a

and Ffrsbn (1996). which

sive in relation
nieeds”. Along with six other European
carriers, it has taken its case 1o the

ropean Court of Justice, where it
awaits review.

As part of its shake-up, meanwhile,
Air France has been reorganised into
11 profit centres “to make our people
aware of the consequences of their
management decisions and think more
in terms of profit and
Duran
creation of a US-style flight and scf
uling aris Charles
and the elimination of more than 40
global destinations.

tere, Air France’s prestigious
Meridien hotel chain has been sold and

s Montparnasse headquarters — one
of Paris's few architectural eyesores -
divested to help replenish the coffers.

he process is painful but necessary,
says Durand, Like British Airways in
the 1980s, Air F
waving the flag
o longer a crucial part of flag carrier
economics. At its bright corporate H

The massive 1993 strike and atten-
dant losses were “the major shoc
needed 10 persuade everyone we faced
new economic order and had to
adapt’, says Durand. High social costs
and rigid employment laws produced
e subsequent chal-
1 downsizing 2 flabby
voluntary basis” from

1 April 1897 to form Groupe Air
France.

e new corporate entity still
faces the problem of common pay and
seniority terms for the two groups of

IR FRANCE

Results

L

Profivioss Fir milions
g 8

H

H
8

5000

Nerve centre: Paris Charles de Gaulle airport has become a US-style fight and sct

pilots. The militant pilots of Air Inter
are paid more than their Air France
counterparts, is a major source
of internal discord.
of what has been achieved to
date is occurring against a backdrop of
the largest financial bail-out in aviation
history. Despite indignant noises from
London, Brussels side-stepped its own
rade rules on state subsidies in
1995 and approved the Ffr20bn rescue
package in exchange for a tight reform
programme. The alternative, said the
European Commission, was the c
lapse of Air France and national c
‘The French aviation authorities see
UK objections to the Alr France rescue
British hypocrisy”. It was
ently, they point out, that

Vargaret Thaicher summoned Lord

Independent spirit: Christian Blanc

g to perform similar miracles with
Britain's eaually lacklustre national air
re, too, large
oots wore writi off and: materse
restructuring needed before BA could
be privatised. What irks Pars of course
is being so far behind the British and
the Germans in this process.
BA's acquisition of two French air-
lines — TAT and Air Liberté — as vehi-

cles for accessing the French market

invest in winning market share across
the channel nds how much BA
isprepared o lose n France.” declares
and. “We hope they'll have a sound
Eurihass attets and Cerats on a
basis.”
When the then conservative prime
minister Edouard Balladur drafted his
famous list of 20 top French corpora-
tions for privatisation, Air France fea-
tured prominently. Against such mes-
sive losses, the taciturn
French leader knew that sans profits
eant sans investors. So he nam
battle-hardened veteran of the Paris
Metro labour wars, Christian Blanc, to
replace the traditional French techno-
crat Bernard Attall and lead Air France
to the promised land.

LANC, 55, could not be less like
s predecessor. Educated at the
Montesquieu in Bordeaux,

s as “hopelessly naff"
opted instead for direct entry to
the civil service.

A close friend and longtime sup-

attention in 1988 when he successfully
persuaded pro-independence rebels in
New Caledonia 1o accept a referendum
on autonom,
But it was his four-year stint as head
af RATP, the Pars transport authority
it Blanc’s career firmly on the
al map. After tough negotiations
with the Metro unions, he helped trans-
form a moribund

uiting at 24 hours” ntios when pre

v Plerre Bérégovoy failed to back
is demand for minimum commuter
Services during strikes.

Despite his socialist beliefs, Blanc is
seen by many asan independent sprc
more at home with the conservative
right. Recently named airline president

100 per cent government support in
his herculean task of resuscitating a

THE sorry state of Italian
flag carrier Alitalia’s

Cloud still hangs over Alitalia
despite first profit for ten years

The ltalian airline will soon be facing up to even
tougher competition, writes Michele Puccioni

the big fishes.” said

he
Bion s mitiony
April - the first
G years - eyabrows in
were raised. Was this a
sign of recovery
Sa

although there have been

some encouraging figures. ~ other s
In the first quarter of this ~ th
year the state-owned ai

' s “only” the

less right”. The company

ites a seven per cent cut

According to Flavio

dly. it seems not, Cereda, an analyst with
ABN AMRO, *

106 paial to Gaim that

returning to the Italian

L1,0001
cash injection last sum-

the
Gebt is seill 12,3430,

e Bu's Single market in
man said the La Repubb- aviation,
April of this year. away from unl
If Alitalia was unable

re are
ther is

Even after a
bn_government

airline’s net

be greater
jon as a result of

arl
today might be scared

troduced in

to make a profit during

Kknown
lines will feel safe with

od, board now representing a
very powerful  trade
. further downsizing
counter  very
strong opposition.
Alitalia’s best hope is if
the European Comm-
ission decides to allow
the Italian government

Lit's

to show that the cash
injection was accomj
nied by 2 plan that would

air-

not there yet

00—
YRR
IR
i
o4 103t 2
T i

Staff

15 monn

&
H

‘Number of staff

heduling hub for Air France, which is

moribund Air France. His mission
ce was clear to

ratist flag-carrier culture into a market-
driven airline governed
profit and loss and attractive to global
investors.
This has meant weaning both man-
agement and the workforce away from
rotectionist, state-dependent men-
falty ntothe I crtan world of ot
economics and performance
evaluations
“When Christian Blanc took over, it

Air France,” says Durand. “Despite the
social rigidity of the French system, we
have people of high quality devoted to

9

away from p

both companies and able to overcome
great challenges in very little time.”
Evidence of this Gallic dexterity is the
creation in under four months of a
complex hub structure at Charles de
Gaulle “which actually works'.

Durand acknowledges there will con-
tinue to be some resistance within the
workforce. But most people in both
companies now accept that “merging is
the only sensible solution”. He points
19330 er cent ks n plt procct-
ity since the 1993 chan
ot ot imarovemsent 1 Sieratt
utilisation.

ut persuading Air Inter pilots to
accept the same work condifons for
less money will not be easy, say indus-
oy et T etore ob Soaurty

T

depends on it and assures integration
into & bigger gobal arine.” colnters

'With the first black ink in years, Air
France is beginning to arouse investor
curiosity as the bad old image recedes,

fecisions rest, of

and the newly elected Socialist govern:
ment of Lionel Jospin, which m
to keep the airline in state

how or even if it
remains unclear. Blanc’s only demand
is that Groupe Air France is ready for
market by the end of the year.

THE EUROPEAN BEST PRACTICE BENCHMARKING AWARD™

mission of promot-
ing and facilitating

BUSINESS
CATEGORY

Any European-based
organisation which has
completed a process
benchmarking project
within 18 months preced-
ing the final submission
date. The entry should
take the form of a case
study featuring

benchmarking project

e
the

Benchmarking aims to encour-
age a lateral, yet practical,
approach to process
improvement. With its

N
0Sutcliffe ﬁ

Presented by

benchmarking throughout
Europe, The Benchmarking
Centre now presents the
European Best Practice

Benchmarking
Award™ annually.

ACADEMIC
CATEGORY

Any European-based post-
graduate or researcher
who has produced a
paper or original work,
which incorporates new
thinking on the subject of
best practice benchmark-
ing and its application to
strategic/corporate/com-
petitive improvement.

E-mail: i

The prizes will be presented at a special award ceremony at The European
Benchmarking Forum in Lincoln, England on 7th and 8th October 1997

To receive an information pack, contact Jean Jefferies at: The Benchmarking Centre Ltd,
Truscon House, 11 Station Road, Gerrards Cross, Bucks SL9 8ES, UK
Telephone: +44 (0) 1753890070 Fax: +44 (0) 1753 893070

Web site: http:/fwww.

co.uk

Please state your name, position, organisation or university, address and contact numbers.

OSING DATE FOR BOTH CATEGORIES IS 24 JUNE 1997
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into office in one of Europe’s
oldestnation-states, T style of
policy-making is

NOTHER month and another
A leftwing government sweeps
3

Socialist and the Labour parties seek
ditch their old tax-and-spend
images.

There are a few obvious similarities
between the recent polls on both sides
of the Channel. Tony Blair's and Lionel
Jospin’s sweeping victories cam
the back of an irresistible build-up of
resentment against what were per-

rupt and arro-
verning ciiques. On both
shores the right wing is in tatters, a
victim of its failure to find a clear
sense of direction - over Europe in the

struction of Eritish and French right-
wing politics along fresh lines.
er thing Blair and Jospin have

18 years in

Having b

post-Mitterrand era. This in itself is a

Left-wing leaders have more
in common than their

good reason for promising a
sporosch e e inanCradien

‘Amother is that France badly needs
to recover a sense of stability. Jospin

s many years. The per seen
various socialist and right-wing gov-
ernments switching priorities from fis-

cal consolidation to job stimulation to
welfare reform. Alain Juppé’s outgoing
cabinet pushed this to an unprece-
dented degree, having shifted from its

augural “war on unemployment” in
early June 1995 to fiscal retrenchment
only a few months later.

Now what did the French really
expect from Jospin when they voted
him in: another policy standstill
enabling everyone to
same old batch of privileges and
grudges, or the magic, dynamic combi-
nation that would Set the world’s

INSIDE VIEW
Tony Blair and Lionel Jospin have taken over

i

very different economies, but they face the

same challenge over the next five years,

|

writes Economics Editor Thierry Naudin

fourth larget economic power in good
stead

only e may el What really mat.
ters is that Jospin makes
the opportunity before him. The coun-
try's exports are reaching the point
where the private sector must, at long
Tast, invest in new plant and equip-
merit, A rise in um wage, due
in July, will boost domestic demand
and investment. And so may the risk of
higher interest rates later this year
the back of accelerating growth.

Rebounding growth can only help

tax-and-spend dirigisme, but the prac-
tical implementation i a matter for
micro-economics rather than govern-

tion in working hours without a com-
mensurate Cut In wages: Some compa:
nies can afford the additional
expenditure involved, others cannot.

politics

similar logic applies to the jobs
half the proposed total ~ to be created
the young in the public sector:
some local authorities are sufficiently
well-off 10 act, others are not. In any
case it would be up 10 central govern-
ment to re-allocate existing employ-
ment subsidies to the plan if and when
needed, instead of increasing taxes or
the deficit
As noted by Patrick Mange, chief
economist with Deutsche Bank in
pars; "AI this means tht, at least n
e short ospin’s economic
Sy Shoukd be nestl it of
inflation and the deficit.” So can
e breeze through the fiscal test
for monetary union? Not under the
German government's own,
h deficit, like
Germany e ety e closer 10 53
er cent of gross domestic
Prodct (GOP) than 10 three per cent

by the end of this year. But unlike
most peaple in the UK | would agree
it a majorty of observers in maln-
land Europe that what matter
ately 1s the Naastricht teaty itselt
and it bulltin floxibilty, tathar than
Bon's diktats. Practically this implies
that come judgment day in 11 months’
time, a deficit below 3.5 per cent of
GDP i likely to be seen s being on
the ight sice of EMU n 199
 does Jospin really want France
10oin EMU in January 19997 Yes, oth-
erwise Jacques Delors would never
have been so publicly involved in the
socialist leader’s campaign. Moreover,
a recent poll shows that only 19 per

munist and extreme right-wing votes in

for any shortfall on the communist
side.
Contrary to Blair, who faces the risk

European co-operation can help in this
effort, if they want it to.

