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Europe’s new axis looks
for a third way on jobs

United front: Blair and Kok, new friends seeking market flexilbility to create employment in ‘the People’s Europe’

SUNSHINE / REX

but you c an for it.

You
can’t predict an illness,
HE Treaty of Amster-
dam is unlikely to go
down as an important
milestone in European

history. But despite its mea-
gre achievements, the
events surrounding this
week’s European summit
marked the start of a politi-
cal realignment which could
determine the European
Union’s future.

When the French Prime
Minister, Lionel Jospin, pro-
voked a crisis in the run-up
to Amsterdam over his
demands for more jobs and
economic growth, he was
hoping to undermine
Germany’s emphasis on fis-
cal and monetary discipline
in favour of a more expan-
sionary economic policy.
Instead he finished up more
isolated than Helmut Kohl,
the German chancellor. 

“The summit as a whole
focused in a very, very
important way on the issue
of jobs and economic
reform, the focus being on
education, skills, flexible
labour markets rather than
old-style state intervention
and regulation,” said the
British prime minister, Tony
Blair, before leaving
Amsterdam. 

He was underlining the
fact that, while Jospin got
the debate on employment
he wanted, the content of
that debate did not go the
way France wanted it to go.
Those who thought the left-
wing victories in the French
and British elections last
month would produce a new
socialist consensus at the
heart of Europe will clearly
have to think again.

The discussions surround-
ing the so-called “employ-
ment chapter” agreed in
Amsterdam provided Blair
and his allies, particularly
the Dutch, with an opportu-
nity to promote a “third
way” to job creation, com-
bining the German-style
fiscal and monetary recti-
tude which irritates France
with the kind of supply-side
reform of labour markets
which both France and
Germany are reluctant to
embrace.

The two-day summit in the
Dutch capital started in
time-honoured fashion,
announcing itself as a set-
piece repeat of the tradi-
tional confrontation between
French and German visions
of European integration.
Jospin had insisted on a
pause de reflexion to con-
sider the Bonn-inspired sta-
bility pact on monetary
union. This agreement, due
to be signed at Amsterdam,
was intended, through a sys-
tem of fines, to ensure bud-
getary discipline after the
euro’s 1999 starting date
and thus German confidence
in the project. The new
French government consid-
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ered it symptomatic of a
Europe which was keener to
balance financial accounts
than create jobs. If it was to
sign up, Germany was told,
there would have to be a
clear complementary com-
mitment to a growth strat-
egy in the treaty as well.

Jospin did not get his way,
but a compromise was cob-
bled together to mask
France’s defeat. Paris got a
toothless resolution which
said that employment stands
“firmly at the top of the
political agenda” and Kohl
got his stability pact,
unscathed. The European
public was told: “Sound
macroeconomic and budget
policies go hand in hand
with strong and sustainable
growth in output and
employment,” as if to sug-
gest that there had never
been a row in the first place.

But there had been. The
conflict was a new version
of an ancient dispute: the
French have long wanted to
subject Bundesbank eco-
nomics to some form of
European political control.
Successive German govern-
ments have emphasised that
the fundamental postwar
principle of price stability is
non-negotiable. 

The French recession,
which produced a Socialist
government, merely lent
piquancy to an ongoing dis-
agreement over the extent
to which French politicians
should have equal say with
German bankers over the
direction of European eco-
nomic policy.

Both sides naturally
claimed victory in the wake
of Amsterdam. One spokes-
man for Lionel Jospin
claimed: “This is only a
beginning. We have begun
to reverse the trend. We
have loosened the noose.” 

The French finance minis-
ter, Dominique Strauss-
Kahn, reiterated in vague
terms the need for the kind
of European economic gov-
ernment which the French
argue was provided for by
the Maastricht treaty, com-
menting that “what matters
is that the day after 1 Jan-
uary 1999, the moment
when the stability pact will
come into force, something
should exist alongside as a
counterweight to the
European Central Bank”. 

But Germany’s finance
minister, Theo Waigel,
expressed relief that the sta-
bility pact was still “on the
right path,” and emphasised
that it had been agreed that
there would be “no new
Soarin

INSIDE HOW MI
PERKED 
spending” by the EU. The
argument will be rejoined
when France is forced to
admit this summer that it is
heading for a 1997 budget
deficit closer to four per
cent than the
three per cent
insisted on by
Maastricht. Paris
and Bonn will
then be at logger-
heads once more
as they argue
over just how
strictly the con-
vergence criteria
should be
adhered to.

As this heavy-
weight play-off
between differing
French and Ger-
man priorities
unfolds, expect
to hear a third position
being elaborated, which dis-
tances itself from both the
“Bankers’ Europe” and the
“Politicians’ Europe” in
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favour of “the People’s
Europe”. It began as a
vaguely formulated response
to the disillusionment of
Europe’s peoples with Brus-
sels, but it became clear

during Amster-
dam that “the
People’s Europe”
will become the
organising idea
of a new faction
of centrist mod-
ernisers led by
Blair. Allies can
be found in the
N e t h e r l a n d s ,
Scandinavia and,
judging by recent
interviews, much
of German busi-
ness. Gerhard
Schröder, possi-
bly the next cen-
tre-left chancel-

lor of Germany, said this
week that he saw Britain as
the driving force behind a
“renaissance” in European
politics. 
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Prior to the summit,
Robin Cook, Britain’s for-
eign minister, was critical of
what he called a “politicians’
agenda” of institutional
reform, arguing that
Brussels had spent too much
time wrangling over arcane
treaty adjustments and not
enough on issues that mat-
tered, such as employment.
Leaving Amsterdam, Blair
himself talked of his desire
“to shape a People’s Europe
that is more relevant and
more in tune with what peo-
ple want”.

As with much of new
Labour’s rhetoric, apparent
banality disguises a hard
theoretical edge. Labour’s
version of a popular Europe
is one which intends to
oppose deeper European
integration, emphasising
instead the need for individ-
ual nation-states to accept
the disciplines imposed by
the global market. It is sus-
picious of French attempts
s last l
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3 w SPORT pages 14-16 w
to provide a political coun-
terweight to the European
Central Bank, arguing that
the financial disciplines
imposed by the convergence
criteria are necessary with
or without monetary union.
But it also cautions that the
German emphasis on “sound
money” is not enough on its
own to stimulate growth. It
quotes the achievements of
Britain and the Netherlands
in reducing unemployment
by shaking up rigid labour
markets as the way forward.

As Katharine Raymond,
senior political researcher at
the Social Market Foun-
dation, a London think-tank,
says: “Blair is trying to chart
a middle way between the
French drive towards creat-
ing an economic govern-
ment in Europe and the Ger-
man approach which all too
often seems to be merely
that of the Bundesbank pol-
icy writ large.” The fall-out 
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MEMBERS of the European
Parliament are planning to
borrow $1 billion to pay for
luxurious new buildings
about to be completed in
Brussels and Strasbourg.
European Union (EU) mem-
ber states are expected next
week to authorise the Euro-
pean Parliament to go to the
capital markets through an
intermediary company.

“It’s a financing problem,”
explained the vice-president
of Parliament, Josep Verde i
Aldea. “We have to establish
a loan in order to pay for the
buildings. We are in discus-
sions at the moment.” 

Parliament and the Com-
mission have long wanted to
be able to borrow money
from the markets on their
own initiative. They need it
to improve their infrastruc-
ture and to fund projects
that fall outside their normal
budgets. But member states,
through the Council of Min-
isters, have always blocked
borrowing in the past for
fear of loosening the reins
on EU institutional funding.

An attempt last year by
MEPs to get the European
Investment Bank (EIB) to
arrange a loan failed when
the EIB said it would contra-
vene its statutes if it helped
other European institutions
find extra funding.

Prevented from raising
money directly, Parliament
now appears to have per-
suaded the Council of
Ministers to allow it to go to
the markets through what it
calls a Special Purpose
Vehicle (SPV), a third party
backed by banks, which will
probably take out a syndi-
cated loan (or loans) of
around $1bn, paying it back
over ten or 15 years.
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Parliament sources say
the MEPs favour a loan
because a bond issue, now
fashionable among other
public institutions such as
municipal authorities, would
prove controversial and
probably too expensive. If
Parliament cannot find a
suitable existing “vehicle”
for its manoeuvring, it may
itself create a front company
or non-profit-making organi-
sation to act as as intermedi-
ary, the sources said.

The borrowing, which
MEPs hope to obtain at
interest rates of 5.5 or 6 per
cent in the belief that as a
European institution they
will be regarded as a safe
credit risk, will be paid off
(via the SPV) from Parlia-
ment’s annual budget.

A meeting of member
state civil servants agreed to
the MEPs’ initiative on 12
June. Their decision is
expected to be rubber-
stamped as an additional
agenda item (an “A-point”)
at a forthcoming Council of
Ministers meeting, probably
the general affairs council
on 26 June.

Parliament is faced with
an annual rent bill – 800,000
square metres of buildings
in Brussels, Strasbourg and
Luxembourg –  of more than
Ecu160 million ($181m) in
1998, from a forecast bud-
get of Ecu904m. Rent and
office running costs amount
to almost a quarter of
Parliament’s annual budget.

“I think the savings we
could make would be 
substantial,” said John
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AEROFLOT’s best-known
service until recently was its
supply of a ready stream of
scare stories, the swapping
of which dominated the din-
ner parties of Moscow-based
expatriates who considered
themselves lucky to have
lived to tell the tale.

Now the former Soviet
state airline – Aeroflop to its
friends – is getting its own
back with a take-off in its
share price amid talk that it
is set to sell stock on Wall
Street under an American
Depositary Receipt (ADR)
programme later this year
and raise $100 million
through the Eurobond market.
Over the past six months

the price of Aeroflot’s shares
(traded privately between
investors) has leapt 300 per
cent from $28 at the end of
last year to $112 this month
– a jump in the value of the
company from just $63m to
nearly $350m. Salomon
Brothers, the US investment
bank, is advising on both the
ADRs and Eurobond issues. 

Market analysts are
divided over the new inter-
est in what was an interna-
tional joke. Some attribute
the rally to the fact that
investors are beginning to
realise the potential of the
airline and consider its stock
hugely undervalued. Others
suspect a mystery bidder of
buying up shares in the
renamed Russian Inter-
national Airlines (Aeroflot). 

They point the finger at
the controversial and flam-
boyant Security Council
deputy secretary, Boris
Berezovsky. One of Russia’s
richest men, he owns an
impressive portfolio of
previously state-owned com-
panies, including the oil
giant, Sibneft, and the ORT
television channel.

The Russian press has
recently carried advertise-
ments offering to buy
Aeroflot shares. Callers are
directed to the LogoVAZ
building in central Moscow.
LogoVAZ is the holding
company through which
Berezovsky runs his empire.

The stockbroker, Centre-
Invest Securities, supports
the Berezovsky theory, say-
ing in a recent report,
“LogoVAZ appears to be tak-
ing over Aeroflot”, noting
that Aeroflot’s share register
was transferred from United
Bank to Financial Oil Co,
both of which are controlled
by LogoVAZ.

However, the Aeroflot
president, Valery Okulov,
who is also Russian Presi-
dent Boris Yeltsin’s son-in-
law, denies that a single out-
sider owns more than 2.5
per cent of stock. He says
that LogoVAZ is not the
biggest shareholder after the
state, which retains a con-
trolling 51 per cent stake.

Bobby Meshoyrer, head of
sales and marketing at Aton
Investment Bank, also

Continued on page 2
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One happy, smiling family?

Pluses and minuses in the revised treaty

Barbara Smit
AMSTERDAM

On foot: while demonstrators protested against Europe’s high level of unemployment, Europe’s leaders tried for a united front on their new bicycles

No jobs
in EMU

package

Europe’s

Paola Buonadonna
AMSTERDAM

1 For the first time, countries have agreed to 
co-ordinate their economic policies, focusing 
on growth and jobs.

2 The Maastricht social chapter for the protection of
workers is incorporated into the revised treaty.

3 A charter of human rights aims to banish 
discrimination on gender, race, religion, sexual 
orientation, age or disability.

4 The EU is given a legal personality allowing it to

Ten things you need to know

about the Amsterdam treaty

GERHARD VAN ROON
OLLAND’s Prime
Minister, Wim Kok,
was in expansive
mood. Economic and

monetary union (EMU) has
suddenly acquired a new
dimension, he declared. By
sealing an employment pact,
Kok said, the ministers had
made it clear that EMU was
not only a banker’s dream
but that it was also intended
to tackle the pressing issue
of unemployment.

Only a few metres away
however, Germany’s finance
minister, Theo Waigel, was
singing a different tune. Like
Kok, he had just emerged
from Europe’s finance min-
isters’ hard-fought negotia-
tions about budgetary disci-
plines. But he was insisting
that employment policies
were still entirely in the
hands of governments. 

“Unemployment has not
become an issue of common
European policy,” Waigel
stressed, adding that the
Amsterdam deal had not in
any way altered previous
agreements about the mone-
tary role of the future Euro-
pean Central Bank (ECB).

The EU’s 18 million un-
employed could be forgiven
for taking a more jaundiced
view. When it comes to yet
another jobs initiative, yet
another jobs summit, the
natural response is: we have
heard it all before.

In political terms the
agreement reached in Amst-
erdam amounts to a clever
compromise between the
socialist French prime min-
ister, Lionel Jospin, and his
German counterpart, Hel-
mut Kohl. On the eve of the
Amsterdam summit, Jospin
threatened to torpedo the
talks by insisting that
employment should be
placed at the top of EMU’s
agenda, as he had promised
in his election campaign.
Waigel, on the other hand,
flatly refused to spend any
EU money on job creation.

Europe’s finance minis-
ters enabled Jospin to save
face by adding a second leg
to the pact for stability and
growth that was mooted in
Dublin six months ago to
guarantee budgetary rigour
in the future EMU and to
safeguard the stability of the
euro. As part of the Amster-
dam deal, EU leaders are to
issue a complementary reso-
lution that broadly states
their commitment to emp-
loyment and stresses the
need to further co-ordinate
macroeconomic policies.

Some European leaders
portrayed this as a crucial
shift in the philosophy
behind EMU, away from a
single-minded pursuit of
budgetary discipline and
towards European economic
policies that place strong
emphasis on social matters.
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“We’re entering another
phase,” said the Italian
prime minister, Romano
Prodi. “Europe has finally
turned towards other objec-
tives, besides those of arith-
metic convergence”. 

Jacques Santer, European
Commission president, also
described the deal as “a
milestone” which reaffirmed
Europe’s determination to
launch the euro as planned
while also making EMU
more balanced. 

But many still regard the
employment pact as a hol-
low gesture aimed solely at
defusing the threat of a
Franco-German confronta-
tion over EMU. The deal
indeed fails to commit any
funds to the creation of jobs,
following Waigel’s diktat.

Concretely, it recom-
mends that the European
Investment Bank (EIB), the
EU’s finance arm, should
broaden its scope by invest-
ing in small- and medium-
sized high-tech, healthcare
and environmental projects.
But the EIB, the world’s
largest multilateral lender, is
likely to react sceptically if
expected to solve unemploy-
ment problems at a stroke.
The pact also calls for an
employment summit in
Luxembourg in the autumn.

Arguably, on their side of
the bargain, the French
obtained openings to exert
more political influence on
the policies of the ECB.
While the fresh package
respects the Maastricht
treaty’s stipulation that the
ECB’s role be confined to
monetary stability, Jospin
reaffirmed France’s wish
that governments should
have a say in the euro’s
desired exchange rate
against the dollar and yen. 

Germany has clearly
imposed the Bundesbank as
a model for the ECB – inde-
pendent from political influ-
ence. This vision is strongly
backed by Britain and the
Netherlands, but it heavily
clashes with the French
stance that national govern-
ments should still be able to
influence Europe’s monetary
policies. To this effect, Paris
wanted to set up a so-called
“economic government” that
would counterbalance the
power of the ECB.

According to Fred von
Dewall, head of ING’s eco-
nomic bureau, the indepen-
dence of the ECB is not
threatened by the Amster-
dam compromise: “The deal
may enable France to re-
launch the discussion about
the accountability of the
ECB, but the bank’s man-
date has not changed.”
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THIS was billed as the summit
which would bring Europe closer
to its citizens, writes Julie Read
in Amsterdam. So the Dutch deci-
sion to hold the event in Amster-
dam’s gleaming Nederlandsche
Bank was clearly a provocation for
those who already believed that the
fate of Europe rests in the hands of
financiers.

Before the 15 heads of state and
foreign ministers even arrived,
some of Europe’s citizens had
given their verdict on the summit,
smashing the windows of the
neighbouring ABN-Amro bank
after trying to storm it.

The woolly promises in the
employment pact looked unlikely
to mollify several hundred protest-
ers who had been marching for two
months across Europe. Joined by
thousands of others in Amsterdam,
they clashed with riot police. “They
are building the most repressive
new political order since the
Roman Empire,” declared Kirt
Wirt, a student from Brussels’
Catholic university.

It was a slight exaggeration.
Police collared about 200 demon-
strators before Europe’s big boys
flew in. The only real trace of
disturbance was the whirring over-
head of helicopters. They disrupted
the Amsterdam night and, together
with a squad of relentless mosqui-
tos, ensured that the world’s
UK
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assorted hacks got little sleep
when they finally left the bars for
their hotel rooms.

Of course, for Europe’s leaders
and their entourage it was all dif-
ferent. When more than 100 peo-
ple disrupted the sleeping patterns

Unemployment

Unemployment figures in the member
states for 1960 and 1996 shown as 
percentage of civilian labour force.

Country 1960 1996
Belgium 3.1 9.8
Denmark 1.6 6.0
Germany 1.0 7.2a

Greece 4.7b 9.1c

Spain 2.8b 22.2
France 0.7 12.3
Ireland 4.7 12.3
Italy 7.2 12.0
Luxembourg 0.1 3.1
Netherlands 0.7 6.6
Portugal 2.5b 7.3
UK 1.6 8.2
Eur 12 1.9b 10.4c

Source: European Economy/ Eurostat

a: figures relate to West Germany, 1996 figure for
unified Germany is nine per cent

b: figure for 1960 not available, 1964 figure used.
c: figure for 1996 not available, 1995 figure used.
Comparable figures for Austria, Sweden and
Finland not available.
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of France’s President Jacques
Chirac and British Prime Minister
Tony Blair, making a loud din
around their hotel, the road was
blocked by anti-riot police.  

Undeterred, some of Europe’s
more rebellious citizens headed for
the hotel used by Benelux leaders –
and were promptly arrested. So
much for freedom of movement in
the new Europe! They might have
asked, where is Schengen now?

The serious wheeling and deal-
ing got under way in the morning.
In an attempt to inject an environ-
mental flavour, Amsterdam city
council wanted to provide bicycles
so that the politicians could cycle
around and avoid clogging the cap-
ital with black limos. 

But the 20 stone German chan-
cellor (one stone for every billion
deutchmarks in this year’s budget
deficit) vetoed the idea. There was
no qualified majority vote to that
decision and it boded badly. If the
leaders were stuck on transport
policy, what hope was there for a
common currency? Italy’s prime
minister, Romano Prodi, a keen
cyclist, was crestfallen when
ushered into his limo, saying: “I
have had to give up my traditional
Sunday bike ride for this.” 

By Tuesday, pacts were sealed
and the mood more upbeat, but
there were plenty of frayed tem-
pers. Lamberto Dini, the Italian
................................JD 2.75
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flot
foreign minister, accused Blair of
“lowering the ambitions of the
social chapter”, while Belgian
Prime Minister Jean-Luc Dehaene
was steaming about the Dutch
dilution of the text on jobs.

Then came the real Dutch
triumph. To prove they could be
provocative to foreign politicians
as well as the jobless, Europe’s
leaders were unexpectedly pre-
sented with silver-sprayed city
bicycles by the mayor of Amst-
erdam. They were then pictured in
a “happy” family photo, astride
their new gifts.

The inevitable happened. No
sooner had the leaders mounted
their $780 machines than Blair,
Kok and and Spanish premier, José
María Aznar, led the field in a
spontaneous bike race to the Hotel
Amstel. Chirac quietly abstained.
Kohl fumed. “He had made clear
beforehand that he didn’t want this
to happen,” said an official. “Then
they were suddenly presented with
their bikes.”

The joke circulated that the
cycles had no gears and that if they
back-pedalled just a bit, the riders
would abruptly stop. A metaphor
for the European process?

Or perhaps the cycles were a
misplaced evocation of former
British employment minister
Norman Tebbit’s advice for job
seekers: “On your bike!”
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from the collision between Jospin
and Kohl over the stability pact
ensured that the Amsterdam sum-
mit would go slow on questions of
institutional reform, such as the
common foreign and security pol-
icy and majority voting. As
Dominique Moisi, deputy director
of the French Institute for
International Relations, argues:
“The French had hijacked the
Amsterdam summit by imposing
their demands at the cost of insti-
tutional reform and the enlarge-
ment programme.”

That left the employment debate,
inspired by Jospin, which Blair,
helped by the Dutch prime minis-
ter, Wim Kok, intended to hijack
himself. It can be safely supposed
that Jospin did not insert the
clause in the employment contract
which states: “Within the frame-
work of sound and sustainable
macro-economic policies … more
attention will be given to improv-
ing European competitiveness as a
pre-requisite for growth and
employment.” 

Nor does the idea that “the pri-
mary responsibility in the fight
against unemployment rests with
member states” sit easily with the
stated French desire for a co-ordi-
nated economic policy which
would approximate to an economic
government of Europe.

One British government source
said: “There is a clear British
stamp on the employment chapter
and the summit conclusions.
Flexible labour markets, welfare
reform, the refusal to put more
costs on business, these are very
much on the agenda. [Blair] does
feel there is an argument being
engaged here and it’s an argument
he can win. The new economic
argument is typical of the prag-
matic approach we need to take
and of the move away from theo-
logical navel-gazing.”

Doug Henderson, the British
European affairs minister, said:
“We are discussing how people can
be taught skills to compete in world
markets. Most measures can be
done best at local or national level.”

Were this agenda adopted across
the continent, it would mean a rev-
olution in labour markets and a
markedly more agnostic attitude
towards monetary union. The
financial policies leading towards
economic convergence would have
become standard practice.  

The extent to which Blair and his
allies win the battle of ideas will
depend to a large extent on
whether the Franco-German axis
can re-assemble itself as the fabled
“motor” of European integration. 

If the forthcoming debate
between Bonn and Paris merely
repeats the opposing imperatives
of stability and employment with-
out adequately explaining a form
in which they can be reconciled,
the voice of London may become
yet more persuasive.
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THE Amsterdam summit
may not have lived up to
the high hopes placed
upon it, but some
progress was made over
outstanding issues. The
pluses and minuses
include:

Schengen and border
controls: One of the few
success stories was the
incorporation into EU
policy of the Schengen
accord, until now a “pri-
vate arrangement” among
some countries to abolish
internal borders. Ireland,
Britain and Denmark won
partial or complete opt-
outs, making decision-
making on borders and
the related issues of visa,
immigration and asylum
even more devilishly com-
plicated than before.

These decisions will
remain intergovernmen-
tal for five years, after
which they will come
under the remit of the EU
institutions, giving both
the Commission and the
European Parliament a
say.

Common foreign and
security policy: The
treaty creates a new fig-
urehead to represent the
Union in foreign policy
questions. The job will go
to a bureaucrat, the sec-
retary-general of the
Council of Ministers. 

Several countries, led
by France and Italy,
wanted to give the Union
a unifying voice in the
foreign policy arena,
someone – in the words
of a French diplomat –
whom Washington could
call in the middle of the
night in a crisis.

The decision-making
procedures were also
streamlined for a swifter
and more co-ordinated
response to events.

The leaders skirted
round the most contro-
versial and divisive pro-
posal of all, the future
merger of the Western
European Union, the
European defence arm,
into the EU. The final
compromise is a thin and
rather unsubstantial pro-
mise of closer ties
between the two institu-
tions, while a precise
framework or calendar
will have to be decided by
another IGC. 

Flexibility: Only mod-
est progress was made,
even though flexibility
was intended to be the
major innovation of the
new treaty, an agreement
allowing more adventur-
ous states to steam ahead
on certain issues while
leaving other states to go
at their own pace. But at
the end of tortuous nego-
tiations very little
remained of the idea.
According to the final
text only a unanimous
agreement can trigger the
process, giving reluctant
countries the power of
veto.

Institutional reform:
Negotiations went on late
into the night but ended
in debacle. European
Union leaders were
unable to come to any
constructive decision on
the future size of the
Commission, or on the re-
weighting of votes in the
Council of Ministers. The
status quo applies for
now and decisions are
postponed until such time
as other member states
join the Union. 

Social policy: It was
agreed to incorporate the
social chapter into the
revised treaty, ending
Britain’s opt-out.
its palaces

Continued from page 1
doubts that a single entity is
buying up Aeroflot. He reck-
ons that most of the shares
have reached foreign portfo-
lio investors, who hold at
least five per cent.

Dmitry Volkov, head of
research at Aton Investment,
supports the foreign portfo-
lio theory. He believes that
Aeroflot has the potential to
become one of Russia’s
most lucrative companies.
“Aeroflot’s strategic policy
of expanding routes and
integrating with smaller air-
lines makes its prospects
excellent,” he said.

Aeroflot reported profits
of $20m in 1996, small by
global standards but a great
improvement on its $90 mil-
lion loss in 1995. Although
the airline still suffers from
high costs and not enough
passengers, air travel is
expected to boom as the
economy grows. 

Aeroflot is well placed to
reap the rewards. After the
collapse of state-monopo-
lised air travel following the
demise of the Soviet Union,
Aeroflot broke off into some
400 private companies, or
“babyflots”, most of which
rely on domestic traffic and
are now in dire financial
straits. But the Moscow arm
of Aeroflot, which became
Russian International
Airlines, took over the air-
line’s international trade.

This accounts for 90 per
cent of Russian International
Airlines’ (Aeroflot) profit,
giving the company access
to hard currency and the
resources to update equip-
ment, including the contro-
versial purchase of ten
Boeing 737s in preference
to domestic aircraft. 

More western-made air-
craft are expected to replace
ageing Soviet models over
the next couple of years, to
upgrade standards on inter-
national flights and ward off
competition from European
carriers, notably Lufthansa
and Finnair.

Unfortunately (this is still
Russia, after all), a promo-
tion to fill empty Aeroflot
seats over the next few
weeks got off to a shaky
start. Travel agents reported
that although customers
were flooding in to take
advantage of Aeroflot’s
$220 return fare offer to any
of 97 international destina-
tions, the company had
failed to follow up the offer
with a procedure for book-
ing and buying the tickets.
Parliamen
Continued from page 1
Tomlinson, a British
Labour MEP, the Parlia-
ment’s chief land negotia-
tor and its representative
on the  working group set
up to examine financing
possibilities for the pur-
chase of buildings.

The SPV would be set
up to buy two buildings
initially, the Ecu1bn
Espace Leopold in
Brussels and the
Ecu468m Hemicycle in
Strasbourg. Payments on
a ten-year loan at six per
cent would be Ecu38m
cheaper in 1998 than
renting the buildings, a
Parliament source said.

Verde i Aldea said that
buying the buildings
would prove to be the
best solution: “All the
buildings we have had
until now have been
rented because Parlia-
ment was not sure about
where the seat of the
Parliament was. 

“The new building was
not intended for the
European Parliament. It
was supposed to be a con-
ference centre. We had to
enter into negotiations
and modify the buildings
in order to have them for
the Parliament. We are
paying now too much
rent, buying the buildings
is the best solution.” 

“This is not a con-
tentious issue,” said
Andre Gillisen, a
spokesman for the
Council of Ministers. “It
has not even been dis-
cussed at ambassadorial
level. As an A-point item,
it will go through the
 16.00
$ 7.00
d 9.95 
aht 75
Council without discus-
sion.”

Rachel Jordan, banking
analyst at Deutsche
Morgan Grenfell, said
that now is a good time
for Parliament to borrow:
“Interest rates are fairly
benign at the moment. As
long as the Parliament is
deemed creditworthy,
there should be no prob-
lem.”

Paul Avery, director of
loan syndication at
British investment bank
BZW said: “Banks will be
bending over backwards
to lend the money, as the
Parliament is likely to be
zero-rated because of per-
ceived lower risk and
with absolute interest
rates quite low, the
Parliament should get a
good deal.”
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Enlargement opens a can of worms
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Frontrunners for EU membership

Countries also applying
for membership

EU countries

The path to a larger
European Union will
never run smooth,

writes Victor Smart 
in AMSTERDAM

Poland: a certainty for
first wave of expansion

Czech Republic: also
likely to be included 

Hungary: another virtual
certainty for first round 

Slovenia: the ideal 
democratic candidate

Romania: dark horse of race

Estonia: most advanced Baltic

Latvia: Scandinavian backing

Lithuania: behind with reform

Bulgaria: back of the queue

Slovakia: illiberal policies

Hopefuls on the 

Club’s Waiting List

Kwasniewski

Klaus

Horn

Drnovsek
HE minimalist reform
package agreed at the
Amsterdam summit
opens up an uncertain

path for ten of Europe’s
eastern and central states
hoping to join the 15-
country European Union.
Wrapping up the 15-month-
long intergovernmental con-
ference (IGC) formally trig-
gers the start of accession
talks between Brussels and
the emerging democracies
within six months.

The Dutch prime minister,
Wim Kok, declared that
Europe was ready for enlarge-
ment. Officials from Britain,
which assumes the rotating
EU presidency at the begin-
ning of next year, say they
hope to get the process off
to “a flying start”. 

The British prime minis-
ter, Tony Blair, said on 18
June that the decisions
made at the summit were a
“basis for enlargement to
proceed without another
full-scale reconsideration” of
internal EU reform.

But the EU leaders could
not disguise the fact that
they had ducked a more rad-
ical but much-needed over-
haul of the Union’s rusty
decision-making machinery.

Despite the
bargaining ses-
sions late into
the night in
Amsterdam, no
b r e a k t h r o u g h
was achieved on
major reform of
the size of the
20-man Com-
mission and the
reweighting of
individual states’
votes within the
Council of Ministers.

Instead, five new seats on
the Commission are to be
found by the simple expedi-
ent of forcing the big states,
Germany, France, Britain,
Italy and Spain, to sacrifice
their second commissioner
when the first wave of
enlargement commences.
This can only be a stopgap
measure. Europe will
embark on its historic
enlargement process with
only piecemeal plans to
accommodate the ten new-
comers inside EU institu-
tions, which were originally
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This spells a period of
uncertainty for all the hope-
fuls. With Malta’s applica-
tion not going forward after
a change of government,
and Cyprus’s ambitions
frozen because of the con-
tinuing wrangle between
Greece and Turkey, the
spotlight is firmly on the
east European states.

A spokesman for the EU
mission of Poland, the most

populous of the
aspirant states,
c o m m e n t e d :
“The most
important thing
in the wake of
the IGC will be
to confirm that
enlargement is
still on track. We
don’t want any
suggestion that
the 15 existing
members have

had second thoughts.”
In practice, a select

handful of countries may be
admitted within four or five
years under the existing pro-
cedures. The unlucky
remaining states, however,
will stay in limbo until the
EU finally summons up
enough courage to tackle
the vexed issue of internal
reform again.

At Amsterdam Kok was
categoric that the agreement
freeing up five seats in the
Commission would not be
allowed to dictate the size of
the first wave. Elsewhere
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Denver freewheeling: US infla
this is viewed sceptically. 
A Brussels source com-

mented: “Theoretically, all
countries are on an equal
footing. But the decision to
postpone real institutional
reform is the clearest indica-
tion yet that the EU intends
to admit only three or four
newcomers in the next few
years.”

Steluta Arhire, deputy
director of the Romanian EU
directorate, complained:
“For me there is a bit of dis-
illusionment after a year and
a half of the IGC. I was dis-
appointed that after the high
hopes that had been placed
on widening the EU, this
was a second priority behind
s Clin
ach t

omic miracle in the US
ned the tables for the 
of rich nations, reports 
her, Diplomatic Editor

tion has fallen to 2.2 per cent

CYA
the questions of deepening
the current structure.”

Staging yet another IGC in
the midst of enlargement to
settle these problems would
break the continuity. 

Even among EU members
there is dismay that the
enlargement process may
degenerate into an invidious
struggle between the front
runners, the Czech
Republic, Hungary, Poland,
and possibly Slovenia, and
the less well-placed coun-
tries, such as Bulgaria and
Slovakia.

One of those most worried
is Sweden, the self-
appointed sponsor of the
Baltic minnows, Estonia,
ton
o G8
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Latvia and Lithuania.
Sweden’s foreign minister,
Lena Hjelm-Wallen, said in
Amsterdam: “The outcome
here is not the best we could
have had. Five new mem-
bers is not enough. We don’t
want to group countries into
favourite and non-favourite
– the applicants are meant
to be judged by how far they
meet objective criteria.”

RINGING east Euro-
pean countries into
the EU is likely to
prove far more diffi-

cult than any previous
enlargement. If all ten appli-
cants were to join they
would increase the EU’s

B
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population by around 30 per
cent, but its GDP by only
four per cent.

The clear message from
Amsterdam is that for those
already in the club, welcom-
ing new members is a dimin-
ishing priority. 

Dominique Moisi, deputy
director of the French
Institute of International
Relations, said: “It’s bad
news for the new entrants.
They had already resigned
themselves to slipping down
the list of priorities as the
inward-looking EU became
beset by problems such as
monetary union. They took
the hint that they wouldn’t
get a European identity from
the EU and should put their
efforts into securing mem-
bership of Nato. That’s pre-
cisely what we’ve seen.”

The Commission will next
month release its appraisal
of the fitness of each of the
applicants. To qualify, the
former communist countries
must be sound economi-
cally, have secure democra-
tic institutions, adopt the
body of EU law, and be
ready to cope with the
rigours of single market
competition.

One of the biggest hurdles
to their accession is their
relatively large agricultural
sectors. Extending the
Union’s Common Agric-
ulture Policy (CAP) could
increase the new budget by
nearly Ecu40 billion
($45bn), half as much again
as now.

Another headache is the
regional and social handouts
from Brussels. Extending
these initiatives eastward
could become impossibly
expensive and raise the
hackles of Spain, Portugal
and Greece who stand to
lose their subsidies.

Time is not on the side of
the emerging democracies.
They have invested enor-
mous political capital in the
goal of accession, signing
up to onerous association
agreements with the EU and
embarking on painful eco-
nomic reform with only dis-
tant promises in return. 

“By signing up to the
association agreement we
had to open our markets,”
said a Slovenian diplomat.
“But so far no benefits of
that have been reaped by
the EU countries. Public
opinion would be strongly
affected by any hint that the
goalposts have been moved.
We have already tied our-
selves down to so many
commitments.” 

These misgivings were
echoed by a Czech Republic
diplomat. “Our government
has had to ask people to
make many sacrifices with
the goal of membership in
sight,” he said. 

“We have to adapt our
industry to competition poli-
cies and modernise and
change our mentality. Now
we have to be able to
deliver.”

Analysts also warned that
a delay or loss of momen-
tum could cause economic
problems. 

Steffan Jerneck, of the
Brussels think-tank Centre
for European Policy Studies,
commented: “European bus-
inesses need reassurance
that enlargement is going
ahead to a precise timetable.
Without that they will be
less certain to invest in the
east and that in turn would
damage the entrants’
chances of qualifying for
membership of the Union.”

Additional reporting by
Paola Buonadonna
ARELY can the host
country of an interna-
tional gathering have
been better placed to

preach to the other partici-
pants as the United States
will be at the Denver
Summit of the Eight. 

With the US economy in
sparkling form and that of
Europe lacklustre at best,
as debate at Amsterdam
demonstrates, President Bill
Clinton’s aides say this
year’s meeting will be a
marked contrast to previous
ones at which the leaders of
the other industrialised
countries tore into the US
for its huge deficits.

This time it will be the US
that will take to the pulpit,
and Clinton does not intend
to waste the opportunity.
“We are the only military
superpower,” said Larry
Summers, US deputy trea-
sury secretary. 

“It is clear that we are also
the world’s only economic
superpower. In an era of
globalisation, we are the
most flexible and dynamic
economy. We dominate or
lead in virtually every post-
industrial industry. The
strong position we are in
gives us a new authority on
the world stage and an
opportunity to shape a
world of our making.”

The White House spokes-
man,  Michael McCurry,
added with studied under-
statement: “We may provide
some useful models that
other industrialised nations
may wish to explore.”

Since 1991 when Russian
presidents began to attend
as guests, the leaders of the
Group of Seven (G7) indus-
trialised nations have been
used to giving lessons to
Moscow on how to succeed
at capitalism.

This year there will be no
such smugness. With Russia
a full member for the first
time and the G7 now re-
labelled “The Eight”, the
question of how to deal with
Moscow will not arise.
Though Russia remains an
economic basket-case, most
of the immediate issues con-
cerning Moscow are already
being dealt with. 

R

Instead it will be the lead-

ers of Japan, France,
Germany and Italy in partic-
ular who will find them-
selves on the receiving end
of lectures on how to run a
successful economy.

Britain and Canada have
growing economies. But it is
the US which has created
the biggest economic mira-
cle. Since the last G7 sum-
mit hosted by the US, in
Houston in 1990, the US has
created 12.1 million jobs,
reduced unemployment to
4.8 per cent, a 24-year low,
and seen its exports rise 60
per cent in real terms. On
the eve of the 20-22 June
summit, the US labour dep-
artment announced that
inflation had dropped to 2.2
per cent, the lowest for 31
years, and less than half the
figure in 1990.

After decades of profli-
gacy, Washington has
almost achieved a balanced
budget with a tiny deficit of
1.1 per cent of GDP, which
is predicted to drop below
one per cent next year. 
The US is now in its sev-
enth year of steady eco-
nomic growth, predating
Clinton by two years. But
this remarkable perfor-
mance has occurred while
other industrialised econo-
mies have struggled. Since
1990 total employment in
the European Union and
Japan has declined by one
million jobs, while unem-
ployment rates and budget
deficits continue to rise.
European leaders arrive not
knowing whether they can
meet the Maastricht criteria
for the single currency. 

In Denver Clinton is
expected to go on the offen-
sive, pressing Europe to
reform its welfare pro-
grammes and urging Japan
to open up domestic-led
growth to foreign imports. 

Robert Rubin, the US
Treasury secretary, said in
Washington that in the US
view the EU should launch
an assault on its double-digit
jobless rate by paring down
social charges levied on
employers and allowing

ROBB WILLIAMSON
them the flexibility to cut
payrolls if markets contract. 

Globalisation, the funda-
mental changes in the world
economy unleashed by tech-
nological advances and the
liberalisation of trade and
capital, will be high on the
agenda. The biggest impact
has been on the EU, which
once believed that its inter-
ests are best served by pro-
tective tariff barriers. 

EU governments are hav-
ing to come to terms with no
longer being allowed to sub-
sidise inefficient corpora-
tions. Nor can European
companies compete interna-
tionally if they are forced to
pay for substantial social
security and health benefits. 

Only in Paris is there
resistance to this approach.
France, which is only slowly
liberalising its economy,
wants government interven-
tion to combat joblessness.

Chancellor Helmut Kohl
heads for Denver after res-
cuing his European stability
pact, designed to keep
European economies on the
straight and narrow path fol-
lowing the introduction of
the single currency in 1999.
But his has been a Pyrrhic
victory, as Germany faces
rising unemployment that
adds to its problems in
meeting the euro criteria. 

Britain’s new Labour gov-
ernment will find itself in
tune with the views of the
Clinton administration on
growth and “employability”,
the need to focus on ways of
equipping people with the
skills they need to succeed
in a flexible labour market,
and on removing barriers to
job creation. 

Britain is also hoping for
a clear lead on environmen-
tal issues, such as climate,
forests, oceans and water
ahead of the 23-27 June UN
environmental summit, and
will be looking for support
for the new Government’s
agenda on human rights.

The summit is to focus on
trying to help sub-Saharan
Africa, especially those
countries attempting eco-
nomic reform, to reduce
their debt burdens and gain
access to G8 markets.



Brand-name pirates plunder open borders
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Frontier police are starting to hit 
back as counterfeit goods flood 

EU markets, writes Sandra Smith

Bonfire of the vanities: counterfeit luxuries are burned by customs authorities. The world trade in fakes is worth up to $350bn a year, growing at a rate that far outstrips legitimate business

MOVING TARGETS

WHERE THE FAKES ARE SOLD

Analysis of French brands counterfeited worldwide
Luxury goods (jewels, watches, perfumes)

Durable goods (domestic appliances)

Consumer goods (cosmetics, medicines, textiles)

Production goods (car and aircraft spares, machine tools)

Intermediary goods (glass, chemicals, spinning)

3.6%

2.7%

3.5%

2.0%

3.2%

65%

29%

20%

19%

18%

% of companies
suffering counterfeits
Average loss
in % of turnover

CONSUMER DESIRABLES
Value of counterfeits in relation to total turnover

Computer software 35%

Audio-video 25%

Toys 12%

Perfumes 10%

Pharmaceuticals 6%

Watches 5%

Rest of the world
40%

France
25%

Other European Union
member states 35%

CHESNOT / SIPA / REX
N THE HEART of Istanbul’s
labyrinthine Covered Bazaar two
policemen sit sipping tea and chat-
ting with a lottery ticket-seller. A

few metres away is a row of stalls piled
high with brightly coloured Benetton
and Lacoste T-shirts, Nike and Reebok
sweatshirts and Levi’s jeans. The T-
shirts sell for $2 or $3, a pair of Levi’s
for $15. All are counterfeit, pains-
takingly copied from originals in hun-
dreds of small factories in the city’s
back streets and shanty towns. 

Turkey’s 1995 law on intellectual
property rights was supposed to have
eradicated counterfeiting. But enforce-
ment is lax. Industry sources complain
that copies are often on the streets
within days of the originals’ launch on
the market.

“Some of the copies are very good.
Others fall apart after you wash them.
You have to check the stitching. We
sell only high-quality copies,” says
Ahmet, an 18-year-old student helping
out on his uncle’s stall. He adds that he
does not remember any of the stalls in
the Covered Bazaar being raided by the
police. “Of course, we know it is
against the law,” he says, then laughs
and shrugs: “But, well, this is Turkey.” 

Turkey is the world’s top producer
of counterfeit products, followed by
China, Thailand, Italy and Colombia.
But most of the fakes end up for sale in
European Union countries. According
to a 1994 survey by the Service de
Statistiques Industriales, 60 per cent of
the world’s counterfeited goods end up
for sale in the EU, with France receiv-
ing 25 per cent.

It is estimated that financial losses
caused by counterfeiting amount to
five to seven per cent of world trade,
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or $250 billion to $350bn. And it is a
fast-growing business: while world
trade grew 47 per cent between 1990-
95, trade in counterfeits grew by a
staggering 150 per cent.

A study of international fraud within
the EU conducted for The European
by accountants Deloitte and Touche
warned that counterfeiting causes
many ills. According to the report, the
fraud distorts competition; it affects
investment levels, reducing the level of
legitimate employment and taxation
revenues; it creates safety risks; and it
even affects relations between member
states, if one country is believed to
harbour or tolerate counterfeiters.

“France has a high volume of brand-
name goods which are easily counter-

feited and is therefore particularly vul-
nerable,” says Will Inglis, the author of
the report and British co-ordinating
partner in the European fraud and
international disputes group of Deloitte
and Touche. French brand owners
claim that seven out of ten copied
brands in the world are theirs. 

Any well-known product that can be
sold to a mass market stands a high
risk of being counterfeited, especially
names with strong brand images such
as sports and leisure wear companies –
Adidas, Reebok, Nike, Levi Strauss –
and luxury goods such as Chanel,
Louis Vuitton and Gucci. “Industries
such as computer software, music, lux-
ury goods and spirits are particularly
vulnerable,” says Inglis.

Catherine Hughes, communications
manager at the International Feder-
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ation of the Phonographic Industry
(IFPI), the lobbying body representing
the world’s record companies, says the
IFPI estimates the industry alone lost
$2bn worldwide last year, against legit-
imate sales of $40bn. “The situation is
getting worse. Some 35-40 million
compact discs are produced each year
and 15-20 million flood into western
Europe via Russia. We also have a
problem in Bulgaria, where there is vir-
tually no market for genuine CDs. Italy
and Greece also present problems.”

“In the past it was just cassettes, but
they were produced locally. With CDs,
the problem is much more interna-
tional. For example, CDs produced in
Taiwan enter Europe through
Luxembourg, where there are no direct
laws against counter-
feiting of recordings,
and then go on to Latin
America.”

But it is not just com-
panies which stand to
lose revenue and their
reputation. Consumers
risk buying inferior
products which do not
perform to the stan-
dards expected of the
genuine article. At a
conference on counter-
feiting in Bordeaux on
30 May, delegates
heard how fake machin-
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ery parts led to deaths – in France a
woman was killed when the bonnet of
her car failed to crumple in a crash, and
in Niger a cough medicine was found to
contain industrial solvent and caused
up to 3,000 deaths.

“What is attractive to a counterfeiter
is a product where the cost of the
physical material is a small part of the
overall price,” explains Inglis. “With
pharmaceuticals, the reason the price
tends to be high is that you are paying
for years and years of research to
develop it. With a CD the basic cost is
a few pence; what makes it expensive
is the investment and the distribution
network. With a Gucci bag, the cost of
making it is a fraction of the selling
price.” Volker Spitz of the German

Anti-Piracy Association
admits his association
is struggling against
widespread counterfeit-
ing of sportswear prod-
ucts across the German
border in the Czech
Republic. 

“Adidas and Reebok
have severe problems
there,” says Spitz. “One
of our largest opera-
tions to clamp down on
the trade was a failure.
We had 20 police offi-
cers as back-up, but at
the last minute our
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Inactive service: children in Durres ey
investigators were told they couldn’t
cross the border and only two T-shirts
were seized. Local people and the
police are unwilling to stand up against
the Vietnamese mafia responsible for
the counterfeiting.”

Lawyer Vladimir Rott works with the
Czech consumers’ rights organisation –
the commercial inspection office – in
Prague. He says: “I don’t think the
Germans understand the difference in
the laws between our two countries. In
the Czech Republic we have no specific
law against counterfeiters, so the
police can’t seize the goods. 

“Only when we can prove the retailer
knew he was selling counterfeit goods
can we charge him with an offence.
That doesn’t happen very often, and

when it does it usually amounts to a
small fine of 5,000 crowns ($150).
Also, the police don’t like organising
huge raids because they don’t have
anywhere to store the seized goods,
and it’s difficult to find interpreters.”

Rott believes nearly all the counter-
feit goods which arrive in the Czech
Republic originate from Turkey, Asia
and Poland, and that half of brand-name
goods on the market are counterfeits.

In Turkey, there are signs that the
authorities are slowly moving to stamp
on counterfeiting, under pressure from
manufacturers. 

“Until the law on intellectual prop-
erty rights was passed, local manufac-
turers thought that patent protection
was for foreign brands,” explains a
spokeswoman for the Turkish Clothing
Manufacturers’ Association. “But when
e a member of the multinational force, whic
the law was passed they understood
that it could also protect them. Within
days they were turning up to register
thousands of different designs.”

Will Inglis observes: “One of the dif-
ficulties is that as business gets more
international, so does fraud. But the
techniques for following fraud across
borders have not anything like kept up
with the need. What is needed is a law
which would fight counterfeiting in the
whole of the EU, but getting agreement
from all countries is going to be slow.
One of the difficulties the European
Commission has is that it has no com-
petence in the field of criminal law.”

At the Commission, the anti-fraud
division (Uclaf) announced a plan in
May to fight economic fraud with
special emphasis on counterfeiting, but
it admits that the battle has a long way
to go. 

“There is a need for co-operation in
the member states to put a number of
legal instruments in place. It is some-
thing which we will take very seriously
in the future,” said a spokesman. 

The absence of a crackdown has
spurred the IFPI to create its own
global anti-piracy network responsible
for detecting and taking action against
unauthorised manufacturers and dis-
tributors. It complains that because
Luxembourg has not yet implemented
any of the EU directives it has become
a haven for counterfeiters, with easy
access to the rest of Europe.

“There are huge benefits in having
fewer borders and controls, but one of
the prices you pay for that is a greater
degree of illicit movement across the
borders. Is it worth paying?” asks Inglis.

Additional reporting by Gareth
Jenkins in Istanbul
h needs a wider mandate to be useful

ANTONELLO NUSCA
AS we share the soldiers’
lunch – cassoulet and claret
– in the shade of a tent, the
French corporal explains:
“We have experienced war
in other places. Here we are
in a country which is func-
tioning. Schools have re-
opened. The police seem to
be under control and disci-
plined. We are happy to see
that there is no humanitar-
ian crisis. 

“When we arrived, there
was no one in the streets of
Durres and all economic and
social activity had stopped.
But three days later life was
back to normal.”

The French soldiers
arrived on 15 April in the
camp near the beach at
Durres where Albanian sol-
diers once convalesced. The
camp was razed in the
February violence, so the
first task was to rebuild it,
starting by reconnecting
water and electricity supplies.

Today the soldiers are
reduced to filling sandbags
under the scorching sun and
guarding the perimeter.
They recently delivered two
tonnes of equipment to the
main hospital in Durres.
Every so often they treat a
child who has lost his or her
fingers while playing with
explosives.

The French doctor at the
first-aid post is disheart-
ened. “I would like to help
the people in the villages
who are asking for medical
care and drugs, but I have
neither the means nor the
authorisation,” he com-
plains. His frustration exem-
plifies the dilemma of the
whole United Nations-
backed intervention in
Albania.

The FMP, or Force Multi-
nationale de Protection, has
no humanitarian role. Its
mandate is simply to secure
the humanitarian missions
and the main ports in the
country. 

To battle-hardened sol-
diers, it seems a facile, if not
unnecessary, task. The 950
French soldiers now go
about their daily routine
with no real sense of pur-
pose. They compliment the
local people, who are “nicer
than they ever imagined”.

In a white building chris-
tened “La Maison du
Danemark”, 60 Danish sol-
diers are still trying to work
out how to occupy their
time. 

“Our arrival was hot and
hectic,” explains Tom, just
back from Macedonia. “One
hour after we came we were
told that we had to take part
in a parade because it was 
8 May, Liberation Day. We
didn’t understand what was
going on but we planted the
Danish flag on the beach,
next to those of France,
Albania and the FMP.”

These men have spent
time in Bosnia and Croatia.
They don’t understand what
they are doing here. For the
moment, they are playing
chess or going through a
Danish-Albanian glossary
distributed by the Organisa-
tion for Security and Co-
operation in Europe, which
is overseeing the force. They
have come to a country
where there is no war and no
humanitarian crisis.

Anyone who has visited
Albania knows that the situ-
ation has improved. Food
shortages are minor. Every-
thing can be found in the
markets, even if prices are
high for a country where the
average monthly wage is the
equivalent of $50. 

What Albania is going
through is clearly a political,
social, moral and economic
crisis. The politicians and
the population at large have
not found their bearings
since the 1992 transition
from communist dictator-
ship. The country is discov-
ering, all too abruptly, the
possibilities of a life of free-
dom, but with rules and
principles inherited from
Enver Hoxha, for so long
Albania’s unbendingly auto-
cratic ruler. It will take sev-
eral generations to adjust.

The main problem which
needs tackling is the total
lack of security. During the
upheaval which followed the
collapse of pyramid invest-
ment schemes in February,
people looted army arsenals.
One million Kalashnikov
rifles are thought to be in
circulation in a country of
fewer than three million.
Most families have one. A
few weeks ago, a rifle could
be bought for just $4.

Every day there are acci-
dents involving explosives.
Children are particularly vul-
nerable: they discover a det-
onator and, in an attempt to
extract the gunpowder, bang
it against, say, a stone. They
end up in hospital, badly
burnt or with missing limbs. 

Recently, as two families
were exploring a tunnel
searching for weapons, an
explosion killed 27. And in a
village close to Girokaster
near the Greek border, an
explosion in a depot killed
four people and injured 14. 

Another serious problem
is falling bullets. Albanians
say that they shoot towards
the sky to protest to God. 

These bullets climb to as
high as four kilometres in
the air, gather speed as they
descend and reach their ran-
dom destination with a force
equivalent to 20 kilos. Most
of the time they land in the
middle of nowhere. But
sometimes they wound or
kill: a woman hanging out
her washing, a foreign civil-
ian lying in the sun, or an
Italian soldier hit in the arm.

Most foreign aid agencies
are encountering problems.
The International Committee
of the Red Cross – which on
principle refuses any mili-
tary escort – has lost two
vehicles. A car belonging to
Echo, the humanitarian
agency of the European
Commission, was looted
when the driver stopped at a
hospital without warning the
military escort.

The situation is peculiar.
There is no war, not even a
civil war. Neither does anar-
chy rule, as it did at the end
of 1991 and at the begin-
ning of 1992. “It is not a
conflict but a ‘context’,”
explains Lise Boudreault of
the Red Cross, who fears
that the situation is highly
volatile. The weapons are
likely still to be in people’s
hands when the scheduled
election arrives on 29 June.
Numerous amnesties have
failed to eradicate the danger.

So far, the Italian-led
multinational force of 6,000
has no mandate to disarm.
Thus it is obliged to watch
as rival gangs exchange fire,
powerless to intervene.
Within the terms of their
mandate, most of the troops
consider their mission to
have been accomplished.
They are ready to pull out
after the elections, unless
the UN mandate is renewed
or broadened. 

In the meantime they set
up the chessboard again and
look forward to their next
meal.
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Great persuader turns to human rights

Irish icon: President Mary Robinson may find her popularity in Ireland is not exported to developing countries when she becomes UN human rights commissioner

PORTRAIT

MARY
ROBINSON

JEFF MITCHELL / REUTERS
“DAUNTING task” is Mary
Robinson’s assessment of her
new role, while others describe
it more graphically as a political

minefield. The Irish president will cer-
tainly need all her skills as a mediator
in her forthcoming post of United
Nations human rights commissioner, a
job which carries high expectations –
many of which may be difficult to fulfil.

The woman who took tea with the
British queen at Buckingham Palace
and shook hands publicly with Sinn
Fein leader Gerry Adams a year before
the IRA’s 1994 ceasefire has tried to
be all things to all people during her
presidency. But her new post as human
rights watchdog will test her powers of
conciliation to their utmost, for the
regimes of both developing and indus-
trialised countries could prove less
than enthusiastic about some of her
objectives.

Not all governments will want the
UN to take effective action on human
rights, for it is a politically sensitive
issue. However, Robinson is an effec-
tive operator. Her style is far from con-
frontational; she uses the persuader’s
language in speeches and, while she
has a highly defined moral sense, she
is likely to choose her moment before
pointing an accusatory finger.

The 53-year-old former lawyer and
academic has not yet publicly defined
her priorities for the Geneva job. Her
special adviser, Bride Rosney, insists
that she is still concentrating on the
Irish presidency.

