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The Last European

IS time running
out for Kohl’s
euro-dream?

MUT KOHL, mighty
Chancalor of Germany, will

with his authority diminished at
home and abroad. Domestic tax
wrangles and gold scandals have
combined with changing political
winds elsewhere in Europe to den
the prestige of a politician who
Tooks increasingl
certain kind of pro-European.

“The manner in which Kol has
down the we

and the widespread questioning of
the timetable for Economic and
Monetary Union (EMU), exempli-

‘which has pre-

triumph of the will when it could
ot be seen as an act of reason.

In Frankfurt earlier this week, at
the openi dustrial fair,
Kohl was still sticking to the party
line on the euro: no fudge and no
delay. el you quie plaily it i

ermined wi jovern-
et and mysell - whose political
existence is connected 1o It — that
this goal be realised,” he stated.
But events of the past month have
made even this her-

mics has caught uj
with politics. Persis
tent low

high unemployment

in Europe —
problems deepened by the defla-

people all the time. But now
nobody is smiling,

mestically, Kohl and his
finance minister, Theo Waigel,
have managed to alienate both the
governmentsjuor coalton part:
ners,
which Walgel i hmselfa member

erman  politi
Schroder, is happily insisting on
the strictest possible interpretation
it criteria. Since
they will not be met under the
existing administration, he argues,
n election should be called now.
The arand coslition between the
CDU and the SPD rumoured e
Vir in the week, which would unite

both housss of the German par

Tony Paterson
BERLIN

ment, s clearly not a possibility.

candal has raise erma
public’s antipathy to the the euro
rd heights ive 84

‘commented: “The political scene in
ermany has polarise

BATTLE FOR
THE EURO

venue

budget deficit criteria laid down
for the single currency project

he FDP, aware that its political
resurrection in the 1980s was
almost entirely due 1o its re-inven-
tion as an Anglo-Saxon tax-cutting

or companies, a compromis:

P
Bart
The prospect at least enabled the
FDP general secretary, Guido
Westerwelle, to emerge from talks
with the CDU this week and claim
that “the budget consolidation wil
succeed without tax ing

Stefan Schneider, an econamics
analyst with Paribas in Frankfurt,
is sceptical of the impact of the
roposed measures. "Whatever
happens the amounts gained are
unlikely to have a significant
impact on the euro and any ending
of ‘company tax breaks will only

Herculean labours: the German Chancellor's insistence on pushing monetary union forward
i defiance of economic tides threaten him with an ignominious political end

orsen the real source of the
problem which is unemployment,”
said Schneider. Unemployment
stands at 11 per cent - and risin
ur estimates still point to
ermany starting EMU with  GDP
budget deficit of around 3.4 to 3
per cent. Waigel will have to S

I's accounts tally. The
Bt based pary is faced with
elections

5 10 Insist that e stabi
ity” of the currency should take
precedence over
implementation, a condition
which could scarcely be
should Germany itself fail to meet

e EMU
‘According to one party source:
In the light of recent develop-
ents in Bonn, virtually the whole
rank and fill of the CSU is pro-
foundly worried about the stabil
of the Euro. Most want it delayed.

ERE Kohl's problems
confined to persuading
his coalition partners, the
Bundesbank and  th

German electorate that the euro
would successfully clone the
deutschmark, they would be chal-
lenging enough
But at the same time the
Chancellor is being forced to
iage,and s loing, & new Europe-
debate which begins from
Qi diferent premise
The clear mejority of the heads
of government who will assemble
in Amsterdam belong to the cen-
trecleft, the balance having been
tipped by France, Italy and Britain.

While overal on the
Teft s as thin as it is wide, the cen-
the aim of redirecting the priori-
ties of European Union (EU) pol-
ioy-making towards th promotion
of employment and. sconomic

routh, These gosls, i taken seri
Sl crersaenl rece e
possibilty

new French Socialist prime minis-

ter, will play a prominent role
ohl may eventually be forced to
concede much more than he would
like or can afford. To please his
Continued on page 2
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GORAN LINDAHL taok on a daunt-
ing legacy when he followed the leg-
endary Percy Bamevik as president
and chief executive officer of Asea
Brown Bover , one of the
world's biggest engineering groups.
Barnevik had the vision that the
Swiss-Swedish

pover and electrical

global

to0k over

the reins in January, has the task of

delivering in a world of increasingly
borderless economies.

“This week Lindahl confirmed that

The engineering giant denies
‘job export’ claims, writes
John Parry in GENEVA

denies that it is exporting jobs to the
lower cost n economies
But this is ittle comfort to politi-
clans fighting rising unemployment

Critics of Europe’s rigid labour
markets say that ABB is an example
in bowing to the realities of cost
mics. Dr John Llewellyn.
global chief economist at Lehmar
Brothers in London, says: “The
roblem now is how fo generate a
high level of flexibility for jobs
which require only a minimum of

skills, while at the same time pre-
serving a high de

Asta are pvemc!ed to be around
eight
Europe mey will probably be zero to

ne per c

“Workdwids, the reshuffle will cut
the total ABB workforce from
214,000 t0 209,

indah said: “Our ambition is that
by the year 2000 Asian orders will
exceed $15 billion; in Asia we have
successfully moved from an export-
based business to more local value-
added, developing the kind of per-

ABB boss’s vision turns towards the east

sonal customer relations that are
vital to doing business successfully
in the region.”

B's corporate communications
director, Michael Robertson,
stressed that the European job
osses would come from not replac-
ing peaple who left or who retired
and by moving staff around within
the group. "We're not looking for
swingeing personnel  cuts
Europe.”

ided: “In Asia we are looking

v @ steady buiup in loclly pro-
duce on't forget
that our philosophy is consistently
directed towards local content -
werre not,for instance. trying to
shift export_production from
Coninied o page3

EMU jitters
give hedge

funds

HEDGE funds are lining up
t0 attack the lira and peseta

intend to take advantage of
uncertainty surrounding

uropean Monetary Union
(EMD). In anticipation of
the possible announcement
of a delay 10 the timetable. If
EMU is

the intention of buying them

back later at a cheaper price
rich.

Martin Coward, a partner
at British-based hedge fund

and there is plenty of that at
the moment. For those who

good place for currency
traders to make money
there are people who will
make lots of € on the back
o rese dvelopmerts
e funds are private
funcs et bt rge sums on
all number of invest-
ment prospects, and often
speculate on rises and falls
of stocks or currencies.
They wield great influence
because by selling shori
they are able multiply the

Melanie Bien
LONDON

large resources available to

secrecy, other investors tend

iffered
from adverse publicity since
their fame in 199; n

director of Argyil Investment
whicl

proportion of its clients’

funds, said

might fail to agree on the
final text of the stability and
growt) .

signed at the EU summit
next week, is leaving many
speculators hoping that
there is an opportunity to
make significant returns

one currency trader said
“Hedge fund managers are

that we wil
Tmake our mongy.”
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France ‘will
not wreck’
Dutch summit

Lionel Jospin is willing
to co-operate at the
Amsterdam talks —

but at a price

raised over Economic

and Monetary Union

(EMU) by French state-
ments on the proposed sta-
bility pact, the message
from Lionel Jospin’s Soc-
falist government was: it will
be all right on the night
Provided, that is, the Ger-
mans ar hat StubBom, wites

I N SPITE of the alarms

defended by Delors during
the election campaign.

Part of the treaty negotia-
tions include discussion of
adopting an employment
chapter to make job creation
a formal European Union
asource close tothe  (EU) priority. On 10 June
finance ministry. “It should ~ the EU commissioner for

obvious 10 everyone that - monetary affairs, Yves
Iibauie de Siguy, insisted

France to sabotage the
Amsterdam European sum-

to account the expecta agreement on the
tions ofitselectorate. Single curfency was needed
Statements made by at Amsterdam, earning him
rench Finance Minister self a rebuke from the

French European affairs

Luxembourg were calibratet
to the millimetre. *It's up to  need to take into account the
ans to decide  change in the bloc's political

balance after the coming to

sonable concessions, or power of the Labour Party in
whether “they ~wa Britain and the left in
explode the process.” France. | democrats

A Socialist Party source have a majority; it is up to

said; “If there is a crisis, the
‘government will whisk out its

them to discuss and define a
joint conception and con

secret weapon: Jacques  vince the others.
Delors. Delors has refused a  “We do not intend to start
‘cabinet job but said he would  a crisis. We are here so that

Europe moves forward, but

also so that our European

He would defend the French friends take our national pri-
position convincingly.” orities into account. Moving

The official line was that towards Europe without
he government want undoing France was our

campaign slogan and this
slogan will be the govern.

not do so unt ine, two  ment’s line,”

sai
day ut Moscovici aiso said
summit. But Paris sources  that France ‘won't be happy
insist it does not mean with two paragraphs in a
Am: is doomed to  resolution. We want them to
failure. “Everything that we  give us a real delay”. This
ask for is already written in  was in advance of a visit to
the Maastrich reay aris on 12 J the
sometimes vaguel uropean ission

Thie ikt Tne prasiaent, Jacques Santer,

brandishing a piece of paper
which Brussels hoped would
meet France's concerns.

of countries that join a sin-

lle European currency. But
the message from Strauss-
Kahn to his EU counterparts
in Luxembourg on 9
was that France was not
seeking to renegotiate the
pact an

Starting EMU in 1999,

hat line was su

by President Jacques Chirac

after meeting the Dutch pre-

im Kok, representing

the EU presidency, in Paris
e pact,

n 10 June. Th

Pat on the back: Jacques Chirac (left) applauds his new prime minister Lionel Jospin for insisting on an employment agreement

Chirac hedges his bets

HE Elysée is a ghost
town,  according t
or:
ac's Rue du
bourg S:

Renault stock. All it could do

this week was o have an
independent consultant study
the conditions in which the
closure was

Jospin will be just as flexible
on the single currency.
ierry Naudin: page 20

recover, he's a
tough bird. But his staf still
aren't sure what his fine is.”

is week, Chira, charac-
teristically, sent mixed sig-
nals. The first said that the
euro timetable should be
respected. Then, by patting

rime Minister, Lionel
Jospin, on the back after
meeting the Dutch premier,
Wim Kok, he supported the
new government's insistence
on a European employment
sapeement

“Ci s to remain

Chanebior Konts best -
said a German source. “The
question is: is he now an
embarrassing ally to have?"

The French president is trying to come to terms.
with a new order, writes Anne-Elisabeth Moutet

In his first public address
since he lost the election
gamble, in Lille on 7 June,
Chirac spouted platitudes

bout the role of the presi-
dent and his “duty” to watch
over the “ideals of the
republic”. At his side was

Jospin’s deputy prime minis-
ter, Martine Aubry, the
deputy mayor of il
n: “My duty is

'lgh( ihroughout the world,

1 the security, influence
and ecanomic well-being of
France.” It was all very cor-
rect, and very unrevealing

There was no commentary
from Chirac’s spokesmen
At the Elysée, no one is
allowed to speak to the
media. The president’s

Deficit test a high hurdle to clear

WITH slow growth pres-
surisingtax revenues,
France and Germany il be

France and Germany need to take tough action
to plug the budget gap, writes Thierry Naudin

lucky to pass the Maastri
e et m 1997 8 168t Liberal junior partners who
they must pass to qualify for secure the Chancellor’s
monetary union in 1999.  majority, inned their

political survival on resis-
t0 extra taxes.
ollowing a humiliating
climbdown over gold revalu-
ation, the only way Kohl can

But the 1998 budgets, also
due for a review, are likely

planned 2.9 per cent of plug the budget gap is
jomestic_product  through a mix of financial
set in April when an  measures. About half the
official financial assessment extra money required is
It d a_shortfall of likely to come from energy

utilities, as the huge extra
provisions they have made
for nuclear accidents ar

taxation. Cuts in unemploy.

subjected to standard profit

Editor i Chie: ANDREW NEIL

Managing Edtor. HERBERT PEARSON
Exceuive Edir: FERGUS LINNANE.
WagAZine Ecitr: ANDREW HARVEY

EDITORIAL OFFICES

00 Gray's on Road, London WCLX BNE
Tel +44 Q14187777 Fax: +44 (O)171713 1840

copyakers@the corpean com_ suCrpOnS @ ropean com
ClasiedDthe cropeancom. cepay@ihe european com

Rue Le Corége 27, 81040, Brusels
Tel: +322 732 5250 Faxt +322 735 0668

R dela a.m.sm T e
Tel: +331 5383 00 +331456298 34

Sovgy Pz 6. maza Bern 12
Tel: +49 30 312 5305 i +49 30 3125768

Vltsa Ak Korolyeva, Dom 4, Korpus 2, KV 34, Moscon 129515
Tel: +7 095 286 2824 Fax: +7 085 216 6003

INTERNATIONAL ADVERTISING SALES
London: +44 (0171418 T80 and +44 (0171418 7872
Fax +44 (171713 1835
Paris: Inemationsl Advertsing Saes +331 53839809
Fac+33148 6296 34
INTERNATIONAL SUBSCRIPTION SALES
For s o +44 O1705 4614 QA Far. +44 01708 45132
Orwrie o
2050 14, Hrol il Romfor, IS 6E0,
ustCanad: T+ 000 6212987 610 209 R orty)
Fax +1(201) 627 5672
Published by The European Linited

ingorteeand disrutor
InermatonalPres Do RN, 050 00 022 Capage . Drmark
i sl sipon 3 £
Th Eurgaan s regere ratemare o e Curpan Linitea
he Etopes (USPS 008303 s st oy o 1350 ey by TheEcgen L.
200Gy R oo A, Ennd ar oty S U e

Pl postae gl Longind Gy, Y. st

s T ELTpen, i Spsnges USA . 35 &1 L1C. N 1101 221

ment compensation will pro-
vide an additional Dm2bn,
as will a spending freeze
Minor financial reshuffling
in the healthcare sector

vern-

hor Rhine, France
is heading for & public
per cent

o COP It o aiional s
are made. An audit of public

Spain’s passport to EMU

nomy. While other countries
are rebelling against EMU austerity

SPAIN has released a series of
nomic figures that reinforce the
s prospects for meeting the
conditions for the European single
countris such a5

arded a5

currency. While
France an

finances is about to be
aunched, but an American
economist dismissed talk of
37 cent figures
“pure speculation”

Lionel Jospin, the prime
minister, is unlikely to
reverse the freeze imposed

by
350,000 new public sector
jobs for the young are likely
10 substitute existing sub-
sidise oyment pro-
grammes.

serious problem is
the deficit in the healthcare

annually. Plugging it would
require a 0.5 per cent rise in

eco

The Aznar government is

on course to meet the measures, Aznar's

Maastricht criteria, writes
Giles Tremlett

contributions. This would
still leave France with a
deficit equivalent of 3.3 per
cent of GOP this year.

Fiscal plans for 1998 will
felp determine which coun-
tries are fit and proper for
monetary union, but bot
France and Germany are
heading for trouble. France
may make it in 1997 only
thanks to its takeover of the

clecom pension

fund. But the 0.45 per cent

of GDP this shaved off the

eficit w nger be
here nextyear.

In Germany the govern-
ment faces a tax shortfal of
Dm15bn in 1998 and extra
employment outlays of a
similar amoun

economic

i
Been Torced 1o Thge thee igures
to meet the Maastricht conver.

ia, Madrid's estimates
Teave Spain on track to achieve its
budget objectives for the year with

gence criter

out any resort to fidlin

our passport
E ‘monetary union [EMU],"
Cristobal Montoro, secretary of ~fuls. The ect

uropean

state for the economy, said

one-year-old conservative govern-

budget deficit over the

five months of 1997 was just one

deficit will be only
adjustments of the

to
figures are the en)

The
an historic low of

first

per cent of GDP. Aznar’s adminis.
tration says the central government
the year. There will be no budget ~power
kind that are
ntial in Germany and France,
Many of Spain's other economic

onomy is gro
three per cent, while inflation s at

according to Montoro’s estimates.

because it covers a large black

¥ cent for

unequivocal in its support of EMU.
at  Now, however, S

be the butt of a cruel joke.
ent, happens if, having saved for the

EMU gala, th

ernment’s priority whe
letermination to join the
first EMU countries binds the par-

t0? Even worse, without the aim of
meeting the criteri
bind Jordi Pujol's Catal
s vergence and Union party 1
Aznar? Some suggest that a col
lapse of the euro project could

even bring down the government.
Pit of despair: page 17

Mitterrand.
daughter, Claude, his spin
Pilhan, and  som:

Ralye pour I2 Republiaue
(RPR) party said: “Chirac is
Caotr ot a -

plays poker, not chess like

very difficult nm o act in

headaches are not expected
1o be with the
hi

will find it

see him

the secretary-general, Dom-  travelling abroad a lo
inique de Villepin, are s Commitied to it the Gaulist ad won the
unched inside, irying to - making cohabiation work,  clection after Juppe's with-
map out a srategy for the  because the voters wart It drawal s likely to take
The er. This week e wa

months to come.
“Their job is a lot more
difficult than Mitterrand’s
aides under the previous two  cold fact ar
cohabitations,” said political e is no
commentator, Bruno dAnd-  room
igne.
cohabitation is to last five
years, unless Chirac dis-
Solves the assembly again,
which he can o in a year’s
time. But after what hap-
pened tis time, he will be it

L

very wary of induiging in
this too what they are doing.
Ghe adviser to Chirac's " In fact

h
but they will be faced by

ind hard reality.
money and no
to manoeuvre. After
For one thing this  that - well, there

Chirac's first

e
clcted boss of the Gaullist
paamentary rump.

How will he deal with the
phantom of the Elysée?
Seguin is impossble.” says
a former Chirac the
Tiignon anen the Cauliia
leader was premier under

Port1o another RPR leader”™

5.7 June, Malmo, Sweden: Part
European Socialists conference reveals
major differences in political an
economic philosophies of Europe’s left
une, Luxembourg

French Socialist government calls for
delay in approving the stabiliy pact.

10 June, Strasbourg: Summit of
Chitsta Democrat heads of state

Wim Kok, representing the.
Dresitoncy, et Frehon president
Jacques Chirac and Lionel Jospin, th

ew prime minister, separately 10 discuss
the French position.
11 dune, Paris Biish Prime Miniter
Tony Blair meets Chirac. -
Poesktes e Canestaton ot a

MONTH OF DELICATE DIPLOM A

separate meeting with Jospin.
June, Strasbour ommission
President Jacques Santer addresses
the European Pariament.
2 June, Paris: Santer meets Chirac and
Jospin separatel
13 June, Poitiers: Franco-German

nver: Summit o the Eight
(G8). Britain, France, Germany, Htaly,

eastemn European countries accepted as
iew members of the alliance are due to
be named.

turns

Continued from

civil servants'

to build

n Spain. Aznar | ence, which is a

forEurope.

In the UK

ain feels it may | sation has allowet

What

s, what would | dolar, which has
lan Con- | markets.
ficult
enthusiastic”_about

ermany to Indonesia, but trying
an Indonesian ABB.

ot different

ABB'S executive vice-president

erl
Koerber, said that the UK and
Scandinavia would be the most
profitable areas for ABB within
Europe over the next 12 months.
this is because privati-

active in transport and power was

usiness
prospects for France, Switzerland

aly.
" head Tater counries are those

Vision of ABB boss

to the east

where much of ABB's manufactur-

pres-

n pover industry is priva:
ottt G v e capor
tunity to rspeal there what we
have done in the

Uindani says that the 55,000
Jobs created by ABB in eastern
Europe since 1990,

e af the frst wostarn com-

come

plants, while in Scandinavia it is ~panies to go after the fall of com-
e is no part accounted for by a weakening of - munism, should be set against the
the currencies there against the US  shrinkage

the west,
k was the driving force
behind that initiative; he tool

quickly
embraced the opening up of new
markets when communism fell

Time runs out for beleaguered Kohl's euro-dream

letter of the law of Maastricht. For that to be

Continued from page

social democratic nengnnours partcularly

ospin, t ellof

Tetni the Signifcance of the criteris and

criteria are truly met, Kohl

every country wishing to join sticks to the

find the

account the  looks grim.

possible for Germany, the Chancellor has to
sort of mon
weell as the Bundesbank, finds acceptable. It

ey whict  as

“The combination of Bonn's budgetary
problems and the new

the French means that no seri-
Oyt o Coneders o s of o rgd

emphases being put

taastricht criteria a
s painted him-

self into a corner,” comments Schneider.
' root cause of Kohl's conundrum was

the hasty adoption at Maastricht in 1991 of

riking an ignominious poltcal e
in much of Europe, high unempioyment,
low grovth and a changing global market
have engendered hostility towards a cur-
rency project which appeared to exact a
high social price by placing governments in

a fiscal and monetary straitjacket

Germany, where the econoic aftermath of
unification was an rden, a popula:
tion devoted to the deutschmark as a symbol
of security was bound to insist on cast-iron
quarantees to give it up. Kohl has cartied on
regardless, ignoring the economics wher
the figures didn't add up, insisting on them
when they did. But now the contradictions
seem to be unravelling

On the eve of Amsterdam, Kohl stands
betuween Germany urope, on the verge
of being rejected by both for different

54395 Duba D Jor 0275 My SS700 Saudivabia Rils 1600 T 14375
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ference (IGC) summit, which
in
e task of

Amsterdam, was set th

crisis over economic and monetary
union.

Jacques Santer, the president of the
European Commission, has urged gov-
ernments to avoid distractions on the

final run up to what was once intended
of the

stones on the road to European inte-

gration. But, when

governm

‘more important mile-

the new centre-left
ent in France fell out badly

delay its signing can be patched up,
the images of Amsterdam wil suggest
a Europe which is not so much unify-

a
, head of European
strategy at investment bank Flemings,

some looser agre
Christian Democrats feei they must
weigh in behind Kohl [the German
chancellor]. The strains for everyone
will be substantial.”
Kohl spoke with rel-
ish of the prospect that the Mazstricht
treaty agreed five years ago would
a whole family of successive

growth and jobs,
becoming wary of this style of blue-
print ot integration
s problems go back several
Jaars 0 oonmos ol oo preed 0
ere is no longer the political
will among the EU partners for another
bold advance of the sort Koh desires;
ion of the IGC has begun

shifted with the election of
left n Brtain and France, the focus
\as moved to social s

"“The widespread foeling is that if a

The single currency project is
dominating negotiations to
update the Maastricht
blueprint. Political Editor
Victor Smart reports
treaty does emerge at all from the two

days of eliberations next wesk it wil
rather_ minimalist one,” com-

must now tackle this irrespective of the

ntions at the outset.
focus what s a sprawling
agenda, The principal task is to knock
the EU's institutional architecture into
shape ahead of enlargement into east-
ern Europe. Aspirant members of the
Union have been promised that acces-
sion negotiations with Brussels will
begin no later than six monh after

e Amsterdam treaty is signec

e TGC wh 4 o o spporturity
to perform a whole range of reforms to
consolidate the EU or push it forward
Brussels’ machinery is to be stream-
lined, with fewer commissioners and
the voting strengths of ndivicual coun-
fres in Counalof Miniters
Towelghted. The acope of qualfiea
majority voting is to be extended. The
Schengen open-b
rently a selfstanding treaty, is 1o be

integrated into the main EU structure.
rmany wants more power for the
European Parliament. France is keen
that_perceived flaws of the Common
Foreign and Security Policy brought
into_existence by Maastricht are
addressed by merging the EU's fledg-
ling defence arm, th
European Union, fully into the EU.

a formal agreement on
“fexibility” allowing them to use the
EU structures for ad hoc groupings.

I T was to have been a constitutional

ritain, or
voice in the continental single currency
debate, has got in on the act. The
finance minister, Gordon Brown, in
Liembourg tis week unveiled a rat
of job creation measures based round

Iabour market flebily
e’ eledioral campaign

Victory obliged it to appear to act on
ispromises

n 9 June, the new French
finance minister, DoMINIUS StTauss:

would impose harsh fines on countries
who pursue lax fiscal policies once
monetary union is in place, it was a
foregone conclusion that the main
business of the IGC would be over-

Marching for work:

d about their jobs and find

largely irrelevant

shadowed. Strauss-Kahn announced
that France wanted a “new equilib-
rium”, balancing a commitment to
emplayment and growth with budget
and monetary discipline among coun-
ies in the euro zone.

Such talk was bound to alarm ordi-

Germans, who look on wi

increasing trepidation as the hard

sober Frankfurter Allgemeine, one of
Kohl's staunchest media supporters,

AFTER 15 months of meetings to
juce a revised Maastricht treaty,
five principal areas remain
unresolved, wiites Paola Buonadonna.
The Dutch European Union
presidency, which took up the
challenge from its alian and Irish
predecessors, has not eve
produced drat texts on these points
The explanation s that the issues are
political and can only re
Solved by EU leaders at the.
Amsterdam summit tsel.
They include the three so-called
institutional questions:

Sticking points to a revised treaty

@ the size of the European
Commission. Germany has
roposed that the number of
a120.In

|
placates bolt
countries s s Ikely to preval
 the reweighting of vo
wheiher lage! Counios should be
given a greater say in making
decisions,
& cxending majoty votg n
Council of Ministers’ meetings.
In addition, there is the vexed
question of how to absorb the

Schengen agreement on free
borders into the new t
e s the question of
how flexbilty - allowing some
countries 10 push ahead with
reforms while others opt out - would
work in practice.

Many warn that only ifthe treaty
successilly resolves these issues
will enlargement talks with eastern

hopefuls be feasible.
One diplomat commented:
gap between what negotialors have
achieved and what leaders must
decide is st oo wide.”

declared that Paris had plunged the EU
isis.

Domingue Moisi, the deputy director
of the French Institute of International
commented: “The old Germ:
French
cighemars (s namployrent, Crnl.
orst crisis for Eu
integration since Masricht. No one

nt, Jacques
Chirac, has gingerly tried to edge
Lionel Jospin, his new Socialist prime
minite, ino accepting a sablfy pact
deal in time for the summit, with s
une Sirauss-Kahn was
saying quick progress towards agree-
ment was desirl ody wants
things 0 dra
Europe’s palmcal class has rallied
swiftly behind EMU. “Nobody else
wants to renegotiate the stability pact,
seld the Dutch fiance minister, Gerrit
m. "It s essential that we should n
o any more time than s sbaoluteny
fore putting in place all

0 reason to allow the financial mar-
et o get uneesy”
U commissioner for monetary

sight of the finishing line. We are past
the non-return point.”

But the foreign exchanges' apparent
faith that sheer political will can see

nder strain.
Michael Klawitter, senior analyst at the

Dusseldorf-based West L8 bank,

art, has sought to prevent the crisis
enguifing the summit. In a compromise
solution, France will be asked 1o sign
up o a stability pact in return for con-
te provisions for enhanced co-oper-
ation between EU governments.
Brussels officials stressed, to
nobody’s surprise, that it would take
several months for the detail of such
provisions to be worked out and
agreed by all 15 EU states. If and when

e Stakes have suddenly become
staggeringly high. Shouid the single
currency collapse, Sorne observers fear
that the single market could come
under threat as countries move pre-
empiuely against competuve devalu-
tions by rivals.

“Additional reporting by Pacla

Uonadonna in Brussels

€ ¢ Trust, sincerity, and friend-
ship are essential values in

business just as they are in

Marie-Catherine de Masin, Export
Manager of Lelievre, Paris, designers
and manufacturers of some of the

world’s most exclusive furnishing

fabrics, has a clear

philosophy:

€A true partner, for me, is

somebody | can

Someone who shares the values of

really TRUST.

would be
reputation.

That's why

very damaging to our

we consider DHL to be

such an integral part of Leliévre.

work  for

BUSINESS

They're carrying our reputation
WORLDWIDE. And | always have

the feeling that the people who

DHL have the same

passion and pride and a real sense

of TEAMWORK. We work hand in

hand with

our own company. All the people

who work for Leliévre have a

PASSION and pride in the company.

We export fabric worldwide, and

our clients work to very demanding

schedules. Any delay in delivery

DHL. Over the years

we've moved beyond mere trust,

today it's become true friendship.”

!
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We keep your promises
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Oil boom that can’t get started

Pumping it out of Azerbaijan
is proving a financial and
political nightmare, reports
Selina Williams in BAKU

billions of dollars worth of oil and
quite another to actually get it to

I S one thing to be sitting on
potential customer:

f the mai
eem 10 b
financial considerations, it has become
nsitive political issue.
“Thers ' eally one good ripeling
Tout; they al have teir drawts
one western diplomat
ettt any e o 1
cross areas of conflict
all the routes a

800,000
markets and bring huge investments to
regions hungry for change.
But all the routes have their particu-
lar disadvantages. The challenge is to
ow the political map will change
in this volatile in the
Transcaucasus which, since the col-
lapse of the Soviet Union. has been
afflicted by war and instability.
¢ souther routs through Turkey,
the longest a ensive route,
which Would Cost some £3.3b1 0 con-
struct, passes through the regions
where Turkey has been waging war
against the mainly Kurdish population
before it terminates at f

the second most expensive, at $2.30n
But money is not so much the issue
here as Russia's poor record with
pipelines.

Oil men are somewhat wary after the
recent Caspian Pipeline Consortium
fiasco in Kazakhstan left Chevron
unable to pump out more than half the
production from their giant Tengiz oil
fields and forced them to seek addi-
tional export rautes by rall o Ultane
ang Finang and by barget

oS DhanS 0 o el
on the northern fouite.” Said Peter

make their pipelines work the way they
should.

Starting dates for Russia’s existing
pipeline which, according to a 1995
deal, will carry I0AC's early oil produc-

Rich flow of black gold fails
to ease lives of most Azeris

HE ground of Baku is so
saturated with oil that nat-
ural columns of fire from

Oiling the wheels:

tion from Azerbaijan through Chech-
nya to Novorossiisk, have already been
set back twice. The first time, war in

need to confim agreements on tems
for repairs and tariffs.

The third possibility, through the
former Soviet republic of Georgia to
the Black Sea port of Supsa, is the
cheapest at $1.3bn. It would also seem

3
2
g

already carri
pipeline, due to start pumping AIOC'S
oil by next year.