Go-it-alone
Bank gets
four of best

Advisers will add steel to the Bank of

Public sectors must shrink

and power be delegated if

dole queues are to be cut,
writes Johan Ramaer

RANCE's new socialist prime
minister, Lionel Jospin, wants
1o cre

ublic sec

Red tape squeezes life out of jobs

England, explains Thierry Naudin o1 Jobs for the young as part
e E— of his efforts to curb the country's
record high unemployment

HE sppointment forthe pst i yers

of four advisers — share a keen | statistics and research suggest that
e toreigners intorest i e interplay it be worse than the
among them — to  between monetary pol- | disease

the Bank of England’s
new monetary commi
tee adds t0 the indepen-
dence it has already
earned over the setting
of interest rates.

ointees
will first sit together
with the Bank governor,
Eddie George, and his
deputy, Howard Davies,
on 5 and 6 June t

icy and the real econ-
. and a good deal of
cepticism
actuist type of polcies
tymically associsted w

‘The impact of high taxes and wel-

es - a5 many a5 27 million in the
European U
Statistics 'rom the Organisation
for Economic Co-operation and
Geveiopment expose he fll extent
of the burden by showing how
many people are required to sup-

i

anti-inflationary pol,

committee was
3 May by Gordon Brown,
Chancellor of the Ex-
chequer, as part of the
government's drive to
modernise the country’s
economic management

greater the burden on tax payers.
in Sweden there s one public sec-
tor employee to every six citizens.
In France and Denmark. one to
eight; in the UK, 0 13, or
iy les than the EU average of

and enhance its commit one to 14, In the Netherlands, the
ment to price stabili burden is lighter: one to 17. By way
The changes bring the of comparison, in Japan the ratio
UK more into line with is one public’ employee per 28
mainland Europe, al- citizens.
though, compared with e orse still. the bulk of the prb>
other gountries, oficial m lies at a national rather than a
locel level. Central governments in  End of the road: Jospin's planto create 350,000 public sectr obs to help France's despairng 10 the jobless i

have

at Cambridge University.

ther two ar
Charles Goodhart of the
London _school o

training rather than sub-

{ogether - 13 millon peopl. The

another: of its half-million public
sector employees, fewer than one
third work for the federal govern-
ment. The cantons raise as much
tax revenue as the federal govern-

beyond their pay cheques. They
produce and enforce vast numbers

rules and reguiations are Germay
and Britain, each accounting for 21
per cent of total output, followed by
France (17 per cent, lay (en per
cent) and the Netherlands (nine per

they hinder job creation. In the US
‘homas Hopkins of the Rochester

cause further ui

mance by McKinsey, the US consul-
tancy firm, concluded that in west-
ern Europe restrictive regulations

sector and its production of rules
and regulations has been shown to

in the private sector. Only cuts in
the civil service and in welfare pay-
ments would bring this about, as

own in the UK, Ireland, New
Zealand and, more recently, the

effect of cuts in central government

forelgners to sit on a top  sidies or trade barriers. K and France epresent the aver.  of national rles and requltions - Institut of Technology calulated - reduce overall unemployment, The  ment restrited sef to basic unc:

policy-making body. But s for Buiter, the two but Germany fares better han 442 in 1994 alone,  that in 1995 the cost of complying ~evident rought by Alberto tions, bureaucracy could be shrunk
Wo' non-British personalities né berated | because its public adminstration 5 14 out over 10,000 pages. By con. vith federal requiations amounted  Alesina of Harvard University by 60 per cent. Even accounting for

appointees have had i a 1996 paper for mis- | more decentralise rast, the European bureaucracy in o nearly 1t of federal tax  and Roberto Perotti of Columbia —redundancy payments, thi

time to acclimatise to  understanding conver- | When national officials argue in Brussels, only 15,000 strong, pro- University in a joint 1995 study of = result in a 30

the British economy jence and its implica- | favour of subsidiarity (leaving to ~duced a total of 415 rules and regu- ~of 40 per cent in only seven years. fiscal expansion and adjustment. A in strong stimulus to both invest-

ne Julius, an  tions for monetary union | nations ations between 1958 and 1993, Yet even this amazingly high figure  survey of 21 OECD countries found  ment and employment i the private
American, is chief econ-  were none other than | controlled by the EU) they are But national production of regula- is probably t0o low, as it does not ~that overall employment would not s

omist of British Airways ~ the Bank governor and | really pleading for their own jobs. tions continues year in, year out, take into account the cost of state  increase as long as governments can be done alon
after a similar position Tony Blair, the Labour | But statistics show that such sub- ~although a fair amount of it is and local regulations or include cer- failed to reduce public payrolls and  these lines in individual countries
with Royal Dutch Shell. - leader, 70, him, the | sidiaiy is lso necded within mem: - supefluous s it averlaps with €U tainpars of th fodralrvlebook, - welfre payments, Moreover, uts - depends on whether politicia

Willem Buiter, a Dutch-  Netherlands i proof that r countri ermany is a  rules already agreed in Brussels. that in public investment and higher ~have the courage to apply subsidiar-
A Teathes beonOms B Strond curhoncy 1 | odion i reapect WG s | Europe s biGaeet Producers of incrensed requlation Aended 1o txes i ot resul h o creaton 1y wii naicrel boriers tough

power transfers from central to
focal government. The production
of national regulations must also
be cut down to leave room for
European rules, but only where and

ion national civil servants goes way

free single European market, and  In

Urapa Sheinking the public

ther as they tried to evaluate the

ment; they control virtually the ~cent). Inevitably, the differences in product markets are often more Netherlands. when subsidiarity cannot
entire educational structure an n natonal eguiatory frame- - imporant in explaining diffrences - Hugo Dicke and Hans Glismann  appi

chief economic adviser  clot e warns. In | large part of the welfare ystem. - works create new baries to rade injob ceation than factors such as  of the Kiel Institute for Global ~_ Dl a former

10 the British Treasury ~ the long term, that is. "Phe feal ot of Europes 13 mil- N wht fs suppose 0 be & barrier.  avalaily of ¢ Economics t0ok the research fur-  senior executive with Phlips. the

Dutch electronics group.

Time for game,
set and Swatch
AN 5 wor,t rancom sy

Those words written by Scr
author S e Scotlong ago must

16-year-old Hingis, who advertises for
Swatch, will play a *celebrity” match
with the flamboyant entrepreneur on

. however, admits his
chances of victary are slim; it could
well be a case of game, set and

LILIANE Bettencourt, 70, the

and has grown steadily richer

since then rtune now
estimated, cansewanvely,
Ffrad billion (57.7bn), She owns

57 per cent stake in &
orth Eificbn, ihree per cent of
Nestlé, estimated at Ffr8bn and
other considerable investments.
Men, notably store kings,
dominate the list of the rich, but

Liliane Bettencourt: clear leader

rising in the so-called lower ranks
is Elisabeth Badinter, 60, wife of
the former Socialist minister of
ustioe, who inherited the Pubicis
advertising group along wi
sister. Her
Firzon ‘Agnés Troublé, 55,
ight owner of the 100 “Agnes
£ Tadhion snope:Nas also burst
through the one billion franc
we a long
way 10 go before catoning up
ladame Bettencourt. She is
aclear Ffri19bn ahead of the
second in line, aircraft tycoon
Serge Dassault, who gets by on a
mere Ffr25bn.

for Peter Brabeck-Letmathe. After

e world as the

o s

studies at the world trade college in

fenna. He started his career in

Latin America
e

‘operations in 1992, Brabeck-
Letmathe, 52, obviously likes heights
apar ror being an acoomplished
mountainger, he also found ti
ot i piotsfcence while i
erica.

GERMANY'S chancellor Helmut
Kohl, has entered another phase in
his role as a committed European,
this time in advertisements in
various Dutch publications. He
has been sighted in adverts

for Dutch dictionary Kramers.

“Eert'n-zoep met kloeif?" reads
the German-sounding quote from

Rhineland-Palatinate tastes.

IRELAND's Ryan family have become
high flyers in more ways then one. In
the wake of the share market flotation
of their no-frils airline, the family
scooped Ir£40 million ($60m) by
selling nearly half of their stake in the
company. Investors scramblin
Ryanair shares asked for 20 times the
number availab
New York ex
trading began in the Shares on
29 May the price rocketed, putting a
valuation on the slightly more than
33 per cent stake the Ryans st hold
Ryanair at above Ir
news, ndees, forfounding Tarer
Tony Ryanp ar s Declan,
ol Shane. o thor 304

|

Tony Ryan: sky-high success

Obervers are wondering tow Ton

will spend his cash; over the years he
o5 ke prize catle ol lected

contemporary art

Sibstantial personal contrbutions to

various educational institutions.

CAROL Galley, 48, vice-chairman
of Mercury Asset Management
(MAM), K investment group,
was paid a total of more than
5.4m ($8.64m) last year in one of
s received

as also awarded a separate
20001000 ceterred bonus wiich

she will be able to collect if she
stays with the group for the next

often sought for her opinion.

ASIL Nadir, the fugitive Turkish
Cypriot tycoon, may be rattling his
sabre at the authorities in the U
where he is wanted on

Hhis first rip out of his n

the government would open a public
inquiry into the collapse of his Polly
Peck fruit-to-electronics empire. The

saying he had nothing to fear from
British justice. Nadir strongly
maintains his innocence, but says he
has no confidence in British justics
even though convictions against
former aide Elizabeth Forsyth were
quashed in March,
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Tough talking
as OTE returns
to the market

VEN for the versatile Greeks, the

talking international businessman is
nothing short of miraculous.

But hs uncoupted A, and com-
mercial acumen have served him wel
At one stage he was responsible for the
strategic organisation of Papandreou’s

s rallies. the radical
leader becamie famous. But Lambrou
escaped the chop from Papandreou’s
moderate successors, an exceptio

‘among the dead prime minister's aides.
The more oby

ations Organ-
t0 a private company.
in 1993 it could

art i
to liberalise by 200

shares. It aims to raise more !
Dr300 million (1.2 billion).

s managing director
and chief execuive of OTE, by far the
largest and most profitable corporation

secure a stronger position, and to
Supervise privaisation.

ten per cent tranche of OTE's
hares ws sald last year trough e
Athens stock exchange, but the second
franche of araund 12 per cent wil be

premely confident of OTE's
success.

“We already dominate the Balkans in
terms of infrastructure, bulk, moderni-
sation and turnover, and feel we can
maintain this domirant positon,” he
says. “We can participate on an equal
basis in international alliances that are
developing in telecommunications and
which will be completed by 2000. We
will continue to dominate the Greek

‘mar-
Middle
e enjoy considerable advan-
tages due to our geographic position

The Greek telecoms group is
to sell a second tranche of
shares on the back of last

year's profit of $1.2bn, reports
Paul Anastasi in ATHENS

ern Europe, the Middle East and North
Africa. We plan to make good use of
that position.”
Despite Lambrou’s tough talk, he is
cordial enough to concede that much
s success is due to his staff,
Among them are the OTE president,
Dimitris Papoulias, 58, who h
D from Oxford University, a patriar-
chal figure who admits to feeling just

Lambrou: OTE's confident moderniser
[

Papoulias: holding OTE reins tight
at home in England as in Greece, and
Christos Kazantzis, the 48-year-old
general menager of finence
E shares are being sold
ity (rough London ang New York
to avoid overloading the Athens mar-
Ket_ Shares will be sold via brokers in
the erican Depository
Recelpts (ADRs) n the US, and be
AQ International, in
Tontion"andAmerizate

held from 11 to 13 June. The Greek

shates’ drachma vl has isen 67 per

and just over 55 per cent in dollar
e Bthough i represents & amah
underperformance against the Athens
exchange composite index.

OTE is the largest corporation in the
Balkans, with a $2.6bn annual turnover
— equal 10 2.5 per cent of total Greek

ross domestic product. lts profits - a
quite remarkable
year thanks mai

pany on the Athens stock exchange
with'a capitalisation of S9bn.

bre that last year's profit
was 2 23.8 per cent increase over pre-
tax profits in 1995. OTE says tunover
and net profits in the 1996 to 2000

period will continue to increase at
about 20 per cent per yea, compared
with seven to eight per cet for ther
major western telecoms grot
These rates wil keep us el in top
position in Europe in terms of results,”
brou said. He added that even
greater profits will come from the high
Fate of digitalisation; it is scheduled to

phony and cable television, the cre-
ation of more subsidiary companies
and participation in investments

clieve the secrt to success is @
change in the
management, from a slow, state-run

operation to & new private enterprise
conglomerate capabie of meeti
Challenges of competiton from west:
ert s,

marily satisfying state dictates to satis-
increasingly complex

h OTE has amassed
profits and assets due largely to its
state monopoly on fixed telephony,

Private line: OTE plans to add voice mail, call forwarding, the Internet, e-mail and mobile phones (o its traditional services

purposes: first, 1o increase and mod-
ernise services at in view of
fierce competition in the European
telecom ions market. Second,
to fulfl its international projects in the
Balkans, eastern Europe, the former

this will make Greece “the main inter-
national telecommunications entry
int towards the Balkans, the Adriatic
and the Black Sea’.
ambrou says: “OTE aims to become
an international telecommunications

not even started. There is one good

anal

USSR, and
‘About $400m has already been ear-

marked

include participation in projects in

Romaniz, Armenia, Iran, Ukraine,

the Middle East

for investments abroad. They

Bulgaria,

ani
Aaeroaijan, Usbekistan and Georga

beyond its geographic area.”