“She has her ideas about the job, but
she doesn’t want to talk about them
until after her meeting with the UN
secretary-general in July. She still has a
commitment to the presidency,” said
Rosney. 

However, Robinson seems likely to
step down early, probably in Sept-
ember, three months before her seven-
year term formally ends. As to priori-
ties, she has already highlighted the
issue of refugees, addressing the sub-
ject last week at an asylum conference
held by the Irish Refugee Council,
when she warned that racism was
“rearing its ugly head” in her country.

Refugees are a relatively new
phenomenon in the Republic of Ireland
and their welcome has been muted,
mainly because of the sudden increase
in numbers. In 1992 there were just 39

A

refugees, compared with an expected
9,000 asylum applications, but at the
Dublin conference Robinson pleaded
for greater tolerance.

The voice of moderation has always
characterised Robinson. Her aim has
been to bring communities together.
She was particularly keen to extend the
hand of friendship to Unionists in
Northern Ireland during her term as
president. As a lawyer, she was known
for her civil rights record and often
accepted difficult and financially unat-
tractive cases on merit. As president,
she invited members of the gay com-
munity to her official home and visited
the poor and disadvantaged in their
communities.

Her presidency has been one of com-
passion. She became the first head of
state to visit Rwanda after the genocide
and to travel to the International
Criminal Tribunal for former Yugo-
slavia. Now Robinson will help to set
international priorities, as she dis-
burses her £30 million ($48m) budget
and directs a staff of 450 – 250 of
them fieldworkers.

She will need to address the lack of
agreement on what constitutes human
Romani
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man with Goal, the Third World relief
and development agency. Western
countries view it as the individual’s
right to free speech, freedom from tor-
ture and a fair trial while African and
Asian countries emphasise the rights of
the community, and social and econ-
omic development. They bitterly resent
what they see as western attempts to
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Robinson may also be keen to
expand the human rights commis-
sioner’s office, said Galvin.“If you look
at her career so far, she is working
from a deep and fundamental commit-
ment to basic human rights. The telev-
ision footage of her visit to Somalia
when she cried out on behalf of the
people is a clear indication that these
issues are close to her heart.”

Amnesty International has produced
a checklist of priorities for the new
commissioner, including confronting
countries which violate human rights.
However, Robinson may be more mea-
sured. “She has a very sure touch
diplomatically, which you need for any
job in the UN. She will choose her
moment to introduce things. She won’t
rush in and do things that perhaps
have to be worked out cautiously,” said
Professor Helen O’Neill, director of the
Centre for Development Studies at
University College Dublin.

O’Neill believes Robinson should
highlight the economic link in the arms
market between western and develop-
ing countries – another politically sen-
sitive issue likely to make her as many
enemies as friends. “The members of
the UN Security Council who go on
about peace are the ones selling the
arms. Countries like the US, Britain
and France, members of the Security
Council designed to achieve peace, are
the major arms suppliers in the world,”
she said.

Robinson, a mother of three who is
married to a former solicitor, Nick
Robinson, gained the new appointment
partly on the back of extensive diplo-
matic lobbying by the Irish govern-
ment. Dublin’s strong advocacy of her
candidature is a measure of her
triumph, as Ireland’s youngest, first
female and most popular president.

There has been some criticism: jokes
about the candle she keeps burning in
her residence to symbolise the Irish
diaspora, complaints about the
increased budget her jetsetting lifestyle
demanded, and questions about how
far she has reconciled the Unionist
community in the North to an Irish
dimension in their politics.

Some argue that she was lucky to
step into the president’s job during a
cultural and economic boom, but she
capitalised on all of the opportunities
and now enjoys near-iconic status. She
succeeded in redefining the president’s
role, pushing at the constraints of what
was once a sinecure for retired politi-
cians; and if she had opted to spend
another seven years as Ireland’s figure-
head, no one could have successfully
challenged her.
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“THE boss has spoken,” said
a diplomat from a southern
European Nato country bit-
terly on hearing of the US
government’s sudden annou-
ncement that it wanted to
limit Nato’s expansion to
three new members.

For the backers of Slov-
enia and Romania a major
battle has been lost, since
these two countries lie in
fourth and fifth positions,
and the United States, by far
the most powerful member
of the alliance, insists its
decision is “firm”. 

Whether the entire war is
over for them will soon
become clear. It falls to Nato
Secretary-General Javier
Solana to try to get all 16
Nato members into line if
the Nato summit in Madrid
on 8-9 July, which is due to
issue the invitations, is not
to become a shambles. 

Since enlargement has to
be by consensus, the major-
ity of Nato members have to
be persuaded to change
their minds. As things stand,
only the US and Iceland
want just three new mem-
bers – the Czech Republic,
Hungary and Poland. At
least nine Nato countries,
including all those in south-
ern Europe, are solidly in
favour of five. 

The behaviour of the US
in announcing its decision
during a Nato defence minis-
ters’ meeting in Brussels on
12 June, without giving
prior warning to its allies,
will not make Solana’s job
any easier.

There is much sympathy
for Romania and Slovenia.
Both insist they meet the
five criteria laid down for
new members: a stable
democratic government, a
free-market economy, civil-
ian control of the armed
forces, no outstanding dis-
putes with neighbouring
countries and respect for
human rights. 

A claim by the US defence
secretary, William Cohen,
that the reform process in
Slovenia and Romania has
not had sufficient time to
become firmly rooted has
infuriated them. Neither is
convinced by Washington’s
argument that a small first
wave is more likely to be
followed by future waves,
since it will be cheaper and
easier to manage. They
argue that the American
decision is political, to ease
ratification through a scepti-
cal Congress.

“We see this as a preven-
tive action to try to stop the
growth of support for
Slovenia,” said the country’s
foreign minister, Zoran
Thaler, of the US announce-
ment. “We fulfil all the
criteria. If somebody can
prove that we do not fulfil
the criteria better than other
countries, they should show
us the proof.” 

Romania’s crusade has
been the more remarkable,
taking a country ranked as a
complete outsider only
months ago to within a
whisker of success.

A novel feature has been
the role of the former king,
Michael, who was appointed
special “advocate” for Rom-
anian membership of Nato
by President Emil Const-
antinou. To the bemusement
of the Americans, who do
not see what Europe’s
crowned heads have to do
with Nato expansion, the 76-
year-old former ruler has
launched a crusade that has
taken him to Britain, the
Netherlands, Belgium, Nor-
way, Denmark, Luxembourg
and Spain, where he has
sought to bend the ears of
Europe’s monarchs. He has
blood ties to many of them.

In London he met Prince
Charles and had a private
lunch with Queen Elizabeth.
During a three-day visit to
Belgium he saw King Albert
and Queen Paula, met
Solana and addressed Nato
ambassadors. 

But all have told him that
they never interfere in politi-
cal matters, which may
explain why they still have
thrones and he has not. He
lost his in 1940 when he
abandoned Hitler’s side too
late in the day. 

The case for Romania’s
membership is based on its
transformation since last
November under Constant-
inou, who has accelerated
the country’s transition from
a backward totalitarian state
to a thriving free-market
democracy. 

In a bid to bring its mili-
tary establishment up to
Nato standards, Romania
has upgraded its armed
forces and is the first coun-
try to develop a Nato-com-
patible battalion in its army.
The Romanians have
become active peacekeep-
ers, sending contingents to
Albania, Angola and Bosnia.

Romania also now devotes
nearly three per cent of its
gross national product to
defence, double what Hun-
gary and the Czech Republic
spend on their militaries. It
has settled all outstanding
border disputes and ques-
tions of minority rights with
Hungary, Moldova and
Ukraine. 

While public support has
waned in Hungary and the
Czech Republic, to the
embarrassment of their gov-
ernments, with opinion polls
showing only a slight major-
ity in favour of Nato mem-
bership, Romania appears to
be wildly enthusiastic, with
nine out of ten voters saying
they are in favour of joining
the alliance.

Slovenia, a small country
without a powerful lobby in
Washington, has had to
struggle hard to make its
case. But if the Nato criteria
alone were the basis for
enlargement it would be the
first to qualify. It is western-
ised, its armed forces have
been modernised, and the
country is prosperous
enough to be able to meet
the full costs of joining the
alliance, unlike the three
most favoured candidates. 

Moreover, as part of for-
mer Yugoslavia, it was never
part of the Warsaw Pact.
However, there is a risk that
unsuccessful candidates for
Nato could undo the good
work they have put in to try
to qualify for membership,
undermining the fragile sta-
bility in central and eastern
Europe.  

Former king Michael
warned in London that
refusing Romania’s applica-
tion “will be seen as a rejec-
tion of our entire nation,
and consequences are
bound to follow. The West
will have little credibility,
not only in my country but
in the entire region”.

As possible consequences
he cited prospects for the
recently signed treaty with
Ukraine and a rekindling of
ethnic problems with Hun-
gary. Romania has a large
Hungarian minority and has
also recently signed a friend-
ship treaty with Budapest.

These arguments are not
lost on the supporters of
Slovenia and Romania
within Nato. They say that
Nato’s expansion will lack
equilibrium if it is limited to
three and that the alliance
should not just expand east-
wards to provide Germany
with stable eastern borders.

They argue that since
future threats appear rooted
in instability along the
southern rim, Nato should
establish “beachheads” with
Slovenia in the Balkans and
Romania on the Black Sea to
cope with security chal-
lenges in those volatile
regions.  

Italy’s defence minister,
Beniamino Andreatta, was
only one of several Nato
leaders to call the US deci-
sion a mistake. How much
of this is posturing will
become clear as the Madrid
summit approaches. One
Nato senior official said: “I
would not exclude the possi-
bility that the outcome could
be slightly different from
that supported by the US.”
Yet it is hard to imagine the
US giving way now. 
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GERMANY

International contacts: a soldier of the multinational force kicks a Somali boy in Mogadishu in 1993. The allegations come at a sensitive time as Italy tries to secure its reputation in Albania

Did Somalia’s saviours become torturers?
ITALY

Cure for
economic
sclerosis

AP
ILKE MASCHE finally
lost her patience with
German state bureau-
cracy when she tried

to add a modest conserva-
tory on to her neat semi-
detached home in west
Berlin’s leafy middle-class
suburb of Zehlendorf.

For the 32-year-old lawyer
turned estate agent, the plan
backfired when the city gov-
ernment told her it would
take more than two years to
get planning permission.

“There is something seri-
ously wrong with the way
things are conducted in
Germany,” she said. “The
country is so over-regulated
that even building a back-
garden conservatory is a
nightmare. For business it’s
even worse. No wonder
more and more are choosing
to invest abroad.”

Masche’s experience
merely confirmed her belief
in the new-found policies of
Germany’s small but influen-
tial liberal Free Democratic
Party (FDP), of which she
has been a member for five
years. The party is holding a
gun to the heads of its coali-
tion partners, Chancellor
Helmut Kohl’s conservative
Christian Democrats (CDU),
with its “no tax increases”
mantra. 

“At last we have a pro-
gramme that voters can
believe in. If it comes to it,
we would rather bring down
the government than give it
up,” said Masche.

Faced with FDP opposi-
tion to raising taxes to
reduce the budget deficit,
Kohl’s CDU is on the
retreat. The FDP, in con-
trast, feels for the first time
in years that the tide of pub-
lic opinion is flowing in its
direction. “We are the only
party that has a reform pro-
gramme capable of breaking
the economic sclerosis that
is at the root of Germany’s
problems,” claimed FDP
spokesman Thomas Volk-
mann. “After years in the
political doldrums, we now
seem to have caught the
mood of the public.”

Less than two years ago
the party was on the verge
of being overtaken as
Germany’s third political
force by the environmental-
ist Greens. For years the
party’s chief source of popu-
larity was Germany’s vet-
eran foreign minister, Hans-
Dietrich Genscher. When he
resigned shortly after unifi-
cation, his successor Klaus
Kinkel found himself presid-
ing over freefall. Humiliating
defeats in regional and
European elections were fol-
lowed by near-disaster in the
1994 Bonn parliamentary
elections, when the FDP

H

Erbaka
scraped in with 6.9 per cent
of the vote.

“The problem was that the
FDP had such a broad spec-
trum of ill-defined policies
that nobody could identify
with them. We were just
seen as a party of yes men,
lapdogs to the senior coali-
tion partners in Kohl’s
CDU,” said Martin Matz,
Berlin’s FDP leader 

The turnaround began
after Kinkel’s replacement in
1995 by the current party
leader, Wolfgang Gerhardt,
and the appointment of
Guido Westerwelle as gen-
eral secretary. The new team
shows signs of dynamism,
and for the first time in
years the media are paying
attention.

The key may be the FDP’s
adoption of stringent, Anglo-
Saxon style monetarist poli-
cies aimed at tackling over-
regulation, high social
spending, unit labour and
investment costs. The gam-
ble paid off in key regional
elections in the super-rich
state of Baden-Württemberg
last year when the FDP was
swept back to power in the
state parliament in coalition
with the CDU. “We now see
ourselves much more as a
single-issue party that is
dedicated to bringing about
the kind of structural
reforms that business lead-
ers call for every day,” said
Matz.

“The FDP’s decision to
adopt a monetarist, non-
interventionist economic
programme shows that
Germany is attempting to
catch up on processes that
have already taken place
elsewhere in Europe.
Unification has retarded the
process by five years,” said
political analyst Professor
Eckhardt Jesse of Chemnitz
Technical University.

There is no immediate
sign of a national electoral
dividend. Most recent opin-
ion polls show that the com-
bined forces of the opposi-
tion Social Democrats (SPD)
and Greens would stand to
win 51 per cent of the vote
in a general election, leaving
the FDP on the sidelines.

But some party chiefs
think a spell in opposition
would be no bad thing. The
important thing is to break
the link with the belea-
guered CDU. “As things
stand, we would be better
off in opposition after a gen-
eral election. The option is
preferable to being tarred
with the brush of being
Kohl’s yes men,” said Matz.

Tony Paterson, BERLIN
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TURKEY
THE United States-led multi-
national force sent to guarantee
relief aid deliveries in Somalia in
1992 was known as Operation
Restore Hope. Five years later, the
codename would be entirely appro-
priate for Italy’s frantic efforts to
deal with allegations of human
rights abuses by its troops against
the same Somalis they were sent to
protect.

No fewer than four separate
inquiries have been set up as the
army scrambles to restore its repu-
tation as one of the world’s pre-
mier peacekeeping outfits.

Military prosecutors in Rome
and Livorno, as well as the defence
ministry’s own internal investiga-
tion, have already started work.
This week they were joined by a
ministerial commission of inquiry
set up at the request of the prime
minister, Romano Prodi.

All four investigations will start
with the same damning evidence:
what Italian newspapers have
termed the “photographs of
shame”.  The allegations, based on
photographs and interviews with
Italian soldiers who served in
Somalia as part of a multinational
United Nations force from late
 way but
e breach
1992 to early 1994, have been
published over the past two weeks
in the news magazine Panorama. 

The pictures show soldiers from
the Foclore parachute regiment
apparently engaged in acts of tor-
ture and sexual abuse against
Somali prisoners. Other testi-
monies include allegations of mur-
der. The magazine quoted a former
soldier, Benedetto Bertini, as say-
ing that fellow troops used Somali
civilians for “target practice”.

Shocking though the charges
may be, it is not just the nature of
the allegations that bother the
Italian government. After all, the
risks of delivering food supplies in
wartorn Somalia led many troops
to adopt a so-called “shoot to feed”
policy. Two Canadian troopers
were recently jailed for murder in
Somalia.

What worries the Italians most is
the timing. The same paratroop
regiment in Somalia is currently
flying the flag in Albania, where
Italy has the leading role in the
international mission designed to
keep the peace in the run-up to an
election on 29 June.

Italy’s high-profile role in Tirana
had been seen as reward for their
Strong
pers
armed forces’ spotless peacekeep-
ing record around the world. Since
Lebanon in 1982 the army has
slowly fought off outdated jokes
about tanks stuck in reverse gear
to earn itself an international niche
as a respected force.

Post-Somalia, that reputation
lies in tatters. The scandal has
already provoked the resignation
of generals Bruno Loi and Carmine
Fiore, who led the Italian forces in
Somalia. “A myth has been shat-
tered,” admitted the defence minis-
ter, Beniamino Andreatta. “Italians
have always thought of their sol-
diers as maybe not as efficient as
those of other countries but capa-
ble of winning affection and oper-
ating in different circumstances,
even in wars, without being domi-
neering.”

He told parliament that the gov-
ernment commission would brook
“no hesitation, no cover-ups and
no delay” to get to the truth. 

Prodi has promised that the
inquiry will be quick, thorough and
open – words not normally associ-
ated with Italian investigations into
men o
ist with

CROATIA
military scandals. The 17-year-old
inquiry into how an Italian civil air-
liner was apparently shot down by
a stray missile off the Sicilian
island of Ustica has never reached
a verdict. A total of 13 air force
commanders have since been
charged with an organised cover-
up.

Fears that the army might be
unwilling to take a long hard look
at what was really going on in its
ranks in Somalia were highlighted
this week by the general responsi-
ble for the armed forces internal
inquiry.

Francesco Vannucchi spoke of
“an event exaggerated by newspa-
pers”, adding, “I am confident that
the whole truth will emerge. That
is what we are working towards.”

Vannuchi’s comments dovetailed
with the defence of paratrooper
Valerio Ercole, photographed
apparently about to affix what look
like electrodes to the genitals of a
naked, prone Somali man. “What
torture?” he told journalists. “The
real tortured ones are me and my
family. I never killed anyone in
Somalia.”

It will be the task of Prodi’s five-
member commission, led by a for-
f the Ba
 power
mer constitutional court judge and
including a former wartime parti-
san and the head of Italy’s Jewish
communities to avoid a repeat of
the fudged Ustica scandal.

Andreatta called for a sense of
proportion in the scandal, saying
that the armed forces as a whole
should not be demonised. “We owe
the truth to the Somali people and
also to the armed forces which run
the risk of being collectively
accused and stained before there
has even been time to make the
necessary investigations,” he said.

The commission is empowered
to interrogate members of the
defence ministry and soldiers, and
should report back within a month.
A central question is why the pho-
tographs took so long to be pub-
lished; reportedly, they were first
offered to newspapers in 1993.

Machiavellian Italians like to
point out that the scandal has bro-
ken at precisely the moment an
Italian negotiating team, spon-
sored by the European Union and
the UN, is on the verge of forging
a reconciliation between Somalia’s
warlords. Bad timing indeed.

Chris Endean, ROME
lkans
 play
no one

THE row over the resignation
of Turkey’s first Islamist prime
minister, Necmettin Erbakan,
on 18 June deepened a crisis
which highlighted the failure of
the political system to produce
a stable government. Everyone
agrees that early elections are
inevitable, but questions rem-
ain about the ability of any
party to form an interim adm-
inistration, or whether new
polls will resolve the crisis.

“Whatever happens over the
next few days will not solve
Turkey’s problems,” said a
European diplomat. “Instability
will continue for the foresee-
able future. This is bad news
for Turkey and for Turkey’s
friends.” The coalition of Erba-
kan’s Islamic Welfare Party
(RP) and the right-wing True
Path Party (DYP) of Tansu
Ciller, the former prime minis-
ter, had been living on bor-
rowed time since 28 February,
when the secularist military
presented it with a set of mea-
sures to curb fundamentalism. 

On 29 April the general staff
announced that it was giving
priority to combating the inter-
nal threat from Islamic funda-
mentalism and Kurdish sepa-
ratism. In late May another
arm of the establishment, the
judiciary, stepped up the pres-
sure when Vural Savas, the
public prosecutor for the sup-
reme court of appeals, applied
to the constitutional court for
the dissolution of the RP.

Then on 11 June Major-
General Fevzi Turkeri, head of
the general staff’s counter-
intelligence section, warned:
“The armed forces have a duty
to protect the Turkish people
and the republic against inter-
nal and external threats, using
arms when necessary.” 

The threat of a coup sent
stock prices tumbling and trig-
gered near panic in political
circles in Ankara. On 1 June
Erbakan announced that he
would hand over the premier-
ship to Ciller in the run-up to
early polls. Following General
Turkeri’s warning, Ciller insis-
ted on an immediate handover.

It is by no means certain that
she will be able to establish a
new government. Under the
constitution, once a prime min-
ister resigns it is up to the
president to choose who forms
a new administration. It is no
secret that both President
Suleyman Demirel and the mili-
tary distrust Ciller. It is also
doubtful whether she could
survive a vote of confidence.
The RP remains the largest par-
liamentary party, with 158 of
the 550 seats in parliament,
followed by the right-wing
Motherland Party (ANAP) with
129 and the DYP with only 116.
Even if Ciller manages to
attract the support of the nat-
ionalist Grand Unity Party
(BBP) with eight seats, several
DYP deputies say they will not
serve in an RP coalition.

But it is also difficult to see
how any other party could form
a government. If no new admin-
REV

istration has been formed
within 45 days of a govern-
ment’s resigning, then the pres-
ident can appoint someone to
head a temporary administra-
tion of national unity to take
the country to elections. The
name of parliamentary speaker
Mustafa Kalemli is being
touted as a stand-in premier.

That would suit the military.
Opinion polls suggest that sup-
port for the RP is running at 25
per cent. Unless there are
changes to electoral law, it will
dominate any new parliament.
The military hopes that a gov-
ernment of national unity
would push through changes to
the law, thereby reducing the
RP’s representation.

But such reforms would take
years to bear fruit: political
stability requires not just a
change in the electoral system
but in the political culture.
With the exception of the RP,
parties tend to form around
individuals rather than ideas,
held together by patronage
rather than conviction. The
result can be seen in parlia-
ment, where the votes of the
centre-left and centre-right are
each split between two parties
with virtually identical mani-
festos whose leaders feud con-
tinually. There is a constant
danger of fragmentation.

In such a climate, stable gov-
ernment is impossible. And
without a stable, secular gov-
ernment, the military will not
withdraw from politics.

Gareth Jenkins, ANKARA
FRANJO TUDJMAN, Croatia’s
wartime leader, is staying on as
president but the elections which
confirmed his position seem sure
to deepen divisions in the coun-
try. Tudjman is revered by many
Croats as the “father of the coun-
try” who led it to independence.
But he is condemned by others
as an autocrat.

International observers des-
cribed the elections as “free but
not fair”, and said that Tudjman’s
exploitation of state-owned
media, which slavishly followed
his line throughout the cam-
paign, flew in the face of western
democratic standards.

Tudjman won 61 per cent in
the 15 June elections. Challenger
Vlado Gotovac, a Social Liberal
supported by nine other small
parties, won about 18 per cent,
and Social Democrat Zdravko
Tomac around 22 per cent. Both
had promised a more democra-
tic, western-style state. But the
opposition suffered from internal
divisions and public doubts
about the leadership strengths of
the candidates. Pre-election polls
predicted such a huge majority
for Tudjman that there were
rumours that the president had
insisted that his share of the vote
should be adjusted downwards
to make it look more credible to
western observers. 

Ironically, even without his
huge leg-up from the nominally
neutral state bureaucracy,
Tudjman would probably have
won. Since taking over the lead-
ership of Croatia in 1990 he has
won a war against Belgrade-
backed Serb rebels who seized a
third of the country, and reset-
tled thousands of grateful
refugees who were the victims of
Serb aggression in Bosnia. He
has also laid the foundations for
a market economy and begun a
series of large infrastructure pro-
jects aimed at equipping Croatia
for the next century.

Before the elections Madeleine
Albright, the US secretary of
state, scolded Croatia for a  “dis-
gusting” attack on Serbs return-
ing to their homes. Tudjman,
who is unlikely to see out his
five-year term as he is suffering
from inoperable stomach cancer,
may now take a conciliatory line
with the Serbs in eastern
Slavonia to secure his place in
history as the man who inte-
grated Croatia. The eastern
region has been under United
Nations administration since
January last year and he will pre-
side over its reintegration.

Tudjman seemed to emerge
undamaged from corruption alle-
gations levelled at the ruling
Croatian Democratic Union
(HDZ) party which he founded.
Many HDZ officials have been
accused of amassing wealth
through the privatisation of
state-owned industries and prop-
erty. The party is also blamed for
mismanaging attempts to rebuild
an economy in which much of
the infrastructure was destroyed
by war, and unemployment runs
at about 20 per cent. The strong
exchange rate hurts exports and
tourism has been slow to pick up.

Tudjman wants to leave a
strong HDZ as a monument to
himself. After his victory he said:
“We are leaving behind the state
of war. Now we shall dedicate
ourselves, with all our forces, to
raising standards of living for the
entire population.”

Just who “the entire popula-
tion” includes is a sore point.
Bosnia has remained volatile
despite the presence of a large
Nato-led military force which put
a stop to fighting, and the United
States is stepping up pressure on
Croatia to ensure the Muslim-
Croat federation functions. Bos-
nian Croats were allowed to vote
in the presidential elections –
most voted for Tudjman – and
most would like to be annexed
by Croatia. 

Many in the Bosnian govern-
ment believe that this is also
Tudjman’s secret wish. They
were enraged that Zagreb makes
no distinction between Croats
living in Croatia and those who
are officially Bosnian citizens.
The government warned:
“Croatia must respect the sover-
eignty of Bosnia, without which
there cannot be better relations
between our two countries.”

A further test for the region’s
stability will come as the Serb
president, Slobodan Milosevic,
the man most blamed for trigger-
ing war in former Yugoslavia,
intensifies attempts to keep his
hold on power. His second term
as Serb president expires in
December and he is constitution-
ally barred from seeking a third.
But he will seek to retain power
by switching to the job of presi-
dent of Yugoslavia, which falls
vacant at the end of the month. It
is a ceremonial job, but Milosevic
wants to invest it with real power.

Serbia and Montenegro are all
that remain of Yugoslavia, and
Milosevic would need Monte-
negro’s full support to become
the federal president. Monte-
negro’s ruling Socialist Party is
scheduled to decide by 23 June
whether the Yugoslav president
should be appointed by the fed-
eral parliament or by voting
across Serbia and Montenegro.
They are likely to favour the pre-
sent parliamentary system. But
the Montenegrin premier, Milo
Djukanovic, who seeks a more
independent course for his
republic and publicly criticised
Milosevic’s autocratic rule, may
block Milosevic’s ambitions.

Milosevic has recovered much
of the ground he lost earlier this
year following huge demonstra-
tions in Belgrade, set off by his
party’s cheating at municipal
elections last November. But
whether the rump Yugoslavia can
extricate itself from international
pariah status and get the finan-
cial help it needs to start rebuild-
ing its economy with Milosevic at
the helm is doubtful.

Askold Krushelnycky and
Julius Strauss, ZAGREB
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Sudden death: the bodies of the RUC officers lie in Lurgan. The Irish and British governments have broken off talking to Sinn Fein 

PAUL FAITH / PACEMAKER

Adams and the ‘huge incentive to peace’
NORTHERN IRELAND
HE Sinn Fein leader, Gerry
Adams, says the murder of two
RUC officers – pictured right –
“must act as a huge incentive

to the peace process”.
His comments on the worst indi-

vidual act of violence since the
breakdown of the ceasefire left other
political leaders furious. Both the
Irish and British governments broke
off contacts with Sinn Fein.

The murders, in broad daylight,
marked the brutal end to Sinn Fein’s
flirtation with political respectability.
They have plunged Northern Ireland
into the depths of a desperate crisis,
just as it approaches the tensest time
of the year – the Protestant march-
ing season.

Lurgan in County Armagh, where
the two men were shot in the back of
the head by two men wearing wigs,
is only a few kilometres from Drum-
cree, the scene of last year’s stand-
off which brought the province to
the brink of anarchy.  

Drumcree has come to symbolise
the sectarian struggle. Even before
the latest shootings the Orange
Order had given up its efforts to
reach a compromise over this year’s
church parade at Drumcree and had
served notice that it would march
along its traditional route past the
Catholic housing estate where the
violence flared last year. 

After the murders at Lurgan
Orange sources said they were even
more determined to go ahead on 6
July. But Catholic residents of the
Garvaghy Road estate past which the
Orangemen intend to march have
announced a street “festival” to
block the Orangemen’s route.

With the Orange Order planning
no fewer than 2,000 marches
throughout the province in July
alone, suddenly the all-party talks
which the British prime minister,
Tony Blair, is attempting to revive
look irrelevant to the immediate
problem faced by the British authori-
ties: the maintenance of civil rule. 

The most immediate threat is of a
backlash by Protestant paramili-
taries which would unleash an even
greater upsurge of IRA violence.
Loyalist paramilitary leaders have
until now just about managed to
contain the fury of their followers in
the absence of any IRA killings of
members of the indigenous security
forces.

But the Protestant paramilitaries
are inflamed by the increased politi-
cal support for Sinn Fein and by the
approach of Drumcree. Their truce
is being undermined by dissidents
known as the Loyalist Volunteer
Force, who seem determined to
strike Catholics in proportion to IRA

T
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violence. The dissidents, who have
Portadown near Lurgan as their
main power base, have been blamed
for killing a 61-year-old Catholic in
May.

The two main Protestant paramili-
tary groups, the Ulster Defence
Association (UDA) and the Ulster
Volunteer Force (UVF), have already
breached their ceasefire unofficially.
The UDA was responsible for the
assassination of a Catholic man on
the Falls Road in Belfast earlier this
year, and the UVF planted a bomb
which failed to go off at the Sinn
Fein office in Monaghan in April. 

But so far their action has been
relatively muted in response to the
hitherto low level of IRA violence
and the absence until now of the
murder of any members of the the
Royal Ulster Constabulary (RUC)
and the Royal Irish Regiment.     

The latest outrage is a blow for
senior security officers, who

believed that in recent months the
political wing of the IRA had been on
the point of persuading the military
wing to declare another ceasefire on
the back  of Sinn Fein’s increased
electoral support. 

This impression was reinforced by
reports from security sources in the
border areas of a lengthy lull in IRA
activity.

However, it now appears that the
IRA was simply waiting for the gen-
eral election and Northern Irish local
elections to be out of the way before
reverting to a full terror campaign. 

Security sources say the IRA may
have calculated that it was the loyal-
ist blockade of Northern Ireland last
summer during the Drumcree crisis
and the Catholic backlash against
the RUC that boosted support for
Sinn Fein. Those directly affected by
the five days of loyalist road blocks
and mass intimidation were
Catholics living in the countryside
and mixed urban areas. 

Since Drumcree Sinn Fein has

‘The killers must
be denied 

the sickening 
possibility of still

more deaths’
Press Watch

elipismo
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seen its share of the vote rise to
record heights in local and national
elections. It polled nearly 16 per
cent in the British general election,
at which two Sinn Fein MPs were
elected to the parliament in
Westminster, and is now the third
largest political party in Northern
Ireland. In the Irish election it dou-
bled its vote.

But without a ceasefire, Sinn Fein
still failed to break through into the
talks, and two sets of “clarificatory”
talks which Blair authorised between
British officials and Sinn Fein went
badly. 

In Amsterdam, Blair said there
was “obviously no question” of
another meeting between British
officials and Sinn Fein, while the
Irish prime minister, John Bruton,
said there would be no further con-
tact between his officials and Sinn
Fein. Bertie Ahern, expected to be
confirmed as Bruton’s successor,
said that he had dropped plans to
meet Gerry Adams, Sinn Fein’s
leader.

Adding her voice to the wide-
spread condemnation of the atrocity,
the Northern Ireland Secretary, Mo
Mowlam, appealed for no retaliation.
She said: “That is what the killers
want. They must be denied the sick-
ening possibility of yet more deaths.
I call upon anyone who may be har-
bouring thoughts of revenge to think
again. What good could it posibly
do? How could it possibly be in any-
one’s interest? ”

The killings place a question mark
over the position of Adams.
Predictably, he refused to condemn
the outrage, choosing to reflect:
“These deaths must act as a huge
incentive on those of us in political
leadership to redouble our efforts to
get the peace process restored.” 

Sinn Fein’s chief negotiator,
Martin McGuinness, also refused to
issue a condemnation, saying what
was needed was to move to “a con-
flict-resolution situation”.

Adams has put all his weight into
trying to persuade IRA hawks that
the dividends to be gained from join-
ing the political process are prefer-
able to continuation of armed strug-
gle. It is now clear that Adams has
lost –  and that presents a dilemma.
If Adams no longer controls his
followers, then what authority would
he carry as a negotiator in all-party
talks, in the highly unlikely event of
Sinn Fein’s being admitted? 

Yet if there is no point in talking
to Adams, then who else is there? It
is this conundrum that makes the
future in Northern Ireland so grim.

Ian Mather, Diplomatic Editor
 lives on

FELIPE GONZALEZ, the
face of Spanish socialism for
23 years, is expected once
more to stand before the
party faithful to receive their
backing for his continued
leadership.

His re-election at the
party’s Madrid conference on
22 June is considered a cer-
tainty, and will prolong one
of the most durable political
careers for another three
years. “Felipismo”, a poorly
defined political credo with
tinges of personality cult, will
be given a new lease of life.

Gonzalez’s re-election is
the high point of a congress
at which the Socialists,
forced into opposition last
year for the first time in 13
years, will claim to have
completed the renovation
that follows loss of power.
But with the same person in
charge, who will believe it?

Gonzalez can be a spell-
binding speaker. In his lisp-
ing Andalusian accent, the
charismatic leader, now aged
55, can be expected to tell
delegates that the party will
return to power within three
years. For most delegates,
two-thirds of whom are first-
timers, it will be a novel and
inspiring experience.

Ordinary voters, though,
may think they have heard it
before. Unfortunately for the
Socialists, this time they
really do need a change.
Last year’s election failure –
the first since 1982 – was a
punishment vote. Spaniards
were sick of Socialist cor-
ruption. Even the Socialists
admit that their inability to
weed out corruption drove
the voters into the hands of
José María Aznar’s conserv-
ative Popular Party.

In the final years of the
Socialist government,  cor-
ruption and security scan-
dals broke with frightening
regularity. Gonzalez denies
personal involvement in any
of them. Most people believe
him; he certainly has not
made himself rich. 

But as prime minister and
party leader, he was guilty of
both appointing and failing
to control the wrongdoers.

What, then, can Gonzalez
do to renew his party? The
Tony Blair option is not
open to him. Gonzalez, an
economic liberaliser and
keen privatiser during his
last two terms, was several
years ahead of Britain’s New
Labour. The Lionel Jospin
option is also unavailable.
Spain’s communists, obsti-
nately anti-Maastricht and
anti-Nato, are impossible
bedfellows.

The Socialists show little
sign of coming up with a big
idea. More job-sharing and a
higher percentage of women
candidates, two of the star
ideas at the conference, are
not exactly ground-break-
ing. Meanwhile Aznar is rid-
ing an economic boom that
should see his country com-
fortably qualified for Euro-
pean monetary union. His
administration, so far, has
been squeaky clean.

Few people dare to mouth
the one idea that really
would bring change to the
Socialist Party. What if
Gonzalez resigned or, even,
was voted out? If there are
no new ideas, then what
about a new leader? Only a
tiny fraction of the Socialist
Party dares debate the pos-
sibility; and at the last con-
ference, in 1994, only 18
delegates voted against him.
There are no signs that
things will be different this
time round.

Socialist deputy António
García-Santesmases, leader
of the small left-wing
Izquierda Socialista move-
ment, accuses Gonzalez of
suffocating the party with
his “hyper-leadership”.

“People are clearly tired
of him,” he has complained.
But his is a lone voice.
Senior Socialists have trou-
ble imagining the party with-
out Gonzalez.

“Who would replace him?”
asked Cristina Alberdi, the
former social affairs minister.
“He has enormous pull at
election time. He is also a
unifier. Without him there
would be fighting between
different parts of the party.”

Gonzalez probably has two
more years before a general
election is called. No one
doubts his political agility.
But if he loses a second vote
in a row, the Socialists might
wish they had gone for real
change in 1997.

Giles Tremlett, MADRID
The US business newspaper comments
on the gridlock in Italy’s reform.

THEY were billed as the referendums
that would usher in long-awaited con-
stitutional reform. But Italian voters
gave Sunday’s ballot a yawn: not
enough of them showed up to make the
referendums count.

Chalk up another victory for the
forces of gridlock in Europe’s most
intractable democracy. Italian politi-
cians have been arguing about constitu-
tional reform for the past 15 years. In
1993 some progress was made when
voters approved changes to the elec-
toral system. But even under the new
system 25 per cent of the seats in the
lower house of parliament are still allot-
ted by proportional representation,
leaving mainstream parties dependent
on the support of fringe groups.

The French daily ponders US motives
in the Hong Kong handover.

THE diplomatic clouds are gathering
over the reversion of Hong Kong to
China on 30 June. The US secretary of
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state Madeleine Albright is threatening
partially to boycott the ceremonies if
the Chinese insist on profiting from the
event to hold an investiture of the pro-
Beijing local assembly. Tony Blair also
objects. Diplomatic ructions have
always punctuated Sino-American rela-
tions. Hong Kong risks adding to the
burden. Should we be alarmed? No, if
the objective is to maintain respect for
human rights. Yes, if the result is to
demonise Beijing, to assuage the “need
for an enemy” of a certain type of
American.

The Amsterdam summit was an hon-
ourable draw, says the Spanish daily.

IT WAS NOT to be another battle of
Valmy, where French revolutionaries
managed to defeat the Prussians and to
propagate a new idea of politics and
society across Europe. The battle of
Amsterdam between the French and
the Germans two centuries later has
finished in an honourable compromise.
Certainly the Germans were not
defeated on their demands that the sin-
gle European currency be founded on
principles of absolute stability. But the
French Socialists can also boast that
their worries over social disaffection in
all the countries of Europe was taken
into account.

LA STAMPA
DIE WELT
The German daily welcomes Theo
Waigel’s focus on domestic issues.

AN END to the acute coalition crisis
over the budget is now drawing near.
The CDU, CSU and FDP are working at
full stretch on a workable plan to fill
the holes while at the same time avoid-
ing tax increases. And so Finance
Minister Theo Waigel has decided
against taking part in the Denver G8
summit. A cost-cutting programme, a
plan to dispose of federal assets and a
consolidation package should all be on
the table by the summer break. 

Waigel’s refusal of an important trip
and the strict work schedule for the
coalition are clear signals that the
death wish among the coalition parties
has come to an end. They have decided
to continue the political marriage on
rational grounds. 

For this strongman act the parties
need to be willing to compromise. The
difficulty of agreeing further cost-
cutting measures is demonstrated by
the tug of war over cuts in the defence
budget. The coalition has to consider
carefully whether it wants drastic cut-
backs in defence or whether it wants to
build the Eurofighter. By the time par-
liament breaks up for summer it must
offer a coherent plan instead of the
ragbag of ideas it has offered before.
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’Tis sweet by
any name,

MILLAR’S EUROPE

POINTS OF VIEW

CHIRAC AND JOSPIN CELEBRATE
excep
OW much is that
then?” “Two-forty,
guv.” “C’est com-
bien, ça?” “Deux,

quarante, monsieur, s’il
vous plait.” “Was kostet
das also?” “Zwei vierzig,
bitte schön der Herr.”
Yes, but two-forty whats?
Does it matter that the
European Union’s new
single currency won’t
have a name?

Of course, it does have
one in theory. The Ger-
mans won that one, too,
in Madrid, but it was even
more of a fudge than the
“strict” financial criteria
for membership turned
out to be. 

Against all logic, except
that of political expedi-
ency, we are to have a
single currency called the
“euro”, not a noun – not
even imaginable as a
proper one in any lan-
guage except Italian, and
they won’t be joining –
not even an adjective, but
a prefix; elevated above
its standing.

At one stage, you may
recall, it was mooted that
the euro would
actually be used
as a prefix. So
we would have
the euromark,
the eurofranc,
t h e e u r o -
gulden, the
eurokroner and
maybe, even,
eventually, a
europound.

The unwieldy
word would be
naturally abbre-
viated in con-
text so that the
financial mar-
kets would use just the
prefix, while the native
populations (remember
them?) would continue
with the familiar term,
albeit at an unfamiliar
value.

That was until someone
with a rare flash of com-
mon sense pointed out
that this would not work.
It would cause hopeless
confusion, especially in
the all-critical transitional
phase. The accountants
and bankers might be
able to cope but little old
ladies in vegetable mar-
kets from Cadiz to Kassel
would be left wondering
just which sort of peseta
or mark they had paid for
their potatoes.

Quite apart from its
grammatical inadequacy,
the word “euro” is gener-
ally unpronounceable in
most languages. Whether
you say “yuro” as the
English do, “oero” as the
French say it, or “oyro”
with the Germans, it is
ugly and incomplete. And
this begs the question:
what comes next? 

Perhaps the answer is
nothing. As in my imagi-
nary marketplace conver-
sations, we the people (as
opposed to they the
global market-makers)
routinely drop the name
of our national currency
and just stick to the fig-
ures. After all, we know
what we are talking
about. But with the euro,
we won’t.

This is such a pity,
especially given that the
sensible name has been
staring us in the face all
the time: the dollar. Such
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t euro
is our continent-wide infe-
riority complex that we
were afraid to reappropri-
ate it from Uncle Sam,
when it was he who stole
it from us in the first
place.

Far from being an
Anglo-americanism, the
word “dollar” has a
matchless pan-European
pedigree. It reached the
new world of America via
the Spanish who had
merely adapted the term –
Latinising it in spelling
and pronunciation – from
its central European Ger-
manic origins in the days
when the Hapsburg
dynasty ruled over Vienna
and Madrid.

The first dollars were
actually thalers, the cur-
rency of the Austro-
Hungarian Empire since
before Maria Theresa’s
day. That in itself was an
abbreviation of Joachims-
thaler, the name given to
the high-quality gold
coins produced from the
gold mines of Joachims-
thal, now in the Czech
republic.

Had we
adopted it, we
could have
written the
name in three
variants –
dolar, dollar,
thaler – on our
coins and
notes. 

We would
have created a
currency with
its roots in the
past, its sym-
bolism – in
terms of
expansion into

eastern Europe – in the
future, and, most impor-
tant of all, its linguistic
status secure: a word you
could use, pronounce and
feel familiar with. 

The fact that the cur-
rent estimate of the euro’s
starting value is within
ten per cent of the US
dollar would not have
damaged the ease with
which we initially related
to it.

Those who sought a
more definitively French
root could have per-
suaded themselves that it
reflected its golden ori-
gins: the “de l’or”. I can
imagine at least one
prominent Gallic Euro-
phile who would not have
objected to going around
with a pocketful of “de
l’ors”.

If you think that is a
bad joke, I suggest it is
not as bad as the one with
which we have been
stuck. So maybe we
should just give up and go
back to nicknames:
ignore the unusable euro
and call it something else
altogether. 

The French have
enough alternatives: ten
euros could be “dix
balles” and euro cents
referred to, as small
change has been through-
out French history, as
“sous”.

The British, given their
role as perpetual ques-
tioners of conventional
Eurowisdom, have a name
already made: the “quid”,
a Latin tag which might
translate quite nicely into
the modern idiom: “the
whatsit”.
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Book-keeping 
for Eurocrats
IT IS not only on the large
scale that the euro is look-
ing increasingly incredible,
but also in the detail. EU
Regulation 235 on book-
keeping, as reported by the
CBI in its briefing papers on
EMU, insists not only that
humble accounts clerks like
myself always enter six deci-
mal places in our calculators
when doing conversions to
and from the euro, but also
forbids the use of inverse
exchange rates. This is the
equivalent of trying to insist,
for example, that £100
could be converted into
French francs only by divid-
ing by 0.1075 and never by
multiplying by 9.3023.

If Eurocrats imagine that
we are going to take these
decrees seriously, then they
have definitely lost touch
with reality.
Richard Eames
Altrincham, England

Power to the
Parliament 
THE intergovernmental con-
ference to revise the Maas-
tricht treaty has been decid-
ing the future of hundreds of
millions of people, but most
Europeans do not know
what has been going on in
Amsterdam. Few people
know about the IGC and
even fewer know exactly
what it has been doing.

Such important decisions
about our future should not
be left in the hands of gov-
ernments. Citizens should be
involved in the decision-
making process through the
European Parliament. We
need a constitution for Eur-
ope that clearly shows which
powers should be allocated
to each institution.

We can no longer accept
the unanimity vote in Coun-
cil meetings and a European
Parliament without legisla-
tive powers. The IGC deci-
sions will be insufficient to
face up to the problems of
enlargement to the east,
unemployment, sustainable
development and the demo-
cratisation of the Union.
Nicola Vallinoto 
Genoa, Italy

Curbing the
Commission 
HAVING read about the
summit proposal for an
amendment to the section of
the European Union’s treaty
on sexual discrimination, I
am appalled that any subse-
quent interpretation could
become law in the member
states without any discus-
sion in national parliaments.

It is high time that some-
thing was done to make the
EU more democratic. It
would be unacceptable in
the United Kingdom for civil
servants to make laws with-
out the issues being prop-
erly debated at Westminster.
The institutions in Brussels
should not enact legislation
relating to the 15 member
states without full debates in
the European Parliament
litting V

CYA
nd national parliaments.
nless we curb the powers
f the Commission, the EU
ill become increasingly
ndemocratic.
ohn Humphrey
evenoaks, England

cid remarks 
bout the left 

 AM dismayed at your
nmity towards the left, as
evealed after the victory of
ionel Jospin in France. I do
ot expect acid, disparaging
emarks about the alleged
nability of the left to run
ational economies or man-
ge European integration.
‘Each gang ha
of an invented
medieval pre
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Europeans know very well
why they have voted for the
left. They are fed up with
the disastrous results of neo-
liberalism and free-market
policies. They want to pre-
serve what is left of the
much-despised welfare state.
Dr Johannes Kandel
Freudenberg, Germany

Brussels is 
not Flemish
IT IS not the case that
“Brussels has always been
Dutch speaking” (Letters,
issue 368). André Monteyne,
a former member of the
Brussels parliament, states
s its leader, brawny he
 code of honour, with v
cedents based on jous
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that Brussels is a Flemish
city. But some official fig-
ures are more convincing
than any Flemish blah blah. 

These reveal that the
Brussels region is mainly
inhabited by French-speak-
ing Belgians. For example,
of the 554,146 personal tax
declarations by Belgians in
Brussels in 1995, 9.4 per
cent were made in Dutch,
90.6 per cent in French.

The fact that the inhabi-
tants of Brussels are mainly
French speaking does not
mean that they are hostile to
any other nation or people
speaking another language.
On the contrary, any visitor
can see and discover the
roes
ague
ting’

und on

K

welcoming attitude of the
Bruxellois.
Olivier Maingain
Member of the Belgian
parliament and president
of the Front des
Francophones
Brussels, Belgium

Divided over 
the Danube 
THE International Court of
Justice in The Hague will
find it difficult to make an
objective decision with
regard to the Gabcikovo-
Nagymiros dispute between
Hungary and Slovakia if it is
to rely on inaccurate and
 motorc
misleading data (“Will the
Danube set a precedent?”,
Letters, issue 368).

Csaba Gaal’s letter seems
to be based on emotional,
not factual grounds. The
treaty approving the dam
and hydroelectric project
made each country responsi-
ble for maintaining the qual-
ity of its own structures.
Slovakia does not say that
the present state of the
Szigetkoz wetlands is
acceptable. It simply argues
that Hungary failed to imple-
ment agreed measures.

If Hungary had honoured
the treaty, instead of declar-
ing it invalid when the pro-
ject was almost complete,
environmental improve-
ments would have been
made in the Szigetkoz.

The Danube will set a
precedent. Given the deli-
cate nature of the dispute,
this will be based on realis-
tic, not exaggerated evi-
dence. The reality is that
while the Szigetkoz region
suffers, wildlife flourishes in
all other wetlands regulated
by the dam. The court’s rul-
ing is expected in October.
Martin Bak
Bratislava, Slovakia

An honour 
for women 
AS Press Officer for the
Women of Europe awards
(UK), I would like to reply to
“Women on the verge” (The
MagAZine, issue 370). 

Former winner Lesley
Abdela wrote a balanced
piece, arguing in favour of
the system and calling for
the awards to be given EU
support and a proper bud-
get. Anne-Elisabeth Moutet’s
criticism of the awards as
patronising and flawed came
across as unresearched and
tinged with sour grapes. 

Nominees and winners
have come from all walks of
life. These awards are not
about men versus women.
They recognise the contribu-
tion that women with special
interests, skills and qualifi-
cations have made towards
European integration. 

They have honoured
women with a “European
state of mind”.
Mary Tomlinson
Selsey, England

Hunting is a 
sport for all
THOUGH I enjoyed Ronald
Payne’s piece on the future
for fox-hunters should the
sport be banned in Britain
(issue 368), he perpetuates
the myth that hunting is
enjoyed only by the rich. 

There are certainly those
who spend large amounts on
their horses and equipment,
but the majority work hard
to pursue the sport. There
are thousands more who
follow the hunt on foot. 

A ban would destroy much
of what remains of English
rural life and help reduce
the countryside to a subur-
ban park covered in golf
courses and populated by
magpies and foxes.
Anne Naylor
Bentley Heath, England
THE recent Franco-German summit
added to Chancellor Helmut Kohl’s
difficulties. France’s Socialist
prime minister remained unmoved
by the stubborn chancellor’s intran-
sigence on the timetable for the
single currency, and Kohl’s warning
that the euro’s introduction could
be jeopardised by new French
demands fell on deaf ears.

Lionel Jospin argues that the
voters who elected him are fed up
with austerity. They want jobs
more than they want monetary
union. But who is right? I don’t
believe that we should bankroll any
expensive French spending plans or
that Kohl is right to press ahead
with the single currency regardless
of the economic and political cost.
The chancellor’s situation at
home is scarcely better. First came
the flawed attempt by Finance
Minister Theo Waigel to revalue
the Bundesbank’s gold reserves and
use the “profit” to reduce the gov-
ernment’s deficit. Kohl’s coalition
is now reported to be on the brink
of collapse over tax increases – the
only realistic way that Germany
can meet the Maastricht criteria
for membership of a single cur-
rency. The German colossus seems
to have developed feet of clay.
Philip Wharton
Milan, Italy

r WHILE the Brussels technocracy
finds itself increasingly reviled, we
should not tar Helmut Kohl’s
administration with the same
brush. It is important not to under-
estimate the German chancellor’s
sound economic judgment and
political skill. 

The Amsterdam treaty was once
intended to be a leap towards a
framework for a federal Europe.
But the final product will not go
towards achieving what was once
envisaged as complete political
union. This is a victory for pragma-
tism and common sense.

The chancellor recognises that he
cannot force the pace of European
integration. He has listened to the
people and adapted to Europe’s
changing political fortunes. 
Andrea Buckley
Cardiff, Wales
Food for thought Fredy
Girardet’s restaurant in Crissier,
Switzerland, may be typical of
many Michelin starred restaurants
in that diners have to wait weeks,
if not months, to get a table (The
MagAZine, issue 369). The cost
of Sfr580 ($411) for a dinner for
two seems to be no deterrent.

I have made the wonderful
discovery that such top-range
restaurants are usually much less
busy at lunchtime. Prices, too, are
usually more affordable, often
with an excellent-value prix fixe
menu. The welcome can also be
rather more genuine. 
Barbara Mofdi
Zürich, Switzerland

Clean fuel Daimler-Benz is
naturally proud of its progress in
developing an electric alternative
to fossil fuels (“Running on air
and water”, issue 369). But this
should not be a reason to ignore
Daimler-Benz’s recent signing of
a multi-million dollar contract
with Ballard Fuel Cells of North
Vancouver, British Columbia,
Canada. This deal will provide
Daimler-Benz with the technology
it so badly needs. 

The “no emission” oxygen-
hydrogen Nebus bus you pictured
runs on a Canadian invention.
Jeff den Biesen
E-mail: denbies@jetstream.net
Salmon Arm, BC, Canada

Soft centre Your discussion
about swapping the mighty
deutschmark for a Camembert
euro wasn’t to my taste (issue
369). One friend described this
Camembert currency as “soft in
the middle”, but a French friend
asked: “Why soft?” Camembert in
Britain is solid and hard. 

I suggested “Münster money”,
but an Alsacienne objected. 
Edward Long
Toulon, France

The line to Auzon It is a pity
that the French town of Auzon
refused the new railway line “as it
would have disturbed its own
transport system” (Letters, issue
365). My gran lives there and I
find it difficult to visit her.
Eva Freeman (age 13)
Amalwyn, England

Elgin Marbles If Scotland can
have its Stone of Destiny back,
why not the Greeks their
celebratory metopes?
Rev Clive L Rawlins
Musselburgh, Scotland
ycles

HAVE suggested in the past that

it is the business of the human
race, if at all interested in sur-
vival, to conceive at last of a

world without enemies. Far easier
said than done. Enemies are good for
business, the main concern of experts
and laymen propelled towards un-
known horizons by a tidal wave of a
global market’s success. The need for
enmity, for confrontation, runs deeper
in human nature than we imagine.

Take the case of Denmark, on the
face of it one of the most civilised,
rational and tolerant of countries, now
suddenly a victim of vicious motor-
cycle gangs fighting pitched battles
against a background of ancient
houses and peaceful waterways. 

Initially, this makes no sense what-
ever. There is no ethnic conflict to
justify this feverish activity, as there
might be in the Balkans, no repressed
minorities, no flagrantly unheard
voices. On the contrary, the folklore
behind the warfare is both conven-
tional and borrowed. One gang refers
to itself as the Hell’s Angels, head
office, California. The other as the

I
 Bandidos, HQ Texas. The very idea of
grinning Mexican outlaws at large in
the strait-laced streets of Copenhagen
is so absurd that it sets the tone of the
whole risible yet lethal adventure.

Each gang has its leader, brawny
heroes of an invented code of honour,
with vague medieval precedents based
on jousting and other ill-digested
details of an imagined past. These ear-
splitting male Valkyries shatter the
peace of neighbourhoods and petrify
the inhabitants, while the police chief
declares himself impotent to interfere
in the sheer scope of the violence.

Is Denmark perhaps too rational,
too secure for some temperaments? Is
a country with an advanced civic
sense, in the forefront of social oblig-
ation towards the physically handi-
capped, the old and the very young,
just too perfect to be tolerated by
those who have not yet succeeded in
house-training their primitive natures? 

It would certainly seem that any
resemblance of perfection exudes an
image of complacency. This apparent
self-satisfaction is like a red rag 
to those aspiring romantics with
miserably impoverished imaginations,
only just able to conceive of titles like
Hell’s Angels and Bandidos.

The motorcycle is the obvious
choice for their mount; more pre-
dictable and far noisier than horses,
more selfish and more malleable than
cars, it lends itself to dreams of glory
by the sheer stridency of its decibels
and the terror the sight of it inspires. 

Both leaders, when interviewed
during brief moments while the igni-
tion was cut, spoke like besotted
schoolboys about the nobility of sin-
gle combat: “Honour is invariably
bathed in blood.”