However, building the big pipeline to

overcoming Turkey's reluctance to
llow any more tankers through the
narrow ~ and already crowded
osph

simply terminating in the Black Sea
is not good enough. But some experts
think that_economically under-
developed Black Sea states such as
Bulgaria, Romania and Ukraine will
provide a valuable local market and
that further transport of oil out

Baku's second fin-de-siécle oil boom has again puta  Baku,
veneer of wester glitter on an essentially eastern city

Black Sea {

TURKEY

Caspian oil
pipelines

¥

for Azerbaijani oil ill be - and which route will cause the fewest problems

Nakhichevan
(Azerbaijan)
IRAN

of the Black Sea will not be necessa
main export pipeline will aiso

only consortium that actually has oil
The other four consortaare st n the
exploratory

Bt the partners in the existing five

foreign investors

underground gas deposits
inspired the Zoroastrians, the
ancient religion of fire worship-

age

ruous ways, writes
Selina Williams.

n their days off, oil workers
from a British oil cor

°

ile Azeri families,
dressed in their Sunday best;
walk along the city’s waterfront

treat they buy their children an
ice cream and take them for a
ride on the Ferris wheel in the
rundown fun fai

oilies", as the expatriate
workers are known here, live the

good life in Baku. With thei
expense-account Ifestycs, ioh

laries and mega-deals, they
v worids away from the

untouched b
has brought billion-dollar con-
tracts into their country, struggle
their mobile phones tucked into  every
lies on meagre incomes.
Many of the taxi drivers have
0 idea where th

telling sign of the impact the oil

the ordinary people in this seem-
ingly vibrant and cosmopolitan

city.
Carpet-sellers drape their

of Oil Man’s Boulevard, a grace-
ful street along the Caspian Se:
shore lined with Art Nouveau
buildings and constructed during

aver-
virtually
ail boom that

zeris who,

e major oil com-

ocated - a
change
me of

the turn-of-the-century oil boom,
when the Nobel brothers made

in bags and there were
o trees for sh
But the first oil barons soon

hat. Bringing their
they built

They ruled supreme until the
1905 oil workers’ strike, and a bottleneck in
then the 1917
Russia brought Bolshevism to
this transcaucasian region. B
1921 the Red Army had captured

cars, high technol
~ big mone
the second has

civilisation over
tially an eastey

wealthy way of life with them, Nagorno-Karabakh.
opulent mansions, id to that a crumbling Soviet
ardens. infrastructure, wl ol
i

revolution in
complete. This i

and it was all over for

" time around the oil men

ustling aroun
brought five-star hotels, flashy
Chinese restaurants, Cajun bars,
nightciubs and discos, expensive

But as in the first oil boom,
thin veneer of western European
searing heat, haotc trafic and
the desperate pov

rty
Telugees who fled the conflict
over the disputed region of

submersible drilling rig, causing
ing for oil, and the picture is

city of extravagar
expectations yet to be fulfilled.

projects - major oil companies from

the United States, Turkey, Britain, Iran,
ssia, amon:
others - are obviously confident

because they are investing some $18bn
over the next 15 years. Many other big
deals, which are expected to be signed
in the next six months, are in the
works. Estimates for the Azeri region

of the Caspian Sea range from 100 to
200 billion barrels. Kazakh oil also has
a big role to play in future pipelines.
‘week Heydar Aliyev, Azerbaijan’s
president, met his counterpart in
Kazakhstan and signed a memorandum
10 increase co-operation between the
two countries on the transport of oil
and gas. Talk of an underwater
pipeline linking Tengis and Baku is
back on the agenda.
veryone is playing a waiting game.
No decision has to be made for at least
of the two

Russia and Georgia can be doubled in
the future to 400,000 barrels a day
adding extra pumping stations, giving
leeway to changes in the region.
menian route, initiaily dis-
sed because of the Unresolved con-

lasting peace settlement is made here.
nother idea of a swap arrangemen
with Iran, originally vetoed because of
US sanctions on Iran, could be an
alternative if relations improve with the
recently elected Iranian president.
1d like o see a
variety of alternatives offered in the
future, which would prevent their
eing held ransom by changing gov-
ernments and unstable regions

town have

logy and money
superimposed a

T what is essen-
 city with its

m
nal

exploratory test-

s Baku today —
nt hopes and

-

Missing out: Baku locals find ol wealth passes them by

Regional
tension
blights

prospect

The Transcaucasus’s natural
resources will go untapped
if ethnic hatreds resurface,

reports Roman Rollnick

IT WAS meant to be the biggest oil
boom of all. It was billed as “the deal
of the century”, one that would make
the Caucasian nation of Azerbaijan,
just north of Iran, the Kuwait of the
21t centur

But since the heady days of the sign-

of eteieving and Tanaporihg the ol
e Caspian Sea fields may be
Traumanble

uch is the volatile mix of ethnic
hatreds and so intense the enmity
between countries that a major pipe-
line capable of transporting commer-
cially viable quantities of oil to Euro-
t materialise in

the 30-year lifespan of the concession.
Worse still, diplomats expect the

of its neighbours Armenia and Georgia,
ere is no guarantee that an oil boom
will bring prosperity to Transcaucasia.

little benefit to economic growth,
stability or democrac

The Azerbaijan International Oper-
ating Company (AIOC) groups Sacar,
the Azerbaijan state oil company, with
BP, Statoil of Norway, Turkish
Petroleum, Ramco of Britain, the Saudi

mpany Delta, four of the big
American oil companies and the
Russian company Lukoil.

- of course aware of the very
complicated geopolitics,” said a
spokesman. “But this is a long-ters
project, and ather companies from a5
far afield as Japan have also started to

concessions. The progress has

been quite rapi”
, Dr Elaine Holoboff, a lec-
turer on energy related national secu-

m
won't be peace and stability in

re
this regio

Another expert who threw doubt on
the AIOC's and Azerbaijan’s prospects

is Marko Milivojevic of Bradford

oil reserves. Estimates of

and whether they can co-operate.

Eurofighter still faces a bumpy take-off

THE much-delayed Eurofighter still
faces an uncertain future
any's success In. stitching
Togother the s o save he Tour.
nation project from early extinction
The German cabinet, which meets
be 1 July o decide next
year's budget, is almost certain to
approve extra funding for the fighter

the critera for the
European curren

Bt formidabe poliical hurdles lie
ahead. The biggest is the resuit of the

rofighter.

ue to rise on
June, the earliest possible date for the
Vote'is the first or second week in
September. The political arithmetic is
hard to calculate.

single

Bonn has probably rescued the $69bn jet for now but its fate
hangs on a Bundestag vote, writes lan Mather, Diplomatic Editor

In Chancellor Helmut Kohl's ruling
coalition, whici 2-seat majority,
the Christian Democrats (CDU) an
the Christian Social Unior
of the Eurofighter, but the Free
Democrats (FDP), a free-enterprise
party sworn not to raise taxes, will vote
against, depriving Kohl of his majorty.
e of the

tion Social Democrats (SPD), with 248
seats, which has fought bitterly against
the project over the years.

Some SPD members, especially from
the Munich area where between
44,000 and 70,000 Eurofighter jobs
are at risk, are likely to defy the official

party line and vote to support the
Eurofighter
e money question, which has

tunity. By September there will be one

year to go before the German elec-
tions, and next year the pressure to

nomise to meet the Maastricht
criteria will be even more acute.

erman uncertainty about the $69
billion project remains of great con-
cern 1o the other partners in the air-
craft, Britain, Spain and tal

Supporters of the Eurofighter were
boosted by the recent visits to
Germa

the defence secretary. Both made it
clear that the new Labour government
would exclude the Eurofighter from its
iew, thus guaranteeing that
Britain would go ahead. In return they
gained assurances from Volker Rihe,
‘German defence minister, that the
finance would be found
pain, 100, wants to proceed. The
Italian government is in favour, but

wants to delay the in-service date on
inancial grounds. The Italian air force
is against any more delay, arguing that
the Interim Britsh Toraos it has had
o easeare osting too m
Rortan on i Euvohihter was

from other defen

‘The savings from the defence budget
are: postponement of the
of 200 advanced armoured personnel
carters for the Germany army; post-
ponement of the Leopard 2 tank
upgrace; postponerent of the design
d pre-production of the Helios intel-
Tigence Satelite; and postoonament of

ramme to convert training
ammunition into live ammunition.

ment by the year 2000, will be repaid
early and redirected to Eurofighter.
Dasa had become so incensed by the
Eurofighter delays that it had threat-
ened to pull out of the project alto-
gether, arguing that it could not afford
to_continue paying more than
$600,000 a day into its Eurofighter

ment wil st Cost Banm $1
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Animals yes, humans no

OELLE Lenoir is  Jylie Read talks to the woman who advises the et up in 1992 by then ~those of society. “People
accustomed to com- president Jacques Delors, may condemn cloning but
plex decision-making. _EUropean Commission on the ethics of cloning  GAeis was faunded toact w en  lfet them person-
As the first and so far an ethi Ily, for example in repro-

only female member of e EU atkes oremmion,  Butine researen tey 4

rance’s Constitutional Animal cloning is controver- _Lenoir rejects this entirely “The group acts as an essen-  more ambivalence,” she said

Court, she cuts an unortho-  sial, but it is the possibility ~ but concedes she is worried  tal link between the scien. But if medical science is

dox but formidable figure as  of human cloning that really  about public opinion. “There tists, the Commission and ~ for the benefit of society,
she trips along the corridors  causes agitation. In the have been surveys carried  the public on the advances what will happen when sci-
of power perched on six- United States President Bill out in the US that Show peo-  of science,
inch heels and sporting a  Clinton this week proposed ~ple are not against the  She believes the group is can be used by institutions
mini-skirt. “Women really a bil to allow cloning of ani- ~cloning of  dead baby.” she important because of its against the individual?
are the latest fashion in  mal genes for research into ~said. “A dead baby's cells, roach to Lenoir is alarmed by the
France: she uippe medicine and agriculture, are stll alive even after Iabyrinthine depbies, Sun IMeIIOUS Yet groming prat.
en she isn't holding ~ But he drew the line at death, and can be trans- discussion is_necessary ftice of companies demand-
{orth on Matiers of State,  developing humans. “1has  pIantod IMo-the mother's when you, comeider vty ihs, tnas Thoir cmpioyece
Lenoir, trained as a lawyer,  the potential to threaten the ~ovula for reproduction.  the year 2000 biotechnology undergo genetic testing
is preoccupied by more sacred family bonds at the There are worrying Signs  will have taken such gigantic ~Where does that leave the
melaphysical maters. Once ery core o our ideals” he  that (he debate could sirides hat s commercial - indidual worker eced with
aid. g

a month the 4-year-old for- ecome too simplistic. warket will be worth around  the dual might of multina-

mer mayor of Valmondols — Lenoir caused controversy  In Europe. 1aws differ Ecu100 billion (5113.26r).  tionals and ihsurance com-

(Val d'Oise) travels to when GAEIB pronounced ~greatly on the subject. In A former chef de cabinet ~panies?

Srussls to chalr the Eure tht the clamng of humans  Germany, France and the  at the French justice min- 1 know this s stll con;
e that embryonic  istry during the premiership

Daory Doty on th Eies b s ahouid pe-con.  clonig s banned I UK b Soniiel Wcber Rocad
o bistechnology. GAEIE.  doned I the rights of the  and Belgium it is used in ~ Lenolr has experienced the
For the minestrong grous animal were preserved, - both cancer and reproduc  tougher ide of poliicel bar
<clentific, ethical and legal  Green MEPS and animai tive rescarcl she gaining. but the ethical
expert, dloningis the s rights campaigners feel that  sreses, ey are sing s Jebate coutd

of the momen animal cloning could never  for medical science. What  demanding.
Dolly the shéep's debut in e justifed ang that Condon. e have o rejectJs SN~ She 4 aware of the con- _ ethiGar Guestions Tacig us
Februry caused reverbera. ng it could 1ad 014 soften- Wit th inertion of reating  flc of mterests between the into the next
Noelle Lenoir: ‘We have to reject cloning with the intention of creating the desired person’  tions that are still being felt.  ing on human cloning. the desired person.” rights of the individual and  century.

Socialists
may stall
Nato drive

ALAIN RICHARD. best  President Chirac's

known as an econommist spe-

s weweed | F|LIM SERVICES INTERNATIONAL
hle became the surprise  military role for France

minister, will have no prob- is under threat,

lems gaining the attention of  yrites Jan Mather

ot s cannot wait
to hear Richard throw some  one voice. So who will come
light on whether the first ~ out on top?

casualty of the Socialist vic-  Richard's decision to go
tory in France will be to Brussels might lead one
President Chirac's attempt  to suppose that a Uturn is

France back into the unlikely. Moreover, there

linked to the alliance’s despite having opposed

Their first opportunity (o be gradually eliminated over
hear the new French govern-  six years, despite the fact

LR, MEEREl FSI provide film and TV production companies
P 8 s st be iy around the world with answers to all

ato_defence ministers, and  abolition of conscription is
the Socialists could have  popular and has begun. . . .
reverted to this policy. However, it is unlikely

Richard's i o Brussels that n Madrid France will liming requirements.
was expected o last only a b welcomed back into the
few hours, allowing too little ~ bosom of Nato. Senior Paris
time for him to attend the  sources say that at the sum-
official dinner with his fel-  mit Nato leaders will agree
low defence ministers. But  to proceed with a new sruc-
French officials emphasised  ture for Nato without the - .
that no insull was intended.  participation of France. It is = f t f t t
RS presence wes  Foghi conseniens o ins Oor Tfree access 10 Information on suppor
required in Paris for the first  Socialists that France had
cabinet meeting of the new already become embroiled

government. in a dispute over who should i 1 1
T and ancillary services worldwide,

and Prime Mini- . European com

ster Lionel Jos- Wil call for  mand based in
b ern- Naples.
amore For Chirac the

irreconcilable. appointment of
Sueegiaed balanced i, Sty contact us now on
Wl ato - transatlantic gont T
aimos 30 years TE1AONSNIP’ Rihican was

T e Tel: + 44 (0) 171 466 9696

s inte-  Americans to accept a more.

After watching the failure  posts between the US and F X: + 44 0 171 466 9966
e e Bt ax:
e hulo S conmagsine Email: info@filmservices.com
decided to try to do the refused on the grounds that

BT e R O t Int t Mag t
rvisit our internet vlagazine site on
the party’s defence commis-  are happy to let Chirac take h .

Jiwww.tiimservices.co
sam “If we cnuld be outside  confrontational stance with
the military structure at the the US as they continue to

ing that the US State

Socialist-led government’s
pogition a5 “most urgent
like other
rench allos, sill nopes that
will rejoin the Nat
structure. That could still
his policy towards Nato. But ~ happen, but as a result of
cohabitation means that a the Socialist victory it will
consensus must be reached probably not be before
etween Chirac and Jospin 1999, the alliance’s 50th
if France is to speak with ~anniversary.
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Holbrooke trains diplomatic guns on peace

ICHARD HOLBROOKE, the god-
R father of the Bosnian peace

Cyprus, likes to travel by military jet
on his diplomatic missions,

It is the most convenient way to
shuttle between concerned capitals
such as Athens, Nicosia and Ankara.
suits his flamboyant character. But

more than anything, the symbolism as
he flits stern
Mediterranean will not be lost on those
e hopes to bribe, bully or cajole into a

Cypl

home truths. Any arm-twisting, they
predicted hopefully, would be done to

All Seemed flattered that a world-
ranking diplomat would
Cyprus, which is about half the size of
New Jersey, the international limelight
As commentators on of the.
23-year-old divide pointed out, it
demonstrated that Washington means
business. The US sees the densely mili-
tarised island primarily as an accident
black spot between its feuding Nato
alles, Greece and Turkey.

Once the excitement abated, how-

Holbrooke would try to impose a solu-

toughest negotiator,
department spokesman, Nicholas

B

as in Bosnia. Washington prom-
oy “assured Cyprus there would be no
Dayton formula: Greek and Turkish
Cypriot leaders would not be locked up
together like Bosnia's warlords until
they signed a
et acoording to a few relists,
would be the best strategy. “The only

Burns.
Holbrooke's appointment was wel-

comed by Greek and Turkish Cypriots

alike, although both pointedly insisted

it was goo

relied on to tell the other side a few

way we will ever have a solution here is
1f someone ke Holorooke puts a o
" said 2

UN initiatives aimed at reuniting the
island under a federal system in which
each community remains a majority in
its own area. The two sides have long
agreed on this outline, but remain at
odds over issues such as security guar-
antees, territory and the return of
those displaced by the 1974 Turkish
invasion of noriheth Cyon

ith the divided ssland arifting
fowards accession talks with the Euro-
pean Union next year, diplomats are
Gelighted that Holbrooke, whom they
described as “brilliant and energetic”
(if brash and egotistical), considers
Cyprus a potential crowd-puller. But
they cautioned that shee force of per-

anality could not olve th problem,

Holbrooke's shunting aside its own

diplomatic big gun on Cyprus, Sir
Hannay. Britain's only regret

had been that the US had dragged its
ore installing

well together. The Briton, waspish and
patrician, may lack Holbrooke's super-

and the kudos of having
ended a civil war, but is regarded as
more cerebral and has valuable experi-
ence as a tough negotiator from his

z
H
by

do their utmost to break the logjam,
but warned that a settlement can come
only from the two sides.
here is doubt about the political
will for a solution as President Glafkos
Clerides, the Greek Cypriot leader, and
enktash, who heads the Turkish
Cypriot community, prepare for their
first face-to-face taiks in nearly three
ars. The septuagenarian leaders have
been invited to New York on § July by
the United Nations secretary-general,
Kofi Annan.
Both complain that the ground has

not been properly prepared, despite
months of UN-sponsored proximity
talks, and have made clear the main
reason they will be in New York is
because 0 stay away would look bad n
the eyes of th commu-
nity. Hanna ited Cyprus this
week to give some impetus to the New
York talks, said there was common
ground between the two sides, but
would not reveal it o reporters for fear
his analysis would be rubbished in the
following day's press
The hysteria provoked by the forth-
coming talks underlines the immensity
of Holbrookes task. When the Cypriot
ore minister,  Yiannakis
Cassoulides, said last ek that the
Greek Cypriots were prepar
e New York ks in a spirit of
and take, provided the Turkish side
reciprocated, he was rounded on
reek Cypriot party leaders.
“Again, e are going 00
grumbied, somehow forgetting the fact
that the Cyprus problem has dragged
 more than three decades.
spite the involvement of miracle
men like Holbrooke and the supposed

window of opportunity opened by

island's division, is ag: urmoil
and also facing eléctions.

Denktash, a veteran obstructionist,
remains as obdurate as

ake the point that n

next day

reputation tackling Cyprus has caused
Even his admirers

sights on a Nobel peace prize. “After
Sosnia, Cyprus is one of the world's
few juicy 'm sure
iolbracke’ 15 ot piaces e cen:

tral Aftica and realised they're simply
not box office,"” said one US official.

Michael Theodoulou

Bikers’ feud

STILL MORE OF MARILYN IN THE CAMERA'S ADORING GAZE

tests liberal
patience

AT THE END of this month
the prime ministers of the
Nordic countries will be
meeting in Bergen

chief topic of discussion will
not be the single currency or

i Torusy |

takes a firmer view, having
been provoked out of his
the Tuture of Noraic unity uscally miig manner into
how best to control a  outbursts of fury. “These
pair of biker gangs who are  damned murderers,
wreaking audacious havoc
on one of the most peace-
able parts of the world.

punish  them,” was his
response to the Drammen
e w the bombing. Ja has
Hell's Angels and Bandidos ~ declared his intent to ban
biker clubhouses from urban

ro elpless areas.
Scandinavia for three years nmark’s chief police-
o far 12 people are dead man, Jens Henrik Hoejbjerg,
‘and more than 80 injur o nts

The latest outrage this
week involved a Hell's Angel  gangs. Wi
imes into a

the police have deliberately
adopted a laissez-faire policy
Gver the violence in order

scandinavian sensibilities

concerning free speech and

Bandidos' headquarters, civic rights have prevailed

Killing a female passer-by
and inyuring four o

These latest attacks are — requires major deliberation:

h the  the Swedes have even dragg-

ed their feet over a crack-

‘The gangs have been able to  down on child pornography.

play out their feud when and

jow they wish. Crowded

holiday resorts, airports, for debate.

restaurants: no venue is oo of power struggles

public or too ris involving lucrative drug,

prostitution and arms rack-

perate with ets. Others, including some

the, deadiy efficiency of - bikers, it thatthe feud s

. g

Barcelona commemorates the anniversary of Marilyn Monroe's death with an exhibition entitled '35 Years ater Her Death' at Galeria Joan Prats, running until 31 July.
The exhibition features photographs of the Hollywood legend taken by George Barris, Bert Stern, Milton Greene, Laszlo Willinger and Edward Weston

Mafia hitmen: last month,  fuelled purely by rev

Copenhagen police inter: nmen. attack,

rapped  which was Norway's biggest
toa peacetime explosion, is

Bandido in jail. believed to have been
This preventive coup

tands out: overall, the Olsen, a former Hell's Angel
response by police and who defected to the Ban- ITALY's annual spaghetti
politicians has been con- didos. Olsen ran from the soup of referendums is ser-

fused. In Norway police ~ bomb blast wearing only his

forces are squabbling over ~underwear and motorcycle  udes a vote
xtra funding allo-  boots. This ignominious

escape ioniclly echoes the

cated to gang-busting
should be distributed. They

seven refere

e iso demanding fiearms get the chance t

in all patrol cars. down the central pillar of
e justice minister, Liv- public_information,

Gerd Vail, is reluctant to rder of Journalists. Set up

in 1928 b

give police wider access to
Benito Mussolini,

guns, and has expresset
uncertainty about outlawing

lay
fory ‘after an attack by
Bandidos.
. The prime ————— gentleman’s club.

h
minister, Thorbjorn Jagland, Bima Helgadottir

ved up on 15 June and incl-

the dictator
the order  the
operates like an exclusive

o
impossible to publish or edit

newspaper in ltaly unless

Teader of the
Feterendum s Sponsor.
says the order is starving
It is Italian newspapers of fresh

blood and new ideas. The

profession needs an injec-

ltaly has the second-low-  ism.
est newspaper readership need a
rate in Europe. Onl in

1,000 Italians buy a daily

events.
1995 national newspapers

old 100,000 fewer copies
than in 1994, Poor sales a sian
reflect poor distribution

However, the main
tion of both. lem i the quality of journal
a tme when aians

Mical system:

polar pol
alists rarely flfl thir role

their own pet theories, tak-
ing sides or giving the story

account of the fact

prob-
spond 1o the te»

new bi- - combative and

rters of

n they simply air nges, the

traditions

“headlines that do ot corre-

Bespne cals for a more
Anglo-Saxon style
nalism, there is resistance to
change. Faced with t

Journalists i clinging t0 old
and is remaining

“Abolishing the order may

Journalists’ club may be voted out of order

Journalism neecs new ruls,

critical
of jour-

hese
rder of

nalists say they support the

is almost impossible to Lulgs Scafaro, the e the Shock the projesaon _order's apeion.
obtain newspapers in super-  head of state, has criticised  needs,” said Fabio Piacenti, R
markes,libraies or perol - the professin for “putting _ director of Eurispes, Chris Endean
s into mouths” and research institute. Italian ROME

French farmers terrorise truckers in fruit war

SPANISH lorry driver Miguel
that as a

‘Then he held it against my fore-
head.”

autoroute checkpoint near Lyon few moments wer

hat started as an apparently
routine police check twrned into  twice. H
a territyng ordeal at the hands  hird e when | strugle re,

invol

pistol-wielding  kicked his ar in hospital near Montpele last _intervene &
French farmers who played a _ Trjllo ha 2d been Sure tha the  month afer thing o S0p farm- report the
bre_game of Russian French police officers who just a ers burning his lor Jose
mmene with Trujillo. minute earlier had been studying _ The attacks increased during
s walking y  his papers would intervene to  the French election campaign, in ~ southern S

stop the attack. But nobody
car with five farmers pulled up  came. Instead, Trujillo ran 1o his
beside me. They jumped out and

Started to shove me around, call-

ing me a son-of-a-bitch and did not report the attack until he ~ votes,
threatening me,” the Spanish  reached home in Mijas, southern
driver sai Spain.

Then one of the farmers pulled
mething out of his pocket. At

first Truillo thought it wes a lead

pipe. “But then | saw it was a pi

ol He produce a bullet, loaded

the pistol and span the chamber. 5o sc:

radio. | have been told that
French police tune into the fre-
anish dri

ared in my

incident has caused indignation
in Spain, where French police tors whi
are accused of aiding the violent
farmers' pickets that roam the  Spanish drive
gendarmes help their farmers by
flagging the truckers down on
autoroutes for spot checks. Many
of the attacks have happened at
police checkpoints.
The gendarmes allegedly do not
ut tell drivers to
cidents, ean Court in
ntonio Camacho, a

south, attach
Spanish produce.

The assaul on Trujil was fust
gre.ofdoses

Another driver had 10 be treatet

particular in areas
Front National enjoys strong
Politicians in' rival
ties, frightened of losing farmers’
were timid

demnation of the attack

‘Spain's combative agriculture
“I_didn't even dare to use the  minister,

claimed that the outgoing French

government had or:

king lorries carrying

incident
arvers,

recent
o near these

ere the

in their con-

Loyola de Palacio, _“It ha

rdered the it is for us,”

Kkeep thelrpolce as mere spect-

strauberry farmer ffom Huelva,
says the two Miguel Lopez, the confedera-
things he most ears Sy v

ain,

acts of vandal-

does

nch farmers,

The profitabilty of his farm no  European Commissio
longer depends on whether his

lorries are attacked. Instead, it
fepends on when in

those attacks tart

these attacks. All

e season  ments tolerate them.
farmers are losing money and
r year.  that means they have public

The earlier Ihey S s worss Supont

When the  As a i

strawberries that drives prices on 8 June.
r cent

“When the weather is to blame
for a bad year you can accept i
said Camacho. “But not
group of thugs is to bla
EU Is meant to proect us, but it who theyare” e
ed in parliament
about the attack on Truiillo, José as sick pay
ns, COAG, Maria Aznar, the prirm
Swore to press for a change in
U law when amendments
made to the Maastricht treaty

The Snamsh confederation of

g
m

persuade France to put a stop to
French govern-

t warning to their

when a
me. The

war against us. We

opez.
Question

later this month

mmission

culation of goods.

“We are not going to

allow our drivers to be beaten for

and humiliated. These people are

waging an organised querrilla _0n 9 Jun
elieve

that French police 3o ot Khow

e minister,

talian drivers, also the target
of attacks, have already said they
will demand that the European  bord
be empowered to
impose immediate fines on coun-
ies that do not ensure free cir- o th

Yet ironically, even as Spanish
outrage over attacks like on
Trujillo mounted, French drivers

protest that is part of a campaign
y and working

conditions.

e traffic across

Europe was delayed by the

action, aimed at sec

U rules limiting
and standardising benefits such

and early retirement
policies.

Spanish drivers blocked three
border crossings, while French
drivers supported by other Euro-
pean colleagues parked lorries
across the Spanish, Italian,

. Belgian and Swiss

are

were gridiocked as a result of the
aptly named Operation Snail

Polic 10 turn a blind eve o the  attacks start French supermar- panish  Spanish counterparts and thost
attacks. “The French authorities ~ kets cancel orders, flooding the ~farmers and truckers blocked from other European countries Giles Tremiett
remain completely passive. They Spanish market with cheap roads into France for four hours  in a highly disruptive roadblock MADRID
®e@mee (_J -
I R $ | o
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SEVEN DAYS

Klaus wins
a reprieve
- for now

A REINVIGORATED Vaclav

Klaus survived a parliamen- [& REPI

LI

week after successfully unit- ~ Kvapil said: “Everyone
would like to live in a nice
flat and pay little money, but
housing i & very expersive
item the world over. ™
Although this was  rare
sign of dssent within the
where Lux’s iron
e s ey Snalinged s
tripartite meeting of govern-
ment, employers and unions
next week will again test the
mood of unity between

premier

called the vote to ask for the

support of parliam
dr

ent “the

e from months of
pa\mca\ infighting and eco-

mic uncertainty, and gives
im ~ at least f0r the dime
being - a strengthened man-
date to tackle the problems

he Czech and Moravian
President Vaclav Havel Trade Union Congress,
said through a spokesman ~ Falbr conceded that the
minutes after the vote that  unions were not planning
e the outcome sirke action, but said they
would calm the situation.  woul ack down on
Launching the debate in Gemands for gher wagss
parliament of is week's cuts of 16.5

billion koruna (500 mil-
state budget would be bal- lion) from the state budget
anced this year and in sur-  this week (on top of cuts o
plus in 1998, “This govern-  Ck25.5bn outlined in April)

carry them out.” he said.
Although his coalition
partner, Chistian Democrat

product last year, wil n
seen before the year's end.
Only this week Klaus cited Moreover, any hope of

“dramatising entirely avoiding industrial

= the n
unscrupulous tactics of unrest will require a political
Josef Lux” as one of the  balancing act.
obstacles to effective gov- Lux says the survival of
ernment. Nevertheless, all nt
It s

Taoiseach-in-waiting: Bertie Ahern, leader of Fianna Fail, celebrates in Dublin with his running mate, Marion McGennis. He is confident his government will last the full five-year term

ree coalition parties  depends on Kiaus
declared they would Support  the way he governs an
ERTIE AHERN looks lay down their weapons.  foreign affairs, which has had  republicans”. The perceived trying to divert their route. | the governmen - although  negoiates”. The thrd coali
certain to be endorsed [ It is strongly rumoured in a sovereign consultative role  downturn in Unionist politi-  After a five-day stand- e e opposiion paris tlon o |
as Ireland's prime Dublin that Abert Reynoids in the noth ice i fort police caved in and then a
minister when the o Catholic nationalists in the former Fianna Fail  Anglodrish Agreen ugly confrontations next enraged the Catholic commu-
Dail, or parliament, meets north. In marked con-  Taoiseach, will be apumnled Unionists are deeply sus-  mont ousands of  nity by clashing w\m Ca(hollcs

e
month, Péace in st o the ougoing Taols-  special envoy for picious of Ahern’s national-  marchers belonging to the  trying to block 200 seats in parliament, and talks to find a suitable cabi-

Northern Ireland will be a — eact on, he pror 0 puade (ol I B eaminge s icory has el uadioninyOrange "Gery g Sinn | Kins o teruan ovr i, ot ot g e el
main pricrity o hs minoriy  sed i CiF Voice . Belfast, Reynolds is wicely caused anxiety amon the mordte Fein prasident s Said s | pendent. deputy JOser e sovermment. admng o
governm eace settlement talks with  credited with helping to per-  Protestant-dominated loyal- ~ ancient Protestan vitories party wil supportthe incon- | Wagrer to win he uncertainty. This week
Aner, 05, el just short of  §he By govenmens suade IRA republicans to ist parties in Northern over the Catholics, Set out ing Irish government; Ahern | - Wagner told parliament even President Havel spoke
orking majority In the " Anarn staed s suport, _ declae the 1964 ceasefie - Ireland, who fear e f 100 _for the town of Drutne Tast month and a | he would support Klaus only  of communication break-
Gosenn jeneral  just as he claimed that Tony which ended in February —sympathetic to Sinn Fei The marches often cause Fianna Fail spokeswoman | if the premier promised to s, saying he would like
election. But the result may  Blair, the British prime min-  last year - and to embrace e loyalists are concerned  violence as Orangemen beat- ~ said he may meet Sinn Fein | put before parliament the o have one of his own offi-
have strengthened his hand  ister, had reassured union- the political path espoused  that Blair will make conces- ing their drums pass through ~ contacts informally before | future privatisation of pow-  cials attend cabinet meet-

weakening the clout of his

H

rful banks and large state-

ists that he would look after by Sinn Fein
H owned companies running

their interests. Ahern's com- r, it is unclear how

are worried that Ahern may  acquired an er charge  Ahern is pr

Progressive | Democrats ments seem directed at Reynolds would wiork along- ~ become dependent on thase  after clashes there last year  official contacts will resume | the country's infrastructure. press conference re
party. Led by ey, suading IRA hardliners to ~side Ireland’s department of ~ they describe as “extreme ~between marchers and police only once th inutes e vote, laus does not st
the PDS polled below expecta- renotinced vilence, he seld. | Klaus promised to bret th - reacing o events and 0 the
tions and won only four seats Despite Ahern’s pledge | legislature on such privatisa- - manoeuvres of his oppo-
in the Dai that e will ot canass sup- | ions, but stopped short of

Ahern may be able to
muster five unaffiliated rep-
resentatives for the crucial

port from Sinn Fein, there
are other republican Dail rep-
resentatives whom he would
approach for backing - all of

iom have their own goals.
These include Harry Blaney

promising that it would need
its approval. Wagner still
backed him. to applause
from the coalition parties.

at real eco-
nomic improvement must be

Leader’s love life freed from taboo

CATHOLIC Ireland is about to break
the moral moul oint a prime

response 1o the opposition’s
election issue by promoting the call for a vote

happy marital situation of John

enlightened presidency has helped
reate a more open society, while the

can last the five-year term.

Despite the precarious
parliamentary arithmetic, he
is unlikely 10 need the Sole
vote of the IRA-allied Sinn

support in the event of a
hung Dail.

The historical roots of
Aner's Fianna Fail are more
in tune with the aspirations

Jospin finds Africa tricky

HARD on the heels of the

Sncvalls( prlme minister,

Lionel Jospin, quickly

Sorewd 1o sint 65D mars

troops to Brazzaville after
nother French soldier

was killed in civil strife.
But

Socialist government is
bound to complicate the
reassessment of French
foreign policy, in particu-
lar towards Africa.
Traditionally, French
presidents have retained
Eoneran of foretan policy,
operating i Afric;
through Specialist teams
based at the Elysée palace
and through personal
relationships with post-
colonial leaders.
even Chirac’s fol-
lowers admit that 3
years of paternalistic
fule, begun by President
de Gaulle and his Africa
strongman  Jacques
Foccart, is drawing to an
ignominious en
hirac’s team is led by

g

ministed

ters, will not be at his side.

whom he has shared the past eight
ears.
The acceptance of Ahern's rela-
~ it received little attention
in the media or commentary on the
streets - reflects a quiet revolution
in rsh soce
e Gael, lead party in the
deteated gavernment Loalition. tieq
to turn Ahern’s relationship into an

Bruton, the outgoing Taoiseach. But
e move backfired. The electorate
expressed disqust with Fine Gasl and
's family situation was
private matter.