OWEVER, Lambrou is not with-
out his critics. The company’s
union, despite seeing its num-

increase the liquidity
market, render it more accessible
10 investors, and promote the equity
culture among Greek retail investors.”

me analysts are concerned
t the price should be set at a
reasonable level

its first 32 million shares fast year they  ating with western partners such bers fall from 27,000 to 24,500 London-based analyst said: "It is
were quickly bought by 180,000 small BT, Alcatel and Siemens since 1994, with the promise of further ~an exciting and interesting compan

ar jum investors and 400 institu- It is participating in SEAME-WES, cuts, has still blamed Lambrou for But it should be priced sensibly; the
fonal investors. This brought in an underwater optical fibre system  going t0o slow in the privatisation OTE share price sometimes seems to
around $500m, split 40/60 between which will connect more than 32  process, and delaying investment at ~be rising even when the rest of the

OTE and the government,
made it clear that it is using
its considerable revenue from share

Atlanti, the Mediterranean, the Red

home and abroad; for
union said

nstance, the
entry into mobile telephony
and cable television was supposed to

market falls. That might test some
investors.”
For Lambrou the test will be whether

¥ the crostroads of chctorn ahd west: _ exchange. The public offering will be  Sales and other Sources for two and the Indian Ocean. OTE claims  happen by the end of last year, but has _ investors continue to believe the story.
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stick to the EMU timetable, said
Elizabeth Guigou, who is tipped to

rve as European affairs minister
in the new cabinet, "Of course we

USS oM UKE Fir Ecu  must meet this deadline.” But, s
ed: “Institutions must be
Albania (Lek) 173.88 100.88 28452 29.92 196.80 reformed to enable Furope to
Belarus (Rouble) 34500. 20016.8 56453.4 5937.3 39048.8 decide and to be more democratie.
Bulgaria (Lev) 1637.50 950.07 267949 28181 1853.40 embet of France's monetary
Croatia (Kuna) 6.15 357 10.06 1.0¢ 6.9 icy council, said: “The netary pok
Crech Rep (Koruna) 3296 1913 5394 567 3731 (7laty must be renegotiated or
Estoni (Kioon) 1379 00 225 237 1580 adaptd reganes f he cucome
Hungary (Foring 18406 10679 30118 3168 20832 of the general elect
Latia (La) 057 033 08 10 065 fioks on the Athens stock
Lithuania (tas) 4.00 32 5 069 453 oo rote frther after Costas
donia (Oenar) 4589 2662 7508 790 5194 Simitis. the Greek prime minister,
Moldova (Lev) 46 268 5 080 524 said the Socialist victory in the
Poland (2 322 187 527 055 384 French election would help Greece
Russia (Rouble) 7790 33530 94564 994 65410  buy time to prepare for its planned
Romania Leu) 71625 1557 117202 12326 81069 participation in the joint currency
Slovakia (Koruna) 33.49 19.43 545 5. 37.91 by 2000 or 2001 “Ti b
Slovenia (Tolr) 155.30 90.11 25412 2673 17578 launched under strict adnerence to
ine (b 17 103 28 030 200 the criteria and the planned time
‘Yugoslavia (New Dinar) 485 281 7.94 0.84 table,” said Klaus Kinkel, the

German foreign secretary, after the

policy committee meets on 5 and 6
June for its inaugural review of offi-
cial interest rates,
In the first quarter of the year
German industrial output rose
.

government plaris to
the deutschmark at a rate of 1,000
ovs o 1 . e he-county
sets up a currency board as part of
a reform programme supported by
$657 million loan from the
International Monetary Fund.
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EAST EUROPEAN DATA

COINTRY  NOUSTRIALGUTRUT*  ~ INFLATION's  UNEMPLOYVENT=e

fest Month Year Morih Year  Latest Month Vear

Ponh '3 a0 _momh ' w0 monn ‘a0 a0
Bulgaria Nov 50 50 28 Feb2@27 4381849 Jan134 125 116
Croatia Feb 25 08 29 Mar 01 00 41 Feb228 24 208
CaechRepublic Feb 58 39 134 Mar 01 03 68 Jan 41 40 31
tonia Oct 43 43 12 Jam 16 07 126 Ot 44 42 38
Hungary Jn 64 33 25 Feb 22 37 188 Maril0 11 1§
Lavia Jn 20 53 04 Jan 18 05 14 Jn 73 72 66
Lthiana  Decd7 75 58 Jam 28 09 128 Jan 63 62 19
Poland Mar 48 87 69 Mar 08 11 166 Marld0 134 154
Romania Febl52 123 70 Apr 68 M7 176 Feb 71 67 94
Sovakia Fb 22 10 965 Mar 04 11 63 Febia] 136 137
Stovenia Dec 80 36 57 Feb 04 11 85 Decidd 140 144
Russia Dec 65 61 76 Feb 13 23 180 Dec 93 94 62
U Jnois o7 17

ine Wa Mar 01 12 195 Jan 16 05
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Stocks on edge of EMU bear pit

(ERE is a growing band of
politicians and stock market
analysts who believe Euro-

ean Monetary Union should
be delayed. If this occurred there
would be pandemonium in the

European stock markets, which

would drop by perhaps 15 per cent

immediately and could mark the
giming of 8 bear marke
jority opinion, howe

is that Tollowing ihe French et

tions and the German decision to

revalue its gold reserves, EMU will
jo ahead on schedule but will be a

bership in the first wave of

Index funds woo
fashion victims

EUROPEAN investors keen

entrants. The fudged criteria would

a weaker and more volatile
euro currency, a t might
result in higher interest rates and

Chris Butler

cash. Germany and France would

also increased inflation. suffer most, along with Italy and
fears have increased the  Spain, in both equities and bont
hance of s delay ramIte more - h UK and Swierlnd woud also
be alfected

so much expectation built
into European stocks o

going ahead on schedule, there
would be a rapid correction and,

ow-
aver, Evans, Iiks the majority of
analysls heheves a fudged EMU

for shares - especially in Germany

and probably France. German an
n exporters are particu-

larly sensitive to the rate. A

weaker euro would mean higher

overseas earn

This woul

and chemicals grouy
most of their procicts are price
in dollar

n France a looser fiscal policy
and a plan to get 700,000 people

could benefit from a fudged
EMU include Finnish mobile
nd

Poulenc, which have a significant
exposure to the dollar and the US

For the investors unable to
decide whether there will be a
fudge or a delay, it is a case of
sticking with the share and
stock markets which have
been least affected in the past dur-

Don’t delay
in looking
at Germany

funds

INVESTORS looking for a
fong-term home for their

should

consider
increasing their exposure to

The future s bright for
German equities -
EMU goes as planned

according to a European strategist  will go ack to work will put more Mmoney  ing times of EMU uncertangy. The an equities, writes
Evans of in, e i affect of any compro- nto, the economy. This will b& main havens. are. the Chris Butler. However, this
Enskida Securites, it would prob- - mise will be a weaker German ~good for consumer demand and - Switzerland, Norway and e | Semimes the inratacton 6 retirement s stte schemes
ably mark the beginning of a year- mark and a weaker euro on the will benefit shares such as Hermes ~ Netherlant ro s not delayed as a  become increasingly unable
Tong bear market nrenty markets, reflecting the and Carrefour. Additionally. many  Investors are now faced with a | resultof the Socialisvictory 10 cope adequately i the
Given that all European markets  less austere economic regimes in ~analysts believe that the French choice. They will be in for a | in France and the cantro- - financial urcen of an age-
would fall, it would be a matter of Europe and the possibilities of market has already fallen far ~volatle time in the coming months | versy over Germany's bid to  ing popula
relative losses for investors who  higher inflation. enough and offers good value. 25 Speculation send shares and | revalue gold reserves in in Germany the postviar
have to hold shares rather than  Ironically, that would be good  Other European exporters that ~bonds on a roller coaster ride. rder to meet Maastricht  baby boom peaked in 1965,
riteria. with 367,000 more births
Relaxation in pension there

IN BRIEF

= GUERNSEY.based CIBC

investing in Hong Kong and
North America as part of ts
umbrella range, the CIBC
te Client Fund Limited.
The dollar-denominated

maximisé long:
ValGE of thelf stocks when Home 1 europe- | | ovestng
the-bull market comes to an | Manager Counry  Eauty | | EAPIE Orowth OV K
end should 100k at index- | agF Capta Management France 1 estabished and emerging
frackin Surites oy R A Gomparies in Hong Kong.
Melanie 81 Bank S¢ Switzerland/UK 2 China and Taiwan. The
Michael Hayden, manag- | Bank Sarasin zeran North American Equity fund,
ing director at Legal and 2 also denominated in US
Generals it trust depart. | Garore 4 dolars, has Simiar aims,
ent, says active fun i
managers are paid log much [Legelacene W e || pdieion esmen
and afe also overweight in | POFM and UBsi u : e e
fashionable stocks - the first | picteta Ce Suitzeriand 3 57500, Contact: a4
10 plunge in abear market. | Site Sueet Giobal Advsors USIUK B (0)1481 730151
“There is a common fal
lacy that when the index Svitzefand L

Tambie Torier than acllvely

Investors keen to avoid
the whim of a fund manager

assets are passively man-
aged, an approzch notjust

LLOYDS Bank
launched an equity-linked
ffshoreimied editon

are wrning to index-linked  particular to the UK eposi, avaiable
funds over the past ten funds as research vainland Europe gets i Jelsey‘  Guemsey
formance measurars WM the act, But the US teads the | and the Isle of i

active funt

agers are likely to be over-
~ which is hit the

Rargest” per cent of UK pension fund

Company for the first
ter of this year reveals that of
UK pension funds failed tc
equal returns ac

the All-Share Index, produc
ing returns of 4.6 per
rather

man-  money

ar-

hieved by  tracking funds.

cent,

than 5.3 per cent.
cialist fund

arket comprised of index

Index-tracking has the
advantage of being low cost
ecause high fees for spe-

Hoever, returns are limited
to the performance of

284162 Guemsey +44
(0)1481 716141; Isle of Man
the | +44 (0)1624 638020.

The European presents a
comprehensive selection of

international maps in addition
to our popular map of Europe.
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All our maps
can be
supplied
beautifully
mounted in
satin-finish

aluminium
and come
ready for
hanging
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option and

excellent value for money.
See order form for detals

All maps are bonded between
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7e
un legaton, which coqd were 148,000 fewer brths

Hong Kong offers a |men tat the  than deaths. In 1630 the
h ginning of nexl year, were 12,000 fewer people
together w pension  born than deaths. The nur

fund iniiatves, e kely ©
provide a significant boost
erman shares prices an

the liquidity and breadth of
the stock marke!