That may go for the leaders, but for
the others, in the second to the 50th
row in the phalanx, it is the same old
lonely hearts syndrome, the need for
those without the courage or the men-
tal equipment to confront the essen-
tial solitude of the human animal on
this earth, to find a communal call, a
synchronised footfall, or in this case,
to make a contribution to an orches-
trated roar. 

The seeds of Nazism lie in this
desire, born of fear, fear of loneliness,
fear of being left outside. Only the
weaker among us can embrace such a
simple-minded creed, because it gives
an illusion of being stronger. And
when that illusion is eventually shat-
tered by the implacable evidence of
truer values, what is left? Nothing.
Not even the satisfaction a single
motorcycle can give its master. 

Perhaps it is natural that stability
should be the ideal terrain for such
aberrations, in the same way that it is
our natural tendency to believe that
juvenile delinquency must spring from
broken homes or a deep imbalance in
the family. As often as not, the crimi-
nally delinquent turn out to have
come from what would seem to be
ideal homes, with loving parents and
every adult consideration shown to
the offspring.

It is possible for the family back-
ground to be so excellent that the
child discovers too little about human
relationships, their possibilities and
their dangers. Also, while it is flatter-
ing for the young person to be taken
into the confidence of a parent, it may
well be premature in that the possibil-
ities of childhood and of youthful
assessment are not yet exhausted. 

Whereas it is stupid to talk down to
children, to put on nursery voices to
ask them simple questions, as though
they were either deaf, or natives of
some remote hemisphere, or both, it
is equally shortsighted to let them into
the more sceptical viewpoints of
worldly-wise adults too early. 

They could conceivably react by
taking refuge in a world they are
unwilling to leave, in which they feel
themselves more anchored. Ask any
Bandido. 

HE fact remains that ideal con-
ditions for the majority all too
often turn out to be the very
opposite for the minority. The

Scandinavian countries, admired
everywhere for their community-
mindedness and their unequalled con-
tributions to charity, have a high
suicide rate. 

Is this the result of the claustro-
phobic influence of excessive perfec-
tion? And probably, in countries like
Algeria or Afghanistan, both prey to
religious conflict, the most unforgiv-
ing, the most mean-minded of all,
more children are able to look after
themselves than in the over-civilised
north of Europe. 

No, don’t ask a Hell’s Angel. He
wouldn’t know, or care. 

T
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First learn to walk, then try running

THEY came, they talked, they failed. There were only
modest ambitions for the Amsterdam summit but even
these were largely unfulfilled, whatever gloss the leaders of
the European Union put on the result for domestic
consumption. So great was the fudge that it manages to
contain disappointment for almost everyone.

The summit did not address the key issues facing
Europe. Instead, the heads of government wasted hours
finalising a pathetic mouse of a treaty that should never
have been drafted.

They should have been addressing the paramount
challenges facing Europe. But not only did they not
discuss how best to equip their economies for the modern
competitive world, they even abandoned the attempt to
reform Union institutions to cope with new members.

As so often when confronted with a real problem,
Europe’s political elite resorted to the traditional cop-outs
of evasion and ambiguity. No wonder the rest of the world
looks on with growing contempt at European leaders who
prefer expensive talkfests and meaningless mumbo jumbo
to action. Their reluctance to end the archaic working
practices of continental Europe is matched only by their
ambition to create grandiose political edifices.

For all the gloss put on the outcome, Amsterdam’s
failure was to resolve the fundamental differences between
France and Germany in their attitude to the single
currency. The agreement intended to balance budgetary
stability with a commitment to job creation is a transparent
David Lascelles examines 
two nightmare scenarios 
for the single currency 
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fraud. It started to fall apart before the summit ended as
the tower of Babel which now passes for French European
policy produced yet more contradictory statements on the
single currency.

The cracks between Paris and Bonn are certain to reap-
pear before long. Lionel Jospin, France’s socialist prime
minister, will demand more flexibility on the convergence
criteria, especially since France’s budget deficit looks like
being closer to four per cent than the three per cent
demanded by Maastricht. There will be persistent pressure
from Paris for a “political” counterweight to the European
central bank. This is a recipe to keep the markets in
permanent disarray, dooming the euro to be a weak and
vulnerable currency.

There will also be a heavy price to pay for failing to
address the need for structural reform. This is essential
before eastern European states join the European Union in
the early part of the next century. The Council of Ministers
and the Commission, which worked efficiently for six
etary Affairs Commissioner Yves-Thibault de Silguy (left), design
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members and adequately for 12, are under considerable
pressure with 15 and will collapse under the pressure of
25 members.

Yet the issue was ducked altogether as politicians
baulked at rebalancing voting rights to restore the
influence of the large states and adjusting the number of
commissioners. There will have to be yet another treaty
before new members can be safely admitted.

The best that can be said for the Amsterdam deal is that
it has done little active harm. When the intergovernmental
conference (IGC) started 15 months ago, some states saw
it as a gateway to much greater federalism. But Europe is
in too much of a mess to proceed down that route.

The deal eventually struck in Amsterdam was so minimal
that it scarcely qualified as a treaty. But, even here, they
only agreed by ignoring fundamental questions. A little-
known official will represent the European Union in
foreign policy but nobody faced the fact that there is no
shared set of foreign policy interests across the 15
er Luc Luycx and Dutch Finance Minister Gerrit Zalm pose in
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member states. The grand plan for a Europe without
internal borders came a little nearer but the vital question
of establishing effective external frontiers was ignored.

The Amsterdam shambles hardly comes as a surprise.
The IGC began last year even though the enthusiasm for
political and monetary union, which reached its high water
mark at Maastricht, had crashed as Europe’s people
realised what had been done in their name. 

Even the countries that wanted more integration were
deeply split: France wanted to retain an alliance of nation-
states, whereas Germany pressed for full political
integration. The single market reforms had not then – and
still have not – been completed. The euro was – and still is
– facing a long and difficult birth. 

Having started, the politicians should have stopped
before it was too late. But, just as with monetary union,
they chose to maintain momentum and to keep deadlines
rather than examine either the quality of the deal they
were striking or the need for the consent of the millions of
people affected by it.

The Amsterdam agreement is an irrelevance to Europe’s
real needs. The European Union cannot afford to conduct
its affairs in this way. There must be no more IGCs and no
more treaties until there is both an agreed goal and a
consensus on the way ahead – and until existing reforms
like the single market have been made to work properly. 

Europe needs to learn to walk before it even thinks of
running.
 front of euro coins
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HE first time I saw Chancellor
Kohl in the flesh, someone asked
him whether Germany was going
to demand that other European

states treat the environment more
kindly. “Germany never tells other
countries what to do,” he replied.

Perhaps Kohl still sees it that way.
But his steamroller approach to EMU
is in danger of flattening that
admirable principle – and much of
Europe with it. Opinion polls tell us
that public disquiet about EMU is ris-
ing; the financial markets are jittery,
and who knows what will happen in
France. But still he dismisses talk of
delay – in his lighter moments as
“pressmongering”, in his darker ones
as the work of Europe’s enemies. This
is not the way to drive Europe’s
heaviest-ever project.

This week’s IGC in Amsterdam may
have found a way of bridging the gap
between France and Germany over
EMU. But by simultaneously promising
budgetary stringency and job creation,
it is a blatant fudge. Nor will Kohl be
able to reverse the higher public
awareness that now exists about a
single currency. The closer EMU dead-
lines loom, the sharper the anxieties
will grow.

Since, regrettably, the whole EMU
debate has degenerated into a kind of
Wars of the Roses in which you are
forced to wear red or white, I should
declare my own hand. I am pink.
Monetary union is a marvellous idea; it
could pull Europe together, force
through economic change, and bring
down financing costs. But that time is
decades away.

One reason is that monetary union
cannot succeed in the superficial way
which is currently being proposed. To
work, it needs to be backed by fiscal
union, which means we all get taxed
together. But Europeans are not ready
for that, particularly those who live in
the richer countries (ie Germany)
whose taxes would be used to pay the
unemployed in poorer countries.

Another is that the fall-back position,
economic convergence, is not working
either. In recent weeks it has degener-
ated into near-farce with the Rheingold
affair, and the failure of Chirac’s elec-
tion gamble. Convergence needs to be
so total that it ceases to be an issue.

T

Only at that point can EMU be set like
the keystone on top of the structure.

The EMU-boosters will say that the
financial markets are proving the
doubters wrong. The alternative read-
ing is that one day the markets will
change their minds – and we should
brace ourselves for that.

But how will events unfold? Part of
the difficulty lies in visualising how
delay might occur. Let me sketch out
the possibilities. 

Broadly, delay will occur for one of
two reasons. Either political leaders
will take the initiative because they
accept that it would be dangerous to
proceed with EMU. Or external forces
such as the financial markets and pub-
lic unrest will seize control of events
and force delay on political leaders.

In the first scenario, the differences
between France and Germany don’t go
away; they get worse. Socialist Prime
Minister Jospin tells the French that
the Amsterdam agreement will ensure
that EMU remains under political con-
trol and that jobs, not budgetary disci-
pline, will be the top priority. Kohl is
forced to take issue with him publicly
to quell his own electorate’s fears
about a soft euro. The Bundesbank
hardens its position against fudge, and
the national mood swings towards
“Germany first”.

STENSIBLY, this is all shadow
boxing: Jospin is trying to get a
better deal for France, but he
would never put EMU in jeop-

ardy, especially with EMU master
builder Jacques Delors breathing down
his neck. The Germans, too, are exag-
gerating their concern in order to
counter the French feint. At the end of
the day, they too want EMU to cement
stability in Europe.

But towards the end of this year the
shadow boxing becomes real. Jospin
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has aroused French public expecta-
tions about an economic boost which
he can’t deliver without blowing a hole
in his budget. The promised EU “jobs
summit” produces a few unconvincing
initiatives. His far-left partners, who
fought the election on an anti-EMU
platform, are not satisfied, and begin
to garner wider popular support. 

In Germany, people can see that no
country will make the convergence cri-
teria, and that EMU will be a Knödel, a
dumpling. Sensing an opportunity,
Gerhard Schröder, the increasingly
vocal SPD leader, takes an outspoken
anti-EMU stand. In a series of regional
elections ahead of next year’s federal
elections, Kohl’s CDU/CSU alliance is
routed. In Britain, Tony Blair confirms
that the UK will opt out because of the
weakening credibility of EMU.

Next March, the Brussels Comm-
ission and the European Monetary
Institute (EMI) produce their long-
awaited official report on who will
qualify for EMU. Strictly, no one quali-
fies, but the Commission still recom-
mends that EMU go ahead. The report
is ridiculed in the press. The financial
markets begin to waver.

With an EU summit to decide on
EMU participants only two months
away, and Italy making threatening
noises if it is not allowed to join, Kohl’s
advisers propose delay, better wait and
have a good EMU than rush into a bad
one. He refuses. But down in Frankfurt
the EMI has run into serious problems
with the computerised EMU payments
system; it will not be ready on time. A
face-saving formula is put to Kohl. He
agrees. A secret meeting is arranged
with hard-pressed Jospin. The result:
the start-up of EMU is postponed “for
technical reasons”.

In the second scenario, the drama
would proceed in much the same way,
except that in the final scene political
prett

msterdam summit
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leaders decide to press on to the EU
summit. In the hectic run-up, public
unrest grows, particularly in Germany
where the threat of a constitutional
challenge to EMU is a real possibility.
Karl Otto Pöhl, the former Bundesbank
president, says in an interview with
Der Spiegel that delay would be wise.
Even the Financial Times, the last
pro-EMU bastion in the press, suggests
a one-year postponement to allow
convergence to strengthen.

In the financial markets, speculation
reaches fever pitch. There are too
many uncertainties. Market confidence
finally cracks. There is a massive sell-
off of EMU currencies, particularly the
French franc, which plummets ten per
cent against the deutschmark while
Jospin stands helplessly by.

In the resulting chaos, the EU sum-
mit is postponed. The air is filled with
recrimination. Jospin blames his com-
munist allies. In Italy, Prime Minister
Prodi, who has been struggling to get
his country ready for EMU, talks of
“betrayal” and “fiasco”. Kohl, in
despair, announces that he will no
longer stand for re-election in October,
meaning EMU is effectively cancelled.

The interesting thing about both
these scenarios is that the key to delay
is finding a way for Kohl to step back
gracefully. Much is made of other
obstacles: the Maastricht timetable,
and the huge amount of capital, per-
sonal and otherwise, that has been
invested in EMU. But they can be got
round. EMU can start on time, it just
won’t have any participants. The
investment would not go to waste. The
banks I speak to say the exercise has
been extremely valuable in prompting
wider thinking about their competitive
position in Europe. Much of the spend-
ing on systems can be diverted into the
more pressing Year 2000 problem.

What I have just described is not a
prediction, but a dramatisation of the
forces that are building up around
EMU. The message is clear: delay will
cause a lot of unpleasantness in the
markets, in European relations. But it
is preferable to pressing on with an
unworkable scheme; the sooner delay
is announced the better, and the
sooner Europe will be able to get on
with things that people actually want.

David Lascelles is co-director of
the Centre for the Study of Financial
Innovation, a City of London think-
tank sponsored by leading interna-
tional banks. He is author of ‘The
Crash of 2003 – an EMU fairy tale’
y sight

y NOT quite in the sense that

Santeristas and the plump men
from Benelux employ the term,
Europe is on the march. A general
restlessness is in the air after the
great electors’ revolt.

Ragged armies of sans papiers
immigrants paraded in Paris, while
better-dressed sans jobs wannabe-
workers converged on Amsterdam.

T’other side of the Channel, it is the
peasants who are on the move. Well,
not really peasants for there haven’t
been any genuine ones for quite some
time. Anyhow, they are officered by
tweed-coated gentry. They are walking,
not marching, towards London with the
aim of telling townsfolk a thing or two
about keeping real country intact.

The most significant thing is that
the Euro kids are revolting. So, what’s
new? The present brigades in jeans
and trainers shamble forward, not
cheering but mass vomiting, and in
the Netherlands, too. Their banners
bear strange anarchic symbols of
hatred for capitalism.

Once again the window-smashing
tendency is trying to mingle with the
workers. “Down with the Europe of
the bankers,” is their shout. It is a
portent. Digest my words: banks and
bankers are well on their way to
becoming the demons from hell of the
late 1990s, just as they were during
the depression of the 1930s.

The parents of the rioters went into
action with slogans and terror raids.
They hated the affluent society, the
political-military complex, multi-
nationals and all that. In 1968 rioting
kids, having caused mayhem in the
United States, spread to Europe, hum-
bled the great General de Gaulle and
scared the daylights out of the federal
republic in Bonn.

I was there in Paris, enjoying the
spectator sport of elated life on the
barricades under the black flag. It 
didn’t change much in the end,
though sure enough the age of
affluence withered away. What the
sans idées are revolting against is the
rigours and frustrations of a half-way
house European Union. It will get
worse after the Amsterdammerung
before it gets better.

y NOT fiddling as Nero did, our
own grandees in the imperial

city of Brussels are busying them-
selves in this time of crisis with a
different, though comparable, form
of displacement activity. The func-
tionaries want the Council to make
a vital decision on a matter which
has troubled them for 20 years,
namely what ingredients should go
into chocolate.

This involves philosophical argu-
ments about the definition of true
chocolate and how many cocoa
beans can balance on a bar of it. We
are in deep waters here. Will we
ever agree on a common European
choc bar, or must we endure cocoa
nationalism for ever?

y THE BBC, it appears, has turned
down a Brussels Commission

version of the popular television polit-
ical satire that ran as Yes Minister.
Widely admired for mocking the wran-
gling that goes on between ministers
and their senior civil servants, the
programme now plans to adapt itself
to the higher cadre. The appeal is
universal. Indeed, a Middle Eastern
friend once explained to me why view-
ers in his part of the world enjoyed it. 

“What they see is a traditional Arab
tale. They enjoy seeing the cunning
grand vizier as he outwits the foolish
caliph.” I have no doubt that in Union
HQ there is no shortage of cunning
viziers. As for dim caliph-commission-
ers, names could be named were this
not a benevolent column.

y ONE of the shouts in Paris of
the opponents of immigration

laws is: “We are all immigrants!”
That is truer than they know.

If all of us in this part of the world
really were forced to go back where
we came from, as advised by boring
racists, where would we end up? For
it is one of the advantages of our
region that purity of geographical
origin does not exist at all.

The universal truth is that peoples,
like people, are given to wandering
about, either because they feel like it
or because they are forced to.

y A FRESH twist to an old story has
been given by the discovery near

the Columbia river in the American
state of Washington of a skeleton now
known as Kennewick man.

He was tallish, more than 9,300
years old and, according to the
experts, definitely not a member of
the “native” American tribes. They
arrived later from Siberia, inciden-
tally. I hardly dare mention that Mr
Kennewick was of a white type known
as Caucasian from South Asia, or –
quelle horreur – Europe.

Does this indicate that Europeans
were in North America, not only ahead
of the American Indians, but before
any other white feet tarnished the
earth? 

The mere thought of it drew a churl-
ish response from American Indian
leaders. “We know our people have
been here since the beginning of
time,” one declared.

When science is inconvenient put
the skeleton back in the cupboard.
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Art puts a
brave face
on the past
Fragments of a skull are all that
a medical clinic needs to build
physiognomies out of ancient

history, writes Anna Tims

Priests in Italy say weakness of
the flesh no longer troubles the

faithful as before. Sam King
reports on modern guilt

Headhunter: Neave works on a reconstructed Egyptian as Prag looks on. ‘I must obey the constraints of science,’ he says

What Alexander saw: Philip of Macedon

Lust yields
to greed 
in league
of sinners

JOHN HOULIHAN
RIUMPH for Richard Neave was
the day he came face to face with
King Midas of Phrygia, the eighth
century BC monarch whom

Greek and Roman authors came to
regard as a quasi-mythological figure. 

“The face that stared back sadly into
the room was unlike anyone we had
ever known,” says Neave, a medical
artist at Manchester University, Britain.
The skull was curiously flattened at the
sides and the top pushed up into a
ridge. “It was a long face,” he says,
“lightly built in its upper half but more
substantial below, with a curving nose
and a slightly protruding lower lip.”

In the past 20 years Neave has
“brought to life” faces of people living
many centuries ago in his pioneering
work with forensic facial reconstruc-
tion. His sculpture of Midas is the most
detailed likeness of the king who was
depicted as a legendary figure with
asses’ ears by ancient Greek artists.
Neave has also transformed seven frag-
mented skeletons into recognisably
related members of a ruling family in
Mycenae 16 centuries before the birth
of Christ, and put faces on two mum-
mified brothers from Ancient Egypt
and an aristocratic Etruscan woman.

By studying a skull he can determine
the shape the face would have been,
the length and width of nose, mouth
and eyes and, having made a cast and
applied the necessary layers of muscle,
he can replicate all the contours and
characteristics of the dead person. The
astonishing accuracy of the technique
has been proved by relatives of murder
and accident victims who have recog-
nised his reconstructions from charred
or mutilated remains. 

With the exception of a medical
artist in Germany and a team in Russia,
Neave is the only person in Europe
working full-time in this field, and this
week he publishes the first book on the
subject with his colleague, John Prag
(Making Faces, British Museum Press,
£18.99). The text is a fascinating
detective story involving archaeology,
medicine, folklore and murder as the
authors delve for information about
each of their subjects. The book shows
how Neave’s painstaking craftsman-
ship has forced archaeologists to
reassess their reading of history. 

Perhaps his most spectacular suc-
cess was the reconstruction of the face
from a skull excavated from a sumptu-
ous tomb in Macedonia, Neave was
able to identify the body as Philip II of
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Kelly’
Cathy Savage finds a family 
of musical prodigies intent on

melting the hearts of the 
trendy set in Britain and France
Macedon, father of Alexander the
Great. A nick above the right eye
socket and fracture to the cheekbone
revealed that the man must have been
blinded in one eye by a heavy blow to
the face, a fact which tallied with a
contemporary account discovered at
the same time which described such an
arrow wound. 

But it was not until Neave had fin-
ished his reconstruction without refer-
ence to contemporary portraits or
descriptions that archaeologists were
prepared to identify him conclusively
as Philip. This showed that the spot
where the tomb was found must have
been the original capital of Macedonia.
It also meant that the dating of Greek
artefacts would have to be reassessed. 

The reconstructions also help deter-
mine when portraiture started and
whether the figurative paintings on
ancient tombs were stylised or repre-
sentative. One case involved the skele-
ton of a woman found in a lavish tomb
at Bodrum, Turkey. As Neave began
rebuilding the face he noticed striking
similarities with two marble heads
from the same period. 

“There is a classic hellenistic sculp-
ture and I couldn’t believe that her pro-
file was the same,” says Neave. “I re-
did it three times and it always came
up the same way.” Thanks to his efforts
archaeologists are now almost certain
that the body belongs to Ada I, whom
Alexander the Great restored as ruler
of Caria, part of the Persian Empire,
after she adopted him as her son. 

Before a face can be reconstructed a
forensic dentist, pathologist, radiolo-
gist and a geneticist are called in to
establish the body’s age, health, race
and historical era. Neave then makes a
cast of the skull, recreates the muscles
s hero

Family favourites: part of the all-singing, a
in pot clay and covers it with strips of
clay to simulate skin and tissue.
Features such as nose, lips  and eyelids
are modelled on top, their shape deter-
mined by the underlying muscles. 

At this point John Prag, keeper of
archaeology at the Manchester Mus-
eum, takes over, researching details
such as hairstyle, beards and make-up.
Neave makes a point of never consult-
ing pictures of his subjects until after
the head is complete. “It’s sometimes
tempting to alter a detail, especially if
the face is an odd one, but reconstruct-
ing a face is not like sculpting it and I
must obey the constraints of science.” 

Most of Neave’s work involves
reconstructing unrecognisable remains
of crime or accident victims, and later
es go 

ll-dancing troupe who have taken Europe by
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this year one of his heads will be used
as evidence in court for the first time.
In the future, he believes, his tech-
niques can be used to predict the
results of surgery. A forthcoming task,
for instance, is to create a head round
a scan of a deformed skull. Afterwards
the deformities will be smoothed out
by a computer and he will construct a
new head round the second scan to see
how surgical intervention might affect
the face. “It will be very useful if the
technique does have a clinical applica-
tion because it will open up a giant
pool of resources,” he says.

For the benefit of sceptics, Making
Faces ends with a codicil in which he
describes the reconstruction of a living
face. Last year a group of Dutch sur-
for bi

 storm with their brand of Irish populism

ACTION PRESS

YELO BLCK
geons scanned one of their colleagues
and sent Neave a 3-D model of his
skull. All Neave was told was that his
subject was a normal male Caucasian
with little hair. He built the head in the
normal way and travelled to the
Netherlands, where the surgeons were
holding a buffet lunch. 

“Ahead of me, an elderly, rather
striking man turned his head to his
neighbour in conversation,” says
Neave. “Unlike all the other people in
the room, this man was suddenly famil-
iar. Of course, the reconstructed face
was not exactly the same – one never
claims the reconstructions are portraits
– but it was very similar. Shortly after-
wards they told me this was indeed my
man.”
g one

Penitents’ place: confessions are fewer

FATHER, forgive me for I have sinned.
With this simple sentence Roman
Catholics worldwide begin one of the
key sacraments of their faith:
confession.

But this cornerstone of repentance
and forgiveness is changing. Fewer
Catholics are going to confession and
the “sins” which people raise with their
priests are more materialist than spiri-
tual, according to a survey of priests in
Italy. Churchgoers feel the need to
confess that they are guilty of tax 
evasion and gambling yet are avoiding
raising primal issues of lust and other
sins of the flesh.

The priests surveyed said modern
society had made people less con-
scious of sin and “more dishonest and
egotistical”. According to a priest in
Palermo: “People have a greater sense
of guilt but a lesser sense of sin.”

This “softening” of the idea of sin is
of great concern to Italy’s priests.
Cardinal Ersilio Tonini, the archbishop
of Ravenna, said at the publication of
the survey: “There is a tendency in
these days of slipping standards to
redefine sins as errors or peccadillos.
But a sin is a sin. Avarice, hatred and
lust are sins.”

The observations of Italy’s priests
are reflected in comments from priests
in Spain, whose experience in  the con-
fessional seems similar. People are not
confessing that they are guilty of sex
outside marriage or coveting a neigh-
bour’s wife. Instead, they are con-
cerned with having frittered away the
family savings on gambling, or blown
the rent on the lottery.

Priests are definitely not suggesting
that human beings have given up the
“hard” traditional sins of the flesh, sim-
ply that they are not choosing to raise
them in the confessional.

Father José Fernandes del Cacho, a
member of the episcopal conference of
Spain, says he is concerned about the
trend. While he does not underestimate
the problem of gambling in Spain,
where latest figures show the average
person spends $566 per year on bets
of some kind, he thinks Spaniards are
so preoccupied with the issue that they
are becoming blinded to other faults. 

“People are forgetting about the
other sins that come from within, like
hatred, shutting others out, failing to
forgive. Sexual sins seem to have been
forgotten as well,” he said.

He has also observed the develop-

ment of a distinct air of secrecy, with a
rising number of Spaniards choosing to
slip away to special out-of-town sanc-
tuaries when they make confession
rather than visiting their parish priest.

“In these sanctuaries there are
maybe seven or eight confessionals
open all day and people seem to prefer
that, especially the young. Maybe they
just don’t want to be seen where they
might be known,” he said.

A spokesman for the Catholic
Church in Austria noted that confes-
sions there were on the decline. But
added that those that were being made
were more genuine, prompted by a
desire to repent rather than a sense of
duty.

In Ireland, Church spokesman
Roman Mullin said there was less men-
tion of sex in the confessional. He
believes that this is because Church
teaching runs against the prevailing
permissive culture. He regrets the
smaller numbers going to confession,
but said: “Those who do go to confes-
sion are more committed Catholics.”

In Belgium, Jan Kerkhoff, a retired
Jesuit professor of theology, suggested
that people were raising issues in the
confessional rather than recording
transgressions. 

He said: “The numbers of people
attending confession has declined
greatly. In Belgium we have seen vari-
ous changes. At one time many people
were asking questions about birth con-
trol, but that has almost completely
disappeared because people have made
up their own minds on that issue. And
people did become over-anxious about
sexual matters, but that too has gone
away.” 

Yet despite the Italy survey, he is
sceptical about how fruitful research
into “sinning trends” will be, because
what goes on in the confessional “is, by
its very nature, private”.

RAPHO / NETWORK
ANS scream, critics gape, and the
air rings with the wail of a tear-
jerking ballad. The Kellys are in
town.

With their long hair, old jumpers,
and trailing skirts, the Kelly Family are
not exactly typical rock superstars. No
glittery suits, no techno beat, no pop
formula, just a bunch of Irish kids in
cast-offs doing their own thing. With
nine family members in the sibling
band, the Kellys are huge in more ways
than one. 

Dubbed the “Von Trapps” – remem-
ber the singing Austrian family in The
Sound of Music? – the brothers and
sisters have mainland Europe at their
feet. There’s just one catch: in the self-
styled citadels of contemporary popu-
lar culture, France, Britain and the
United States, the Kelly Family are
virtually unknown.

“When people talk about the Kellys,
they talk about a phenomenon,” says
their marketing man Liam McCoy with-
out any noticeable sign of irony. “Quite
simply, that’s what they are.” 

Now he, and they, are determined to
make the breakthrough to worldwide
fame and fortune. The big push is set
for the end of the summer when the
Kelly army will march into Britain and
attempt to win the hardest battle of all.
If they succeed and knock the Spice
Girls off the top they really will have
something to sing about.

They can already claim to be the
most popular band ever in Germany,
outselling Michael Jackson, Phil
Collins and the Rolling Stones. But
over the past year the band has master-
minded a conquering march across the
rest of Europe. 

They have just completed a sell-out
tour of Poland, the Czech Republic,
Slovakia and Hungary. They are tabloid
celebrities in Germany, Poland and
Austria, where tales of their personal
lives and exploits regularly intrude on
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top news slots. And last December they
were given perhaps the ultimate acco-
lade when a German cartoon book
about the band called Zehn Kleine
Kelly Kinder (Ten Little Kelly
Children), which includes the latest
toddler, was released and snapped up
for Christmas stockings. 

They have been compared to the
Partridge Family, the Jackson Five and
the Osmonds, but have outstripped
them all. They sing, they dance, they
play. The eldest girl bobs around stage
with her toddler strapped to her apron
and their father, no longer active on
stage, occasionally puts in a celebrity
appearance at the end of the show.

Their repertoire ranges from old
favourites such as “Danny Boy” and
even the nursery rhyme “Knick Knack
Paddywhack” to zingy little numbers in
German and Spanish. 

Their lyrics are uncontroversial,
although occasionally startling in a pop
band. For example, “We love the Pope
’cos the Pope gives us hope” is unlike
anything recently produced by
Radiohead or the Smashing Pumpkins. 

They have a strong environmental
slant which has increased their follow-
ing in Germany. 

HE Kellys mix a folk-rock sound
with a new-age look but remain
reassuringly traditional and
appealingly Irish. That Irish

charm is part of their secret. You need
only look at the string of Eurovision
victories to the proliferation of Irish
pubs from Paris to Prague to see how
well Irishness plays in Europe.

Last November they moved one step
further into the big league when they
sang the backing to Luciano
Pavarotti’s rendition of “Ave Maria” on
the War Child charity album.

A music writer at German teen mag-
azine Bravo said: “No one can really
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explain their success, but it must have
something to do with the fact that their
appeal is so very broad. 

“Children, parents, grandparents,
they all go along, and people really like
the fact that they are watching a family
as well.”

The crowds go wild. Forget the hype
and hysteria of a boy band or girl
power, in Germany screaming teen-
agers wave banners proclaiming “Irish
Power”, and grannies weep during the
slower, more emotional numbers. 

The Kellys’ history is as astonishing
as their success. The youngsters’ great-
grandfather – himself a fiddle-player –
left Ireland for America during the
Great Famine in the last century. In
1968 his grandson Dan moved the
family back to Europe. 

They lived a fairly spartan existence
in Spain, first in the countryside, then
later in Madrid, and began singing
together to amuse themselves. One day
they agreed to do a street concert and
the reception they received persuaded
them to take to the road. Inevitably it
was television that gave them the
breakthrough: one appearance on a
children’s show and their reputation
was made throughout Spain.

In 1982, shortly after the birth of her
12th child, the Kellys’ mother died of
cancer. Kelly legend has it that she left
her brood with the last words, “Keep
on singing”, and, needless to say, they
have. They had their first hits in the
Netherlands and Belgium in the early
1980s, then moved slowly up until
1994, when German television fell in
love with them and gave them the
break which changed their lives.

By that time three of the children
had left the troupe and the remaining
nine were living with their father on a
houseboat on the river Rhine. But the
boat was soon besieged by fans, so,
last year, exhausted by their success,
the family settled in a quiet mansion in
County Cork, Ireland. 

The next question for the band, who
range in age from 15 to 34, is how to
win Britain over. On record company
EMI’s roster of major artist successes
published last month, the Kelly Family
were 12th on the list of album sales,
comfortably above the Artist Formerly
Known as Prince and Britpop stars
Blur. 

But the British market is a notori-
ously tricky one to crack. Gary Rolfe,
speciality buyer at British music giant
HMV, said: “The Kellys are incredibly
popular in Europe, but many things
work there which wouldn’t work here.
We are a bit more cynical, a bit more
sophisticated. 

“The youth of middle Europe love
them. But who knows what sort of
background it is that makes them go
for them. Maybe they don’t see much
of the Spice Girls.”

The marketing men remain confi-
dent. McCoy insisted: “If there is a
secret to their success it is their live
performances. They are very energetic,
dancing and jumping all over the place,
and they really draw people in. 

“All they need in Britain is one lucky
break. People need a change from stuff
like Oasis.”
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Poor John Howard, one of the unluc
ALISTAIR MCALPINE

Cast for many years as number tw
the Australian premier is now haun

by Pauline Hanson’s ‘One Nation’ P

Miranda Anichkina in MOS
attempts to wipe out boo

Painful scenes have
been enacted at the
Prague film centre,

writes Kate Connolly

The famous painter’s
life was riven by 

contradictions, writes
Fergus Linnane

Deadly cocktails

Market forces say ‘cut’
at Barrandov studios

Step forward the
real JMW Turner

Poison: kiosks are banned from selling alcohol stronger than 12 per cent

Mission: Impossible? Foreign stars like Emmanuelle Béart and Tom Cruise could be a fatal attraction for the future of Czech cinema, say local directors
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AROUND the year 1798 the
up-and-coming English
artist Joseph Mallord
William Turner painted a
self-portrait. Gazing straight
out at us is a handsome
young man, well-dressed
and confident.

But Turner was not hand-
some, a fact of which he was
painfully aware. He was only
1m 6cm tall and had a beak-
like nose and prominent
chin. As Ralph Waldo Emer-
son wrote later, he looked
like Mr Punch.

Turner’s life (1775-1851)
was full of such contradic-
tions. He was widely seen as
a gruff, taciturn bachelor,
yet he had mistresses and
two daughters by one of
them. He was famously inar-
ticulate and confused as a
lecturer at London’s Royal
Academy of Art, yet labou-
red for years over an inco-
herent poem called the
Fallacies of Hope.

He made his name and
considerable fortune by
mastering the styles of Old
Masters and painting large
canvases in emulation of
them. At the same time, in a
series of pictures regarded
by contemporaries as the
work of a madman, he was
creating a revolutionary new
art which released colour
from the tyranny of subject
matter and set it blazingly
free. To our eyes, accus-
tomed to the high tonality of
Impressionist pictures, these
late works in which matter is
dissolved in light so that
light itself becomes the sub-
ject, are his masterpieces.

Turner was the son of a
barber who lived near
Covent Garden in London.
Happily, as Anthony Bailey
writes in Standing in the
Sun, Turner’s father recog-
nised his talent and encour-
aged it. Soon Turner was
sought after, staying at the
kiest m
o,
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arty

COW reports on the gove
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Self-portrait: Turner painted hi
as young, handsome and conf
country homes of his aristo-
cratic patrons and creating
vast apocalyptic visions of
plague and catastrophe
which spoke eloquently, as
he could not, of his deep
pessimism. To some of these
pictures he attached pas-
sages from his epic poem.
“Hope, fallacious Hope,
Where is thy Market Now?”
was one such caption.

Turner was a tireless trav-
eller and worker. Until his
60s he could walk 40 kilo-
metres a day, sketching and
recording the rivers and
mountains of Europe. He

seems to have largely
ignored his daughters: his
real family was the Royal
Academy.

He became a senior offi-
cial of that institution, and
something of an institution
himself, the most famous
painter of his day. He was
immensely wealthy and built
his own gallery. But his old
patrons died off and he
began to lose touch with his
public. The gallery decayed
through neglect. Buyers
dropped away and by now
Turner was reluctant to sell
anyway. He said he wanted
en in p
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Turner on Varnishing
the eminent artist a
to be buried wrapped in one
of the most famous of them,
The Fighting Temeraire.

He was buried, not in the
painting, but in St Paul’s
Cathedral. He left more than
£5 million ($8m) in today’s
money. His mistress, a sea-
side landlady named Mrs
Booth, claimed he had never
given her a penny. 

It is 30 years since the last
Turner biography. Anthony
Bailey’s Standing in the
Sun is very thorough and
readable, and makes the
most of what few new facts
have emerged about his sub-
ject. Another new biogra-
phy, James Hamilton’s
Turner: A Life covers much
of the same ground and is
good on the pictures. 

In death Turner remains
as mysterious as in life. The
Victorian art critic John
Ruskin is partly responsible.
Ruskin, Turner’s executor,
believed the hard-drinking
artist was depraved and
spent his weekends with
“sailors’ women”. When he
found erotic drawings
among the artist’s effects he
destroyed them in a mis-
guided effort to protect his
reputation. Turner was obvi-
ously a sexually passionate
man but this is an aspect of
his personality that will
remain forever hidden. 

It was Ruskin who recog-
nised in Turner, the inarticu-
late Cockney, an intellectual
grandeur which could be
expressed only in paint and
only by a heroic pessimist. 

Summing up Turner’s
achievement, Ruskin wrote:
“He was without hope.”

‘Standing in the Sun: A
Life of JMW Turner’, by
Anthony Bailey (Sinclair
Stevenson, £25) 

‘Turner: A Life’, by
James Hamilton (Hodder
and Stoughton, £25)
 Day: SW Parrott’s view of 
t the Academy, circa 1846
INE shavings fly from
the wooden frame of
a Parisian street.
Sparks spit from a

blowtorch as Czech workers
labour to finish the set of an
American film version of Les
Misérables being shot 
at Prague’s famous AB
Barrandov studios.

The history of the studios
has unravelled over almost
70 years like an epic screen-
play. Built in the 1930s,
Barrandov’s facilities were
used to churn out Nazi pro-
paganda; under communism
the studios were the launch-
pad for legendary Czech
movie directors Milos
Forman and Jiri Menzel.  

Now, in a post-Cold War
world, Barrandov is facing
free-market realities that
some believe threaten both
the studios’ survival and the
distinct tradition of Czech
cinema.

The previously state-
subsidised enterprise is at
the heart of a dilemma
which pits the values of cul-
ture against the rewards of
commerce. Unforeseen
problems have emerged as

P
 the studios sought to adapt
under capitalism. After 1990
a series of bitter rows fol-
lowed privatisation and led
to a multi-million dollar hos-
tile takeover by Czech capi-
talist, Vaclav Marhoul, a for-
mer rock band manager and
Prague film school graduate. 

He successfully snatched
the Barrandov directorship,
but his bid was financed by
an obscure steelmaker who
now owns 80 per cent of the
company. In recent weeks
Moravia Steel has fired
Marhoul, replaced him with
its former financial con-
troller, Pavel Prerovsky, and
started calling in its dues.

Suddenly the Czech
Republic has found a prized
cultural symbol in the hands
of an industrial magnate and
the subject of a bitter, highly
public battle. The ousted
Marhoul has raised the
spectre that the steelmaker
may not invest in the studio
and could asset-strip the
company. 

Sources within Barrandov
have said Moravia has used
its majority stake to help
fund a $100 million loan for
its steelworks. Moravia first
denied, then admitted this.

The issue’s importance
has been highlighted by
Czech President Vaclav
Havel, who suggested in a
radio address that without a
film industry the Czech soul
would be impoverished.
“Does this mean it makes no
difference to us whether
films would be produced in
the country and whether we,
once a great film power,
would have our own studio
with a respected name?
Some things should not be
completely left to the mercy
of market interests,” he said.

Havel is hardly a disinter-
ested observer. The studios
were built by his father and
uncle, Vaclav and Milos
Havel respectively. In its
heyday the studio was the
second largest in Europe
and was considered the
Hollywood of the east. As a
playwright and dissident,
Havel knows it was at
Barrandov, after the 1968
Prague Spring, that Forman
and Menzel made their
respective masterpieces
Loves of a Blonde ,  and
Closely Observed Trains.
These helped make the
name of Barrandov synony-
mous with that of Czech cin-
ema. In more recent years,
Forman has made Ama-
deus, Yentl and Mission:
Impossible at Barrandov. 

Under communism, the
Barrandov studios enjoyed
four decades cushioned by
state subsidies, turning out
around 50 Czech films every
year, many low-quality, all
heavily subsidised. “Barran-
dov was a regulated state
industry, a factory. It was
economically viable, and
there were no risks involved.
There was also no big com-
petition from satellite or
domestic TV or foreign
films,” said Menzel. 

In 1990 state funding
stopped. Barrandov was pri-
vatised and Marhoul sought
directors who would shoot
foreign films at the studios.
His success is reflected in
the two films currently being
made there, both by Oscar-
winning directors, Bille
August with Les Misérables
and Nikita Michalkov with
The Barber of Siberia.

But some allege the pro-
duction of foreign films is at
the expense of native Czech
movies. In the past couple of
years, Barrandov only pro-
duced about two or three
Czech films a year. While
still in the post, Marhoul
commented: “If we do not
do them, it’s political sui-
cide. But it’s crazy to make
these films, because we
don’t make money.”

Controversy over the stu-
dios is dominating the Czech
film world and many fear
Moravia’s takeover could be
the end for Barrandov. Yet
Menzel is optimistic, despite
the recent shenanigans:
“Over the past five years
many good Czech films were
made outside of Barrandov,”
he said. “This could mark
the beginning of the end for
Barrandov, but definitely not
for Czech film.” 
ssia

FOREIGN embassies in Moscow are
investing in a bizarre piece of equipment:
the bottle crusher. The purpose is to stop
employees taking home empty bottles of
liquor after diplomatic receptions. This is
because they then go on to sell them to
criminal groups who refill them with con-
coctions for distribution to kiosks. These
brews are often poisonous and the conse-
quences can be fatal.

When in Russia never assume that the
bottle you buy contains what the label
describes. While regimes, governments
and economic policies change at bewil-
dering speed, there is one constant:
Russians are still drinking themselves to
death. This month alone 22 died in the
Siberian city of Krasnoyarsk after drink-
ing home-made vodka containing methyl
alcohol, bought from a man selling from
his apartment. Six more died in the east-
ern Ukrainian city Severodonetsk after a
man in a nearby village invited five
friends to celebrate his birthday with a
similar concoction.

More than 43,000 Russian citizens died
from alcohol poisoning in 1995, the last
year for which figures are available,
according to a report by Washington’s
Georgetown University. By contrast, only
350 Americans a year suffer the same
fate. In the Soviet era, Russian figures
hovered around 16,000.

The report does not specify how many
Russians died from drinking poisonous
vodka – which can contain anything from
wood alcohol or methyl alcohol to jet fuel
– or how many simply drank themselves
into a fatal toxic stupor.

But experts believe that the problem
with poisonous bootleg is increasing.
Earlier this month, for example, Moscow
police seized a freight train arriving from
the southern Russian republic of North
Ossetia packed with 240,000 bottles of
impure vodka made from industrial alco-
hol. According to the interior ministry
there are 158 bootleg operations in North
Ossetia alone, turning out an estimated
1.2 million bottles an hour.

Experts believe that illegal alcohol on
the Russian market represents at least 70
per cent of the market. Of the 600 million
litre bottles of vodka produced in the first
quarter this year, 400 million litres, often
of dubious quality, were produced by the
shadow economy, according to official
GosKomStat data. A recent report in the
newspaper Komsomolskaya Pravda
claimed that one new brand hits the
market every 24 hours.

It comes to every Russian leader at least
once during his office to try and do some-
thing about Russia’s love affair with the
bottle. So with doctors warning of a
serious demographic crisis linked to the
alcohol problem, which also claims many
thousands of lives in work-related and
road accidents, it is the turn of President
Boris Yeltsin. 

When former Soviet President Mikhail
Gorbachev famously launched his absti-
nence drive in the 1980s, average Russian
life expectancy rose, even though the
campaign damaged his popularity. Yeltsin
has now issued a decree banning the sale
of alcohol stronger than 12 per cent from
non walk-in premises – in other words the
kiosks on every street corner.

It is a move that the government hopes
will not only restrict the sale of un-
licensed and possibly dangerous alcohol
but, more important, cynics say, recoup
the thousands of billions of roubles lost to
the treasury in untaxed sales. Excise
duties on alcohol in 1990 accounted for
18 per cent of state tax budget revenues,
whereas this year they are expected to
reach only three per cent. 

The government has tried similar mea-
sures in the past, with the most obvious
effect being the increase in bribes that
criminal gangs and bootleg outlets pay to
the federal authorities. While getting the
dangerous liquor off the market might
boost state coffers, there is no guarantee
it will help the demographic problem. 

“It is not just a question of poisonous
alcohol. It’s a question of style,” said
Murray Feshbach, author of the Wash-
ington report. 

“Russians don’t go to the fridge to put
the bottle back for another time. They go
there to get another bottle.”
olitics

UCCESS in politics is about
nothing if not timing. It can be
nudged to a politician’s
advantage by postponing

events that bring discredit or
advancing those that are popular. 

What cannot be escaped is the
coincidence of a particular opponent
being around just as a politician’s big
moment arrives. 

In Britain in the late 1970s James
Callaghan might have come out of
the winter of discontent intact, if
Margaret Thatcher had not been his
opponent. 

Neil Kinnock might have won in
1992 had he not faced the plausible
John Major, who gaily promised tax
cuts but, in the event, never delivered.
In France, Alain Juppé might still be
prime minister if Jean-Marie Le Pen

S
 had not been there to squeeze the
vote of the right. And so it goes on. 

One of the unluckiest men in
politics is John Howard, prime
minister of Australia. For many years
he was cast in the role of second in
command. He was an excellent
number two, but a number two
nevertheless. 

Then, selected as leader by his
party, his colleagues proceeded to
dump him when he faced a
formidable opponent. 

In time, he was brought back and
he won against a prime minister, Paul
Keating, of whom the electorate had
tired. What happened next? 

Howard, having won a victory and
taken control of a country, many of
whose problems appear to have been
solved, is attacked by a totally
unexpected enemy, Pauline Hanson.
And what has this seemingly
unremarkable woman done? She has
formed a new political party – the
“One Nation” Party. And she has
expressed views that appear to be
racist and disreputable. 

The other night I watched a news
programme from Adelaide where this
wretched woman was launching a
branch of her detestable party. One
hundred people, mostly elderly,
attended the meeting, whereas
several thousand demonstrated
against her outside. 

The meeting in itself wasn’t of much
interest and might just have made the
local news. The demonstration,
however, was a lead item on every
edition of the national news. 

Needless to say, the Australian
press started to conduct opinion
polls. Nine per cent of Australians
believe that she is very good, 28 per
cent good. Whereas 25 per cent
believe that she is bad and 32 per
cent very bad. 

The problem for Howard is that 20
per cent of his party is said to agree
with her views. He, poor fellow, has
tried to ignore the woman. 

But only ten per cent of the
population believe this to be the right
tactic; 48 per cent think he should
confront her. 

There is another item in these polls
that is worrying for Howard – 39 per
cent of the population believe that he
should pay heed to her. 

I conducted my own poll and, after
an exhaustive search in pubs and
restaurants, among taxi drivers and
shopkeepers, I could find barely
anyone who knew what this woman
had actually said. 

This did not stop them from
ferociously debating the issues she
has raised. Hanson has, I hope tem-
porarily, released an emotion that lies
dormant in all of us, the dislike of
people who happen to have different
cultures and are a different colour
from our own. 

It is just Howard’s bad luck that she
should turn up with her racist ravings
at exactly the moment when the
newspapers are reporting the great
success of the Australian economy.

When John Howard returns from
his trip to Britain, he had better set
about solving this problem, for it is in
mortal danger of having an effect on
his nation far more deadly than 
an outbreak of cholera. 
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Wimbledon’s
net advantage

There’s no advertising but the world’s proudest
tennis tournament makes a mint. Matthew

Glendinning reports how the money rolls in

CYAN MAG

Eurosport, the No 1 sports TV channel for Europe, covering the best action from
Europe and around the world, is available via cable and satellite.

THIS WEEK ON

The best young footballers in the world meet in Malaysia; who will lift
the Cup to become the Under 20 World Champions?

FOOTBALL : 19 - 25 June, LIVE, The FIFA Under 20 World Championship
Brazil, England, Spain and France are among the 24 nations 
who qualified for the competition 

INDY CAR : 21 - 22 June, LIVE, The PPG CART World Series, Portland
Mark Blundell will want to banish the memory of running out of
fuel on the last corner of the last lap in the previous round of the
Championship

CYCLING : 19 - 26 June, LIVE, The Tour of Switzerland
144 riders will line up at the start of the 60th running of the race

ATHLETICS : 21 - 22 June, The Europa Cup, Munich 
Linford Christie leads Britain for the last time as the giants of 
European athletics clash in Germany

GOLF : 20 - 21 June, The WPG European Tour, The Evian Masters
Laura Davies is expected to return to France to defend the title 
that she won in 1995 and 1996 

Climbing every mountain

Oskar Camenzind shows the power and 
determination that have put him at the vanguard of
the strong home challenge for the 61st Tour de
Suisse. The ten-day race, which finishes on 26 June,

is regarded as an ideal way to toughen up their
“climbing legs” as more than half the stages run
through mountain ranges. It is also a warm-up for the
Tour de France, which starts on 5 July

JUERG MUELLER/ AP

REV
OR 120 years, Wimble-
don’s heirarchy has
fiercely resisted calls
to tear up the grass

and replace it with concrete
– all in the name of tradi-
tion.

Likewise, those same offi-
cials steadfastly oppose all
suggestions of the world’s
proudest grand slam tourna-
ment giving in to advertisers
and surrounding the deli-
cately manicured lawns with
all manner of publicity.

The game is to keep the
image of Wimbledon as a
sporting occasion made in
heaven, free of the selling
frenzy that surrounds most
modern sports events.

Yet when the clock ticks
round to 2pm and the action
starts on the two showcourts
on 23 June, behind the gar-
den party atmosphere, the
Pimms and polite applause
from the Royal Box, a huge
marketing operation will roll
into life.

Last year the
Championships made a sur-
plus of £29.1 million
($46.5m), double the figure
of just four years ago. All
the money is handed over to
the British Lawn Tennis
Association for development
of the game. The issue of
how that money is used has
long been debated. But with-
out the kind of exploitation
that accompanies similar
sporting institutions, how
does Wimbledon make its
money in the first place?

The Championships are
run by a private establish-
ment, the ivy-coloured All
England Lawn Tennis and
Croquet Club. As such, rev-
enues from the tournament
are shrouded in secrecy.
They have not been listed in

PETE SAMPRAS
The American still 
remembers his devastating
quarterfinal loss to Richard
Krajicek last year and wants
to avenge it by capturing
his fourth Wimbledon title.
Sampras started 1997 by
winning his second
Australian Open but has
played erratically since.
Upsets at the Lipton
Championships and the
French Open brought his 
fitness into question but he
has the game to glide
through the draw. However,
there are many powerful
serve and volley specialists
who will pick him off if he
proves physically feeble.

GORAN IVANISEVIC
He was supposed to have
been Croatia’s first grand
slam champion yet watched
enviously as compatriot Iva
Majoli won this year’s
French Open. Now, it could
at last be the turn of the 25-
year-old from Split, twice

F
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the AGM report since 1986. 
The All England Club is

advised by International
Management Group (IMG),
the sports marketing giant,
which opened the eyes of the
tradition-bound folk in the
late 1960s to the possibilities
of marketing. For all that,
sponsorship is discreet and
limited to the four companies
which directly supply
Wimbledon with services:
Rolex, Diet Coke, Slazenger
and Robinsons Barley Water. 

Rob McCowen, Wimb-
ledon’s marketing director,
explained: “There is no
advertising in the arena or
grounds in order to maintain
the unique tradition and
character of the Cham-
pionships – and to generate
greater television income.
Television is the main
source of income. A lot of
that is because there is no
advertising. Factors like that
make Wimbledon unique.”

Global television rights,
according to a club spokes-
man, account for “more than
50 per cent” of all income.
Not surprising: Wimbledon
is seen in 167 countries.

The All England Club has
contracts with NBC and
HBO in the United States
(the single biggest source of
income from one country)
and with the German com-
pany UFA, which sells to
private television companies
across Europe.

Buzz Hornett, senior inter-
national vice-president at
Trans World International,
the broadcasting rights arm

twice Wimbledon runner-up.
His left-handed serve is
arguably the biggest
weapon in the game. If he
can return just as well and
keep his concentration for
seven matches, he could
finally take the title he
craves so much.

RICHARD KRAJICEK
The Dutchman has played
erratically since capturing
his first grand slam title a
year ago and recently lost
to Patrick Rafter at the
French Open. Yet the
defending champion is not
No. 6 in the world for 
nothing and still has an 
efficient serve and volley
game to blast his way
through the competition
again. Whether he can lift
his form is another matter. If
he does, he is going to be
just as dangerous. 

MARTINA HINGIS
Last year the Swiss Miss
succumbed easily to Steffi
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of IMG, praises the strategy:
“In the past five years, TV
sales consistently increased.
The club has made good
decisions, negotiating sepa-
rate deals at different times,
so as to shield themselves
from upturns and downturns
in market economies.” 

Television rights aside,
merchandising and ticket
sales provide the bulk of
other income. Last year, the
club gathered royalties from
a merchandising turnover of
£56m-£64m world-wide,
with Japan accounting for
40 per cent of the market. 

On site, a new 56-sqm
shop beneath the revamped
Number One Court will sell
exclusively  Wimbledon-
branded goods.  Because of
its global merchandising
market, Wimbledon is vigi-
lant about counterfeit sales,
yet there are some things it
will be unable to avoid in the
next two weeks. Street
traders in and around the All
England club cannot be
stopped from selling “Wim-
bledon 1997” shirts and
bags. But the club can pros-
ecute anyone selling unoffi-
cial Wimbledon gear carry-
ing the Championships logo. 

Income from ticket sales,
as with televsion rights, are
kept under wraps. Total
attendance last year was
385,042, but with a sliding
scale of prices, ranging from
£52 for a Centre Court ticket
on men’s final day to £5 for
an entry ticket after five
o’clock every day of the
week, revenues are difficult to

Graf in the fourth round.
Now, she is the top seed
and Graf is away recovering
from knee surgery. Hingis
interestingly bypassed all
the Wimbledon warm-up 
tournaments and may take
time adjusting to the slick
grass courts. But her 
compact strokes and 
well-disguised drop shots
will fare well on the surface
and the 16-year-old world
No. 1 will be eager to add
her first Wimbledon to her
other six titles this year. Her
37-1 match record this year
still marks her out as the
one to beat. Question
marks, however, remain
about her fitness since she
had knee surgery two
months ago. 

MONICA SELES
The Yugoslav-born player
has always had a love-hate
relationship with
Wimbledon. Seles reveres
the traditions but struggles
on the low-bouncing 
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to the tyres – following
 at the Canadian GP
estimate. Given full houses on
the 13,000-capacity Centre
Court for each of the 13 days’
play, however, total income
from the main show court last
year probably amounted to
approximately £6m, without
taking into account the extra
revenues from the sale of
debentures. 

Then there is the bugbear
of tennis fans everywhere –
corporate hospitality.
Wimbledon is the corporate
day out of the year and
prices for a package for two
at last year’s finals cost a
cool £1,875. As one market-
ing director of a corporate
hospitality company com-
mented: “Wimbledon is so
prestigious that you can sit
next to a client for two
hours while nothing much is
going on and talk business.” 

Such comments infuriate
genuine fans who would die
for a showcourt ticket, espe-
cially as some businessmen
with hospitality tickets sim-
ply stay in the tents eating
and drinking, and turn their
heads to what’s happening
on court only when a roar
from the crowd draws their
attention to a television set. 