It was not always so. Five years
ago a whispering campaign over
Ahern's domestic situation led to his
backing down on a leadership chal-
lenge to the former Taioseach, Albert
Reynolds following the resignation
of Charles Haughey as prime minis-
Cer. Fianna Fail, the republican and
conservative party whose roots are
in rural Ireland, was not comfortable
contravening the teachings of the
Catholic Church on marriage.

hen, Mary Robinson's

moral crusading of the Catholic
Church has been damaged by allega:
tions of child abuse and revelations
hat bishops and pri
fathered children. In addition, mar-
Tiage reakown have bacomt com .
monplace, with an estimated 80,000
people now separated, many of them
awaiting divorce, which became legal
in Ireland in February. Fai

The ude to politicians’
private lives now has more in com-
mon with the liberal stance of
Erance than the double standards in
Brtain and the United States, where
adulterous pol o oven i
Itary chiefs - have been hounded out
of

from Done:
which borders. Northern | Kiaus

an
Bnusn withdrawal from the
ever, that the Taoiseach will

seeand win the support of
a diverse group of

whose main interest lies in
more mundane issues such
as local roads repairs and
Job creation,

gal, a_ county

He is calling for

Seems more tikely, how

energy deregulation’

e efesaraings | u by o s

Martina Devlin

housing, Tomas

N
and Askold Krushelnycky

Europe. Europe has always been at the

visible by September. If not,
ould find hi
tion crumbling. Even on the

is coali

ot postponing rent an

0.
State-regulated rents go

e of 50 per him, and s
cent on 1 July - and by 100

net minister respansible for

Kvapil, a
member of Lux's own party.

PRESS WATCH

ville conflict, which pits
President Pascal Liss-
ouba’s loyalist forces
against the “Cobra” mili-

tias set up by the prede-
cessor who hopes to oust
him, Denis Sassou-

uesso, was a failure. A
ceasefire brokered
through the Gabon presi-

fent, Omar Bongo, lasted

afew hours

hirac’s worries w
increased by intelligence
reports that the long-run-
ning attempt by

United States to supplant
French diplomatic and
economic influence in
their former colonies
continuing apace. When in
1995 the French company
EIf refused to advance the
government money for oil
levelopment, Lissouba

reinforcing the tren
Al these problems need
to be tackled
Chirne-S65pin conabits:
, whose interests do
not necessarily coincide.
The tensions between
Chirac and the Jospin
government show them-
Selves over Algeria. There
were_ serious allegations
about irregularities in the
country’s first general
election since the 1992
military takeover.

surprise
that France welcomed the

the party set up o repre:
sent the

congratulatory message
from the Algerian Islamic
salvation Front (FIS),
debarred from taking part

society, Jospin has let it
nown that he sup-
ported the opposition’s
n to demo-

and repeatedly
rejected by the govern-

heme involves a
rehabilitation of the FIS,
the leading fund:

Rome charter signatories
s the Socialist Forces
Front (FFS), led by

it Afimed. who
has longstanding
Witn TR Sothe

s
The Algerian arm:
however, maintains alose

nnec ectiol
o1'the defeated Gaullvs(
rla

SUDDEUTSCHE
ZEITUNG

Only the Irish could defy political
logic, says the German datly.

IF it seems that throughout Europe the
left is on the advance, if Tony Blair's
r Party is showing the continent
where it intends to go. if Lionel Jospin
proves that it is stil possible to win
even with old socialist values, then the
Irish are bound to go the other
Ireland has made its choice, and as
always when Dublin gets a new parlia-
ment a few days of political chaos
breaks out in one of the most stable of

Only one loser was clear - the
Labour Party, which was the junior
partner in the previous ruling coalition,
i hopelessly

Ireland’s Labour leader, the incum-

didates shortly before the election, the
betting office refused the bet for lack
of interest. And there was also one
clear victor - for the first time in four
decades Sinn Fein will send an elected

Sovcramant of Liarming
Zéroual
Zéroual feared that the

port for the regime. Last
week Jospin received a

Repbiaue, And the

lished com:
t0 Jospin.

ments hostile

Roger Faligot
PARIS

e Irish parliament.

LA REPUBBLICA
e atian daily tinks the Cruren
as a relevant role as a micwi

THE Pope’s journey through Poland is
a journey for Europe, for the idea of

reminded people that the shooting in

Sarajevo was having a knock-on effect

of the victories of the left but in a tacit

In France the leading figures of the
Cathalic Church have rebelled for years
against a market without rules. In
England, Anglicans and Catholics have
made no mystery of their 0pposition to
the continuation of the
tem. In Germany Protestants and
Catholics are bound to tackle the most
relevant social issues.

Le MoNDE
Helmut Kohl wans o be ‘Chancellor
of the EU’, says the French daily.

IF the world collapsed around him,
Helmut Kohl would not change one

vergence critera
and the timetable. In spite
SO Biaing o, e hancalo 15
holding fast to these terms with the
im of reassuring his compatriots of
his firm stand and his European part-
ners of his dedication to the European
project fation is get
ting more and more difficul
e Tesult of the Fronch elections
threatens to call back into question the
methods already fixed for the lead-up

has to put
the political crisis behind
et out deter-

minedly to wite the second
t of the Czech economic
Success story before he is
written off as someone who
used o be only a contender.

Jeff Lovitt
PRAGUE

to monetary union. Next year is elec-

more and more
compatriots, whose hostility to the
euro is beginning to transform itself
into a general Eurascepticism.

WALL STREET
JOURNAL

The business daily discusses why
Slovakia will be warned to shape up.

MANY eastern European countries left
out of the enlargement parties will
given carrots of encouragement by
ato and the EU. When it comes to
Slovakia though, Nato and EU leaders
are likely to deliver a stern warning
sfiape up.or stay o the siceies for a
fong time to com
Brime Minister Viadimir

mine i
for other problems. It has been one of
the more intriguing mysteries that Mr

Meciar has remained popular for so
long. and, to some ever more perplex-
ing, that the Slovak econom:
seemingly thrived despite a relatively
superficial reform process
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New labour minister holds unprecedented power in a Socialist cabinet, writes Anne-Elisabeth Moutet

Work’s so serious for France’s N°2

PORTRAIT

MARTINE AUBRY

HEN Dominique de Villepin,
the Elysee secretary-general,
started reading out the names

of the new Jospin cabinet and
began with “Ministre de I'Emplol et de
la Solidarité, Martine Aubry”, many of

e professional onlookers in the
Elysee courtyard thought he was read-
ing out the appointments in alphabeti-

haps, in an unexpected show
o yahantey the women wers being

med first, since the second called
\was Elisabeih Guigou, the pow mins:
ter for justice and a longtime Aubry
crony.

But soon it became evident that
Villepin, who is, after all, a profes-
sional diplomat, was giving the cabinet
names in protocol order. For the first
time in history, the minister of employ-

It was also the first time a woman
d been second-in-command in a cab-
inet that includes five women out of 15
fully-fledged ministers. There are three
more women among the
12 junior ministers.
if one woman had to be
heir apparent, that would

the very few politicians in
rance who constantly leads the popu-

larity opinion polls. More than the
‘competent Guigou (who was beautiful
enough to have graced the cover of
many a glossy magazine), more than
esson, perhaps even more than
wailblazer Simone Vell, Valéry Giscard
@Estaing’s health minister 20 years
ago, Aubry is not a token appointment.
She has never played that game.
During the election campaign she
josed for Paris-Match with an unchar-
acteristic smile.
she has pointedy refused to
smile for photographers, sayin
don't ask male politicians to smile.
Why should 12 I'm talking about seri-
ous subjects, about unemployment, at
a time when there are 99 items of bad
news for one good one.”
Aubry is a graduate of the elite civil
the Ecole Nationale
) with a ranking
good enough in her class of 1975 to
open any door. In fact, Aubry chose to

ELISABETH GUIGOU

THE first woman to hold the
position of justice

defea

tent minister and fighter ~her energy to rebuilding the
during the Mitterrand years.  Socialist
Born in Morocco toa fam- _ In her new role she will
ily of settlers in Algeria — need to turn her attention to
nown collectively as pieds  reform of the links between
noirs ~ she was a brilliant  the publ

committee examining Euro-

ean economic co-operation
duringthe firt cohabitaton
She stayed at the Elysee
until 1988,

1990 she was named
minister of European affairs,
fighting 1o gain a Yes vote
during the referendum on
Maastricht in 1992. She

If one woman Sguvent
had to be heir
apparent it

was Aubry, {o terms with what she
: who leads the
opinion polls

then successfully ran for the

1994. After Lionel Jospin's
t in the presi
election of 1995 she devol

artment and politic:
overhauling the nationality
code and impleme

growing prison population.

u winin DOMINI
Elysée. she was appointes _ STRAUSS
AS the new minister for eco-

Pomics, finance. and indus.
Shauss ke, 45, Taces
xhe challenge of recom::lmg tion pledges to
0B Jobs, lower the

levelof vl aided tax and
allow a moderate increase in
salaries. Other key tasks
aine the priaSation

of publicly owned compa-
nies and ruling in the con- France

gency required to meet the
convergence criteria for a
single curren

ialists' economics platform

work for the unglamorous minstry of
. She was also influel

daughter are close even if they of
disagree: Delors is delghtflly v

ry.
“It annoys me that people always
mention my father, never my mother.”
she once said to another symbolically
sianificant former woman minster
Frangoiss © s
Strong-willed, ntelligent, atruistc,
intuitive. She had and has a great influ’

ence on me.”
Not that Delors minds. “You'll do as

n
pily admits that the two
the occasional shouting match during
private political discussions. Aubr)
says she finds her father oo centrist”
at times

5 are both practising
Roman Catholics who sent their daugh-
ter to the traditional and exclusive

es_Oiseaux
school. Yet Aubry herself
is an atheist.

While her fathers con-
victions, working-class
background and career
certainly helped her come

believes in, it was also
obvious that Aubry would

have h top civil-
service or industrial
er v own. |

n n
R her ENA degree, she holds

fon 10
A in economics and the degree from

e i d e Polioes
long wanted to become a jour-
nalist but got her first job as a civil ser-

s

employment laws during the first
Mitterrand presidency, known as the
Lois Aurou after her boss in Top1.

More unusually,she ke herjob

e e overment chenged
986
In 1988 the returning Socialists
/anted 10 offer her the coveted job of

director of the Paris Opéra. Aubry

loves opera, and will fy to Salzburg or

largest and most successful multina-

n Parliamen

presidential

enting the

UE
AHN

maintain the cor

hor of the Soc-

Guigou: justice
and now at the head of a
super-ministry with four
junior ministers reporting to
him, Strauss-Kahn m
nfidence of
the stock market while the
Socialists seek to fulfil elec-

Delors’ daughter rarely smiles for

mtalking

subjects, about

tional corporations. It was a trail-
Aubry

e key factt
Aubry: she has better contacts than
any woman politician in France, o, for
that matter, most men. After sheleft

Strauss-Kahn: economics
troversial case of Renault.

ust

create ics. His ministerial experi-
ence dates from 1991, when
he served two 11-month
stnts 3 ndustry and trace
are  mini during  the
Niterand presicency,
Strauss-Kahn is seen in
as a “convinced

her cabinet job in 1993, she decided to
create a foundation to do fieldwork in
deprived inner cities and suburbs.
FACE (Fondation Agir Contre
IExclusion) enjoyed the richest indus-
try chiefs in France as its backers.

Voynet: environment
Maastrichtian”. During the
election campaign he said

to be

with industry and business,
counting among hi friends
Denis Kessler,

Orbleyerst conteeration
CNPF, and Jean Peyrelevade,
president of Crédit Lyonnas.

DOMINIQUE VOYNET
THE head of the Greens is
to achieve the dream cher-

Védrine: foreign affairs
ished by leaders of her party
for the past quarter-century:
minister
environment and regional
development
Voynet, 38, studied medi

should abandon its policy of

Casino’s Antoine Guichard, Axa’s
Claude Bébéar and Danone’s Antoine
Riboud sat on the foundation’s board
with personalities as diverse as the
sociologist Alain Touraine, the
‘Goncourt-prizewinning novelist Erik

JOSPIN’S KEY PLA! ERS SEEK TO RECONCILE PLEDGES WI H REALITY

of both the left and ri

on the vexed question of _However, there may be
Toad construction tension between Védrine
and his junior minister,

Pierre Moscovici. Védrine is

understood to be unhappy

brings  with the con which

r-old

well-placed
the cohabitation wi

standing oot from peries

campaign for the presiden-
tial election and then

election of eight ecologists.

HUBERT VEDRINE

T
unrivalled “oxperience of the
osition as

oreign minister. It is
background that leaves him
to ensure that

ques Chirac works smoothly.
From 1973 onwards this

narque was amont
group of people who rose o

Orsenna, the comedian Guy Bedos, and
a close friend from her ENA days, the
economist and pundit Alain Minc.
ubry's success has generated the
usual wave of criticism: she is authori-
tartan, Cfcut to ceal with. abrasve
rasive only with peopl at my
Tove o Righer. nouer withy s
people wh cant defend themseives -
Aubr
“1 say what | think. In men’s circles,
where cowardice is the first rule of

contrary to the prevailing etiquette.
truth is, 'm rigorous, | don't
sloppy thinking or work.
i ed at a time as if

traditional left-wing constituency.

UBRY is alluring and elegant
She maintains a clever balance

sible, patronising younger
designers sic
100k is little suits in b

the classic accessories: a Hermes silk

renchwomen bent
an elegant life, a

Her famil remains very much in the

background. Xavier Aubry, 42, met his
wife 1 1970 at the Instut i Etudes
Folitiques: she led his four-strong
study group. He is a calm man, alm
COu Wi . samir postion at aczoun
tants Price Waterhouse. He has always
refused to be photographed. “We
our professional lives strictly separate,
otherwise you ose all your moorings.*
ays.

No Paris-Match photographers are
allowed into their comfortable but
unspectacular flat in Paris”

Both protect then
ter, Clémentine, fror
the paparazzi. Xavier plays golf on his
own on weekends.

e have th patence;

Both love spending hmv\y Weakends
with the Betors sty ere o
house in Yonne, but they also own a

her passion for cooking and relaxes,
moderately. It i said, after all, that she
is the hardest-working person in the

resent cabinet, prime minister and
president not exclude

power n iterrand's wake,
In the two seven-year terms
of the presidency, védrine
was first an adviser on
strategic affairs, then press

man, and finally chiet
of staff at the Elysée.

t has enabled him to

nper. develop close friendships

suader toadoptan  With key

electoral pact with the Soc. ~figures, such as Joachim
faliss. The strategy yielded ~Bitterlich, — Chancellor
Tich rewards and led to the  Helmut Konr's Francophone

the Socialists have tied to

e single currency, condi-

tians written into the cam-
programme

vici

ith Jac- a convinced
European, is viewed as
someane who would seek at
all costs to avoid any derail-
ing of the single currency.

Brittan the tsar of trade broadens his horizons

THE European Commission goes into
the intergovernmental conf

(IGC) too afraid to ask for more pow-
rs. A sceptical public would ot now
permit sucl

Europe’s trade commissioner
seeks a wider brief, reports
Political Editor Victor Smart

ould most of the European Union's
5 member states
Bt Brussels makes one exception. It

his scope

tries wrangling amor

ruguay Round agreeme;
would never have happened if Europe
had not negoliated as one, Brittan's
backers point out.

With tariffs In the raditional goods
sector witherin e diplo-
macy, notably wihin the World Trade
Organisation, has moved on. The
Commission wants to call the shots in
the dynamic new fields such as the ser-
vice industries, intellectual property

Leon.
but it is about the right to call whisky

whisky and sell it as "Scotch”. Then
there’s a curb on the pirating of com-

nd the Spice Girls,
should bt gely

may lack the common

e is no doubting the

and steely negotiat-

argued, Rather, confining the trade
supremo’s mandate to the traditional
filds of goods is an “anachronism’
ot a question of increasing
the powers of the Commission for its
wn sake, or changing the balance
between the Commission and the mem:
er stats. I s Simply rfleting that
e topics n nternational trade talks
Hove chenge
Cortainly. globahsation has shifted

the emphasis decisively. What matters
for European businessmen toda

be the repatriation of profits from far-
flung investments in China, or mutual
recognition of the United States’ phar-
maceutical standards.

e stakes are high: telecommunica-
tions liberalisation has prised open
bl markets worth $600 illon

But ¢ of government
meeting e u:c sumrml in Amster-
- e be persuaded?

Brussels has 1o, Soubtor 1t would
enhance the EU’s authority on the
international stage and make the trade
commissioner a nimbler, more effec-
tive negotiator. He could bluff and bar-
ain for Europe on his own initiative
and then seek ratification from indi

ual states ment, his tactics
can be wcond quesse

Sir L mbitions are broad. He
declared "Extornal trade policy has

been perhaps the finest advertisement

win global access for exports and

investment by challenging our partners
s as e are to them.”
Yet it s a touchy subject with sover-

ignty-conscious national govern-
ments. The British commissioner must
mspect. He is something of a

ers
tend to view him s intellectually arro-
gant and a touch aloof. Yet he is now
making a grab for more influence, and
he is justifying it on the ground of his

ously, it sounds a lttle vain for me to

ost of it because I'm responsible for
it But | can only do what ' allowe
1 do by the partner states,” he said.

e interim deal on financial
services. After the US pulled out,
Europe kept it afloat by persuading the
Latin Americans ant 0 leave
their offers on the table. Now the race
i5 0n 10 bring the Americans into a per-
manent deal by Decembe

His focus on free-markets underlines
Sir Leon's origins. A senior member of
Margaret Thatcher’s cabinet, he was

VAN - NAC -

I=1] (‘l(-

shuffled off to Brussels after being
e fallout from

Britain, he mig
ing Conservatives of his generation,
have veered towards Euroscepticism.

s, his views are hybrid: he is an
ardent liberaliser while being equally
passionate about monetary union. It is
as if the souls of Thatcher and Jacques
Delors beat in one breast

Disconcerting ambiguities abound
His claim is that he is not “a lone wolf*
Brussels. But it is undeniable that
is work gives a hefty shove forward to
globalisation, that demon which makes

Europeans quake in their boots.

On the subject of the relentless
march to political union, he is perforce
dismissive. He argues that the IGC
reforms, monetary union and enlarge-
ment can all be happily digested as
they are “intellectually and mentally in

the wake of the British election,
sir Leon might be excused a touch
smugness. Tony Blair's arrival in

Street promises to nudge
Britain more into the EU mainstream,

That can ony entance th influence of

free-market Britain ang protectionist
France are n their hostility.
Gnaer the Conservatives, London
opposed any extension of Brussels'
sphere of influence. So far, there is no
sign that the more Euro-frienly Blair
government will change that. Par

Meanuinile, has a viscetal mistrust of
world trade
ven if Sir Leon's irre-

buzzing economy in opening up the
st hiterland of China 10 trade and
market for

Not, of course, that the former
colony should go so far as to
engine of dissent’ Sir Leon stressed.
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MILLAR’S EUROPE

Push Nato
eastwards,

not too f

LLIANCES are like
promises; they are
made to be bro-
ken. History is full

of examples of the tables
being turned. When it
happens in the middle of

Can we blame him for o

Latvia's mistrust
of Moscow

STANKO Kosara makes sug-

estions about European
security (Letters, issue 363)
which will not bring lasting
peace in Europe as long as
ruling circles in Moscow
think and act like 19th-cen-

but
ar

P e
aicr Eressriow e
Gre: ht have lost e ian-in i -
N n | Russianimposed dictato
pas e s o W be the | e between
pying Vlrst unﬂev the umbrella.
Bofin suddery Suithed " But the e Pulod | (e tuo world wars vere a
sides. round is growing fast. | don sanitaire separating
ot the world would  There are Sreatymam. | 400 sanitaire separating
it o & o e Bere roing . Josond | SowetRussa rom westan
place today had Adolf wai trants, Ruseia but it had other
e no Sbublecrosnd  evpeming e s The

his ally Joseph Stalin to

launch his Operation
Barbarossa attack on the ple,
Soviet Union in 1941.  itself froj
The prospect of a red-  break-u
brown tide stretching  with milit

some worth,

candi

and talked to many Latvians.
anted Latvia to be a
Nato as past

iying toConterplate, e an efcient democ. | SAPeriSnces, of Russian
The alliances that for racy. Including e scars of mistrust of future

the half century after  Slovenes would send a | Ruccian intentions,

1545 Jominated Euro. sensible sgnal o the rest TS belp

pean, and by extension  of the Balkans while also | the cort of language used

global, strategy were a  welding them on to the | py the recent Russian Duma

product of Hitler's framework of central | gliegation to the Latvian

douple-cro: Europe. parliament, which amounted

o' e marriage Other cases | to“Big Brother” instructions

are not s 10 a junior. Russia should

between Stalin ClearRom: | 10 2 Junlor, Ruseia should

and the western amas democ. | Sease throwing it weight

powers (esse racy is the | boacert) intentions are (0 be

haﬂ\lyh Britain yo st and

and the US, but Thost ragie in

Wit Franc he. region, | A Ozolins

thrown in out of Nato is a club Latvian National Council

Charity  when for those who | Latian Nationa

she was liber- 3 ow  what g

ated) had been [1 they are com-

Conduct ed

inder'the st PETER  defenaing. | French voters

gun of ti Bucharest has i 1t

Sommon Nazi  MILLAR o role in the hit by amnesia

enemy. club, for the TWO years

Gorma reason | hocked when the Sociaiss

disarmed, divorce pro-  that it has'no ole in any | o he Tnet founs ot the

Ceedings were instant. . imminent | plans Erench presdential lecton.
Nato was a war baby:  expanding the European | Sheee recent ot hamontary

born of America’s de
facto leadership of the
democratic natians. The
alliance was conceived as

it Ve

Union: it is simply not up

majority things have become
quite clear.

a giant umbrella to shel- tary defence, simply by I use the French Revo-
ter those countries which, diktat or wishful thinking. | Iution as an example. After
it was recognised in It is an evolutionary | the nobility and the bour-
1945, could no longer  process. geoisie had their heads
standalone, It was d The expansion of Nato | chopped off, who was left
igned, from the European  is about defining a new, | The henchmen, the mob.
point of view, 10 stop the  post-Soviet role, as a | criminals and the insane.
55 from cirfing off again  lobal 4 well 2 régional | They are the-aneestors of
into isolationism, and  peacekeeping force the French today. Seven

e American point force that can act when | generations later they are

force that

vehicle of that expansion.
ism. It t00 was designed
as a buffer, primarily
against a German resur-
gence, but also as a cor-

on sanitaire to keep
Stalin's sterile dictator-

rom the conta-  clemes
western liberal

them,
For that
ever

longer on
suspects.

mid, with the Kremlin at
its apex.
“That is the reason for

toscow.
The Balti

again dominate them. No  thinks t
matter what we may tell  from east
Boris Yeltsin, the fact that by si
we are willing (o let ther

in and not him betrays

the fact that they are join

ing to get away from him

of deciding who i
Sy ot 8 et with

believe that she

thing we want is to feed

s still chalﬂe
e bad

rest of Europe has freed
itself,

to work, how- “The French are a nation in

ssia_has to | search of a king and a nobil

is no
e of the usual
Nothing feeds
for just about everything. It
explains the amnesia of the
masses who in less than two
years have forgotten that it

similar suspicions

in

ic states, there-

© no guarantee of
peace in our time.

Offside Oxford a suburb of
London? When commenting on
Michael Schumacher’s football
career (Ferrari
Schumacher's football career, issue
367) you mentioned “Auborine in
the sleepy suburbs of Geneva”. |
was tempted to send you a map of
Switzerland. Aubonne, a small, old
town with a castle, is much closer
to Lausanne - but certainly no sub-
urb ~ than to Geneva.

Reinhard Budde

Begnins, Switzerland

%%  LETTERS TO THE EDITOR

CAN | congratlate Peter Milla for
saying something intelligent at last
about immigration (“Borderin
paranoia about frontiers, issue 369).
For some bizarre reason Britain's
Labour government persists in say-
ing, like the previous
tion, that as
immigration controls are necessary.
Anyone of average intelligence
would say that being an island cre-
wn control. llegal immi-
gration is therefore self-regulating
In 1985,

mugglers had been
caught by a passport check. It ook
unul 1957 for mission to

1 mamber atatss 10 give tho St8
Bt oot ey were minating

The Italians said 14, Greece one,
{he others had no trace of It ever
having happened, with the excep-
tion of Belgium, Ireland and

surel!
remember if anyone had. Leaving
that aside, it is pathetic that, while
the European Union is now using
Bevan’s dictum about getting on a
train to anywhere without a pass-
port, the British run frantically in
the Gpposite direction.

Did you know tat i only becarme
compulsor
Britan (o have & passport (o leave
the country in 1976 -

Britain’s paranoia over border checks

Margaret Thatcher said in 1989 at a
rmment meeting that
Britain would no longer check the
passports of people leaving - unfor-
tunately, she never told immigra-
tion staff - or should that be emi-
gration staff.
iave been carrying an identity
card for 23 years. The only time |
have been asked to show it is when
cashing a cheque at a bank where |
am not known. The British refuse
to recagnise it as a document
allowing me to go into Britain, on
the grounds that it says | am
British and they are the only people
entitled to decide that!

E-mail: @eurostat.cec be32
Bridel, Luxembourg

who thought they had

comparable
economies.

“The fact that many coun-
tries are failing to meet the
criteria may indicate that
their economies are indeed
convergent, and it is the cri-
teria that should be altered.

Vork, England
Airline security
should be tighter

1 HAVE had the opposite

experience to that described
y Alexander Charalambous

(Letters, issue 368): arriving

th & delayed domestic

s the Socilists who qotumpn” sse 569 conimsnate the market, The flight or a transatlantic con-
France into the mess the my' opinion  that  The Japanese and dhe Koreans EMU targets nection an -

ooy 11 oty Bernaps Eurapean e out of tauth  are-coming to e came unreachable Warded” ithout my luggage.

T Unemploymont reathes  with European senment. . belief. Mondialisation 1s This has happened twice,

{an millin the maszes wil orly & businessman's strat. THE desperate shenanigans  and in both cases | received

p he country 2y, at best the Strategy of a _ of various governments fo  my luggage some hours

e oucte bt dout very small grouy et the Maastricht critera  after my arrival. In both

With ancestors fike these it urope 15 i an  for a single currency and the cases the luggage had been

will take a miracle
Isabelle Mikus-Klemm
Ferney-Voltaire,

France ment is retrograde.
Perhaps France will once
again have the opportunity
0 lead the world into a
olution against anti-popular
trends, Why
market” dominat
We believe that we will dom-

Putting people
before the market

YOUR editorial (“The price
1o be paid for Jospin's tri-

small

form. The neo-
rev-

rwar
should “the

te anyone?  Offran
Frar

ideal, but the toy of a very
has t

nomically anti-humanist

Marxism of
the French Communist Party
can only be a positive step

Stephen Burrougn
ille,

draw two response:

countries, possibly

timetable for EMU generally
s — either

the start of a single currency
must be delayed, or certain
all, will

broken into by damaging the

cks beyond repair,
contents had been tossed
around and willuly broken,
and some items

not join' at the earliest been stolen. T a
oppartuty n 1999 ay of knowing whether this
third and more prag-  had been the work of the
matle Teply would be-to  securlty check at departure
realise that the criteria were  the luggage handling at

wrongly calculated by those

DRAWN FROM EUROPE

TO BURY OR I\JO-T?O BU;{Y

unless it could guarantee
that my luggage vould be on
the aircraft. | was saved at
the last minute when it was

that
Meanwhile the flight had
lost its departure slot.

ichel
Markov,
Denmark

Turkey must
heed the West

ERGUN Yusuf Ayhan has the
audacity to say that Turkey
by the

uropean Union in the near
future (Letters, issue 369)

its barbarity tow:
ties. It has violated every
accord and even its own
constitutional guarantees
regarding minorities.

It also illegally occupies
more than a third of the

Republic of Cyprus, and kills
its Kurdish minariy
Surely it is time that the

The o, HE Eutopean. 200 Gry I oo, London WELXONE, S, e &l s ohrs @i o

They should be sent to:
pean.com

the fax number+(44) (0)171 713 1840, Shorter leters are more likely to appear. The Eitor reserves the right to cut and edit ettes,

@ PoINTS OF VIEW

Greenhouse gases Dr Mick Kelly

is water vapour. | am sceptical that
carbon dioxide can be the cause of
global warming. Dr Kelly will be
avare that ot every expert I this
field is convinced that global
warming i due fo man-ade CO*
Steuart Campbell
Edinburgh, Scotland

Signs of wealth Luxembourg is
indeed a very rich country. But its

GNP is not higher than that of
Greece (“Euro broker is ice cool in
Luxembourg, issue cor-
ding to Eurostat figures (1996),
Luxembourg’s GNP is ECULL.6 bil
Tion while Greece's is Ecu
Ignorance of basic European
economic indicators s a very seri-
ous offence.

Constantin Stefanou

Drinks alarm _Given the alarming
alcohol statistics and its effects on

crime_published by Alcohol
Concern of London, it is quite apt
to the Bar,

pick up the large bill for the ser-

Join the rest of the ciiled
world

Andrew Kevorkian
London

Full union The arrogance of the

it will have ittle effect on the inte-

vices of the Iearned lawyers. grationist policies of most Euro-
Should it be the taxpayer of the - pean Union countris, Ther objec
drinks industry? If it were the lat- tive is full political union of the
{er, maybe ward see more sauca. ber stats ey will do
tioh about this drug's safe use. anything to get it

Dr Delia Larkin Tim Brist

Southport, England

Towcester, England

Winds of change chill relations at United Nations

HERE could be o better man

n of
organisational ability and vision, he
in the past for his quali-
ties of assessment and the confidence
with which he acts.
Now, it is certainly true these
reforms are necessary, as reforms
e bureaucracy,

said he was convinced that the UN
needed to be reformed from within
and by its friends, and then intro-

duced a contradictory note by saying
that this should be unrelated 1o the
issue of the United States Congress
withholding funds. Ideally, yes., but
can it be?

We still remember the manner in

econ
Certainly he was at times cantanker-
ous, wished to make every decision
himself and was not

the narrow confines of the Security
Council, where the veto, so beloved of
the late'Soviet Union, still holds sway
as a matter of convenience. As for
withholding contributions, the United
States s in arrears to the tune of $1.4
billion, refusing to honour its pledge
until réforms have taken

It is difficult under the circum-
stances to divorce the present efforts
at reform from the larger picture. As
we have already conceded that some
reforms are required independently of

dating toward
Strong to keep reforms within the
famil
ere, unfortunately, there are
leaks, either inadvertent or deliberate,
which poison th
Dr Strong. One only has to lo
headlines in the press confirming the
mass of current rumours to under.
stand the powerful and unequivocal
statement from Carol Bellamy, the
director-general of Unicef, setting out
the claim for independence within the
The headlines include:
ed by

10 advice or pressure. But that was
for the general assembly o rule
not the only superpower left within

y " in

Cef threatened by
nde and
“Unicef fears the loss of its indepen:

: USTINOV AT LARGE

‘Reform of the UN is necessary, as

reform always
albeit

is of any huge bureaucracy,
an international one’

dence” in the International Herald
Tribus

w can one fail to understand the
timing of Ms Bellamy's statement? Is
there more obvious evidence of

Bellamy’s impetuosity. His statement
reads: “We had undertaken in doing
this that we would deal with our rec-
ommendations to the SG [secretary-
general] colegaly 25 a group and In
e full opportunity to air
erviews anu She chose 10 g0 outsde
and ai
Wl of course, she will have a full
oppOT 1 3t her views, and an
equally full opportunity to have these
quietly overruled without any possibil-
ity of making her opinion known to &
vitally interested public. Why vitally

interested? Here lies the rub. Unicef
with s hybrid constitution s different
from the majority of its brothers ant

sisters within the family, in that it is
70 per cent financed by governments
and 30 per cent by public contribu
tions. And these public contributions

make all the difference.
The splendid office of the United
Nations High Commissioner_ for

Refugees, run by the astonishing
Sadako Ogata, is the obvious choice
as the senior partner in any amalga-
mation of responsibilities aimed at
streamlining. It is a

family which i financed entirely by its
parent and which has been called to
make superhuman efforts in alleviat-
ing the genocides and migrations in

Z

has been very closely associ-
ated with these since over half of all

refugees are children. But one must
realise that the High Commissioner
for Refugees could not possibly be
unded in th antic fashion
as Unicef, for the simple reason that
whereas many of s have children,
few of us have refugees. Children
make an immediate appeal to our
hearts, whereas refugees make an
appeal o our consciences.