According to Bank Gesell-
shaft Berlin, funds under
management could _hit

ber of Germans aged over
651is set 1o rise to 20 million
by 2030, up from
lon st year, outof & popur-
lation of 80 mi

To cop:

high-rise alternative

FOR investors looking for
an alternative location in
which 0 invest their money
outside a confused and trou-

and to value Hong Kon
properties on conventional
investment criteria is effec-
tively obsolete; extremely

The handover of the for-
mer British colony to China

and exclusivity
do not care about

s
bled Europe, Hong Kong  wealthy individuals are pre- | Dm1,000 billion ($600bn)  be legislative changes to
offers a few possibilities, pared to pay high prices for | by the year 2000, with allow mutual funds to invest
writes Chris Butler. fong-term comfort, privacy | equity-based ‘funds the roperty.
private pension fund

g
The growth in equity-backed

at the end of this month has  the cost, investors | funds is_evidenc special retirement funds
raised business interest from  should not care about trying | changing investment struc-  which would be required to
companies wanting an entry o assess the yields on con- | ture in as many invest at least 51 per cent
into mainfand China. This  ventional grounds. ounger investors set up  in equities and property.
has resulted in a boom in For investors seeking to “When the mone

benefit from the Hon
property situation,
roperty ment house Salomon Br
prices willcontinue (o rse. ' ers suggests buying Hender:

ultraluxury residen-  son Land, Hysan, Hong
il market remains sifong, Kong Land and Greai Eagle

Halifax makes its FT-SE

A NEW bank leapt on to the
London stock market this
week with a market capi-
talisation of more than £18
billion ($29bn), writes
Chris Butler.

e Halifax is the latest in
a long run of UK building
societies to change its status
from a mutual society into a
bank. 4s part of its flotation
procedure, nearly eight mil-

private pension funds finally
does filter into the German
stock market, it will appre-
ciably boost the value of
existing shares,” says Bank
Gesellshaft

debut

investment strategies req-
uired them to have a certain
proportion of their funds in
the Halifax. Shares in many
other banks fell as investors
sold their holdings in the
sector to fund purchases of

Demographics are dictat
ing the pace of change and
the need to provide for

lion people who were either ~ into the FT-SE 100 share
savers or borrowers rec-  index.
eived free shares day of the intro-
onanza was worth an  duction of the shares — the
average of £2,400 at the largest ever on the London
rice of market - nearly two million
shareholders sold ther free
allocation. amounting to  Halifax shares.
million shares worth _Investment brokers Salo-
e Haltax is now the 242 br mon Brothers says the
UK’s et hares were snapped  Halifax is well positioned for
and automatically jumps  up by UK insttutions wiose  continued Success

GT JAPAN Small Companies Fund has around 12 per cent in cash.
ot ton ofour s ot ey onds  FUND RANKING R dttat ber ot on's
this week. The fund seeks to achieve e invested in the t
Iong- 1t capial Growh by Imiesing  invested inover-the-counter stocks,

I Sl o ey dzed Jpancss S and
Companies s weh tvershed, wi

‘about 35 per cent of its assets

TOP 30 EQUITY EUROFUNDS

centin services, and 5.6 per centin

main Tokyo markets. The fund also  consumer goods.

ipper. International. The top:
1200 in three or more
tweek:
return in US dollas for 19 30 May.
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e new Socialist government would be L0
forced to forge an alliance with the -
CHEMICALS Communists and increase social spending, ~ reducing bond prices. In some markets,  interest rates and the weakness of shares RETAIL Y 07%
leading to higher interest rates and infla- equities followed the bond yield. At the end  on Wall Street. weo | 220%
. tion, unsettled markets of a week of volatile trading, almost all  Amsterdam was one of the few markets . .
o Then analysts reflected on which coun- European markets were lower. Spain was to record a rise over the week, buoyed by iy T
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ik " e ™ DENMARK's largest brewer, Carlsberg SERVICES Lo
was celebrating last week with an increase COMPANY RESULTS 105%
ENGINEERING in half-me carningsfrom Dk million Reported results for he seven days ending 3 June o e o
o . The profits were - v
Electrical & Electronic higher than the general expectations of Date Company Country ~ Sector Period Profits (m; ﬁﬂﬁ?iﬁ?"ﬁm f;nmm o :;;, E mgg;
DKr800m, but Carlsberg shares remained current previous T a1t 18
G na o wse v flatas the group announced that it still 29 May Preussag Germany. Eng\nee ing Gmonths Dm 248 221 ;@3,5;,“’ i i by
s S s G5 i expected full-year profits to be “a 29 May Siebe. ths £ 424 331 o R T
fors Sl w2 1% the same level” as last year's DKr1.57bn. 29 May South West Water UK R e 1 i ]
e e b if  Sales rose eight per cent to Dkr9.2bn from 29 May United Utilities UK s £ 284 273 MeMewmeno ‘ @
by Chuivis 0 @ o Dkr 8.5bn. Carlsberg said that profits from 2 June Emap Media s £ 285 78
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Airport dea
struggles
to take off

=
Mains and gains: the UK's Thames Water International is one of the leading Anglo-French players competing for water distribution and sewage system contracts around the world

Liquid profits at a price

INNING water sup-

pected consequences. When
executives at France’s
Compagnie Generale des
Eaux

moned

desk laden with guns and
cartridges.

The French visitors may
have thought that they had
to reduce tariffs or
might not get out of the
building. The governor was
certainly upset at reports
that tapwater had turned the
colour of cola. Whatever the
qun's significance the gover-
nor also felt the previous
government had been too
generous to the consortium.
He got his tariff cuts and
persuaded the Spanish firm
Dragados to pull out of the
deal altogether.

espite the perils, interna-

are lucrative opportunities
for an industry dominated
by European firms,
Lyonnaise des Eaux, CGE
and the UK's Anglian Water

International operate the
water supply in the Argen
tine capital Buenos Alres.
aise and Brit
ain's United Utinties are part

sewage in Manila, capital of
the Philippines. Other con:
tracts are expected to be

soon in Egypt

One of the reasons for the
Anglo-French success in the
sector is that there are very
few large water companies
in the world. Providing
water is usually the respon.
sibility of focal municipali-
s

French or
British emram n the market.

leading gas and independent

oveer producer, is seekin
water supply contracts in
developing markets. While

Europe is gaining major water supply deals in
developing countries, but some firms have got
their sums wrong, reports Rupert Wright

potentially lucrative, these

provision against potential
losses on a water project in
Bangkok.

United Utilties claims that

the Bangkok Metropolitan
Administration has change
the terms
sewage treatment plant in
the Thai capital. “We have
Been forced 1o buida ur
ther 13.5km of tunnels.
been given limited access o
pre-
ented from working lon
hours during the night,” says
Price, United Utilities
group media relations man-
ager. The dipute wil o to
arbitration in T
expected tobe a lengihy and
costly
Thames Water, which
embarked on an ambitious
overseas foray after privati-

&
EES

sation, was forced to take
a charge of £65m to cover a
writedown of assets and
2 £30m loss of goodwill last
year after projects in Turkey
and Argentina were slow (0

pany is still pursuing main-
tenance contracts, but is
determined to avoid con-
struction opportunities, Last
year it disposed of it design

ness is in profit th
the first time since privatisa-
tion, and we believe we are
best placed to serve the
world's growing water mar-
ket through our core opera:
tional expertise,” says Bill
Alexander, Tharres Water's
group manager director.
“However, we don't want to
create any expectation that
will take constructi
risk. W prefer to leave that
10 people who are used to
those sorts of risks.”
Yorkshire Water's chief
executive, Brandon Gough,

international activities after
a strategic review last year.

I partnership with Ogden
rojects of the US, called
Dol Vomshire Wi o
efectively been ended. Even
Anglian Water, which h:
reputation as one of the
best-run companies, says it
taking a provision against
potential losses in Brazil

Follow the rapid o

Ouer  projects.
national Power Report, an
industry newsletter, says
that private power require

ntries
mmnea 616,126 megawatts
 the end of last year. With

each megawat cosing Sim
or ‘more velop,
investment needed is huge.
Successful power projects
have been signed in China,
India, the ~Philippines,
Thailand and Brazil. Banks.
capital markets and invest-

projects have been more dif-
ficult to arrange. “Water

rojects are often smaller
(normally by a factor of

says the introduc-
tion to the International
Wat Development

Annual 1997. “Many com-
panies have spent a lot of

rieh the peed for S incant
spending on water supply
and waste water treatment is
ramount.
Cholera has returned (0
Latin America and
Bhippine Many countries

sewerage, which can lead to
infection. Cholera was only
eradicated from New York in
the 19405
However, both local and
national governments rem-
more_concerned to
retain control of water sys-
tems than to encourage pri-
articipation. “Public
water companies throughout
the world receive preferen-
tial loans and produce rates
return unacceptable to
the private sector. Until the
regulatory_environment
actually favours the private
sector it will remain hard to
" says the annual.
However, if the Manila
deal succeeds and the con-
cession 1o upgrade and run
the city's water system leads
0 a better service and lower
bills, other cities are likely
o follow suit

tion, on the ground

UST as Europe’s skies
open o freer competi-
new barriers are being

wide airport alliance makes
nse for reasons
tional, economic and trans-
por policy. o it vas rght
anktrt - used by 39
ilion pecsengers fast yoar
— should take the initiative
by acquiring stakes in some
of Germany's other airports.
ew people dispute that
German airports ~ presently
operating independently and
nal and fed-
eral public corporations
uld save money by

ing invesimen and planning
ning man- 3

gement. Suc
Sould help cut the landing
and ground-handling costs
that have lured 5o much air
traffic to Amsterdam’s

Schipol airpor
But equally, Frankfurt’s
proposal is spurred by the
federal government's bud-
getary constraints. Star-
o chairman of
Frankfurt Airport's supervi-
oard - says German
airports will require around
Dm30 billion ($17bn) o
investment in the riext seven

will have to come
from private sources since
Bonn is concerned wit
EMU. Starzarcher is consid-
ering a stock market launch
for Flughafen Deutschland
which would unite as many
of Germa

pany. So far, the initiative
has prompted a yawn from

Frankfurt wants to
create a national
airports alliance but its
rivals are not so sure,
reports Jeremy Gray

other German terminal oper-

itself need t0 jostle for pos
tion in the bidders queve.
Since the Dusseldorf ten-
der was announced in
March, airport authorities
from Amsterdam, Paris,

Bonn. Although partial o
vatisations are planned T
these airports, Bender has

uying in. Finance
istries in the regional states
n slow to respond.

From Munich, Bender
obtained a

“vague declaration of intent”
but no “concrete commit-
ment” to sell. The same
might be true at Cologne/
Bonn airport, in which the

Vereinsbank in Mt

business to Frankfurt
clear where the
logic of a pan-German sys-
tem lies when alliances with
France, Britain, Belgium or
the Netherlands might make

swer s

faces an uphill tas

A revolution on
the desktop

ure comes into force

Law of na

ELECTRONIC publishing
has suddenly

news in the information
technology world. Micro-
soft boss Bill Gates, who

recently agreed that t
multimedia revolution will
take pl
the corporate
desktop PC.
with com-
panies having
even
greater abiliy
o

.
BUSIN
oPP

elec-
tronic publishing, which
is already enjoying a
boom. The Commission
predicts that electronic

publishing will create
more than one million
new jobs in the EU over

is_expanding at_the
incredible rate of 15 per
cent a year.

A study by consultants
Arthur Andersen for the
Commission’s DGXIII,
which s responsible for
the information market,

RTUNITIES]

Furtver information can be obtained fror

Fax +a4d (V171430 05id. E mail peter@aslin.co.uk
i/ s aslib.co.uk/asliv/

Peter Matthews
reports on the boom
in IT funding

said that the provision of

electronic information

has no_national bound:

aries. For example, the

buzz in the industry is
that

from companies to organ-
ise workshops and events
in schools to raise aware-
ness about the informa-

BEXIli report Gt costs
£80, . contact

Aslm e ttvi

STRICT contols o race in
more than 25, -
Tes come into
force scross the European
Union, this month in
clampdown on wildlife ar

as any products stemming

m them.

Tourists and traders can
be imprisoned or fined and
will need to learn more
about the source of the
goods they are purchasing.

EU clamps down on
the trade in wildlife,
writes Tony Patey

are alo ilegal. Things ke
s, hair clips and sculp-
CoresAre parteutar vape

example, for cacti clubs to

0 to Mexico to collect
fisted specimens and seeds.”