All this makes purists feel
like hiding under the covers
when rain stops play. But
Wimbledon’s tradition can
only be maintained if the
coffers are filled. The All
England Club is in the
process of a £100m long-
term redevelopment plan.
Its brief? “Lawn tennis in an
English garden.” 

A Wimbledon with peeling
paint-work and second-tier
players would lose its global
appeal and the hushed rev-
erence it enjoys today. 

Now, where can I buy a
ticket?

surface and has difficulty
adjusting her baseline game
to the uneven grass. Last
year she lost to unknown
Slovakian Katerina
Studenikova in the second
round but has lost only four
times this year. With Graf
out of the draw, she has the
experience and savvy to
capture her first Wimbledon
title.

JANA NOVOTNA
The dark horse in the draw,
the 28-year-old Czech has
the maturity and equipment
to oust any opponent on
grass. Novotna’s classic
serve and volley style has
carried her to the
Wimbledon quarterfinals five
times and few will forget her
emotional three-set loss to
Graf in the 1993 final. She
suffered her worst loss of
the year at the French Open
to unseeded Nicole Arendt
but that was on clay. If she
can stay confident, she may
at last go all the way.
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THEY came to see their
hero win on home turf and
left in silence to the echo of
wailing sirens. 

Canada’s biggest single-
day crowd at a sports event
– 102,829 – was treated not
to the Formula One festival
it had anticipated, nor to the
sight of Jacques Villeneuve
spraying champagne on the
podium. Instead it witnessed
a series of accidents which
have provoked more calls
for an investigation into
safety standards than at any
time since Mika Hakkinen
was seriously injured at the
1995 Australian Grand Prix.

When the “race stopped”
sign flashed across the giant
screens erected around the
Circuit Gilles Villeneuve,
itself an ageing creation
cramped into the Ile Nôtre
Dame on Montreal’s St
Lawrence river, it was a mer-
ciful end to what had threat-
ened to become a grim after-
noon of tangled wreckage.

Only rarely does double
world champion Michael
Schumacher, once dubbed
“the happiest man in
Formula One” for his enthu-
siasm on the rostrum, fail to
smile in his hour of triumph.

Imola in May 1994, when
Ayrton Senna died, was one
such occasion. Last Sunday
[15 June], as Schumacher’s
friend and colleague Olivier
Panis was being transferred
to hospital with multiple
fractures to both legs, was
another. The race, which
had only ten drivers left at
the three-quarter mark, was
abandoned after 54 of its
scheduled 69 laps.

Schumacher admitted pri-
vately that he had not felt
such profound shock since
that black weekend at Imola.
“When I drove by and saw
Olivier lying at the side of
the track receiving medical
attention like that, I could
think only of that day and of
Ayrton,” he said. “It was a
bad feeling. There will have
to be investigations. We
have to find out what hap-
pened and the FIA [the
sport’s ruling body] have to
do something about it.” 

In the aftermath of the
German’s hollow, yet poten-
tially decisive victory which
has put him at the top of the
drivers’ table, he clearly
believes that the sport is in
need of a major re-think.

When a race is stopped
twice for yellow flags, run
behind a safety car, then
red-flagged and abandoned,
something serious is amiss.
Schumacher is not alone in
his concern. Jackie Stewart,
three-times a world cham-
pion and the original cru-
sader for F1 safety, believes
that a sense of complacency
has crept into the psyche of
the competitors, particularly
in relation to the risk of fire. 

Although there was no
blaze on Sunday, there was
always a chance that in one
of the six serious accidents a
fuel leak could have sparked
an inferno. Given the effects
of the “tyre war” between
Goodyear and Bridgestone –
a rivalry which has resulted
in falling lap times, rising
speeds and the creation of
newer, less reliable tyres –
there is an increasing oppor-
tunity for a pit lane confla-
gration with pit stops under
more pressure than ever.

“Quite simply, there is not
enough research and devel-
opment,” warned Stewart.
“And there is not enough
discipline. For example, I
know that most drivers wear
short-sleeved vests but they
should be wearing long
sleeves. When I was driving
I always wore two layers. It
is in this sort of detail that
you can see how people are
thinking and I am concerned
about it.” 

Threat of fire was an
underlying concern to many
observers at Montreal. The
track is old, has an inade-
quate run-off area, offers
low-grip and results in a
crowded pit-lane. Mid-race
refuelling is exacerbated by
a large number of additional
pit-stops.

Max Mosley, president of
the FIA, has put forward his
solution to the problem by
bringing in grooved tyres
and narrow chassis next sea-
son. More and more drivers
are coming round to agree-
ing with the need to counter
the escalation of speed with
the stickier, faster, but short-
lived and less-reliable tyres. 

However, Panis, whose
career may be threatened by
his injuries, may not have
crashed as a result of tyre
problems. A suspected sus-
pension failure of his Prost
Mugen-Honda car could have
been caused by an early colli-
sion during the scrabble for
positions on short-term tyres. 

The sight of Schumacher
sideways in the pit lane as he
swerved towards a pit stop,
his tyres covered in blisters,
told its own story. “My tyres
were so bad, I am not sure I
could have finished the race
on them,” he said.
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Multinationals race to buy into foreign clubs 
Football helps big companies employ, produce, 

sell and entertain. Dominic O’Reilly reports 

ROM giants such as AC Milan to
Hungarian minnows Vác FC-
Samsung, football clubs have
become the object of a corporate

colonialism. 
The latest sporting emperors are

Kjell Inge Roekke and Bjoern Rune
Gjelsten, two multimillionaire Nor-
wegian businessmen who have bought
a controlling interest in English
Premiership side Wimbledon for Kr300
million ($41.94m).

The pair’s other footballing prop-
erty, Norwegian first division side
Molde, will become a “farm side” with
the cream of its players going automat-
ically to Wimbledon. 

It is the latest example of companies
owning, investing or sponsoring clubs
from outside their national borders.

While the Norwegians admitted that
their love of sport was a part of their

F

FC PORTO
Sporting Lisb
Benfica
Sporting Bra
Guimaraes
Salgueiros
Boavista
Maritimo
Estrela Amad
Desportivo C
Farense
Setubal
Belenenses
Leca
Rio Ave
Espinho
Uniao Leiria
Gil Vicente
Results: FC P
Sporting Lisb
Farense 1 Sa
Leca 0 Setub
2 Estrela Ama

JUVENTUS
Parma
Inter Milan
Lazio
Udinese
Sampdoria
Bologna
Vicenza
Fiorentina
Atalanta
AC Milan
Roma
Napoli
*Cagliari
*Piacenza
——————
Perugia
Verona
Reggiana
Result: Releg
Cagliari are re

P W D L F A Pts
REAL MADRID 41 27 11 3 85 32 92
Barcelona 41 27 6 8100 47 87
Deportivo La Coruna 41 20 14 7 56 30 74
Real Betis Seville 41 20 14 7 79 46 74
Atletico Madrid 41 20 11 10 76 63 71
Athletic Bilbao 41 16 16 9 70 54 64
Real Valladolid 41 18 10 13 57 44 64
Real Sociedad 41 17 9 15 47 45 60
Valencia 41 15 11 15 61 56 56
Tenerife 41 14 11 16 64 55 53
Racing Santander 41 11 17 13 51 50 50
Real Zaragoza 41 12 14 15 55 61 50
Compostela 41 12 14 15 49 64 50
Sporting Gijon 41 13 10 18 45 63 49
Espanyol 41 13 9 19 48 55 48
Real Oviedo 41 12 11 18 48 64 47
Celta Vigo 41 11 13 17 47 54 46
*Rayo Vallecano 41 13 6 22 42 60 45
————————————————————
Extremadura 41 11 11 19 35 63 44
Seville 41 11 7 23 46 68 40
Hercules 41 11 5 25 37 75 38
Logrones 41 9 6 26 32 83 33
Fixtures: 22 June (1700) Atletico Madrid v Tenerife;
Celta Vigo v Real Madrid; Deportivo v Extremadura;
Espanyol v Valencia; Hercules v Athletic Bilbao;
Santander v Seville; Rayo Vallecano v Barcelona;
Real Betis Seville v Real Valladolid; Real Oviedo v
Sporting Gijon; Real Sociedad v Logrones;
Zaragoza v Compostela Results: Extremadura 2
Celta Vigo 0; Real Valladolid 1 Hercules 0; Sporting
Gijon 3 Rayo Vallecano 0; Valencia 2 Real Oviedo 1;
Seville 3 Espanyol 1; Logrones 1 Santander 1;
Compostela 1 Real Sociedad 2; Tenerife 3 Zaragoza
3; Barcelona 3 Real Betis Seville 0; Real Madrid 3
Atletico Madrid 1; Athletic Bilbao 1 Deportivo 0 

Final table
P W D L F A Pts

BRONDBY 33 20 8 5 64 39 68
Vejle 33 14 12 7 57 38 54
Aarhus 33 14 10 9 75 51 52
Herfoelge 33 15 7 11 46 42 52
Aalborg 33 12 11 10 46 40 47
Silkeborg 33 10 15 8 51 55 45
Odense 33 11 8 14 59 61 41
FC Copenhagen 33 10 11 12 35 43 41
Lyngby 33 10 10 13 50 61 40
AB 33 8 12 13 56 62 36
Viborg 33 6 11 16 31 58 29
Hvidovre 33 5 11 17 39 59 26

Key: cham
position; s

Goal crazy: Brazil’s Romario scores in h

Friend
interest in the deal, commercial reasons
were paramount. 

“We have arrived at our current
financial situation by recognising
undervalued properties and turning
them around. Wimbledon is another
good deal,” said Gjelsten. “We value
the players as being worth between
Kr350m and 500m. To that, you can
add television rights, which for the
next three years could total Kr400m.
Then, there is the intangible value of
the club logo.”

Gjelsten, who has ruled out taking
Wimbledon out of the UK, believes
there are sound reasons for whole or
part-ownership of clubs by foreign
companies.

“I don’t think football will go on
being exclusively a local business,” he
said. “When, for example, there are
tens of thousands of Norwegians sup-
THE EUR

Final table
P W D L F A Pts

34 27 4 3 80 24 85
on 34 22 6 6 55 19 72

34 17 7 10 49 30 58
ga 34 15 10 9 39 40 55

34 15 8 11 51 46 53
34 14 10 10 49 48 52
34 12 13 9 62 39 49
34 13 8 13 39 38 47

ora 34 12 11 11 39 38 47
haves 34 12 10 12 39 45 46

34 10 12 12 34 34 42
34 10 10 14 38 42 40
34 10 10 14 37 50 40
34 9 9 16 33 42 36
34 8 11 15 35 42 35
34 9 6 19 27 56 33
34 8 6 20 25 53 30
34 4 7 23 29 74 19

orto 3 Gil Vicente 0; Boavista 2
on 1; Guimaraes 0 Sporting Braga 0;
lgueiros 1; Belenenses 1 Benfica 0;
al 2; Maritimo 2 Uniao Leiria 0; Espinho
dora 1; Rio Ave 0 Desportivo Chaves 0 

Final table
P W

SPARTA PRAGUE 30 19
Slavia Prague 30 18
FK Jablonec 30 17
Boby Brno 30 14 1
Slovan Liberec 30 12 1
SK Ceske Budejovice 30 11 1
Petra Drnovice 30 12
Sigma Olomouc 30 10 1
Kaucuk Opava 30 10 1
Banik Ostrava 30 8 1
Viktoria Plzen 30 7 1
Viktoria Zizkov 30 6 1
FK Teplice 30 6 1
SK Hradec Kralove 30 5 1
FC Karvina 30 6
Bohemians Prague 30 4

Final table
P W D L F A Pts

34 17 14 3 51 24 65
34 18 9 7 41 26 63
34 15 14 5 51 35 59
34 15 10 9 54 37 55
34 15 9 10 53 41 54
34 14 11 9 60 46 53
34 13 10 11 50 44 49
34 12 11 11 43 38 47
34 10 15 9 46 41 45
34 11 11 12 44 46 44
34 11 10 13 43 45 43
34 10 11 13 46 47 41
34 9 14 11 38 45 41
34 9 10 15 45 55 37
34 7 16 11 29 45 37

——————————————
34 10 7 17 48 62 37
34 6 9 19 38 64 27
34 2 13 19 28 67 19

ation play-off - Piacenza 3 Cagliari 1 -
legated
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is country’s 3-3 draw with Italy at Le Tourno

lies res
Such fixtures ta

let players expre
porting EngIish clubs, you can’t keep
ownership patterns local. After all,
ownership of all sorts of enterprises is
increasingly a cross-borders matter. ”

For firms thwarted at owning two or
more clubs in one country by curbs on
monopolies, it often seems the logical
step to look elsewhere. 

Canal Plus, the French cable-televi-
sion company, has majority stakes in
both Paris St Germain and Servette
Geneva while the leisure company
Caspian, owner of England’s Leeds
United, is said to be considering an
equity swap with Dutch club PSV
Eindhoven. They are all following a trail
blazed by Parmalat. Originally involved
in Formula One and World Cup skiing,
OPEAN LEAGUES
AS AT 17 JUNE

D L F A Pts
8 3 61 20 65
7 5 59 24 61
5 8 40 29 56
0 6 44 35 52
0 8 33 30 46
1 8 38 40 44
7 11 53 44 43
0 10 36 30 40
0 10 34 35 40
3 9 33 35 37
1 12 33 37 32
1 13 17 33 29
0 14 21 37 28
3 12 22 39 28
7 17 25 50 25
7 19 22 53 19
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Final table
P W D L F A Pts

STEAUA BUCHAREST 34 23 4 7 87 40 73
National Bucharest 34 21 5 8 69 36 68
Dinamo Bucharest 34 18 5 11 56 34 59
Otelul Galati 34 17 7 10 54 39 58
FCM Bacau 34 16 5 13 43 41 53
Ceahlaul Piatra Neamt 34 15 7 12 51 50 52
Arges Dacia Pitesti 34 14 8 12 46 37 50
Rapid Bucharest 34 13 9 12 45 41 48
Petrolul Ploiesti 34 13 7 14 48 43 46
Farul Constanta 34 14 4 16 46 52 46
Universitatea Craiova 34 12 7 15 48 52 43
Sportul Studentesc 34 34 12 6 16 36 42
Gloria Bistrita 34 11 8 15 38 45 41
Jiul Petrosani 34 12 5 17 33 61 41
Universitatea Cluj 34 11 6 17 52 67 39
Chindia Tirgoviste 34 11 5 18 32 55 38
Politehnica Timisoara 34 10 5 19 45 65 35
FC Brasov 34 9 5 20 42 61 32

RERS

r TEN anti-personnel mines
were discovered 1.5m
beneath Dynamo Kiev’s
pitch during renovation work.
The explosives, removed
and detonated by the army,
date back to the Nazi 
occupation of Ukraine during
the Second World War. The
last match to be played
above the miniature 
minefield was an Under-21
international between the
Ukraine and ... Germany. 

r BENFICA finished their
worst season since the
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i, a match that was in stark contrast to the

tore na
ke the fear out of the game and
ss themselves, says Rino Landa 
the Italian food firm has carved out a
footballing empire that stretches from
Hungary to Venezuela and takes in
France, Uruguay, Chile and Brazil.

It began ten years ago when they
bought up their local club, Parma, who
were then in Serie B. The influx of funds
that followed has seen the club earn
promotion to the top division and win
two European trophies. Next season
they will play in the Champions League
as the Italian league’s runners-up.

Flushed with success, Parmalat
decided to spread its involvement.
Since the Latin American market repre-
sents almost twice as much of the com-
pany’s turn-over as the Italian, it was
the obvious target. 
Final table
P W D L F A Pts

FC KOSICE 30 21 7 2 61 19 70
Spartak Trnava 30 21 6 3 66 24 69
Slovan Bratislava 30 15 5 10 49 33 50
Inter Bratislava 30 13 9 8 38 35 48
Dukla Banska Bystrica 30 13 5 12 48 37 44
Tatran Presov 30 12 7 11 37 38 43
JAS Bardejov 30 11 7 12 34 36 40
Petrimex Prievidza 30 10 7 13 41 43 37
MSK Zilina 30 11 4 15 30 34 37
Lokomotiva Kosice 30 8 13 9 27 31 37
Chemlon Humenne 30 11 3 16 34 44 36
Rimavska Sobota 30 11 3 16 31 46 36
Artmedia Petrzalka 30 9 8 13 29 49 35
DAC Dunajska Streda 30 9 7 14 29 45 34
ZTS Kerametal Dubnica 30 8 8 14 28 43 32
FC Nitra 30 5 5 20 22 48 20

DYNAMO KIEV

Shakhtar Donetsk

Vorskla

Dnipro

Karpaty

Tavria

Chornomorets Od

Zirka-Nibas

Nyva Ternopil

Metalurg

CSKA

Prykarpattya

Kryvbas

Torpedo

Kremin

Nyva Vinnytsya

Portuguese Championship
started in 1935. It was the
first time the club had lost ten
league games in a season. 

r FEYENOORD, the Dutch
runners up, have sold 
international keeper Edde
Goey to Chelsea for $3.6 m.
He will be replaced by
Hungarian Zsolt Petry

r DUMITRU Dumitriu, coach
of the Romanian double 
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ir goalless and nervous encounter at the 1
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Since 1992, Parmalat has co-man-
aged the football department of
Palmeiras, a Brazilian club with Italian
roots, and their $31m investment has
been fully recouped by transfer fees. 

“Football is so relevant because of
the huge proportion of media attention
it attracts,” said Genesio Fornari of
Parmalat. “That is why we have tried to
apply our image where we already
have production plants and, as we say,
‘they breathe Parmalat air’. Sport
brings brightness and completes the
package – now we employ, produce,
sell and entertain.”

Companies keen to copy should
beware that not everything has gone
right. Bulgarian striker Hristo
Stoichkov seemed the ideal figure to
assist Parmalat’s marketing drive in
the Balkans. The company financed his
$9m transfer to Parma from Barcelona
P W D L F A Pts
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BEN RADFORD
in 1995 but the moody Stoichkov failed
to complete a single season in Italy.

This setback illustrates the risks
involved in diversifying into such an
unpredictable business and is why
firms such as Opel restrict their
involvement to off the pitch.

The German car manufacturer are one
of the biggest players in football, spon-
soring Bayern Munich, AC Milan, Paris
St Germain, Standard Liege and Sparta
Prague plus five European national
teams. They have no intention, however,
of taking a financial stake in any club.

“We run a business and it is not foot-
ball,” said Audi spokesman Cony Spescha.
“By sponsoring we get all we want –
excellent image transfer, brand awareness
and assimilation in these countries – with-
out any financial risks. It has worked well.
We see no reason to change.”

Crazy gang: page 25
ying the
siness
ootball
ONCE, the world’s foot-
ball enthusiasts made pil-
grimages to Liverpool to
see the city’s two famous
teams play. From October,
they will go to study how
to exploit the sport’s
rapidly developing busi-
ness opportunities.

Academics have long
studied the social and
political impact of the
world’s most popular game
but the Master of Business
Administration course pro-
vides the first opportunity
to assess and analyse the
commercial changes that
have sprung up over the
past decade.

Aware of the dowry that
could be had from an
industry where a single
employee can be valued at
$50 million, multi-national
firms have busily wooed
football during the 1990s
with a succession of
expensive gifts. 

It has meant the cre-
ation of the Champions
League, easily the football
world’s richest club tour-
nament, and a string of
television deals of
unprecedented lavishness. 

These developments,
combined with the
Bosman judgment that
won freedom of movement
and contract for players,
have revolutionised the
financing of the sport and
transformed it into a glob-
ally important industry in
its own right.

They have also inspired a
one-year MBA created by
the Liverpool Institute of
Public Administration and
Management in conjunction
with the city’s Football
Research Unit. 

“We were originally
thinking of a purely acade-
mic postgraduate course,”
said Sam Johnstone, admis-
sions officer at the Football
Research Unit. 

“Then we received lots of
ham
the
inquiries from people
wanting to study the com-
mercial changes and we
realised there was a need
for this type of degree. 

“We have rushed through
the paperwork and will
welcome the first students
in October. At the moment
we are expecting to enrol
16 but could probably take
25.”

Johnstone said the appli-
cants fit one of two types:
recent graduates looking
for work in football either
directly or for industries
associated with sport, and
those already in employ-
ment who want a better
understanding of how the
sport is developing. 

The course will link the
general management theo-
ries taught in existing
MBAs with specialist
courses that will examine
the interplay of the vari-
ous organisations con-
nected with the sport
including clubs, national
associations, government
departments, multi-
national corporations and
the media.  

The English Football
Association has agreed to
send representatives to
address the students, and
Fifa, the sport’s world gov-
erning body, also wel-
comes the move. 

Given this goodwill, and
that the inspiration for the
course was the money
pouring into the game, it is
sad that the lecturers are
busy chasing foreign stu-
dents who pay higher fees
than British applicants. 

“Unfortunately, it is
inevitable in today’s cli-
mate,” said Johnstone.

“Football clubs may
have fortunes to spend but
academic institutions
don’t. 

“That is why we are hav-
ing to look overseas.”

Dominic O’Reilly
 bring
 bacon?
RYAN GIGGS has played 19
times for Wales since mak-
ing his debut as a substitute
against Germany five years
ago. Yet the Manchester
United winger has never
been allowed – largely by his
club – to play in a friendly
match for his country and
may thus have missed a vital
part of his football educa-
tion.

According to Sepp Blatter,
general secretary of Fifa,
friendly matches, and in
Europe that means non-
World Cup or European
Championship ties, provide
a rare opportunity for play-
ers to express their uninhib-
ited talents.

Italy’s spectacular 3-3
draw with Brazil at the
recent Le Tournoi in France
was a case in point.  It was a
match which sparked
renewed discussion about
what is euphemistically
called “competitive pres-
sure” or fear of defeat.

“It was a truly memorable
game,” said Blatter. “It was a
wonderful advert for football
and showed just what foot-
ballers can achieve when
they can play without the
usual tactical restraints.” 

The two coaches, having
berated their players during
the 90 minutes for a lack of
defensive application,
echoed Blatter’s words with
the benefit of hindsight.

Italy’s Cesare Maldini
declared: “This was a beauti-
ful match. My players gave
everything and I must say
that Brazil appeared to have
another great side in the
making.” Brazil’s Mario
Zagallo said: “Six goals
speaks for itself. ”

So, will the international
authorities bring the fans
more of the same, tension-
free excitement? Hardly. If
Brazil meet Italy in the
World Cup finals in France
next year, the outcome is
more likely to be a repeat of
the sterile, goalless 1994
final than of the six-goal
extravaganza in Lyon.

The downside, of course,
is that the Tournoi provoked
the usual contentious debate
about player priorities.

England, for example,
flew to France without Steve
McManaman or Robbie
Fowler, Liverpool players
who had been considered
important in coach Glenn
Hoddle’s planning. Both
needed surgery and
Liverpool felt it would be
unwise to delay just for
England’s sake. Liverpool
manager Roy Evans insisted:
“We will always do our
utmost to support England
in the World Cup or
European Championship.”

But he added: “I’m not
sure how much value
attaches to end-of-season
events like this. Players have
so many fixture demands
they don’t get the necessary
time to recharge their bat-
teries – and get over their
injuries." 

Until the European
Championship, or Nations
Cup as it was originally
known, national teams had
competed only in the World
Cup and the “international
friendly” was still a big, set-
piece occasion. England’s
historic 6-3 beating at the
hands of Hungary in 1953,
seven years before the
European Championship
was launched, is legendary.
Yet in status, of course, it
was a non-competitive
game.

Today such a beating
would be shrugged off as
meaningless because “after
all, it was only a friendly”. It
was suggested, in the wake
of the Italy-Brazil match,
that friendly internationals
might return to fashion
because the players, freed
from competitive pressure,
were better able to express
their creative talents.

The truth is that friendly
matches do not fill stadiums
or pay bills. Wembley, which
was filled to its old 100,000
capacity for the Hungary
match in November 1953 –
and for an midweek after-
noon match at that – is
rarely even half-full these
days for a friendly. Only the
visits of Brazil, Italy or
Germany can regularly guar-
antee a full house.

Le Tournoi was a fortu-
nate coincidence because of
the presence of Brazil.
England had come with a
weakened squad, Italy with a
tired one. But Brazil’s
approach was different.
Since so many of their play-
ers are with European clubs,
it was the perfect opportu-
nity to indulge in some seri-
ous work ahead of next
year’s World Cup defence,
also in France. 

Hoddle said: “People who
said we would gain nothing
from it were wrong.”

But at le tournoi proper a
year from now, what’s the
betting caution and fear take
over again?
Antonio Carlo
IF they had the money,
Spanish league side Extre-
madura would dig into their
pockets and come up with
millions of pesetas to try to
buy their way out of trouble
when their domestic season
ends this weekend.

Because of their parlous
financial state, all they can
offer are a couple of local
hams.

The club from Almen-
dralejo’s in central Spain are
one of four teams in danger
of joining already relegated
Logrones, Hercules and
Seville in division two next
season.

Their cause hasn’t been
helped by the fact that they
are playing their final match
at third-placed Deportivo La
Coruña. So to try and woo
to victory the teams taking
on their three rivals,
Extremadura officials have
promised to reward the likes
of Barcelona and Real
Madrid with a most unlikely
win bonus – a leg of their
local gastronomic speciality,
jamon iberico, cured ham.

Just what Barcelona, who
take on Vallecano and Real
Madrid, who play Celta Vigo
think about such bizarre gen-
erosity is anyone’s guess. 

Paying financial compen-
sation to teams for trying to
win – as distinct from brib-
ing sides to lose – has been
going on tacitly for years
and is not illegal, according
to Uefa, although not
exactly ethical. But hams? 

Extremadura has only
6,000 shareholders and its
stadium, Francisco de la
Hera, holds a mere 10,746
spectators. Their chairman,
Pedro Nieto, said he hoped
their unusual gesture would
be taken in the right spirit.

“We can hardly pay
salaries to our players, so
there is no way we can com-
pensate Barcelona,” he said.

“I have instead promised
that each Barcelona and
Real Madrid player will be
rewarded with two big
Iberian hams if they beat
Rayo Vallecano and Celta
Vigo respectively. I hope the
Spanish football association
doesn’t punish us.
Extremadura are not a rich
club, so we can’t pay 300
million pesetas.”

Some 2,000 Extremadura
fans will make the long trip
to La Coruña in northern
Spain hoping to preserve
their team’s top division sta-
tus after just one season.
But they are in the most
serious danger of all four
relegation candidates and
will go down if they lose
regardless of the fate of
their rivals.

It’s up to the giants of
Spanish football to save
Extremadura’s bacon.
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20-23 June FRIDAY SATURDAY SUNDAY M
MIN MAX SKY MIN MAX SKY MIN MAX SKY MI

On Friday low pressure
over northern Britain will
bring unsettled wet condi-
tions to northern and central
Europe . Showers will
extend as far south as north-
ern Italy, the former Yugo-
slavia and Bulgaria .
Scattered showers are likely
over central Turkey and the
extreme north of mainland
Greece, but for the most
part countries surrounding
the Mediterranean will
enjoy a fine, dry day with
plenty of pleasant sunshine. 

On Saturday there will be
a similar split in conditions
over Europe. The north will
be unsettled and wet, with
some bright interludes, and
and the south dry and
sunny. Once again a few
showers are likely over
northern Italy, Bulgaria
and Turkey . Northern
Spain and Portugal will be

cloudy with a little rain. The
Mediterranean will be fine,
dry and warm with sunny
spells. Temperatures across
Europe will range from 8C
in northern Scandinavia to
19C over southern Britain
and northern France, and
25C over southern France,
northern Italy and northern
Turkey. Southern Spain,
southern Italy, Greece, the
Greek islands and Cyprus
will be hot with tempera-
tures more than 30C. 

On Sunday there will be a
brief respite in the unsettled
spell over Ukraine, Bel-
arus and northwards, where
it will be dry with sunny
periods. Elsewhere across
northern and central Eur-
ope there will be further
rain interspersed by drier,
brighter weather. Although
showers are likely over
northern Italy and central

and eastern
Mediterra
be fine, dry 
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The new student of Zen Buddhism won’t be happy
unless he retains his title. Rob van der Zanden reports

Seven years after reunification more revelations em
young athletes being fed steroids. Michael Butcher

TRAVEL NEWS
THE GUIDE TO

TRAVELLING IN EUROPE

TELEPHONE 
INFORMATION 

SERVICE

0891 900 772

Join the RAC on 0800 550 550
quoting ref LK0026. Calls are free

Calls cost 39p per minute, cheap
rate, 49p at other times – UK only

European Traffic Conditions

0891 900 773

0891 900 774

UK Traffic Conditions

Touring Europe

Public holidays: Luxembourg,
19 June, Finland 20, 21 June,
Sweden 21 June.
Belgium: Provincial House
Jewellery Exhibition, Antwerp,
unti l  29 June; Paul Delvanx
Exhibit ion, Royal Fine Arts
Museums, Brussels.
France: Paris Air Show, 21, 22
June; Paris Film Festival Theâtre
du Rond-Point, to 24 June;
Germany: Alstadt Festival,
Thuringia, 20 to 22 June.  
Switzerland: Steam Train
Exhibition, Delemont, 21 June to
20 July; 
ROADWORKS
Austria: A1 Salzburg.
Denmark: E20 Nyborg to
Odense. 
France: A1 Dourges; A1 St
Denis, restrictions.
Germany: A10 Berlin Orbital
Motorway, major works.
Italy: A1 Casalpusterlengo to
Lodi.  A11 Montecatini Toll Booth
between Florence and Pisa. 
UK: M25 J8-10 contraflow and
overnight closures.

CL – CLOUDY; PC – PARTLY CLOUDY; SU – SUNNY; RA – RAIN; SN
RS – RAIN SHOWERS; SS – SNOW SHOWERS; TL – THUNDERSTORM

Germany faces the tr

Krajicek courts another
Wimbledon crown

GLYN KIRK

MEN
1. Pete Sampras (US)
2. Goran Ivanisevic (Croatia)
3. Yevgeny Kafelnikov (Russia)
4. Richard Krajicek (Netherlands)
5. Michael Chang (U.S.)
6. Thomas Muster (Austria)
7. Mark Philippoussis (Australia)
8. Boris Becker (Germany)
9. Marcelo Rios (Chile)

10. Carlos Moya (Spain)
11. Gustavo Kuerten (Brazil)
12. Patrick Rafter (Australia)
13. Andrei Medvedev (Ukraine)
14. Tim Henman (Britain) 
15. Wayne Ferreira (South Africa)
16. Petr Korda (Czech Republic)

WOMEN
1. Martina Hingis (Switzerland)
2. Monica Seles (US)
3. Jana Novotna (Czech Republic)
4. Iva Majoli (Croatia) 
5. Lindsay Davenport (US)
6. Amanda Coetzer (South Africa)
7. Anke Huber (Germany) 
8. Arantxa Sanchez Vicario (Spain)
9. Mary Pierce (France) 

10. Conchita Martinez (Spain)
11. Mary-Joe Fernandez (US)
12. Irina Spirlea (Romania)
13. Kimberley Po (US) 
14. Brenda Schultz-McCarthy (Neth)
15. Ruxandra Dragomir (Romania)
16. Barbara Paulus (Austria)

All England Championships, 23 June to 6 July
Seedings

Triumphant: Krajicek aims to repeat his unexpected 1996 success and become even more of a Dutch icon

CYAN M
TWELVE months since digesting
a tennis feast that would last
most players a lifetime, the
Wimbledon champion is hungrier
than ever.

Richard Krajicek, probably one
of the least fashionable grand
slam champions in recent years,
has all the motivation he needs
to whet his appetite when he
steps out on to Centre Court on
23 June against little-known
German Marcello Craca. 

“There is only one way I am
going to enjoy Wimbledon and
that is if I win it again,” said the
Dutchman, who towers over his
opponents at 1.96m 

His form has been inconsis-
tent. The player who knocked
out former Wimbledon champi-
ons Pete Sampras and Michael
Stich to take last year’s title has
won two tournaments, in
Rotterdam and Japan this year,
but has also suffered a string of
early defeats. 

Yet for all his lack of grand
slam pedigree, coupled with a
complicated knee operation last
winter, he is still the No. 6 player
in the world. 

Krajicek’s straight-sets victory
over the American Malivai
Washington in last year’s
Wimbledon final brought him a
$6 million windfall but also
changed his life. The 25-year-old,
wooed more than ever by the
sports goods giant Nike, has
worn his crown a little uneasily,
but has done his best not to
show it in public. 

“A Wimbledon title has a big
effect on your life,” he said. “It
definitely gave me some prob-
lems although these came more
from the inside rather than from
outside. My head was spinning. 

“I loved the fact that I walked
everywhere as the man who won
Wimbledon. But it was incredibly
difficult to get going again after-
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wards.” He is also one half of a
high-profile double act. His girl-
friend Daphne Dekkers, a former
model, actress and songwriter,
was a household name in the
Netherlands even before
Krajicek. Everywhere he plays,
cameras zoom in on his partner.  

However, Krajicek admits that
she plays a major role in his life.
Daphne has inspired him to learn
as much as he can about Zen
Buddhism. He  has read the book
Nothing  Special by the American
Zen teacher Charlotte Joko Beck,
three times.

“According to Zen your con-
science is your own, personal
God,” said Krajicek. “You punish
yourself and you praise your-
self.” He will try to play down his
relationship both with Daphne
and his faith during  Wimbledon.
He knows it won’t be easy. 

“Everyone wants to hear how
much Daphne influences my
UNTIL 25 JUN
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life,” he said. “But as far as ten-
nis is concerned, there are only
two people who have contributed
to my success: Rohan, my
Australian coach, and me. No
one else has had anything to do
with my success.” 

Sadly, not even a Wimbledon
victory could could heal the one
part of Krajicek’s life that is
incomplete, the rift with his
father Petr. His parents left the
former Czechoslovakia at the
end of the 1960s and settled in
the Netherlands. But after they
divorced and Petr remarried,
father and son went their own
ways.

“I can only get in touch with
my son with the remote control
of the television,” said Petr. He
believes that his daughter from
his second marriage has even
more tennis talent than his son
whom he taught to play. “When I
die, I don’t think  Richard will
E
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come to my funeral,” he said.
Krajicek is loath to discuss his
father in public although he is
known to be proud of his 12-
year-old half-sister. 

There are signs of tetchiness
as he builds up for Wimbledon,
notably when he refused to
speak to the press after being
knocked out in the third round of
the French Open. Admirably,
Krajicek has not rested on his
Wimbledon laurels. His win
helped to put tennis back on the
map in the Netherlands. But this
was not enough for Krajicek who
was determined that he would
reach out to the grassroots.

“It struck me that none of the
kids were playing tennis in very
poor parts of my home city, The
Hague,” said Krajicek. “When I
talked to the parents, they
explained that they simply could
not afford it. Tennis is still a
sport for the rich. I thought it
was very wrong and decided to
do something about it.” 

The result of his endeavours is
the Wimbledon on the Street
project, financed by the Richard
Krajicek Foundation. Big squares
in The Hague now display courts
where  youngsters from all back-
grounds can play. His hard work
to create tennis facilities for poor
children in the Netherlands have
been widely praised. 

This week, in between warm-
up tournaments, the Wimbledon
champion went to have a look
for himself. He hit a few shots
with the children, who jostled for
position for a rally with their
hero. 

“I don’t have illusions about
raising a new Wimbledon cham-
pion,” he said. 

“But it would be nice if one
day, I met a kid in a grand slam
event who had started tennis on
the streets of The Hague.”

Business of Wimbledon: p14
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IF it had been written as a cold war
thriller, it would have been dismissed
as too fanciful for words. But Liselotte
Smolen’s story is holding Germany on
the edge of its seat.

The public thought it had heard it all
when it comes to the murky sporting
past of the former East Germany. But
even they have been spellbound by new
revelations of child athletes fed perfor-
mance-enhancing steroids under the
old communist regime.

It begins in the 1980s when Smolen
was a cleaning lady at one of East
Germany’s most prestigious winter
sports schools, the Karl Marx in
Oberhof, close to the Bavarian border.

She was having an affair with one of
the doctors at the school, Jürgen
Stanzeit. But once the Berlin Wall came
down, Stanzeit became worried about
his role in Easte German sport and
resolved that if anything happened to
him, the full truth should come out.
Smolen was to be his accomplice in
ensuring that it did.

In August 1990 she entered the
offices of the general prosecutor in
Berlin. In her hands she carried 85
index files containing the medical his-
tories of young pupils at the school
detailing widespread steroid abuse.

Frighteningly, many of them had
gone on to become Olympic and world
champions, some in the new unified
German team. The evidence was sifted,
signed, photocopied and the originals
returned to Stanzeit.

Eight months later, Stanzeit died in
mysterious circumstances. Officially,
he committed suicide by throwing him-
self from the roof of the Europacenter
in Berlin, but Smolen is convinced he
was murdered. 

Shortly afterwards, a colleague of
Stanzeit’s appeared at Smolen’s house
with a suitcase containing not only the
original 85 files but other documents
which were potentially much more
explosive. According to Smolen, these
additional papers showed Stanzeit had
been part of a Soviet/East German 
collaboration on gene manipulation
tests on humans carried out in Siberia.

Unfortunately, the German state
prosecutor has only Smolen’s word
that these documents exist. Resolving
to hand them over only when she
received full police protection, Smolen
deposited them in a railway station left
luggage locker. When police finally
came to open the locker, it was empty.

All of this might seem like the product
of an overheated imagination, but
Heidelberg anti-drugs campaigner
Professor Werner Franke has been in
touch with Smolen, who claims she was
subjected to political indoctrination by
former east German doctors, for six
years. “She is telling the truth,” he said.
A molecular biologist, Franke is less con-
vinced, however, about the gene 
manipulation experiments. “That aspect
has been misinterpreted,” he said. Yet he
is convinced that officials of the disman-
tled GDR state apparatus are behind the
harassment of Smolen who is now 50
and lives in Erfurt where, he says, she is
afraid for her safety.

“When you follow the trail you
quickly get to the highest level. I told
her she has to name the people threat-
ening her,” said Franke.

Meanwhile, an organisation set up to
investigate crime in the former com-
munist state, ZERV, has the difficult
task of attempting to stitch all the
Oberhof steroid abuse evidence
together. Matthias Greichen, ZERV sec-
tion head for sport crime, told the
German weekly news magazine Der
Spiegel: "Many victims won’t talk for
fear of being ostracised or because
they are afraid of losing their medals.
And many are being intimidated by
their former oppressors.” 

Two athletes named in the infamous
card index are current Olympic
biathlon gold medallists, Frank Luck
and Mark Kirchner. “When they are
asked about it, they just say ‘no com-
ment’ or hide behind the usual excuse
that they never knowingly took any-
thing,” said Franke.

It is easy to see why former GDR
officials and doctors are resorting to
intimidation. A series of criminal cases
concerning maltreatment of minors in
a variety of sports is due to start in the
autumn. The GDR has disappeared but
some ex-officials are desperate that its
worst secrets should never be divulged. 
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Flexibility
can bend
job rules

Mike the Knife cuts deep
Up to 12,000 jobs will go, write Nicholas Moss in

LONDON and Hale Richards in STOCKHOLM

Sign of the times: Electrolux is following a trend led by America, Britain, the Netherlands and Switzerland for laying off staff, or downsizing, to increase competitiveness

Swedish group’s shares surge as ten per cent of the workforce face sack

Treschow: ‘If we don’t do it now, there will be stronger medicine later’

DIFFICULT DISMISSALS
0 2 4 6 8 10 12 14 16
Portugal
Spain
Italy
Austria
Greece
Sweden
Finland
Germany
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France
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Denmark
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UK

Countries ranked by difficulty of dismissing
employees, length of notice period,
amount of severence pay and
inconvenience of procedures

Source: Lehman Brothers/OECD Jobs Study (1994)
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ICHAEL Treschow has a
new nickname. The man
who became chief execu-
tive of Electrolux less

than two months ago has been
rechristened Knivskarpa Mike,
or “Mike the Knife” by
Stockholm stockbrokers. 

They are being complimentary.
After only a short spell in charge
of the world’s biggest manufac-
turer of washing machines,
fridges and vacuum cleaners,
Treschow last week announced a
major cost-cutting strategy that
will see its 112,000 workforce
cut by more than ten per cent. 

“If we don’t do it now, there
will be stronger medicine to take
later,” said Treschow, 54.

Shares in the company, which
for years have been floundering,
rocketed 25 per cent in the two
days after the announcement.

Peter Lawrence, analyst at
Dresdner Kleinwort Benson in
London, said: “It’s a reaction to
positive signs that the new man-
agement is moving quickly and is
focused on reducing costs.”

Treschow also said he wants to
close half of the Swedish group’s
global production and storage
facilities, although he has not yet
indicated where the cuts will take
place. They will cost the
Stockholm-based company,
which markets its home appli-
ances under the Electrolux, AEG,
Zanussi and Frigidaire brands,
two years to recoup the Skr2.5
billion ($323 million) write-off
charge. But within four years
Treschow says the group should
be performing far better. He has
set his mind on operating mar-
gins of about seven per cent, up
from four per cent last year, and

M

Theor
return on equity for shareholders
of about 15 per cent. 

Treschow is adamant that the
cuts, which follow a shaving of
the workforce in various coun-
tries during the past few years,
are needed to keep the company
competitive in a declining $25
billion-a-year European market
for white goods. 

However, analysts are divided
over the need for managers to
use “downsizing” as a tool to
increase performance. Some say
they expect companies in Eur-
ope to concentrate more on
financial restructuring to
increase competitiveness. Gary
Dugan, equity strategist at JP
Morgan in London, said: “Laying
y is pu
Gian Maria Gros-Pietro h

state giant out of its misery
off people in Europe is becoming
a bit of a dinosaur. Companies
are turning to different forms of
restructuring, such as selling off
subsidiary businesses.”

But Peter Oppenheimer, inter-
national investment strategist at
HSBC James Capel in London,
said the move towards American-
style downsizing has been going
on for the past 12 or 18 months,
“and it’s clearly not the end of it.
It’s encouraging to see and
clearly good for the stock mar-
kets. In one sense it’s an easy
tactic, but it shows the manage-
ment is serious about staying
competitive and not just waiting
for economic conditions to
improve”. Another strategist said
t into p
as three years to put the Italia
, writes Ruth Sullivan in MIL

CYAN M
Britain, the Netherlands and
Switzerland had led the trend for
laying off staff in Europe and
expected Germany to be the
main candidate now. “It’s a
frequently used technique,
though managers need to be
careful not to cannibalise their
own ability to sell. They need to
find genuine fat.” 

Treschow is obviously confi-
dent that he can. For the past
few years Leif Johansson, his
predecessor as chief executive of
Electrolux, had the same stated
aims. The problem was that
Johansson never gave the
impression that he would achieve
them. At least, not without the
benefit of a cyclical upturn in the
market, which seems more and
more distant. Last week Whirl-
pool of America, which shares
with Electrolux the top slot in
the world’s domestic appliance
industry, said sales in Europe
were expected to decline in value
for the fifth successive year.

Manufacturers are also under
pressure to transfer any cost sav-
ings directly to consumers in a
bid to gain sales, rather than to
boost profit margins. 

But in Treschow, Electrolux at
last has a man with a plan.
Nimrod Schwarzmann, an analyst
at HSBC James Capel in London,
said: “The market rewards man-
agement teams it perceives to be
visionary and who implement
plans that seem credible. That’s
what they’ve got at Electrolux.”

The majority of Electrolux’s
workforce is in America and
western Europe. Lighter labour
legislation in the US may mean
that many of the 23,000 employ-
ees there will suffer layoffs. But
ractice
n
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Andrew Griffin, an analyst at
UBS in London, said high labour
costs in Europe also make many
of its workers probable targets.
Electrolux’s Swedish workforce
of 14,000, its biggest in Europe,
are also likely to be hit. In Italy
its subsidiary, Zanussi, is the
group’s third-largest employer,
with 13,000 workers, but its
modern and highly automated
operation is expected to miss the
brunt of the layoffs. France, with
just over 3,200 workers, is likely
to take some of the cuts,
although it is Germany’s 11,000
workforce which seems the most
likely target.

The decrease in the size of
Electrolux’s overall manufactur-
ing base will be compensated by
increased production at the fac-
tories that Treschow believes
work well.

Schwarzmann said: “Treschow
doesn’t need to worry about hav-
ing manufacturing sites every-
where. He needs to run factories
at higher capacity with enough
flux for additional needs when
the market begins to turn up.”

Treschow’s reputation sug-
gests that he should be able to
see the plan through. The Swede
won many admirers during his
six-year-tenure as chief execu-
tive of Atlas Copco, the
Stockholm-based company
known for its industrial air com-
pressors. He enjoyed a success-
ful reign as a tight manager and
cost-picker who was conscious
of shareholder value. Despite the
crossover to a consumer prod-
ucts company, Treschow says he
won’t be at a loss. “To under-
stand the macroeconomics, 

Continued on page 18
 at IRI

Gros-Pietro: academic take
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FOR Marie Paz Merlo, things
have just got better. “Before, I
had a six-month contract and I
could not plan anything long-
term, nor invest. Now I am very
pleased with the new conditions:
a more stable outlook means that
I can think about buying a car or
a house, for example.”

The 22-year-old receptionist
with Joma Sport, a leading
Spanish sports footwear manu-
facturer based near Toledo, har-
bours no doubts about labour
market flexibility. She was
among the early beneficiaries of
a comprehensive labour reform
package which the Spanish gov-
ernment decreed in mid-May.

With 21.5 per cent of the
workforce out of jobs, Spain
badly needed to relax its anti-
quated labour laws. By contrast,
the largely unconstrained labour
markets of the Anglo-Saxon type
seem to leave fewer workers on
the sideline – officially 4.8 per
cent of the workforce in the US
and six per cent in the UK and
the Netherlands. But interna-
tional experts suggest that these
countries owe most of their suc-
cess as much to a combination of
statistical methods, favourable
demographics and stronger
growth, rather than to flexible
labour laws.

In most of the European
Union, labour flexibility is per-
ceived as a threat, causing more
outcry than the region’s 10.8 per
cent unemployment. In fact, high
unemployment is the price the
EU is willing to pay to maintain
stable jobs and productivity
gains. Or so said the Organ-
isation for Economic Co-opera-
tion and Development (OECD) in
its landmark 1994 Jobs Study. 

What the OECD study called
an “erosion of the ability to adapt
to change” was at the back of EU
leaders’ minds when they met
earlier this week in Amsterdam.
But the term “flexibility” was
kept out of their joint
“Resolution on Growth and
Employment”, which instead
called for more “adaptable”,
s over
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“responsive” and “employment-
friendly” rules and regulations.  

Economists define flexibility
as the relaxation or removal of
rules which hinder the free inter-
play of supply and demand on
the labour market and prevent
employers from adjusting to
business conditions. Under this
relaxation, fixed-term or part-
time contracts substitute for
tenured positions. Hiring and fir-
ing rules can be relaxed. So too
can work arrangements, in terms
of more flexible hours or over-
time pay. Last but not least, flex-
ible wages are not tied to a legal
minimum, an index or collective
settlements. 

Today, even in Germany, col-
lective wage bargaining, a pillar
of the country’s social market
model, is eroding – ironically, as
a side-effect of the collapse of
communism. As the wages
agreed nationwide in the west
are far too high for the east,
where productivity lags behind,
workers in the six new Länder
have taken to trade lower wages
for jobs. 

With German unemployment
at a record 11.4 per cent high,
calls for more tailor-made settle-
ments are also being heeded in
the west. The most decisive
break occurred in the chemicals
industry earlier this month.
Under pressure from the big
three groups – Hoechst, Bayer
and BASF, which together
employ about a quarter of the
industry’s 590,000 workers – IG
Chemie became the first labour
union to enable firms to cut
wages by up to ten per cent in
difficult periods. 

In Spain, flexibility has
encouraged job creation, not
preservation. Israel Perez, per-
sonnel and administration man-
ager of Joma Sport in Toledo,
said: “Before last month’s reform 

Continued on page 18
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AN INDUSTRIAL economist has
been given the difficult task of
winding down the Italian state
holding company, IRI, whose
assets include Alitalia and RAI, the
national broadcaster.

Gian Maria Gros-Pietro will take
over as group chairman this week
after a management shake-up. He
has been appointed by the Italian
Treasury to speed up the slow pace
of the indebted group’s privatisa-
tion over the next three years and
liquidate those companies not sold.

Although the Treasury minister,
Carlo Azeglio Ciampi, announced
the ultimate death of IRI last
December, the 60-year-old behe-
moth has been slow to leave Italy’s
industrial and economic scene. 

The company is likely to fail to
meet an extension of its debt-
reduction deadline fixed by the
European Union’s competition
commissioner, Karel Van Miert, for
the end of the month. Instead of
reducing debt to an agreed
L5,000bn ($2.95bn), it is still at
L9,400bn. Though it has raised
L24,000bn in asset disposals since
1992, little has been sold in the
past year.

Gros-Pietro is required to suc-
ceed where his predecessor,
Michele Tedeschi, failed. Gros-
Pietro was a consultant on the
Treasury’s privatisation committee
and describes himself as an acade-
mic. He said at the weekend that,
though he has written a lot about
privatisation, it will be much
harder to put theory into practice.

Twenty-four hours later he
seemed even grimmer about the
Treasury’s mandate to wind down,
over three years, the giant group
set up by the right-wing dictator,
Benito Mussolini, in 1933 to battle
economic depression. “It will be a
double challenge to privatise every-
thing in order to shut IRI down and
to get a decent price for the
assets,” Gros-Pietro told the Italian
financial daily, Il Sole 24 Ore.

Gros-Pietro lectures on industrial
economics at Turin polytechnic,
where he graduated in the same
subject. He is deputy chairman of
Bologna’s economic think-tank,
Nomisma, which was founded by
his close friend, Romano Prodi,
Italy’s prime minister, himself a
former IRI chairman. Gros-Pietro
does not have strong political lean-
ings and is respected by both left-
and right-wing political parties.

His appointment is likely to be
welcomed by Van Miert, who will
see the shake-up as a move from
the Treasury, IRI’s sole share-
holder, towards speeding up the
sell-off of IRI’s basket of compa-
nies. IRI’s remaining assets include
technology and defence group,
Finmeccanica, Rome airport,
Banco di Roma, and the motorways
group, Autostrade, as well as RAI
and Alitalia. 

But observers point out that it
will be difficult to sell off some of
IRI’s more troubled assets such as
RAI, Finmeccanica and Alitalia, in
the allocated time span.

Much depends on the extent to
which Gros-Pietro succeeds in
putting his considerable academic
knowledge of industry, priva-
tisation and economics into prac-
tice, and whether he can chivy
bickering political factions into
decision-making on group dispos-
als. Time is not on his side.
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Flying squad: two gendarmes sitting in front of a Russian-built Sukhoi Su-32 multi-role fighter enjoy the action at the Paris Air Show

Flexibility can
bend job rules

Airbus fights US lockouts
European consortium plans a vigorous campaign 

against three American airlines, writes Ian Verchère

Aircraft supply contracts face challenge under EU competition laws
TOM STOCKILL
Continued from page 17
we were restricted in taking on
new staff because we could hire
people for up to nine months on
a temporary contract. After that
the alternative was to fire them
or give them a job for life. On
the new, four-year contracts we
have already added five more
people to our payroll of 100 and
we will continue hiring more.”

A dual labour market is prov-
ing less of a hard nut to crack in
Spain than in France. Nowhere
else is Europe’s jobs problem so
intensely concentrated. In
America people move from one
job to another through short
spells on the dole. But in Eur-
ope, and especially in France,
workers typically move from one
job to another. As a result, any
lapse into unemployment tends
be protracted, with the unskilled,
the young and those over 50
among the worst hit.

France’s jobs predicament left
the OECD “disconcerted” in its
latest review of the country.
Some see France as the epitome
of a rigid labour market, what
with an abundance of tenured
public sector jobs, a forbidding
minimum wage, generous unem-
ployment compensation and tax
disincentives to go back into
work. But to others, including
some free-marketeers, the
French labour market is already
as flexible as could be.

For all its apparent rigidity,
France’s minimum wage is lower
in real terms than it was in 1985.
It is also easily – and widely –
bypassed through either sub-
sidised contracts or branch
agreements involving over 50
per cent of French industry.
Overall, French wages have risen
by an average 0.2 per cent a year
since 1991, and for more than
40 per cent of workers signifi-
cant pay rises are tied to individ-
ual performance. Wages have
been lagging way behind produc-
tivity for the past decade or so. 

But with employers keener to
invest retained profits in high-
yield French government bonds
than in new plant and equip-
ment, growth remains too slow
to produce enough jobs for
France’s increasing active popu-
lation, with or without flexible
labour laws.

Employer and union attitudes
to flexibility are less ambiguous
in Belgium than in France. At 96
per week, operating hours in the
Belgian manufacturing sector are
close to 50 per cent higher than
in the EU as a whole. Elsewhere
in the economy things are chang-
Mike the 
ing as well. Guy Verfaille, senior
economist with Generale Bank in
Brussels, said: “The typical
household increasingly features
one and a half earners instead of
two. This is work-sharing under
another guise.” 

Part-time and temporary work
has become a way of life in the
Netherlands, too, involving up to
37.5 per cent of the workforce.
There, as in Denmark, Spain and
the English-speaking countries,
the trend is linked to an expand-
ing services sector. But the Bank
for International Settlements
(BIS) is among those stressing
that employment in those coun-
tries primarily rides high on
more favourable economic and
demographic trends than prevail
in the rest of Europe. 

In its annual report published
earlier this month, the BIS also
pointed out the role of statistical
flexibility in reducing official
unemployment totals: “As in the
Netherlands and the UK, an
important reason for Denmark’s
success in reducing unemploy-
ment has been a rising number
of non-active persons.” If those
of working age who are no
longer registered as job seekers
were included in statistics,
British unemployment would be
14 per cent, according to HSBC,
the British bank, and the
Netherlands’ would be 2.7 times
higher, according to the OECD.

Part of this gap in official sta-
tistics overlaps with the under-
ground economy. Economist Ken
Holm noted in a recent report for
American investment bank
Lehman Brothers: “The employ-
ment performance in continental
Europe might not be as bad as
official data imply, because these
do not take into account the
extensive employment in the
black economy created by the
high tax level.”

Holm agrees with the BIS and
the OECD that Europe’s high
unemployment is primarily
caused not by a lack of flexibility
but by a combination of lower
growth and higher productivity
than, in particular, in America.
He also concurs that this leaves
no room for complacency. 

Europe must make better use
of its workforce. Adaptable
skills, career flexibility, imp-
roved access and mobility are
essential in the services and
high-technology sectors if
Europe is to pave the way for
tomorrow’s jobs and growth. 