And thank God there are such able
rofessionals as those Ogata’s
Grganisation to deal with our con-
sciences for us.

S one who has for almost 30
s helped 1o raise funds by
all manner of galas, spectacu-

the exclusive image of children is
blurred by subservience to parent
organisations, it will entail the loss of
Unicef's pubiic image, <o vital to its
survival as an irreplaceable service to
mankind

rong concedes: “Unicef is one
of the very best of the UN. There is no
question. Long before Ms Bellamy
came there, and she is now maintain-
ing that position, Unicef was one of

e best. The last thing any o us who
are devoted 1o ould want to
30 15 to damage o hurt. one of the

best organisations in
A bold statement of obvious sincer-
1y, WhICh Would probably not newe

een made

Bellamy not entered the game too
early for Dr Strong's liking. Anyway,
by all that s hap:

ry of the United

Nations, which was conceived as a

forum placed at the disposal of the
world, by the world

Course there are iniquities. The

y and the rich

nevertheless it was

janisa:

United States. No comment.
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RARELY can a leader's standing have plunged as fast
and as far as Helmut Kohl's. Last October the German
Chancellor was regarded with awe as the man who
united his nation and also became its longest-serving
postwar leader. What a falling off there has been in a
mere eight months: abroad, the wheels are unstuck

Instead of basking in the glory days of the twilight of a
triumphant career, Chancslor Kol s ngmmg g rever
fore to save his political life.
Prowing urther thth of tha ol adage et i portce
ends in failure.
Kohl has oniy himself to blame. His failure to reform
quickly enough Germany's over-priced, over-regulated
rand obssssion for
Uropean monetary uni tever the
austerity, have nelped plnge our continent ito reces:
sion. In the process, he has undermined the reputation
of the governing eites in Bonn and Pars for good gov-
ernment and sound econt
The public mood in Germany and France is ncreas:
ingly hostile to the Franco-German consensus which
urope for two decades. The Chancellor risks
seeing the collapse of all he has held deer before he
retire  or the German voters boot him into
forced retirement next year
His great design for a single European currency is in

Wounded bear on the euro road

EAN

the intensive care ward, recovery dependent on the ten-
der mercies of a newly elected and unpredictable
Socialist government in France and unruly coalition
prtners i Germany. European poiiians o all partes
ced to listen t pl
oy 1o more recession and unempioy-
hert fo the sake of monetary anion
The rest of the world watches, bemused by the spec-
tacle of 2 Eurapean Union v ‘which refuses to jump the
last hurdles to reach the Chancellor Kohl looks
the other way and fries o Fbroceed a1 the show was
still firmly on the
y's Ieader Continues with is grand design as
ad n overwhelming mandate from the Genman
people o force hrough monetary union, whatever the
cost. In fact, we know that most Germans are extremely
reluctant to swap their d-marks for the euro. Last
montis efforts to fddle with Germany's gold reserves
for the sake of the euro has
o T otk of & popelar mandate wilunderrmine

M Kl niow his bck i pressed hard sganst the wall

No longer does he enjoy the auth mpose the
spending cuts and tax ncredses Gemanded by the
Maastricht treaty if Germany is to meet the conver-
gence critria, Oppositon p even coliion
partners sense he is ch is why nor
15 TuShing to help him out. The Social Democrats are
calling for a snap election because they scent blood: his

rtners are refusing to raise taxes

because they fear the electorate’s wrath. Then there is
the French problem

Any compromise with Lionel Jospin's Socialist gov-
ernment is bound to undermine the prospect of a hard
euro. Everything Mr Jospin is after ~ the entry of Italy
in the first wave of monetary union. a Euro-wide
emphasis on growth and jobs at the expense of fiscal
controls, & weakened stabillty pact, stoking up the
French economy — is designed to replace the German
vison of a hard euro with the Frei e for
softer currency. No doubt some fig petiaeh  agreement

il b made in the days ahead to cover up this funds:
menta fssure between Bomn is oo
n the way of Europe. But the markets i el 3

Tat ~and 5o il the Genan people
Any move in France’s direction by the Chancellor will
further jeopardise already dwindling German support
for the whole venture and risk the wrath of the
Bundesbank and the German constitutional court, Mr
dospin may be bought o words

t job creation - be foolish enough to
Selovs tha grand Gesarmons important-sounding
employment contracts can actually put people to work —
but the German people will sense that, as has
been the case, the French are not sin
same songsheet. Bonn's vision of the euro is very differ-
ent from the view in Paris which is why the single cur-
rency project was always going to be fraught with prob-
lems ~ and why Chancellor Kohl is now struggling to
keep his dream alive.

e standards of his original concept of a hard
euro, it is alread) . No doubt the Chancellor will
muster his considerable political and diplomatic skills
to save what I lef. He may even be able o patch
things up for a while. But next yer he wil e to foce
the German people at the poll. They could well be in
the mood finally to dispense with their long-serving
Chancellor — and put his pet project out of its misery in
the process.

Left turn
but which
way now?

HENEVER he hears loos talk
about _renewin, eft,
Jacques Delors Makes a face
d guotes Maurice Chevaler
who sang before i's new
IS gong to e nice- Such a sentiment
might perhaps satisfy a singer but is
ather 100 glib for the former president
of the European Commission, just
appointed the honorary president of
European socialists, Delors says he i3
liable to “go for the gun*”
d-eyed

e i modernisers take
thetorical light.

idging by the recent congress of

socialists in Malmo, Sweden, he will

not lack for future target 3

thougn buletsare ey o be fhing i

n as modernisers and tra-

Gitonalists fight to define a left whoss

s as startling as it s unclear.
Malmo was ostensibly a triumphal
Almost peaker

2s

Yet the left is in anxious rather than

in sufficient numbers to

likes of Britain’s Tony Blair, France's
Lionel Jospin and Italy’s Massimo
'a are some way from agreeing a

often mutually hostile and never wholly
tible.
If there is an orthodoxy, it has its

Europe’s socialists
are pulling in
different directions,
writes Julian
Coman

home on either side of the Rhine. For

Jospii's attack this week on the so-
called stability pact, conceived to
ensure financial probity in the after-
math of monetary union, amounts to a
long-frustrated statement of a basic
social democratic intent: that the prior-
s of the cental banks should corme
second to the social imperative of
growth and jobs.

ey Sospn and Oskar Lafontaine

f the German Social Democrats, this
traditional left believes the moment has
come to disinter a buried economic
strategy in which deficit-financing is a
legitimate policy instrument, boosting

employment is given greater weight
than containing inflation and a n
“economic government” of Europe

(whatever that means) pays as much
attention to the advice of social affairs
central bankers.
meeting in

Amsterdam will be the first major out-
ing for this socialist salvage operation.

But it i ly what Tony Blair
means by “a new economics of
left”. In Amsterdam he will sit uncom-
fortably on his hands as Europe’s Old
Labour attempts to play off a new
employment chapter against the stabil
ity pact and seek constitutional room
for manoeuvrefor groworieted pol
icy m:

{1 Blair's speech to European socil-
ists, he failed to use the word

s

cribing t
fears would be a reflationary backlash

Lunch with friends? German Sacial Dem

ainst the neo-liberal 1980s. He

If the notion means anything it signi-
fies a Faustian pact of the left with the
right: social democrats are asked to

jht in
wier o pursue
oreater equality of opportunity. So

eauipping peopl to compete i then

n “Old Europe,” Blair is
purtuing the-same atategy e vied to
defeat the British right - a kind of
rhetorical imperialism. Thus, to left-

employment chapter help o creation,

not hinder it.” That, it seems, involves
WhEING I commIments s apour mor.
ket flexibility fit to make Lafontaine’s
hair stand on en

But Blair can count on allies, partic-
ularly in herlands and
Scandinavia, and possibly in Germany
if Lafontaine’s more market-friendly

onthe left

ocrat Oskar Lafontaine (right) breaks bread in Malmo with other

SDP ival, Gethard Schvoger, leacs the

party’ campaign against
e Gutch e aienay on s wave-
LengtnThe alloming £ tken trom &
jocument circulated among delegates
at Malmo and written by the Dutch
social affairs and employment minster,
Ad Melkert: *I notice developments in
countries such as Germany, Belgium,
the Netherlands, Britain and Scandin:
avia. | see Tony BIai visiting captains
of industry and even idolised by
in the

im
Netherlands and Schroder in Germany
are operating in much the same we
It important they don't do this cap in
also keen to empha-
i money 1 not n nemy

g’

of socialist
HIS is very close o the spirit of
what Blair calls the third way
between pend
regulation” and “sink or swim
capitalism”. But while me slare in this
scheme is not reduced to the status of
RghmvatchTan, 15 6CoRoMIS F60M for
manoeuvre s limited enough to leave it
vulnerable to the charge that stated
social commitments amount to little
more than mood music
An exasperated Lafontaine said at
Malmo: all very well to talk
ot eucaton, eaucalion, educaton
but you have to have money, money,

money for it to mean anything,

it is the role of the state which distin-
guishes a third, southern European left

m both the raditionalits and the
modernisers. In the Olive
Tree coaltion is attempting to reform
the most recalcitrant state bureaucracy
in the Union, admiration of new Labour
is certainly intense. It s also recipro-
cated judging by a private conversation

policy. For a long time the European
left notoriously believed that history
was on its side. During the Thatcher-
Reagan years, it seemed that the oppo-
site proposition was true. The state
withered as the Marxists predicted. and
international solidarity flourished. But

the boardrooms of

Now new governments in Rome,

London and Paris have given the plot
of European politics anothe:

pected twist. But a left split three ways

nascent one emerging in Brussels.
Along with the iguese socialists
d by Antonio Guterres, the Itali

French left. Both envisage the emer-
gence of the European Union as a uni-
led regional power able to “civilise”

the global malkets. Far 100 grandiose
for Blair. Far too far from Paris
for Jospin, although in tune with
Delors' dream of a European economic

raws srength fom s prestige. It 1 2
alliance more easily con-

BLetan oppostion han goveramen,
where decisonshave conseatences

o the Maimo
congress, & hired. some
Grunen socilit delegates back 10 the

tion!” Everybody laughed. Nobody was
sure where they were going,

WHENEVER the old order

changes, givin ew, the
strcken eid 1 ltsred it walking

Doliticians. And there aré

sor el o sharp,

SSiten througn ihe neim

minister. This poor fellow (he hap-
ned to be British though | daresay
that his confréres in France are in the

requenty are. for his party has few

Uit the encourter 1 had faled to
realise what
thoughtiess vot

ndon
to find my way about the city without
my car and driver.

ow can | remember where the
underground stations are after 20
deadpan

oved onctaily
Like dis-

‘What all this demonstrates is that at

PLus ¢A CHANGE

RONALD PAYNE

least some legislators who have been
telling us what to do or not are
worced from reality.
Now | have a new worry, what to do
about the problem of unemployed

politicians in the European Union

Among them are thase of wron

doing, indeed of doing anything at al.
mmer n a terrible

time for some French and British par-
liamentarians, and already the flesh of
German ones is creeping. It is the
year of vengeful electors venting rage
Upon their rulers.

THE Quarterly Journal of
Alcohol Research reports that a

Politicians of the right fall |

determined hospial investigation in
Heidelb:

et ey Foves conciusively that
champagne is a pretty useful stimu-

lator of gastric juices. Though on a

Mineral water: nul pmmsv

A PLAGUE of referendums is
about to descend upon us.

s the continent there are threats.

1o const the ciizens on all manner
sues in a clumsy attempt

2 democracy
Surely the aest o them all i the
one sug Yeltsin f

comr: hey will face a trickily
worded qetion to decide what wil
become of Lenin. Is he to stay in a
Tnstioum or n away and

decently buried?

Since 1924 the mortal remains of
the old thing have been preserved on
permanent display in Red Square as
he only modern statesman in perma-
nent formaldehyde. Happily the idea

Our man in Africa: the Congolese capital is named after Pierre de Brazza

never caught on at the annual general
meetings of world statesmen, other-
wise embalmers have had to
process a whole summit-load of them
i o business of mine what they

fecide to do with Viadimir llyich, but |
foresee difficulties for erendum
campaign. Any spin doctor or western
agency called in to help might have
oubll devising the right Siogans, Both
for and against.

“Mother Earth deserves Lenin” for
the burialvote, o “Hands ot yichr”
for the conservers, are my of

NOT many people know how
Brazzaville got its name. The
capital of the Congo Republicon the
north e great rver, wer
French troops aré deploying this
wesk to protect Compatriots, stands
ut as one of the few places in

ike colonial regimes

Africa still named in honour of a

ration even in a city under siege.
st a century after Brazza’s

final e s, e is Stll remem.
bered for his good works and as a
sympathetic friend of Africans. Such
in the great

European scramble for Africa
Originally known as Pietro, son of
an Italian nobleman, he acquired
French citizenship only after train-
iing at the naval school in B

When he first arrived in Africa as
a junior midshipman in the 18705,
his rather gawky fellow with ideas
ahead of his time Set about iberating
slaves and stam

because France did not recognise
slaver

mazing thing was that many
of the liberated ones wanted to
return to the relations who had sof
them into bondage. That's Africa.
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Design diva

shrugs off

sour grapes

HERE was scarcely
time for Gae Aulenti to
celebrate her appoint-

they should have won ulty of architecture. Here,
contra u lose a competition of  too, her family imposed its
Three of the four losing  this importance, you are  strict rules of middle-clas:

finalists in the competition

i, whose

pany Holtzmann. If one of
them decides to pursue its

claims, the chances of La  work

Dalbert Hallenstein
in MILAN talks to the
woman charged with
rebuilding Venice’s
: La Fenice opera house

always furious, Like every-
body else, | hav

petitions ‘and jobs, having
o5

of the Paris Pompidou

interspersed with

Centre. She is backed in the
Venice project by the con-

e Itis thougnt that her ascoci
erman construction com.  ation with t

Whoss industrial strength
virtually guarantees that

After finishing art
she enrolled at

wve lost com-  commute hun

s from Bi

Palazzo Grassi on
the Grand Canal as an exhi-

bition centre in 1986,

akers,
decades to com

ted on studying art in Flor-

convent.

University’s prestigious fac-

metres a day by trai

ciency is certainly one of the

Venice, where she

e achieved in less
than two years, considered a
miracle in Italy where opera-
tions of this type can take
plete.

then she has designed all the  work is sta
will be finished on  major Fiat-sponsored exhibi
time, was one of the reasons

e won the competi-  including those devoted to

school,
Milan

Armani of architecture: Gae
lenti has pledged that
in199 La Fenice i stage

ight-fi awarded the con- it first opera since fire
Light-filled spaces are  fa"S S48, - consuaiis ity
weil in

deacing e comtaciors

edesigned and  face a Ls0 million ine or
clear, pastel shades  reconstructed ihe each day they are late
—_——— Fiatone

finest contemporary Italian
designers, a mainstream
which she has played a
major role in developing
Both critics and supporters
have called her the Armani

Sinc

be jeopardised by the notor-  tion. the Phoenicians, the Celts ~Richard Strauss, Wozzeck
ously slow Italian legal _Aulenti, 68, was born in  and last year's Fugely suc. by Alban Berg, Il viaggio a
proce the north Italian industrial | “Greeks in the Reims siniand

Aulenti who is based in city of Biella, halfway West Stockhausen's Samstag aus
Milan, is Convinced that she ~ between Turin and Milan. Al her work, whether it is  Licht, many of them for La
was ch Her family, of Calabrian ori- ~ the reconstruction of a rail- ~ Scala in Milan

mised to reopen
the building in 1999.

know the details
of what they are complain.
Ing about, but | understand
their anger,” she said. “If

accountancy, but at the age
of 17 she rebelled and insis.

off and influen

way station or designing a

and grey spaces interspersed
with clear pastel shades.
s in the mainstream of the

Immediately after winning

tal, but that turned out to et of knives and forks, i as
e more of a hindrance than  characterised by clean-cut rchi-
a help to Her lines and light-filled white jork

all the details of the theatre
exactly as it was designed

She

by Giannantonio selva o the

end of the 18th ct
pite nor obssesive
respect for the theatre e It
originally was, with all i

exaursits decorative ele:

to pr

acousti

ments, she intends to use

the most modern techniques
oduce a

opera house with the finest

stcs.
“The stage will be com-

utilise the
functional

pletely redesigned and will
most up-to-date
machinery in existence,” she

i
In'her studies of the build-
ing Aulenti has discovered

that_there was
entrance when it was built in
1 ecre-

the 18th-century interiors

as been frustrated because
no details exist of the
originals,

Contemporary opera-

ing was reopened within a

ar
day the Venice authori-

houses, ﬂama?ed guring the

TS mnERiR ey ai 10
{wo-years-and-

three-months de

Adlenti says she expects
work to start next month,
legal action permiting, wih
opera back on stage by th
autumn of 1999,

Hotel guests will spend the night with ghost of Il Duce

IT HAS spectacular views over
Lake Garda and frescoes in every

Visitors may soon be
staying at Mussolini's last
home. Sam King and
Michele Puccioni report
number are die-hard extremists
making a special trip

homage to their idol
e conversion of the Villa

to pay

man forces after the Allies
invadied Sicily.
B when he returned to

perately trying to maintan acha-
rade of power by launching the
Tarcical Republic 0

But for those who still regard
Mussolini with awe, that is irrele-
vant, Villa Feltrinelli has as much
shrine as Adolf

Hitler plotted much of his effort
or global domination. While
many are simply curious, a large

Feltrinelli will confirm the area
as the main attraction for
Mussolini admirers, a probability
which has already aroused con-
troversy among those who live in

cording to Maurizio

project deser

“I believe that enough time has
passed since those tragic events,
and that extreme po

people will want to sleep in
Mussolini’s bedroo;
aiready do in Glara Petaceis, i

only for feishisti reasans, But
jorld i full of stu-
S peopl | woun's warry 10
much about that.”
n architect, Giorgio Rovati,
who is in charge of the renova-

lini's one-year accidental stay
e has been the main reason
for the development,” he said.

“The building is really beautiful,
with frescoes in almost every
room and a perfect location for a
high quality holiday.

According o Rovat, there are
no decorations, statues or any

into & 25-bedroom luxury hotel

slay down the Mussolinf comnec-
with  Gon, 1l Duce's fan cub

apolitical In Rome Franco Bucarell a
View:the  spokesman for the radical right-
Villa wing party Movimento Sociale
Feltrinelli  Fiamma Tricolore, is delighted
has are in favour of every-
frescoesin  thing that might reconstruct the
every oom
—and
Sonat
the great
dictator

other memorabilia in the villa or
its grounds dir
it Mussolini, and nothi
be done to change that.
Whte thoss borind the
to transform the Villa Fefrinel

ing will

appio, in the same way in which
ather people go (0 tht of Pope
Jahm XK

e villa was owned by th
el Bubtateng famiy but
985 to an estate

rawing his country into the
First World War.

HERE is no tourist season in
Venice these days: the travellers.
are here all

Exotic Venice buried beneath

Venetians, a ime when they relaxed
and walked the streets of their city in
comort, uncluttered by the migrating

stand alone in St Mark's Squ:

Gondolers ook ther witer Holidays

(after a hard summer’s

Course) n exalic Far Eastert fesorts
Nowadays there’s not a day in the

entire year that the gondoliers do not

ply their r
N r how cold or how wet the
weather, gondoliers can be seen
easing their way along the narrow
assengers huddied
together in heavy clothing anc
clutching umbrelas as if their ives
They see lttle of
of how the

st gold brings ancient cities to
lie. It enriches those who live in

backsides and backyard debris

once-forgotten places. But wealth
also changes the towns, cities and
counties who are s recipients, and it
changes them to sut the
Tequemane T tan o festried

English food appeared
ot lemvang ourits wil he
mpression tha the Spanish carnot

beyond al s, there are niow ‘three
McDonald's restaurans.

erman bars

restaorants that dominate, seling
erman food and beer that are all

totally unsuited to the climate. And so

itgoes on tnt around the workc, The
sreetsof Smgapme are lined wit
Shops that S the wares 0f Gucch

il and Vereace. Thase  goods
eem ioally inplace n il
e mystic

ALISTAIR MCALPINE

The perpetual tourist season
makes the fantastical city seem
depressingly like everywhere else

emporiums are found everywhere,
and hey are everyhere for oriy one
reaso; everyone wants the

" fow dlays ag0 | was pushing my
way through the crowded sireets of
w much real

IR o 2 St hom e
most tertible of all pollutions:
shopping pollution. International

plesure tourts get rom seeing
each other's backsides when they
Could i there were fewer of e,

enjoy the delights of one of the most
beautiful ities on earth, a city largely
unchanged for centuries.
Atabout this moment | came
penetrable tourist jam. |
/as no way back

5
3
<

popular
i

I have, let me make it clear, nothing
against Disney, ts shops or s
playgrounds. In the right place it is
the most excellent of establishments.
can enthuse with o trouble at
about Disneyland Paris, a place of

delight set in about the most boring
partof the. e ltis a
place for good, let
in Venice, however, a city thal was
fsefthe warids frst Disneylan, the
who

mone
than to feed an expanding population

f those who enjoy a diminishing
vocabulary of excitement.

Do not misunderstand me. While
numerically these excitements have
increased greatly in variety, they are
diminishing

The first tourists came to Venice in
ihe 13t century. They were ravellers
who stopped on their way to
Land 10 marvel at the wealih of s
X0l bulldings. For seven Gentries

searching through travel brochures in
a desire to find somewhere different
0 visit, people seem to want their

stination (o be as similar as
possible to the place they've just
come from,
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No, not
Pamela
Anderson.
Just
Finland’s
favourite
violinist
on her
way to
stardom

Linda Lampenius is swapping
Sibelius for the Star-Spangled
Banner, reports Saskia Sissons

HE bears more than a passing resem-
blance to Pamela Anderson, but her
talents extend far beyond the contents

her swimsuit, Classical musician

Linda Lampenius can do things with a fiddle

that will bring tears to your eyes.

In less than a year she has risen from
abscurity s concert master of the Sibelius
jony Orchestra to become
Finlanc biggest star, and it £ not hard 1
see why: Linda performs her classical reper-
toire clad in spray-on latex bodysuits, Sway-
ing her hips gently with a hint of a smile
playing around her Tl lips.

i is an extraordinary phenomenon,
she 19 k6 5 ComEL says dimiomas Sekan

Park. *In Finland we hav

cal scene in a completely different direction.
1 have never heard her play but I have been
told she is brillant.

Clearly Linda's fans are drawn by more
than her perfect timbre. Her concerts are
packed with pimply adolescent boys who
would look more at home at a thrash-metal
concert, and her debut recording, a techno-
pop fusion composed by Mika Toivanen, has
sold a record-breaking 10,000 copies since

in March - not bad for a nation of
five million.

Like the British violinist Vanessa-Mae,

been subject to the charge that her success
based more on style than content. But she
reacts furiously to the suggestion that she

a
In Einland and we beleve she il be an nter-
* nuts about her.

certs,

took off. She was invited to model for Bjorn
Borg’s sportswear range, and Sweden went

but she has coped very well.”
ing, motor racing,
bewildering arr

talents. In addition to
modelling underwear,

epeaz:ag::d":;::; of talents includes
s polit

Bikini fiddler: Lampenius may be famous for her swimsuits but she became concert master at the Sibelius Academy at the age of 20

Brava, and she was leaving the land of the
Midnight Sun for the Sunshine State.

It has a hagpened so tast s just back from the US

where she has been offered & number of

Linde, whose nobbigs mclude scuba di acluding pars in  Melross Place and
o ol rchery bk Bagwidtch g ew man

ay of (hw by
il 1 quite right for her,
Her bewildering array Rt e
Sadly. "Now she Is
movin t e U fo

she was she is o i r fans are
encouraged to ppreciate music ai a tnder Last year she wi:  boxing, motor racing, &ty “"‘i.‘ i
206, She irst pickedup et fiddls ot the age _ elected 0 represent ) - o) P e
of five when she ehrolled at the £t the Svenska party on ACting —and politics  beca h
—_— o

Helsinki Music Institute, and graduated o Helsi

prestigious Sibelius Academy, where she

sinkicity counci,
Vilenius thought

classical music and
she is a brilliant violinist, But she is a natural

became concert master at the ag s ik Gold with is charge, but Linda
She was discovered by chance during a had other plans. He was poring over a ~star and it might be good for her "

telvised performance lest autumn with the - mouaterng artay of mrketing Copportu. * Lampenius. or ratner Brava, agrees. “We

Finnish National Opera. “During the recital fities, includin Cider,  potent brow are looking it diffeent optior, ut | def

The tleviton atmbcamin, Wnasred on her Wil int poglig Wl payer It M Gress ey won be coming back to Finland after

Ihroughout he whole recial, and. everyone on the label, when Linca informed him hat. e Summer,” she revealzd breatrssly. Tiis
id Who the hell is that?” said her Finnish a5 of this month, he was her ex-manager. weekend's concert at Kumgstrad Gardens,

manager Ville Vilenius, “Everything really

Big Mac and fries to go and go

MEDONALD's would proba: Bt in Europe and beyond,
McDonald's is still setti

Tecords, penetrating. in the
past decade, the Champs.
quickly its yellow arches are  Elysées in Paris, Rom
Going up across sastern Plaza d'Espagna  and
Europe. In a part of the  Moscow's Pushkin Square
world where a hamburger  There it serves In excess of
Was unknown five of Six 40,000 peaple a day. m

except than at any otter et in
‘American films, people from

the
Warsaw to Minsk 1o Moscow  The tern ‘hamburger” has
and beyond are becoming become a word in Ru:
McDonaldised. zech, Polish, Estonian and
The acknowedged burger - Bulgarian. Exen in Franc

brand-le where the law requires com.
plateau i s native Um!ed panies to translate their
States. True, 22 millior menus into French, the
fomers st mu memce\ves word is still the same

s products every day, only has the fast-food

Bt e Totost $200 ilion
price-cutting_promotion
came a cropper. In North
America, pundits say that
sales have reached satura
tion point as the new.

ation seeks a different taste,
and competitors catch up.

craze far from run its course
in Europe but the trail
blazed by McDonald's has
attracted both overseas and
local compettors into the

It has not all been
plain salling. Two British
campaigners against the

From now on she would be known as Linda

Stockholm’s biggest outdoor stage, will

early 1990s. “Such fast-food

Sales have reached
outlets were unknown, but

stagnation inthe US  they have caught on fast.
People like o take their chil
but Europe is hungry  Peopie o

for more, reports

elty. Their clever television
Roman Rollnick &l Ther ol
o e o e MeDonaidice s, afein

company have been sued by jards and becoming a

onaId's in the Tongest  midhle-clase o
wrial in Englih fistory: and _In Europe Germany leads
in he way with 743 Mcf
Ikenea i 56 an angio.  aIdS restaurants, a5 e
Saxon invasion”. But in east-  company calls its outlets
ern Europe, o far, no such  followed by Britain, with 72

sensititiesexist and France, with 540. Italy
they opened in  has only 147 restaurants.

oscow in 1990, people n Europe,

queed around the block to  Poland, which had none in

burger, and they still 1991, now leads the way the Swedish resort of Lind-
e today. In Poland, it with 65 restaurans, fol valen, northwest of tock:
was _similar when  they lowed by Hungary, with 51 holm, the compar
opened_uj e Saitl since the opening of he frst _opened a

Maciec Gajewski a Warsau  McDonald's there in 1988 can take 10 the slopes,
executive with Burson- just before the end of com- munchin

munist rule
claims that it feeds 33 mi

Marsteller, which helped
market McDonald’s in the

indigestion.

lion people a day at 21,000

spoiling business by opening
t00 many outiets.

ere seems to be no
such problem

anty grumbiing s probably

probably be her last performance in Scan-
dinavia for some time.

“After that | wil be performing in London
for the first time. Andrew Lioyd Webber has
invited me to sppear n  concrt on 12 Jly

and 1 will als ing in taly
ater 1 the monthe ane or et |
have a number of options, including appear-
ing every night on a new late-night TV show,
and parts i Various TV seies. But | haven't
made any firm plan:

Gent Widhsel Reynolds of Chaos
records in Los Angeles, can hardly believe
his luck

le t0 be very differ-
We are not imaging her on those lines:
she appeals 10 a broader audience.

Is Brava looking forward to Hollywood?

epl
course I'm exc thing is much
blgger and the lifestyl is diferent, but |
shall miss Finland very m

ot 25 much as Fintand vl miss her.

Morals take
the pleasure
out of perks

THE 1980s were greedy
years. Madonna sang about
Tiving in a material world
and everyone danced to the

A sober new mood in
politics has replaced
the extravagant 1980s,
wiites Cathy Savage

they had any trust in

their political parties, down
from 40 per cent in a similar

and politics people were out
for all they could get.

of the up-and-
coming want-it-all genera-

ove an
the way to lucrative direc-
torships. Schemers cut cor-
ners 1o advance themselves,
fiddling the books here and
here or bending the rules to

paign was overshadowed by

the desperate battle of one
y MP 1o retain his seat in
spite of sleaze al

every-man-for-him-

aged a tude was highlighted in 1984
el attude, Entrepreneurs

when opposition leader

came her Miltiades Evert asked for the
Tated, and perks and reebies prime. minister’s annual
were sought statement to be examined by

Over the past fow vears it
has become abundantly
clear that the party is over.
Neither the public nor the
media intend 1o let the elite
get away with it anymore.
The heady days of free
champagne and forign free- - home with mone

the supreme court. His com-

bies hay 3stone  his known income during &
walof 15905 moraliy” | period of national austeriy.
here - have o Spain- the
a\way: been cnmi. FTEEDIES 19805 were domi.
gures who nated by Ios beau
Rave delboraiely have run e Yeciaies
perverted the sys. - Wwho shared cham:
for their own  INtO the  pagne witn the
ends. But now the Socalists. The left

petty league nas stone wall we

Come undel
“wotlon swell . of 1990s  climbed on the get-

m ot this E nwagen
new moranty s indeed, Carlos Sol-
Denaps | principles i (e th i
with principles i — uv e my,

boasted at the end of the

you could get rich quickest
2s one
of the highest rates of unem-
ployment in the EU. The
beautiful people are forgot-
ten or reviled.
ven in Italy, a countr
infamous for corruption, the
real
changes. The “Clean Hands®
campaign reflected a wave
of public opinion against the
self-serving ways of the
established parties.

people began to resent the
general self-indulgence of
those at the toy

Why should politicians

else was getting by on bread
and water

The belief grew amon
ordinary folk that politicians

isted to serve themselves
first and foremost. Govern-
ments across Europe hur
ried through anti-corruption  crack down on
legislation to prove that they little luxries, introducing a
had the public at heart new bill to force members to
really. No, real eclare gifts and foreign

The European Parliament  junkets.
moved last year to make ~_ Polificians blame the
members' interests and out-  media for causing the crack-
side financial help open to  down on what they were
inspection by everyone. The
decision followed a string of
tales to turn even the most  mood
Europhile stomach exatic
fact-finding m and  The med
club- cwa» Favel combined
with the less surprising

st members e . ok
diing allowances.