“In the case of

a tourist, the illegal item

they are carrying will just be

confiscated, but it depends

International trade in the member state. Some
more states, like
1,000 of the [NENRIVRIRRC N Germany and
listed species : Eritain, have
is _banne DA efERED) 00d ' laws
while permits [EIRSOISHBCIVEEY aiready and
gre needed | 2500000 Chunks of coral | 49"% "2Ye 10
we are talk: | 1370000 Leawsine | conform with
ing i the new regu-
animals dead lation, but in
or alive,” said others, like
Willem Wijn- Greece, there
stekers doesn't seem
offical in the 10 be much

m control.”
sion’s en Trade in
ronm wildlife and
directorate lortoises wildiife prod-
Fesponsible | 40000 Monkeys,apes | Lors'is ot
for the legis- and other mated to be
lation. th  as
ots, 39000 Lvelzards | much as 520
example, are o billion a year
o el 1500 Wid cats o Eraarre: &

“Tortoiseshell and ivory
v

quarter of it

ille

Although nterational trade

in_elepha

banned in 1680, st goes
A third of seizures of

African ivory since the ban

came into force have been

where ivory seals, called
hankos, are used for busi-
ness transactions and certi-
fied by the Japanese govern-
ment. animals
protected by the new law
include sea turtles and kan-

aroos. Birds include
ostriches, eagles, storks and
ospreys. Giant catfish, com-

mon sturgeon, Caribbean
mahogany and Himalayan

mainly for the aguarium
wrade s protes

any buterfhies benind
as commen soungmns
from Malaysia - are illegal,
as are coats made from
spotted cat fur in Greece

Vitis: hese parrots were dead on arrival after their journey; EU controls will make trade in endangered birds illegal

of exotic
Chinese foods and tradi-
tional medicines,

“The Commission launched
an information campaign at
airports and ports on 22
May, but importers fear that
confusion ove the applica

of the law could harm

legal trace in widife prod-
trong oppo-

Hinis 0 any bareiers of
trade and any unnecessary

complication of imports a
Emay a0 apply t this reg:

iation,” said Konrad Neun.
dorfer, delegate general of

the importers’ Foreign
Trade Association.
“It could affect many

moment. We
involved in the drafting of
such legislation.”
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The age of
industry
produces

top prices

T oo Sothcanty

ropean art, which
Soen variable results over
the past 18 months. Follow.
ing the sales, Christie’s
announced a record total of
$209 mil

This is certainly an
improvement on resulfs last
year. particularly in New

HREE sales late last
month

SALEROOM

The 19th-century
art market is enjoying
arevival, reports
Laura Suffield
to sell locally: Christies

sells
paintin; gs in A

vidual pieces; but in last  Given the huge spread of
October's sale 50 per cent  material, it is probably the
of the lots remained unsold  top er h will pull the
and overall prices were con-  market the comin

siderably lower than in the year. Lesser works still
previous year. prove diffiult to offioad:
this

Euro
pean art is a huge collecting fast monti.

field. It covers everything ~ Christie’s sale on 22 May
rom views o tan-  saw some outstanding res-
tinople by the highly-prized  ults for t

Turkish artist Hamdy-Bey to

life by Jean-Francois Millet, ~one of Napolet

tury painting
(apart from Impressionists)
at auction last year.

e strong point of this
field, from the auctioneers
viewpoint, is that it appeals
toa broad spre

ism, Bouguereau, However.
it Was noticeable that only
58 per cent of lots found

uyers.
Dividing 1th-century art
into smatler categories
ms to be one way around
this problem: Christie’s sale
(on the same day) devoted
entirely o the paintings of
Barbizon, Realist art and
French landsiapes redlied a
tal of $7.100,400, the best
S0en Tesuit 1 mine years
German and  The passion ca
privatt collectors feel for

Another approach has been the ~paintings of Jean

TRAVEL
UPDATE

= THE latest red Michelin
Guide devoted to hotels
and restaurants in
Europe’s leading cities
includes Warsaw for the
first ime writes Alan Tiller.

UROPE's business
hotels are poised for a
wave of price cutting,

Countres. No restaurant in | months. Some chains
n east European oity has. | Radisson/SAS is a prim
yet been awardec xample -~ begin discounting
Michelin star later this mo: d will

gastronomic excellence,
but the Malinowa
jarsaw, at the restored
Bristol Hotel, gets four
crossed forks and spoons.
for ts “top-class comfort”

chains will cut prices only
during July and August. At
the time of writing, neither
Hilton International nor
Sheraton had announced
HOTEL roomratesin | what (or when) their sum-
Belgium, lialy and the UK
have risen eight per cent
is year, according to the
Uropean Business Travel
Index produced by
American Express.

Continental Hotels luxury
business chain, says: "At any
other time of the year, 85
per cent of our quests are
on business: only 15 per
Contare kg e .
But in summer the guest
mix changes to 50:50, 50 we
have 1o tailor our product to
meet this different market.”

= CROSSAIR s introduc-

morming, arriving in Dublin
in time for lunch.
Gill williams.

three different options
can save their company
money, because summer

Local colour: Alberto Pasini's Un angolo del giardino dell'harem is estimated to fetch between $300,000 and $410,000

aptiste Camille Corot
vorked ts magic agair, and
the top price was a ne

recom 51'52.037.500 for his

" Chisties is noping the
same enthusiasm will

shown on 13 June at its sale
of 19th-century Continental
pictures, watercolours and

——

Business chains are
aiming to boost quiet
summer months with
special offers for
leisure visitors, writes
Adrian Williams

rates usually undercut even
negotiated corporate rates;
to a better

property will be available at
three-star prices; or the:
can combine business with

Some hotels charge a flat

rate per room during the

summer ~ and throw in a

free breakfast for all the
upants,

s vary from

chain 1o Chain, and hotel ©

el. The keenest discounts

are to be found in business

rather than leisure destina-

drawings. Among the most
colourful works on offer is

ubines in a
s estimated at $300.000 to

It seems inevitable as the

century draws to its end that
the work of the best 19th-
century artists will achieve

extremely high prices for
the work is an indicator of

this trend. One need look no

Jacques-Louis David for a
sum estimated at around
Fir35 million ($5.9m) - a
price which will probably
seem a bargain 100 years
from now.

Grosvenor hosts
the fun of the fair

ONE of the top events in _style charity gala evening
the world of art and to lau . this
Shtigues tekes brace 1n vear Ghaored b the Hong
London next week, writes ~ Kong financier, art collec-

a_ Suffield. The tor an r David
Grosvenor House Art and  Tang and Jennifer D'Abo,
Antiques Fair, running the chairman of florist
rom 12 to 21 June, held Moyses Stevens Inter-
at the Grosvenor House  national

Hotel on Park Lane, has  While many of the deal-
been in business since ers taking part are old

. New a specialist in European
works of art, and the

6 dealers
offering an
ever-increasing range of
objects. In 1994 the fair
decided to dispense wit!
any datelines, opening up House are at the top end
nand of the range, and the

art, atmosphere is definitely

Portuguese dealer Li

fee, you would be well
t0 wear jeans
and training shoes if you

appear in the stately sur-

roundings of the hotel’s ~are hoping for a friendly
Great Roor reception.

venor House has . 18,753 peo-

ple braved the fair fast

international and glitzy,
including an American

e R e
ENGLISH 18th-century furniture has proved to be one of
the art marke's star performers. The annual growth rate
since 1975 stands al 115 per centand futher growt tis
year islikely 10 be underwitten by the surge in top-
oo hoves prcon e Untod Kingdcon, Buyiraats
‘aware that this market held steady in 1989 and 1990
‘while much of the general market was collapsing,

Hotels prepare for executive exodus

you'll ‘pay Dm263
(5156) at Frankfurt's

tions. For example,
five-star InterCon-

Dm395), whereas in
Dordon” “which: 18
awa: h visitors

during the summer,
The Portman makes &
smaller cut in its

L

1, SR T T S, T
B

TE=FT Sl

availability, an upgrade
either the executive
floor or to a junior suite.
The Radisson/SAS
extra is a “Famil

hotel) for every four
ked,

rench chain Sofitel

Rotel (incuding Softls
in Madri, Moscow and

he summer there is
shortage of decent accom-
modation. So you would be

Quoted 3 at the Marriott
Warsaw, Ffr840
the Sof

Sets its prices
in francs) and $200 at the
savoy
remember tha mer
Tates scaly include double

2

(worth $19 or so per per-

son), extras which are not
included in normal rates
here is a question mark,
however, over the UK
where the British Incoming
Tour Operators Association
expects one million fewer
visitors this
it 1696 because of isng
notel_prices ‘and
Sobngel poond. UK hote:
e et mar fetss
some months ago, when the

pound vas weser b they
be tempted (o discount
T visi

Most summer rates com
free of restrictions, although
hotels usually insist that
guests book in advance, and
front-desk staff may decline

offer a summer rate 10 a
alk-in” guest. Some may
require a minimum stay of a
couple of nights. On top of

—

- Licbon and Montpelter)

costs Fir6

Giant chain Holiday Inn
m:

the rate discount, most
hotels offer one or
extras But InterContinentl
s gone a step further. lts
summer rate _provides
accommodation for two plus
a choice of any ane of the
iollowing: breast for tvo,
m for half price
ideal if you are bringing
along the family), double
frequent.flyer-programme
mileage or, subject to

is
even easier by simply
extending its weekend rates
for stays throughout the

week

One final word of advice.
To ensure you are quoted
the correct price at the
time of booking always
request the “special summer
rate”

Parallel drug imports prove bitter pill to swallow

RESCRIPTION drugs and
medicines do not find a
regular place in the weekly

way. Ina

shopping basket in Brit-  that the channels that enable  user. To this

ain. Nor are they products for “unofficial” drug supplies to  pi

which we shop around to get the  come into a national market — loyalty-inspiring distribution sys-
best deal. We are prescribed  sould be kept open. These  tems, minimis

them, we buy them and we drugs are are not unofficial stages involved,

fake them. A, with uck, we ot
better

Nevertheless, perhaps regret-
tably, the market for pharmaceu-
tical products is like any other.

manufacturer does not
them directly.

rug prices vary

average.

s own price.  drug patents in the UK a
and health services is directly
linked to what the manufacturers
can charge for prescription
drugs. But the pharmaceutical

others from stealing

giants do not have it all their
own landmark case the
EU Court of Justice has declared

Europe. The UK market sustains
prices that are higher

wer prices
found in the Netherlands, Spain
and Portugal. In part the diver.
gence flows from the strength

forence in the availability of new

LS the patent which grevens

So0ds f oy Instaent
in research. But that investment

trolling the

market

keting restrictions (o go o far.

sales by unofficial
distributors proved too much to
w

And a ban on
than
are known as par:
drugs fror

where' the

case which
which it was

EU law for
British courts.

must aso be protected by con-

benca fodues 20 the inat
end manufacturers
¢ sophisticated and

the number of

allow.

These unofficial distributors

allel iy

They obtain large quantities of
m low-cost col

and import them into a countries.
manufactu

selling them at a higher price.

This is what happened in the

was brought before

the Court of Justice, and in

asked 0 interpret

r the benefit of the

A firm called Primecrown had

porters,
market with
untries,

rer is

maceutical company, which was
not best pleased at Primecrown

JOSEPH
DALBY

been able to supply the British

Another

rugs

use the Brit

undercutting the officil prices
o s proccts.

s sy echontlod s
to compete
plies of its antibiotic,

protection was available.
obtained from Spain even though Both com
it was not an official distributor.

mpany, B

with cut-price sup-
Augmentin,

ion of

anies had sought to
tish courts to prevent

not

should have extra-territorial
properties, enabling the holder
to extend it t
where no patent protection is
available.
It seemed those efforts had  found
paid off when the interim opin-
the EU Cour

had the simple choice whether or

member state.

sumer, o are they actually a
ihreat o medical advancement
and the research for new drugs?
e later: thinks the pharmaceu.
tical industry. But this point

0 favour in the Court of
Justice. It chose in favour of pro-
tecting the right of parallel

it to other EU states

t of Justice

time imported courtesy found in the industry’s favour.  importers to buy and sell where
pany called Europharm. Why  But the court ultimately decided — they chor

pain? Because Merck and that, in its view, an law  H hile his laissez:
Beecham had not been zble (o did serve to ensure that an  faire atitude might well be
patent heit drugs in Spain Since  IVestor Secured  return but It comed by the consumer, 1t will
1o such patents were available. would not bend over backwards ot help in eliminating price
Exported supplies from that  to help manufacturers. If a mem-  differentials. That is something
country were coming markets  ber state failed to provide patent  in court refuses to
such as the UK, where patent  protection then the manufacturer ~get involved. Its attitude is

that single-market distortions
caused price
laws in the member States can

00ds in that

(ki the unofficial imports, arquing And it could not prevent others ~ only be cured by specific legisla-
rope as Renitec)  that existing European rules ~ from doing so, nor from s tion adopted b
whereby product protection is  in other markets - as long as the ~ authorities. Member states are
totally dependent on patents ~ drugs sold were freely available ~ reluctant to grasp such thorny
being available, and limited to ~somewhere in the EU. The role ~ issues, so the pharmaceutical

try's view

the member state where they
are obtained -
ruled. The pharmaceutical indus-

should be over-

was that a patent
v

o the parallel mportr s assur-
in driving down prices.