Additional reporting by John
N Parry in Madrid and
Jeremy Gray in Frankfurt
Knife starts
HREE major American air-
lines could lose their
rights to fly to cities within
the European Union, and

suffer other penalties, as a result
of their decisions to sign exclu-
sive 20-year aircraft supply con-
tract with the planemaker
Boeing. 

The four-nation European con-
sortium, Airbus Industrie, is now
considering legal action against
American Airlines, United
Airlines and Delta Airlines –
rather than Boeing itself – for
contravening EU competition
laws. The dispute promises to
escalate into a major legal battle
between American and European
aerospace interests. 

The Airbus chief executive,
Jean Pierson, said in Paris this
week that these supplier monop-
olies were part of a wider
American move to “financially
throttle Airbus”. The European
partnership plans vigorously to
resist what it sees as moves by
Boeing to block its superjumbo
challenge to the Boeing 747’s

T
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Compromise on revision
Transatlantic trade deal to 

on safety assessment of 

 to cut at E
lucrative monopoly of large pas-
senger jets.

Speaking at the Paris Air
Show, Pierson said: “Articles 85
and 86 of the Treaty of Rome
prohibit such deals, and we want
to see that this legislation is
applied to anyone operating
within the European Union.
These three major American car-
riers – among the largest airlines
in the world – all operate exten-
sive European services and, as
such, should be required to com-
ply with the European Union’s
competition laws.”

His remarks have triggered
speculation that the European
consortium will file an official
complaint with the European
Commission in Brussels against
the single-sourcing of aircraft
and will, if necessary, seek 
eventual redress through the
European Court of Justice. 

Pierson said Boeing’s exclusiv-
life of the EU

 Wednesday 18 June

 to Maastricht treaty ...
cut red tape ... agreement
aircraft from outside EU

lectrolux
ity deals “are against progress
and should not apply within the
new world economic order of
open trade”.

The Airbus chief said the aero-
space industry would be
adversely affected if Airbus were
locked out of future deals with
American, United and Delta,
because technological and prod-
uct development would suffer
without competition. Without
the emergence of Airbus as a
major challenger to Boeing, he
added, the US manufacturer
would never have built its long-
range 767 model. “Had it not
been for our highly successful
Airbus A320 family, would
Boeing have developed their
next-generation version of the
737?” asked Pierson. “And would
they have built the 777 if we
hadn’t launched the A340?” 

The European Commission,
backed by Airbus’s four member
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states, is also fighting moves by
Boeing to merge with fellow
American group McDonnell
Douglas. Pierson said: “Recent
statements by the management
of Boeing leave no doubt about
the existence of a long-lasting
strategy, implemented with
McDonnell Douglas’s active com-
plicity, to limit Airbus Industrie’s
role to that of a niche player,
with a long-term view to elimi-
nate it.”

Airbus feels the merger is
another move aimed at suppress-
ing “a real alternative to an
American monopoly in the aero-
space industry” which cannot be
justified by US security or mili-
tary interests, said Pierson.
w RUSSIA’s first passenger and
freight jumbo powered by west-
ern engines, the Ilyushin II-
96M/T, made its maiden appear-
ance at the Paris Air Show.
According to chief designer
Viacheslav Terentyev, 20 have
been ordered by Aeroflot and
talks have begun with several
non-CIS airlines.
ROLUX

1995 1996 2000

Ta
rg

et
DUTCH electronics giant
Philips and Lucent Tech-
nologies of the US will com-
bine their consumer tele-
phone and related businesses
in a jointly owned company
with annual sales of about
$2.5 billion. The company,
to be called Philips Con-
sumer Communications, with
a workforce of more than
12,000, combines two of the
largest makers of tele-
phones, cordless telephones
and other telecommunica-
tions equipment in the US
and Europe. The venture will
be 60 per cent-owned by
Philips, with the rest owned
by Lucent. No cash will
change hands in the transac-
tion. The venture will be the
fourth-largest in consumer
telephone equipment behind
Motorola of the US, Fin-
land’s Nokia and Sweden’s
Ericsson.

Massive demand for shares
in Electricidade de Portu-
gal, the nation’s power util-
ity, led to potential retail
investors asking for 37 times
the number of shares avail-
able, and institutions 25
times. It was the country’s
biggest privatisation, and
raised around Esc368 billion
($2.1bn); the high demand
means that everyone except
a few blue-chip institutions
will get very little stock.

Spain’s stock market com-
mission has fined one of the
country’s biggest banks,
Banco Bilbao Vizcaya
(BBV), Pts85 million
($586,000) for failing to
stop the use of inside infor-
mation. Lack of regulation,
according to the commis-
sion, allowed BBV to make
Pts35m profit from the sale
of shares it owned in
Sevillana de Electricidad,
a Spanish electricity utility,
shortly after Sevillana’s part-
owner Endesa raised its
stake in the company in
October, causing the share
price to rise.

Italian insurance company
Assicurazioni Generali
said it would set up a $12m
fund to honour Holocaust
victims, but still maintained
that it did not have to honour
their policies. Israel threat-
ened to boycott the company
and its Israeli offshoot if it
did not compensate the fami-
lies of Jewish policyholders
murdered by the Nazis.

Eco-Bat Technologies,
the US group with plants in
western Europe and the con-
tinent’s biggest recycler and
producer of lead, raised
£65m ($104m) through a
ten-year sterling bond issue
on Europe’s young high-yield
junk bond market.

More than £90m ($150m)
will be pumped into the UK’s
two leading universities,
Oxford and Cambridge,
after each signed deals with
foreign businessmen to fund
study and research. Cam-
bridge has signed a £50m-
plus deal with computer soft-
ware giant Microsoft of the
US, run by Bill Gates, to cre-
ate a research centre which
has already dubbed “silicon
fen”, after the flat fenland
landscape around the city in
eastern England and
California’s silicon valley. It
will be the first Microsoft
laboratory outside the US.
Meanwhile, Oxford accepted
a plan for a £45m business
school backed by £20m from
the Saudi businessman
Wafic Said.

German industrial giant
Mannesmann expects to
invest around Dm4bn
($2.24bn) in telecommunica-
tions in the next five years in
plans to offer Europe’s first
mass-market digital tele-
phone service combining
mobile and fixed networks.

UK precious metals and
engineering group Johnson
Matthey announced a
licensing deal with Japanese
microprocessor component
maker Kyocera which could
lead to a strategic alliance
between the two and give
both companies a leading
position in plastic packaging
technology, which is the 
latest way of attaching
microchips to computer-
printed circuit boards.

Two British shops groups
– Co-op Retailing Trading
Group and Iceland – said
they would stop selling
alcopops, the alcoholic soft
drinks which critics say
encourage under-age drink-
ing. UK Prime Minister Tony
Blair said the government
was determined to crack
down on under-age drinking.
Continued from page 17
it doesn’t matter what industry
you come from. I have a good
mind for analytical and structural
work,” he said.

The response has not all been
favourable. Ulrica Messing, one
of Sweden’s two labour minis-
ters, was uncharacteristically
shrill in her condemnation.
Electrolux cut more than 1,000
jobs from its Swedish workforce
between 1995 and 1996. Said
Messing: “Electrolux should face
the fact that it has already done
enough cutting here.”

The main opposition to
Treschow's plans is likely to
come from the unions. One econ-
omist at LO, Sweden’s national
labour organisation, said: “What
troubles us is that Treschow
made this statement against a
background of diminished prof-
itability, not loss. Is it decent to
throw 12,000 out of work
because your pre-tax profit
slumps from Skr4bn to Skr3bn
[between 1995 and 1996]?”

In Italy Luigi Angeletti, the
secretary general of the Uilm
union, said he expected Elec-
trolux Zanussi to stand by an
agreement it signed in 1994
pledging to preserve jobs and
production facilities in Italy. 

In France, Philippe Coquet,
the Communist union delegate at
the Rheims cookware plant
where the workforce has been
cut from 1,000 in the 1980s to
400 and could now be reduced
to 200, said: “We have to stop
this haemorrhage.”
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COMMISSION

BRUSSELS

ON THURSDAY, the European
Commission authorised the
acquisition of Virteon Spezial-
chemikalien, a subsidiary of the
German chemical firm Hoechst,
by Clariant of Switzerland, as
the takeover would not create a
dominant market position. Citing
a similar reason the Commission
also approved the participation
of the Italian telecoms company
Stet in the Austrian mobile tele-
phony company Mobilkom
Austria.

On the same day, the Com-
mission launched the “European
Job Challenge”, a competition
designed to highlight the EU
projects which have been most
successful in creating durable
jobs in industrial areas hit by
unemployment.

On Friday, the European
Commission and the United
States administration concluded
a mutual recognition agreement
destined to cut red tape, reduce
costs and shorten delays in the
marketing of European projects
in the United States and vice-
versa. A separate agreement has
been reached with Canada. 

The Commission said the
agreement would cover transat-
lantic trade worth more than
$40 billion a year, in important
sectors such as telecoms equip-
ment, medical devices and phar-
maceuticals. The agreement
means that products tested and
approved in Europe to American
quality and safety standards
would automatically be ready for
sale in the United States.

On the same day, the
Commission authorised the 
creation of a joint venture
between the French steel com-
pany Vallourec and the US com-
pany Timec, as its EU market
share would not exceed ten per
cent.

Meanwhile, Padraig Flynn,
the social affairs commissioner,
reiterated his call for a “new bal-
ance between flexibility and
security”. Speaking at a confer-
ence in Blackpool, England,
Flynn said he welcomed British
Chancellor Gordon Brown’s lat-
est proposals for boosting
employment in the EU.

On Monday the Commission
adopted a proposal to amend 
the rules defining the functions
and tasks of the European
Environment Agency in
Copenhagen. The Commission
said that the agency should
develop into a one-stop shop for
environment information and
data with Internet-based commu-
nications.

On Tuesday Sir Leon Brittan,
the trade commissioner, argued
that membership in the World
Trade Organisation would give
Russia real leverage to open
markets for its exports, increase
prosperity and enable the coun-
try to regain its rightful place in
the world economic order. 

In a statement in Moscow to
the Russian parliament, Sir Leon
said fears that membership
would strip Russia of sovereignty
and leave the man in the street
prey to unbridled capitalism
were simply unfounded.

On Wednesday, the Com-
mission adopted a directive
which will make labelling com-
pulsory for all new products con-
taining or consisting of geneti-
cally modified organisms. 

On the same day, the Com-
mission adopted a policy paper
to the member states about
short-term export credit
insurance ,  which aims to
remove competition distortions
caused by state aid to the export
credit insurance business. 

The policy paper asks member
states to stop granting such 
aid to public or publicly 
supported export credit insurers
when there is a commercially
viable market for such insurance
deals. However, in certain 
countries state aid may be
granted where commercial 
insurance cover for export risks
is temporarily unavailable.
EUROPEAN

COUNCIL

BRUSSELS
ON SUNDAY night, finance minis-
ters meeting in Amsterdam ahead
of the EU summit took up their
discussion of the French demand
for a resolution on growth and
employment to complement the
stability pact.

On Monday, EU heads of state
and government and foreign
affairs ministers meeting in
Amsterdam engaged in the final
round of negotiations for the
completion of the Maastricht
treaty. 

Meanwhile, finance ministers
agreed on a wording for the
employment resolution, which
was approved by EU heads of
governments later that day.
Responding to French demands,
the EU agreed to intensify the co-
ordination of its employment poli-
cies. In return, the new French
government dropped its veto of
the stability pact, which was
agreed by the summit alongside
the future European Monetary
System (EMS II) for the final
stage of monetary union and the
texts establishing the legal status
of the single currency.

On Tuesday, the EU summit
secured an agreement on the revi-
sion of the Maastricht treaty. In
order to reach a final compro-
mise, heads of state and govern-
ment had to delay a decision on
the reweighting of votes in the
Council of Ministers until the
next round of enlargement.
However, the summit agreed on a
strengthening of the Commission
president’s powers, and a limited
extension of majority voting on a
number of single market issues.

The summit also agreed to a
German request for an EU guar-
antee for Germany’s savings
banks law. In the conclusions of
the Dutch Council presidency, the
Commission was invited to exam-
ine whether similar cases exist in
the other member states, and if so
to apply the same standards and
to inform the Ecofin Council
(Ministers of Finance). The agree-
ment secured by Germany means
that the Commission will have to
drop its concerns about possible
hidden subsidies resulting from
the state credit guarantee for
state-owned banks in Germany
and Austria.

Council of Ministers.
ON TUESDAY and Wednesday EU
transport ministers meeting in
Luxembourg reached a provi-
sional agreement on a proposal
for a new directive establishing a
safety assessment of aircraft
from countries outside the EU
using member states’ airports.
The objective of the directive is to
improve air safety by ensuring
that adequate information is col-
lected on foreign aircraft and that
their operation and their crew are
inspected “whenever there is rea-
sonable doubt that international
safety standards are not being
met”. The directive would also
ensure that such aircraft are
grounded whenever necessary.

Neil Kinnock, the transport
commissioner, presented a report
on the state of play in the air
transport negotiations between
the EU and the United States.
Ministers asked their ambassadors
ON MONDAY José Maria Gil-
Robles, the Parliament president,
warned that the institutional
reforms planned at the EU sum-
mit in Amsterdam might not be
enough to enable the Union to
cope with the next round of
enlargement. In the president’s
traditional opening address to the
EU summit, Gil Robles warned
against any “disappointing”
reform, saying that postponing
necessary decisions until a future
intergovernmental conference
was not a viable solution.

EUROPEAN

PARLIAMENT

STRASBOURG

Gil-Robles: warning

to examine the report and to put
this issue on the agenda of the
next Transport Council meeting
in October this year.

The Council also urged
Kinnock and EU member states
to step up their efforts to end the
practice in Russia of demanding
compensatory payments to the
Russian airline Aeroflot as a
price for the right to fly over
Siberia. 

The Council also backed
Kinnock’s efforts to speed up the
creation of a network of freight
freeways creating trans-
European rail transport corri-
dors. Ministers said the Com-
mission should examine deals to
be struck between national EU
rail authorities and quickly enable
the freight corridors to become
operational.
THE WEEK

AHEAD

THURSDAY: EU environment
ministers meet in Luxembourg.
The agenda includes water qual-
ity, car emissions, acidification
and waste landfills (to 20 June).
On the same day, Mario Monti,
the internal market commissioner,
meets Jean-Claude Juncker, the
prime minister of Luxembourg.
Later on Thursday, Monti speaks
before the European stock
exchange federation in Frank-
furt. Meanwhile, Christos Pap-
outsis, the energy commissioner,
participates in a congress on
“energy and development” in
Athens. Also, Martin Bange-
mann ,  the industry commis-
sioner, delivers a speech on the
European market for pharmaceu-
tical products in Budapest.
FRIDAY: Commissioner Bange-
mann visits Bucharest, where he
will be made doctor honoris
causa of the Politechnica Uni-
versity. Meanwhile, Jacques
Santer, the Commission presi-
dent, Sir Leon Brittan, the trade
commissioner, and Yves-Thi-
bault de Silguy, the financial
affairs commissioner, participate
in the G8 summit in Denver. On
the same day, Commissioner
Monti attends a meeting of the
Taxation Policy Group in
Brussels.
MONDAY: EU farm ministers
meet in Luxembourg. On the
same day, EU finance ministers
meet in Luxembourg. The agenda
includes the follow-up of the
Amsterdam summit, further
preparation of the single currency
and the final adoption of 1997
economic policy guidelines.
TUESDAY: Forum Europe, the
European Commission, the West-
ern European Armaments Group
and the European Defence Indus-
tries Group organise a conference
on “Making Europe’s Defence
Industry Work”.
WEDNESDAY: the European
Parliament gathers for a mini-ple-
nary session in Brussels (to 26
June).

Thomas Klau
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Did golden boys lose Midas touch?

Called to the bar: four years ago George Soros (left) and Sir James Goldsmith started their great  play on gold, but only now is it possible to assess what the outcome was of one of the biggest ever gambles on the metal 

As more gold reserves
come to the market, it

seems two of the
world’s top investors
may have lost out,

reports Charles Raw
T THE END of last
week an ounce of gold
was worth about $341
an ounce, the same

level as it was just over four
years ago. The same $341
invested in the Dow Jones
Industrial Average over the
same period would now be
worth over $830. 

So much for the foresight
of two of the world’s most
reputed investment opera-
tors, Sir James Goldsmith
and George Soros. For it
was in April four years ago
that they started their great
gold play – and it is now
possible to assess the out-
come of one of the biggest
gold gambles of all time.

The game began quietly
early in April 1993 when a
number of well-placed news-
paper commentators in
London started singing the
praises of gold, which had
been sliding steadily since
1988 and was at its lowest
price since 1986. Then on
23 April Sir James
Goldsmith announced that
he had sold just over ten
million shares in Newmont
Mining, America’s largest
gold producer, to George
Soros. The price for about
13 per cent of the capital
was $39.50 a share, or
around $350 million.

The deal was well timed.
Only the day before
Goldsmith announced the
sale, the then president of
the Bundesbank, Helmut
Schlesinger, had emphasised
the importance of gold to
central bank reserves.
Within two days the gold
price had jumped $10 to
$351/oz. Goldsmith declared
himself a “colossal bull of
gold”. 

The market was swamped
by rumours that Goldsmith
had invested his Newmont
cash in gold options. The
press was full of praise for
Soros as the man who had
made $1 billion when ster-
ling fell out of the European
Exchange Rate Mechanism
the previous year and who
was set to repeat the trick
that summer with the
French franc. For a brief
while the markets seemed to
be believe that Goldsmith
and Soros knew more than
the central banks. Within
four weeks the gold price
was over $380/oz. By the
first week of August it had
peaked at $405/oz.

Goldsmith and his partner
Lord Rothschild, the London
financier, still held a 36 per
cent stake in Newmont,
bought in 1990 from the
British conglomerate king,
Lord Hanson, in exchange
for Goldsmith’s American
forest interests.

As the gold price soared
so did Newmont’s shares,
enabling Goldsmith and
Rothschild to dispose of
most of their remaining
holdings at a sizeable profit.
Their first 13 per cent sale
in April had been at the orig-
inal price bought from
Hanson. But, according to
the March 1994 accounts of
Goldsmith’s company,
General Oriental Invest-
ments (registered in the
Cayman Islands but quoted
on the Vancouver Stock
Exchange) a profit of
$117.7m was made selling
further Newmont shares. An
investment of just under five
per cent was kept in
Newmont. 

This was good news for
General Oriental’s share-
holders – in particular
Goldsmith’s Liechtenstein
trust, Brunneria, which then
had over 72 per cent of
General Oriental shares and
today holds over 93 per cent
of the company.

But what to this day has
never been appreciated, is
that while the market
assumed Goldsmith was
buying gold options, he was
in fact true to his word and
buying physical gold. For at
31 March 1994 General
Oriental had 1,536,369
ounces of the stuff, accord-
ing to the accounts. That’s
over 43.5 tonnes. The gold
was held at an average pur-
chase cost of $355/oz and
General Oriental’s unre-
alised profit on it at the time
was $53.3m.

Meanwhile, Soros – who
abandoned his attack on the
franc – had put the
Newmont shares into his
three main funds, Quantum,
Quota and Quasar: at the
end of the year they had a
combined total of just under
8.5 million shares worth
nearly $462.5m while over
one million more, worth a
further $57m, were put in a

A

fund separately organised by
Soros’s managing director
Stanley Druckenmiller.
Thanks to the summer boost
they were showing profits of
some $15 a share.

For the next two years
gold fluctuated around
$380/oz and $390/oz. At 31
March 1995 General
Oriental’s holding was down
slightly to 1,513,776 ounces
worth $593.4 million, but
curiously the purchase cost
in the books had increased
by nearly $16 dollars an
ounce to $371/oz, with no
explanation offered: could
he have sold and rebought?
The unrealised profit was
thus only about $32m.

Meanwhile, the Soros
funds’ holding in Newmont
increased to nearly 10.2

million shares thanks to the
1:1.25 stock split in 1994
and its share price fluctu-
ated between below $35 to
over $45. The number of
shares in the Druckenmiller
fund will presumably have
also increased, although fig-
ures were unavailable.

Towards the end of 1995
the gold price began to
move up strongly again,
pulling the Newmont’s price
with it: the shares reached
nearly $60 in February. It
was around then that,
according to market reports,
the Soros funds sold heavily.
To judge from the funds’
later accounts they disposed
of 2,350,000 shares: had
they gone for, say, an
average of $55 the funds
would have made a profit of
some $55m.

Gold hit a peak of
$414.50/oz on 2 February
last year but dropped back
to under $400. Unlike
Soros, Goldsmith did not
sell: at 31 March 1996
General Oriental still had
more than 1.5 million
ounces of physical gold,
held in the books at
$566.4m and worth
$609.3m. Furthermore it
also still held its Newmont
stake which, at a market
value of $240.3m, was
showing a paper profit of
more than $100m.

The gold price dithered
through last summer and
then started to drop in the
autumn. In November it
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Share price
began to fall fast. It was
pushed by a statement from
the Swiss National Bank say-
ing that the Swiss govern-
ment should think about
mobilising its gold reserves.
In February the Dutch
announced they were actu-
ally doing so, having sold
300 tonnes in January. The
price had dropped to around
$340/oz; it briefly recovered
to nearly $360/oz and then
dropped again after the
recent wrangling between
Chancellor Kohl and the
Bundesbank over the issue
of revaluing the German
gold reserves.

So have the gold bugs
been caught out by the cen-
tral banks and has
Goldsmith lost money? The
unaudited half-yearly finan-
cial statements for 30
September 1996 contain no
suggestion that General
Oriental had begun selling
before then. Did Goldsmith
sell subsequently? 

HE General Oriental
accounts for 31 March
1997 are not yet avail-
able. Gold market

sources, point out that
Goldsmith’s 43.5 tonnes
could have been easily
absorbed. Possibly Gold-
smith anyway had other
things on his mind; first the
Referendum Party’s fight in
the UK General Election and
now his battle with pancre-
atic cancer. If General
Oriental is still sitting on its
1.5 million ounces, it will
now be showing a loss of
nearly $42m.

Over in the Soros camp,
the accounts of Quantum
and Quota show they still
had 2,706,630 and
2,396,636 Newmont shares
respectively at the end of
last year. The accounts of
Quasar, whose financial year
ends on 31 January, are not
yet out but to judge from a
Newmont proxy statement,
it still held 2,741,968, mak-
ing a total of 7,845,234.
Soros’s funds are probably
still holding the shares and,
thanks to the earlier stock
split, would be showing a
gain of more than $60m.

General Oriental also
seems to retain the remnant
of its original Newmont
investment on which it
would today show a modest
profit of around $25m. Four
years after the great gold
play it seems that while the
Newmont share transaction
was profitable on both sides,
Goldsmith’s gold bullion
gamble has fallen flat. 

But Goldsmith can take
some comfort from the fact
that Soros also seems to
have got the gold market
wrong last winter: the
accounts of Quantum at 31
December last year reveal
that it had a long forward
contract to buy 996,560
ounces of gold due on the
30 January this year on
which it was showing a loss
of nearly $13m. Another
Soros fund, Quantum
Industrial Holdings, had a
contract on 249,140 ounces
on which its unrealised loss
was $3,237,824. As the gold
price dropped $20 an ounce
between the end of last year
and 30 January this year it
looks as if the loss would
have topped $40m. Perhaps
Goldsmith had the last
laugh: was he on the other
end of those contracts?

T
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Europe can tackle its jobless
queues the American way

The Amsterdam summit took another step along
the road towards the sort of policy co-ordination

which has produced growth in the US, writes
Economics Editor Thierry Naudin
HE Franco-German confrontation
over economic policies in the
run-up to the European Union
summit in Amsterdam shed a

crude light on Europe’s state of affairs,
but it also cast a ray of hope.

France could never hope to arm-
twist Helmut Kohl, the German chan-
cellor, into accepting the very type of
Europe-wide job-creating scheme
which he had torpedoed only last year.
Not only is Germany cash-strapped,
like many of its EU partners, as it tries
to squeeze through the fiscal criteria
for monetary union; but it is already
paying a heavy relative share of the
EU’s own budget. 

For Lionel Jospin, the French prime
minister, a protracted confrontation
with Bonn risked hurting the franc on
the currency markets. Back home he
failed to reassure the unreconstructed
tax-and-spend fringe among his sup-
porters. But beyond the rhetoric about
jobs, the agreement in Amsterdam to
work towards closer co-ordination of
“the broad outlines of member-states’
economic policies” referred to in
Article 103 of the Maastricht treaty is a
welcome achievement.

In this respect, Amsterdam is the
second step in the process that started
last December in Dublin. Under the
stability pact, governments are
required to keep budgets close to bal-
ance to avoid raising the cost of credit
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Court battle won
but war goes on
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for the whole euro area, but are left
facing any financial problems pretty
much on their own. This reassured
German authorities that fiscal pru-
dence is here to stay in monetary
union. However, the combination of
these constraints with the single
European interest rate in no way guar-
antees that national and EU-wide fiscal
policies will deliver as much growth
and employment as could be expected.   

Through co-ordination, governments
will make sure that their combined
policies do not result in a recession for
the whole area, or that they are so at
odds with each other as to make the
conduct of interest and exchange rate
policies more difficult for the Euro-
pean central bank. This is the point the
French are making. They would have
made it earlier had Jospin’s conserva-
tive predecessors not been so reluctant
to confront Germany. A few months
Creating the 

Randa: difficult choice
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rs in the West,
 Hilary Clarke
before he became Jospin’s chief eco-
nomic adviser, Pierre-Alain Muet, then
head of econometrics at OFCE, a
Paris-based economic think-tank, sum-
marised the need for more co-ordina-
tion in Europe: “Policies focusing on
flexibility and cost-competitiveness are
all the more efficient as they are imple-
mented on a national scale, and this is
why in the absence of co-ordination
they have been systematically over-
used. By contrast, demand-stimulating
policies or those oriented towards
right impression: to improve their safety re

Moving &
high-technology products are under-
used because they benefit all countries
while being paid for by only a few.
Europe’s economies are almost as
inter-dependent as American states,
but we lack the democratic institutions
that would enable us to manage the
economic area we have created.” 

To some people, comparisons
between America and Europe raise the
spectre of federalism. But even among
those, some regret that the EU was
unable to follow the type of dynamic
putations, airlines such as the Czech Rep

 Shaking
policy mix that has been sustaining the
US through more than six years of
non-inflationary growth. The trick is to
use monetary expansion and very low
interest rates to launch the economy
on a solid growth path. Only then
come fiscal consolidation and welfare
reform. The end result is clear: today
only 4.8 per cent of America’s work-
force are out of jobs, compared with
Europe’s 10.8 per cent – or 18.2 mil-
lion people. And far from accusing the
Clinton administration of old-fashioned
dirigisme, everybody praises the way
the White House engineered America’s
long spell of healthy growth in a joint
effort with the Federal Reserve.

To Muet, management of the cycle
through co-ordinated economic and
monetary policies would enable
Europe to reap similar benefits in
terms of growth and jobs in a single
currency regime. Maximising opportu-
ublic’s CSA have had to update their fleets;

Choukroun: nightclub queen
nities for growth could reduce
European unemployment to between
five and seven per cent, he calculated.

As for stability, Muet concluded that
a US type of policy would have left the
EU’s average 1995 public deficit at 3.4
per cent of gross domestic product,
instead of 5.2 per cent. The effect on
inflation would have been negligible.
But talking about the Maastricht
criteria for monetary union, he
stressed: “Such co-ordination requires
a much more subtle type of conver-
gence than the one consisting merely
in achieving a similar deficit ratio on
the same date.” Who in Europe is
ready for this? 

At least the Amsterdam summit will
have paved the way for more progress
along this road. The event also high-
lighted what a challenge it is for
Germany to come to terms with a
European framework where it no
longer holds a pre-eminent position
and must share policy-making powers
with others. 

This is why it would be wrong for
France and other countries to give the
impression that future policy 
co-ordination in the euro zone can be a
substitute for overdue economic and
welfare reform at home in the mean-
time. Quite the reverse: well-balanced
domestic reforms will build the confi-
dence required for further progress on
policy co-ordination.
 this has dramatically raised costs

AUSTIN BROWN
IRI Prusa, marketing
chief of the Czech air-
line CSA, picked up a
German newspaper the

day after the world’s worst
mid-air collision last year
and his heart sank. The air-
craft the newspaper had
chosen to illustrate the
crash between a Saudia
Boeing 737 and a Kazakh
freighter in India that killed
349 people was one belong-
ing to CSA. 

“It was unbelievable. The
crash had nothing to do with
airlines of this region, yet
they used one of our planes
to illustrate the story,” says
Prusa. 

A poor public image has
plagued executives of east-
ern Europe’s airlines ever
since the collapse of the
Berlin Wall eight years ago,
even though it is no longer
justified. Now, just as efforts
to bring services up to west-
ern standards are bearing
fruit, the airlines of the for-
mer Communist bloc are
faced with another iron cur-
tain – the mega-alliances
being formed by the world’s
leading carriers. 

So far none of the big
groupings, such as British
Airways’ proposed link with
American Airlines, the Star
Alliance of six carriers led
by Germany’s Lufthansa
and United Airlines, or 
the Sabena/Austrian Air-
lines/Swissair accord, have
included an east European
partner.

To bury their unsafe repu-
tations, airlines such as
Hungary’s Malev, CSA and
LOT of Poland made updat-
ing their fleets a priority.
LOT replaced its entire
Soviet-built fleet with west-
ern aircraft, at a high cost.
“If we wanted to change the
image of our company, we

J

had to do it in a short
period. It was an enormous
financial burden for us,”
says Jack Tomaszewski,
senior LOT executive in
charge of planning and net-
work development. 

Frederik Sorensen, head
of aviation policy at the
European Commission,
says: “I have been very
impressed by the efforts
devoted to airline safety in
east Europe. In many coun-
tries, even where there are
economic difficulties, con-
siderable resources have
been devoted to this pur-
pose.” In addition, all the
airlines of the region have
promised to phase out nois-
ier second-generation jets by
the year 2002. 

The cost of new aircraft
has put extra financial pres-
sure on east European air-
lines as they
contend with
new competi-
tors and pre-
pare for pri-
v a t i s a t i o n .
One airline
e x e c u t i v e ,
who did not
want to be
named, says: “The equip-
ment and services are good.
We have all the necessary
elements to operate in the
European market place. But
we don’t have the money to
drive the profile and create
the corporate image.”

Western carriers, mean-
while, have been quick to
exploit their brands in the
region. Lufthansa flies to

Poor im
has pla
the airli
east Eu
most of east and central
Europe. Austrian Airlines is
developing Vienna airport as
a hub for the region. 

East European airlines’
scope for expansion is also
limited by their small
domestic markets. LOT says
that 20 per cent of cross-
border passengers in west-
ern Europe make their jour-
ney by air, compared with

just 1.5 per
cent in
Poland. “My
guess would
be they are
being left out
because most
of the major
alliances cover
the region

fairly well,” says Daniel
Solon, vice-president
Europe of Baltic Inter-
national USA, which owns
eight per cent of the start-up
airline AirBaltic.

Although the situation
varies, the financial status of
east Europe’s airlines com-
pares favourably to the
state-owned west European
carriers. “We don’t receive

age
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any subsidies, which is more
than can be said for some
western airlines,” says Prusa
of CSA. LOT expects to
break even this year despite
the handicap of a weak
national currency in an
industry where most costs
are paid in US dollars.
Bulgaria’s state-run Balkan
Airlines blamed its $10 mil-
lion loss last year on the
weak Bulgarian currency,
which lost 80 per cent of its
dollar value in the period. 

East European airlines
learned by bitter experience
not to jump into bed with
other airlines too quickly.
The only two alliances with-
west European airlines,
struck in the early days of
democracy, went horribly
wrong. Air France’s attempt
buy a 19.1 per cent stake in
CSA was terminated by
Prague in 1994 amid allega-
tions Air France had little to 
offer. Last week the
Hungarian privatisation
agency said it was seeking
government approval to buy
back a 30 per cent stake in
Malev held by Italian carrier
Alitalia. Alitalia paid $77m
for the stake in 1992, but
the arrangement has not
flourished, say the Hun-
garians. Alitalia says it has
not yet received a formal
proposal to buy back the
stake. 

“In the early days every-
one went for equity shares.
Now alliances are much
looser,” says Prusa. “There
was inevitable pressure to
develop one airline as a
feeder for the other. Then
national pressures come into
play with the ultimate result
of failure.”

Pablo Mendes De Leon,
director of the International
Institute of Air and Space
Law at Leiden University in
the Netherlands, adds: “The
eastern airlines lack the
money to make the neces-
sary investments to make
them attractive for commer-
cial partners.”

A regional alliance bet-
ween east European airlines
seems impossible. Apart
from political rivalries
between the governments
that own the airlines, there
is little commercial sense in
such an alliance. What the
east European carriers need
are links with airlines which
have long-haul routes. 

Some steps have been
made in this direction – the
US carrier Delta, for exam-
ple, has joined Malev for a
direct service between
Budapest and New York
using Malev aircraft.
Capitalising on
the large Pol-
ish diaspora in
the US, Ameri-
can Airlines
b lock -books
seats on LOT
flights from
Warsaw to
Chicago and
New York. CSA last year
struck a deal with Contin-
ental Airlines to share reser-
vation codes on flights to
several US cities. 

“Commercial considera-
tions have to come first.
Then, after two years, when
they have shown they can
work together, you can start
talking about a financial
partnership,” says Prusa. He

The reg
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partn
believes east European air-
lines have much to offer
potential partners. “Because
of the great difference in
staff costs, even with lower
productivity we still have a
lower cost base.” 

A partnership with an east
European airline could also
help western carriers, espe-
cially from outside Europe,
to deal with the heavy

bureaucracy
in the region.
“In some
parts of east
Europe there
is still a lot of
protectionism
which makes
it difficult for
airlines. We

can help,” says Prusa. 
The ultimate aim for most

east European carriers is to
get in shape for privatisa-
tion. Poland has been
preparing LOT for sale by
turning it into a joint-stock
company, although the state
still owns all the shares.
Malev and CSA are also can-
didates for sale. Estonia has
sold 49 per cent of its airline

ion’s
 have

o offer
ers
to Maersk of Denmark,
shunning a bid from Scan-
dinavian group SAS amid
fears of being dominated.
SAS owns 28 per cent of
AirBaltic, with the Latvian
state owning 51 per cent. 

But old habits die hard, as
the private Slovakian airline
Tatra Air, set up in 1990 as
the joint corporation of state
airline Slovair and Swiss
regional company Crossair,
has found. Last year the
Slovak government said it
was setting up a new airline,
Slovenske Aerolinie, using
aircraft worth $200m pro-
vided by Russia to help pay
off debts left over from
Comecon, the former Soviet-
dominated trading bloc. 

So far, Slovenske Aero-
linie has not made a single
flight. However, Tatra Air is
concerned that the Slovak-
ian government could favour
the new airline at its exp-
ense, and grant it the 
all-important route rights.
“They have not yet left the
ground, but they could 
stop us getting a route,” said
one Tatra Air executive.
AFTER an epic legal saga, Spanish
business mogul José María 
Ruiz-Mateos was cleared last week of
fraud charges relating to his holding
company Rumasa. Since the Socialist
government seized the group 14 years
ago, the 66-year-old flamboyant 
Jerez-born businessman has been on
the run in London, in detention in
Frankfurt and under house arrest in
Madrid. He had even taken to wearing
a Superman costume as a publicity
stunt in his feud with the then finance
minister, Miguel Boyer, whom he held
responsible for the intervention of the
Bank of Spain in 1983 and subsequent
expropriation of the conglomerate
because of fears it might collapse
after running up an estimated 
Pts250 billion ($1.5bn) in debts. The
show may not be over yet. Ruiz-
Mateos has vowed to win his empire
back and the “V for victory” signs he
so readily flashes appear to be a
warning to the politicians who
stripped him of his business that he is
confident of getting compensation.

IRENE Leroux, purveyor of
swimwear to the “German and
Italian jet-set” as well as to
actresses Catherine Deneuve and
Jane Birkin, has sold her Paris-
based Eres company to the Chanel
family. Her designer bikinis and
swimsuits sell for around Ffr1,000
($170) although the price tag for
the firm is unclear. Leroux says
she “cannot give the figure
because the Chanel family is so
secretive. They wouldn’t like it”.
By “family” she means the
Wertheimer brothers – New York-
based Alain and Paris-based
Gérard – who guard the secret of
their wealth as tightly as the fit of
Leroux’s swimwear. The
Wertheimers are acquiring a
business with annual sales of
Ffr60m ($10.3m) and a 14 per cent
profit margin. Leroux does the
designing and sells through three
Parisian shops and around 500
outlets, half of them outside
France. The brothers, who are
grandchildren of Pierre
Wertheimer, one-time lover of
haute couture designer and
perfume creator Coco Chanel, are
estimated to be worth around
Ffr17bn. Leroux says a portion of
the sale price will enable her to
expand throughout the world. 

GERHARD Randa, Austria’s most
powerful banker, is in a difficult
situation. He has threatened to sue
Maria Rauch-Kallat, the secretary
general of the Christian Democrats
(ÖVP), unless she apologises for
remarks he claims have damaged his
reputation. Rauch-Kallat called Randa
a “liar” after revelations he was
involved in a deal which gave “first-
refusal” on the bank’s shares to
Westdeutsche Landesbank
Girozentrale two years ago. In theory
it meant the German bank could
purchase a majority interest in
Austria’s largest bank. Randa says that
the deal was public knowledge while
the ÖVP says it knew nothing about it.
Rauch-Kallat has refused to retract
her accusations and Randa now has to
choose between a protracted legal
battle or backing down. Both options
will damage Bank Austria’s already
tarnished reputation but the latter
choice will certainly do little to boost
Randa’s own image. 

LISTENING to professional advice
has just cost one of Northern
Ireland’s top businessmen dear.
John McGuckian, who has
interests in textiles, engineering
and property on both sides of the
border, and is also chairman of
Ulster Television and chairman of
the North’s Industrial
Development Board, followed
advice from a top tax consultant in
1979. He and his wife transferred
shares in a company based in the
Irish Republic to an offshore trust
in Guernsey which, in turn, paid
them a £396,000 ($652,000)
dividend via a British company
associated with the tax
consultant. In 1985 Britain’s tax
authority, the Inland Revenue,
decided the gain was income and
tried to levy an assessment for
virtually the entire amount. After
an appeal from McGuckian the
matter wound its way 
through the courts ending in the
country’s most senior appeal
court, the House of Lords last
week. The five law lords ruled
that “tax avoidance was 
the only conceivable 
explanation”. For McGuckian it
means a bill of nearly £400,000.

REGINE Choukroun, or simply Regine
to her punters, the nightclub queen of
Paris, Cannes, Deauville and Marbella
is planning to go public after more
than 40 years entertaining the 
well-heeled public in her discos and
restaurants. The first Chez Regine
opened in Paris in 1953. Then came
the New Jimmy’s clubs. Regine has
also been a singer, film actress and
author. And at 69 she shows no sign
of contemplating retirement. She’ll be
on hand when the latest Jimmy’s
opens this autumn in Miami Beach.
After that she wants to use money
from shareholders following a planned
launch on the New York Nasdsaq
stock exchange – a strategy 
long-suggested by her friends, who
include the Rothschilds – to launch a
second wave of clubs in New York,
Los Angeles, Las Vegas, Lisbon and
possibly London. The secret of her
success appears quite simple,
although even she admits she’s
amazed it still works. “Always put out
a red carpet, erect crush barriers and
hire burly doormen to give the
impression the place is packed,” she
says.

BERTIL Hult is master of
Europeiska Ferieskolan, the
world’s largest language school
organisation. It has 12,000
teachers in 35 countries and has
made Hult one of Sweden’s ten
richest men. Normally 
self-effacing, Hult seems to 
surface once every few years to
give a big bash. In 1993 he
celebrated his homecoming from
Britain with a party in 
Stockholm for 5,000 guests at
which the American singer 
Diana Ross provided the 
entertainment. Last week, he 
dazzled conservative Stockholm 
by paying pop legend Rod 
Stewart $800,000 to 
perform a one-night gig to
celebrate his wife Lisbeth’s 
50th birthday.
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Death rattle of the Superphénix

Emotions: workers protesting on 16 June at the Superphénix nuclear plant in Morestel will not be smiling if environment minister Voynet gets her way over plans to close the complex

Europe wants nuclear
power, but that will not
save Morestel, reports

David Brierley
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OT since religious
wars razed its church
and château has
Morestel faced such

a challenge. This quiet town
in the remote southeast of
France is fighting for its
future and that of Europe’s
largest fast-breeder reactor,
the Superphénix.

Angry public meetings
stress the wealth brought to
the town by the strangely
crenellated tower on the
Rhône. Yet despite its best
efforts, Morestel is set to
lose the battle.

Dominique Voynet, the
new French environment
minister, has repeated her
pre-election pledge to dis-
mantle the Superphénix.

Jean-François Rival, the
mayor of Morestel, says:
“The closure will be a cata-
strophe for our region.
Voynet is the real nuclear
threat.” The minister is
trying to reassure the
region. She said: “A plan will
be put in place to compen-
sate our European partners,
to resolve social problems
and protect the interests of
the communes.” 

The Superphénix is the
grand folly of French
dirigisme. Set in train after
the first oil shock, when ura-
nium was expensive and
scarce, the reactor symbol-
ised the Gaullist wish for
independence. The idea was
to eliminate France’s
reliance on imported energy
sources. It was presumed
that the costs of fossil fuel
and uranium would remain
high, that a network of fast-
breeders would be built and
that the French would not
object to the large-scale
transportation of weapons-
grade plutonium across
France.

These assumptions have
proved wrong. Fossil fuel
prices have fallen in real
terms, new sources of ura-
nium have been found,
Chernobyl has happened
and the French have
appointed a Green as envi-
ronment minister.

Commissioned in 1984,
the Superphénix has pro-
duced electricity for just one
year. It has been hit by soar-
ing costs, major technical
problems and breakdowns,
including a serious leakage
of radioactive coolant.
Incapable of producing elec-
tricity at full capacity, it was
redesignated a research
reactor with an interesting
by-product: electricity. To
date, it has devoured Ffr70
billion ($12bn). Compen-
sating the partners in the
Superphénix consortium
and decommissioning the
reactor will bring the total to
Ffr100bn.

Politicians have long
promised to close the Super-
phénix, but then balked at
the costs or failed to over-
come vociferous resistance
from the unions, the nuclear
industry and Morestel. In the
1980s, the then president,
François Mitterrand, prom-
ised to act, as did Corinne
Le Page, the last centrist
environment minister. When
Le Page failed, she com-
plained loudly about the
power of the nuclear lobby.

The change of mood in
France underlines the fact
that, across Europe, the
nuclear industry is in disar-
ray. Italy, Austria, Portugal
and Ireland are resolutely
against nuclear power. In
Sweden a 1980 referendum
voted to abandon nuclear
power and its parliament
has voted to close two reac-
tors by 2001. 

In Germany, the Greens
wield regional power and
fight the industry every-
where. The German equiva-
lent of the Superphénix, the
fast-breeder at Kalkar, has
been built but never com-
missioned.

The disasters at Cher-
nobyl in Ukraine and Three
Mile Island in America have
called into question the
entire western European
industry. Its disaster-free
record is blemished by a
history of errors, evasions
and minor accidents.

Radioactive parts from the
French reprocessing plant at
La Hague have been discov-
ered near the Channel
Islands, while Irish politi-
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cians complain about the
British reprocessing plant at
Sellafield and accuse it of
irradiating lobsters. This is
denied by the British.

To the technocrats who
run the French atomic
industry, the largest in
Europe, such problems are
exaggerated and the public’s
fears are unfounded. Alain
de Tonnac, director of
Framatome (which built
France’s 59 pressurised
water reactors and ranks
alongside Westinghouse as
the world’s largest supplier
of nuclear reactors) says:
“Nobody has died because of
the nuclear industry in west-
ern Europe.” 

Despite an influential
Green Party, half of the
French population still
approve of the nuclear
industry. It is, in any event,
so large that it cannot
vanish overnight.

Colette Lewiner, head of
Eurisys, the engineering
consultancy responsible for
La Hague, says: “We are
successful. We are in the
phase of exploitation of our
nuclear plants.”

Nuclear power produces
three-quarters of France’s
electricity, half of Sweden’s
and Belgium’s, one third of
Germany’s and one quarter
of Britain’s. In any other
industry, such market shares
would be considered a great
success. The French pro-
gramme, started by the for-
mer president Giscard
d’Estaing, is a remarkable
feat of engineering.

Heavy European industry
remains committed to
nuclear power. Heinrich von
Pierer, chairman of Sie-
mens, which built Ger-
many’s 19 nuclear plants, is
perhaps its most prominent
representative. He says:
“Apart from hydro-electric-
ity, only nuclear power is
able to deliver large quanti-
ties of cheap, environmen-
tally safe electricity.” The
Siemens plants rank among
the safest and most efficient
in the world.

ABB, the Swedish-Swiss
engineering giant, is the
other large European
nuclear contractor. It has
built nine of Sweden’s 12
plants, constructed two in
Finland and 15 in the US. A
spokesman says: “We think
there is a good future for
nuclear power, but we have
to educate people around
the world to
see this.”
Exports are the
key to the sur-
vival of the
E u r o p e a n
nuclear indus-
try until the
reactors built
in the 1970s
and 80s are
d e c o m m i s -
sioned and
replaced. New
reactors are
being built in
A r g e n t i n a ,
China and
South Korea, while eastern
Europe is expanding and
completing its reactor pro-
gramme. All leading
European companies are
involved.

Market economists line up
with environmentalists to
condemn nuclear power.
For many years, its true
costs were hidden because
of defence policy or a
national energy strategy.
With Brussels striving for a
free market in electricity,
this looks set to change.

If figures from the
Organisation for Economic
Co-operation and Devel-
opment are to be believed,
France has no worries. They
suggest that French nuclear
power plants are particularly
economic by international
standards. Framatome
claims that coal or gas gen-
eration are 25 per cent more
expensive than nuclear. De
Tonnac says: “We have very
low costs because we built a
network of stations to a
standard design.” It is, how-
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ever, very easy to skew the
figures by adjusting the very
high investment or decom-
missioning costs. 

La Page has said: “The
time has come to have more
transparency in the econom-
ics of the nuclear industry.”
In Britain, privatisation and
liberalisation have opened
the books. This made it
impossible to sell off the
old-fashioned and woefully
uneconomic Magnox power
stations. And British Energy,
the privatised operator of
Britain’s modern power sta-
tions, was forced to state it
cannot foresee building a
new nuclear plant. For the
stock market, such a mas-
sive, ten-year project is
unsound. Simon Taylor, an
analyst in London for invest-
ment bank BZW, says: “The

risks of cost
overruns and
the unsolved
problems of
decommission-
ing are too
great. It is dif-
ficult to obtain
a market re-
turn on the
investment.” 
Figures issued

by the French
Society for
N u c l e a r
Energy, an
industry pres-
sure group,

show that the industry is
price competitive with coal
and gas, assuming an eight
per cent return on capital
invested. This is said to be
achieved by Electricité de
France. Yet when the banks
were approached in 1984
for a new British reactor,
they demanded the signifi-
cantly higher returns of 12
per cent achieved by new
gas stations.

“Building single nuclear
plants is not economic,”
says de Tonnac, pointing to
the money Britain lavished
on Sizewell B, its sole pres-
surised-water reactor.

Energy liberalisation and
privatisation are opposed by
the French. They remain
committed to state control
and strategic planning and
wonder whether a free
energy market is possible.
The British market is only
partly free, not least because
nuclear plants are protected
to ensure they can run at
high levels of output.
According to Steve Thomas
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at the Science Policy Res-
earch Unit of Sussex Univer-
sity, neither the British nor
the French nuclear plants
reach the output levels
needed to be competitive,
and lag behind their
European neighbours.

A truly free European
market would increase
dependence on fossil fuels.
This large but finite
resource is predicted to
account for 70 per cent of
the world’s energy until
2020, as demand for elec-
tricity, in particular, soars.
The key issue is whether
nuclear power should retain
its current share of this vast
demand.

According to von Pierer,
environmental concerns
must favour nuclear power:
“It is precisely those people
who are concerned about
the environment, who wish
to reduce carbon dioxide
emissions and complain
about acid rain, who should
not reject nuclear power.”

Von Pierer, a self-con-
fessed “solar power freak”,
ought to enjoy unusual
authority. Siemens makes
money from every form of
power generation, including
solar and wind power. Yet
he insists atomic power is
the only way for the world to
meet internationally-agreed
targets for carbon monoxide
emissions; hydro-electric
might make a comparable
contribution, while solar
energy, wind power or bio-
power could only make mar-
ginal contributions. The
Washington International
Energy Group, an indepen-
dent think-tank, agrees: “If
serious action on global
warming does prove to be
essential, nuclear power is
the only viable alternative to
continued fossil fuel burn-
ing. Even the most aggres-
sive effort to expand renew-
able sources will not provide
sufficient energy to meet
demand.”

This argument infuriates
European Greens. For them,
arguing for nuclear power
on environmental grounds is
hypocrisy; renewables and
conservation ought to fill
any gap left by nuclear
abstinence, a view decisively
rejected by von Pierer. He
underlines the parochial
nature of European discus-
sion by pointing to China
where two billion tonnes of
coal will be produced and
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CLEAR POWER

Fuel

Running costs
Investment

MAG Y
burned annually by 2010. In
such terms, Europe resem-
bles “a village beside a
megapolis”.

Von Pierer is a key figure
behind the European
Pressurised Water Reactor
(EPR) being developed
jointly by KWU (Siemens
nuclear business) and
Framatome. 

The EPR is supposedly
Iceland 1:500,000 8
Ireland 1:575,000 8

Italy 1:1,000,000 13

Netherlands 1:300,000 12

Norway 1:1,000,000 9
Portugal 1:500,000 12

Scandinavia 1:1,500,000 13

Spain & Portugal 1:1,000,000 92

Sweden 1:1,500,000 7
Switzerland 1:300,000 93
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safer and more efficient than
current reactors and the
first design work is to be
completed this month. Von
Pierer argues that building
the EPR will sustain
European nuclear expertise
and secure export orders. 

It would also probably
result in a Franco-German
merger between KWU and
Framatome, creating a
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European nuclear power
giant.

A new EPR would not find
many friends in today’s
Germany. Yet when the pre-
sent generation of reactors
starts to be decommissioned
in 2010, the world will cer-
tainly have changed.
Perhaps the European
energy market will mix free-
dom and strategy, perhaps
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the evidence of global warm-
ing will be incontrovertible,
perhaps fuel prices will have
risen – and perhaps new
EPRs will sprout up in
Europe and around the
globe. 