German politicians rou-
tinely award themselves
astronomical pay rises. In
the 19805 the argument that
they were keeping in line ere has been a sea

h
with pay in the private sec-  change in opinion. It is now
tor was acceptable, but in  expected that those on top
the 1990s, when politicians  should be mistrusted, inves

spend all their time preach-  tigated and knocked down
ing austerity and belt- rather than imitated.
tightening, the German pub- ~In the caring, sharing
e s appilec. 19905, it is modesty rather
1994 onl per  than self-promotion which
wins public admiration.

seven

cond of Gérmans suevejea

n Europe. At

they go. The

Uniform service: 6am on opening day of Kiev's first McDonald's and the queuing has begun
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Boycott fears keep out Israel and Palestine

N recent years, exclusion on politi-

anachr
order of point-scoring - metaphorically
speaking.

Even in Atlanta, factions of the for-
mer Yugoslavia competed under the
Olympic flag

So i this period of sporting detente
it is disturbing to discover that there
are still countries that find themselves
on the outside looking in while their

not be taking part in this quadrennial

Michael Butcher on why the
forthcoming Mediterranean
Games will take place without
two members of the family

celebration of sport in the cradle of

jestern civilisation.

“We started to try to become mem-
bers two years ago,” said Efraim
Zinger, general secretary of the Israeli
Olympic committee. “According to the
erms of reference, it is clear that we
are a Mediteranean county.”
ael had never
competed but the Niddie East peace
process seemed to be changing atti-
udes and there was a growing willing-
ness within the Games council
accept the nation.

Indeed, at the Mediterranean Games
general assembly last June, it seemed
that Israel’s membership was assured.

ally or otherwise, its inclusion was not
placed on the agenda. So a special
meeting was called during the Olympic
Games in Al | neve took plce.
In retrospect it is eas)
fow wedke hetore. rael had held 16
eneral elections which returned a
right-wing government. That fact,
taken together with the powerful Arab
n the Mediterranean Games
assembly, meant that Israel’s cause

e
/on't find anyone who will admit
that one thing had anyt

the other,” said Zinger. *
mes are starting and Israel,
which is a Mediterranean country, is

US Open brings back
the short and beautiful

FOR the past 88 years, the
would-be champion of the

Golfers walking down the 18th fairway will face an
unusual final test: a par three. Bill Elliott reports

they'll all have the same
final approach shot to the

lag

three.

Congressional
Washington, things will be
very different

ot that whoever walks on
to the last tee on 15 June in
Maryland will be better able
to staunch the

in his stomach, testing  par become
e nerves will be there four

stll, the inclination to The fact that— one of golf's i
Scream loudly and run away it will change ol
20 e a5 srong as ver- It this wesk 1< most man.
is just that there will be no ~due entirely to
need for anyone to pull out ~ an imaginative iti
the driver and hope for the chap called  EXCILNG

st Rees  Jones.

This is because for the Jones, one of holes
first time since 1909, a two golf-archi-

major championship is set ~tect
to end with a par three hole.

Quite why it should have
taken so long for the short
and beautiful to come bac}
into fashion is not immedi-

ately clear. ion (USG;
custodians of American golf,

have called on

expertise 1o help prepare

main reason, how-
ever, is the simply that few
courses anywhere in the

. world finish with a par
Usually the Congressional
o)

924 by
President Calvin Coolidge
and a favourite haunt of
every golf-loving American
head of state ever since —
finishes more
traditionally
panic rising  with a long and

Open courses what a mine-
laying sapper is to any army.

famed

Jones's

their championship courses.
rtually a

rein, encouraging barbi

i unlikely
places, inserting a bunker
here, steepening another
here while tinkering with
the slopes on greens.

It could work
someane has
00t in

usual position
nth on the card

sps

sive clubhouse, this did not
constitute a problem.

y of justifying the

change is: "A closing par
ree has the effect

ing all the players because

of equat-

nding on wind they
could use anything up to a
Seven iron, although a five is
e the morelikely lu and the

mptati dice with the
ater will b trong s the
hole is likely to be set back
eft and adjoining the lake

free

3

for the last
1% dirty "The hole 16 100 yards
but (177 metres) downhil the

tee shot having to fly across
water for most of this dis-
ance.
ave  The green is guarded by a
s and a
enough to send a
slightly underhit ball back
s into the lake.
“It's going to surprise a
par lot of people and will no
doubt be controversial but it
also has the potential to
of the become one of the most
exciting holes in golf,” said

s,
¥ the moment the play-
s ury s out. Nick Faldo
when he
Sad "1l give you 3 verdict
at the end of the week but at
ast it is unusual and it is
e same for everyone.”

El

pres

out Under the same terms, palestine
ould be . but the president of the
Mediterrancan Gamés, Frenchman
Claue Collard, opted fo the dnlomati
route. If Israel could ot
then neither would Palestine.
ollard was unavailable for comment

result_only in the
Palestinians being admitted because he
rab countries
would vote for Israel. So he prefers to
wait for a more peaceful atmosphere in
which both countries can be admitte

There is another interpretation, how-
ever. It is almost certain that in a
democratic vote, both countries would
be admitted. But that could in turn lead
to a boycott by the Arab nations. It is

THIS WEEK ON

ﬂﬂé’ﬁﬂif
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MOTOR RACING

TENNIS

FOOTBALL

ATHLETICS i

The 24 hours of Le Mans is one of the great races of the world; can
Martin Brundle and Riccardo Patrese bring the awesome Nissan R390

GT1 home in first place ?

14 - 15 June, LIVE, The 24 hours of Le Mans
The fastest sports cars in the world meet in motor racing’s
greatest challenge

12 - 15 June, LIVE, The Stella Artois Championship, Queens
Pete Sampras heads the seedings s the final preparation for
wimbledon gets underway

16 - 19 June, LIVE, The FIFA Under 20 World Championship
Brazil, England, Spain, France will all compete as the best young
players;intthe world meetin Malaysia

12 June, LIVE, Tnternational Meeting
With the Athletics season in full flow a strong field is expected at
Turku in Finland
Eurosport, the No 1 sports TV channel for Europe, covering the best action from

Europe and around the world, is available via cable and satellits

this latter situation that Collard is
rumoured to be avoiding at all costs.
Better that two members who have
never competed miss out again than
risk losing more than half a dozen.

h of the Arab lobby
resides not only in the high level of
sport in countries such as Morocco and
Algeria but in the very beginnings of
the Mediterranean
1948, during the London Olympics.
that the president of the Egyptian
Olympic committee, Mohamed Taher

acha, proposed a Games for the
Meditefranean countries.

In 1951 the first Games were held in
Alexandria and nine years later, after a
Lebanese initiative, the statutes of the
Mediterranean Games were adopted.
Of the four presidents that have held
office since 1951, three were of Arab

Pain and gain: Prague’s marathon, finishing in the striking Old Town Square, has boosted tourism and commerce

nationality. Given the “Fundamental
rinciples” of the Games, it is hard to

mony,
between the national Olympic commit-
tees of the Mediterranean basin as well
as the development of Mediterranean

ol
Elsewhere, there is reference to ‘one
sole Mediterranean family”. Clearly,

countries concerned it is frustrating
Zinger, whose country has been admit-
fedor e-aamitted 1 virtually every
other international sporting forum,
said: “What's hay

able, but it's a disappointment.”

Marathons are a runaway
success for big business

WHEN an ancient Greek warrior ran

3
z
]
s

¢ race becomes possibly
the fastest growing event in world
sport, the motto has become “we
profit”

Although the craze for jogging flat-
tened out more than a decade ago,
there is still no shortage of recreational
runners to fill marathons from Brazil to

Baltics
The classical distance retains greater

and 385 yards virtually K of the
r, and be spoilt for choice during the
main seasons of spring and autumn. To

stage their events t0 appeal o the vary-
ing desires of those who are le

A straight fight would probably have
been won by the well-established

and scenery to
attract entrants. As long as they can
quarantee that, prize money on offer to
the profesionl runners doest mat-

r. Somewhere like London, in con-

. but as nearly every city
appears to want one,
Dominic O'Reilly asks if the
eventis in danger of overkil

trast, has a lot of prestige to the fun

un Runs of that type each year.”
itisa
and one that most cities are happy to
rt and use to their own advan-
tage. Prague is the travel success story
of the 1990, with the Golden City hav-
ing become one of the ten most visited
spots in Europe. Fashions change
quickly, however, and the Czechs are
keen to keep widening the range of vis-
itors their capital attracts.
The city s alread
architecture, beer and cultural festivals
ted the sporting si
v an idea of what this can be worth,
the New York Marathon brings more
than 580 million into the Big Apple.
or that reason, the Czech Tourist
Board welcomed the idea of a private
firm setting up a marathon three years
ago. It was even more delighted when
figures showed 45 per cent of runners
inlast month's race came from abros
“Tourism is a highly competitive
industry and we need any advantage
o stay anead of our
Sald a spokesman for the
Foars coard, 5 evert ings
new range of people who probably
would ot otherwise have visited, it

can only be a good thing, We estimate
the runners for last month’s race con-
tributed S1m to this country's econ-
omy. That is $1m that came from
nowere, and wil only ncrease 2 the
race becomes more established.

SRd e etlect that the wrldvide
television coverage has and the race is
gbviously an important marketng tool
or us

Companies are equally aware of the
otential these events have. The Czech
economy is in crisis but half a dozen
firms parted with almost $1m in spon-
sorship for the Prague race in their
eagerness to be associated with the

vent. Given this enthusiasm, it is no

Sirprise that the race organisers are
bulish over their future.

thon needs to put itself on

the map.quickly,” said Sakis Kondos,

the world’s most beautiful cities and
xpect to double the number of
participants next year."
Kondos's view is certainly ambitious
ut who knows if it is also realistic?
Although there are more fun runners
than ever befor

El

place for each to have a credible field
of elte competitors.

t Jones for one does ot see an
end to the boom. *As long as everyone
knows where they fit in t0 the overall
scheme, 1 don't see why marathons
can't kegp mushrooming.”
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Anger as
women

stars
sidelined

Graf and

TEFFI
Martina Hingis were
cleaning out_ their
Centre Court lockers.

Not because they were leay-
ing Roland Garros, but
because they had to move

all their equipment to a

eran of 21 grand slam sin-
gles titles, the other the
number orie player in the
world at just 16, would
arrive daly in a chauffeured
tournament car and stroll a

short distance through the  ion on the mater last year
“I just don't think it is right

underground tunnel to the
Centre Court complex and
locker-room.
0uld warm-up at
the premier stadium, play
their matches there and hoid
s conferences in a

bmldvng within less than one  tato

Such
convenience and luxury was
their due as top seeds, and
was taken for granted.

Hence their frustration on  orous

Being a big name was
not enough to play on
Centre Court at the
French Open. You had
to be aman, even if
unseeded and
unknown. Andrea
Leand investigates
Centre Court

he said

For the
year, tournament officials
disagreed and releg:

with the scheduling as well  Wimbl

1t was not

third successive

unseeded men

names of the women's game?  on the Centre Court. In all

other grand slams, including
ledon, they are played

were mounting, Graf and s being denied our request ~at the main stadium
Hingi, plus Monica Seles  for joney from “The same should happen

her Ieading  the quarterfinals onwards,”  at the French Open. This
emen layers were uSh. Shu Mave Puson Woreascr, year mags 1nat poin very

ered to the lesser Suzanne
Lenglen court to play their

clear, with Hingis, Graf and

Women's Tennis Association ~ Seles playing on an outside

quarterfinal matches while Tour. “Given the tremen- stadium and unknowns on
Magnus Norman and Filip ~dous matches, they could ~Centre

Dewulf, two led have at least scheduled b Open officials are
unknowns,  commanded  of the women's uarterfinals ~ defending the move, intro-

s Main atiraction: but Sanchez Vicario (foreground) and Hingis were forced - like allthe other

duced in 1995, stressing
that women's quarterfinals

sales are concerned

y anc
said Gilbert

why we did it day was the last day we were
Ysern, the tournament ref- able to sell out. If we could
shouldn't _be

themselves. Here in France

women's tennis simply does
not have the same interest.

still a gap as far as ticket

that's omen’s quarterfinals

sell 17,000 for the Centre

Court?” What he can't deny,
however, is that the Dewuif-
Norman match was less than

half full.
Worcester believes organ-
isers needed to justify the

approximately 520 million

e cour
to named after the legendary
French player.

t the French Op

play their ont showcourt

Indeed, when officials be more diplomatic when it

equal prize money, which
the women find particularly
frustrating is unlikely to go
way. Worcester is again
banging the drum, an issue
that will be further debated
if the women provide as

sched-

uling is different, is likely to  the clay at Roland Garros,

Amateurs from Cottbus fly the
flag for Germany’s forgotten east

BEFORE the collapse of commu-

cup final an

has become part of
‘German soccer lore.
“This will be the icing on the

ium between
and Bundesliga high-f
Stuttgart.

It's a far cry from the days when

it was rumoured that Geyer had

collaborated with the Stasi, East
ermanys notorious Seoret

Service. A

ey e e e ey

players’ secrets to the authorities -
a charge which he has always
denied - mere mentio 1

meant disgrace. Geyer endex

closed in the a

Stuttgart holds no cup
final fears for the
mining town team.
Clive Freeman reports
reunification passed Cottbus by.
Lausitz soon became labelled

“Germany’s forgotten region”.
Thousands of jobs went as pits

mining industries. Now, barel

Bernhard Neisener said. “To be in
a cup final and gain promotion in
the same season has been a tonic
for our citizens, partcuary those
out of work Sicdenly. they have

more self-cont
e gives much o the credit to
Geyer: “He understands the men-
iy hre, knows how toget long
th people and coax the best out

o1 his players:
Coal and potash  Having easily won the provincial
ly league, Cottbus were recently

secutive it was ot 20,000 miners are eft. pitched against Hanover in a
until their giant-killing run in this ~ Unlike the troubled Rufr region  leg playoff to decide which of them
season’s German Cup that fans — home of celebrated clubs like ~should gain promotion t

inside and outside the country
identified with the “Stadium of
Friendship", whose
memories of the East’s socialist
past. Cottbus’ victims en routt
the final have included three
league sides including Karlsruhe in
trounced

ochurn - L
erful lobby to

end sodilpro
ast

inal, whom
30 in a snow blizzar.
Located in the Lausitz
region close to the
Polish border, any bene-
fits_that were to be
derived from German

Borussia Dortmund, Schalke and

and punch home the message to
8onn abour rising unemployment
3 month's victory against
Karlarahe was  agrRears b
chological boost,” Cottbus's mayor _players, wen!

‘To be in a cup final has been a to the pic

Cotibus won the second

furious game fn which the flood:
lights blacked ot e second
half, causi

mpage,
throwing missiles on

lack players in the

tonic for our citizens’ Hanover team were

greeted with a chorus
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= SION have taken theirfirst  winning coach, will rain
d ason.

gome  Epfidd BEL. SELBIE B BRGGERE
B, fHgE mmame ShiGad pne HiEE
had B BLAERED [ERe BETMREE
BN, HENEDEY M,  gugesus T sgeonad
Shen, JUIIY Sme. DRENBNE ET O pliiid
ey spupuas o HilHE
S minpRay Sh Doy
SEha SmiEsef mh  2iiRan:
) ozeon ik BRISERE HEe, ShigTS
nerucwic I
R LEN ERRET TRt
sEa nmmsmmmma-m sty o Blraes e omen v Spr
530 Emtaesie.
et g
i g.';.n:ﬁ.:y{g.am%? LEADING SCORERS
228y e 36 - Hakan (alatasaray);
FEH 30- Jardel (FC Poro)
FEH 27~ Moldovan
neEs T o L e (Grasshopper Zurich),
Giiined Pramataroy
EELEE | (cavasomm), S
LE b HiiinRg (Steaua Bucharest);
nEe 53;1!33:;; 26- Syem(club
[ #iitaae
e ”Mm.yﬂ., 25 Atont (e s
2388 mmsmmTInieN st Shesrer
e sovcass
1l ” Bolio (Fenevbnhce'
g 1ons

The league tite was the
Swiss club's second n five  Eriks
years, The Cup final, against
Lucerne, was won ona
penalty shoot out after the
sides finished level at 3-

teplaces Sven Goran

season. Malesani was in

charge of Sere B's Chievo.

= ENGLAND won Le.
Tournoi, a four-nation

exhibition also featuring
hosts France, Brazi and
taly Joined Stutgart fror

Murat Yakin, the Swiss

= CESAR Luis Menot
Argentinals 1978 World Cup.

who has joined
Cazio, Alberto Melesaniwill
replace Claudio Raneir as
‘coach of Fiorentina next

= PLAYERS on the move .

nternatonal mifelder, has

of jungle grunts every time they
touched the ball, and were targets
for bananas hurled on 1o the pitch

~incidents which may now lead t
the clu recetinga S0 e

for once, be
ale 0 py: heclup s o get rore
DmB.95 mi 5m) for

oying 1 Saturcays nal white
B clothing manufecurers
Umbro and a glossymageinehav

Tocal council, a savings bank and
other sponsors.

First, though, there is the small
matter of the cup final. Cottbus are

scared of Stuttgart for there is litle

ference technically or tactically

between us and the Bundesliga

" said Geyer.

re not as big as when it

comes to counting the maney we

earn. But money alone does not win
matches.

Adltional reporting by
Rotmil

Champions
may lose title
over ‘swindle’

THE collective headache
that Sparta Prague is suf-
fering has nothing to do
with the magnums

Frantisek Bouc
PRAGUE

gone straight to Italy from
Prague, Sparta would have

of
champagne drunk after
they won the Czech title.

demand compen

Zoenck Frans, chatrman
of the committee, said
Sparta didn't break any
rules, but added that they

gations of swindling that
could see Sparta stripped
of their record 22nd league
championsh

Since this was clearly
arranged to deny Viktoria
their full share of
profit, the club is entiled
0 compensation along
e oF the immial sgree.

dlivison side Vioria Plzen - ment” hesaid
i ns After hearing there was
m compensation for'the  no right to appeal against

- this ruling, Milan Valasik,

Grasshopper Z0rich . Alen

tothe J-League with JEF
josé Luis
Calderon, the Argentine

milion. He is Napolis first
Argentine signing
since Diego Maradona.

w

fielcer e Nedved,
will pronidi he <l from
signing new players,” said
federation spokesman Jiri
uld also
Gedutt some of Spartag
eason  has n
s, Valasik
Kosice doesn’t
give us any money 5o why
should we pay
Sparta ai% said they
were considering ending
the agreement to rent their

the Sparta president, filed
a complaint with the Czech
civil court and threatened
to go to the European

pendent legal entity and
tments to
insisted

should Sparta sell him
they would pay Viktoria 30
per cent of the difference
two transfers

After attracting huge
international attention by

and finally began negotia-
tions with Viktor

Itis r3to0d that
Sparta have agreed to pay
up provided they are
allowed to wait until any

raised suspicions of a hid-

Sparta and Kosice are
owned by the same Slovak

steel compan, ever. They say their reluc-
Viktoria's fears were tance to demand sanctio
soon confirmed when

Sparta announced that
their payment would be a

rowns,
Based on the transter 9
Kosice. Had tl

3
g
e

they will go ahead and pun’
e player ish Spar
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Has Graf
had her
day?

WHEN she missed simple
returns of serve that
required the minimum of
fuss, it was clear something
‘wrong with Steffi Graf at the
French Open. When her
usually reliable forehand
produced a spate of unfor-
ced errors and she tried to
shorten rallies by attempting
high-risk shots,
to wonder whether things
were very wron

So it came as no surprise
when the biggest draw in

orld tennis_underwen
surgery in Austria on 10 June,
four days

whizzes In

F1's co

Robert Alexander, in
MONTREAL, on
Villeneuve mania

HREE days before the
start_ of this year's
Formula One world
champlonshlp, Jacaues

Villeneuve was scheduled to

that has been bothering her
araph hunters, Villensuve for a year. “Exactly wher
was confronted by a wil will be able to compete
mass of supporters, Not again is not clear,” Grat
3 s told m
“Jacques, we love yor Sove Sty

ot with exianeive By
therapy, four to six months

is realistic.
watching old newsreels of
Beatles' concerts Graf wil miss Wimbledon,

which s} won seves

“This weekend, on the track times, and probably the 55

named ater s ate father,

les, the French-Cana
Supersar goss for s fourth
victory of th

Devil may care: Villeneuve's scorn for safety and convention extends to more than just the racetrack and has made him an icon for the computer generation of the 19905

How she will DDDe without

tennis is anyone’s guess.

London-based men's con-
Perhaps, as she did during

ment deal with Walt Disney.
sumer magazine said Ville-

media has been controlled The hearing is unliks
When he took pole posi-

50 tightly that at times even

ely,
however, to change Villen-

a contemporary of
Jacques’ father. And he

“Jacques' willingness to
protest his undoubted lack

the legacy of his father and  neuve, a computer-generation tion for last year's Belgian his official ghostwriter has  euve's non-conformist per- heheves Jacques compares  of fear is music to the ears | her most recent lay-off, she

his contemporary comput- Grand Prix, on the robles wi ccess. sonality. Take his dress of mpresario because if | Will immerse herself in her

erised lifestyle have turned Australian broadcaster and sense  for  example. there that draws business firm. What she

into big business. autl ive James, when  Appearance is crucial to his e T promise | almost certainly won't do is

s fearless atttude snubbed by Villeneuve for a  image but he is no paddock cars at incredible angles. of seeing a man who is not | 2Ppear at tennis tournaments

1o driving is scorn for television documentary, r. “I don't care if my The fans loved it afraid to di some- | = she ’V:IES[ eing around
when she can'

u ne sut looks like a potato bag  Gilles, It was slc was & thing dangerous.” sad Hil.
Greta Garbo of the pit ane”" g a5 I'm comfortable:  high-wire artst without a It-1 8 wi

days before the 15 June GP, as lon ew many w

¢ was called back from ity with ordinary kids of his Villeneuve, o S 5 oy ot ook S0 Safty . Sacqet o e share Vet the afore of £1 | retum. a did Monica Sl
North America like a naughty ~ own generation, where his speaks s mind. Hence e good when you're on the Same job, but takes fewer  has aliays been inexticably | But will she be able o
schoolboy for a meeting in ~greatest appeal fies. This is reason he was required to podium, but the bigger and  risks even thou linked with danger and | regain her gazelle-like
Paris with the sport's govern- n wihy e is linked Cxplain s Citicem of FL's  bagier e su s i more  calle for more exciing and  Montreal is alive. with | Speed. which has made her

a

such a feared athiete? Sadly,
the answer may be no

Andrea Leand

Stars sidelined: p15

ing body to explain outspo- to more deals and dollars  of opportunities that has
en criticism of technical ~than any rdriver and made Villeneuve an irre-
rules planned for next season.  why he is talked of as a can- sistible marketing tool

Last year, ARENA, Gioate o1 a unique endorse.  His. availabiity to the

future plans. He received no
more than a warning but
was told he could be sus-
pended if it happened again.

room there is for sponsors.”

Jackie Stewart, the former
world champion now with
his own Grand Prix team,

dangerous racing, an out-
burst which incurred the
wrath of s old Wiliams
team-mate Damon Hi

Villeneuve fever, waiting for
the green light hat il send
acques tearing down
Tner sk

LIKE a house of cards, it was always in . . dence with his feceration I is good
danger of collapsin enough for Fifa, why isn’t it good
e days before the first of two Ehough or e Gréeks?” ne
The breakdown
again, that despite statements of good-

19 June, because they were unhappy
with a letter sent by the north o Fifa.

Football almost presented the divided island with a
Then politics intervened. Charlie Charalambous reports

a village in the north as “occupied
ithus’

“There are no occupied towns in
northern Cyprus. We regard such refer-

will from both sides, attempts to sepa-
rate sport from politics on the island
inevitaly resut i an own goal. Fifa

them to try and get the

iation,” said Cypriot north, We were not willng o accept _seen e, the Greek Cypriots sse 1L oncas a5 rovocelive,ang poutically  fames | n-But have they gone as
prisingly, each side has blamed the ~Marios Lefkaritis. “They insisted that ~ immigration procedures.” (The first ~as a crucial issue in their struggle not motivated.” said the Turkish-Cypriot far as they can
he for scuppering the FIFA-spon- e shoud recogise o footall asso- - game had been schedled for the (o give credence (o the island's party leter (0 Fife e G vt the Turkish Cypriots

sored initiative

The official GreelcCypriot football
association said they calle
S, seheduied fo 33 ang oo

ciaions In Cypris. We refect
Anothe importan issue ws the
proceduns of how v wook-0b 1 e sl
areas for the game in the

Greek side, with
week later in Turkdish-held north

the return match a tion. Likewise, the.

urks vi
Games a5 a s sep to-some Kind of
{nternational recognition. Hence their
Alhouah the wording of a letter may  ipleasure 2t the Creeks desciption of

i, vice-president of the
unofticial Rorther FA. sald Fifa had
always used the title Cyprus Turkish
Football Association i 1s correspon

o take advantage,”

things have turned the other way.”

¢
RAL TRAVEL NEWS

Belgium: _Provincial House

n Friday eastern Eur-
ope will have a very warm,
sultry day with afternoon
temperatures as high as 27C
over Romania and Hui

and hot. Temperatures will

Central Europe will be On Sunday the unsettled
sunny and warm. However,
thundery will
develop in the afternoon

candinavia and the Bal-

Denmark £20 £t o sy
E20
arentn
and puliz, and Witstock and
erin
Haly: AL1 Montecatn Tol Booin
ween Florence and Pisa.
Spain: 340 Ahama de Murca.

N
blue skies witn virtually  Mediterranean il be fine
unbroken sunshine. One or ~ an  with tempera-

tures over 30C across
Tikely over southern Italy and the
rest of the area will be dry  Greek islands.

Jewllery Exhiiton, Antwerp. | ill be dry and sunny, buta  showers. Scandinavia will -~ Spain. France will remain
wan. few showers will fall over  be cloudy with showers. fine and war some
fance: Paris A Show, Norway and the Baltics. sunshine. and

“Patron Saints Day ver Ger ver jen and jay, in the afternoon. Norwz

e Ips. The U Fintand will becoms e il navs

Netherlands: Scheveningen | which will be sunny, will drier. France and much of ~another cloudy, wet day.

Harbour Sailor Weekend. 1315 | heat up with afternoon tem- ~central Europe will be dry

e rland: 150 vears of | PErAWIes rising to over 30C  with some sunshine, but ~ Further outlook until
Pty ety g 141 | across Italy, Greece and  there will still be a risk of sday: central
: e Balearice howers. Sver Bavaria b vy harm
i and Portugal il be or thundery
i LS on Saturday most o ne Gy W Som.acy Sun Shers st or
Mediterranean will enj t of the the continent,

WEATHER WATCH UNTIL 18 JUNE

On Monday the Mediter-
ranean will continue to be

mountains of nortl

e a sunny morning,

ranean will stay sunny, hot
and dry.
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HEAD FOR FiGul
AND HIGH FasH

PSION HOLDS THE
FUTURE IN ITS HAN

Allianz to
redraw map
of empire

LLIANZ, Europe’s
largest insurer, has
taken a major step
towards broadening

its international reach to

help a forthcoming reshuffle
of its vast portfolio of indus-

meeting in London — the
first time this has happened
in Britain and only the sec-
ond time the board has met

mined to

reiude to

policy, including the area of
equity participations. This
topic has greater priority
than perhaps five years ago.

fronting a wall in the form
of capital gains taxes of over

50 per cent.
The German federal gov-
ernment is still debating

whether to include a cut in
capital gains levies in its
planned overhaul of the tax

restructuring in corporate
many

The 54-year-old Schulte-
Noelle, undoubtedly one of
Germany's most powerful
managers, plays down the
enor influence the
insurer wields via its stake-
holdings in German corpo-

Dm312 billion ($184bn) in
investments last year.
Its value is probably much

bigge:
investor ~in
Europe, Allianz
holds stakes in
more than 1,000
listed _enter-
prises, including

& !
many’s leading
blue-chip indus-
trial_concerns

revamp which
wept

‘Schulte-Noelle:

The insurance giant is
raising its international
profile, writes Jeremy
Gray in FRANKFURT

Germany, and indeed much
of continental Europe, over
the past few years.
ic growth,
consolidation of
and increasing
corporate clarity along
Anglo-Saxon lines are sev-
eral factors behind the quest
for greater shareholder
value in these countries,
according to Gary Dugan, an
ity analt at p Morgen
s Suez,
Italy's Agnelli and Ger:

their main profit centres.

process would be
much easier for German
companies if the financial
sector trimmed its network
of sharenoldings and cross-
shareholdings, which are
often cited as sources of
management complacency
and below-average returns.
Critics such as shareholder
activist Ekkehard Wenger
have urged Allianz to follow
he lead of several German
banks, which recently began
to pare their industry share.
holdings to boost returns,

and to concentrate on the
credit business.
Yet Schulte-Noelle, who

monthly Vanager Magazin

last year, also asserts.

oad Ao ek - rimetion

much different to that of the
anks,

huge short-term portfolios.

funcion, they fave [0 kee

the money in motion. We
have to invest capital, which
is the other si
insurance business. In this
respect, it's part of our job
to invest in shares.”

Allanz is frequenty urged
to return its funds to i

equity capital, the chairman
said. But the narrowness of
Germany's stock market —
which he describes as “the
main source of the problem”
~ means that Allianz accu-
mulates large equity hold-
ings when it Invests.
Germany boasts an
economic output about a
quarter of the EU'S total, its

America. The German gov-
ernment, through deregula
tion and a series of stock

market.  focused in

“If we had a much greater
number of listed companies
d invest, we

per cent shareholding,” says
Schulte-Noelle. Critics fre-
quently take aim, for exam-
ple, at Allianz’s equity stakes
our of Germany’s

largestlisted banks — Deuts-

resdner, as well as
the duo of Bavarian regional
heavyweights, Bayerische
Vereinsbank and Hypo-

Deutsche Bank heralded
changes among the front
runners last July, when it
revealed it had amassed a

er cent stake in
Bayerische Vereinsbank.
Rumours of stake-building
circulate daily on the stock
speculation

strongest on possibie merg:
ers or alliances involving
Bank, in

the wo
years may mask

fact
et atians's
portfolio hasn't
always  prod-
ueed fepectabe

aiming for a more active portfolio 18
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Spanish mining is in
terminal decline,
writes John N Parry
in MADRID

SPANISH miner Celesting

Saye:
peoplé fal down this n my

e had to
the
" He
makes a shape not much

Collect he  romains.
pieces were this size.

The M

miners, is one of

Spanish pits earmarked
for possible ci

Located in the heart of
Asturias’s mining belt, near
the town of Mieres, 21 kilo-
metres from Oviedo, Maria
Luisa is one of the region’s
oldest pits, where excava-
tion began in 1858. In the
19405 it made history as the
focation for one of Spain’s
worst ever mining accidents

are narrow
and twisting, preventing the
use of heavy machinery
and making mine
labour-intensive and its
coal too expensive to
extract

The Madrid government,

hopes to agree vith unions

ext month a plan
10 reciuge Spanish coal pro-
duction by one third from
1998,

me, to cut
Spain’s annual production

Milion
tonnes
180

Hard coal

B3 {righ heat)

= Eown coal
1w neay

o
Sourc: wematon Enery Agency

from 18 million tonnes to 13

10 around 18,000 by 2005,

marks the béginning of &

slow death for northern

Spain’s mining communities

and the end of a tradition

that fas lasted a century and
al

It s part of a trend that is
reflected gcross Europe
Germany, for example, U

Comients Bigonct el it

where production has fallen
roughly a

period, the mining work-
force has plummeted from
280,000 to just 11,000, the
largest fall in Euroy

ing consumers an exi

imported coal from North
America and South Africa.
That will start next year,

Spain to agree to the move
last month. These subsidies
alone are worth Pts100 bil-

(8700 million). In

addition, the state subsidises
coal to

portionally the highest coal
idy in Euroj
sturias'’s coal deposits
are buried in steep angles
and turns, forcing up the
price charged for it extrac
n by the local state-owned
company, Hunosa, Spain's
biggest. The coal costs at
least P1s28,000 a tonne
before subsidies.
ontrast, the coal

spukesmn Luis José Avila,
said: “In terms of geological
tculy. oor cepcsis here

e eltediely The bour
ts of a mine where only
half the excavation is mech:

last year.
totally financed by the
‘Spanish state.