Are parallel importers simply

businessmen serving the con-

industry is unlikely o find satis-

faction in that direction either.
Joseph Dalby is a barrister

based in Brussels and London
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INTERNATIONAL SENIOR ANALYST (o sany ® Project Managers Ouerssas Placement Speciabors
TELECOMMUNICATIONS As a team leader you are responsible for @ BASIS Consultants —
Tt supporting technical and non-technical staff. You . . o es ovd
ENGINEERS (code I7e) will drive financial software development projects ® Implementation Specialists oo Euce
You will design, install, manage and maintain all from the concept phase to implementation. To do e with e
our telecommunication facilities in Europe, Africa  so, you will have budgetary control and you will ia Sennigs quiting nuitious products
and the Middle East. You will regularly identify  be responsible for the in-depth analysis and e TR, o (:{14:2 é;ussl o 1 s escblished or 17 yers
and address regional telecommunication network  management of the projects. You will regularly cres/whends. Alternatively wrte te, Tel/Fax
issues. You will effectively communicate with and  update the necessary parties on progress. Some Executive Recraitment Services (0021 43 321070,
educate regional staff on new developments. travel is part of the job. Amtusaer e 75509 e R,
Furthermore, you will manage multifaceted Fuc 01442 230063, Emaitexeculive@dial ppex.com = EURO
rojects requiring continuous coordination We are looking for a take-charge leader with
Petween nanwor peaviders, field parsonnel and Svf)‘/:’:;j:;";:gg,“u’fﬁ‘drf‘: poiiliay ;Zéﬁf.!:f&ii. .
other international players. "
- play as well as strong analysis and design skills to LEADING EDGE RESEARCH LTD
For this position we are looking for a dynamic, coordinate multiple projects from A to Z. You have secsiar bol wrophysiclogy, and
ambitious teamplayer with at least 3 years of strong project reporting and budget monitoring Design and manufacture advanced data recording and anslysis instruments for the| by &ﬁ.ﬂi:ﬁ;(u PR
international telecommunications experience. You  abilities. You are familiar with PC-based cl ||enl/ world's power utilities. ‘manager. Multilingua, aristic and open minded. Wiling to.
are familiar with Frame Relay/IP (X.25 is a plus) as  server systems, Windows groupware - . Grc rfrnces. Secing achilengig b opporunty,
well as communications hardware (MODEM/ and financial software. Knowledge of llnancval
Router and preferably also DSU/X.25 SWITCHIPAD).  systems is a plus. You are fluent in English. Senior Software Research Engineer o S i
You have a strong background in TL/EL. VSAT with fluency in Technical Chinese ! #2010, ok, Eae +1 (a1 o
networks and PC DOS/WIN applications (about REGIONAL TRAINING AND Ref. SRE/97 ‘E-meil: gankovic 1@asu.edu
?"VE“;? of experience) and you are fluent QUALITY SPECIALIST (code RTQ) Aqpicaes e thspstion il b i 1 a1ih deyes e nd s e
et n COv g A cgh s o Teord D
You will design, develop and implement training = ; i HOTEL GM FOR HIRE
PROGRAMMERS (code PRO) and quality assurance programs for the Operations | | /3" e G U SiFrerch G, seksto marsge up ket o
You will design and develop diverse and exciting S Networl Agents and Business Managers in tispostwil of Expert o o An e s
software applications to be used by our intemational 0P 1 NI creating and maintaining effective The post motvated, specid touch, gouth
Network Agents and by our muli-ingual Regional IS, T CfAeTng aad BEEIg Seee al o S At dime
Operation Centres. You wil create effective change, continuously identifying and addressing
prototypes and coordinate beta tests. You will e e anesei™® ot | [For e opcation fem s et cr e Or DaveCourey Fax: USA 954761-9971
continuously communicate and solicit feedback acgmemg wmgwmgwce Quai mmaﬁlonal LEADING EDGE RESEARCH LTD
from users worldwide. Some international travel is travel is foreseen. 4 UNIT 15, LISBURN ENTERPRISE CENTRE, BALLINDERRY wy&v old Jamaican female seeks position as.
foreseen. ROAD, LISBURN BT28 25 l belper e traveling companicn o
You have several years of programming experience /cu e & 5;‘;;‘1‘;[,;“';s"sj,;f‘gg'sgg:‘ig skercacy Tel: +44 (01846 604100 Fax: +44 (0)1846 604141 Mﬂm oy e, of s eumoser o
ina Windows environment. You excel in PC working i a rapi,changing, fas placed nte- mal: dave@lerhost. demon couk ety .o ity el
application design skills utilizing Visual Basic, hational vt Vot exceptlunal receipt of completed application f cvsis2mh
(CBand Cet a5 wel asénSanSbsse programming e ne well e 1007 Please contact Miss Vilma Sorensen,
triev, MS Access an ‘ou have solid oral
. " . LER is 1S09001 registered, i tunity nd an Investor ir 56 Volksstraat, 2000, Antwer p, Belgium.
oo o o s e o vt 2 the ability o pay atttion to detall, You have s vegisere, an equel opportuniy employer and an Investor in People p. Belg

10 6 years of proven business experience and are
fluent in English and at least another language.

financial systems is a plus.
Experienced Gontead

et Financial Advisory

repired forHarey St

Western Union will provide you and your team members with exciting and extensive
taining. Those who prove 16 b & hiih potenial will b ofere growth opportunits in

the short Chiprctc Clnic Telecommunications & Media
Interested? Do not hesitate and send your résumé to A. Van den Boogaard, Extensive dlinical

DIP Consulting Group, WTC-Toren, 15th floor, E. Jﬁcqmamlaan 162/53, B-1000 Brussels. experiencerequired ier+ eapoys an Srvish e Eautan0n 2 i
DIP Consulting Group, WTC-Toren, 15ih floor €. fer eaogs an pavit'e emutaon 55 it i

fih knoledge n!mmh\r

of e witles Iea g ievestrert
Eaneing an <ec riies e

Shary-rea£0000pa
Plezseply i writing o
Marylebone Chiropractic
Clinic, 22 Harly S,
London WIN 14P

Do not forget to mention the appropriate reference on the envelope!

You can also find these positions on our Internet-site htp://www.SD.BE and respond by
e-mail: DIP@SD.BE

£acar hzsed t7am na seees an
s5nal 10 i toeie
and edia

presentt
i Msagann is 350 1equ e
Pl g o
e vitae ard ot g
o b asconse
liaten 4o, Queerser,

et aly 1

g0 el
e s0uid

BARKERS

oateang. Ik ML ] o s s+ BSBS © SROL  $HE 5 I+ G L GRS« KT <+ sy
. e
e eAcAUE INTERNATIONAL El TION
r o, @ 50x NUMBERS =
150 signe v : ]
- Bopreker lexgn : Mrnpean School of Economics

“” "(3“57 vz ROME - LUCCA - NEW YORK - TOKYO

[FuoTZeTTy e soweinid | THE WoRLD-Wipe MBA
Itaiian Ministry of State University|
Educaion he o cameinol | e e imematona B s an ensve 14 manin prgramme v
r - Centre G. LEOPARDI Tokyo and China. The European School of Economics is a privat
Uty i oo campusee i aly 1 h he of o a Tuscary.
offers ‘The ESE offers Britsh BA (Hons) degrees in:

Tel: +44 (0)1865 553201 » Fax: +44 (0)1865 552023 | | _ | | itemational Business o Financial Management o Warketing Management o
o O || 300 SCHOL ARSHIPS = | | "ttt M e S
Tel: -+44 (0)1789 269161 » Fax: +44 (0)1789 209506 and EVE”L‘AT:Z:ZS'::’: 'L“S""l"s ﬂi‘j:":m:?{:";{'u‘ e European

Comai, 101561 3151 @compusenecom FORITALIAN LANGUAGE b
- i AND CULTURE COURSES N ITALY et o S it .
Improve your ENGLISH ENRICH o oo D1 oA, Mot Largo el Nazaren 15, 00157 Rome iy
our chl's Smmert o133 780803 o 6780003
onthe beautlful island of JERSEY ks s i gt et | | Vi it 7202 Castamardo ) ey e s 5509 Ceperans (L
Programme for ther children. Tel: +39 737 641299 Fax +39 737 642182 Tel. + 39 584 915169 Fax. 915384
I NTER L I N G U A J E R SEY Engish Language courses pus.n otsanding sty ich E-mail: centroleopardi@wnt it Web; htp/iwww caen UESE e mail: ese lucca@teicen.caen it
! Vrsﬂnm‘{ - mvewem'sn
Send o ol brere Sunnyfield La Rocque: unforgatable Summer. N .
T 44 1504 B52590 Fax +44 159 856727 " 1556 - Buckswood - Next week’s Special
emal interjer@itlnet  wwwitlnetigotalingusj el dnds For ourcolour brochure fa ustoday: e

Fourded in 108, Farfax Education Report will focus on
. W:::j::iww AMERICAN EDUCATION
el IN EUROPE

« ot st o To advertise please contact

*
+44 1625 765,010 o
T +a4 1625 760900 O

INTENSIVE ENGLISH LANGUAGE COURSES
W 'mmgﬁmﬂw- HE ﬁ UNORGANIZATION

o ddmossnaresom TheBusies Tk s FREE Arif Bajwa or
o Efcive ONE 10 ONE tecing anine @uviunargaom AdrianaBlond on
§ s 4 e e okl for s +44 171 418 7878 (tel)
i ite b — s s ;vem::mme +44 171 713 1835 (fax)
r:mgwm EFL examinations Ewnﬂ'\mlqvamn and much me . v . u‘n'&i:l}ly":m e-mail: classified@the-european.com
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UK tax ha\/ens Neapolitan splendour costs $16 million
bank on revival

Peiasto du el
HE UKCs tox haven isands s, s Pt Coo irector
1% hioying 2 property  COMMERCIAL  gereral” o7 S

lin
Naples (inset) has fine

oo Tk oy o T BRE Slvices commioson, tsince it has be
oming Labour govern-  The Isle of Man and used recently as a

ment might alter their status has corporate headaquarters,

eased, and confidence has Channel Islands are the palazzo also boasts

returned to underpin the market
In-the Ise of Mah and Chamnel  Savouring a boom as

g
Islands. invesiment pours i, among them et propary: with
e investmen atractions of i major  multiples such
Jersey are illustrated by the _'epOts Clive Branson — Ueipe 0506 Vics “seiriage
ot of pank ceposts. whioh having to_pay rents u
have now passet illion on a new development plan record £1,272 per square metre

(§146bn). In turn, the vibrant which is expected (0 reflect the ~ per year. Guernsey’s future
financial sector has boosted the planners' desire to protect green  growih will be helped by new ter
office letting market, which now  space and encourage the re-use  minal facilities at it airport.
totals about 10,000 square  of old buildings. The Waterfront The property markets of both
melres a year. scheme in St Heler, which is  the Chammeliands broady s
One of the biggest recent deals ~ expected to go ahead'soon, is a  lar, wth office rents at the same
involves  Dewtsche Morgan Mixture of converied and new level Tracy Shields of the Shield
Grenfell, which has taken buildings, but work has been & Co agency says that both have
2:800sqm at St Paul's Gate in St delayed by a different develop- a low vacancy rate and a short-
Helier, a development by British  men issue — that of the amount ~ age of new developments. The
company Arlington. And another  of Social housing to be included ~ demand is for small units of up

palazzo is marketed by
Giorgio Vigano at L27
billion ($16 million)

new scheme, at 28 New Street, is in the scheme. 0 2,000sqm. In the Isle of Man, Contact. Gorgio Vigand
expected to et space 1o the Bank  Housing, and its relationship  there has been a recent upswing tel +39 2 76003914, or
of America with immigration, has been an  in business confidence. Sothaoye. 1ol i

Richard Lock of the Healey & ~emotive issue in Jersey, but the  David Creane, chief executive
Baker agency says that rents are  needs of the economy have led to  of the Cowley Groves agency,
reaching record levels for the plans for the tight existing barri- says that there is *a new mood of