That scenario is more
likely than many imagine.
Yet it will not help Morestel
and save the Superphénix,
nor does it deserve to.
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UK shares
lose their

appeal

Company Country Price Change %change Yield
8.31 -0.65 -7.2% 3.76
36.80 -0.30 -0.8% 2.79
4.75 -0.04 -0.8%
19060 -690 -3.5% 3.69
8020 +40 +0.5% 3.35
3580 +180 +5.3% 4.55
1206 +56 +4.9% 2.06
704 +24 +3.5% 1.40
11090 +30 +0.3% 2.03
4970 +170 +3.5% 2.20
3385 +15 +0.4% 2.03
4345 +5 +0.1% 7.23
2780 +0 +0.0% 4.14
31740 -400 -1.2% 3.16
2565 +15 +0.6%
1495 -10 -0.7%
710 -50 -6.6% 1.65
24750 -420 -1.7% 2.42
6.62 -0.01 -0.2%
3.80 -0.09 -2.3% 2.68
38.47 +0.47 +1.2% 0.25
11.97 -0.26 -2.1% 3.25
53.95 +0.35 +0.7% 0.27
73.50 +3.70 +5.3% 0.21
9760 +90 +0.9% 1.94
46.28 -0.57 -1.2% 0.32
235 +8.50 +3.8% 2.27
243 +3.50 +1.5% 2.38
660 -15 -2.2% 1.48
23.70 -0.70 -2.9% 6.43
581 +30 +5.4% 2.71
49.85 +0.85 +1.7% 0.27
493.20 +16.10 +3.4% 2.48
2875 +285 +11.0% 2.07
184.50 -7 -3.7% 2.12
622 -18 -2.8% 2.54
29.20 +0.10 +0.3% 6.05
99.75 -0.35 -0.3% 0.18
102 +1.90 +1.9% 1.19
61.65 -0.45 -0.7% 0.25
14450 +225 +1.6% 2.72
18.44 -0.70 -3.7% 2.71
34.50 -0.70 -2.0% 0.35
24722 -278 -1.1% 2.37
14750 -1325 -8.2% 1.71
6.05 -0.40 -6.2% 2.63
9962 +632 +6.8% 1.96
74.10 +3.10 +4.4% 0.18
16.30 -1 -5.8% 1.23
7.48 -0.53 -6.6% 4.80
394.10 +33.60 +9.3% 3.30
6.23 -0.18 -2.8% 3.72
11298 +613 +5.7% 2.49
369 +1.50 +0.4% 3.59
16.55 -0.23 -1.4% 1.50
81.50 -1.50 -1.8% 3.33
628 +19 +3.1% 2.73
169.50 +5.50 +3.4% 1.06
190 +0 +0.0% 4.74
9.13 -0.62 -6.4% 1.95
296.30 +14 +5.0% 8.27
229 +3.50 +1.6% 2.20
1686 -1 -0.1% 1.91
362 +2 +0.6% 2.75
327.90 -5.10 -1.5% 2.89

BANKS X 1.1%
YIELD 2.54%

SECTOR MOVEMENT

Abbey National ....................UK .....................£
ABN-Amro Holdings............Netherlands....Nfl
Allied Irish Banks ....................Ireland.............Ir£
Alpha Credit Bank ...................Greece ............Dr
Argentaria ................................Spain .............Pts
Banca Commerciale Italiana ..Italy ...................L
Banca di Roma ........................Italy ...................L
Bancaire (Cie)..........................France .............Fr
Banco Bilbao Vizcaya .............Spain .............Pts
Banco Central Hispano ..........Spain .............Pts
Banco Com Portugues ...........Portugal ........Esc
Banco de Santander ...............Spain .............Pts
Banco Exterior Espana ...........Spain .............Pts
Banco Popular Espanol .........Spain .............Pts
Banco Port Atlantico...............Portugal ........Esc
Banesto ...................................Spain .............Pts
Bank Austria ...........................Austria ..........Sch
Bankinter..................................Spain .............Pts
Bank of Ireland ........................Ireland.............Ir£
Bank of Scotland .....................UK .....................£
Bankgesellschaft Berlin .........Germany .......Dm
Barclays Bank......................UK .....................£
Bayerische Hypobank ............Germany .......Dm
Bayerische Veriensbank.........Germany .......Dm
BBL ...........................................Belgium ...........Fr
BHF Bank ................................Germany .......Dm
BNP...........................................France .............Fr
CCF...........................................France .............Fr
Cetelem ....................................France .............Fr
Christiania Bank .....................Norway............Kr
CLF Dexia France....................France .............Fr
Commerzbank .........................Germany .......Dm
Creditanstalt ............................Austria ..........Sch
Credito Italiano .......................Italy ...................L
CS Holding ............................Switzerland......Fr
Den Danske Bank....................Denmark..........Kr
Den Norske Bank ...................Norway............Kr
Deutsche Bank ....................Germany .......Dm
Deutsche Pfandbrief ...............Germany .......Dm
Dresdner Bank.....................Germany .......Dm
Generale Banque ...................Belgium ...........Fr
HSBC .......................................UK .....................£
IKB Industriebank ...................Germany .......Dm
IMI .............................................Italy ...................L
Kredietbank ............................Belgium ...........Fr
Lloyds Bank ..........................UK .....................£
Mediobanca .............................Italy ...................L
Merck........................................Germany .......Dm
Merita........................................Finland...........Mk
National Westminster .......UK .....................£
Paribas .....................................France .............Fr
Royal Bank of Scotland ..........UK .....................£
San Paolo Torino.....................Italy ...................L
SBC ..........................................Switzerland......Fr
Schroders ................................UK .....................£
S-E Banken ..............................Sweden ...........Kr
Societe Generale ...............France .............Fr
Sparbanken Sverige ..............Sweden ...........Kr
Stadtshypotek ........................Sweden ...........Kr
Standard Chartered ...............UK .....................£
Suez (Cie de) ...........................France .............Fr
Svenska Handelsbank ...........Sweden ...........Kr
UBS ..........................................Switzerland......Fr
Unidanmark .............................Denmark..........Kr
Worms & CIE ...........................France .............Fr

Company Country Price Change %change Yield
AGA A .......................................Sweden ...........Kr
Air Liquide................................France .............Fr
Akzo .........................................Netherlands....Nfl
BASF ........................................Germany .......Dm
Bayer ......................................Germany .......Dm
BOC ..........................................UK .....................£
Clariant ....................................Switzerland......Fr
Cookson Group .......................UK .....................£
Courtaulds ...............................UK .....................£
Degussa ..................................Germany .......Dm
DSM ..........................................Netherlands....Nfl
Ems-Chemie ............................Switzerland......Fr
Gevaert Photo-Prod Cap ........Belgium ...........Fr
Henkel ......................................Germany .......Dm
Hoechst ..................................Germany .......Dm
ICI .............................................UK .....................£
Laporte ....................................France .............Fr
Montedison .............................Italy ...................L
Rhone-Poulenc .......................France .............Fr
Schering ..................................Germany .......Dm
Sidel .........................................France .............Fr
SKW Trostberg ........................Germany .......Dm
Solvay.......................................Belgium ...........Fr

102.50 -2 -1.9% 2.62
929 +14 +1.5% 1.47
260.40 -1.10 -0.4% 2.86
63.80 -0.05 -0.1% 0.26
67.85 +1 +1.5% 0.25
10.73 +0.41 +4.0% 3.37
907 -23 -2.5% 1.09
2.28 +0.04 +1.8% 4.58
3.46 +0.08 +2.5% 5.82
91.20 +5.90 +6.9% 0.13
188.90 -4.80 -2.5% 4.70
6430 -70 -1.1% 2.32
3320 -20 -0.6% 1.65
98.90 +2.20 +2.3% 11.85
69.65 +0.50 +0.7% 0.20
8.23 -0.42 -4.9% 4.71
6.78 +0.03 +0.4% 4.33
1068 +57 +5.6% 1.84
197.70 +4 +2.1% 1.76
191 +3.05 +1.6% 0.10
433 +6.30 +1.5% 1.03
60.80 +2.60 +4.5% 1.66
22300 -1175 -5.0% 2.44

Company Country Price Change %change Yield
Allied Domecq .........................UK .....................£
Bass ..........................................UK .....................£
Carlsberg A .............................Denmark..........Kr
Grand Metropolitan............UK .....................£
Greenalls .................................UK .....................£
Guinness ................................UK .....................£
Heineken ...............................Netherlands....Nfl
Imperial Tobacco ....................UK .....................£
LVMH Moet Hennessy .......France .............Fr
Pernod-Ricard ........................France .............Fr
Scottish & Newcastle .............UK .....................£
Seita .........................................France .............Fr
Tabacalera A ...........................Spain .............Pts
Whitbread A .............................UK .....................£

4.13 -0.12 -2.7% 7.04
7.70 +0.27 +3.6% 4.08
372.85 -5.15 -1.4% 0.91
5.80 +0.18 +3.2% 3.52
4.51 -0.09 -2.0% 4.23
5.89 +0.11 +1.9% 3.47
344.40 +9.40 +2.8% 1.01
4.07 +0.20 +5.2%
1533 +88 +6.1% 1.33
298.60 -2.20 -0.7% 2.76
6.64 -0.05 -0.7% 3.65
187.50 -7.50 -3.8% 3.44
7680 +430 +5.9% 2.23
7.72 -0.16 -2.0% 3.85

Company Country Price Change %change Yield
27500 -990 -3.5% 1.43
106 -8 -7.0% 1.63
2105 -68 -3.1% 1.76
630 +0 +0.0% 3.06
99 +3.20 +3.3%
200 -9.50 -4.5% 1.84
6650 +100 +1.5% 0.68
1.82 +0.08 +4.6% 8.75
340.70 +16.70 +5.2% 0.59
382.90 +7.70 +2.1% 0.44
4.52 +0.22 +5.1% 2.20
557 +93 +20.0% 2.15
296 +10 +3.5% 0.83
3.63 +0.08 +2.3% 4.26
64.50 -0.80 -1.2% 0.46
725 +27 +3.9% 1.38
1046 -4 -0.4% 0.75
360 +7 +2.0% 0.96
255.50 +0.80 +0.3% 1.16
128.90 +11.90 +10.2% 1.32
4.56 -0.08 -1.7% 3.24
1240 +0 +0.0% 1.21
2835 -42 -1.5% 0.86
8690 -74 -0.8% 1.60
318.50 -0.50 -0.2% 0.07
320.80 +15.80 +5.2% 1.56
12.08 -0.65 -5.1% 0.63
231.50 -1 -0.4% 0.91
99.68 +1.38 +1.4% 0.15
613 -1 -0.2% 1.71
153.30 -3.10 -2.0% 1.79

General
Company Country Price Change %change Yield
Alcatel Alsthom ..................France .............Fr
British Aerospace ..................UK .....................£
BTR ..........................................UK .....................£
Dassault Aviation ....................France .............Fr
FKI ............................................UK .....................£
Linde.........................................Germany .......Dm
Mannesmann........................Germany .......Dm
Morgan Crucible .....................UK .....................£
Orkla ........................................Norway............Kr
Rolls Royce .............................UK .....................£
Sandvik ....................................Sweden ...........Kr
SEB ...........................................France .............Fr
Siebe ........................................UK .....................£
SMH ..........................................Switzerland......Fr
Smiths Industries ....................UK .....................£
TI Group ..................................UK .....................£
VA Technologie .......................Austria ..........Sch
Williams Holdings ...................UK .....................£

657 +33 +5.3% 1.50
13.72 +0.22 +1.6% 1.41
1.94 +0.10 +5.4% 5.97
1070 +15 +1.4% 0.80
1.85 +0.07 +4.2% 2.33
1310 +20 +1.6% 1.32
746.50 +11.50 +1.6% 1.21
4.64 +0.07 +1.4% 3.92
552 +4 +0.7% 1.28
2.53 +0.02 +0.8% 2.60
210.50 -3 -1.4% 3.09
1042 -43 -4.0% 1.08
9.86 +0.22 +2.3% 1.89
211.25 +3.50 +1.7% 0.80
8.13 +0.30 +3.8% 2.47
5.55 -0.03 -0.4% 3.27
2206 +46 +2.1% 1.36
3.18 +0.05 +1.6% 5.88

Company Country Price Change %change Yield
Almanij .....................................Belgium ...........Fr
AXA ...........................................France .............Fr
BAT...........................................UK .....................£
BIC ............................................France .............Fr
Caradon....................................UK .....................£
CGIP .........................................France .............Fr
Cimpor............... .....................Portugal ........Esc
Colruyt......................................Belgium ...........Fr
Eurafrance ...............................France .............Fr
Finaxa .......................................France .............Fr
GBL ..........................................Belgium ...........Fr
Hanson .....................................UK .....................£
Inchcape...................................UK .....................£
ING ...........................................Netherlands....Nfl
Investor A ................................Sweden ...........Kr
Largardere Group ...................France .............Fr
Lonrho .....................................UK .....................£
Mercury Asset Management .UK .....................£
Navigation Mixte......................France .............Fr
Pargesa Holding......................Switzerland......Fr
Provident Financial .................UK .....................£
Rentokil ....................................UK .....................£
Richemont ...............................Switzerland......Fr
Tomkins....................................UK .....................£
Veba ........................................Germany .......Dm
Viag ...........................................Germany .......Dm

16400 -400 -2.4% 1.44
367.60 +28.10 +8.3% 2.03
5.74 +0.03 +0.5% 2.56
950 +60 +6.7% 1.15
1.94 -0.15 -7.2% 5.82
1651 -29 -1.7% 2.40
4180 +260 +6.6% 3.02
16625 +1950 +13.3% 0.68
2403 +23 +1.0% 3.01
305 +12 +4.1% 2.08
5960 +130 +2.2% 2.50
3.14 -0.01 -0.3% 7.82
2.89 +0.11 +3.9% 2.74
89.90 -0.10 -0.1% 2.20
387 -5.50 -1.4% 2.55
171.20 +3.50 +2.1% 2.14
1.31 -0.04 -3.0% 2.55
12.99 -0.74 -5.4% 4.29
865 +0 +0.0% 4.62
1931 +69 +3.7% 3.61
5.77 +0.02 +0.4% 3.56
2.29 -0.04 -1.7% 1.36
1945 -10 -0.5% 0.38
2.60 +0.03 +1.4% 4.76
99.59 +1.69 +1.7% 0.19
805 +18 +2.3% 1.47

Company Country Price Change %change Yield

Company Country Price Change %change Yield

Arjo Wiggins Appleton ...........UK .....................£
Assi Döman..............................Sweden ...........Kr
Bunzl.........................................UK .....................£
FPB Holding.............................Germany .......Dm
KNP BT .....................................Netherlands....Nfl
MoDo ........................................Sweden ...........Kr
Pechiney International ...........France .............Fr
Rexam.......................................UK .....................£
SCA ..........................................Sweden ...........Kr
Smith (David S) .......................UK .....................£
Smurfit (Jefferson)..................Ireland.............Ir£
Stora A......................................Sweden ...........Kr
UPM-Kymmene .......................Finland...........Mk

1.85 +0.18 +10.8% 5.22
222.50 +5 +2.3% 2.38
1.93 +0.02 +1.0% 4.10
305 +3 +1.0% 5.74
43.20 +0.90 +2.1% 1.95
277 +29 +11.7% 3.30
95.50 +4.60 +5.1% 3.23
2.73 +0.05 +1.9% 6.37
161.50 +1.50 +0.9% 3.28
2.27 +0.08 +3.7% 4.15
1.83 +0.08 +4.6%
124 +9 +7.8% 3.11
121 -1 -0.8% 3.65

Company Country Price Change %change Yield
Blue Circle ...............................UK .....................£
Bouygues .................................France .............Fr
BPB ...........................................UK .....................£
British Land .............................UK .....................£
Cimenteries CBR.....................Belgium ...........Fr
CRH ..........................................Ireland.............Ir£
Hammerson .............................UK .....................£
Heidelberg Zement .................Germany .......Dm
Hochtief ...................................Germany .......Dm
Holderbank ..............................Switzerland......Fr
Lafarge Coppée.......................France .............Fr
Land Securities .......................UK .....................£
MEPC........................................UK .....................£
Pilkington .................................UK .....................£
Poliet.........................................France .............Fr
Randstad Holdings .................Netherlands....Nfl
Redland ....................................UK .....................£
RMC Group ..............................UK .....................£
Rodamco ..................................Netherlands....Nfl
Skanska....................................Sweden ...........Kr
Slough Estates .......................UK .....................£
St Gobain .................................France .............Fr
Wienerberger Baustoff ...........Austria ..........Sch
Wolseley...................................UK .....................£

4.28 +0.01 +0.2% 3.75
513 -5 -1.0% 3.28
3.39 +0.05 +1.5% 3.53
5.69 -0.21 -3.6% 1.96
3435 -10 -0.3% 2.04
6.49 +0.26 +4.2%
4.86 -0.14 -2.8% 2.88
166.50 +1 +0.6% 0.10
76 +1.20 +1.6% 0.18
1366 -33 -2.4% 1.22
377 +1 +0.3% 2.63
8.81 +0.04 +0.5% 3.91
4.93 -0.28 -5.4% 4.99
1.28 +0.11 +9.4% 4.84
490 -7.50 -1.5% 2.06
197.50 -1 -0.5% 0.96
3.44 +0.21 +6.5% 5.81
10.06 +0.51 +5.3% 3.31
64.80 +1.80 +2.9% 4.42
353 +12 +3.5% 2.81
3.10 -0.13 -4.0% 3.53
840 +24 +2.9% 1.98
2540 +5 +0.2% 1.65
4.98 +0.17 +3.5% 2.59

Company Country Price Change %change Yield
157 +2 +1.3% 0.60
5.88 -0.09 -1.5% 3.40
1.24 -0.04 -3.1% 2.67
25600 +2100 +8.9% 1.97
1521 -71 -4.5% 1.46
7.35 +0.18 +2.5% 3.44

635 +3 +0.5% 2.19
6.62 -0.27 -3.9% 3.15
2.62 -0.09 -3.1% 0.45
138.50 +1 +0.7% 1.45
381 -4 -1.0% 1.84
1545 +13.20 +0.9% 1.48
12875 +200 +1.6% 2.32
5090 +20 +0.4% 2.34
531 -24 -4.3% 1.54
6350 +20 +0.3% 2.77
401.60 +18.90 +4.9% 2.60
425 +8 +1.9% 3.77
139 -3.50 -2.5% 2.34
12.46 +0.30 +2.5% 3.61
558 -1 -0.2% 1.87
515 -7 -1.3% 0.07

FINANCIAL & 
CONGLOMERATE

Z 0.8%
YIELD 2.73%

CHEMICALS Z 0.3%
YIELD 2.65%

DRINKS & TOBACCO Z 2.4%
YIELD 3.19%

ENGINEERING

Electrical & Electronic

Z 2.1%
YIELD 1.91%

RETAIL
YIELD 2.21%
Z 3.0%

PROPERTY &
CONSTRUCTION YIELD 2.80%

Z 1.3%

PAPER & PACKAGING
YIELD 3.87%
X 0.8%

SECTOR INDICES
Sector Index % change % change 12 month

Week ago Year ago High Low

Banks 2181.9 -1.1 57.0 2234.3 1384.5
Chemicals 2500.2 0.3 23.6 2619.0 1902.6
Drinks & Tobacco 3298.3 2.4 20.2 3298.3 2560.1
Engineering 2142.1 2.1 36.3 2146.3 1430.5
Financial & Conglomerate 2265.8 0.8 28.3 2858.0 1489.1
Food 3605.7 1.1 36.2 3636.0 2583.5
Health & Pharmaceuticals 8470.5 1.6 45.4 8522.4 5321.5
Insurance 1654.0 0.9 41.8 1675.2 1158.7
Leisure 1859.8 -0.9 -2.3 1933.1 1580.0
Media & Information 3522.9 -0.5 10.6 3593.1 2809.8
Metals 3443.3 2.1 31.9 3446.8 2421.2
Motors 1432.5 2.7 41.3 1440.5 924.8
Oil 3788.0 2.1 47.8 3839.0 2460.1
Packaging & Paper 1717.7 -0.8 21.7 1762.9 1362.5
Property & Construction 1242.8 1.3 23.5 1258.8 946.8
Retail 2919.1 3.0 31.0 2967.0 2087.4
Transport 3205.5 0.4 47.4 3250.7 2097.0
Utilities & Telecoms 3194.0 1.6 42.7 3214.2 2079.5

% change % change 12 month
Latest Week ago Year ago High Low

STOCK MARKETS

SOURCE: Datastream, Bloomberg, Indec

847.2 2.0 51.0 850.0 512.8
1578.0 -1.6 72.5 1733.1 873.0
2387.4 1.5 35.4 2400.4 1652.6
6313.2 0.3 100.0 6362.9 2865.5

589.3 0.5 46.4 589.4 402.2
3358.0 0.0 30.0 3359.5 2395.2
3741.5 2.1 47.0 3765.1 2447.8
3111.4 0.1 54.8 3143.5 1935.6
4682.2 -1.2 24.5 4783.1 3632.3

575.2 1.5 55.2 582.3 347.0
12717.0 4.8 21.0 12799.0 9284.0

637.8 -1.0 37.2 647.5 437.4
2762.6 3.7 30.7 2808.5 1954.1

506.0 0.1 -9.4 629.0 476.7
2954.0 1.0 49.7 2954.0 1845.1

410.5 -2.1 8.0 431.1 349.2
1599.3 -0.3 18.3 1894.9 1288.1
3400.6 0.3 45.7 3420.6 2240.7
7772.1 3.1 37.5 7782.0 5346.6

20593.7 0.3 -7.4 22666.8 17303.7
14307.2 -0.9 31.7 14990.9 10585.9
2802.4 1.2 29.3 2827.7 2152.0
2524.8 1.4 25.3 2548.2 2004.4

Amsterdam AEX
Athens General
Brussels Bel-20
Budapest BTI
Copenhagen Stock Market
Dublin Ireland SE
Frankfurt Dax
Helsinki Hex
London FT-SE 100
Madrid Madrid SE
Milan Mibtel
Oslo OBX
Paris CAC-40
Prague Stock Market
Stockholm Affarsvariden
Vienna Credit Aktien
Warsaw WIG-20
Zurich SPI
New York Dow Jones
Tokyo Nikkei
Hong Kong Hang Seng
Pan-Europe IndEUR Blue
Pan-Europe IndEUR 250

Market Index

Acerinorox ..............................Spain .............Pts
ABB AB.....................................Sweden ...........Kr
ABB BBC .................................Switzerland......Fr
Asea Brown Boveri ................Germany .......Dm
ASMC .......................................Netherlands....Nfl
Atlas Copco .............................Sweden ...........Kr
Barco ........................................Belgium ...........Fr
BICC ........................................UK .....................£
Cap Gemini Sogeti ..................France .............Fr
Dassault Systemes .................France .............Fr
Electrocomponents.................UK .....................£
Electrolux .................................Sweden ...........Kr
Ericsson B .............................Sweden ...........Kr
GEC ..........................................UK .....................£
Getronics .................................Netherlands....Nfl
Incentive ..................................Sweden ...........Kr
Legrand ...................................France .............Fr
Nokia .......................................Finland...........Mk
Oce-Van Der Grinten ..............Netherlands....Nfl
Philips ....................................Netherlands....Nfl
Premier Farnell ........................UK .....................£
Rheinelektra ............................Germany .......Dm
Sagem .....................................France .............Fr
Saipem .....................................Italy ...................L
SAP ..........................................Germany .......Dm
Schneider .................................France .............Fr
Sema ........................................UK .....................£
SGL Carbon .............................Germany .......Dm
Siemens .................................Germany .......Dm
Technip.....................................France .............Fr
Thomson-CSF..........................France .............Fr

Elf Aquitaine .........................France .............Fr
Enterprise Oil...........................UK .....................£
Lasmo .......................................UK .....................£
Neste ........................................Finland...........Mk
Norsk Hydro.............................Norway............Kr
ÖMV ..........................................Austria ..........Sch
Petrofina ..................................Belgium ...........Fr
Petroleos (Cia Esp).................Spain .............Pts
Primagaz ..................................France .............Fr
Repsol ......................................Spain .............Pts
Royal Dutch ..........................Netherlands....Nfl
RWE-DEA .................................Germany .......Dm
Saga Petroleum ......................Norway............Kr
Shell Transp & Trading ...UK .....................£
Total B ....................................France .............Fr
Transocean Offshore ..............Norway............Kr

Ahold ...............................................Netherlands ........Nfl
Argos ................................................UK .........................£
Asda .................................................UK .........................£
Benetton ..........................................Italy........................L
Bon Marché .....................................France..................Fr
Boots ................................................UK .........................£
THE glitz of UK and US shares vanished on
Tuesday after a week of heady gains. UK
shares in particular did a nosedive as US
shares – one of the key supports last week –
turned south. Losses were compounded by a
news report suggesting that the Labour gov-
ernment, in its July budget, may revoke a
corporate dividend tax credit which can be
claimed by tax-exempt funds. Such a move
would affect roughly 40 per cent of the insti-
tutional investor community. This brought
to mind another worry, as voiced by one UK
equity strategist: “We’re concerned that the
corporate sector would bear the brunt of
any fiscal tightening. At this point it’s not
the corporate sector that needs that – it’s
the retail sector.” 

Indeed, the retail sector is awash with
cash as building societies such as Halifax
demutualise. Some are worried about a
spending boom. So if the government does
not push taxes up, the thought is that at
some point base rates will have to rise
Changes since last week. Prices as at market close on Tu
fax: +44 (0)171-228 7170. Also available in real-time on CNN In

The IndEUR 500 is a listing of Europe’s top 500 companies measured by 
product and total market  capitalisation of each country. Highlighted com

The yield figure for individual companies represents the latest tota
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BRITISH STEEL, which put most of the
blame for the 59 per cent fall in its full-year
pre-tax profits on a robust sterling, warned
that the damage may not yet be over. The
company, which is a heavy exporter, said
that a 20 per cent appreciation of sterling
since last summer may not have been fully
absorbed as yet. As the company disclosed
that pre-tax profits for the year to March
fell to £451 million ($740m) from £1.1 bil-
lion, it also blamed the pound’s strength for
its decision to slash more than 2,000 jobs in
the first stage of the cost-reduction pro-
gramme it revealed earlier this year.  

Company Country Price Change %change Yield
5.78 +0.24 +4.3% 2.07
2.90 +0.09 +3.2% 9.79
5.33 +0.03 +0.6% 3.96
100.50 -0.40 -0.4% 1.67
2.86 +0.10 +3.6% 9.58
423 +23 +5.8% 0.99
972 +16 +1.7% 1.73
875 +33 +3.9% 3.72
1.82 +0.03 +1.7% 6.89
6.55 +0.65 +11.0%
1799 -56 -3.0% 1.65
472 -1 -0.2% 2.22
2.02 -0.04 -1.9% 5.80
306 +0 +0.0% 1.04
2480 +160 +6.9% 0.60
1310 -15 -1.1% 2.87
935 -7 -0.7% 1.62
4.62 +0.08 +1.8% 4.59
4.94 -0.04 -0.8% 5.14
17.19 +0.40 +2.4% 2.31
400.80 +13.30 +3.4% 1.73
2.05 -0.03 -1.3% 5.95

Company Country Price Change %change Yield
1688 -12 -0.7% 0.90
2090 +0 +0.0% 0.14
131 +0.50 +0.4% 1.15
91 -1.30 -1.4% 0.09
2.30 -0.20 -8.0%
941 +31 +3.4% 1.62
756 +34 +4.7% 0.93
546 +8 +1.5% 1.18
1549 +19 +1.2% 0.94
154.20 -6.80 -4.2%
121 -3.90 -3.1% 0.11
12.61 -0.11 -0.9% 2.88
2254 +24 +1.1% 0.61
2125 +68 +3.3% 0.96
723 -1 -0.1% 0.52
814 -8 -1.0%
265 -12.50 -4.5% 0.75
8.94 +0.39 +4.6% 2.35
20035 +160 +0.8% 0.38
1530 +0 +0.0% 1.01
137 +5.40 +4.1% 1.11
1.75 +0.05 +2.9% 4.14
10.68 -0.24 -2.2% 0.91
690 -15 -2.1% 0.62
114300 +13500 +13.4% 0.65
19.31 -0.17 -0.9% 2.25

HEALTH &
PHARMACEUTICALS

Z 1.6%
YIELD 1.14%

FOOD
YIELD 3.62%
Z 1.1%

Associated British Foods ......UK .....................£
Booker ......................................UK .....................£
Cadbury Schweppes...............UK .....................£
CSM ..........................................Netherlands....Nfl
Dalgety .....................................UK .....................£
Danisco ...................................Denmark..........Kr
Danone .....................................France .............Fr
Eridania Beghin-Say ...............France .............Fr
Hillsdown Holdings ................UK .....................£
Kerry Group .............................Ireland.............Ir£
Nestlé......................................Switzerland......Fr
Nestlé Deutschland.................Germany .......Dm
Northern Foods ......................UK .....................£
Nutricia ....................................Netherlands....Nfl
Parmalat ...................................Italy ...................L
Saint Louis ...............................France .............Fr
Sudzucker ................................Germany .......Dm
Tate & Lyle ...............................UK .....................£
Unigate ....................................UK .....................£
Unilever ..................................UK .....................£
Unilever NV ...........................Netherlands.....Nf 
United Biscuits .......................UK .....................£

Altana ......................................Germany .......Dm
Ares-serono ............................Switzerland......Fr
Astra A ....................................Sweden ...........Kr
Beiersdorf ...............................Germany .......Dm
British Biotech .........................UK .....................£
Christian Dior ..........................France .............Fr
Clarins ......................................France .............Fr
Elf-Sanofi .................................France .............Fr
Essilor ......................................France .............Fr
Fresenius Midical Care...........Germany .......Dm
Gehe .........................................Germany .......Dm
Glaxo Wellcome ..................UK .....................£
L'Oreal.....................................France .............Fr
Novartis..................................Switzerland......Fr
Novo Nordisk...........................Denmark..........Kr
Pharma Vision .........................Switzerland......Fr
Pharmacia ................................Sweden ...........Kr
Reckitt & Colman ....................UK .....................£
Roche Holding .....................Switzerland......Fr
Roussel-Uclaf .........................France .............Fr
Schwarz Pharma .....................Germany .......Dm
Smith & Nephew .....................UK .....................£
Smithkline Beecham A .....UK .....................£
Synthelabo ..............................France .............Fr
UCB Cap ..................................Belgium ...........Fr
Zeneca....................................UK .....................£

Company Country Price Change %change Yield
Aegon ......................................Netherlands....Nfl
AGP...........................................France .............Fr

137 -9.80 -6.7% 1.97
177.60 +7.10 +4.2% 2.77

INSURANCE
YIELD 2.07%
Z 0.9%
again. That would put a further upward
squeeze on the pound, which has already
accelerated strongly, and so hurt the earn-
ings of big exporters such as British Steel,
which recently reported a sharp fall in pre-
tax profits, blaming the sterling’s strength. 

Meanwhile, NatWest Bank shocked the
esday 17 June 1997. IndEUR 500 Index and sector movements ad
ternational TEXT and on Reuters financial screens. Key in pages IP

market capitalisation. The IndEUR 250 is a pan-European benchmark index of 
panies comprise the IndEUR Blue index of Europe’s top 75 firms, measured by
l annual dividend as a percentage of the current share price. The sector yield 
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Company Country Price Change %change Yield
889 +19 +2.2% 2.22
198.20 +1.10 +0.6% 0.54
11.68 +0.14 +1.2% 1.70
7.07 +0.03 +0.5% 1.52
11.64 -0.06 -0.5% 3.21
8.62 -0.41 -4.5% 1.86
140 +8.20 +6.2% 0.36
2.45 -0.05 -2.0% 3.11
106 +10.70 +11.2% 0.90
3.76 -0.55 -12.8% 5.51
1.70 -0.03 -1.7% 1.46
1.75 +0.21 +13.6% 9.16

Company Country Price Change %change Yield

Audiofina .................................Luxembourg....Fr
BSkyB......................................UK .....................£
Canal Plus ...............................France .............Fr
Carlton Communications .......UK .....................£
Daily Mail ................................UK .....................£
De la Rue..................................UK .....................£
Elsevier.....................................Netherlands....Nfl

1555 +0 +0.0% 1.02
5.64 -0.38 -6.4% 1.17
1049 +42 +4.2% 1.91
5.09 -0.16 -3.0% 2.76
16.50 +0.30 +1.9% 1.50
3.58 -0.04 -1.1% 8.24
33.10 +0.50 +1.5% 2.28

Company Country Price Change %change Yield

Alleanza....................................Italy ...................L
Allianz .....................................Germany .......Dm
Allianz Leben ...........................Germany .......Dm
Aachener Munchener Bet.......Germany .......Dm
Anglo-Elmr. Versich ................Austria ..........Sch
Baloise Holding .......................Switzerland......Fr
Britannic Assurance ..............UK .....................£
CKAG Colonia Konzern ..........Germany .......Dm
Commercial Union .................UK .....................£
Deutsche Lloyd Versich..........Germany .......Dm
EA-Generali..............................Austria ..........Sch
Fortis ........................................Belgium ...........Fr
Fortis Amev..............................Netherlands....Nfl
General Accident.....................UK .....................£
Generali .................................Italy ...................L
Guardian Royal Exchange .....UK .....................£
INA ...........................................Italy ...................L
Legal & General ......................UK .....................£
Munchener Ruckvers ........Germany .......Dm
Prudential..............................UK .....................£
RAS ...........................................Italy ...................L
Royal Sun Alliance Group ..........UK .....................£
Royale Belge ...........................Belgium ...........Fr
Skandia ....................................Denmark..........Kr
Skandia Group.........................Sweden ...........Kr
Sun Life and Provincial ..........UK .....................£
Swiss Re ................................Switzerland......Fr
UAP ...........................................France .............Fr
Uni Storebrand ........................Norway............Kr
United Assurance GP .............UK .....................£
Victoria Holdings ....................Germany .......Dm
Winterthur ................................Switzerland......Fr
Wurtt AG Versich-Beteil..........Germany .......Dm
Zurich Insurance ................Switzerland......Fr

11985 +1135 +10.5% 1.24
380.50 +17 +4.7% 0.41
1460 +70 +5.0% 0.86
1520 -77 -4.8% 1
19000 -350 -1.8% 0.79
3380 +50 +1.5% 1.39
8.36 -0.09 -1.1% 4.15
168 -1.50 -0.9% 1.01
6.91 -0.18 -2.6% 5.37
4100 +0 +0.0% 0.68
3133 +93 +3.1% 0.56
7040 -90 -1.3% 1.34
81.70 -0.30 -0.4% 2.28
9.23 -0.19 -2.0% 4.57
29410 +968 +3.4% 1.26
2.74 -0.16 -5.5% 4.50
2608 +176 +7.2% 2.48
4.34 -0.37 -7.9% 3.19
4935 +305 +6.6% 0.29
6.20 -0.44 -6.6% 3.52
13510 +740 +5.8% 2.48
4.73 -0.13 -2.7% 4.95
9760 -465 -4.5% 2.73
225 -6 -2.6%
270 +1.50 +0.6% 1.01
3.10 +0.02 +0.6% 2.69
1954 -31 -1.6% 1.14
147.80 +8.70 +6.3% 2.08
45.50 -0.70 -1.5% 0.44
4.61 -0.06 -1.3% 4.82
1670 +100 +6.4% 0.77
1258 +20 +1.6% 1.52
1610 +175 +12.2% 0.84
555 -4 -0.7% 1.27

MEDIA & 
INFORMATION YIELD 2.25%

X 0.5%

LEISURE
YIELD 2.63%
X 0.9%

Accor .......................................France .............Fr
Adidas ......................................Germany .......Dm
Airtours.....................................UK .....................£
Compass Group ......................UK .....................£
EMI............................................UK .....................£
Granada .................................UK .....................£
Gucci Group ............................Netherlands....Nfl
Ladbroke .................................UK .....................£
PolyGram .................................Netherlands....Nfl
The Rank Group ......................UK .....................£
Thistle Hotels...........................UK .....................£
Thorn ........................................UK .....................£

COMPANY

Date Company Country Secto
Reported results for the s

11 June British Land UK Prop
12 June Scottish Hydro UK Utility
12 June Lucas Varity UK Moto
12 June Alitalia Italy Trans
12 June Ahold Netherlands Retai
16 June British Steel UK Meta
16 June Fiat Italy Moto
17 June Thames Water UK Utility
market with a profits warning and news
that its high-flying head of NatWest
Markets, Martin Owen, had quit. This has
thrown serious doubts on the bank’s ability
to move forward as a global investment
bank player. 

Suzanne Miller
justed for currency fluctuations. Compiled by IndEUR Ltd, 
CD IPCE IPCF IPCG IPCH. For individual RICs consult Reuters

250 listed companies in the EU and Efta, weighted by the gross domestic
 market capitalisation. IndEUR is based at 1,000 points on 1 January 1987.
figure represents the average yield of companies within the sector. 
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1.25 -0.04 -3.5% 2.66
3.98 -0.02 -0.5% 2.58
4125 +225 +5.8% 0.62
283 +1.50 +0.5% 1.61
805 -10 -1.2% 1.35
2842 +4 +0.1% 0.84
2840 -50 -1.7% 1.38
1850 +30 +1.6% 1.45
5.22 +0.14 +2.9% 2.10
6.62 +0.11 +1.7% 3.02
900 -3 -0.3% 1.34
102.90 +6.10 +6.3% 2.18
282 +37 +15.1% 3.85
549 +10 +1.9% 1.34
11700 +0 +0.0% 0.67
663 +38 +6.1% 1.95
7.24 -0.18 -2.4% 3.27
5.28 +0.15 +3.0% 3.04
194.70 +1.20 +0.6% 0.49
1.41 +0.11 +8.5% 4.07
2700 -100 -3.6% 0.20
1.60 +0.08 +5.3% 1.34
7.38 -0.04 -0.5% 2.52
2744 +115 +4.4% 1.13
2137 +37 +1.8% 0.65
2825 +25 +0.9% 2.28
3.63 +0.04 +1.0% 4.82
3.66 +0.07 +1.8% 4.16
0.74 -0.01 -1.3% 6.76
4.14 -0.04 -1.0% 4.70
2.02 +0.03 +1.5% 5.06
3.85 +0.09 +2.3% 3.33
108.30 +2.70 +2.6% 1.86
4.40 -0.03 -0.6% 2.86

Company Country Price Change %change Yield
Alusuisse Lonza .....................Switzerland......Fr
Avesta Sheffield ......................Sweden ...........Kr
British Steel .............................UK .....................£
Cyprus Amax Minerals ...........Germany .......Dm
Imetal........................................France .............Fr
Johnson Matthey.....................UK .....................£
Krupp........................................Germany .......Dm
Metallgesellschaft ...................Germany .......Dm
Outukumpu ..............................Finland...........Mk
Preussag ..................................Germany .......Dm
RTZ...........................................UK .....................£
Union Miniere ..........................Belgium ...........Fr
Thyssen ....................................Germany .......Dm
Usinor .......................................France .............Fr

1442 +2 +0.1% 1.30
87.50 +1.50 +1.7% 3.43
1.59 +0.10 +6.7% 7.89
43.50 +0.70 +1.6%
802 -15 -1.8% 2
5.47 +0.85 +18.4% 3.55
347.50 -2.50 -0.7% 1.28
37.48 -0.12 -0.3%
105.50 -1 -0.9% 0.94
514.75 +15.75 +3.2% 2.31
11.09 +0.41 +3.8% 0.90
415 +5.50 +1.3% 1.94
3235 -150 -4.4%
99.15 +3.35 +3.5% 3.02

Company Country Price Change %change Yield

Company Country Price Change %change Yield

296.50 -13.50 -4.4% 1
3.61 +0.23 +6.7% 2.43
1400 +27 +2.0% 1.05
42 +2.50 +6.3% 0.14
137.75 +2.45 +1.8% 0.08
6078 +278 +4.8% 1.63
835 +30 +3.7% 4.50
10.55 +0.23 +2.2% 3.13
2.07 +0.06 +3.0% 1.35
535.50 +28 +5.5% 2.24
339.10 +17.20 +5.3% 0.98
602 +56 +10.3% 0.49
4020 +210 +5.5% 2.47
149 +21.20 +16.6% 2.35
228 +6 +2.7% 2.36
378 +33.20 +9.6% 3.20
1202 +9 +0.8% 0.50
198.50 -9.50 -4.6% 2.12

Company Country Price Change %change Yield
Associated British Ports.........UK .....................£
Autopistas Cesa .....................Spain .............Pts
BAA ..........................................UK .....................£
British Airways ........................UK .....................£
d/s 1912 A ...............................Denmark..........Kr
d/s Svendborg A......................Denmark..........Kr
KLM...........................................Netherlands....Nfl
Lufthansa .................................Germany .......Dm
NFC ..........................................UK .....................£
P & O ........................................UK .....................£
Railtrack ...................................UK .....................£
Stagecoach Holdings .............UK .....................£
Swissair....................................Switzerland......Fr

2.68 +0.13 +5.1% 3.68
1850 +65 +3.6% 3.91
5.86 +0.32 +5.8% 2.63
7.15 -0.16 -2.2% 2.58
242000 +9000 +3.9% 0.31
348000 -3000 -0.9% 0.33
55.90 +0.40 +0.7% 1.77
32 +1 +3.2% 0.55
1.37 -0.05 -3.5% 6.45
6.24 +0.04 +0.6% 6.10
6.30 -0.27 -4.1% 2.96
6.82 -0.06 -0.9% 1.20
1530 +3 +0.2% 0.64

Company Country Price Change %change Yield
Aare Tessin .............................Switzerland......Fr
Aguas de Barcelona................Spain .............Pts
Anglian Water ..........................UK .....................£
Badenwerk ...............................Germany .......Dm
Berliner Kraft & Licht ..............Germany .......Dm
British Gas ............................UK .....................£
British Energy ..........................UK .....................£
British Telecom ...................UK .....................£
Cable & Wireless ................UK .....................£
Deutsche Telekom .............Germany .......Dm
East Midlands Electricity .......UK .....................£
Eaux (Cie Generale)...........France .............Fr
Edison ......................................Italy ...................L
Electrabel ..............................Belgium ...........Fr
Electrafina ...............................Belgium ...........Fr
Elektrowatt ...............................Switzerland......Fr
Endesa ...................................Spain .............Pts
EVN ...........................................Austria ..........Sch
Fuerzas.....................................Spain .............Pts
Gas Natural ..............................Spain .............Pts
HEW ..........................................Germany .......Dm
Hyder ........................................UK .....................£
Iberdrola ..................................Spain .............Pts
Isar Amperwerke .....................Germany .......Dm
Italgas ......................................Italy ...................L
KPN .........................................Netherlands....Nfl
London Electricity ...................UK .....................£
Lyonnais des Eaux ..................France .............Fr
National Grid............................UK .....................£
National Power ........................UK .....................£
Nynex Communications .........UK .....................£
Orange......................................UK .....................£
OTE-SA Telecom .....................Greece ............Dr
Portugal Telecom ....................Portugal ........Esc
Powerfin ...................................Belgium ...........Fr
Powergen ................................UK .....................£
Rexel.........................................France .............Fr
RWE .........................................Germany .......Dm
Scottish Hydro.........................UK .....................£
Scottish Power ........................UK .....................£
Severn Trent ............................UK .....................£
Sevillana de Elec .....................Spain .............Pts
Southern Electric ....................UK .....................£
Stet ..........................................Italy ...................L
Sydcraft ...................................Sweden ...........Kr
Tele Danmark ..........................Denmark..........Kr
Telecom Italia......................Italy ...................L
Telecom It Mobile ...............Italy ...................L
Telefonica de Espana .......Spain .............Pts
Telewest Comms.....................UK .....................£
Thames Water..........................UK .....................£
Thuega......................................Germany .......Dm
Tractebel ..................................Belgium ...........Fr
Union Elec Fenosa ..................Spain .............Pts
United Utilities .........................UK .....................£
VEW ..........................................Germany .......Dm
Vodafone................................UK .....................£
Yorkshire Electricity................UK .....................£
Yorkshire Water.......................UK .....................£

900 +45 +5.3% 2
5850 +30 +0.5% 1.43
6.53 -0.10 -1.5% 6.58
552 -20 -3.5% 1.59
41.60 -2.20 -5.0% 0.19
2.12 -0.07 -3.2% 7.36
1.45 -0.08 -5.2% 11.77
4.54 -0.28 -5.9% 5.42
5.54 +0.03 +0.5% 2.47
41.75 +0.75 +1.8% 1.32
6.65 +0 +0.0% 5.90
733 +25 +3.5% 1.59
8210 +651 +8.6% 2.43
7640 -50 -0.7% 4.58
3540 +0 +0.0% 3.01
539 -1 -0.2% 1.49
10970 -170 -1.5% 2.52
1710 +4 +0.2% 1.45
1305 -20 -1.5% 4.14
30550 +1470 +5.1% 0.76
479.90 -3.10 -0.6% 1.77
8.31 +0.13 +1.6% 6.71
1760 +30 +1.7% 3.95
595 +0 +0.0% 1.74
5391 +328 +6.5% 2.39
78.30 +4.90 +6.7% 3.77
7.01 +0 +0.0% 7.16
568 +34 +6.4% 2.11
2.16 +0 +0.0% 6.22
5.04 -0.14 -2.7% 6.10
1.12 +0.11 +10.3%
2.07 -0.07 -3.3%
6820 -285 -4.0% 2.54
7190 +361 +5.3%
4985 -55 -1.1% 2.42
6.82 +0.01 +0.2% 4.57
1709 +23 +1.4% 1.15
76.05 +2.55 +3.5% 0.20
4.11 +0.12 +3.0% 5.36
3.85 +0.08 +2.1% 5.94
7.32 -0.41 -5.3% 6.17
1400 -10 -0.7% 3.53
4.11 -0.03 -0.7% 6.45
9192 +772 +9.2% 1.40
175 -8 -4.4% 2.29
351 +2 +0.6% 4.82
5016 +444 +9.7% 2.47
5398 +271 +5.3% 0.92
4255 -20 -0.5% 2.06
0.94 +0.10 +11.9%
6.65 -0.20 -2.9% 5.27
511 -14 -2.7% 2.15
14975 -700 -4.5% 2.57
1285 +5 +0.4% 4.15
6.42 -0.06 -0.9% 7.12
545 +13 +2.4% 1.74
3.02 +0.12 +4.1% 1.98
9.22 +0 +0.0% 5.02
3.69 -0.03 -0.8% 6.24

Company Country Price Change %change Yield

METALS
YIELD 2.60%
Z 2.1%

MOTORS
YIELD 1.78%
Z 2.7%

UTILITIES 
& TELECOMS YIELD 3.61%

Z 1.6%

TRANSPORT
YIELD 2.55%
Z 0.4%

Emap.........................................UK .....................£
Havas........................................France .............Fr
Pathe ........................................France .............Fr
Pearson ....................................UK .....................£
Reed International...................UK .....................£
Reuters...................................UK .....................£
Springer ...................................Germany .......Dm
TF-1...........................................France .............Fr
United Newspapers.................UK .....................£
VNU ...........................................Netherlands....Nfl
Wolters Kluwer ........................Netherlands....Nfl
WPP Group ..............................UK .....................£

7.65 +0 +0.1% 2.13
416.70 +16.60 +4.1% 2.02
1358 -7 -0.5% 0.72
6.98 -0.09 -1.3% 3.18
5.89 -0.08 -1.3% 2.83
6.92 +0.07 +1.0% 2.09
1520 +20 +1.3% 1.11
539 +1 +0.2% 2.98
7.82 +0.05 +0.6% 3.74
46.60 -0.20 -0.4% 1.17
240.60 +2.30 +1.0% 1.01
2.62 +0.12 +4.8% 0.81

Company Country Price Change %change Yield
119 +3.60 +3.1%
980 +7.90 +0.8% 0.56
6.15 +0.14 +2.2% 0.51
5.77 -0.13 -2.2% 1.73
0.09 -0 -2.9% 2.27
2.90 +0.07 +2.7% 0.68
2850 +26 +0.9% 0.89
2995 -85 -2.8% 2.13
2.82 +0.12 +4.4%

SERVICES
YIELD 1.06%
Z 0.4%

Autoliv ......................................Sweden ...........Kr
BBA Group ..............................UK .....................£
BMW.........................................Germany .......Dm
Continental ..............................Germany .......Dm
Daimler-Benz ........................Germany .......Dm
Fiat ............................................Italy ...................L
Ford-Werke ..............................Germany .......Dm
GKN ..........................................UK .....................£
Lucas Varity .............................UK .....................£
MAN ..........................................Germany .......Dm
Michelin B ................................France .............Fr
Peugeot ...................................France .............Fr
Pirelli Spa.................................Italy ...................L
Renault ....................................France .............Fr
Scania.......................................Sweden ...........Kr
Valeo.........................................France .............Fr
Volkswagen..............................Germany .......Dm
Volvo B .....................................Sweden ...........Kr

7.45 +0.04 +0.5% 3.21
10.27 -0.04 -0.4% 2.67

OIL
YIELD 2.20%
Z 2.1%

British Petroleum ..............UK .....................£
Burmah Castrol .......................UK .....................£

Burton Group...................................UK .........................£
Capital Shopping ............................UK .........................£
Carrefour .......................................France..................Fr
Casino ..............................................France..................Fr
Castorama Dubois ..........................France..................Fr
Comptoires Modernes....................France..................Fr
Continente .......................................Spain..................Pts
Delhaize ...........................................Belgium................Fr
Dixons ..............................................UK .........................£
Great Universal Stores ...................UK .........................£
Guilbert ............................................France..................Fr
Hagemeyer ......................................Netherlands ........Nfl
Hennes & Mauritz............................Sweden ...............Kr
Hermes International .....................France..................Fr
Jeronimo Martins ....................Portugal ........Esc
Karstadt ...........................................Germany............Dm
Kingfisher ........................................UK .........................£
Marks & Spencer ........................UK .........................£
Metro ................................................Germany............Dm
MFI ...................................................UK .........................£
Montaigne ........................................France..................Fr
Morrison Supermarkets .................UK .........................£
Next ..................................................UK .........................£
Pinault Printemps ..........................France..................Fr
Promodes ........................................France..................Fr
Pryca ................................................Spain..................Pts
Safeway............................................UK .........................£
Sainsbury (J) ................................UK .........................£
Sears ................................................UK .........................£
Smith (WH).......................................UK .........................£
Storehouse ......................................UK .........................£
Tesco ..............................................UK .........................£
Vendex International.......................Netherlands ........Nfl
Vendome ..........................................UK .........................£

Baan .................................................Netherlands ........Nfl
Berendson (Sophus) ..............Denmark..........Kr
Danka Business Systems.......UK .....................£
Hays..........................................UK .....................£
Mice Group ..............................UK .....................£
Securicor..................................UK .....................£
Sodexho ...................................France .............Fr
Surveillance ............................Switzerland......Fr
Waste Management Intl..........UK .....................£

 RESULTS

r Period Profits (m)
current previous

even days ending 17 June

erty 12 months £ 91.2 62.1
12 months £ 205.4 195.1

rs 3 months £ 72 62
port 4 months L -80bn -320bn
l 3 months Nfl 234.4 138.4
ls 12 months £ 451 1.1bn
rs 3 months L 495bn 464bn

12 months £ 384 324
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Italian bonds driven up by great expectations
Markets predicted agreement

at the Amsterdam summit,
reports Melanie Bien
HE prospect of a broad Euro-
pean monetary union has been
greeted with a mixture of opti-
mism and dismay, but for the

bond markets of peripheral countries it
has provided much-needed impetus.

Italian and, to a lesser extent,
Spanish bonds, have shot up on the
back of hopes that Germany and
France would resolve their differences
over the stability pact, which is
designed to ensure that nations adopt-
ing the single currency remain fiscally
fit. Before the outcome of the
Amsterdam summit to discuss these
differences was known, the bond mar-
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ket took it for granted that agreement
would be reached, and prices rose
accordingly. The benchmark 6.75 per
cent ten-year Italian government bond
rose 0.25 to 98.52, or L2,500 per mil-
lion-lira bond, pushing the yield down
four basis points to 7.07 per cent.

Riccardo Barbieri, Italian economist
at Morgan Stanley, says: “The Italian
bond market is mostly being driven by
anne Miller
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EMU expectation. The market was
banking on a constructive agreement
being reached; if no agreement had
been reached it would have had a very 
negative effect.”

While the Amsterdam talks stood to
have a strong effect on the perfor-
mance of Italian bonds, the economic
fundamentals of the country have also
been supportive. Good price data for
April, with producer prices unchanged
from March and up 0.8 per cent on the
same month a year earlier, was
released this week by Istat, the state 
statistics bureau. It will go some way to
keeping bond and equity prices stable. 
EUROPEAN BIO
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MonMkt UK 12.23 n/a 20.54 27.07 n/a 32.20 48
MonMkt UK 12.20 13.75 18.02 27.04 40.35 29.44 633
MonMkt UK 11.91 13.77 n/a 26.71 40.37 n/a 43
MonMkt UK 11.74 16.53 18.57 26.52 43.78 30.04 2
MonMkt UK 11.72 13.02 10.49 26.49 39.44 21.17 20
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 EUROFUNDS INVESTING IN

uropean by Lipper Analytical Services Internati
a universe of 1,200 investment funds authorised
ek we rank funds investing in short-term money
nds reinvested) in US dollars for one year endin

fl Growth Eur 37.42 52.51 111.45 55.59 88.16 131.90
m SmallCo Eur 33.70 72.49 n/a 51.38 112.82 n/a

Growth Eur 33.46 57.68 n/a 51.11 94.55 n/a
fr Growth Eur 30.07 45.17 83.88 47.27 79.11 101.67

Growth Eur 29.88 46.50 65.59 47.06 80.75 81.61
Growth Eur 28.23 56.11 115.78 45.18 92.61 136.65
Growth Eur 27.78 56.29 94.44 44.68 92.84 113.25

m Gr&Inc Eur 27.66 50.15 94.74 44.55 85.26 113.58
m Growth Eur 27.15 53.46 109.64 43.96 89.34 129.92
cu Growth Eur 26.97 54.12 83.05 43.76 90.16 100.75

cu SmallCo Eur 4.74 15.12 45.97 18.60 42.03 60.09
m Growth Eur 7.13 19.38 41.99 21.30 47.30 55.73
m SmallCo Eu r 11.83 43.32 n/a 26.62 76.83 n/a
cu SmallCo Eur 12.12 21.92 82.57 26.94 50.42 100.23
m Growth Eur 14.25 30.22 n/a 29.36 60.67 n/a

Gr&Inc Eur 15.65 25.82 64.18 30.95 55.24 80.07
cu SmallCo Eur 15.70 55.43 n/a 31.00 91.78 n/a
m Gr&Inc Eur 15.72 33.02 90.60 31.02 64.12 109.04
cu Growth Eur 15.88 31.86 65.06 31.21 62.69 81.03
m SmallCo Eur 16.03 63.00 99.01 31.38 101.11 118.26
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nk prev pos : position 3 weeks ago                                  Source: Lipper An

CYAN MAG
But Barbieri does not rule out some
volatility in bond prices over the com-
ing months: “I am not expecting a
major correction because the market
under the price is strong. There will be
some dips, caused by uncertainty and
volatility, which will offer the best
opportunity for investors looking to
get in on the action.”

José Luis Alzola, Italian and Spanish
market analyst at Salomon Brothers,
says: “The price of Italian and Spanish
bonds will continue to rise gradually
over the next few months and there
may be a lot of volatility over the
medium term. Meanwhile, German
TECH INITIAL PUBLIC OFFERING
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Markettionality

layers

.0 Mar 89 Bel/Fr/Gre/Sp/Swz

.3 Jul 85 Au/Ger/Swz

.9 Nov 93 Au/Ger/Ir/Swz/UK

.0 Feb 90 Fr/Sp/UK

.7 Apr 90 Au/Bel/Fr/It/Nor/Sp/UK

.7 Aug 78 Au/Fr/Ger/It/Neth/Sp/UK

.9 Apr 91 Au/Ger/It/Swz

.0 May 93 Au/Fr/Ger/Ir/It/Neth/Swe/UK

.4 Apr 88 Au/Ger/Ir/Neth

.2 Apr 90 Ger/Ice/Ir/UK

.5 Feb 90 Fr/Sp/UK

.3 Sep 92 Au/Fr/Ger/It/Neth/Sp/UK

.6 May 87 Au/Ger/Ir/Swz/UK

.4 Apr 92 Bel/Fr/Swz

.4 Sep 84 Au/Ger/Swz

.9 Mar 92 Bel/Fr/Ger/Neth/Sp/UK
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.9 Apr 91 Au/Ger/It/Swz
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.0 Apr 92 Bel/Fr/Ger/UK  (††)
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.6 Jun 91 Bel/Fr/Ger/UK  (††)

.4 Apr 90 Ger/Ir/UK
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onal. The top 30 money market,
 for sale in three or more
 market instruments. Next week:
g 13 June.

253.1 May 91 Bel/Fr/Ger/Neth/Swz/UK  NG
103.3 Jan 94 Au/Fr/Ger/It/Swz
60.0 Nov 94 Bel/Fr/Ger/It/Neth/Sp/UK
20.6 Jan 89 Au/Ger/Swz  SF
37.5 Aug 89 Bel/Fr/It/Nor/Por/Sp/UK
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YELO BLCK
bonds will suffer, with prices falling.”
The strength of the Italian bond mar-

ket derives from the fact that a broad
EMU is not good for German bonds. If
Italy and Spain are included in mone-
tary union – as is looking increasingly
likely – this would have a positive
effect on the price of Italian bonds and
push up the price.

But the equity markets should not
necessarily be ignored. Richard Webb,
fund manager of the Save & Prosper
European Growth fund, says there is a
lot of money to be made in the Italian
market at the moment, if investors get
their timing right. “It looks likely that
S 1996
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there will be a broad EMU, which
means that even though there is much
more money in bonds compared with
equities, stock markets shouldn’t be
forgotten in peripheral countries.”

Barbieri agrees: “The equity market
has more potential at this level and has
also risen at the same time as bonds
have. Equities also have more potential
than bonds because there is more risk
so there is also more return.” Alzola
warns that the bond market on a
worldwide scale is suffering from a
cyclical downturn and “should perhaps
be avoided” in favour of the equity
market until prices rise substantially.
As world attention
focuses on the colony,

Beijing is tempting
Europeans with a 
$290m bond issue

a cashes
n return
ng Kong
JUST AS biotechnology

stocks looked set to
rebound, analysts and bro-
kers now say it could be
months before any revival
materialises.

For the past two weeks
the market has been digest-
ing Celltech’s surprise
announcement at the end of
May that there had been a
serious setback to the devel-
opment of its septic shock
treatment drug. The news
has cast a pall over pros-
pects for initial public offer-
ings (IPO) and for any rapid
upturn in share prices.
Biotechnology share prices
have extended losses of up
to ten per cent at the time of
Celltech’s announcement to
around 20 per cent now. 