Vet the worst losses are
not financial. Asturias’s geo-
logical structure is one of

EBRD ends one search before starting another

Grim prospects: Spanish coal mines such as this one in Asturias face a bleak future, and miners say that their communities will become industrial deserts

Coal falls into pit of despair

T
1000 BOAM| q5

the reasons why, despite
spending Ptsabn ($28m) a
year on safety, 502 miners
have died in Hunosa's pits
since Spain'’s largest state-
mining company was estab-

lished in 1967
lthough Maria Luisa may
not be in the first wave of
mines to close ~ Hunosa has
nine pits in Asturias, of
which three are likely to
— this pit could

nment on

workers laid o

nomics, miners say that they
are prepared to fight to keep
the coal pits open as long as

possible, so that if their
children need the work one
. they will not have to
emigrate from the area.
The trade unions are
fighting a losing atle to

pits _open
Perinanently, but they are
likely to win adequate pay-
Early retirement
schemes are being settled at
between 75 per cent and
er cent of miners'
annual salaries, which aver-
age around Pis300,000 a
month

But some miners want to

bigger concession: the

continuation of their indus-
n

s in the region of
Asturias and the neighbour-

the hope
of delaying closure of their
pits for at least another

Continued on page 19

THE long search by the European
truction an:
Deve\enmem (EBRD) for a head of

but is well regarded in the US for

s projctfinance xpertse
Frank is cele-

bratng His appoIntrent Witw &

cruise in the Baltc, ncluding

in emerging markets such as Latin
merica, Frank has no direct
knowledge of Russian and Euro-
pean business apart from a recent
telecoms deal in Hungary. “Frank'
appointment marks an importan
moment in the EBRD's histor
says Jacques de Larosiere, the
bank's president. “His extensive

Rupert Wright
LONDON

experience in project finance will
serve the bank well as it develops
its role in the transition process of
our countries of operations.

As part of its constitution, the
EBRD's first vice-presiden
be an American. The bank was set
to help former commu-

EBRD admit that finding a suitably
qualified candidate
easy. The job was offered to

another candidate in May, who
pulled out at the last minute for

reglor's developm
the great economic success

perately trying to invent a new role
for itself. Some analysts argue that
it should be pulling out of central
Europe altogether and moving on

to riskier markets in the former

ther private sector investment in
the region.

Marking the historic handover of Hong Kong to
Chinese rule, BBC World examines the broader
issues and perspective in three special editions of
Correspondent
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Coal’s pit of despair

Continued from page 17
 of a century. The state
mining company, Hunosa, is 97

defying Spain's central govern-
ment in Madrid

People still talk with hushed
respect about the 1934 miners’
rebelion, one of the main factors
which triggered the 1936-1939

anish Civil War. One of
Spain’s two largest trade union
confederations, the CCOO
(Comisiones Obreras), was cre-
stsd n'an Asurian coal mine in

miners are resigned to
accept early retirement on full
pay, allowing their tradition to
die a slow death

wre of our industry in
Asturias is as black as coal: there

face at the Maria Luisa pit since
he was 24.

But others, such as 3Lyear-old
Alberto Gonzalez, sa

in Spain can be saved. *I want
the people in Brussels to give
Asturias one more chan

out and demonstrate again.
Some 3,000 of Leon’s 8,000
miners could lose their jobs
under the planned cutbacks
being negotiated,

Luis Diez, 34, who has
worked in a pit near the Le6n vil-
lage of Santa Lucia 2 an engh

er for the past 13 years, is
Sdamant that the Spanien coal

tle
P136,000 for imporced coal,
“dependency on foreign coal
would not be a good ide, he

argue:
Bies. a t, neavi-bult fgure

dressed casuall
ot S says i s
town, all of us depend on the
coal mine; we are prepared to
come out again as we did in
e see our industry

e adds: “What the commis-
sioners in Brussels must under
stand is the social situation of
our towns an act that
closures could hav

who work in other
industries, the miners' devotion

ears,

50; it can

they staged, mobilising tens of
thousands  of people last
November on the streefs of Leon
ci

rotest made Industry
Minister Josep Piqué retract his
original Statement made weeks
earlier that most of Spain's coal
mines would have to close in
2005. Ledn's miners warn that
they ‘are prepared to come

employment in the mining areas.
Despite the arrival of new indus-
tries during recent years, their
capacity to employ labour has so
far proved woefully inadequate
compared with the traditional
mining compani

For example. the American
multinational Du Pont placed a

only 300 people, compared with
Hunosa’s 9,300.
Asturias, where most
Spain's coai mining takes plce,
s 14,000 miners in work
40,000'jobs indirectly dependent
on the industry.

Hunosa expects to have cut its

current total of 9,300 miners to

7,000 by the year 2001

under the early retirement plan.

0 accept the scheme

receive a pension on full pay.

But the problem lies in the next
generation.

A Hunosa spokesman says:

hey don't have the

kesman adds: “In
Asturias we've lost thousands of
jobs, but we haven't lost salaries.
the real problems will happen
in ten or ears’ time.”
Asturias has 1.1 million inhabi

unemployment is four percent-
age points above the national
sverage, ‘the popuiation is

xpected to shrink to just
756,000 in 2005

Other young people who do
stay are drifting away from
towns such as Langreo, where
the Maria Luisa pit stands, to
{arm smailhoidings i the il

% we were talking purely in
economic terms, Hunosa would

(Comisiones _Obreras) _in
Hunosa. “But the first considera-
tion must be the social impact on
this region.”

Others warn that the creation
of new industries in the region is
long overdue. José Maria Antunia,
34, 3 miner who has worked with

unosa for 15
“Without the coal industry, our

munities would become an
industrial desert. We should have
started talking about alternative
industries 30 years ago, because
right now there's no other indus-
trial base here.”

Munich Re 25
Bayerische Vereinsbank 10,
Deutsche Bank 10

Allianz's main shareholders and shareholdings

0 DresdnerBank 100
0 Hypo-Bank 50
0

Allianz

—

Industry Banks & Insurers

holds shares in:

3

Change for

High art: BA chief executive Bob Ayling hails the airline’s ‘ethnic taifins; this one is from southen Africa

Allianz empire Stlng in BA’S tal|fInS

THE slogan “A New British
Continued from page 17 Airways for the New Millennium™
returns Last year'syield on its | was e messagefrom the aine
investments amounted to just | as it unveiled a £6 billion
seven pev cent, less than half the | ($9.6bn) three-year investment
company’s goal of a 15 per cent | programme and corporate
net return on all activities by the | redesign_this_week, which
year includes repainting its fleet' tail-
Gent net yield will have to be met | fins with colourful abstract art
urance activ from around the world.
capital investments,” says | But on the same day that BA's
Schulte-Noelle. Last year's return | chief_executive Bob_ Ayling
N gross premium income of | seemed to be echoing the May
Dm74.6bn rose slightly to 11.5 | election message of the land-

s, however, that a 25
per cent pieax retufn s a bet

i | Ve invaed in atinety ol
Ut e s pre-tan return was | Labour Sanding match with two
slightly lower, at 21.4 per cent. A | of his trade unions,
reshuffle of Allianz’s portfolio | Irony was in the air as Ayling’s
might help make that goal a | marketing director Martin
reaity Legisators n Bonn, how: | George explained, in corporate
or. are not likely to oblige | designer-speak, that the raised
Before 1999, wihon an overhaul | capital Ietters in the current
of the German tax code 1 due to | British Airways 1ogo would go
take effect. because research showed them

Strikes threaten revamped
airline, writes David Short
10 be “arrogant and self-impor-

tant”. At the same time.
unions were declaring that they

would ballot me; over
action which could cripple
ondon’s Heathrow airpe

ment plan, BA is looking for say-
ings of £1bn a year
through an efficiency drive. As a
result, it is threatened by indus-
trial action sparked by the sale of
its long-haul catering operation
at Heathrow, which is part of the
cost-cutting programme.
ransport
General Workers Union and the
General Municipal and Boiler-
s Union are to ballot men-
bers over industrial action, which
could lead 10 a strike by 9,000
including cargo and
baggage handlers.

The most visible aspect of the
corporate makeover will be the
tailfins, featuring ethnic work by
artists from southern Africa,
aypt. Kong
Kalahari_desert, among other
places. One creation.
said, portrays Jackals steltring
in the sun at an oasis”
corde vl be the only BA plane
fo fy Britsh colours on 1 tll-
n, With an abstract represent
tiono o the Uk
A plans to by 43 aircraft

the airline into what d'a
world travel organisation”
Ayling said: * corpo-

rate identity which will enable us
to become ot just a UK carrier,
but a global airine that s based
in Britain”. He added that 60 per
cent of BA'S passengers were
non-British

Paris Air Show: page 21

Beiersdorf 378 Vevs\ms Velswchemng 97.7|

Linde 110 Kreditversicherung 87.7]

BASF 105 | Hunenfe 250(|  par cent from 11.2 per cent
101 | Hypo-Bank 221

Veba 10.2 | Dresdner Bank 21.6)

Schering 100 ng zu u

Thyssen 50

Bayer 47 Aazhenev und Mnchener Beteiligungs 5 0

Metaligesellschaft 4.0 | Deutsche

Viag 40 Bayensche Vemnshank 4 0

Siemens 28

Daimler-Benz. 19

EUROPEAN production would have to be
COMMISSION
BRUSSELS

ON THURSDAY the Commission
approved a proposal which
would improve standards for
trucks used to transport ani-

bedding, ventilation, water and
feed supply.
Commission

Moreover, the Commission
agreed a new directive on dis-
tance selling. The commis-
sioner for consumer policy.

Bonino, said the direc.

maximum delivery delays (30
s).

n the same day, Hans vay
den Broek, foreign affairs com-

sion had been taken so far, said
van den Broek at a meeting in

Montreux, Switzerlan
Meanwhile, Franz Fischler,
hat the

trade. Any reform of EU dairy

o be brought closer to world
market

Furhermore, the Commission
approved the French insurance,
banking and shipping group

orms & Cie’s bid to acquire
the sole control of paper an
sugar company Groupe Saint

ouis.

the Commission
adopted a draft directive aiming
to simplify the marketing of
telecommunications terminal

Fischler: ‘vital interest"

equipment in the member
states. The Commission said its
proposal, if adoptet

shorten the time taken to bring
equipment on to the market, and
extend the single market to all
types of radio and wire-based

ms terminals (such

portable telephones and comput-
ers). It aims (o replace testing by
outside bodies with self-certifica-
tion by industry.

The Commission also app-
roved the merger between the
two French conglomerates
Compagnie de Suez and Lyon-
naise des Eaux, saying the only
competition concerns had arisen

aste treatment busiess
in Belgium. The two groups,
ztive in indstry, mining, fnan:
cial services and media, had
given assurances that they would
Solve the Belgian problem, the
Commission sai

EURVPEAN
A WEEK IN THE LIFE OF THE EU

New proposal to improve the standard of animal
transport ... social protection ‘must be modernised’
.. Commission to pay interest on overdue accounts

On Mondsy Padraig Flynn, - improve its financial manage-

Social protection systems Funhermure the Commission
its Gre

Council president, said the Dutch
government would do its utmost
0 find a solution before the EU
summit meeting in Amsterdam on

ence on EU reform and the final

performance of the Irish economy
and the strict. budgetary policy of
the country's government. Mini-
ters that Dublin

EUROPEAN
PARLIAMENT
STRASBOURG

ON WEDNESDAY Jacques San-

session in Strasbourg that he
would suggest reinforcing the
EU's commitment to co-ordinate
economic policy by adopting a
resolution to this effect at the
forthcoming EU summit meeting
in Amsterdam, Th staily pact
d

would have to be adapted to  issued

TeTct the ageing of e popula.  bapes onsLpRIemoneary pen
tion, the shifting gender balance  sions in the single market. The
and the greater geographic  paper features an analysis of the
mobility of workers in the EU. Social, economic and financial
“Social protection systems are  elements of priatpension pro-
one of the real achievements of vision in the EU. It argues that a
twar Europe, but they must et monisation of £0 oiss for
be modernised and improved if - pension and life insurance funds,
they are to continue to Serve us.”  the removal of obstacles to the
t a seminar in free movement of workers
Brussels. because of differing pension
On Tuesday Flynn said the EU  regimes and changes in taxation
would push for “core labour  rules could facilitate the growth

association and collective bar-  European Parliament and other
gaining, prohibition of forced interested parties have been
Iabour and child labour and non-  requested to comment by the end
ndamen-  of this year.
e

al rights” which had to b
ensured irtespective of the level

of economic development. How- EUROPEAN
ever, countries with lowsr pro

Suctivity could no be expedtsd CounciL
0 align thelr wage and working BRUSSELS

condiions ith those of the EU.
said the commissioner in
speech before the \nlemanonal
Labour Conference in

7 the same.day, the Com

Ecofin Council

ON SUNDAY night and Monday,
finance ministers meeting in
mission cleared the Korean Com:  Luxembourg discussed a renewed
any Samsung EIectronics’  rench demand to agree on a text
acquisition of the whole of the —oirice CG0E (P SOV 00 8 10K

\ST Research through a public
bid. AST manufctures and sels Bioyment. inissaroctore deveion
personal compuers. Teht progfammes and exchange
Furthermore, the rate levels. e new French
meeting in Strashourg dec\ded minister, Dominique Strauss-
10 Star paying interést o s Kann, sid e would ony aqree to
creditors on overdue payments. the German-inspired Stapiiit
Said the decision 10 pay pact to curb excessive defis ih
interest on request whenever  EMU countri when France's 14
payment delay exceeded 60 partners had accepted his dem
)5 was part of s efforts to and. Gerrit Zalm, the Dutch

stick to its policy to slow down

uiich is expected o reach 15

et this year

in a bid to reduce Switzerland's
growing role as a hub for customs.
fraud in Europe. In a report
released earlier this year, the
European Parliament estimated

of ecus in lost revenue each year.

Intergovernmental
Conference

ON TUESDAY in Brussels, EU

Maastricht treaty could be com-
pleted at the EU summit in
Amsterdam. The group had cir-

cumscri he number
unresolved issues which EU heads
f jernment woul

have to agree on, said Germany's

chief negotiator Werner Hoyer.
Among the decisions to be

taken at Amsterdam, was the

jement,
2 group of member staes 1o press
aead wih policies without incl
uding all EU countries, should
Tequite Unanimos agregent: or
only the approval of a qualified
majority.

feficits in coun:
ries participating in the singis
currency, should be untouched,
he stressed. All EU governments
now agreed on the necessity to
) in new action to step up
the fight against unemployment.

THE WEEK
AHEAD

THURSDAY: EU social affairs
ministers meet in Luxembourg.
The sgenda ncldes employment

icy, ime and home work-
1o, worker consulation and bur-
den of proof in sex discrimination
cases. On the same day, Martin

receives Benigno Sotomayor,
the Ecuadorian trade minister.

SUNDAY: Sir Leon Brittan,
trade_commissioner, visits Russia
(t0 17 June).

MONDAY: EU heads of state and
‘government meet for the EU sum-
mit. The agenda includes the con-
clusion of negotiations o revise

the EU treaty, and the final
of agreements on the manage.
ment of the single currency. on

the same day. farm ministers meet
in Luxembour

TUESDAY: EU transport minis-

meet in Luxembourg. The
agenda includes aircraft noise

ern European countries.

Thomas Kiau

BUSINESS
‘WEEK

THE $3 billion flotation of
the Formula One motor-
racing business in London
and Frankfurt, planned for
July, is unlikely to proceed

deal may invoive the teams
forfeiting part of their share
ues in
exchange for equity in the
F1 holding company
Pilkington, the glass-
maker, announced that more
than 2,000 jobs are to be lost

by new chief executive Paolo
Scaroni. Management of the
UK-based group will be
streamlined and reorganised.
Eckhard Cordes, a senior
board member of the Ger-
man Daimler-Benz
is being investigated by state

turnover and profits at the
eneva motor show in
March before they had been
officially released
A third tranche of shares
in Eni, the Italian state-con-

gave no indication at a bois-
terous annual general meet-
ing in Paris that he had per-
sonally changed his mind
over the closure.

gal proceedings have

holds an 88.9 per cent stake.
A consortium led by Stet,

cent higher than the
nearest rival bid made by a
consortium made up of
France Telecom and US:
based Sprint. Stet has just
bought 29 per cent of Sert
Telecom.

UK-based HSBC, the
banking empire, is merging
the Swiss offshoot of its

haus, and 75 per cent of
Guyerzeller.

Merck, the German drug-
maker, said it was in talks
with Leica, the German sup-
plier of microscopes and
other medical instruments,
about co-operating through
their medical laboratory

such as microscopes, test-
tubes and other technical
medical equipment.

THE EUROPEAN
BUSINESS &
Economics
Business Edor T CASTLE

Economics Eitor THIERRY RAUDIN

Tel: +44 (0)171418 7730
Fax +44 (O)171713 1840
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Psion holds the

Having taken Europe
by storm the group is
ready to attack the US,
writes Nicholas Moss

SION, the London-

he a
little like a bumblebee. Its
weight-to-wingspan ratio
suggests it shouldn't i
ent public in
electronics
mpany had annual sales of
0 miion (633m) e e

188 e

Japanese giants sucl

Sharp and C:
Many observers gave it
a few months 1o sur-

h as

biggest share of the com
bined market in hand-held
computers in Europe and
north America last year. But
it has yet to truly crack the

0pes to meet the
challenge with the launch —

future in palm of its hand

developed by stripping out
parts of Windows to work
on a small system. IU's like
forcing a truck into a small
Fiat.”
Keith Woolcock, analyst
at Merril says
Vicrosolt and 1s alies wil
make life more difficult for
sion. “It's not a major
problem but Psion I pretty
on its own. It's a case
of little David Saminst sev.
eral Goliaths.
in this case “David
s a2 riple eart bypass
operation.
P an hatd o 1 1asy
eek of November, and all

more of a mental process
though. The mortality aspect
was

because 1'd had ki

anyway, if he were to leave
the company. “We have a
collegiate approach to run-

fon and members of

e's no question
that Psion is a creature of

week - of a this time the company would
new series sion  Potter: “This is a company that | want to see as a $1 billion entity well-routed for the long run. 'm not a megalomaniac. But you could ask why | don't retire and enjoy the fruits of my labour'  not yet have been fully free
machines. It should build on f me and it needs to be!
the Successtl eitage of s handsetssell i tens of mil- has been standardised. It the proces of developing a 2 e gets carted away with  stuck on his computer  US Robotics. It an inter: 1've been taking
existing electronic organis-  lions. r companies like us to pio-  company with depth and  the analogy. Potter laughs ~ Screen. He grabs the yellow esting device, using a simple  backseat role and wil gradu-
ers which have become  Pottersays e s confident neer the way. Not large integrity. This industry Is - equenty hile he speaks,  piece of paper — the wrong . technlogy 1 take aratrom ally step aside il | Tetire
of a computer  about Psion’s opportunities  cumbersome companies that  like a wild-west frontier or  smiling enthusiastically as  impression from a man Wanipulating data rs
Filofax for the 1990s. 10 share in a big expansio he MOOF INGSHTy Guring be porders te bonehts o a _Sel Eectonde rgamers < _once 1ts chine is now though Potter
ain threat is likely
Bill Gates'
Microsoft. The US software
giant has thrown its weight  is years

ers. Its latest incarnation, spread sheet Thi mpa
Windows CE, been facilities of This Pacific Steam-
licensed 0 sevéral manufac- ~ previous mod- . ship Inc.
trers including Is. But one of |ndus[ry iS  “on" was added
puter company Compag, s key features " ecause it had
Sapan'c NEC and Casio. s likely to be rather like a  a ring of high
Potter says Psion N a cou. extra commu- : tech
ple of licensing deals with ~nications soft- - ecause it was
“majors”, though they want  ware wild-west similar to US
10,do their own publici makes it easy ier' ol company
Today paimtop comput o transter ey _{TONGEr"  Eoon et
ers are a big feature of the  to_an — mous

send or receive electronic

soft CE. But our_technology
il g us on et

dubbed

deskbound PCs as well as
sending and receiving e-mail
via the phone networ

tter says Psion also has.
the advantage that his rivals
are more concerned about

e this,
head. The market ago as Pott:

chines,

the Series 5, will ated 10 the G
include the diary, address
book, word processing and

0 busy worrying about
e says,
Psion started Ife 17 years

entity, but you have to have
ambition,” says Potter.

s his motivation

ness for

building things. "In this case

it’s a company that | want to

whether we're Daimler,
or Benz, Henry Ford or
odge.”

The seed capital for Psion

trends, seems to have helped

orin their PC businesses. And he  see as a $1 billion entity ~him realise nothing can be
The link with mobile  dismisses the threat of a ~wellrouted for the long run. _ taken for granted at Psion

phones holds a greater sig-  standard from Microsoft —I'm not a megalomaniac. Bt “We're playing a long

nificance for Psion and its  dominating the market o oA Sy ot game. 1% & e e by

in their hundreds of thou-  stage
sands, portable phone

Gefihed technical solution

retire and enjoy the fruits of
embryonic. We'e not at the - my abour,

“That will happen in a few
years. But for now, we're in

ing four-dimensional chess
on a very large board where
you can't see the guy on the
other side,” he says laughing

Swedish firms get itchy feet
as wealth tax rises again

FREDERIK Lundberg returned to
Sweden from tax exile in Swit-
zerland after Carl Bildt's conserva-
tive Moderate party-Centre party
coaliton came to power in 1991 a
ompleted a reform of the cuun(rys
traumnnauy punitive tax system.
Now the Social Democrats are

back in control, thanks to a coalition
with a less business-friendly Centre
party.

And Lundberg, who runs a

effective rate of 1.125 per cent of
year-end value. It appiies to personal
above Skro00,000 ($118,000)

holders, although institutional stock-
holders are exempt.

erg has decided to stay for
now, but he will transfer his com-

ously the most attractive investment
for most institutional investors”.

Companies are fleeing
Stockholm’s A-list,
writes Hale Richards

Companies joining must have 2,000
shareholders, with the general pub-
lic owning at least 25 per cent of the
capital and ten per cent of voting
rights. Also needed is minimum capi-
talisation of Skr300 million, accept-
able organisation and procedures, a
profits track record and a prospec-
us. The Adist yields 95 per cent of
the Stockholm exchange’s $245 bil-
lion market capitalisation
f Adlist companies
especially those controlled by fami
lies and individuals subject to the
ih tax, have already left or are
t and moving to

Witz wheh abandonca it 35 3on
Alisting on 5 June for the secondary
Olist to escape tax on the control-

ling family's 46.5 per cent stake.
gecurity " company  Securitas,
ndi largest newspaper

publisher Marieberg, and nvestment
company Oresund have said they are
considering making the move. These
companies represent about five per
cent of the Alist's value.

ckholm exchange chief, Bengt

ppanies m

ove away fro

will Tose valuable capital

sources, particularly from abr
Internal rules bind most foreign

institutional investors to limit their
buying capacity to primary list
shares - in Sweden, the Acl

Leaving aside family-dominated
companies, under the current tax

ue. The wealth t;
affects 42 per cent of full-time
weden.
Lars Erik Forsgardh, the head of

the ruling coalition is unrepentant,

saying that the extra wealth tax on

Adlist securities is just another way
te finances under cont

are now whispering tht the govern-
ment may find a way to appease fam-
Tl investars in isted companies by
easing their exposure to
Akti rana’s ursnarﬂh bellsves
that, unless there is a change, the
government's policiss “vil lecd 1o
major Swedish companies being
Gominated by nstitutional and pos:
sibly foreign Investors”.
n 1970 private investors held 65
Der cent of the A-list. Last year it
was 15 per cent. However, the
Finance Minister, Erik Asbrink, says
Swedish business will not fall into
the hands of alien owners
This month Asbrink will issue
rules under which the state's two
great pension funds, with Skr550bn
tween them on deposit, can invest
up to 30 per cent of their holdings in
Alist shares. The amount that
‘Asbrink says he will authorise for
vestment amounts to about nine
per cent of the total value of the list
It appears that the state, in the form
of its pension funds, can fill at least
part of the hole left in the A-list.

ND throughout he
shows a great atten-  watch
fion to detail While “poter is t
he is being posi- about the technology behind

les easy though.
When it comes to ing Psion a
Microsoft, Potter s dismis.  Success story In Europe" It

cronyms which pepper the  to England as an undergrad-  sive, saying sales of the Series 5 s as successful
speech of most executives at  uate, is full of nervous ines by Compag and some  as he hopes it will be, Psion
technology companies. energy,Jugaling the coinsin  of the other manufacturers  may yet join the ranks of

the packet of his navy pin. SAP, the German software

stripe suit and checking his  Comy developer, Nokia, the
Finnish telecoms equipment

complimentary

tioned by the photographer, ~ the Pilot, the electronic
Potter notices a Post-t noté ~ organiser from US company

nology
operating system has been

superstar.

| LANBUAGE?

Tike. Thar's something rraditional courses cn't olfer,
And the unique radio-mgzine s s-erer=
Gining s € Instructive

PRt AR oS Ffessiont FRoasdc R
{w,d ,ummu,(\ — @u neive speakers — each
adion s the door o a fas it

-W’I‘Md‘\ié mmmm!w LSyl AR B4,
FPHPU\ I, LONng N(!ﬂN ok WiH ‘V

Wi e nen edton ol ik s s
improve sone isrening comprehension, and increse
your "culeural 1Q," as though you were
e livingabrond

Fpou've invested the time 1o leam a foreign
e yon e acquired 8 valuable aser —
an asset that can pay substancial dividends in
ey \LJ&WWM g ol o b
YUl COntiT we vour second langee fre
mamdu.\\c ~(hml (1nv~h the coyeie, or move back

B

1T Chps-ELYSEES, epr

e T C—
accliimed audiomagszines for infermediare and
advanced studencs uf French, German, Spanish, nd
Ltalian. Each consists of an hour-long
programae on audiocassette,

accompunied by 1
printed transcripe with
an extensiee vocahulary
seetion. Optional sunly

P

b

ONEY-BACK

GUARANTEE:

Take 3 days to
examine your fint edrion. If
s mot for vou, fust ler us
koo, and we'll refund your
money. You have nothing o
Lose. So why ot find ou for
yourseld what thousands of

sopplements, prced sepe
mtely, include mnovative
listening exercises and
s v,

e they're period- E
jcals, they sive vou a
e of honing your bugge skill monch in

busingss peapls, educarars,
diplomats, and profssionalk on i continents are

For faster service, order with your credit card via telephone: 0800 833 257 or FAX to 0171738 0707
or +44 1717389324 @ Inthe U.S. call 1800 8240829
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HEN Lionel Jospin, the new
prime minister of France, criti-

Europe’s stability pact as
absurd straitjacket” he was
right. Paradoxically, this is precisely

But the need to bal-
ance financial discipline with better
g-ordination of fisal policies is an
idea whose time h:
< agreed i Dublin, he stabilty ond
to budget

and imposes
passers. Only in exceptional circum-
stances will countries be allowed to
expand budget deficits beyond the
Maastricht ratio of three per cent of
gross domestic product.

But this is assuming that running

means that inflation will no longer be

monetising government debt by print-
ing fresh banknotes.
he pact also seems 1o ignore that

wing.
Stabilising debt over a whole economic

Jospin tries a balancing act
between growth and stability :

Je is what really matters, rather
than a single year's budget deficit, The

also wrong to focus more on
financial than economic stabilisation
This disregards the fact that growth is

gets again, let alone post the surpluses
that would enabl ounter a
slowdown in economic growth without
breaching the discipline of the pact.
The risk is that the stability pact may
prevent governments from steadying
activity through tax cuts or additional
expenditure. It may even force them to
o the reverse.

Tronically this would suggest that the
stability pact would constrain fiscal
policies just when the niform interest
rate attached to the single currency
would require more, rather than less,

The French prime minister is sending out the
signal that Europe is not only interested in
belt-tightening in the run up to a single currency,
writes Econimics Editor Thierry Naudin

NSIDE VIEW

trary. As Alexandre Lamfalussy, presi-
dent of the European Monetary
Institute, said: “The pact is essential,
but it takes care of only one half of the
policy co-ordination function.”
Rebalancing budgets and controling
debt will enable governments_to

flexibility from national governments
in response to changes in economic
performance. Another irony is that if
governments were prevented from
responding adequately to a slowdow
uropean Central Bank might have
to_apply Tooser credit policies than it
e at first intended
stability pact risks backfiring seriously

reasons for renegotiating the
pact. Some experts in Paris even

regret that in Dublin President Jacques

Chirac finally prevailed

absurd the pact, the better, is how this

line of reasoning goes. An

pact and its sanctions work like the

thos
Tequired for a number of easans,

over the One is that the euro zone will have a
single external deficit and therefore

undiluted
clear signals
secure the best possible mix between
fiscal and monetary policies. Well-co-
ordinated fiscal policies can enhance
the common potential for growth.
inally there is the more cyclical
nature of the European economy, on

monetary strictures. Quite the con

the back of increasing deregulation
and labour flexibility. This factor is
often overlooked and may call for a
much more serious degree of policy
co-ordination than s provided by the

jaastricht treaty. Under Article 103

For the past few months French
experts have been calling for a broader
public_debate about
Europe’s economic policies for a sin-

whenever required, rather than just
once a year and on paper.
These proposals, in themselves,
mplement rather than undermine
the stability pact. Endorsing them

seeking growth to the detriment of
overall stability. In France as in
Germany, structural reform must pave
the way for effective co-ordination.

NEW and worrying
global economic
doctrine is emerg-

which bankers
and potential investors in

i 10 the fore
at this year's major finan-
cial gatherings.

The doctrine was artic-
ulated in its most omi
and unambiguous form
earlier this year by the US

experienced in the case of
wexico”

ince Mexico com-
prenensively shook up the
global financial markets
with its peso crash in

ber 1994,
heads of state and govern-
ments of the seven largest
industrial countries (G7)
have been pushing for far-
reaching improvements in
international supervisory
structures,

However Geither, who
led the US delegation to
this year's annual meeting
of the Asian Development
Bank (ADB) in Japan,
added yet another varn:
ing: “Do not expect that
the newly negotiated
supervisory structures
will protect bay

tally new

Increasing capital flows
in emerging economies
during the 19905 have

een quie broadly besed,
incluging bank o

ment, both t and
portfolio. Bank borrowing
een the principal

means of fund-raising by
Asian states, while Latin
American countries have
relied more heavily on

Emerging markets
may hit trouble, but
no one can really
say why, wiites
Klaus Engelen

One important feature
of the surge in capital

flows has been
expanding equity flow

have been particularly
buoyant, with their share
of total private capital

i

o nter-
national Settlements (BIS)
said this week that this

crease was a further
indication of the growing
globalisation of the finan-
cial portfolios of indus-
trial countries, and of the

rowing importance of
Certain types of investor —

previously
themselves to domestic
financial market invest-

OINTING to these
huge private net
capital flows, the

these surprising develop-
ments the product of fun-
damental economic forces
or, rather, will they be

‘The response from the
BIS - the bank of the
world's central bankers —

in_its annual report
released this i sur-
prisingly frank. “One part
of t answer is
th, simply don't

know,” the bank admitted
“Rapid

Bankers warn, but
what do they know?

change and deregulation,
which today profoundly
affect all aspects of the
global economy, increas-
ingly clouds our sense of
what is possible and rea-
sonal
e hand, [the
flous] heid ot e o
tive prospect of faster
productivity growth,
improving living stan’
dards and rising profits
On the other, they ma
bring transitional difficul-
ties and unexpected side-
ts stemming from the
interaction of many shift-
ing forces: real, financial
ind even social.
“The ability to explain

stand, particularly
inihe Aoancia a

But the central bankers
there is one thing

judgment in

monetary and economic
department of the BIS,
admitted at the bank's
annual meeting in Basel
this week that there were
objections within the
bank to being so frank in

nent question: what about
the turbulence on foreign
exchange and capital mar-

kets in the run up to mon-
etary union? This silence

the most important mone-
tary project in Europe this

century.