(0)171'314 4443

island, and are predicted to ers to be lifted, allowing an confidence in the economy, | | London hotels fill up BRIEFS Dresden and Leipzig, where renis are
reach £243 per square metre per  influx of skilled workers. which has been helped by the | | THE accountancy firm, Arthur Andersen, a d 42 per cent respeciively on
year at Liberty House, St Helier,  There have been calls for the  arrival of 30 wealthy individuals | | expects a series of joint ventures and — 1805 aien Bt nog Ao coen & o1

which is due for completion Jersey economy to diversify, with  last year, and a rise in employ- | | mergers in the hotel business in response led to work on many new developments in 33 per cent, In conirast, the DTZ Zadelhoff
Demand and Supply are  The siccess of nearby Guemsey  ment- e says. The cconomy 1 | | 10 Occupancy rates. s Benchmark survey he Catal; Near the Houses of Parlament.  agency reports bl e is potental for
balanced now, and although i creating a high-tech electron- expanding at a rate of six per | | 1997, which measures the performance of  Whitbread is converting part of County Hall  rental ises in Frankfurt and Muni

there is planning permission for ics and computer industry centa year. hotels throughout Europe, the Middle East  into a hotel. Arcadian and British Land are
a number of new schemes, devel- ~ offered as a model. Richard Lock A with the Channel Islands, | | and Africa, reports a two per cent growth in ~ refurbishing the Great Eastern Hotelat  Apartments on the Rock

waiting for pre-lets o points out that Guernsey has “a ~economic success has come | | occupancy in European hotels, to 72.2 per  Liverpool Street Station in the City: and four  WORK is under way at Cormorant Whar
financial insttutions before start-  mini-Silicon Valley which has  through the expansion of the | | cent last year. Andersen believes this trend  projects have started in Docklands. Gibraltar. The apartment projectis part of
ing construction on them,” he  proved a great Success”. financial services sector, which | | will continue. ihe huge Queensway Quay scherne,ajint
says. fter several years of rapid now employs one in five of the ondon hotels wiere the best performers ~ Rents drop in east Germany venture bétween Taylor Woodrow and the

e they are small, the growth, bank~ deposits in population and accounts for 36 | | in Europe, with an average room OFFICE fents are stabilising in most hranar goveepment on e o o
Channel Islands face acute plan-  Guernsey declined by 7.5 per ~per cent of the island’s income, | | occupancy rate of 84.3 per cent This has  German cities, but the decline continues in  former miltary barracks,

ning problems. Jersey is working ~ cent to £43bn last year. This up from 22 per cent in 1985,
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San Gimignano - JORSALE LA NAPOULE - SO0UTH OF ERANCE Your deﬁmtzve guide’
Tuscany

An oppe
Estete complete with farm chvidee nto two houses for 175 my plus aimal sialls and

Pa— | v to Guernsey property.
e amaniod s 7% e naas o

Perthouse i the isorc:
oenreof Forence
Woods and agricuural terrain, Neing restoraions. Private ot domo. 2 beds, ez,
from Sen Gimigreno.

beach, swimming pool and tennis court. A ol course is nearby. The accommodation|
aining room, kitchen,

andcar

b csenial rening for
are availabl by negotiation. 3

PRICE £400, 000- Any propusition or exchange considered.

Gnssroun el st on 2 St 87 100030 Call: Arcadia Agency For Illustrated dstalls Gonroy Y1 A Tegmons a1481 oA
9 Tl 439,96 561 486 \ Phane + 44 (0) 1732 86 00DL Fax + 44 (0) 1782 36 0008 f Excsimile 01481 71351
‘offers 24 September 1997 a 12:00. - Fax; +39 55 582 800 .
rJ For wmm.m contact the Municipaliy of San Gmlw\a’m [ b ~ [ PROVENCE SHIELDS @ CO
7940340 Fax 0577 94011; ITALY
WANTED . The Marche REE SAIN
Restore il ————
FLORENCE el wmwsww FOR SALE N GREEK STERLING BARGAINS @ 235 PTS/E
Local buyer seeksa other proparties for bt S b 3 e Al E
o Ralpie falow e oy 4 auidisant Alicanealendia
100+/- ' apartment a5 e Reale ol o PELOPONNESE
porion of villain - e st oo || e sy e, s i} e Finca. Fully fenced withheces of e &
= ||| Firenze. Terget location 5205000 Ken Burling || { - e et | | omementa pine. Level grasse land with meture rees.
Gaam Tz Ot | [ Trosmymem v
Romtag s | | wosrictongzr | | inthebetof pinehils B Comactoumer iy | || Fax 00415 776 8345 i | | envarcegaec.cnvetosngesorey e e
overooking ety f T RS oo || | ooysmmes: s || i 2m x5 poo. (ouse & Pl e ome k)
= 1t stoe, liv. | o,k b Tt e AR This propery represents an exceptiona invesiment
A::,‘:’.;";"JA,,(‘:;;”;; e | || Contact Mr. N. Ross at| VAL DE LOIRE SW._FRANCE opportunty and would make lovely private estate with
st A st Tol +3955 4201491 7 somersoraion,the aking riceis s e el
Privt sie 73000 E vaue done @ only 240000000 (E102347) Iyl
~so0 2z | | 1o s Ozssiziss | (| FX 39S 40T [, E 7o vmamazrise | || toctionfornaurelovers et oy 10mins iy, 20 mins
(o ceals Fox 144 (01225 484430 9 Tal £33 (043085553 Fac o4 oo | | s e
e ——— - e S
et el | Mo e Asetur Properties
: Zioome oche neen
OMMERCIAL S R T | R e seomens
S ooy P Fax. + 346 283 8167

P e PricaFFr 2000 a—
i Onner s GouTaRD. | | PRee 32 v Fawes
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Tl 43356531 7460
Fax 139 574 575419 s Tam e Tad,

2220 iox
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fumished houses (6 v and. . it Ventures, Offshore:

Interested-in e

VENICE. FLORENCE,

New York Real Estate? || mumes,

UK. From smplestuosto
Iuxsious Paazo proesties,

We have special expertise. et

ey e THEOMARIA Bax 4282,

e 2 Limess, Cyprus
yr o [— e s
For Sale in Gibraltar

Tt s iy v i marina BANTRVEAY SVITZERLAND
10 Spaie and North 1
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Curvy Caterham worthy
rival to topless Spider

THE Renaule Spider raw.  wriggling to get into the  sports car, the price still

thrills sports car has a new  narrow cockpit, but there  doesn't inciude a roof
Al e oy o T Sorsiee of civiiy Tt chmer o get e to
British-made Cater- inside — and a passable (and to get into) than the
ham 21 is a version of the hood. The same cannot be  Caterham, with meatier
stark, open-wheeled Cater-  said of the Renault Spider. ~controls and great handling
m Seven with proper Priced at $43,000, it costs  responses. You don't feel

2 31,51

bodywork. The 21 is more than the so hemmed in, the steering

smaller and tighter than its ~ Caterham: but although i less hypersensitive, and

voluptuous lines suggest, you do now get a wind- there is plenty of room for
and despite having a Rover . Screen on the mid-engined your feet on the pedals

930kg.

e Sovagr

weighs half as
much again as
the Caterham,

*

. m ving sensation
138bhp engine. i he 21 is the — —
takes some  Caterham 21: short of space but drives like a racer  winner. Handicap: the Spider costs $1,800 more than s ival and we\ghs haf as much again, making the Caterha 21 the winner for s pure riving sensation

even days of clean living for just $1.30

ECTRIC cars_are  Aweek of driving the

where it slowed to a lorry-
like 40 or 50k:

great in theory. They i or 50kmh and
are smooth, silent,  electric Peugeot 106 showed “heavy power con- PLUG-IN POINTS
convenient and non'  proved that it is a sumption” on its dashboard _—
polluting. Yet in practice (RS gauge. My longest single un | w THE COVENTRY 1.1-ftre petrol-engined
they receive a regular maul.  practical proposition, was it tnder 70k, and | | Eiocic Vohiole Prajectis  version. Leasing an
ing from the motoring press  \rites Tony Lewin finished it with only a nail- | i joindy by the. o Pougeor  mantenance o ihe
for their sluggi: ler Yy biting 16 per cent power left | \yoibr Company ar batteries, which can be
tion, slow speed and res- in the batteries. Covontaya iltea s expected o ast fo about
tricted range. Electric cars  electric 106 arrived on the the end of aweek | had | gna of several eight years, costs about
appear fated to remain on  back of a transporter, its done 250km. Of my weeks | ciacuic-car tials bein $105 per month. The

the hard shoulder, waiting  energy gauge reading 98 per
for a breakthrough in bat- cent full. Apart from an
tery technology that never unsightly flap on the right:

32 journeys | managed 26 of | conducted across Europe  three-door hatchback is
them in the electric car. The | by peugeot-Citroen, the  powered by a 120-volt

savings in emissions must | first of which begann  20KWAC eleciric motor.
have been considerable,
while the amount of fuel Justh
used — S0kWh of electricity, - ow green an
billed at under $1.30 - was | oo A (oahedt electic car is depends on
a fraction of what even the he way the energy it uses
thriftiest diesel would have

I'm not quite o sceptical.

cable is s
fooks like an ordinary 106.

It proved smooth and easy
to drive (there are no gears

as pool vehicles o users
or clutch to worry about) on IS

its first mission - (0 collect consumed. Trorm the Royal Mall and Sweden much of the

children I, Only two of my journeys electricity is generated
less than 30km, there are ~short journey thal would would have been impossible hydroelectrcally. so the
many people for whom the have entailed a pollutin in the electric car, because | # THE PEUGEOT 106 electic car there offers a
electric car's theoretical cold start in a petrol: Plugged in: the electrc 106 s far cheaper to un than even the Urifliestof diesel engines  €ach leg was beyond its | vias the irstlour:seat  posiive environmenal
ange of 80km would not be  engined car. The next trip. range. Becauss of my unpre. | electic carto be sold_ balance, as it does in
aproblem 10 he local supermarket it would take less than 60km  local authority did not know bl to pre-book dictable lfestyle and rural | commerciallyin Europe: it France, where nuciear

So | decided to test an eight kilomelres away, was 10 bring them down to the  of  parking Space where | points at various country location, the electric- | has beenin wer Staons are

electric car in daily life. | ot So good: and a thunder. ~ 20 per cent “reserve" level,  could plug in Lhe car and hotels and conference cen ~car-oWnErship experiment | showrooms since Common.Butin Germany.
borrowed an  clectric ~Storm forced me to use the A bigger setback came the  replenish s batteries. So tres | was visiting, the 106 was only a partial success. | November 1995, Heay  wih fs dependence on

Peugeot 106 from the Cov-  lights and windscreen-  next day. | wanted to use the  the Peugeot stayed at home  came into its own. | cruised But if | moved to the city | subsidies fiom France's  coalfired power, the car's
entry Electric Car project  wipers, draining precious 106 10 go to an appointment  while | travelled there using ~ comfortably and quietly on and settled into a regular | electicity board make ts  value is minima, although
(see right) with the intention  volts. After a 16.5km drive  in Brighton. The problem  petrol power minor country roads; the car  job, the battery car would | price (about $13,500) itdoes displace pollution
of using it to fulfil my com-  the batteries were down to was not the distance: itwas  Yet as the week pro- struggled only on fast main undoubtedly come into its | comparable with that of a  away from sensilve areas.
mitments for a week. The 75 per cent, suggesting that _only 55km away. But the ~gressed and | found I was roads and steep hills ~ owr
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UNLOCK THE SECRETS

BU!
OF OFFSHORE COMPANIES AND TAX FREE TRADING

WITH OUR HIGHLY ACCLAIMED FREE GUIDE

Our expert advice and step by step guide will help you to retain tax free profitsin discrete tax havens
« Isle of Man « Bahamas « Liberia » Delaware » Channel Islands » British Virgin Isiands » Ireland

NATIONWIDE COMPANY SERVICESLIMITED
SOMERSET HOUSE
TEMPLE STREET
BIRMINGHAM B2 5DN
TEL: +44 (0)121 643 9669
FAX: +44 (0)121 616 1346

SEE OUR OFFSHORE WEBSITE
www.niationwide-company-services.co.uk
email: sales@nationwide-company-services co.uk

TAX FREE IRISH

TAX RESIDENCE IN GIBRALTAR
OFFSHORE COMPANIES

used as low
Europsan tax avoidanco vehicies

r "High Net Worth Individuals®

The Crown colony of Gibraltar is attracting a growing
number of High Net Worth residents from across the
globe: Find out why.

profile

«We incorporate in Irland § oth
hore jurisdictions:  Babams, Balize,
Gibalta, s of Man, Torks & Cavos sands, e
« We ffer acin, comings s trstes svicos
SECOND CITIZENSHIPS
SECOND PASSPORTS
PERMANENT RESIDENCE

+ Wo offor tho hest fully lngal prog
aftered by st ociatic counties

Contact Sector Corporate Services Limited
P O Box 659, Hadfield House,
Library Street, Gibraltar,

Tel: (+350) 40653 Fax: (+350) 40654
E-Mail carlaw@gibnet.com
(Licensed by Gibraltar Financial Services Commission)
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ANONYMOUS BANKING
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- Hos to transior cash for fce and withou

A SECOND PASSPORT?
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OFFSHORE COMPANIES & TAX PLANNING

How much more would
your assets be worth

W »an
e

Are there other non-tax benefits?