Ian Smith, pharmaceuti-
cals analyst with Lehman
Brothers, says biotechology
stocks had “fallen to levels
where they represented
good value”. But he adds:
“You have to be willing to
wait for your investment
returns. You may have to
wait months.” 

Biotechnology companies
are one of the most volatile
sectors. Last year investors
picked British Biotech as the
star which would produce
the next breakthrough.
When it failed to appear,
investors found they had
severely overvalued the
stock. British Biotech went
from being the darling to the
disappointment of the UK
industry, knocking the
Europe-wide sector down by
18 to 20 per cent.

Now it is Celltech’s turn to
disappoint. “Everyone
knows they are going to be
disappointed from time to
time. But it is clear that the
Celltech announcement had
a broader effect than people
expected. They thought this
was a product which was
likely to succeed, as did
most others, including
myself,” says Smith. 

Since the Celltech set-
back, one of the only bio-
technology companies to
attempt an IPO has been
Powderject, which raised
£35 million ($57m) at 185
pence a share – what ana-
lysts deemed “a full price”.
The analysts say this proves
there is still investor appet-
ite for biotechs which have
innovative technology, and
the feeling is that there are
not many other viable inno-
vators around. Nor is any
news expected this summer
– the market could be in for
several dull months.

Not everyone is as pes-
simistic. Lionel Wilson, a
biopharmaceutical analyst at
UK stockbroker Townsley &
Co, says this may be the
time to buy as so many
biotech stocks have fallen to
bargain levels. He believes
that, selectively, the Euro-
pean market will bounce
back by 18 per cent or more
by year-end. One company
to watch is Chiroscience,
believed to have a promising
pipeline of products. Others
are Biocompatibles, Cantab
Pharmaceuticals, Celsis,
Peptide Therapeutics, Scotia
and Shire Pharmaceuticals,
all among the 27 biotech
stocks trading on the
London stock exchange.

In the longer term, Wilson
believes the sector has 
vast growth potential.
Europe’s market is thought
to lag seven or eight years
behind the US, where
biotech stocks account for
3.4 per cent of Nasdaq’s
overall market capitalisation
of about $1,500 billion. 
On the UK’s AIM, biotech
stocks make up 9.7 per 
cent of its $6bn capital-
isation. 
WITH only days to go before
Hong Kong reverts to
Chinese rule, the Beijing
government is attempting to
drum up investment interest
with the launch of its first
bond issue denominated 
in deutschmarks, writes
Melanie Bien.

Targeted specifically at
European investors, the
Dm500 million ($290m)
sale will help the Chinese
government to expand its
investor base as well as help
local companies price and
sell their own bonds. The
new bonds will also be mar-
keted in North America and
Asia, testing broad investor
confidence in China’s ability
to control inflation as it
plans its move towards a
market economy.

But Roman Schmidt,
economist and head of
global syndication at BZW in
London, believes China is
only issuing the bonds in an
attempt to improve its
image. “This bond issue is
more or less a marketing
exercise,” he said. “The
Chinese government does
not really need the money,
but it is taking advantage of
the publicity surrounding
the handover of Hong Kong
to generate some positive
coverage.

“European banks became
wary after the Tiananmen
Square massacre, so this
bond issue underlines the
government’s commitment
to an open economy. It is an
excuse to ensure that opin-
ion has changed,” said
Schmidt.

This is not China’s first
global bond issue – dollar-
denominated global bonds
went on sale in 1994, and
since then it has also sold
global yen bonds. The
deutschmark bonds are
expected to mature in five to
seven years and will proba-
bly be sold at a premium of
alt
po
40 to 50 basis points to
German government bonds
of comparable maturity.
That would mean a yield of
4.991 to 5.091 per cent for
a five-year maturity.

Despite his scepticism
over the reasons behind the
deutschmark bond issue,
Schmidt believes the bonds
are a good buy and will be
heavily oversubscribed. “I
expect to see extremely
good demand, especially as
it is not a large issue, and a
blowout success. This is an
offer you cannot get from
other similarly rated coun-
tries, and the risks are
lower.”

Last month China’s credit
rating was raised to BBB+
from BBB by Standard &
Poor’s, which praised the
country’s “robust economic
growth” and “manageable
inflation”. Investors who
regard American credit rat-
ings as a crucial part of their
investment research are
encouraged by this high rat-
ing, which is better than, for
example, that of Romania,
which is rated at BB–. Retail
price inflation has also
improved recently, falling to
a six-year low of 0.8 per
cent in May.

Investors may be con-
cerned about buying
deutschmark bonds now, as
their price has suffered over
the past year. “The market is
not as buoyant as it has
been,” admits Schmidt. “As a
result, there have not been
many issues in this currency
over the past few months.
But these bonds will always
represent a good buy.”
INVESTORS interested in
emerging markets are being
targeted by the Polish 
government, which this
week launched a new initia-
tive to encourage foreign
investment, writes Melanie
Bien.

The long-awaited trading
debut of Poland’s 15 Nat-
ional Investment Funds
(NIFs) raised the Warsaw
bourse’s market capitalisa-
tion by five billion zloty
($1.6bn). This response to
the conclusion of the mass
privatisation programme
launched in 1995 is encour-
aging for medium-sized
Polish companies which
were previously excluded
from generating funds via
the stock exchange.

NIFs hold shares in 512
manufacturing companies,
with each fund holding a
majority stake in approxi-
mately 30 companies and
minority positions in the
remaining enterprises. This
increases the depth of the
market and reduces the mar-
ket’s weighting on banks.
Individual corporate listings
of these companies owned
by NIFs are also expected
so that investors will no
longer be restricted to the
largest Polish stocks.

The start of trading comes
as Poland’s biggest bank,
Bank Handlowy, winds up
its sale and is expected to
further boost trading on the
exchange, along with the
proposed sale of between 
30 and 40 per cent of 
copper company KGHM
Polska Miedz, the largest
export business in Poland.
Planned NIFs and govern-
ment initial public offerings
this year will help double the
exchange’s market capitali-
sation to 70 billion zloty. 

Several other industries in
non-banking sectors are
scheduled for privatisation.
These include chemicals
trading company CIECH,
Polfa, which has pharmaceu-
ticals plants in Krakow 
and Rzeszow, state tourist
enterprise Orbis, and several
pulp and paper companies.
Jack Dzierwa, Polish ana-

lyst at Salomon Brothers,
says that although the
September elections may
lead to a dampening of 
the privatisation drive if 
the Polish Peasant Party
aligns itself in coalition with
the Solidarity Electoral
Alliance, Poland continues
to be the regional leader in
terms of growth, with a
healthy economy and policy
mix shifting to tighter mone-
tary stance.
Insurers in the territory
can now compete

across Europe, writes
Stuart Fieldhouse

ar gets
rt to EU
BRIEFS
r ISLE of Man-based
Royal Skandia has added
new features to its
Managed Savings and
Pension accounts. Both
are offering a free five per
cent extra allocation on the
first year’s contributions
and enhanced life
protection terms. The
minimum investment for
both products is £100 a
month or £1,000 a year.
Both offer waiver of 
contribution cover, with
Royal Skandia paying the
account contributions if the
holder becomes totally
incapacitated and unable
to follow any occupation.
Accounts can be set up in
sterling, US dollars or ECU
with 50 funds on offer.
Contact: +44 (0)1624 611
611.

r BARCLAYS Personal
Banking International has
launched another tranche
of its Offshore Stepped
Rate Savings Bond,
available in sterling and
dollars. Interest is paid
gross at the end of the
three-year term or
annually. Investors in the
sterling bond can also
choose monthly interest
while dollar investors can
have interest paid
quarterly. Designed for
expatriates and non-UK
residents, the bonds are
issued from Barclays’ 
offshore subsidiaries in
Guernsey, Jersey and the
Isle of Man; only Isle of
Man customers have
access to a depositors’
protection scheme. The
minimum investment for
the sterling version is
£2,000. The annual or term
interest rates are six per
cent for year one, rising to
6.5 per cent in year two
and eight per cent in year
three. Monthly payouts are
0.25 per cent less. The
dollar version has a $5,000
minimum. Annual or term
interest rates rise from five
per cent in the first year to
six per cent in year two
and 7.25 per cent in year
three. For quarterly
payment, rates are 4.9 per
cent, 5.85 per cent and
seven per cent. Contact:
Jersey, +44 (0)1534
877990. Guernsey, +44
(0)1481 723 223, Isle of
Man +44 (0)1534 877 990.

r OFFSHORE fund
manager Prolific is so
confident in Hong Kong
following the handover to
China on 1 July that it is
offering a one per cent
discount on initial charges
on its Dublin-based China
Opportunities Fund for
lump sum investments
received before 11am on
21 July. The minimum
investment is £1,000 or
currency equivalent.
Contact: +353 1 676 
8836.
THE government of Gib-
raltar announced this week
that insurers domiciled in
the territory can now take
advantage of a single Euro-
pean passport to directly
insure risks in the European
Union.

The announcement fol-
lows agreement from the
British government that
Gibraltar’s supervisory
regime for insurance mat-
ches the standards of UK
supervision, allowing insur-
ance companies to compete
with other players for busi-
ness across Europe.

The British government
has also promised to defend
Gibraltar’s right to act as 
an EU insurance jurisdiction
in Brussels, if its status is 
challenged by any other 
EU member state. This is 
in response to fears from
financial professionals in
Gibraltar, that Spain – 
which is keen to recover
sovereignty over Gibraltar –
might try to obstruct or
challenge European pass-
porting for the territory.

It is hoped that passport-
ing will lead to the establish-
ment of more international
life companies in Gibraltar,
intent on selling their prod-
ucts into the European
Union. Only two companies,
Eurolife and Norwich Union,
are selling life products
from the territory. 

Gibraltar will continue to
enjoy low tax privileges 
and is also offering zero 
job quota requirements for
insurance companies or
managers, giving it a 
highly competitive cost base
compared with its main
European rivals, Dublin and
Luxembourg.

“We would like to attract
stand-alone life assurers,”
says Paul Savignon, manag-
ing director of Norwich
Union in Gibraltar. “The
government will provide all
the necessary incentives. We
have not got the skills today,
so we would have to import
expertise.” 

Norwich Union’s Gibraltar
subsidiary is currently work-
ing in partnership with the
territory’s Financial Services
Commission (FSC) to pro-
mote Gibraltar as an insur-
ance jurisdiction.

The Gibraltar government,
led by Peter Caruana, has
been promising changes in
the financial sector’s legisla-
tive framework since 
coming to power last year.
Now that some changes are 
being made, the FSC 
says it is also working 
on new legislation to revolu-
tionise the banking and
investment management
sectors. 

As part of this move, the
FSC has appointed Anthony
Fisher, a partner with KPMG
as finance development
director. He will take on an
active marketing and con-
sulting role, helping to usher
in further passporting 
regulations.
WITH the strength of 
sterling, it is no surprise that
three sterling funds come at
the top of our money 
market eurofunds table
investing in short-term
instruments this week.

The Citicurrencies sterling
fund from Citibank
Luxembourg is in first place.
Launched in March 1989,
the fund is for investors
seeking a low-risk 
investment which preserves
principal while earning the
short-term interest rates of
sterling. It also offers a high
degree of liquidity, with 65
per cent of the fund in
short-term bonds, 30 per
cent in cash and five per
cent in money market
instruments. 

This mutual fund is 
composed of high-quality
money-market instruments
issued by government 
entities, financial institutions
and other corporations. It is
designed to provide
investors with returns 
comparable to three-month
sterling deposits, but with
greater liquidity. Minimum
investment is $10,000.

The Credis Money Market
sterling fund from Crédit
Suisse, in second place,
was launched in July 1985
and focuses on commercial
paper, floating-rate notes,
fixed-term deposits and
short-dated bonds issued
by top-rated borrowers. Not
more than ten per cent of its
total net assets may be
invested in paper issued by
a single borrower. Earnings
are not distributed, but are
immediately reinvested in
the subfund.

In third place, the
Mercury Selected Trust
Sterling Reserve fund was
launched in November 1993
by Mercury Asset
Management. Investment
risks are restricted to 
carefully limited maturity
risk. The fund seeks to 
balance growth with 
security of capital and high
liquidity in sterling terms. It
invests mainly in top-quality
short-dated bonds and 
similar transferable 
securities in a number of
different markets. 
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The German firm’s dispute with Philips is
testimony to the troubled state of the European

television market, reports David Brierley

Blurred picture: production of television sets will continue at Grundig’s plant at Nuremberg (above), but the overall European market for sets is a nightmare of losses and over-capacity

NatWest faces
bitter pill of

market retreat
Suzanne Miller

Grundig fights for final settlement

CLAUS FELIX
IETER de Jong, the
chairman of Grundig,
is struggling to secure
a massive final pay-

ment from Philips as the
Dutch electronics giant sev-
ers its links with the German
consumer electronics group.

De Jong is asking Philips
for Dm490 million ($290m)
to help cover the loss of
Dm631m incurred by
Grundig last year. Despite a
contractual obligation to
match the entire loss,
Philips has refused to meet
even the lower figure.

Ben Geerts, Philips’
spokesman, says: “We don’t
believe the figures for the
loss, because Grundig had
already repeatedly announc-
ed lower sums.” He also dis-
misses earlier estimates of a
Dm553m loss as “too high”.

De Jong appears to have
conceded the point by call-
ing for a lower figure. Yet he
insists he is standing firm.
“If they let us stand in the
rain, they must pay the con-
sequences.” Since 1992,
Philips has met Grundig
losses of Dm1.5 billion and
set aside a further Dm225m
for last year’s loss, the last
for which it is responsible.

The Dutch believe

P
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Grundig inflated its loss last
year to improve its finances
this year. De Jong denies
this and says that the figures
have been properly audited.
Yet he conceded that
Grundig might now accept
just Dm400m.

The discussions between
Philips and Grundig are
dragging and de Jong said
they could last up to ten
years. This would be a disas-
trous outcome for the
Philips management which
now wants a swift solution
to the Grundig problem.

As well as annulling its
management contract,
Philips is seeking to end its
obligations towards the
Grundig family trust. Under
the 20-year deal struck in
1984 with the late Max
Grundig, the company’s
charismatic founder, Philips
is obliged to pay the trust
annual dividends of Dm48m
until 2004. At that point the
trust can force Philips to
buy its 50 per cent Grundig
stake for Dm411m. Thus
Philips’ total bill for Grundig
could rise to Dm3bn.

Grundig’s future without
Philips’ deep pockets looks
far from rosy. Grundig is the
largest German television
UROPEAN CURR
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maker, with 30 per cent of
the market, but has strug-
gled throughout the 1990s.
Critics claim its costs are
too high, its development
programme is ineffective
and its investment record is
poor. Sales boomed after
unification as former east
G e r m a n s
bought sets,
but Grundig
failed to man-
age the ensu-
ing downturn.
It shed 10,000
jobs in 1991
and has yet to
make a profit
since, although
de Jong claims
that the com-
pany will be in
the black next year.

Yet Grundig is not alone
with its problems. The
European television market
is a nightmare, blighted by
low prices, flat demand and
over-capacity. Heavy losses
are accumulating at
Thomson, the French televi-
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sion maker and the
European market leader
whose sale to Goldstar of
South Korea was controver-
sially pulled when the South
Koreans were seen to hesi-
tate about employment
promises. 

Traditional German sup-
pliers Siemens
and Blaupunkt
recently quit
the television
business. This
is bad news for
G r u n d i g ,
which made
600,000 sets
for Siemens
and Blaupunkt
last year.

De Jong
concedes this

is a blow for Grundig and
that the lost sales can only
be compensated by market
gains. He has high hopes for
new products such as the
flat-screen television sets
due next year. De Jong
remains optimistic: “We
want to be number one in

s is
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Econom

Commenta
FROM the evidence of cur
trends, the Organisation
Economic Co-operation 
Development is expecting
German public deficit to amou
3.2 per cent of gross dome
product (GDP) this year and
per cent next year. The deficit 
casts for France are 3.2 and t
per cent, and for Italy 3.2 and
per cent for the same years.

Wim Duisenberg, the D
central bank governor who
become president of the Europ
Monetary Institute (EMI) 
July, warned that delaying m
tary union would probably trig
wholesale renegotiation of
treaty, and companies and b
which had made substantial in
ments preparing for the ch
would be entitled to claim dam
He found it deplorable that
“growth and employment” asp
of the Dublin stability pact hav
far been “nothing but an em
shell”. He said: “The Maast
treaty leaves some room for i
pretation of the EMU criteria.
treaty refers to medium-term t
performance. The convergence
teria have no scientific valu
mathematics, numbers between
and 3.2 per cent are rounded u
three per cent. How sustainabl
performance is will matter m
than decimals.” Together with
European Commission, the 
(the forerunner of the Euro
central bank) will next year 
decide which countries qualif
the single currency. “There
quantitative aspect, and a qu
tive one as well,” he said. 

Duisenberg said that a few w
ago EU central bankers agree
fight any massive specula
against the currencies of coun
that did not join EMU at the sta

Ernst Welteke, a member o
Bundesbank council, said: “
thoroughly possible” that Germ
will meet the fiscal crit
Europe by 2005. Our
turnover will be Dm5bn.”

This is a demanding tar-
get; sales last year were
Dm3bn. Grundig has suf-
fered a fall in demand since
Philips severed its manage-
ment links. De Jong says:
“January and February were
catastrophic. We lost 20 per
cent of turnover year-on-
year. And that is no sur-
prise. Who wants to buy a
Grundig machine when peo-
ple are speculating that we
could go bust in a couple of
months? But since April, the
figures are back to normal.”

A further 1,700 job losses,
principally among office
staff, are planned to cut
costs by Dm350m.
Production will continue at
Grundig’s Nuremberg base
in south Germany where it
will build top-of-the-range
sets, while mid-range sets
will be produced in Vienna
and small sets in Hungary.

De Jong, who worked for
Philips for 30 years, rescued
Grundig once before, during
the 1980s. He believes it is
possible to save the com-
pany now. 

“Very many mistakes have
been made at Grundig. To
improve is not difficult.” He
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In Austria, Chance
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nationalisation and chau

Italy’s treasury min
Azeglio Ciampi, said: “I
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would be handled by sta

On French proposa
growth and jobs pact to
pact, European C
President Jacques S
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makes sense only if a
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Retail sales in Germ
seasonally-adjusted 2.5
April, rebounding from
cent drop in March. Co
April 1996, sales fell o
Polish inflation is now 
14.6 per cent, compa
per cent last year. Up 
lion in private capital 
smuggled out of Russi
first quarter of 1997
with $20.6bn all last 
Moscow think-tank.
accuses the previous
Philips-led management of
“half-hearted decisions” but
admits: “Without Philips we
would have gone bust five
times over.”

Grundig continues to be
an important customer for
Philips. It purchases
700,000 videos and 1.8 mil-
lion television tubes from
the Dutch company. “If
Grundig ceased to exist,
Philips would have to close
a factory somewhere,” says
de Jong. He admits Grundig
could withstand another two
years’ losses but little more.
“Our capital could cope. But
the banks’ confidence would
then be over. But I am sure
that will not happen. We will
succeed.”

Philips insists it is confi-
dent that Grundig will sur-
vive on its own. The first
fruits of separation were
seen in the first quarter
when Philips’ consumer
electronics returned to the
black, reporting profits of
Nfl 206m ($125m). 

This explains why Philips
is now desperate after years
of indecision for a final
break. Judging by past
experience, it will not be
cheap.
E
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HE seemed unstoppable
until this week. But with
Martin Owen’s sudden
departure as the much-
respected head of NatWest
Markets, many now believe
that its parent, National
Westminster, will inevitably
be forced to stage its own
retreat from global invest-
ment banking.

This would be a bitter pill,
for NatWest has long cov-
eted a place among the
global superstars, spending
lavish sums on acquisitions
to build a franchise competi-
tive with heavyweights such
as Merrill Lynch and
Goldman Sachs. NatWest
may have priced itself out of
the market after issuing a
profits warning and prepar-
ing to review its investment
banking operations.

The question is who is left
in Europe to wage battle
with Merrill, Goldman and
Morgan Stanley? Analysts
say that this question could
be determined within two
years. During that time,
many expect to see another
wave of consolidation
sweeping the international
banking sector.  

The US has an undisputed
advantage, with its invest-
ment banks able to take
advantage of a massive
investor base and the
world’s largest and most
developed financial market
place. Who can possibly
afford to compete, now that
it looks as though the UK –
a global financial centre –
has been taken out of this
particular race? 

Some say it is down to
Germany and Switzerland.
In Switzerland, SBC
Warburg is seen as a top
contender. In Germany,
Deutsche-Morgan Grenfell
has also spent lavishly to
build its own global invest-
ment banking franchise. A
good chunk of this money
has gone toward organic
growth and hefty salaries for
the talent it has lured away
from rivals. Not long ago,
analysts were estimating
that Deutsche was spending
Dm4 billion ($2.33bn) a
year, or the equivalent of
one-quarter of its capital, for
this part of its business.
Some have argued that
Deutsche, too, could be
spending its way into a hole
and sacrificing profits. 

CS First Boston’s London-
based Mark Hoge is one
who believes that this strat-
egy is likely to pay off.
“German capital markets are
pretty underdeveloped, but
there’s huge potential there.
In Germany, the domestic
business may support the
global business because the
German economy is so
large.” Deutsche has been
AST EUROPEAN
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doing its homework for
when that time comes. It has
spent a good deal of money
buying London’s expertise
as well as a place in that
market, in the form of
Morgan Grenfell. “They’re
building in London to get
expertise in Germany,”
Hoge says. “I think the
money will pay off.” 

In London, this talent has
signally failed to pay off
where the global ambitions
of the UK banks have been
concerned. For despite the
bank’s profusion of talent,
NatWest’s investment bank-
ing acquisitions have yet to
reap rewards. Moreover, it
has persistently underper-
formed its UK peers.

Analysts are still trying to
figure out what went so
wrong at NatWest – even
those who said that the bank
was spending too much
money. Along with announc-
ing 50-year-old Owen’s

departure on 16 June,
NatWest issued a profits
warning, saying it expected
that group profits would not
exceed £770 million
($1.25bn) in the first half of
the year because of setbacks
in NatWest Markets.
Analysts say this would
imply a fall in investment
banking profits to £150m
from £261m. That followed
a loss of £77m due to an
options mis-pricing in the
investment banking arm dis-
covered in March.

“The best thing for
NatWest Bank shareholders
is to just close NatWest
Markets. I think it would be
a surprise if they can turn it
around now,” said one UK
banking analyst, who asked
not to be named.

Meanwhile Robert Law,
analyst with Lehman
Brothers in London, says
those like himself who have
harboured doubts about
NatWest’s strategy all along
“have been vindicated”. But
it is yet to be seen what that
vindication will mean for
NatWest Bank, which says it
remains committed to
investment banking, or for
other banks with similar
ambitions around the globe.

Owen: resigned
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Crazy Gang make it to the big league
Bjørn Rune Gjelsten and

Kjell Inge Røkke have
caused a stir in Norway 

– and bought into an
English football club,
writes Hale Richards

Turnaround artist: Bjørn Gjelsten is characterised as the manager rather than the ideas man of the business partnership which created RGI
JØRN Rune Gjelsten is not
the normal, self-effacing
Norwegian businessman.
Nor is his rumbustious

business partner, Kjell Inge
Røkke. By ostentatiously display-
ing their wealth they have upset
some of their more staid compa-
triots; but they are unrepentant. 

They spent more than a
decade cutting their teeth buying
undervalued companies and
turning them round. Over the
past year they have accelerated,
raiding Aker, a sleepy Oslo engi-
neering company, and merging it
with a diverse portfolio of unre-
lated businesses. Now they are
preparing to reorganise their
empire.

Last week their names were in
the headlines again as the pur-
chasers of a majority interest in
Wimbledon, an English football
club from south London which
has achieved respectable results
in the leading Premier League
despite the lack of a home
ground; its nickname is “the
Crazy Gang”.

When they are not buying foot-
ball clubs – they also own a large
chunk of the Norwegian club
Molde – they relax by racing
powerboats and, in Røkke’s case,
buying big houses and private
jets. Although Gjelsten is happily
married, Røkke for a while did
some spectacular dating. There
have been complaints in
puritanical Norway about their
lack of modesty and their
ostentatious lifestyles, but most
of their countrymen seem, 
at heart, to be proud of them.

Gjelsten says:
“We haven’t han-
dled public rela-
tions very well. But
we’ve tried to live
here in a natural
way, as an exten-
sion of our person-
alities. We could
have done it like
the classic Nor-
wegian entrepre-
neur, with a Rolls-
Royce in London,
a villa and a mis-
tress in the South of France, and
a long face in Oslo. But to us
that seemed hypocritical.”

Gjelsten’s day job is that of
chief executive of Aker RGI, the
merged group which is now
Norway’s fourth-largest private
sector company. Gjelsten once
represented his country in cross-
country skiing. At 40, sitting in
his Oslo office, he looks as if he
still could. 

At first glance he seems an
archetypal modern manager. Tall
and impeccably turned out,
Gjelsten has all the business
school jargon and mannerisms.

But it soon becomes apparent
that Gjelsten is an entrepreneur
who believes that businesses,
like sharks, have to keep moving
to stay alive. He admits that at
Aker RGI, which interests range
from cement to seafood, nothing
is sacred. Everything is for sale if
necessary. 

Gjelsten says he was ten when
he met Røkke. Both of them
were competing in a cross-coun-
try run. Gjelsten won his age-
group event and Røkke, who was
eight at the time, proceeded to
do the same. Gjelsten’s father, a
sports fanatic, said: “I like that
boy. Let’s invite him for the
weekend.” Røkke became a fam-
ily favourite, spending holidays

B

Røkke: fo
Trio jo
auctio
with the Gjelsten family. Gjelsten
played the older brother and
mentor, roles which he still fills.
Indeed, fitness-conscious
Gjelsten last year convinced the
once-pudgy Røkke to work out
and lose weight.

But it was not until 1993 that
they became business partners.
“I was in Norway,” says Gjelsten,
“with businesses of my own with
other partners. Kjell Inge was
creating his fishing enterprise.
We kept in touch. In 1993, we
met in Seattle and decided our
interests would best be served by
merging them. I believed a lot of
Norwegian businesses were
undervalued. So we invested
here in Norway.” The two pooled
their interests into Resource
Group International (RGI), a
holding company registered in
the Netherlands Antilles 

From the beginning, their part-
nership has shown a pattern of
start-up and acquisition, turn-
around, and disposal. In short, it
bears all the hallmarks of the
turn-around artist. “The day I
knew for sure that Kjell Inge
would be a perfect partner,” says
Gjelsten, “was when he agreed to
sell his original fishing fleet. The
vessels would soon be obsolete.

There were Japan-
ese buyers who
would pay a good
price. We could
reinvest in a more
modern fleet. It is
hard to sell your
first baby, but he
had the guts to do
it!”

An Oslo banker
who has dealt with
both men suspects
that Gjelsten’s
share of their joint

enterprises is higher than the
official split of their Aker share-
holding. This gives Gjelsten 3.6
per cent of the company, worth
around $45 million, and Røkke
32.7 per cent, making him on
paper worth $400m. 

But the banker says: “Gjelsten
is a Norwegian resident, while
Kjell Inge maintains tax domicile
outside of the country [he lives
in London]. I think they have pri-
vate devices for evening up their
holdings.”

Gjelsten went to university in
America, winning a ski scholar-
ship to the University of
Colorado, ultimately obtaining a
business degree. He then
returned to Norway and started a
sportswear manufacturing busi-
ness in Molde. Norway was in
recession, and the local newspa-
per predicted the business would
never last. Gjelsten is still angry
when he says: “We were prosper-
ing the day the paper folded. I
called the editor to remind him
of what he had written.”

Røkke meanwhile skipped
higher education and started his
career as a “simple fisherman”,
but soon escaped to Seattle
where he swiftly built a substan-
tial business, becoming the
biggest white fish fisherman in
the world.
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Because of Røkke’s spectacu-
lar rise, the Norwegian press
tends to present him as the deal-
maker and Gjelsten as the face-
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them. The owner of a business in
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LEROOM
Røkke has big ideas. But
Gjelsten will also say creative
things like: ‘Instead of expanding
our fishing fleet, let’s get into
fish processing.’ And Røkke has
good business judgment.”

Gjelsten and Røkke’s takeover
of Aker was dramatised by a
boardroom bloodbath in April
last year that shocked Oslo’s
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financial world but which estab-
lished the partners as major play-
ers. Aker was once a successful
Oslo engineering company, but
Gjelsten and Røkke knew that it
was ripe for a shake-up. A pend-
ing court case over the 1991 loss
of an oil platform had long
depressed its shares, allowing
Røkke and Gjelsten, through
Shining light: a ‘Sir
RGI, to buy cheaply 20 per cent
of the firm in February last year,
a stake they had increased to 38
per cent by early April. 

The temperature rose the same
month when Aker chairman
Gerhard Heiberg, apparently
under pressure, fired Tom Ruud,
the company’s well-respected
chief executive. Heiberg was also
ene and Nautilus’ lamp by Gustav G
chairman of Den Norske Bank,
and very much part of the Oslo
financial establishment, but that
did not stop Gjelsten and Røkke
from showing their displeasure
at the loss of Ruud. They forced
Heiberg’s resignation. Gjelsten
succeeded him as chairman and
rehired Ruud, but on a tempo-
rary basis. “I respect Ruud,” says
Gjelsten, “and he was the perfect
man to bridge between the old
Aker and Aker RGI”. 

In October the court case was
settled for Nkr385m ($54m) and
Aker shares soared. In Novem-
ber, the takeover was completed
when Gjelsten stood aside as
chairman and replaced Ruud as
chief executive. The merger of
Aker and RGI was formally com-
pleted in February this year.

Largely as a result of Røkke
and Gjelsten’s tendency to
leapfrog from acquisition to
acquisition, RGI included a diver-
sified range of activities, from
property to sportswear. That
diversity has been transferred
into Aker-RGI, a state of affairs
which Gjelsten admits is now due
for revision. “Our rationalisation
and harmonisation project is
under way,” he says. “We’ve
made Nkr4 billion of disposals
since November last year.”

Aker-RGI’s main activity, con-
tributing half of its turnover, is
oil and gas technology, which
Røkke and Gjelsten have consoli-
dated into Aker Maritime. The
pair have concentrated their
interests in cement and building
materials into a 33 per cent
stake in a Swedish-Norwegian
group Scancem. And Røkke’s old
speciality, seafoods, comes
under another Aker-RGI sub-
sidiary, Norway Seafoods.

As well as property and sports-
wear, the company is also
involved in office technology,
speciality shipbuilding and food
processing equipment. 

Last year pre-tax profit of the
now-combined business slipped
on a pro forma basis around 
a third to Nkr969m on operating
revenue of Nkr20.41bn last 
year, itself up almost 20 per
cent. Net profit was down around
50 per cent to Nkr456m. But
there were signs of a turnaround
last month when first-quarter
pre-tax profit more than 
doubled to Nkr374m, although
most of this was because of 
asset sales.

Gjelsten says the dip in profits
was inevitable. “We knew prof-
itability would suffer as we ratio-
nalised and disciplined this big
new enterprise. I have taken over
as chief executive to do that pre-
cisely in a hands-on way.”

A barman who works at a bar
around the corner from
Gjelsten’s office says the pair are
familiar faces. “They come in
here all the time,” he says. He is
delighted at the Wimbledon deal.
“Those two are the Norwegian
Crazy Gang. When they started,
no one thought they could com-
pete with the business giants.
With Aker, they’ve made it to the
big league.” Gjelsten’s long-term
aim for Wimbledon is to package
the club with Molde into a single
holding company and float it on
the stock market. “Of course it’s
an investment,” says Gjelsten.
“That’s what we do. But it’s also
a deal from the heart.” 

They may be sporting enthusi-
asts, but the deal always comes
first. 
urschner sold for £9,137 in Vienna
CHALLENGING the mon-
opoly of Christie’s and
Sotheby’s is a high priority
for the world’s smaller
auction houses. Three of
them recently embarked
on an interesting joint
venture with that chal-
lenge in mind, working on
the principle of strength in
numbers. 

At the Dorotheum in
Vienna on 5 June the first
joint sale between a
French, British and
Austrian saleroom took
place.

Nearly 300 lots of Art
Nouveau, Jugendstil and
Art Deco, including metal-
work, glass, furniture,
paintings and drawings,
were offered by Bonhams
of London, Tajan of Paris
and the Dorotheum. All
three are members of the
International Association
of Auctioneers, founded in
1993. The other members
are Butterfield & Butter-
field of San Francisco and
Los Angeles, and Lawsons
of Sydney.

Bonhams is Britain’s
fourth largest auctioneer,
after Christie’s, Sotheby’s
and Phillips; it had a
turnover last year of £41
million ($65m). The Doro-
theum is the largest
Austrian saleroom, its
turnover last year for art
auctions was Sch764m
($63m), while Tajan is the
biggest in France;  turn-
over last year was
Ffr404m ($69m).

Until now, the benefits
of the International
Association have been
generally confined to pro-
moting each other’s sales
and sharing some informa-
tion on clients. The idea of
a joint sale was consider-
ably more ambitious –
though not entirely a new
concept for one of the
members, as Bonhams has
previously held joint jew-
ellery and watch sales
with Singapore auction-
eers.

The idea of devoting the
sale to Art Nouveau,
Jugendstil (the Austrian
equivalent of Art
Nouveau) and Art Deco
was an intelligent one, as
all three salerooms have
strong expertise in these
fields, and the market is
extremely international.

The sale raised Sch9.4m,
with 57 per cent of lots
sold. There was bidding
from European and
American collectors, and
from Japan and the Gulf
States. 

The highest-selling lot
was a crayon drawing on
paper by Egon Schiele of a
naked girl, which just
reached its £40,000 to
£60,000 estimate, selling
for £40,506. Most of the
higher prices were
achieved by Austrian
material, apart from a fine
gold and pearl necklace by
Lalique, which sold for
£22,784 (estimate £23,000
to £27,000).

Christopher Elwes,
Bonhams’ managing direc-
tor, explained that lots
were consigned by all
three salerooms, with
profits split in proportion
to the business consigned.
The catalogue was pro-
duced in three languages,
and with considerable liai-
son over estimates.

The sale was conducted
under Austrian regula-
tions and with Austrian
rates of commission and
tax. In the event of any
possible legal dispute over
a lot consigned by the
English or French, Elwes
felt that “common sense”
would have to prevail as
to whether Austrian,
French or English law was
applied. This seems to be
an untested issue.

He felt the total was
very satisfactory, as was
the number of interna-
tional participants (with
about 40 per cent of the
buyers being American).
He thought it likely that
the sale would be
repeated, and that similar
events will take place
with other International
Association members.
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Special Report

Country Houses with land, smaller houses, stud farms and
landed estates for sale are all listed in our Summer catalogue
for 1997. Write, telephone or fax for your free copy NOW !

To Estate Agents:

Jackson - Stops & McCabe
51 Dawson Street, Dublin 2., Ireland.

Tel: +353 1 677 1177 Telefax: +353 1 671 5156

Golden Bay Club
Best Water Front Price in Miami Beach

New Luxury Condos from the $170,000s
• Vacation • Year 'Round Living • Rental Investment •
• 2 Bedroom/ 2 Bath Condos • Boat Docks Available •

• 1-Year Signature Social Membership Turnberry Isle Resort Club •
• Summer, 1998 Occupancy • Brokers Welcome •

Please Request Brochure
Phone: +1 (305) 944 5993
Fax: +1 (305) 944 6773
E-Mail: watervu@icanect.net

Exclusive Sales and Marketing by 
Kirschner Realty International, Inc.
17044 Collins Avenue
Miami Beach, Florida, 33160, U.S.A.

STERLING BARGAIN 235 Pts./£
GANDIA - THE "ORANGE BLOSSOM COAST"

Equidistant Valencia/Alicante. Substantial executive villa
of superior quality with 500 m2 construction. This private
villa has lovely views & consists of 5 double bedrooms.

3 Bathrooms, shower room, 2 cloakrooms, large entertainment
room with bar overlooking pool. Impressive entrance beautiful

tropical garden, double garage. Large pool with filtration
system. Abundant water supply. 10 mins Gandia city, 20 mins

sandy beaches. At only £187,000 (44,000,000 Pts). This
property represents exceptional value ideal for permanent

living/investment or rental. Ready to move into fully furnished.

ASETUR
Tel. +346 280 9059
Fax. +346 288 8167

MARBELLA - SPAIN

LAND 6184 m2

Prime location on hill overlooking
sea with uninterrupted views to

world famous Puerto Banus.
Situated within the Golden Nile.

Planning permission for luxurious
villa (1000 m2) built with
remaining area for smaller
villa or three villas total.

Contact:
Tel/Fax: +34 5 2860770
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Only 170 km from Paris and 15km from Dieppe, this very
beautiful Chateau built by a minister of Napoleon III as an
extension to an 18th Century hunting lodge, offers a 50 m

gallery, large circular living room, music room, library,
2 dining rooms, kitchen. First floor: 6 bedrooms including 

4 apartments with ensuite bathroom, linen room. Second floor:
large playroom, 4 bedrooms and an attic. Large cellar,

Caretaker's house, 4 garages, 2 lovely houses in need of
restoration (laundry, pastry room, wood-shed...). Magnificent

enclosed park of 9 ha. Tennis court. In perfect condition,
new roof, central heating, fireplaces in all the rooms.

FOR SALE BY OWNER: 4,900,000 FFR

TEL: +33 2 35042984
FAX: +33 2 35851512

NORMANDIE Algarve Property Centre.
Quality properties available in

highly sought after Quinta do Lago
and surrounding areas. Full professional

service on all aspects of purchasing
property in Portugal.

Tel:00 351 89 395786
Fax: 00 351 89 399294.
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Primary School
Suburbs of Johannesburg ~ South Africa

This lovely school is located in an attractive residential suburb of Johannesburg, four miles from the city business centre and
ten miles from the international airport. Its historic Cape Dutch buildings stand on a beautiful green site of 6,500 square

metres, which is graced by magnificent mature trees. The buildings have a wealth of desirable features including: old Oregon
pine floors and doors, lofted panelled ceilings and sash windows. The school is an independent multi-racial primary school

that is acknowledged to be one of the best of its kind in South Africa. It is financially successful and is being offered as
a going concern at an attractive price.

Price £885,000
Contact ECI Ltd tel: +27 11 788 8396   fax: +27 11 788 6852

E mail: eci@hixnet.co.za 

House in Verga - Mani

Contact: Demetra Recalidi-Ashmore,
120 Faron Street, Kalamata 24100, phone 30 721 42041 or Michael Ashmore, B.P 807,

1000 Brussels, phone/fax 32 2 511 3754.
USD 495,000 ONLY 

Situated 10 kms from Kalamata at 450 metres above sea level
and five minutes from the beach. An 1860's traditional stone
house two floors each 6m x 11m impeccably restored together
with new traditionally built stone two storey extension 7.5m x
15.5m at right angles to old house with huge terrace
overlooking Kalamata and Messinion Bay. Can be used as one
entity or easily splits into two houses. Set in over 3,000 sq.m. of
terraced garden with about thirty producing olive trees with
superb view over the bay. Both houses finished to highest
standards. Lower floor of old house comprises bathroom,
kitchen and living room and upper floor 60 sq.m. room. Lower
floor of new extension comprises open plan living/dining area,
open plan kitchen 4m x 4.5m and toilet/shower room. Marble
fireplace designed and sculpted by leading Greek sculptor, and
main staircase hand carved from American oak. Upper floor
master bedroom with en-suite bathroom plus second bedroom
and small bathroom with toilet and wash basin. Both bedrooms
with spacious fitted cupboards. This floor also has large terrace
4m x 7.5m. Interior floors are all high quality parquet. Central
heating throughout plus solar water heating system. Mains
water and electricity and telephone.

PARIS 15TH
ARRONDISSEMENT

For Sale In Prime Location
LUXURY BOUTIQUE

Near to Eiffel Tower
Suitable for all types of business.

Area being upscaled   Guaranteed Potential
Selling Price: FFr 3,800,000

Monthly Rent: FFr 6,000

Contact: Tel +33 1 42 73 35 29
or answer phone (24 hours) 
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Spain - costa del sol from £8000

We have a list of bargain Village Houses to
the East of Malaga at prices from £8,000.

These are not ruins miles from amenities, but
Village Houses with all main services readily

available. Also brand new Villas from
£25,000. If you are serious about a place in

the sun at these prices you can’t
afford to miss out.

Talk to Philip Lockwood
THE HEART OF ENGLAND

AGENTS WITH OVER 20 YEARS
EXPERIENCE OVERSEAS

TEL: (01562) 745 082
FAX: (01562) 745 082

71 Coventry Street, Kidderminster.
Worcs DY10 2BS

WE OFFER:
✔6 The best selection of properties from Marbella to Sotogrande

✔6 Individual care and attention tailored to suit your requirements
✔6 Villa plots and projects our speciality

✔6 For golfers we have an unbeatable portfolio of “Fairway”
villas and apartments

✔6 Professional advice on all aspects of property purchase in Spain 
***********

FOR FURTHER ADVICE AND INFORMATION CALL

Spain Tel: (34)+5+2885411 Fax: (34)+5+2885283

U.K. 24 Hour Message Service: (44) (0) 181 553 6279

E-mail: micasa@activanet.es

MARBELLA
MI CASA PROPERTIES S.L.

GSTAAD
CHATEAU D'OEX

FOR SALE

(permission for foreigners available)
in best locations. 2-4 bedroom

apartments. Starting SFr. 340,000.

AGENCY C. & E. MATTI
CH - 3780 Gstaad, Switzerland

Tel: 41 33/744 26 25
Fax: 41 33/744 69 64FOR SALE IN

GREEK ISLANDS 
AND THE PELOPONNESE

* Luxury villas * Houses from 20 million GRD
* Exceptional sea front apartments

from 14 million GRD
* Development land * Hotel units

HELLENIC REALTY

Tel: +33 4 50 42 71 98 
Fax: +33 4 50 42 76 24

http://www.wegrew.com/hellenic.htm

For sale by Private Treaty
CASTLE DURROW,

CO. LAOIS,
IRELAND

WITH ABOUT 90 ACRES (36.5 HECTARES)

An important early Georgian Mansion, circa 1716, beautifully restored in recent years; formerly
the seat of the first Lord Castle Durrow. Located in the charming village of Durrow, 60 miles
from Dublin City Centre on the main Dublin to Cork road. Suitable for a variety of purposes

- an impressive private retreat or hotel and leisure use.

Main house with up to 28 bedrooms and 16 bathrooms with 3 staff apartments and separate
50ftx100ft concert hall. Impressive castellated entrance with gate house. Courtyard with

bell tower, nearby a square tower folly and walled gardens. Lands bordered by a trout stream.

Guide Price: £875,000, or £675,000 with approx. 20 acres.
SOLICITORS HAVING CARRIAGE OF SALE:

Joy Brennan & Co., 1 New Quay, Clonmel, Co. Tipperary.
Tel: +353 (0)52 23338. Fax: +353 (0)52 24059

INSPECTION: strictly by appointment with:

EMMET ST., CLONMEL,
CO. TIPPERARY

Tel: +353 (0)52 22755
Fax: +353 (0)52 21682

CYAN MAG YELO BLCK
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Special Report

Rich pickings on
the Greek islands 

Seaboard: a six-bedroom villa on Spetses overlooks Kouzounos Bay and has a deep-water anchorage for large yachts

There is a revival of wealthy buyers from
all over the world, writes Clive Branson
HE Greek Islands are
becoming some of the
most cosmopolitan
places on earth as sec-

ond-home buyers from all
over the world seek out
valuable properties.

Ioanna Plakokefalou of
Hellenic Realty says: “We
are getting buyers from
countries including Switzer-
land, Scandinavia, Germany,
Italy, Britain, the US and
even Australia.”

This revival of interest in
the Greek market is caused
by a number of factors, says
Plakokefalou: the improve-
ment in the Greek economy;
lower interest rates; and the
fall in the value of the drach-
ma, particularly against ster-
ling and the US dollar. This
has not been fully reflected
in increased sales, however,
because prices are often too
ambitious.

Pauline Gallagher of Hal-
cyon Properties believes
that the improvement in the 
market has enabled her to
persuade sellers to set real-
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istic prices. “We now force
the issue and get them to set
a sensible price which will
not deter a foreign buyer,”
she says.

Gallagher is holding a
series of exhibitions in
Poros on 21-25 June and
intends further shows in
Spetses and Hydra later in
the year. Apart from giving
details of properties, these
shows will include advice on
the financial and legal
aspects of buying in Greece.

In general, the most exp-
ensive properties in Greece
are on the mainland, notably
around Porto Heli in the
Peloponnese. This area is
becoming popular with
wealthy Athenians and for-
eign diplomats. The islands,
in particular Hydra, Spetses
and Corfu, are also favoured
locations for wealthy buyers.

One of the properties on
Halcyon’s books is an island
o the 13th century
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in the Saronic Gulf, close to
Spetses. The island mea-
sures 31,716 square metres
and it would be possible to
build a house on it of 450
square metres. There is a
small natural bay with a
beach which could be
extended to provide a jetty
area. The asking price is
Dr257 million ($1m).

The same agent is offering
a 150-square-metre house at
the entrance to the harbour
on Hydra for Dr90m, while
on the mainland, at Megara
in Attica, Halcyon is market-
ing for Dr418m a 14-room
house which has the security
feature of electronic or man-
ually operated shutters to all
the windows. 

Syros, which has an air-
line connection to Athens, is
another island that has
become popular with for-
eign buyers. Hellenic is sell-
ing a villa there of 600
y whizz
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m) of unique gro
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square metres, with 8,000
square metres of land. It has
three apartments with a
total of nine bedrooms, six
bathrooms and large ter-
races. The asking price is
$2m.

Ploumis-Sotiropoulos, an
affiliate of Sotheby’s, has a
villa on Spetses on its
books. It overlooks Kouz-
ounos Bay and has a deep-
water anchorage for large
yachts. Completed in 1994,
the house has six bedrooms
and seven bathrooms. It is
on the market for $1.1m.

The same agent is market-
ing a newly built villa on a
peninsula at Kommeno on
Corfu. It was once the site 
of a Venetian fortress and
the ruins have been pre-
served. The villa is priced at
Dr175m. 
Contacts: Hellenic Realty tel
+33 4 50427198; Halcyon
Properties +44 (0)1323
891639; Ploumis-Sotiro-
poulos +30 364 3112
Sotheby’s +44 (0)171 408
4100.
 kids head for a breath of country air
High-earners are 

seeking out historic
rural estates
HUGE salaries and bonuses in the
City of London may appear unseemly
to the public and politicians, but they
are music to the ears of estate
agents, writes Clive Branson. The
bountiful times in the City over the
past two years have been a signifi-
cant factor in the boom in prime
property in central London, and also
in British country estates.

Prices have risen and Savills is now
forecasting that country house prices
will be up by 14 per cent this year,
compared with 12 per cent in the
previous year. 

There is a similar situation in the
Republic of Ireland which, fuelled by
a fast-growing economy, is having an
unprecedented property boom. As in
Britain, high salaries in the 
Dublin financial community have
boosted the sales of country houses.
There has also been a surge of buy-
ing by foreigners, notably Britons,
Germans and Americans.

One property is Cloonaghlin Farm
in the heart of the Iveragh peninsula,
which is bounded by the dramatic
coastal and mountain scenery of 
the Ring of Kerry. Built six years
ago, the house has three reception
rooms, four bedrooms and three
bathrooms. Adjoining it is a reno-
vated cottage.

The house has 71 hectares of land
around it, and a further 360 hectares
of commonage held with two other
people, which includes hidden lakes
and Cloonaghlin mountain. The ask-
ing price through Michael Daniels of
Mallow is Ir£500,000 ($750,000).

In Britain, Henry Pryor of the
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ON THE COSTA BLANCA
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xhibition and Information centre
e Francia, Edif Playa 9,
ar de la Horadada Alicante, Spain.
London Office, which handles 
residential property marketing for 
21 independent British estate 
agents, estimates that there are
1,300 cash buyers looking for coun-
try houses costing more than
£500,000. Of these, eight per cent
are from outside the UK, predomi-
nantly from North America and main-
land Europe.

The counties close to London, such
as Buckinghamshire, Surrey and
Berkshire, have seen a sharp rise in
sales of more than 50 per cent in the
past year. The improvement has
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Anglia, Yorkshire and Oxfordshire. 

Mainstone Court, near the Here-
fordshire town of Ledbury, which is a
Grade II listed house dating from
1821, is the sort of property which is
always popular. Set in 3.8 hectares,
the house has a reception hall, four
further reception rooms, seven bed-
rooms, two bathrooms and a shower
room. 

There is a range of period out-
buildings, a stone lodge house and a
cottage with farm buildings. The ask-
ing price through Christopher Lyons,
in association with Savills, is
£655,000 ($1m).

One of the most interesting coun-
try estates to recently come on to the
market is St Osyth Priory in Essex,
which has a range of buildings
FOR SALE OR LEASE:
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lly below replacement cost and the 

, brochure, and video are available.
sers are invited to contact owner via
dating from the 13th, 15th and 
16th centuries, seven of which are
Grade I listed. It has been in private
occupation since the dissolution of
the monasteries by Henry VIII in
1527. 

The estate includes the Great Gate
House, a chapel, an abbot’s tower
and ruins, two cottages and two flats.
There are also a tithe barn and out-
buildings, as well as a deer park and
arable land. There are shooting
rights on 70.2 hectares of marshland
and a modern three-bedroom house.
Bidwells is marketing the estate at
£2.5m.
Contacts: Michael Daniels tel +353
25 39145; Savills +44 (0)171 499
8644; London Office +44 (0)171
839 0888; Bidwells +44 (0)1223
84184.
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owner's investment.

 Fax at 1-345-945-5369.
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Open a door to
your own castle

Oriental touch: one of the most striking features of Taymouth Castle’s magnificent Chinese drawing room is the elaborate painted ceiling 
AT ONE time there were
seven castles on the Camp-
bell family estate of
Breadalbane in Scotland,
writes Clive Branson. One
was built at Taymouth in
1550 for Sir Colin Campbell
of Glenorchy; the other six
were the work of his son,
known as ‘Black Duncan of
the Castles’. After hard
times in the 17th and 18th
centuries, the family – one
of Scotland’s greatest
landowners – recovered its
prosperity and built a new
castle, on the site of the old
one at Taymouth.  

Completed in 1842, the
castle and its 450-acre
estate in Perthshire, is
now for sale through the
Knight Frank estate agency
in Edinburgh, priced at
£5.5 ($8.8) million but the
agents will accept bids for
three lots.

The first is the castle
and its immediate grounds;
the second is the devel-
oped part of the Taymouth
estate, including the golf
course designed in the
1920s by James Braid, the
salmon beat on the River
Dord
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Tel Int +44 (UK) (0)1

PROVENCE

Lamanon, between les Alpilles and

the Luberon. 50 km maximum distance from

all main Provencal centres, sea, Camargue.

Ideal holiday/retirement villa

on edge of forest in pretty village.

Easy shopping, medical services, golf nearby.

Very quiet but not isolated. 2 beds, 2 baths,

large "salon" ( 36 m2 ) completely modern

kitchen, hall, garage/mezzanine, 2 terraces,

completely modern elecs/ plumbing, incl Air

Conditioning and Central Heating,

large open fireplace. Impeccable in/outside.

Heated automated pool 36 m2,

pretty, easy garden 535m2.

British owner 6 years,
leaving France

Price: £110,000 / $170,000 O.N.O.

Tel/fax +33 (0)4 90 59 56 34
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VAL DE LOIRE
20 kms south of Le Mans (72)

Restored country house,
2 rooms, kitchen, woods,

land 6800 m2, protected site,
facing a Chateau.

Price FFr 330.000.

Owner sells - GOUTARD.
2 rue A. Teroy

72220 ECOMMOY
Tel: +33 (0)2 43 42 15 10

Clearsky Ltd - Stunning vil-
las on Florida's south west
Gulf Coast - From £12.50
p.p.p.n. Tel: 44(0) 1794
518825
Tay and a group of proper-
ties including a dairy and a
piggery; the third com-
prises most of the estate
buildings in the village of
Kenmor, mainly residen-
tial, but also a gasworks.

The estate was broken
up shortly after the First
World War. Much of it was
sold to sporting tenants
and local farmers. 

The castle was bought by
the Taymouth Castle Hotel
Company, and was run as a
hotel between the two
world wars. Since 1939, it
has had a variety of uses,
but has been unoccupied
for the past 20 years.
Among its prime features
is one of Britain’s finest
staircases, designed by
Francis Bernasconi, in a
hall which rises 30 metres
through the four stories of
the central tower. 

The library was largely
designed by Pugin, the
architect of the Houses of
Parliament; and many of
the painted ceilings were by
Cornelius Dixon. The one in
the Chinese drawing room
took seven years’ work.
ogne picks up again

On the waterfront: Domus are asking Ffr1.3m

The fall in the franc is luring a new breed of 
buyers – including investors – says Clive Branson

CYAN MAG YELO BLCK

X        

INTERNATIONAL PROPERTY - RESIDENTIAL

COMMERCIAL
CANADA

BELGIUM

SPAIN

USA

CYPRUS GREECE

ITALY

ANDORRA
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SWITZERLAND

ERNATIONAL
PROPERTY

eaders are advised
 seek appropriate
ofessional advice
fore entering into
ny commitments.

81 906 0515

SWITZERLAND Villars Chesières - The Astragale - Domaine de l'Elysée
The Domaine de l'Elysée is an unspoilt 15 acre natural parkland estate situated on an easily
accessible plateau just outside the centre of Villars, immediately adjoining the famous Domaine
de la Residence.

It offers easy access to the centre of town and to the Roc d'Orsay cable car station and ski
pistes. The views are absolutely stunning and the peace and beauty of the environment is
totally unique.

At the highest point of the Domaine de l'Elysée we are offering 14 super-luxury apartments in
the "Astragale", which are built to the highest standards of Swiss quality. These apartments offer
charm, discretion, panoramic southern views and unbeatable prices.

Villars offers beauty, security and a healthy quality of life at 1200m with every facility from
skiing to golf, swimming, tennis, luxury hotels, restaurants, exciting stores and attractive
boutiques. It is an internationally renowned yet human-sized resort, perfect for all four seasons
and easily accessible to the delights of Montreux, on Lake Geneva, just 20 minutes away by
road, or a little longer by train.

The Domaine de l'Elysée represents a setting of unique beauty and tranquility with
properties offered at a most competitive price.