Klaus Engelen is

international correspon-
fent of Handelsblatt

Hungary tries to bridge gap

The eastern counties
are desperate for
investment, writes
Zsofia Kaplar in

MISKOLC

RSI Hubert, a 24-year-
old French and history
graduate, knew she
had fittle ope of find.

move to the capital Budapest
to find work, taking a job as
asecretary.

Miskolc,  population
192,000, is in an area where

twice as much western capi-
tal as the east.
In 3
Hungarian city of similar
size, foreign investors, such
maker Audi

every week for

said.
e divide widened sharply
after the collapse of commu-
nism when the Hungarian
market opened to foreign
investors.  Of i

315 billion of foreign invest-

counties, according to min-
istry of trade statistics.

Only an estimated one per
cent of this capital went to
each of the four counties in
easern Hungary
egion described
by ko Asitalos, state sec
retary in the ministry of
ot e e i St
n't always been seen as the
end of civilisation. Under the
centrally planned ecanomy in
the mid-1950s, Miskolc
became the centre of heavy
industry, a decision in line

Jobs: the Diosgyor ironworks in

with the five-year plans to
make the region the iron and
steel producer for Comecon,
the former eastern bloc’s
trading club.
The region depended on
the eastern European coal
market, which col-
lapsed in 1990. Diosgyor and
Ozd ironworks employed
more than 30,000 people in
e 19805, a workforce cut to

o veremployment,
artificially low prices and a

has the second-lowest gross
omestic  product in
Hungary, below three-quar-
ters of the average, accord-
ng to the ministry of trade.
“In some of the villages the

eastern Hungary used to employ 30,000 with its sister plant at Ozd; only 4,000 work there now

only people who have jobs
are the mayor and the
Baan-

Slieayi, airdctor of regronai
development at Miskolc's
chamber of com

"The government will invest
$30 million this year to sul
sidise greenfield investments
in the region and pay for tax
breaks 10 attract companies.
Investors, though, are still
frightened by the lack of
infrastructure in the region,
officials say.

When the Matra power

plant was bought by German
energy compan;
Energle company officials
travelled to Miskolc by heli-
copter after seeing that there
was no motorway or fast
train link shown on the map.

Budapest, vital 10 the area’s
velopment, said Baan-
Sailagyi, with the markets in
the former Soviet Union just
the road.
Borsodchem and TVK,
Hungary’s biggest chemicals
companies, both based near
Miskolc, increased exports to
e farer st Unin st
year and both plan 1o expand
creatingobs in P g

programiie
at job creation i the Miskolc
area. The programme is pro-
viding $8.2m this year for
experts 1o find a way to
boost employment

One EU member has seen
the reglon's patential simply
through a vi than
from detailed stucies Ater 2
Visit to Debrecen, a city e

o Miskole_ by the Romarian
border, Austrian chancellor

Franz Vranitzky sponsored a
series of trade fairs in Vienna
0 entice Austrian investment
to the region

One result was a rise in
interest in tourism in eastern
Hungary. Tourism is one o
Hungary's bggest ndusties
yielding a $2.2bn n
Lirtendy vovene last year:
about 30 per cent higher
than the previous year, with
the majority going to
Budapest and Lake Balaton,
in western

s may change. An

Austrian property company
is rumoured to want to invest
in the nearby town of
Miskolc-Tapolca, which has a
thermal spa inside a cave.

or Hubert and others like
her, the thermal spa is not
enough, and they will con-
tinue 16 be pulled towards
western Hungary.

charged with trying to

of weary

When a strike
is not a strike

CLAUDIO Burlando is the man
spare the

protected. Supporters say the concept
would also do wonders for the

the Italian summer experience just
the same without th

and frustrated travellers

fuming in airports and stations

THE Vienna-based International
Atomic Energy Agency elected its

ousands

e

italian public and visitors o the

Fi il

Third place: Norway's Bjorn Dahlie

rst director general from the
third world last

nuclear power plant. EI-Baradei,
the 55-year-old Egyptian former
head of the foreign relations
department a A takes

d

. an
from December will head a team
of more than 300 nuclear power
station inspectors. El-Baradei has
lectured around the world on
arms, uclear

CROSS COUNTRY eer Bjon Datie
made a surprising third pla
appearance n 2 anking ot op
moneymakers among Nordic athletes
PuDIshed by Helsin magagine
innish Formula
One racing driver Mika Hakkinen and

s and appearance fees.
Dahlie says that the figure is
exaggerated but he's not sure

by

CATHERINE Trautmann has been
‘welcomed in her appointment as
French minister of culture by the
country’s heavily subsidise

ministry's Budget to one per cent
wional spending, about
n (82.6bn). Last year,
e Centre National de
a branch of the

weapons and “peaceful uses” of
nuclear energy. He was favourite

of
governors, though E self had
nominated a different candidate.

culturs ministry, handed out
Ffr2.1bn to film producers. This
Year they want rhore and wil
prokanly get it. Trautmann, 46,
20 per cent of the
Sirasbourg budget on cultural

foul-smelling Gitanes clgare(les
enough
1o3rmoke them Only ot Pomme,

THE appointment of Pietro Ferrero,

33, and his 32-year-old brother as

Joint managing directors of Ferrero
ch

et a response

chocolate spread. According to its
italian television adverts,

~ which is made by Ferrero
Rocher - sensthe whole amly
from baby to grandpa i
ccsasy. And Piero, tseems, s
0 exception

ENRI Bogaert, a Belgian civil
servant with overall responsibility

Fan of the big screen: Trautmann

for the country’s budget, has been
appointed chairman of the
European Union’s Brussels-based
economic policy committee, one of
two bodies, along with the
monetary committee, advisin
member state finance, ministers in
the run-up to the.

will have on both wages and
labour markets.

JACQUES Attali doesn't have a post in
ine teamofthe rench Socials
but cannot

Fesit giing his Vi on th euro,
“After years of effort and the deepen-
ing of Lranc-German co-operation. it
would be absurd to fail [with the euro]

¢ some wanted 1o limit the
el o hreepercentend others 0
3.5 per cent of gross dom
product. e says. It was forme presi
dent Francois Mitterrand and Attali

0 came u

figure, f
the Socialists needed to halt runaway
spending, then as a proposal for
Europe in 1985 at the time of the cre-

erations would have 1o pay for the
comfort of the present”.

single currency, Bogaert, 45,8

member of the Belgian prime

minister Jean-Luc Dehaene's inner

circle, says that he will take more

of a social perspective than his
jaus Biinger

more at
Perd 20 e rect that he ure

DEUTSCHE Telekom says it takes
shareholder value seriously. But
chairman Ron Sommer was spot

booking cheap flights rather than
using the German air force.
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In Paris a new generation of fighters will thrill the crowds while in Toulouse one of the Airbus partners is buoyant

France
sets out
its stall

EN Russia’s Sukhoi

The growing prestige
of Far Eastern air
shows poses a threat
to European events,
reports lan Verchére

spect 's mastery
the ski

Other examples of Eur- a window for the French
ope's new arsenal of next-  aerospace industry but also

generation fighters will go
eir paces w
equal verve to impress
potential buyers and win
xport orders.
n a sector less dominated

for foreign exhibitors. This
year will offer visiting pro-

ous process of consolidating
family-run Dassaul
and state-owned Aerospat-

manufacturers eager to tap

the burgeoning airliner and

defence markets of the two
jons.

The shows are already set-
ting new standards of com-
fort and efficiency that have
not unnoticed in

o bverhaul the Eoropesn

While some of the bigger
layers have occasionally

structuring and consolida-
tion have been most marked
in the 1090s, there is a
grudging acknowledgement
that events like the Paris Air

and regional shows in

international marketing of
aefospace prodcts
it would be very surpis-
ing indeed,”
Tayor the Society of Brtish
ce Companies’ exhi-

tion Gifas not only provides

Air wares: the Paris Air Show, which is 'aclng ‘competition from events such as the Smgapure ‘and Dubai air shows, will attract more than 300,000 visitors and 1,750 exhibitors

=== Gallic pride fuels Aerospatiale

e pratiteration. of
smaller air shows.
again the need to attend | F THERE is one feature of
fiese events is being driven | France's postwar journey into
by competition. The number [ the big league of high-tech
of pavilions taken out at N industries that brings a glow of
BAC has dou-  pride 1o G: 1, itis achieve-
bled over the past two years ments in the field of aerospace,
alone. Marketing budgets of ~ Writes lan Verchére. Attacks on
member firms are being ~ Agrospatiale's corporatit incff-
accordingly strtc ciency and feather-bedded work-

any Sountries in psia- force, therefore, recelve short
pacite, Aifca s shrif. When The European

Americ are establishing described French asrospace gia
Aerospatiale as “a laggard partner

unable to adapt to EUrope’s new
economic orcer”

targeting a share of these it struck a nerve.
fast-growing markets.
ome are buyers of

such equipment, others seek

a manufacturing role, For
Cuample st Shows i South  Blanc, Aerospatiale’s managy
D il Sapan, South  difector Alrbus Operations. vt
Korea, China, India and ~ costmindedness in Aerospatiale is
Indonesia are il sponsored  not new nor some
overnments eager to  invented under pressure from our
find a bigger manu«mmmg partners or Boein
le for local fi e re-engineering of Aero-
Te now in a situation  Spatiale’s four manufacturing sites
where there are more play- in France began in 1988, and
ers attendin air shows  duced a dramatic lowering of pro

in an industry increasingly  duction costs, explains Blanc at an
organised into more interna-  interview at the state-owned air-
tional partnerships,” says line’s Toulouse headquarters,
Taylor where it completes final assembly

of al Arus etz s s bome ot The French aerospace
st

ois giant has returned to

profit and is pushing for

greater productivity

against an employee headcount
down from 13,600 to nearer
13,000 over the same period. As a
result, value per employee rose space capabity prior 1 <eting up
from a factor of 100 in 1992 to ‘Airbus Industrie partnership
Ut 153 1t year. Simiarly the with Germany. anc Spain in
group's debt level dropped from a e 1970, Simily ticying up
factor of 100 in 1992 to zero in  occurred with Daimler-Benz Aero-

which to consolidate arge portions
of the cou isparate aero-

last year. Space and British Asrospace in
reater yields have been neighbouring Germany

achicved, says Blanc, though ~Britan.

npevalmnal squeeze of everything Despite early collaboration with
m lead times to the way we do  Britai the Caravelle and

things 50 that we reduice mventory
and increase stock turover and
e better use of our capital
When you look at all these figures,
he adds, “there has been a silent
revolution at Aerospatiale.” Is this,
e asks indignantly. the perfor:
mance of a company “unable
SRR IO Lo ELrODE's new 606,

Concard projects, the nation's
industrial planners subsequently
failed to persuade London to pool
resources and challenge America’s
rouing domination o commercial
aircraft production. Unfaz:

reached across the Rhine and
invited Germany's humbled aero-

‘As a showpiece of French indus-
try, Aerospatiale was originally

created as a state-run entity in heir part, the ritish

ploughed a lonely furrow for sev-

eral decades on a series of lacklus-

tre aircraft projects before return-

jotiate a minority 20 per

irbus partner

ship. As a result of this gaffe, none
en Airbuses is assernt

Unlike Aerospatiale, a company
which last year made its first profit
in five years, British Aerospace has
flourished in recent years and is
pushing for greater productivity in
response to ntensifying US com-
petition from Boeing. Airbus insid-
ers say it has also become increas-
ingly frustrated at the commercial
rigidity of its French partner which
is allegedly impeding efforts to
transform Airbus into a more effi
nt private comy

Dasa are increasingly
impatent Wi Aerosptae S Syl
Heinz Schultz of Merrill-Lynch in
Germany, “because the French
have not yet accepted the Anglo-
Saxon style of management "

Bt Acrospatile’s Blanc insists
the ig
improvements, particularly in the
time taken to assemble Airbus jets.

In its standard body A310, A320

Other innovations emanating
from Aerospatiale have included
the completion of &

le “concur-

road 1o total integration of the four

iber firms leadi

ing to

reater

efficiency and shorter lead-times.

enth
on intotal production cost”
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EAsT EUROPEAN CURRENCIES

uss DM UKE Fir Ecu
Albania (Lek) 18000 10502 20481 3105 204.44
Belarus (Rouble) 33375, 104728 546624 5757.2 37905.7
Bulgara (Lev) 167000 97437 273517 288.08 1896.70
Croata (Kuna) 611 357 100: 1.06 6.9:
‘Czech Rep (Koruna) 3228 1883 5286 557 36.66
Estonia (Kroon) 1371 800 2245 237 1557
Hungary (Foring) 18370  107.18 30086 3169 208.63
Latvia (Lat) 057 033 09: .10 0.65
Litania Litas) 4.00 233 6.5t 069 454
donia (Denar) 4568 2665 7481 788 51.88
Moldova (Lev) 4 271 7.6 0.8 527
Poland (Zloty) 322 1.88 528 056 366
Russia (Roul 57630 33624 0438, 994.1 6545.3
Romania (Leu) 200.0 2009 117923 12420 8177.4
Slovalda (Koruna) 3342 1950 .7 577 37.96
Slovenia (Toler) 154.28 90.02 25268 2661 17522
ine (Hi 17 1.03 28 o. 2.0
Yugoslavia (New Dinar) 485, 283 794 084

of 0.7 per cent in 1998. If the plans
were abandoned German compa-
nies wuuld slash domestic invest-
ment s Dm6O billion
(smny 850,000 jabs ol oo

L by the year 2002. An opinior
poll Showed, that 40 per cent of
Germans_thought the ruling
Christian Democrats were drawing

ister, Enlk Ashink, deried that one
for the not joir

EVIU in 1999 was the possibilty of

its currency being devalued: “This

is not my view. | am no supporter
devaluations.” Outside EMU.
Sweden must pursue a policy thai

weaker crown, Asbrink sai

erman consumer prices rose 0.4
per ent i May and were 1.6 per
cent higher than a year earlier,
compared to an annual pace of 1.4

EAST EUROPEAN DATA
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Nerves of steel and a long-term approach

HE investors with the best
chance of making money
are those prepare (o také
risks. obius, the

investment guru who is president

of investment house Templeton's
emerging markets fund wit
$12 billion under management in
rkets around the world,
says this is the way to make

y.
n a stock is tumbling in
value, it is time to invest more

Mexico crash, the cur-
rency devaluation crisis. “She
blamed me as | had advised her

to buy into it. | told her the way
1o get her money back was to put
as much extra money as she
Zoul affor o e Tuna. This
was the last thing she wanted to
do but it s usually the way these
things work. And it did.”

Mobius clearly has the courage

Mark Mobius explains
o Melanie Bien the
qualities which make a
successful investor

which, combined with his tireless

efforts to visit potential invest-
ments and se: rgains,
makes. investor. He

admits the responsibility some
times causes him sleepless
nights

He has been at Templeton
since 1987, where he is also
managing director of its Hong
Kong-based Far East division,
upervising 27 analysts besed
there and in Singapore, Vietnam,
India, South Afica, Argentina,
Poland and Russia.

“Sich a broad range of
investment responsibily. ob-
ius, 60, st of his
Wavehing 10 remots and some:
times dangerous parts of the

word,looking for the next good

g 1t 300

GR% auny o s 3org Kong

home, travelling on business:

relted mattrs i his private et

e likely to

cperwork rather

than used for sleeping. One ey

e et up win

he

had aiready given presentayions
ondon a

managers and was going on to a
talk in Geneva.

uernsey's investment

community he recommended

caution with regard to investing

- countries

adjacent to eastern Europe have

much more growth potential

than other core European coun-

ern Europe and the great growth
story there.

“But | would rather be in cen-
tral and eastern Europe than in

ermany. Eastern Europe has
been forced to change its work
ethic or be left behind in terms

Mobius® cautious attitude
towards Europe derives from the.
potential problems surrounding

Union, | would opt for southern
countries. Italy, in particular,
offers some intefesting opportu”
niies at the moment.

ius is keen to move into
Japan. Templeton has. just
opened a Tokyo office as a base
for the whole region. “Japan
come down dramatically in its
price-to-book value which is
we are looking at it. Out of
the four largest countries we
invest in, only one is in Asia at
the moment but this is because
the area has been going through

a bit of a correction and

ellnvestors itis st growing "
Mabius recommends taking a

fong-term view. “Emerging mar-

Kets willcorrect just 46 Mexico
u < '

While impossible for this 0 be
rely accurate, Mobius
believes the essential question is
whether the company will exist
it should be

se investments
need time to mature, which is
why Mobius is reluctant to
abandon Templeton's Vietnam
Opportunities fund, launched

Mark Mobius: taking risks

three years ago. “We are in
deep trouble in Vietnam. We
thought there would be a stock
market there by now but there
isn't so we have to pick
unlisted securities which present
all sorts of problems for a
US-listed fund.” Despite these

difficulties, Mobius hopes direc-
tors and sharefolders of the fund
will agree it is worth maintaining
a presence there (o recoup some
of the investment,

uading investors not to

This is particularly m\pnrtanl
when things go wrong

Mobius strongly recommends
emerging markets because they

do it straight back"

Tokyo shines amid
domestic doubts

UND managers have tur-

favour of Japan. For the first
ime in more than two years,

are extremely bullish
al o

market
According to the
mont errill

Lynch/Gallup poll of

where a nine per cent
net balance of man-
agers expect the market to

negative about it
the past four months
the sentiment has continu:

April, 18 per cent in May

B GIBRALTAR based

BRIEFs

681681

outperformed 105 other
ggressively managed
unds over five years,

Contact +44 (0)1624

UK beats havens

o
Us Equites

Fund managers are
looking further afield,
writes Chris Butler

their domestic stock mar-
s and sceptical about
the future strength of the

euro
Following the victory of | eurol

fixed-rate, ixed-term
bonds guaranteed
by major UK insitutions.

m FRIENDS Provident

introduced penalty-free

at their own game

OFFSHORE _investment
funds are not as attractive as
they first seem, according to
research by UK accountant
oopers & Lybrand whict
compares the performance

Anew report puts
offshore tax centres.
in the shade,
writes Melanie Bien

 Japanese Equites

ST T ST T

and now one per cent are
negative. In sharp contrast,
interest in Japanese stocks
has risen from 12 per cent
in March to 21 per cent in
April, 35 per cent in May
and 43 per cent this month.
rding to European
strategist Bryan Allworthy of
Merrill Lynch, the sudden
crisis of confidence now
surrounding monetary union
has caused many Con-
tinental fund managers
to become negative about

T
RUCHE

ng
5508 ilion of e, now

rank France as their least-
fiked country for invest:
ment. Germany is the most
favoured.

“The negative mood in the
European equity market is
also reflected in the fixed

planning to decrease their
holdings mainland
European bonds, down from
three per cent last month.

or corporations. The
funds are invested in
Eurolife’s Gibraltar-based
Iie funds. The minimum
investents £1000 and

500, Apm-canuns

of onshore UK funds with
those offered by offshore

ident's’ centres.

uxembourg and Dublin
are referre
havens, because o

medium to long term, on behalf s Assoc-
4853, UK +44 (0)171 454 With the investment iation of Unit Trusts and
1151 growth free of UK and Investment Funds (Autif)

uemsey taxes. Conact | - discovered that these cen
u ISLE OF MAN-based  +44 (0)1722 411 411.

Man subsidi

socety, has la

balanced-managed fund

three years, against 198
funds in the same sector.
Sterling adventurous-
manage

= NATIONWIDE
irematona) e leof

UK's Nationwide buiding
unched a

180-day notice account.

Interest s paid annually

ne
penally-free withdrawal

cent gross, with
ver tiered rates of intere
ising 1o seven per cent

10) 1624 663 494

ner at Coopers specialising
in the investment manage-
ment industry, believes that
the new Open-Ended Invest-

Companies (OEICs),
are likely to become increas-

est

if these were being run

‘OP 30 BOND EUROFUND:!

through a British OEIC,”
says Smith. “We were look-
ing to substantiate our gut
feeling tha s are

¢ paying less tax

“The Uk’s main advantage
stems from its favourable
tax_environment and its
access 10 a wi e of
double taxation treaties. For
historical reasons, these are

carry a number of commer-
cial features which the unit
he OEIC is
designed to replace ~ does
not_have, such as its
umbrella format, enabling
investors to switch between
anumber of sub-funds.
EICs also enable
providers to establish differ-
ent share classes, which can
be marketed to different

types of investor and are
intended be more
Sraightiorward, with & S
gle price for buyers and sell-
ers rather than the separate
buying and selling prices for
unit trusts.

As offshore centres can
lack some of the UK's

lexit
and overall cost of the fund.
sheila Nicoll, director of
legal and fiscal affairs at
Autif,” believes offshore
investments will suffer as a
result of this: “We expect

quite seriously at the UK
her than Dublin and
Luxembourg.”

But Ariane Slinger, man-
aging director at Citco
Liembourg, a fiancial er-
vices group, says: *
Countres will o amything (o
blow their own trumpet and
this could well be the case

mbour
always imposed a low rate of
tax, making us very compet-
itive. We are not worried by
this particular threat.”

ENI shares are

good

value for patient investors

INVESTORS keen to get
into Italian stocks can

analysts warn
that the sector is not for
the short-term investor,

the short term. The price
of crude oil is falling and
will continue to do 5o for

Stock in Italy’s state
oil and gas company
has future potential
hold ENI shares for at
Teast three to five years, as

e share price could real-
istically “move up 20 to 25

investors, with 150 million
shares for Canadia
US investors. Italian retail

‘The government may sell
ore shares if demand
an extra 150

price wm | be determined
on 28 June. ENI has been
the largest and most suc-
cessful sale in Italy’s pro-

of selling state

pany. The government sold
r cent in December
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Appetite for red chips

ADERS AND LAGGERS: BOND EUROFUNDS INVESTING GLOBALLY

e fand B ha oF Morgen, 1P
erging Markets. The
fund is heavily over
eighted in Brady bonds of LEADERS AYdAce
four big Latin American
Ry o M o e o
Mexico and Venézuela) o
The fund invests notoniy in  § e
merging markets but is 6 Bacys vt Funds i o
more dversified N0 ASIa 5 i e pet
and eastem Europe thanis i boege
the case with the index. 9 AR Bond
or the future, Bankers 0 DIT s Boncsperial A
Trust believes that LAGGERS
continued slow growih A

 companies. The

)
Moty Sokcd 65 Gt Brd-

of and privatisation in
developing countries,
though not a smoot

i will lead

e srson b Bund
s Bra?rme Coerciess
e 2 Gt Bord

toincreased opportunities
in emerging markets and
improving credits.
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Institutions are taking a
stake in Chinese shares

quoted in Hong Kong

offered to globa investors
in the a Tele-
o, e meiniand tecoms

up 1o $6 billion on the tele-
5 group.

"The poténtial growth for
telecoms in China is h
with only six households in
100 having a telephone line.
Recently the UK-based
Cable and Wireless giant
signed an agreement with

penetrate the high-growth

telecoms market in China

Naturally there will be
plenty of other international
telecoms  companies
the

W seems to have

&W has a majority stake
in Hong Kong Telecom and
as part of its accord with the
Chinese government agreed

to sell it [ cent
stake. C&W says it sees
China Telecom becoming an

equal partner in Hong Kong
Telecom,

‘Analysts fear that if this
happens, the Chinese gov-
ernment may still put all of
its domestic development
through China Telecom and

ten per cent and could fall
further.
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e-puwe-teereen AMERICAN EDUCATION IN EUROPE

SPECIAL REPOR

American education is increasingly influential
in Europe, with schools and universities that

cater not just for US expatriates but for
Europeans. Management education was an

early transplant across the Atlantic. It is being

Triple alliance for learning

Joshua Jampol

TRIPLE
between

alliance
business

States will bring American
high technology on to the

ness cultures and practices.
Like many grandes écoles,
HEC enjoys a high profile in
France, bt

customers,” says Paul

ners are focusing on emer
technologies and thei

applications to global educa-

tion. To this end, HEC and

tion will have repercussions
on teaching i
European campuses.

The principal aim is to

develop joint programmes  and thi

comes in. The three schools
stand equal in what they can
show each other about their

gement training
for European_students.
There will be interaction

between the schools on
many levels, including MBA
and PhD student exchange.

action remains sporadic,

presence.

is is where Tuck

home markets, but the New
Hampshire coilege is ahead
o the Europeans n on-ine

Both HEC and Templeton
are happy
American’s high-tech fire-

state-of-the-art
boasting an advanced
tem of videoconferencing.  Unti
Nearly every lounge chair schools has taught an:
and classroom seat has a

to have the

their on
database with

campus

sys- already begun

computer plug-in, and each
MBA student has his
own laptop. Last year Tuck
spent $4 million worth of
alumni donations on uj
ing its computer systems.

e Americans will share
e research and T
the Eut
eans. Three-way electronic
research conferences have

now, none of the  Executive

courses electronically, but

or her

education
porad-

both HEC and Tem
ese classes,
ro-

erence.

thei tisup wil change tat

otk s Sierea axeeutie
seminars

organisational behaviour,
negotiations and strategy at

mpleton
plus new
ones in finance, will soon be  compete.
delivered simuitaneously at ~~ These short
the three sites via videocon-

education
y  courses for global compa-
nies, taught the same way,

‘Three-way deal: the deans of the US's Tuck, UK's Templeton and France's HEC are (from left to right) Paul Danos, Rory Knight and Berard Ramanantsa

are also a possibility. Tuck
will also bring traditional
courses to Europe. Begin:
in ning late next year, it will
offer two-day executive edu-
cation seminars on strategy,
strategic marketing, coré
competencies, and

modules,
being developed with HEC,
will be offered in Paris.
London and Frankurt. They
will be taught in tandem by
faculty from both schools.

Uncle Sam flourishes far from home

THERE s a sports field in north

more likely to see pitchers, run-
ners and pop flies than strikers or
penalty
Baseball is played there by stu-
dents of the American School of
London (ASL). The razzmatazz that
regular matches in
k are the most obvious
sign that the American way of life

Chicago revels in
Spanish adventure

benayioural science. Stuc-

THE gamble of starting upa  Justin Webster on
stand-alone American M 8
school in Europe is paying Barcelona’s American

off for the University of

than might be expected.
0se who have

been accepted is a former already boasted two of | The numi
member of the Norwegian ope’s top business
ot bauntry S toam: how  Schonte, ESADE and IESE, oy ton o

responsible for the geophys-

i
50-year-old American dig-

ging into volcanoes in  the same course without the
Indone: help of a local partner are  souther,

If successful, the students  complex, however, and ished the
pay $50,000 for the privi- meant that i the beginning

lege of attending a 14-week not everyons

Stllar Tohance faculty was

enthused by the idea of jet
into Eurg

dense the teaching of their

courses into a sint

course spread over 18
months. Compared with
those following the identical
programme taught in a less
intensive fashion in Chicago,
a far hig
students at the European
branch —
either completely or partly
self-financed.

e idea of attracting a

tin

Pasqual Maragall, the mayor
of Barcelona, who saw it as

MBA school success 21

an important way of capital-
ising on the city's Olympic
management fame.

Barcelona at a nominal rent.
act that Barcelona

suading Jack Got
Chicago’s busmess faculty,

t0 take the
The logistics of teaching  Ex
Spanish vice-president for

her portion of the  “Ta
a lot of reticence.

now fighting to secure
teaching places in the
Barcelona programme.

‘One of the things you get
out of it is the sheer inten- now close
sity of the
Robin Hogarth, professor of

thrives a long way from home. The

sehool. inthe prosperous St Joh's
jood area, is atten

Shugehts between e ages of lour

ment area is wide, with as many as

50 nationalities represented.
1 costs show that

this non-profit-making day scf
e ol s
UK, is for the wealthy. Kinder-
garten fees are £8.835 (514,136)
per year and 0 for the high
School. “We are, of course, at the

rgen-

ave ch

itive factor in per.
uld, dean of

n Chicago's ~dem:

ope to con

e week.
with, there was
says  Barcelona.

around.

23

process,” says

years' working experience
d a single

include up to 33 different

nationalities. As a result pro-

fessors have

selves especially challenged

an internation:

Some 15 per cent of each
intake are US nationals who
osen
order to getting a more global
perspective on

Marie-Pierre Rogers, Federal

iands a huge sacrifice in
time and money,

“But Chicego is the Mecca
of finance, my we

and it had the geograpmcal
proximit;

installing 'an "outpost in

There have been gains all

Barcelona has

achieved its goal of boosting

ige as a business cen

tre, while the University of
Chicago has er

some international courses

strengthened. As a result, it is

to opening its sec-

ond international programme

in'Singapore.

Robert Nurden finds the
American School of London
has international appeal

top of the price bracket,” says

is the very best all-round, yet acad-
emically challenging, education
within a truly international con-
text. The open-ended Ame
education

suited to families who are on the

move. And for those returning to
the States, they can just slot back
into the system.”

ASL is divided into three

schools, lower, middle and high

Musical activities are particularly
strong, with choirs and orchestras
regularly touring the Continent and
hosting international events. On the

Spors side, the school takes part in
events in Rome, Athens and Cairo
organised e International
Schools Sports Tournaments.
ualified counsellors and staff
give extensive support to individ-
ual students, including educational

tem
which ensures that former pupils
keep in touch. And with five
cent of funds having to be found
rom outside sources, such links
are vital for securing charitable
gifts from past pupils.

imum of ten

intake can

e found the

s with

arcelona in

ear-old

was

rged with

Magnet: American College Dublin s attracting more students

THE American College
Dublin is an example o
American educational princi-

tem and shares a president
with its US parent. But it
S0 has students from
world and
awards Irish d
The mix is reflected by
the make-up of the student
body. There are around 1
undergraduates enralled in
full-time courses for degrees

awarded by the Irish
National Council for Educa-
tional Ay (NCEA), 15

and elsewhere in

first crop of gradu
ates left last October and
this autumn’s graduating
class will total between 25

e cnnege one of
growing number of private
Etablishments in Ireand, 15
fnow completing s murm
year wiith e new
Lourses and a growing st
Gent body. It offers full and

followed by an emphasis on high tech

Pupils test
new links
on the Net

FOR the 2,200 pupils at
the American Communi
Schools, a single institution
with three campuses
near London, information
technology is ot a revolu-
ut quite simply a way.

life,
Children who have barely

director of development, is a

recent

Internet. “They say it's like

the invention of the printing
ress,” he says. “We th

the Internet’s like the print-

Never oo young

with teachers and lift chunks
of information that are rele-
vant to next year's syllabus

off the Internet.
ey will get the material
ready for quick classroom
access and also, Scruton
“will weed out any

0ol is learnin
from a.US experiment n (-
nois which

o ittt on ihe NC
and is proving popular with
Students and teachers alike.

project. It s also talking to
s in technology,
including Apple and British

haps the most
fruitiul linke have beon
forged with Dorling Kin-

Sudents come from
around the world,
reports Doug Payne

part-time degree
grammes in behavioural sci-
ences, international business
and liberal arts.

courses are run on
the American-style continu-
ous assessment and credit
Systom: and are spread over
our terms of ten weeks’
duration. This means that
students can obtain an
NCEA degree in three acad-
emic years plus one addi-
tional term.

“The college offers BA pro-
grammes in behavioural sci-
ences (either in psychology
or applied social studies), BA
programmes in English his-

US history and
tional relations (politics), and
s in inten:
tional business.
courses

month. Stude
the opportunity to study at
Lynn University.

‘The American College is
located in the
Dublin in four Georgian
buildings, one of which was
the childhood home  of
Oscar Wilde, just around the

Frederik Burlage on
the students who are
trying out innovative
multimedia projects

dersley, the London pub-
lisher, which is finding the
ACS 10 be a natural partner.
DK publishes reference
ooks and is also the biggest
publisher of multimedia in

ings to wel
are accessible with DK CD-
Roms, notably its popular
Dinosaur Hunter website,
which has just been thrown
open ta the publi on hit:/

ne. com/pre

<s

56 ACS students are help-
ing to shape DK’s online
material. The taste experi-

ments on its website, The
uma . were first
tried out on th this

vihere
they are collated and put on
he Net.

Contacts: American Com-
munity Schools: http://
‘www.acs-england.co.uk

DK e‘mail: miccadkmm.

American learning
with an Irish twist

corner from Trinity College
Dublin.