\n many cases a & mit gal on scheme can be
designed not only to save taxes but also to profect
both family and professional assets. In particular,

termational asset prolection
popular wit medical and legal professionais as a resul
of increasing itigat on and maemniy iNsUance Costs
Absolute confidentialily can aiso be cbta-tec by the
use of naminees' and trusts. Preventing unweicome
hird parlics prying Mo your personal fivancial aifa s

How do I find out more?

Smply complete tne enclosed coupon and fax or
send to our London office for a free full colour brochure
on our services. Allernatively, telephione one of our
ofishore consullants for free. withaut obligation, advice.
If you require delailer information on tax planning
methads it is highiy recommendeo thal you purchase 12 Iemosuis D e Fas Dl o
our Graen Book wch has been writen vy leading th Floak, PO, Box 1762, 1513 Nicosis, Cyprus
oarristers, chartered accountants. former tax insoectors o357 2 467 448 Fax, 357 2 847 451
and international lawyers. It deals in depth with all OFFICES WORLDWIDE
planaing mothods and the ani-wicance provsions OFFICES WORLDWIDE
in Ike UK, France. Germany and t 2020 o
o contsinas o book would cost US
$1.0005 f sought at constltancy level.

Seuria House, 102 Syney Strest, Chesea,
London SW3 64 The Urited Kingdom
Te: 44-971:352 2274 (24 linas)
9688 (12 lines)

Internet: www.scfgroup.com

E-mail: ofishore@scfgroup.com
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THE WORLD'S LEADING
OFFSHORE COMPANY AND
TAX PLANNING SPECIALISTS
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Preacher spreads lkea’s gospel

HEN I drove into the car
park of the headquarters
of the Ikea furniture
group, a woman left
her car to come over and ask me

what | wanted. “You're not an
Ikea person,” she said accus-

ing a tie.” There’s a tight watch
kept on visitors to the Swedish
group’s nerve centre, but the
dress code is loose.
nencumbered by a necktie,
chief executive Anders Moberg

nicely with a dark shirt and crisp
lue cotton trousers. Mober
took over the top operations
position at Ikea 11 years ago
was just 35, havin
Joined the company straight from
hool. He lacked top-level man-
agerial experience. He says of
the time when Ingvar Kamprad,
the legendary founder of the
group, tapped him for the top
foup

ining happening to me.”
One businessm;
over the years ha many dealings

Perhaps one of the reasons
Moberg was picked for the top
Job s that he comes from the
as its fou
At Sevand. ang. hares
the region’s values, reflected in

there o avoid Sweden's cnppnng
e tax regim
s G Kaprad< ohios

means modest and decent living,
but also furniture with clean

BUSINESS

PORTRAIT

ANDERS
MOBERG

lines and good-looking, func- lot of time

tional objects.

When Moberg, now a greying
had
only half-a-dozen branches,
employing fewer than a thousand
people. In 1974 the company

set
branches n Switzrland and then
any. * jood thing | although it has adapted to the

Knew Something aBout construc.  American merket now

tion because a lot of the deci
sions about store building fell on
ears
ere e ook e top post, Ikea
66 stores in 17 countries
and a turmover of 51.6 illon. By
1994, with Moberg eight years

47, joined lkea, the group

sent Moberg abroad tc

?

me," he says. In

stores in 26 countries around the
world, The workforce numbered
3,400,

ks, a privately held com-  ere" The werkdorcs and il part
does not issue financial of the client group that joins a

statements, but Moberg reveals ~ customer clu

that the Ikea group of companies “the Ikea family". Wh

T last y

$5.8bn. *I tell managers how ~ thoughts, he communicates them
we're doing. | can even tell

that we had a healthy profit last jaiin, Moberg speaks of self
year and are expecting another  reliant fkea employees who are

one in 199

he grins.

That is good news for Ingka “We like (o give our co-workers a

Holding, a Dutch entity which ot o responsiblty and a charce

owns all Tkea shares. In turn, all to fulfil individu

of Ingka Holding's shares are Personalities and ‘et flower
by Stichting Ingka within our grol

discl seems clear
Kimorad controe he s

Wohere comends that either
he nor the organisation suffers ~ spirit a Swedish business
from a lack of input from the ~aithough Kamprad long ago
share market. He is delighted moved it out of the country
at he “can make long-term

decisions without having o jus-  chief suggested that ikea might
tify them to people who need help create Swedish jobs by com
immediate profits". He feels he missioning more furniture from
et splendid acvice and direc.  domesic procucers Asked for 3

n from the Ingka board, a  comment, Moberg says that Ikea
bndy hat incluges, besides  exports a great déal More of the

Notwitnstanding is occasionai HE group brings foreign
aimers that |

up

Dutch holding company con
trolled by the Kamprad family,
bought Habitat, the UK furniture

ave no direct connection
Moberg says, laughing: “Trust
im0 60 out and buy  business
for me to compete wi

Hravel a lot
together. “Recently we took the
train, second class of course,
rom Paris to Lille and spent a

In line with its thrifty reputa-

in epistles to “the Family’.

encouraged to take initiative.

ntial

mployees to Smaland to
{rain a7d get the eel of the
operation. Ikea is still in

Recently, the group’s purchasing

Kamprad, Hennes & Mauritz furniture it has produced in  In the chair: Anders Moberg brings the values of thrift and simplicity from his native Swedish region Smaland to the Ikea furniture group
chief executive Stefan Persson, ~ Sweden than it sells there. He
Jan Carlsson, vie-president ai - points out that Sweden exports  never blackmail my county.”

etrapak, refired businessman 80 per cent of its sawn Woo

married and ha

Fer Thodblac San Bk ves  and it mesh. someiming has  (hres chiaren & son, 1

Chairman at Handlesbanken. 10 be wiong with the furniture. ~daughters ageq 12 and ten. The
making environment. Denmark,  family lives in Denmark. His wife
appinted Volvo chairman, and - which has o wood, exports s halfGerman, halfNonvegan.

newly

otherin-fav, Han:

Goran Ste

Viobars Says he and Kamprad  Swedieh Companies 10 dut the  with len
Al

have a close business relation-
ship and are personal friends. In ~ comment, that every case is d
2555, Tianokoncemen, another ferent. He adds: Bt | would balland nandbal. Moberg ravels

ND GAMES

Besides Swedish, he speaks Dan-
what about the threats by  ish, English, French and German

50 much these days that he
a5 prefers o spend fis spare &

o and Taugh and walk in the

part-time at the lkea branch in

service for the current customer

We skialon he  and Improving existing units

important

development of ney
adds: “We are still really a

says his long-term  very small operator. Last year,

strategy has three elements. The  we.

most important is to improve

had 1265

, as

“The second is 10 expand in mar-
ays his son works  Kets in which Ikea already finds
itself, primarily in Europe. Least
sees it, is

w markets.

cent of the world's population.
1'd like to see us improve that
relationship.” When | remarked
that talk of percentage of global
population sounds more like a
church than a retail organisation,

Kamprad's prophet, he shook his
head and laughed very hard.

million visitors (0
our stores. That's about one per

Hale Richards
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1 Car repaier ives Georgia
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THE Russian maga
’ Zine Chess Express
© the Chess Oscar last year

Which ised 6 b awarded
Z" f"""’“}:’“”""““‘*‘] by the defunct AIPE chess
o sscain8tan | | journalist association. The

Pipasetomnaryas | | Russians palle s jour-

i nalists worldwide and p
tably Garry Kasﬂamv

Natsalrome o plari (1) e

S won, as he did las

“'Y‘"m‘“‘“"“s’ arpov dominated it until
— AIPE ceased to be in 1980.
< Chess Express

leucopss ()
e oy e

‘W““““;Sv;ﬂgg Topelov (Bulgatia, 1916)
im0y Kooy (st
Kramnie (s L
Viswanainan - Anand
;;;W"mm (india 1728) 6 Vassily

Ivanchuk (Ukraine, 1,052)

ba

1 m;mmmw 55 8 Gata Kamsky (US,
, 25) 9 Nigel Short (Great
Britain, 445) 10 Jud

3 o
e )

o || Bgar Gungary, 3225

CHESS

Black: Piket

35
Segundol.

10 san

Rhgel short scored two

rushing

wins with the

King's Gambit before losing
with it 10 Shirov.

short, N
Mac

v Piket,
drid

5 2.14 exf4 3.Nf3

R g
=

cises for students, all set out

Price £25, it can be pur-

across is Basic Bridge by

Ron Klinger in collaboration
with Pat_Husband an
Andrew Kambites, published
by Gollancz,

more_difficult_examples
from Basic Bridge. Before
reading on, cover the South

and West hands on the deal
below, You are East and the
auction proceeds:

BRIDGE

T West can contribute

gether it conract
l, but suppose he can.

ot AT o 0 v ke v

842
¥Qi107
Qo8
Ko

265

vz

e o

237542
.y
vKo
+1052
#408

more trick? Yes, probably, a
diamond ruff.
The correct sequence of

for

over-ruff, you will defeat the
contract.

There are three reasons
why West should return a

dia
West leads the two of  Cashing the
hearts to the seven, your ace  monds, thus promoting

and declarer's nine. How
you plan the def

have four obvious  bleton.
two more.  East should lead the kind

You

tricks and need

fence

do dummy's queen, makes 1o

you know about and follow with the ace of
West's heart holding?

one heart miss- cally shows a doul

ing, the king, you can tell ~ East should return the

monds, which systemati

card with a doubleton. asking for the return of the

higher ranking, non-trump.

David Parry

mwabnumvomev say.is 5 Megble (4 noteworthy
10 Hurry, with controllers of R i D aspec( of the Oscar s the
any. o produce 3 Intermedlany's trn (o think afer e PN | second place for Veselin
insiumer panel (5) s ; camatbegingo | | TOPaI0V. who has impressed
et I L Hmyg;'“vmvﬂ‘mfﬂ‘""‘"ﬂ everyone with his willing-
12 What monk weers at place unreadable (14) 8 Unitolime (5 T o ot e e,
wnete goup & lound 0y . H Topalov started fantastically
5 Seny 15 ey | | 5, LA e S
14 Tl sy sbout sy, eudal 7 Popua s peoming e
T Segining of sevice 1 T Teme i) S0 iive 15 poims 1
5 8 DE clear. The tournament N
say, put before it (8) ‘name, being very small (6) 2 Cﬂ"ﬂm\ "Sl 3 seemed to be sewn up  (15..Rhg8 16.Qf4 BhS 0065 (0296 f1.125| 143 11 oaus|
18 Clean bar out, finding amarine 9 One in spells with expert, he'd 22 Stopperfor vent hole of cask 6} u e drew 17.Qxf5 QxfS 18.exf5 wins o | og| 1701|300
crustacean (8) u i three in a row and and 15..0xed+ 16.Kf2 Rhe8 [nem 1 o 6513424 6577
20 1m . ) Alexei Shirov won three. A 17.1xG4 Qel+ 18.KgL e P o s st e i
, Ssepsiote ) ety prerTrrrm— LI CE Y wirs) 16.cxld Rxld (Black Juss o3
2 umber "The players contested two 15 aiteady cesperate, Whits | [
@ O 20 Games ot Could take the rook and | [ [t e s o 20| ) 1)
25 A barest potentil for being. were drawn. To split the tie ~after xda  Rdg+ ||l
level (7) » g"w gy n & sope food there was a sicminute ver-  18.Qxd8+ wins) 17.hxga | | EE Jus B 2| H L
26 Question Greek badly (5) s giced sus five-minute game where Rxe4+ 18.Kf2 fxgd ||kas i DO _-{ 18T 100f 84| 1711258 5B 149
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