The costs for non-lrish

charges for foreign students
at Ireland’s public universi-
ties are about three 10 four
times higher.

ave a se:
of 11 million volumes there,

down’
1020 faciltes " This faciity

anear centre.

be, a part
of mainstream education in
Ireland.”
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RICHMOND

THE AMERICAN INTERNATIONAL UNIVERSITY IN LONDON

We are still accepting applications for the
Autumn semester beginning in September.

® Located in Greater London

17 major and 27 minor fields of study
American BA, BS degrees

Student body of more than 1,100 from
105 countries

International Internships

MBA, MS and MA Programmes
Accredited in the US and UK

Fully Residential

® Terms begin in September, January and May

ADMISSIONS
Queens Road, Box Eur
Richmond, Surrey TW10 6JP, UK
Tel: +44 181 332 9000

Fax: +44 181 332 1596
e-mail: enroll@richmond.ac.uk
http://www.richmond.ac.uk

0
.
.
0

Webster

UNIVERSITY

You may earn an Accredited American Degree
in Geneva and at any of our other campuses
listed below:

BA, BS, BBA, MA, MBA

For information about study at all campuses,
contact Office of Admissions.
15, route de Collex - 1293 Bellevue-Geneva
Tel: +41 22 774 24 52 - Fax: +41 22 774 30 61
E-mail: admissions@webster.ch

GENEVA ® LEIDEN @ LONDON
VIENNA @ STLOUIS

Wshingimiate
Tnersiy

THE PASSPORT TO
YOUR FUTURE

e Rita~ Cotlagos offer study and
pald work experience on hree continents
10 2-year Hotel Management Diploma

at Coflage of

ity Adh ion, Brly
2year Swiss Higher Diploma in Hote!
Management folowedby
rated Bachelor of Arts
i Hare & Resauant
Nmmsraton ingon
University at
e —
Al rograms are taugh In Engiish

ST CouTGES

HOTELCORS
CHTSOT Ls Bowrer,
S e 30593 6 o o1 B4 4813650

HOTELCONSULT §

Passport
totheworld...

The American Community Schools ensure
expatriate children do not get left behind:

e vy adopes s sy s dos oL o
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- tnton Bzt Diplama o wkideUnvarsy e,
I Prokindguen o Grae 13 60319

e odern gl el aie 2 121
[ ———————

ot e s o o
e A sons Ol Amerian Comety S, Erln
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THE
AMERICAN
UNIVERSITY
OF ROME

DEGREE PROGRA

AA. Interdisciplinary Studies
AAA. Business Administration
B.B.A. International Business
B.A. Italian Studies
B.A. Interdisciplinary Studies
B.A. International Relations

SUMMER SESSIONS
Semester Study Abroad Program
Housing In Studio Apartments
he American University of Rome is
accredited by the Accrediting Council for

y-n-u WY e e

affiated with major US instiutions
| L0 -] lilE

Dept 601, Via Pietro Roseli 4, Rome
oS3 kaly Tek 229 (06 56230613
axi +39 (006 58330992
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1= o Tndependencly,
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Wyoming, USA

BBA, MBA, MS, PhD

RBusiness Administration » Compuler Science
Distanie Learting (No classrov stuly)  Accredied

« Licensed by State Deft. of Education + Mernher of several professional
assoctations » Student Loats » Scholarships » Also on-campus progranms at
Cheyene campus in USA. and ot 22 atflsied cemers in fout continents

For further informaion contact
The American University of Rome
IMaC Executive MBA
The best of several worlds
A ot Execuive 5 program b ccn

PURDYE UNIVERSITY, Us
BUDAREST UNIVERSITY OF ECONGHIC SCENCES, Hungary

An American University

Master of International Business (global MBA)
Bachdor of Business Administration
achelor of Arts
Certificate Programs

Business Management

Warkeing. e naond Sucies
Computer Information Systems.

Rennweg 1, A-1030 Vienna, Austria
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American-style
university in Brussels

YOUR FAST TRACK
TO AN INTERNATIONAL
CAREER

1-2yr Diploma courses
Degree transfers to American
Universities IATA Travel courses
Major companies recruit
on campus

1854eu Leysin Switzerland
tel: 4124 493 1717
fax: 41 24 493 1727

email: hosta@worldcom.ch

AMERICAN COLLEGE of SWITZERLAYD

Associate, Bachelor's & Master's degree programs
Liberal Arts, International Business Adninistration,
Economics, International Relations, French
Language, Literature & Civilization

For further miomaton contact:

1854 Leysin,
Swizertant

TEL +41.24 494 2223
FAX +4124 494 1345
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INTERNATIONAL BOARDING
SCHOOL
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erman Secton program
 Summer Holday Courses (n-July-August)

57, A d Chilln CH - 1820 Montr
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Fax: +41.21.963 47 83

FAIRFAX
UNIVERSITY
(Home Study Program)

Founded in 1986, Fairfax
University offers:

© Home study degree programs

O st Morte Rosa
Preston Univrsty

© Richmond Collge:

© ESCRoen

O Iteratond Chisien Uriverity

snowbording, and more! OR o the theatre/chorus groups, OR corne for
academic enrichment and activities!

*SUMMER IN SWITZERLAND, ages 9 - 19
*ALPINE ADVENTURE, ages 10 - 13
One to six weeks, June 28- August 8 ‘97
Leysin American School in Switzerland, CH 1854 Leysin
Tel: +41 24 493 3777 Fax: +41 24 494 1585
E-mail: 100551.734@compuserve.com

Federal Law to en

 This school is authorized under
nonimmigrant alien students

281 Masonic Avenue,
San Francisco, CA 94118, USA

TEL: +1415221-1212 FAX: +1415 387-9730
E-Mail: lueng@lincolnuca.edu

Web Site: http://wwwlincolnuca.edu
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Educating International students since 1959
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Off-roaders fail to
ride the bumps

MOTORING

The Ford Explorer and
Ssangyong Musso do
not tempt Tony Lewin

to drive off into the
wild blue yonder

HE Ford Explorer is the
opular sport/utility

market and ranks
erall list of

0dd couple:
Ssangyong's
Musso (left)

strange
midture of
solidity and
flimsiness,

springs.

o8

tioning, automatic, cruise control
etc) than for hard work
even as luxury cars both
these permanent four-wheel-drive
automatics fail to deliver the
00ds. The Ford has a sickening
side-to-side motion, while
Ssangyong seems 10 have been
designed with sports-car suspen.
sion so that it feels as if it has Solid

lusso s very
different; culturally complex (it
was designed by a Briton but is
made in Korea with Mercedes Benz
hanical com
under licence), it doesn't even get  The
into the Top 20 of off-road best
sellers. In theory the two vehicles
are at home in the same terrtoy,
but they approach it from very
Oiferontcacio
Latest versions of the Ssangyong

unsuitable for a vehicle of this

providing
cruisin
There is enough space in them,
particularly the huge Ford with its
electrically powered seats; but
both cars” dashboards Iook and

relaxed motorway

Punk back
in fashion
at Christie’s

TWENTY years ago, no
Japanese visitor 1o Lon.
don missed the spectacle
of King’s Road in Chel-
sea. There, young punks
with spiked hair, safety-
pins through their noses
and chains around their
legs provided first-class
entertainment.

SALEROOM

Pop material is
taking centre stage,
says Laura Suffield
Vivienne Westwood and
has  Malcolm McLaren, are

almost gone; but it is not  now feted by museums
forgotten. and its legacy and at sudents

e Sex Pistols, and last ~Sex Pistols material, says

month Christie’s in Lon-  that posters and clothes
sold iginal, should be collected for

handuwritten lyrics 10 one their artistic merit, not

advice, because whether a

ned by th n by sid
author, ban Vicious at a
member Glen

genuine article
is notoriously

is only f

Ssangyong, it is kit-
ted out more for
comfort (air condi-

Driving men mad: sports cars make women more attractive

el

surveyed, but only 33
per cent of the women

PoOINTS

agreed. Porsche,

with the most sex

Diesel advance
b mogel i ounthan  how seing

th ato
speed of 220kmh it is
ow the fastest diesel
car on the mark
it consumes only 7.3
fitres per 100k in the

the A6 20 TD) stat at
Dm83,500 ($49,000

o Seplombet Al
will sell the mid-range.
A6 with the sam
engine.

Paying through the

nozzle per 100km o oy atound 30 went  cheeeecioth T shirts are
Spain is Europe’s The SSangyong | for than £1,500 -~ appreciated by collectors

bargain petrol market, | and the Ford make | with the highest prices as well as punk fans

enits  with its unleaded a major, macho | achieved for outfits worn Christie's next “pop

a150.84
perlitre, less than
Greece (§0.85) and
Ireland (30.89). ltaly is

gain the mos
et yet  expensive at $111, it witl
with France close
behind at $1.10, Rovel

220bhp er gme Even the Merc-  which lock lhemse\ves as soon as  either car, provided me  tricky up-and-down terrain and ics were esti- such items has

edes engine is a mixed blessing: its  you exceed 30kmh and do not with little encouragement to do so. narrow tracks. ‘mated to fetch not  alway

power comes at the top end of its  unlock until the driver removes the  Big, bulky and with long over- On the road, there is a big price £1,000- £1,500 been reliable.
choice of a range, accompanied by frantic key from the ignition. hangs front and rear, these are to be paid for their shed-like ($1,600- owever, it

ott $2.400). They [} |s the  ite
Sid Vicious's leather
Sex in a sports car ‘combined European cla dinosaur: London col- w:m particular
PLUGS & by Buolier | Sliugie b sagan | lostor o jcketmade c2400 i porieslr
dealer for £1,955. still makmn

alarming rate
EU combined-cycle
figure is 137 litres

far better taste,

the _top
prices: in 1988 Christie’s
made £2,400 for a leather
jacket worn by ic-
ous at the official signing

uitars” (outside Buckingham
included Beatles, EIvis  Palsce) of a record del
and Jimi Hendrix mater- twood's _ripped

music” sale on 4 Sep-
tember will include sev-
eral examples.

This s an increasingly
popular field, so it is a
good time to buy - pro-
vided you are not an Elvis
f

as minc
unk move-

schools: the two people
who created its look,
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Know Thyself

ADVANCE FEE
PROTECTION

Know Thy

Find out why
AIS Fast-Track
s the leading
US Residence

theough investmert program in the world

« High i
non-conventiond Invesment

Competitors!

Information:

The more you have the stronger your position. In the treacherous
nineties, the fittest will certainly be the best informed. We can help
your company operate in the “survival mode’. That's why you
should know about us ...CCS, CERTIFIED CORPORATE

SERVICES (of Canad)

corporate ally for the competitive advant

OR YOUR COMPETITOR I8!

or call ustoday.

We are afirm of seasoned consultants specializing in
BUSINESS COMPETITOR INTEL LIGENCE. Our multi-level
experts will prepare customized reports on any specific aspects of
your rivals. Our methodologies are ethical and legal. Our

companies cover a broad spectrum of companies large and small that
require extremely diverse and specific information. We assure you
discretion. If you don't use C.I. (Competitive Intelligence) today,
you may not be in business to use it tomorrow. Let us be your

age.
IN BUSINESS YOU'RE EITHER MOVING AHEAD

As a business manager can you afford not to know ebout us?
For a comprehensive detailed confidential kit write

CERTIFIED CORPORATE SERVICES (of Canada)

390080 Fax
a4 Gromrancy St ayiar ondorr 1% SDF

Australia New Zealand
Canadaand the U.S.a

e bout o engege conects.
ELIMINATE RISK TODAY

caLl usnow
Phone +44 (0 990 133512
440 00 135551
Gity (UK) Lt s phones
are cpercie & stalfed
2 hoursaday (W-F)

G

Lo Programs o Verture
i

Farcing
It you e aclen, inermesian
o provic & eve eged |

SWISS BANK
ACCOUNTS
Confidntial Banking
No UK Credit Check
* Gol Crat Cara
(Cabpeint Card,Chegues,
Card

Crae
 Fully Functional In UK
~ improved Catio

CONFIDENTIAL

ey e wm.;;m S || |- FiedbleLaxing Poicy
i Degost
For

~z>ounca>; 5,“; RiexT 10

3349 Bloor St. West, #3
Toronto, Ontario M8X 1E9
Tel: (416) 760-3181

CCs

ay abie proects

et e cpar:

CONMERCIAL FUNGING.

Fax (416) 233-3430

Agemtsm all principal countries of the world

OFFSHORE CREDIT CARDS!
Guaranteed Approval
With at least a US$ 5,000 limit (unsecured),
595% Current Interest Rete:
LINE OF CREDIT US$ 15,000 (unsecured)
59% Current nterest Rete:
And there's more.

FREE Details: Fax: +47-51-582-957
Reply to Box No. P418

S o ol
T A
RV

WORLOWIDE

FAX:+ 4 11590 7586

READERS'
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camotefekleorsti s

Tennyeon Fnancial
Harkaing Limied
o o

Gidon deees

IMMEDIATE &
UNLIMITED
Capita avalable for

ALL viable commercia

FINANCIAL
GUARANTEES;

projectst Mirimum U

$1 million ascredit enhancement for
NO maximum. ntemational businessprojecs.
Tel: 717-397-7777
Tel, +1 561998 3222
Fax: 717-397-74%0 | | Fax +1 561 998 3226
(Usa) USA
hitphsnortheorp@®
. ‘NTERTET worldnett att net I

International Accountants
Corporate Finance
E-mai erd@rockeamai com
Investment & Tax

Consultants
VST oURwEBSTE

ICR Ltd.

Cal prdg o bz,

ean.com/icr.html
el (84) 1245 349668 o (47) 2 421 322
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Fax

+34 113 21727 550
+d4 113 2727 560

s are ot vequested prior to an offer of funding being madv.

OFFSHORE COMPANIES
FORMED WORLDWIDE
g ALL
”'. INCLUSIVE
T P e
FEES

£750
£606
£875

BVI
GIBRALTAR
ISLE OF MAN
Includes Incorporation
and management services

FIDUCIARY MANAGEMENT SERVICES LTD
9 WIMPOLE STREET, LONDON W1M 8LB
TEL: +44 (0)171 436 8100 FAX: +44 (0)171 436 8188

PLEASE SEND ME FURTHER DETAILS

NAME:

ADDRESS:

PHONE; FAX:
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BUSINESS TO BUSINESS

NW

Our expert advice and step by step guide will help you to retain tax free profits i discrete tax havens

SOMERSET HOUSE
TEMPLE STREET
BIRMINGHAM B2 5DN
TEL: +44 (0)121 643 9669
FAX: +44 (0)121 616 1346

UNLOCK THE SECRETS

OF OFFSHORE COMPANIES AND TAX FREE TRADING
WITH OUR HIGHLY ACCLAIMED FREE GUIDE

NW

« Isle of Man » Bahamas » Liberia « Delaware » Channel ISlands » British Virgin Isiands  Ireland
NATIONWIDE COMPANY SERVICESLIMITED

SEE OUR OFFSHORE WEBSITE
www.Nation-Ltd.Co.UK
email: Sales@Nation-Ltd.Co.UK

BUSINESS OPPORTUNITI

TAX FREE IRISH

C”ED‘2'TTE%W?Q?}«?%?R?”"N OFFSHORE COMPANIES

T0 3 PEOPLE IN EACH COUNGIL
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Phone +44 1222 397753
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TAX RESIDENCE IN GIBRALTAR
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Ml catauGgie.
(Licersty Gt Franon Sovioes Commision)

imited

ay mow

&
e S e )
TSR 2t b

mnumusumm,/m;»

P ]
e

BUSINESS FINANCE
& INVESTMENTS

SHORE CON

AND WORLDWI
pekiras
about camgary omsin
Ueshensin andter

KEE (o

e

iafoizzs i
e Wl
Egon K, Eqrs,
B 70827

1 ETC Scomer: [BECOME A PRESENCE
IN THE CAPITAL OF
ks oo RLAND

Faege Snice
Lot Asviams o
o snpnes wanng o

CONSULTANCY
N, SWITZERLAND
[reLFax 00 41 21 19 ez

Free Wyoming, USA|

i Tux
Corparation'or 1</ 5205

L Ve B s hmwmm,w SV INTERNATIONAL

TR

VEL
LEISURE

it ot

The Book

HAVE YOU
WRITTEN A BOOK
THAT YOU WOULD

desh culone and
reviews of our books 1

mmnmmmmér/m

Torasveimiigionps

#1LUSA TRAVEL AGENCY FRANCHISE | o wuomanon spyice -9
] s gt e [ S

A Laaing oo Cran win 375 s oo it sinss s ]

A T 20 57500 P 202567 05 e

IANIE ABRAMSEXEC. VPIEXT 23 rort IR ]
EMsitinfogrames com I terne it i rame com export I

Rectu |

sam HiiGRATION |

QuAEED  oieTai

/

WORLD WIDE

THE WORLD'S LEADING
OFFSHORE COMPANY AND
TAX PLANNING SPECIALISTS

More and more businesses and high net worth individuas are using Oftshore Corporations.

ecmensiEn

wmeamn
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Py e
TS GO T 5988255

and Trusts fo nternational Tax, Asset Frotection and Estate Planning. Sine 1575 Overseas. Saorn
Campan eiiaton Ageis wornde eam hav spellsed It rosng conentl SR
world's major low ta aeas. Clents o
multcsciplined staf nclucing Lawers, Guaified L ks

Accountants, Company Secretarles, Bankers and Trading Speciallsts who provide the
following services:

vl e

@ A choice of over 750 ready-made companies incorporated
in the ahamas, BV1, Belize, Cayman, Delaware,
vt panam, e of M, reland Liberis, Mourli,
. Seychelies, Turks, and Western Sarmoa [ 'f;"‘;.:‘,i‘,".‘,
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® BAHAMAS Hiitu
BELIZE

BV ISLANDS
cAYmMAN
DELAWARE LLC
GIBRALTAR
HONG KONG
HUNGARY
IRELAND

ISLE OF MAN - HEAD OFFICE: COLIN FORSTER
OVERSEAS COMPANY REGISTRATION AGENTS LTD
PO BOX 34, RAMSEY, ISLE OF MAR, CREAT BRITAIN, IM93 4£D.
ail: european@iocra.com
For immedtinte servis and ou 195 poge extour brochure
TEL 144 1624 815544 FAX: 144 1624 817082
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USE THE DEFINITIVE OFFSHORE
COMPANIES INTERNET SITE

www.ocra.com

Offices atso in:
AUSTRALIA, SOUTH AFRICA,
BAHAMAS, CZECH REPUBLIC

COMPLETE DISPERSAL OF CHILDRENS
INDOOR PLAY ENTERTAINMENT PARK

OFFSHORE COMPANIES
By English Lawyers
from £250
Tel: +44 (0)1398 331061

Fax: +44 (0)1398 331918
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How much more would
your assets be worth
if you'd gone
offshore?

Canl hnwhl from tax planning adviee?
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Are there other non-tax benefits?

In many cases a tax mil gal on scheme can be
designed ot only to save taxes but also to protect
both family and professional assets. In particular,
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popular wir medical and legal professionals as a resul
of increasing igat on and demnity insLrance costs
Absolute contfidenialily can aiso be obtatec by the
use of nominees' and trusts. Preventing unwelcome
hird partics prying mto your personal financial affars.

How do I find out more? .

Simply compiete the eaclosed coupan and fax or

send 1o our London office for a free full colour brachure

on ot scrvces. Aferatively, telsphone 016 of out
forfree. without obl

If you require delailer information on tax p\anmr\g
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fers. chartered accountants. formertax insoectors

and international lawyers. It deals in depth with all

planning methods and the ant-avoidance provisions

in Ite UK, France. Germany and the USA. The

informatian contained in Ihe book would cost US
$1.0005 if sought at const tancy level
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Paris provides
value for money |

T HE lefiwing victory in the  Realistic pricing anda  city “which now provides good

French general election . value for money
might not seem a cause for  NEW law are boosting  fallen substantially from a high
celebration among the the city's sales, writes  SeVen years 2go of FITe0.000 s

weakening of the franc, before Clive Branson a_good district to around

d after the election, has made ~ ——————————— Ffr40,000 now. There has also
residential property in Paris mors been a change in foreign buyers’
attractive to foreign buyers than erty (described in the particulars ~ choice of area, away from the
at any time since 1990 as “a love nest’) s in the Cité des  161h arrondissement to the sixth,

Philip Hawkes,  Paris-based  Fleurs in the 17th arrondisse- ~seventh and ninth.
agent, has seen an increase in ment. Its 377 square metres are  Hamptons does not have a
sales in the past three months made up of three reception Paris office at the moment, so it
because, as he puts it, “the mar- rooms, nine bedrooms, artist’s services clients by providing a

ket has become more realistic in ~studio and two separate flats ~ st of ten or 5o suitable proper-
its pricing”. Hawkes specialises ~but only two bathrooms. The ask- - ties from Paris agents, who then
in the top end of the Paris resi- ing price is Ffram conduct negotiations and trans-

dential market, as well as chat-  Underpinning the new strength ~ actions with King and his team
eaux_and hotels particuliers in of the Parisian market is the new on behalf of the client. Appar-
the provinces. Among the houses Loi Perissol, which came into ~ently. potential investors like hav-
he is marketing in Paris is a force earlier this year The law ing their hand held by Hamptons,
1,132-square-metre property in makes investing in residential
the 16th arrondissement on rue  property for rent more attractive ~ tional marketing experience.
Greuze. It is being sold by the and also encourages the conver-  Another agent, Frank Ruther-
Japanese embassy for FIr22.5 sion of offices for residential use ford, has also seen a surge in
million ($26.4m). Hawkes says - which has become such a famil- _interest from buyers for apart-
the property needs efurbishment at ptiern in London

and conversion for residential _ Like other major European
use (it needs a kitchen and bath- ~ cities, Paris has many o
oo, DAt s in Mincamentall s which 2o ongl appesl
good condition the commercial user. They form a

Romantic: a neo-Venetian folly built during the reign of Napoléon il is described as a love nest. It has nine bedrooms - but only two bathrooms

ltte squares which are full of tions in partiular Place Franz _ In an area just 300 metres Philip Hawkes, tel +33 142

e i large pool of property ripe for charm,” he says. In his view, the ~Liszt and Square Montholon, from the Gare du Nord Ruther- 68 11 11, Hamptons, tel +44
Napaléon I Tlly. bl during  conversion. Thisis ane of the e Tocatios o uch buyers < el arc alb i sasy Welk. 10 uotes F388,000 or & sts. (0171 534 8855 Ruther
the reign of Napoléon IIl in a reasons why David King of a little seedy, but to the west on the borders of the ninth and  ing distance of the Opéra and ~dio flat and FIr555,000 for aone- fords, tel +44 (0)171 386
Hneovenetan® sile. The prop. Hamptons beleves that Paris s @ there are soré back sifcets and enth arrondissements; he men-  Boulevard Haussmann bedroom apartment. Contacts: 7240
Kiev becomes frontier for the West e
= US BANKS and financial ® THE former London home
insiituions are looking for of wo of the great names of
865 square metres of  English literature is for sale
INTEREST in commercial prop- - western investors. He says :  Property entrepreneurs  are Britain's NSI Construction,  office premises (some embas- |~ new office Space in central Both Samuel Taylor
erty in central and castern “There is unlimited scope for Yorlaufer of Austria, and  sies ar st based n hotels) | London manlyintneGiy.  Calerdgeanc 35 Priety
Europe has been growing in far-sighted property entrepre- are finding Ukraine ‘Sweden’s Skanska. and residential accommodation | according o a report from lived at 3 The Grove,
recent years and ot Just ffom nears, They' must be prepared offers unlimited scope New-build office-schemes for their staf. Senior diplomats | the Chesterton agency. Highgats, which was bultin
investors, writes Clive Bran- to take a calculated risk; but will get under way soon. But will sign leases of up to This is 64 per cent more the late 17th century. The
son. The United Nations Econo- can obtain the necessary infor- for development whereas refurbishment is rela- ten years, making residential | than the sector occupies at house is Grade 1 listed and
ic Commission for Europe s mation on the markel. | am sat- tivel , bureau-  investment extremely attrac- | prosent, Among the has two reception rooms, a
isfied that the risks are mini- cratic barriers make new con.  tive. Insitutions that have master en-suite bedroom, six
mal, the leases exceptional, and _ Ferguson's view is that struction time-consuming and  Although economic develop: specified their requirements  further bedrooms, a family
the returns unusually high.” demand will continue to grow difficulf ment in Ukraine lags behind are Goldman Sachs bathroom and shower room.
“The arrival in the ity of large as. investors approciate the  According to Ferguson, resi- that of other east European There are also two self-
firms (including Ernst & Young potential of Ukraine, a countr dential development is also countries, its substantial popu- contained one-bedroom
and Coopers & Lybrand), banks  of 52 millon people (Kiev sl Iucrative. There is an acute lation (the biggest i the former ats on the second and
(Société Générale and West- has a population of 2.7 million).  shortage of accommodation, USSR after Russia) means that lower ground fioor
Geutsche Landesbank) and  He says that the best Lopportun - and monthly rens of $2.000 G the potential of the consumer The house has vi
industrial companies (Moulinex ~ties lie in refurbishment, 3,000 for an unmodernised market is also substantial Hampstead Heath (o the rear,
and Siemens) has created an which average msls are abaul aparlment are common. Large That is why western compa- and on to a small
acute shortage of office space. $1,000 a square metre (includ- modernised flats can cost as nies and investors are being ine font.The asing price s
Rents in Kiev are now a ing replacement windows, and much as $10, amont attracted there, and why - with 5 million
sauare metre for refurbished new heating and intornal fin-  Apart ‘from the "business - thir ncreasing eccommodation A
space; even poor locations cost  ishes). Among the companies demands, there are now 70 needs - the property market is | employees” 844
Kiev as the new frontier for 3600 square metre. INVoIVed In refurbishment work  embassies in Kiev: they need 5o attractive
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% STAR INTERNATIONAL Product Development Director

General Manager Retail Electronics

Circa GBP S{:UII)I ARABIA . ¢.£140,000 Package Berkshire
irca 60 lus Expatriate Benefits i : .
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e ot o ot o
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Interested candidates should apply in the strictest confidence quoting full carcer and curvent
salavy details to Gil Mills, Stur nternatiowal, 9-10 Market Place, London WIN 7AG. Aberdeen = Birmingham « Bristo + City « Edinfurgh » Glasgaw

Tel 0171 580 0843, Fux 0171 637 7127.

Leads + Londan - Manchester » Slough + Madrid + Paric
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Py T — 1509001 Regsrec
CRAIG VIDLER AssOCIATES LiMITED
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NAUTOR'S SWAN et et g e | e
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Please send your CV and a recent photograph to:- | w. 0 Please reply to Box No. P419 Interested candidates may apply with CV's in confidence to:
¥ CSF Group Limited, 2123 Mossop Street albrook, The Managing Director,

London ECAN 350

MEDICAL WRITER Mess's Basic Happy Limited
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Europeen inteyation and much m Tel: +41 (0)32 633-1564 Fax: USA 954/761-9971. Antwerp, Belgium. &l Closing date for applications 27 June 1967,




32 © 12-181une 1997~ T Evrorean

High fashion and a head for figures
SEEEE

father s 109 'y to register
my birth when | was born o o avoi
fine or late Tegistration he changed
the date to two weeks later,” says
Santo, who finally reached 53 a fort-
night late last December.

Before he left school he was working
iin his father's accountancy office in the
southern Italian cit io
Calabria, which overlooks the Straits of

speaks quickly, drawing a sentimental

picture of a postwar childhood steeped

and the warm spirit of the

mily. “It's

beautiful to learn like that because you
feel useful and important,” he smiles.

Sundays and hlldays Aughst bank
holiday, Easter, Boxing recalls
Santo, -but it was somung

ianni, two years younger than
Santo, learnt his creative skills from

his mother in her Reggio Calabria
workshop, while Santo followed in his
father's footsteps; Donatella, their

Manzoni,
Mir's golden fashion rectangle, the
Versace building is the fesign
empire that consiss of 300 boutiqués
and 3,000 sales points in department
stores or multi-label boutiques world-
wide, which reaped sales topping $500
million last year.

at hasn't changed is Santo's earl

ssion for

really enjoy this side of the business,”

BUSINESS
PORTRAIT

SANTO
VERSACE

firms. “We were the first Italian fashion
company to present a clear consoli
dated balance sheet,” says Santo. The
group’s bottom line is also in
shape, despite the fact that Italy’s fash-
fon sector, along with most o
industries, has been hit by a crisis in

and Milan bourses. Limbering up for
its bourse debut, the Versace group is
i the process of restructuring its hold-
ing company, and separating its non-

group is shared between the family
Gianni has a 45 per cent stake,
per cent share, and Donal
n Gianni's muse throughout his
fashion career, holds 20 per cent

to expand,” says an analyst at a US

in London.

Last year the Versace group made a
pretax profit expected to be L167 bil-
lion ($98.3m) on net revenue of
L854bn, compared with L154bn pre-
rofit on income of L684bn a year
earlier. Eighty per cent of last year's
revenue came from international sales,
with a strong input from
China offsetting flat domestic sales.

LTHOUGH he is by nature an
exuberant man, when it comes
to bottom-line figures S:
Versace is cautious. He forecasts

a ten per cent increase in turnover and

drop in first-quarter profits this year,
while the company’s shares have plum-
cent since its flotation
last July. Meanwhile, troubled Italian
fashion designer Romeo Gigli is look-
ing for a buyer to bail his company out
of financial dificuties.
In a business which calls for high
expenditure in model fees, big shows,

3

says he keeps a tight control on spend-
ing but does not intend to cut back on
hiring costly top models to show
Versace collections. “We have tight-
ened our belts, but if you want to stay
number one you have to pay market
prices for models,” he says.

Like many fashion houses, Versace is
planning a stock exchange launch, and
intends to be quoted on the New York

uccessful global
player today takes the right formula,
say industry observers, which includes
being a well-perceived brand name not

household goods. Being part of the big

boys’ means controlling
product licensing and repi

and directly commls 15 of its 30 prod-
uct licences, only about 50 of its 300
Boutiques are irsctly owned, while the

boutiques in
most important cities, which give the
biggest turnovers.

Looking back on last year's perfor-
mance, Santo points out that the group

the price

especially in ltaly. “People are buying
with their wallets and not their hearts,”
523, but thinks that paying the
right price for a product is a sign of
intelligent buyin
‘own taste in clothing is one of

grey

e label, busi-

expanding family company in Milan.
Santo is keen on order and
sion, and the group’s financial results
can be summed up at a glance; it's a
world away from the labyrinthine
accountancy practices and company
holdings still favoured by some Italian

ness is the right formula. “The family is
important to build a company, bu
pithout he market there s he is of
blocking development.” Looking

ahead, s: “We
Versace in 100 years'

In the wave of fashion designers
heading for the stock exchange, US
designer Ralph Lauren is in the lead

have to think of

groups Gucci and Bulgari are already
counted as hot stocks on the New York

over the past few years, often merging
three or four companies into one. He is
also reducing the number of lines and
products as well as presenting fewer
collections in a bid “to focus more on

If he wore ane, the group chairman
would get hot under the collar on the
subject of running a business in taly.
“This is a country which kills any will
to work,” he says. He cites an example

me came across
had to get
28 different signatures before gaining
a permit to restructure a buildin

Streamlining: Santo Versace dresses with simplicity, and h i

Unlike most countries, he says that leg-
islation is designed to block or hinder
r than encourage

When it comes to the ltalian tax sys-

abuse their power and exploit citizens.
In a recent court case, Santo Versace,
along with top_Italian designers
Giorgio Armani, Gianfranco Ferre and

END GAMES

Krizia, were convicted of bribing tax
inspectors to sweeten tax returns. The

esigners said they were victims of a
widespread extortion racket run by
Italy's fiscal police. “We work in nine

ifferent countries and the only prol
lems we have with taxes is in Italy,”
says Santo,

But would he consider shifting his
business to another country where

plifying truct

administration is more transpar-
ent? “Absolutely not; | am Italian and
believe we have to play our part to
help change and modernise i coun.
t 5 @ sontiment st by

of santo's feiion

and w e wil tei it their
Ropes are t be realised

Ruth Sullivan
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