Prices from £120,000 (Fr.s.220,000).
Up to 65% financing available at Swiss Franc mortgage rates of approx. 5%

These freehold properties represent the very best example of apartments, chalets and houses
which we build, manage and promote in Switzerland. Lennards Properties International is a
British owned Swiss company with over 20 years experience, offering full advice on investments
both Swiss and worldwide, Company domiciliation and work permits for clients seeking
permanent Swiss resident status.

LENNARDS PROPERTIES INTERNATIONAL
INT +44 (0)181 906 0515 or INT +44(0)181 958 6976/5194

NOW HALF SOLD

Estate complete with farm divided into two houses for 175 m2 plus animal stalls and
a hayloft for a remaining total of 476 square meters as well as about 100 HA of

woods and agricultural terrain. Needing restorations. Private road.
6 km from San Gimignano.

On sale through Public Auction held on 25 September 1997 at 10:00 am for the
sum of 1,200,000,000 italian Lira, based on the auction. Deadline for presenting 

offers 24 September 1997 at 12:00.

For information contact the Municipality of San Gimignano

Tel 0577 940340  Fax 0577 940112

San Gimignano -
Tuscany C

V

PRIVATE ISLAND

Situated in the Western Mediterranean with tax haven
status (100% property of Registered Co.) 620,000 sq.
metres of land with luxury villa 815 sq. metres. All
amenities and easy access. Fully documented and
titled. A unique opportunity for a seriously interested
party. Owner selling direct - No agents.

For full details contact:
ANDORRA Tel +376 851 636

Fax +376 852 636
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Picturesque, pastoral view
property in beautiful North

Okanagan, British Columbia,
Canada. Private but close to
all amenities. 16 hectares of
meadow + trees. Good road,
good neighbours, practical,

comfortable farmhouse,
seasonal creek, wildlife and

much more. The perfect
place for the person that
loves nature but does not
want to live in the wilds.

Price: $ 450,000 - Canadian

Phone: 001-250-838-6986
Fax: 001-250-546-8554

FOR INVESTORS
MANHATTAN REAL ESTATE

Consultant with over 20 years of experience
in this market can assist you with all your

property concerns.

Investing, financing, representation,
management, relocation, leasing, etc.

Full and confidential attention.
Please call +1 212 575 2347
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R PROVENCE
rming restored French
try house near Fayence,
0m2, 2 bdrms, 3 baths,
0,000 m2 landscaped,
nced, security system,

large pool.

95,000  Ken Burling

: 001 415 776 8845
: 001 415 929 0543

NCE - COTE D'AZUR

VENCE
GREAT LOCATION.
EAT VIEW (20 min from 
ice Airport and beaches)
RUSTIC VILLA 96 m2

GARDEN 2400 m2

OVED PERMIT TO BUILD 
FOR SALE

.200.000 French Francs

ntact owner in Italy
l/Fax +39 2 5462199

CYPRUS Retirement,
Holiday, Investment
Properties. Free List. 

Joint Ventures, Offshore
Companies, Accommodation.

THEOMARIA Box 4282,
3722 Limassol, Cyprus.

Tel: (357 5) 372917
Fax: (357 5) 377740.

PELOPONNESE/GREECE

Galatas. Troizinias (Opposite
Poros Island). 36000 m2 of

privacy, unobstructed sea/islands
views. 2 houses, 1 of stone, olive

trees, terrace, running water,
electricity, 2 telephones, easy

connections for Athens.
Call

+ 30 (0) 298 25974/ 26049
for details

OLYMPIC
PROPERTIES

GREECE (ESP. CRETE) -
Cyprus - Turkey - France -

Spain - Florida -
Portugal - Andorra

Call +44 (0)171 837 1941
Fax +30 1 324 4637

Beach & Golf
Villas-Apts.

Town Houses
OCEAN ESTATES
P+(345) 2788141

Fax: +(345) 2782405

• •

••

CANADA EAGLE NEST LODGE
Dawson Creek, B.C. Hunting,
executive retreat, skiing. 6-10
bdrms, 160 acs. CDN$569K.
Add'l 960 acs. Call Don Rallison
(250) 843 7663 / Fax (250) 843
7664 E-Mail
trade@neonet.bc.ca

BRUSSELS RENTAL-SALES,

excellent selection. AIGG Immo
Douwes. Tel. Belgium +32 2

2695456. Fax: +32 2 2696016.

T
DILBEEK,

IMMEDIATE SALE,
NO AGENCIES
Spacious villa with

large warehouse
and garden

Villa: Living, hall, kitchen,
6 beds, large attic, garage,

office, 4 cellars, on 3 levels.
Each level +/- 230 m2.

Warehouse: 525 m2 with
5 coldstore rooms,
easy truck access.
Plot: +/- 47 ares.

Situated
1 km from Brussels Ring,
Exit Groot, Bijgaarden.
Price: BEF 32 Million.
Phone: +32 2 568 00 80 

Fax: +32 2 568 00 70

M

r TWO Dutch companies, Wilma and
Multi-Vast Goed, and British developer
Glengate and have been short-listed for a 
development in Antwerp which will cost
Fr3.42 billion ($84m). The city centre site,
in the main pedestrianised street called
Mair, is opposite a Marks & Spencer store
and adjoins Inno and C&A shops. 

The main part of the development is a
shopping mall of 225,000 square metres
which will incorporate the Stadsfeestzaal
banqueting and exhibition hall, which is
used for major functions. Other features of
the scheme are a congress hall to hold
1,750 people, a new dining hall, 77 
apartments and a technical college. Julian
Markham, the chairman of Glengate, says
the company is “at an advanced stage in
negotiations on other projects in Spain,
France and the Netherlands”. 

r TAYLOR Woodrow, the British 
housebuilding and construction group, is
expanding its Spanish operations. The 
latest deal is the purchase of a 96-hectare
site in a prime location near Marbella. Paul
Phipps, managing director of the 
company’s Taywood Homes division, says
its aim at the Los Arqueros site is “to
develop property attractive to those 
seeking a second home, and for the local
market”. The first houses will be completed
next year. Taywood plans to build 100
detached villas and 570 apartments, 
penthouses and town houses. Many of the
properties will overlook an existing golf
course designed by Seve Ballesteros.
Further developments will include a 
200-room hotel and commercial buildings.

PROPERTY BRIEFS
 for this 18th-century house by the river Dronne
HE Dordogne’s popu-
larity has slipped in
recent years. One obvi-
ous reason for this is

that the franc has been so
high. 

Another reason cited for
the decline in this part of
southwest France is less
obvious: it is said that the
number of Britons living in
the area has deterred the
group that has traditionally
provided most buyers –
namely, the British. But
their presence, says Maurice
Lazarus of Domus Abroad,
has become an attraction for
Dutch and Belgian buyers,
who apparently believe that
they restore old properties
to a higher standard than
other nationalities.

In a turnaround of events
economic factors are now

T

helping to bring back the
old days. 

“The fall in the value of
the franc and the strength of
the UK economy has
encouraged the British to
start buying in the Dordogne
again,” says Lazarus. 

However he points out a
couple of differences from
the situation a decade ago:
purchasers moving perma-
nently to the Dordogne now
outnumber those buying a
holiday home, and a new
group of buyers is seeking
investment property there
with the sole intention of
generating income from it.

On the Domus books at
the moment is a property
which might appeal to the
latter group. The Château de
la Tuque, which overlooks
the river Dordogne, is 5km
from the medieval town of
Ste Foy la Grande and 65km
from Bordeaux. 

Dating from the late 18th
century, the château has six
bedrooms (of which four
have en-suite bathrooms),
three reception rooms, an
office and a games room. 

In addition there is a
manoir, coachman’s cottage,
mews cottage, orangerie and
a recently constructed sta-
ble. In the ten-hectare
grounds is a swimming pool. 

The property is run as a
holiday-home business, but
it was owned for many years
by the Reclus family, one of
whom (Armand) was the
surveyor responsible for
planning the route of the
Panama canal. The asking
price is Ffr4.7 million
($813,000).

The same agent is also
marketing a house on the
banks of the river Dronne,
13km from Brantôme. 

It has a reception room, a
master bedroom with en-
suite bathroom and three
further bedrooms. Built in
1760, the house has been
modernised and has oil-fired
central heating. 

The 4,808 square metres
of grounds include several
small islands linked to the
main garden by bridges. The
asking price is Ffr1.3m, and
the contents (including
some antique furniture) are
also for sale. 

Sarah Francis of the Sifex
estate agency has seen a big
increase in inquiries for
property in the area,
although she admits that
this is “yet to be fully
reflected in improved sales”.

Apart from the Britons,
Scandinavians, east Euro-
peans and Americans are
also showing an interest in
the Dordogne. Some are
moving there permanently
and sending their children to
local schools.   

Many of these potential
buyers have the illusion that
it is possible to find cheap,
restorable properties in the
heart of the region. But after
decades of foreign buying,
says Francis, most restor-
able properties have already
been worked on – such as
the three-bedroom, one-
bathroom cottage in a ham-
let near Montignac which
Sifex has on its books at
Ffr645,000. It is also mar-
keting a larger property in a
hamlet close to Libourne, 
40 minutes’ drive from
Bordeaux. For Ffr856,000
the buyer will get a main
house with four bedrooms
and a bathroom, and a self-
contained apartment with
R

PORTUGA

BOOKS 

T & T Immobili

Prestigious Properties in
hianti and Umbria Cortona - exc

investment Beautiful Tuscan farm
450m2 structurally sound, to re

internally. Excellent views. Reg
Lire 280,000 Full assistance w

restoration projects, technical, le
financial matters. For colou

documentation and holiday re
brochure, please phone or fa

Tel: +39 574 57409
Fax: +39 574 57541

web pages:
http://www.texnet.it/ttimmob

E-MAIL: t.t.imm@texne

ENETIAN APARTM
has the largest collectio
privately owned prope
in the historical center
VENICE, FLORENC
ROME and VERON

available to rent from
U.K. From simple studi
luxurious Palazzo prope

including wonderfu
apartments on the Gra
Canal, on a weekly ba

or longer.

Tel:0181-878-11
Fax:0181-878-09

ALGARVE
Unique large restored st
house next to village, w
1.5 HA. Patio with ora

trees, terrace 40 m long. 1
to FARO airport, 15 km

beaches. 4 bedrooms
4 bathrooms, 3 living ro

storage rooms, kitchen, d
room & outbuildings

For sale £225,000

Contact owner in Bru
FAX: 32 2 375 88 
Tel: 32 2 375 01 8

RAVEL

AUTHORS
Let Us Publish Your B
ost subjects considered inc
Religion, Biography, Child

Stories, Poems, Fiction
and First Books.

AVON BOOKS (EU)
1, Dovedale Studios,

465, Battersea Park Roa
London SW11 4LR

READERS
NOTICE

Before purchasing tic
readers are advised

check that flight oper
are  members of ATO

ABTA, or are licens
operators within cou

of sale.
two bedrooms. In the garden
are two wells, two ponds
and a swimming pool.

Contacts: Domus
Abroad, tel +44 (0)171
431 4692; Sifex, tel +44
(0)171 384 1200 
MALTAL

& PUBLISHING

CAR HIRE
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WANTED -
FLORENCE

Local buyer seeks a
100+/- m2 apartment as

portion of villa in 
Firenze. Target location
in the belt of prime hills

overlooking the city.

Contact Mr. N. Rossi at
Tel +39 55 4201491 
Fax +39 55 4210667
during office hours.

FOR SALE 
FLORENCE

Comfortable Prestigious
Penthouse in the historic

centre of Florence.
Overlooking beautiful
rooftops and famous

duomo. 2 beds, jacuzzi,
terrace, fireplace and more.

Call: Arcadia Agency
Tel: +39 55 581 486
Fax: +39 55 582 800

HISTORIC VITTORIOSA

3 floor town-house with
spectacular 360o views overlooking Grand

Harbour, bays 4 bdrms, 4 baths, double
salon, atrium, gym, studio solarium,

panoramic terraces, ready to move in,
also part furnished. Questions?

tel/fax +39-6-5781077
or +356-672613 (Mrs. Jane)
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NEW AUTHORS
PUBLISH YOUR WORK

ALL SUBJECTS CONSIDERED:
Fiction, non-fiction, biography, 

religious, poetry, children.
AUTHORS WORLDWIDE INVITED.

WRITE OR SEND YOUR MANUSCRIPT TO: 

MINERVA PRESS
2 OLD BROMPTON RD, LONDON SW7 3DQ

’ 
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Car Hire
South West Ireland
Deasy Rent A Car

Cork
Tel +353 21 506744

Fax
+353 21 506624.
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EXECUTIVE
EDUCATION

Of 18 schools deciding on
a common MBA standard
only one is east European,

writes Joshua Jampol

East fights to join quality control  

Distance learning at your own pace
MOVES
r ROGER Morton has joined
Friends Provident, the
insurance and investment
group, as an independent
director of the main board.
He is a trustee of the Joseph
Rowntree Charitable Trust.

r CHRISTIAN Delgrange is
taking over the running of
Bull France’s defence,
industry and transport
divisions. He will report to
Jacques Reboul.

r THE international
investment bank Paribas has
appointed two new senior
members to its London
swaps team. Roman O’Neill,
previously of Swiss Bank
Corporation, has been
appointed senior swaps
trader in charge of sterling
and Scandinavian
currencies. Ugo Loser,
formerly of Goldman Sachs,
will be trading on the fixed
income derivatives desk.

r RENÉ Barberye, president
of the National Centre of
Savings Banks (Cencep) has
been appointed president of
the European Group of
Savings Banks (Gece). 

r SOFTWARE group Oracle
has appointed Philip
Crawford as a senior vice-
president. Crawford is now
managing director of
Oracle’s UK/Irish operations.

Supplied by Handel 
Communications
IN
INTE

INTERLING

Improve your ENG
on the beautiful isl

International busi

Send for c
Tel +44 1534 852590           Fax +44 15
e.mail interjer@itl.net        www.itl.net

M E D
Places availabl

Interested - contact the Speciali

E
66 Lower Wyche Road
WR14 4ET, England   

E-mail: 106442,15
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We are still accepting applicati
Autumn semester beginning in 

• Located in Greater London
17 major and 27 minor fields o

• American BA, BS degrees
• Student body of more than

105 countries

• International Internships
• MBA, MS and MA Programm
• Accredited in the US and UK
• Fully Residential
• Terms begin in September, Jan

ADMISSIONS
Queens Road, Box Eur
Richmond, Surrey TW10 6
Tel: +44 181 332 9000
Fax: +44 181 332 1596
e-mail: enroll@richmond.ac.
http://www.richmond.ac.uk
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Buckswood Summer School in England is
discerning parents worldwide seeking a se

summer programme for their chi

English Language courses plus an outstand
programme for youngsters 7 - 16 at our excl

residential campuses in England will g
unforgettable Summer.

- Buckswood -
For our colour brochure fax us to

+44 1825 765 010
Tel: +44 1825 760 900
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To advertise please con
Adriana Blond or Arif Ba

Tel: +44 171 418 787
Fax: +44 171 713 18
USINESS schools in central
and east European coun-
tries are living in exciting
times. Local businesses are

hungry for managers, and there
are more than 100 MBA schools
in the region scrambling to sup-
ply them. 

In a period of rapid growth,
educational standards can slip.
Central and eastern Europe has
no recognised rating system for
MBAs – and nor, more surpris-
ingly, does western Europe. With
only four countries (Spain, Italy,
France and Britain) formally
assessing courses, and all with
their own criteria, there has been
pressure to create a common
standard; and this has led to
Equis, the European Quality
Improvement System.
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There are 18 schools involved
in drafting the Equis rules, which
should be in place at the end of
the year. But of these 18 pioneer
schools, only one is from eastern
Europe. At a meeting in Madrid
in late April, it was agreed that
participating schools should each
contribute Ecu8,000 ($9,200) as
start-up money for Equis, and
pay Ecu10,000 to be audited. For
most schools in the east, this
price is too high.

Eastern schools want MBA
standards, and they are seeking
outside funding from the Euro-
pean Union and big corporations
to help them pay their Equis
fees. At the European Foundation
for Management Development,
an association of more than 300
schools and companies which is
NAL EDUC
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rse, (native English speaker), currently
t-patient department in a major London
l. 20 years experience particularly in
naecology and minor/plastic surgery.
clinical and managerial skills.

riate appointment in Southern Europe;
e, Crete, Cyprus preferred.

 and references available.
 telephone/fax Joyce Proud
44 (0)181 673.3517.

L GM FOR HIRE
M. seeks to manage up-market Euro
or House. An accomplished host with a
will optimize quality service & growth
oreign markets emphasizing particularly
n American clientele.

 USA 954/761-9971.
and examine courses will typi-
cally be business-education and
industry professionals who know
about management institutions;
but to make a fair judgment, they
must also have a feel for the local
environment. This prompted 
the Madrid meeting to propose
that auditors should include
western and eastern experts (and
that schools should be able to
veto a team delegated to assess
them). 

For the time being, most east-
ern schools favour joining Equis.
But on one condition. As Stefan
Kwiatkowski, president of the
association of Polish business
schools, puts it: “We want to be
partners, and not just consumers.
We don’t want Equis to be like
Nato.”
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 Helen's R.C. Primary School
orth Road, Westcliff on Sea,

SSO7AY
Tel: 01702 343823

eadteacher: Sheila Reynolds
Primary School Teachers

equired for September 1997.
atholics preferred. Experience

of KS1 SATS would be 
an advantage.

Contact the Headteacher
for details.

losing date: 27 June 1997

OX NUMBERS
All box number replies

prefixed by the letter “P”
should be sent to:

lassified Sales Department
E EUROPEAN, 200 Gray’s Inn
Road, London WC1X 8NE

Please mark clearly
the box number you are

replying to.

LY CATHEDRAL

tos urgently needed for the
Cathedral Choir

etails from the Director of
Music

ax: +44 (0)1353 665658

Visit USA, Australia, The Caribbean,
diterranean, Far East...and get paid for it

le meeting people, having fun & adventure
of a lifetime. Working holidays in over

50 countries worldwide.

For details send 2 x 26p stamps
or 4 Int'l Reply Coupons to:

Transitions Overseas
(N1), 197 North End

Road, London W14 9NL.

CRUISESHIP JOBS &
ORKING HOLIDAYS
COURSES
r HELSINKI School of
Economics and Business
Administration, the Instituto
de Empresa in Madrid, and
Leeds University Business
School have all received
accreditation from the British
Association of MBAs (AMBA)
for the first time. There are
now 16 schools outside the
UK accredited by AMBA.

r HENLEY Management
College has been granted
degree-awarding powers.
The school’s Royal Charter
has been amended to 
allow it to give MBA and
Master of Science degrees,
which the college says
makes it Britain’s only 
independent business
school with such 
possibilities. Previously,
Henley ran programmes
which were accredited 
by Brunel University.
Contact: tel +44 (0)1491
571454, fax +44 (0)1491
571635.

r INSEAD will offer a 
course on “Marketing,
Telecommunications – from
Local to Global” on 
31 August to 12 September.
The two-week course
teaches executives who are
responsible for marketing
strategies, but who are new
to the markeing function,
how to manage marketing in
the telecoms industry.
Contact: tel +33 1 6072
4290, fax +33 1 6074 5513.

 

Status: public
Course: distance-learning MBA
Length of course: from two (min) to five (max) years
Number of students: 2,000
Proportion of foreign students: 90 per cent
Course director: Professor Peter Jackson
Course description: 12 modules plus dissertation and assignments
Language fluency required: English
Average age of students: 32 years
Average work experience: five years
Average GMAT score: 550
Proportion of woman students: 30 per cent
Cost: £5,600 (plus £300 supplement for non-UK students)
Contact: Resource Development International, Leicester, tel +44 (0)
1203 422422, fax +44 1203 422423, e-mail info@rdi.co.uk

Leicester University
Management Centre
THE distance-learning MBA of Leicester
University’s Management Centre has been
running for seven years, writes Joshua
Jampol. Of its 3,500 graduates, 3,000 are
based outside Britain, with the highest pro-
portion in Southeast Asia. Leicester has 12
centres in other countries, including
Singapore, Japan and Hong Kong. European
centres are located in Prague, Amsterdam and
Athens. 

The school encourages those without formal
qualifications to apply. Students are typically
middle managers in large organisations who
travel extensively. Sixty per cent are com-
pany-sponsored; 80 per cent finish the course
in two-and-a-half years. 
The distance-learning course is the equiva-
lent of the full-time MBA, but with a modular
format that lets students learn at their own
pace, and take exams when they are ready.
The course also offers ways for those who are
studying alone to meet other students. There
are no on-campus residency requirements, but
students can visit on “optional days” once a
month, or come to a five-day summer school
to participate in workshops, or just socialise.

The dissertation normally comes at the end
of the course. This must be original work
dealing with issues at their company. They
take two electives in their final year: this year
electives on international procurement and
supply-chain management were introduced.
ger
s

aduate, ideally credit trained
lified, and have at least 4
xperience in a similar capacity.
wledge of the Middle Eastern
t and a cultural affinity with
lient sector is required. An
f international fixed income
ucts, together with fluency in
ish are prerequisites. 

writing enclosing a full
 and quoting reference 547A,
onse Services, 1st Floor,
n House, Queensmere, Slough,
ire SL1 1DB. Your CV will be
ded to this client only. Please
e any company to which your
should not be sent.

DS  •  LONDON  •  MANCHESTER  •  NOTTINGHAM

DIDATE ASSESSMENT • GRADUATE RECRUITMENT

ATIONAL INSIDE SALES
PRESENTATIVES

LONDON
min OTE £26,500

wing international company, which
d distributes computer networking

ng to add to its staff and centralise it's
s function in the London area.

responsible for generating new business
along with supporting our installed client

oking for Russian, Swedish, Polish,
frican speakers who have considerable
networking markets in these countries.

 also have excellent interpersonal skills,
one manner, initiative, determination and
 productive working relationships with

s should send their CV with an
ication of salary level to:

Beverley Webster
K Personnel Manager

Cabletron Systems Ltd
Nexus House

ewbury Business Park
London Road

bury, Berkshire, RG14 2PZ

DICAL WRITER
h Organisation seeks Medical Writer

 located in central Paris, producing
nical reports in English.

l background, strong communication
 fluent French are essential for
is permanent position.

d C.V. to Dr. H. Caplain at:
Eugène Millon, 75015 Paris, FRANCE.

PACE VACANCIES - UK

Long Term Contracts.

s/Modellers. Cadds 5. Gas/Steam Turbines
ngs. Nastran, Abaqus, Ansys.FE.
vionic Engs. Lucol, ADA, C/C++,
stem Control Integration.
ngs. Exp of FMEA/CA, RCM, CASES etc.

TEC LTD, 819 Bath Road, Brislington,
 5NT. UK. Fax +44 (0)117 9717688
emon.co.uk   http: //www.sitec-jobs.co.uk

verseas Negotiations Manager
 speaking Iranian National required to fill
ith U.K. based import company. Candidate

vel freely to Iran, whilst remaining resident
must have a detailed working knowledge of
stry and relevant legislation. Experience in
e in an industrial environment should be
rp negotiating skills and buying experience.
eply to Box No. P415



• MOTORING30 19 - 25 JUNE 1997 – THE EUROPEAN

Ferrari gets Maserati for its birthday  POINTS
THE streets of ancient
Rome resounded to the
roar of 300 classic Fer-
raris earlier this month, in
celebration of the mar-
que’s 50th birthday. And
in the same week as the
parade past St Peter’s
(left) – but with much less
fanfare – the company
took control of its oldest
rival, Maserati.

For 30 years from the
late 1920s Enzo Ferrari’s
team raced against the
Maseratis. His animosity
towards the local competi-
tion (his birthplace is
about 100 yards from the
present Maserati factory)
was legendary. The two
greatest names in Italian
car-racing history have
both been part of the Fiat
group for some years; but
now, instead of being part
of the FiatAuto volume-
car division, Maserati will
be managed by Ferrari.
Fiat group spokesman
Richard Gadeselli offered
a practical explanation for
the union of the two great
names. 

“Maserati is a company
that makes about 1,000
cars a year,” he said, “so it
didn’t make much sense
for it to report to one that
builds three million.” The
new management set-up
would, he said, “give
Maserati the attention it
needed”.
Three cylinders fall between tw

Three into one goes: the latest version of the Opel Corsa – minus a cylinder

Doing away with one
cylinder reduces costs

and weight for the Corsa,
but it doesn’t leave a

good impression

THE BUSINESS DIRECTORY

IMPORT/
EXPORT

BUSINESS FBUSINESS SERVICES

AMBRANCH BUSINESS CEN-
TER, USA mail, phone and
customized off ice
services.Agent for US food
products. Fax
USA+3039887145

MAILING LISTS Berger & Co.
Tel. +44(0)131 226 2996 Fax
+44(0)131 226 7901 

WANT A LONDON OFFICE with
Address/Phone/Fax/Admin
support.All without being here.
Everything diverted. Excellent
Service.Fax+44 171 250 3109
TMP Ltd.

SHRIMPS / JEANS / T-SHIRTS
@ 85p. 100,000pcs. tel:44-151-
707-8543 Fax: 001-305-532-
5696.

WANT TO MAKE good
money.Cancelec export
order.Vodka,40% proof.45 x 20
foot containers at £12.000 each
Fax:01453 547392/01384
560052

Know Thyself...
Know Thy
Competitors!
Information:
The more you have the stronger your position. In the treacherous
nineties, the fittest will certainly be the best informed. We can help
your company operate in the “survival mode”. That’s why you
should know about us ...CCS, CERTIFIED CORPORATE
SERVICES (of Canada).

We are a firm of seasoned consultants specializing in
BUSINESS COMPETITOR INTELLIGENCE. Our multi-level
experts will prepare customized reports on any specific aspects of
your rivals. Our methodologies are ethical and legal. Our
companies cover a broad spectrum of companies large and small that
require extremely diverse and specific information. We assure you
discretion. If you don’t use C.I. (Competitive Intelligence) today,
you may not be in business to use it tomorrow. Let us be your
corporate ally for the competitive advantage.

IN BUSINESS YOU’RE EITHER MOVING AHEAD
OR YOUR COMPETITOR IS!

As a business manager can you afford not to know about us?
For a comprehensive detailed confidential kit write

or call us today.

CERTIFIED CORPORATE SERVICES (of Canada)

3349 Bloor St. West, #3
Toronto, Ontario M8X 1E9
Tel: (416) 760-3181
Fax: (416) 233-3430
E mail: comtek@webgate.net
Agents in all principal countries of the world

CCS

OFFSHORE CREDIT CARDS!
Guaranteed Approval

With at least a US$ 5,000 limit (unsecured),
5.95% Current Interest Rate

LINE OF CREDIT US$ 15,000 (unsecured)
6.95% Current Interest Rate

And there's more

FREE Details: Fax: +47-51-582-957
Reply to Box No. P418

@@@@@@@@@@@@@@@@@@gW-X?@@@@@@@@@@@@@@@@@@f?W&@)X@@ @@fW&(?')X?@@ @@e?W&(Y?V')X@@e@@@@@@@@@@e@@eW&(Ye?V')K?@@e@@@@@@@@@@e@@?W&(Y?fV'@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@W&(Yg?V'@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@(Y?hV'@Xhg@@e@@@@@@@@@@e@@(Yhe?V')K?hf@@e@@@@@@@@@@e@@H?hfV'@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@ ?V'@@@@@@@@@@@@@@@e@@@@@@@@@@e@@ V@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@W@(Me@@e@@ ?I'@@@@@?W&(Y?e@@e@@ V'@@@@W&(Yf@@e@@ ?V'@@@?W&(Y?f@@e@@ V@@@W&(Yg@@e@@f@@@@@@@@@@@@@@@@@@@@@@@@@@?W&(Y?g@@e@@f@@@@@@@@@@@@@@@@@@@@@@@@@@W&(Yh@@e@@f@@*@he@@e@@f@@V')Xh@@e@@f@@?V')X?g@@e@@f@@V')Xg@@e@@f@@?V')X?f@@e@@f@@N@)Xf@@e@@f@@?@@)X?e@@e@@f@@?@@@)Xe@@e@@f@@?@@V')X?@@e@@f@@?@@?N@)X@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@L?e@@?@@??@@@@@e@@)Xe@@?@@??@@@@@e@@@)X?@@?@@??@@@@@e@@@@)X@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@

@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@

@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@

@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@

?W-Xg@@@@@@@@@@@@@@@@@@W&@)X?f@@@@@@@@@@@@@@@@@@?W&(?')Xf@@ @@W&(Y?V')X?e@@ @@?O&(Y?eV')Xe@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@(Yf?V')X?@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@(Y?gV')X@@e@@@@@@@@@@e@@W@(Yh?V'@@@e@@@@@@@@@@e@@?O&(Y?heV'@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@(Yhf?N@@e@@@@@@@@@@e@@@@@@@@@@@@@@@(Y? @@e@@@@@@@@@@e@@@@@@@@@@@@@@@Y @@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@(M? @@e@@eI'@Xg@@@@(Y @@e@@e?V')X?f@@@(Y? @@e@@fV')Xf@@@Y @@e@@f?V')X?e@@@@@@@@@@@@@@@@@@@@@@@@@@f@@e@@gV')Xe@@@@@@@@@@@@@@@@@@@@@@@@@@f@@e@@g?V')X?@@f@@e@@hV')X@@f@@e@@he@,@@f@@e@@hW&(Y@@f@@e@@g?W&(Y?@@f@@e@@gW&(Ye@@f@@e@@f?W&(Y?e@@f@@e@@fW&@Hf@@f@@e@@e?W&@@?f@@f@@e@@eW&@@@?f@@f@@e@@?W&(Y@@?f@@f@@e@@W&@H?@@?f@@f@@e@@@@@??@@?f@@f@@e@@@@@??@@?f@@f@@e@@@@@??@@?f@@f@@e@@@@@??@@?f@@f@@e@@@@@??@@?f@@f@@e@@@@@??@@?f@@e?J@@e@@@@@??@@?f@@eW&@@e@@@@@??@@?f@@?W&@@@e@@@@@??@@?f@@W&@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@@@@@@@e@@@@@??@@?f@@V'@@@@e@@@@@??@@?f@@?V'@@@e@@@@@??@@?f@@eV'@@e@@@@@??@@?f@@e?N@@e@@@@@??@@?f@@f@@e@@@@@??@@?f@@f@@e@@@@@??@@?f@@f@@e@@@@@??@@?f@@f@@e@@@@@??@@?f@@f@@e@@@@@??@@?f@@f@@e@@@@@??@@?f@@f@@e@@V'@L?@@?f@@f@@e@@?V')X@@?f@@f@@e@@eV'@@@?f@@f@@e@@e?V'@@?f@@f@@e@@fV'@Lf@@f@@e@@f?V')X?e@@f@@e@@gV')Xe@@f@@e@@g?V')X?@@f@@e@@hV')X@@f@@e@@he@,@@f@@e@@hW&(Y@@@@@@@@@@@@@@@@@@@@@@@@@@f@@e@@g?W&(Y?@@@@@@@@@@@@@@@@@@@@@@@@@@f@@e@@gW&(Ye@@@X @@e@@f?W&(Y?e@@@)X? @@e@@fW&(Yf@@@@)X @@e@@e?W&(Y?f@@@@@)K? @@e@@eO&@Yg@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@@@@@@@@@@@@@X @@e@@@@@@@@@@e@@@@@@@@@@@@@@@)X? @@e@@@@@@@@@@e@@@@@@@@@@@@@@@@)Xhf?J@@e@@@@@@@@@@e@@?I')X?heW&@@e@@@@@@@@@@e@@V@)Xh?W&@@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@)X?gW&(Y@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@)Xf?W&(Y?@@e@@@@@@@@@@e@@?I')X?eW&(Ye@@e@@@@@@@@@@e@@V')X?W&(Y?e@@ @@?V')?&(Yf@@ @@V'@(Y?f@@@@@@@@@@@@@@@@@@?V+Yg@@@@@@@@@@@@@@@@@@

@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@

@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@

@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@

?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@(Y@@?@@??@@@@@e@@@(Y?@@?@@??@@@@@e@@(Ye@@?@@??@@@@@e@@H?e@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@?J@(Y@@e@@f@@?@@W&(Y?@@e@@f@@?@@@(Ye@@e@@f@@?@@(Y?e@@e@@f@@J@(Yf@@e@@f@@?W&(Y?f@@e@@f@@W&(Yg@@e@@f@@?W&(Y?g@@e@@f@@W&(Yh@@e@@f@@*@he@@e@@f@@V')Xh@@e@@f@@?V')X?g@@e@@f@@@@@@@@@@@@@@@@@@@@@@@@@@V')Xg@@e@@f@@@@@@@@@@@@@@@@@@@@@@@@@@?V')X?f@@e@@ W@@@V')Xf@@e@@ ?W&@@@?V')X?e@@e@@ W&@@@@V@)Ke@@e@@ ?O&@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@ W@@@@@@@@@@@@@@@e@@@@@@@@@@e@@ ?W&@@@@@@@@@@@@@@@e@@@@@@@@@@e@@L?hfW&@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@)Xhe?W&(M?hf@@e@@@@@@@@@@e@@@)X?hW&@Yhg@@e@@@@@@@@@@e@@V')Xg?W&@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@?V')X?fW&@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@eV')Xe?W&(M?@@ @@e?V')X?W&(Y@@ @@fV')?&(Y?@@@@@@@@@@@@@@@@@@f?V'@(Y@@@@@@@@@@@@@@@@@@gV+Y?

?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@

OFFSHORE BANCORPS
with established bank account. No taxes or treaties. Total anonymity.
Bearer shares OK. No qualification requirements. Immediate delivery.

Prices start at $3.900 - go with professionals you can trust.

INTERNATIONAL ATTORNEYS LTD.
Fax on Demand: ++(248) 225 137 Tel:++(248) 225 017

Fax++(248) 225 160  E-MAIL: intatt@seychelles.net
Web-site:www.seychelles.net/intatt

100% Legal Government issued:
• 2nd CITIZENSHIPS • 2nd PASSPORTS •

More than 20 reputable countries. 30 to 180 days start to finish. Money in
Escrow with AAA-rated Bank. No payment unless your application is

successful. A citizenship is for life. Go with professionals you can trust.

INTERNATIONAL ATTORNEYS SEYCHELLES LTD.
“Fax on Demand” Service: ++(248) 225 137

Tel: ++(248) 225 017 Fax: ++(248) 225 160 or 225 136
E-MAIL:intatt@seychelles.net

Visit our web site at: http://www.seychelles.net/intatt

new JOB new LIFE new COUNTRY
emigration opportunities exist in

For qualified people from all trades and professions. We assist with the
complete emigration process including help with resettlement and jobs.
Contact: St.Maartenslaan 26-7, 6221AX Maastricht, NL.
Tel: +31 43 325 8080  Fax: +31 43 326 0060
e-mail: 4corners@nex-us.com
Offices in England Europe Scotland & S. Africa

Australia  New Zealand
Canada and the U.S.A

INTERNATIONAL 
SERVICE
INCLUDING:

Surveillance & Counter
Surveillance, SECURITY

GUARDING, Asset
Checks, Debt Recovery,

Tracing, Process
Serving, Repossessions,

Financial Profiles,
Undercover

Investigations, Executive
& Personal Protection.

INVESTIGATIONS
AND SECURITY
CONSULTANCY
AT ANY LEVEL

FOR FURTHER DETAILS
CALL NOW

IN CONFIDENCE

0181 954 9775
Over 30 Years of Experience

by Former Elite
Specialist Personnel

N.G. BANCORP HOLDING
MANAGING & CONSULTING

We provide private Professional - Privacy -
Protection - Integrity - Expertise - Stability -
Tax Exemption - Project and Credit
Enhancement:
• Business plans & restructuring - project
& programme Management - Venture Capital
& Asset based financing - preparation of
Leases & Mortgages. Immigrations matters -
Licenses & Permits  Bank account
arrangements.  Miscellaneous services with
the flexibility to deal with specific
requirements.

With a wide range of services complemented by a
full panel of Multi-Lingual Consultants.
Full confidentiality assured. Brokers Welcome.
For further information and immediate
service, please contact:
U.K. FAX (+44) 171 323 1187
U.S.A. OFFICE: FAX (+ 1) 702 329 0852
Internet:www.northernglobal.com
*Email: northngl@sierra.net

GLOBAL ASSOCIATES
Provides virtually any

business service in the US.

Fax: 1-317-546-4279
e-mail:

dianne@globalassociates.com

web site:

http://globalassociates.com

READERS’
NOTICE

Readers are advised to seek
appropriate  professional advice before

sending any  money or entering into
any commitments.  The European

cannot be held responsible for loss or
damages incurred as a result  of
responding to advertisements.
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PHONE:

Assure & Protect against the
loss of advance/up front fees

or investments in:

• High Yield or 
non-conventional Investment 
Programs.

• Loan Programs or Venture 
Funding.

If you are a client, intermediary
or provider & have engaged or
are about to engage contracts.
ELIMINATE RISK TODAY

CALL US NOW
Phone +44 (0) 990 133512
Fax:  +44 (0) 990 133561
City (U.K.) Ltd.’s phones

are operated & staffed
24 hours a day (M-F).

Commissions paid.

ADVANCE FEE
PROTECTION

CONFIDENTIAL
SWISS BANK
ACCOUNTS

• Confidential Banking
• No UK Credit Checks
• Gold Credit Card
• Cashpoint Card, Cheques,

Cheque Card
• Fully Functional In UK
• Improved Cashflow
• Flexible Lending Policy
• At least 25% Credit Against 

Initial Deposit

For a genuine introduction
contact:-

Tennyson Financial
Marketing Limited
Tel: 01480-436646
Fax: 01480-436656

Cash available to leverage your
investment program. Proof of funds
through our account holders at any

of the following banks:

United States
Bank of America

First Chicago (NBD)
Comerica

European Banks

Midland Bank (UK) London Branch
Bank Leu (Switzerland) 

London Branch
Credit Suisse (Switzerland)

London Branch
Deutsche Bank (Germany)

London Branch

Contact Hollywood Partners:
Tel: 305 933 8382
Fax: 305 933 4232

FINANCIAL 

GUARANTEES

Insurance/Reinsurance guarantees
as credit enhancement for

international business projects. 

Tel. +1 561 998 3222
Fax +1 561 998 3226

USA
http://www.northcorp@

worldnett.att.net

CYAN MAG YELO BLCK
PLUGS &
r LAVERDA, the Italian
“superbike” manufacturer,
celebrates its 50th
birthday this month with
the launch of the 750S
supersports machine,
which has a
sophisticated parallel-
twin engine reaching
92bhp. It is the first new
motorbike produced
since the company was
taken over three years
ago by textile magnate
Francesco Tognon and
cheese-makers Paulo
and Valentino Brazzale.

r RENAULT has
developed a new safety
system which integrates
the functions of the
airbag and the seat belt,
and claims that it can
reduce head and chest
injuries by more than 50
per cent. The system,
called SRP2, works by
limiting the force which
the seat belt can exert on
the occupant’s rib
cage, and by venting
the airbag to distribute
o st
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FAX
the loads on the
occupant’s head, neck
and chest more evenly.
The system will appear
on Mégane models this
year, and later on other
Renaults.

r GERMAN taxi drivers
are angry over plans by
Mercedes to set up low-
cost rental points outside
railway stations and
airports for next year’s
Smart cars, reports the
Automotive News Europe
trade paper. The tiny two-
seaters – developed by
Mercedes in conjunction
with Swatch – could be
offered for as little as
Dm30 per day ($11), say
taxi union leaders, and
will deprive taxi drivers of
valuable business. 

r THE world’s first
degree course in car
salesmanship has been
created at Loughborough
University in England 

with the help of Ford.
The three-year

course will
include 
placements at
dealerships

to develop 
practical
skills.
ools

HE latest version of the
Opel Corsa, powered by a
three-cylinder engine, is
now on sale in Europe.

Opel is the first big European
manufacturer to produce such
an engine, although Suzuki and
Daihatsu in Japan have 
long favoured the layout for
their small city cars. 

The theory is that three cylin-
ders instead of four reduces
engine weight and internal fric-
tion, thus increasing fuel econ-
omy. And the more compact
engine is cheaper to build, and
easier to fit into a small car. 

But as was clear from my first
drive in Opel’s launch models,
there are disadvantages as well

T
 as benefits with a three-cylin-
der. The 12-valve petrol engine
could not match the smoothness
or refinement of a four-cylinder
equivalent. Some passengers
even asked me if the car was a
diesel.

The strong, gutsy accelera-
tion at low speeds in traffic is
impressive for a one-litre, but
the car never felt as fresh as,
say, the Nissan Micra or Ford
Fiesta 1.2, especially at higher
revs. The gear change is
unpleasantly stiff and notchy,
and has to be shifted slowly and
deliberately. 

Out of town, the three-cylin-
der Corsa is not in its element
either: although it will cruise at
130km/h quite happily, it has
little in reserve. And on a long
run at high speeds the droning
noise and vibration from the
engine are very tiresome. 

Despite emergency first-aid
on the chassis by Lotus Cars,
the Corsa’s handling has not
come to life: it remains stodgy
and uninspiring. The “energy-
saving” electric power-steering,
said to cut fuel costs by five per
cent, was not fitted to my test
model, so I had to struggle with
cumbersome manual steering.
Rivals such as the Fiesta and
VW Polo are fun to drive: the
Corsa is not.

Where the Corsa succeeds is
in its interior design. There is a
lot of space in the attractively
laid-out cabin, and a reassuring
solidity to the mouldings, fit-
tings and trim. The external
shape has not dated, unlike that
of its contemporary, the Nissan
Micra; and the safety provision
is good.

Fuel economy is the primary
objective of this 55bhp 
three-cylinder Corsa; but my fig-
ures were not impressive.
Perhaps I was being too opti-
mistic in expecting it to be
nearly as  frugal as a diesel;
however, my average of 6.45
litres per 100km was no more
than good – especially com-
pared with the excellent 5.8
litres in the official EU com-
bined fuel-consumption figure.
Small diesels can do much bet-
ter than that, particularly in
town and with short journeys
and cold-starts. 

This Corsa’s interesting
technological approach sacri-
fices too much of a petrol car’s
refinement to achieve not
enough of a diesel’s economy.

Tony Lewin
ENTS
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T SERVICES LTD
DON W1M 8LB

: +44 (0)171 436 8188

SSIONAL SERVICE OF
HT REGISTRATION & VAT
RS & ACCOUNTANTS

:
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BUSINESS FINANCE & INVESTMENTS BUSINESS OPPORTUNITIES

AUTOS

FRANCHISING

LEGAL
SERVICES

COMODITY DEALERS &
STOCK FOR SALE

BUSINESS TO BUSINESS

UNLOCK THE SECRETS
OF OFFSHORE COMPANIES AND TAX FREE TRADING

WITH OUR HIGHLY ACCLAIMED FREE GUIDE

Our expert advice and step by step guide will help you to retain tax free profits in discrete tax havens

• Isle of Man • Bahamas • Liberia • Delaware • Channel Islands • British Virgin Islands • Ireland

NW NW

SEE OUR OFFSHORE WEBSITE
www.Nation-Ltd.Co.UK.
e-mail: Sales@Nation-Ltd.Co.UK

NATIONWIDE COMPANY SERVICES LIMITED
SOMERSET HOUSE
TEMPLE STREET
BIRMINGHAM B2 5DN
TEL: +44 (0)121 643 9669
FAX: +44 (0)121 616 1346

NW

• opening of off-shore societies all over the world
• organisation of International meetings in the best

resorts in Switzerland

FASCO FIDUCIARIA SA Mr. Fred De Vittori
LUGANO SWITZERLAND

TEL +4191 972 1517 FAX +4191 972 1627 

OFFSHORE COMPANIES
By English Lawyers

from £250
Tel: +44 (0)1398 331061
Fax: +44 (0)1398 331918

OFFSHORE COMPANIES
AND TRUSTS

IN LIECHTENSTEIN
AND WORLDWIDE

Ask for our free information
about company forms in
Liechtenstein and other

offshore places.

Fiduciana
Verwaltungsanstalt

Egon Kaiser, Egerta 53,
POB 2, FL-9496 Balzers

Principality of Liechtenstein
Tel:  +41 – 75-388 02 02
Fax: +41 – 75-388 02 19

E-mail: fiducia@EKVWA.LOL.li

BANKING
Bank Acc US/EU/Swiss $350
Credit Cards $299, Tax Free
No references, Company +

Bank acc $1100
GRATIS SWISS BANK

ACC OR UK COMPANY
For orders above $900.

We are not selling information, we
are not just assisting applications -

we guarantee delivery.
S.AM IMMIGRATION

BANCORPS - $2900

S&M INTERNATIONAL
TRADE AND FINANCE LTD

Year after year at the same places
providing the same services.

Call from a fax
USA +302 996 5825
Enter program 128
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OFFSHORE MANAGEMENT

& INCORPORATION OF

INSURANCE & REINSURANCE

COMPANIES

BAHAMAS CAPTIVE MGT LTD.

West Bay Centre, West Bay Street

Nassau, The Bahamas

Tel: (242) 327-1481

Fax: (242) 327-1482

E-mail:captive@bahamas.net.bs

A BRIDGE
TO CHINA:

Consulting, Business
Development and Strategic

Introductions.

Fax Attention F.D.G
(852) 2545 0550

REPS WANTED

U.S. manufacturer of new line of
sportswear looking for reps,

agents, distributors worldwide.

Contact KMA Ind.Inc., 107
Thornton Drive, Palm Beach

Gardens, FL, 33418.
Tel +(561)712-1167

or fax +(561)712-1108.

OFFSHORE COMPANIES:
JPCR. Tel: +44 (01624) 629529
Fax: +44 (01624) 629662.

AN INCREDIBLE INVENTION
Proven to cut electricity costs
by up to 40%. Manufacturer
seeks UK and overseas distrib-
utors for this top quality high
tech product with amazing cus-
tomer demand.TEL: +44 (0)
1872 223000 (FAX: 264325) for
info pack. 

BI-LINGUAL? Need a
chance?Int.Co.expanding in
Europe and Asia Tel.44(0)171-
6443468

EARNING POTENTIAL £600-
2000 plus per month, from
home, PT/FT. CALL +44 (0)115
9429542 (24hrs info line)

MILL IONAIRE INCOME!
Contacts in Poland  / Austria /
Germany / Holland? TEL:  +44
1273 326 203 or FAX: +44 1273
326 204 

V E N T U R E / C O M M E R C I A L
FUNDS available, Joint Venture
projects considered.  Phone
+44(0)1222 397793  Fax
+44(0)1222 221128

BANK COMMITMENTS FOR
"FUNDS FIRST" TRANSAC-
TIONS MULTIPLY YOUR
RESOURCES BY TWENTY TO
THIRTY TIMES. TEL: +1 561
637 4363  FAX: +1 561 637
4364.

BUSINESS FINANCE AVAIL-
ABLE for any viable projects
worldwide. Fax brief Synopsis
in English to Corporate
Advances on +44-1273-621300

QUALIFIED DISTRIBUTORS
and MASTER FRANCHISORS
Developer of Large 4-colour
print systems seeks Exclusive
Distributors / Master
Franchisors. Quickly turns small
snapshots into either 36" or 50"
width up to 100' length images.
4-Colour, photo-quality prints
done in just minutes. Low cost
per square foot onto papers,
patented canvas and vinyl.
Unique and exclusive software.
Markets: Sign, Photo and Print
Shops, Ad Agencies, Malls and
Art Galleries. Join this multi-bil-
lion dollar industry now! TDi
Systems, Incorporated USA.
760 931 6670, FAX: 760 931
8747, EMail:
GlennGAH@aol.com Attn:
Glenn Horlick

MITSUBISHI/TOYOTA 4x4
Lexus saloons,tractors,con-
struction equip ex-
Japan.Telexport trading
T e l : + 4 4 ( 0 ) 1 2 3 3 - 7 5 6 5 6 4
Fax:+44(0)1233-756511

POWDERED MILK, Holland ori-
gin, low prices, volume pur-
chases only, fax USA + 954-
474-3866. 

POWDERED MILK: Full cream
and skim.  Low world prices,
volume purchases only.  Fax:
USA + (954) 474-3866.

USA IMMIGRATION LAWYER
Greencards, work visas, etc.
J.O’Shea +1 718 545 8092

CUTE-PET ELECTRONIC
GAME direct from Japanese
manufacturer. Tel:+44(0)1233
756564 Fax:+44(0)1233
756511

GENERIC CIGARETTES
American blend tobacco, low-
est prices, private labelling
available. FAX USA: 1 (954)
474-3866

GRADE "A" WHITE REFINED
SUGAR S.A. origin, authentic.
FAX USA: 1 (954) 474-3866.

HONDA,SUZUKI ETC Scooters
s/hand 1989-94 from $300
each.Tel/Fax UK(44) (0)1621-
853460

LEVI 501's. Used and New.
Quality jeans direct from the
USA. Fax: 503 628 0749 USA.

LEVI'S 501 NEW & USED ON A
REGULAR BASIS TEL: 514 845
2204 FAX: 514 845 3834 CANA-
DA

READERS’
NOTICE

Readers are advised to seek
appropriate  professional advice before

sending any  money or entering into
any commitments.  The European

cannot be held responsible for loss or
damages incurred as a result  of
responding to advertisements.

International Foreign Exchange Corporation S.A.
IFEXCO’s offer is to open accounts for private
individuals, professional investors and corporations.
Margin 3-5%                            24hour trading desk

SEE US ON BBC WORLD/PRIME TEXT PAGE 335
ON INTERNET: www.ifexco.ch

Call now for a free information package
& our daily newsletter +41 22 849 7411

86 bis Route de Frontenex-1208
GENEVA-SWITZERLAND.

24hr +41 22 849 7440 - Fax +41 22 700 1913
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CERTIFICATE of DEPOSIT
2.5% over Top Ten USA

Bank rates
World Money Center Bank

Endorsement Available
3-5 year terms

BANK COMMITMENTS
*FUNDS FIRST*

Principal lender has funds
"AA" rated collateral

acceptable

THE MADSEN GROUP
Please respond directly by

FAX: +1 602 948 8903

IMMEDIATE &
UNLIMITED
Capital available for

ALL viable commercial
projects! Minimum  U.S.

$1 million -
NO maximum.

Tel: 717-397-7777
Fax: 717-397-7490

(USA)

INTERNET
http://www. intbuscon.com

PROJECT FINANCE

Funds available Worldwide 
Venture Capital/
Business Finance

Broker Enquires Welcome

FAX +44 115 924 7846

U.S.A. INTERNATIONAL
FINANCING R.E.,

Start-up equity, Security Bond
Issue, Account Receivable,

Mortgage Buyers, Loan
Programs, Mergers, Acquisitions

Development/Business Financing,
Contract Financing, Etc.

Ph: 516 757 4421
Fax: 516 757 8905

WITH PROFIT SHARING PLANS  SECOND TO NONE
A PRODUCT DEVELOPED OVER 25 YEARS

WHICH WILL BENEFIT EVERYONE ANYWHERE IN THE WORLD
UK/USA COMBINED COMPANY 

YOUR BASIC BUSINESS BUILT FOR YOU BY THE B.F.G. TEAM

OPPORTUNITY ONLY KNOCKS ONCE
For Your Free Info Pack Call:

TEL: +44 (0) 116 299 6854 24hrs
or For Extra Instant Information Of

Only 1 X A4 Page Call:
Our Fax-u-back Service On:

0336 800 118
calls cost 50p/min at all times max cost 50p

Or Write To:
B.F.G,28,Hazel St, Leicester. LE2 7JN. GREAT BRITAIN

EARN A WHOPPING 90% PAYOUT 
FROM THE BEST DIRECT SALES COMPANY IN THE WORLD

RAMADA INN NEW MEXICO, USA
Great opportunity for owner/operator. 61 rooms, rest.
leased out (short term) meeting rooms, pool, sale is
subject to obtain E2 Visa. SP $1,4 / $300,000 down,

owner financ. avail.
BLUE RIDGE REALTY

505 8691326 Fax

ENTREPRENEURS
& NETWORKERS

World's 2nd largest Network
Marketing Co. is launching

in U.K. & Europe.
This Multi Billion dollar Co.

is looking for leaders.
Act now or regret it later.
For further information:

C.P. Agencies
Tel: +44 (0)116 2625222
Fax: +44 (0)116 2517444
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CHEAPEST BANKRUPTCY
AND CLEARANCE CLOTHING

APPAREL IN THE WORLD.
A FULL 40FT CONTAINER
FOR 98 PENCE/0R US $1.60

PER GARMENT.

FAX +44 121 544 0444
OR VISIT OUR WEBSITE ON

http://www.stock.plc.uk

High Level
LADIES & GENTLEMEN

wanted worldwide as 
Freelance Agents/Representatives

High commission.

CD-C, POB 224, CH-8056 Zurich
Fax +41 1 371.71.08

e-mail
101613.2373@compuserve.com

TURKEY - unfair advantage.
A 70m market mass potential.
Whether your buying, selling,
manufacturing your sourcing.

We guarantee results. Prof.
Company can assist you.

Pay on performance.

44 + 181 880 3261 
(24 hr ans/fax).

START YOUR OWN
IMPORT/EXPORT

AGENCY
No capital or experience req. No risk.
Work from home. Part/Full time.
Advisory service incl. Established
1946. Clients in 120 countries.

Send for FREE Booklet NOW.

WADE WORLD TRADE
Dept 2C34 50 Burnhill Road
Beckenham, Kent, BR3 3LA

Tel: +44 (0) 181 650 0180 (24hrs)
Fax: +44 (0) 181 663 3212

T A X  F R E E  C A R S
ALL MAKES & MODELS - CARS & MOTORCYCLES

EUROPEAN - JAPANESE - AMERICAN

BRAND NEW CARS DIRECT FROM OFFICIAL IMPORTERS

Let us know the specific make & model you are interested in and by return we will mail you our

General Information Booklet with the current prices of the make and model of your choice.

SHIPSIDE TAX FREE WORLD ON WHEELS B.V.
Kruisweg 631, PO Box 430, 2130 AK Hoofddorp, The Netherlands. 

Phone: +31 20 653 33 33  Fax: +31 20 653 32 41
Internet: http/ /www.shipside.com E.mail: info@shipside.com

Send me your General Information Booklet today
Name: ------------------------------------------------------------------------------------------------------- ----
Address: --------------------------------------------------------------------------------------------------- ---
City: -------------------------- Postal Code: ------------------ Country: ------------------------------

Phone: -------------------------------------------- Fax: ------------------------------------------------------
I am interested in make:  (1) ------------------------------  (model) --------------------------------

(2) ------------------------------ (model) ---------------------

...I.....................................................................

EU97

SCOTTISH WHISKY
DISTILLERY

Requires distributors &
retailers worldwide.
Top quality range at 

excellent prices.  
Serious enquiries only please.

For further details contact:
C.P. Agencies 

Tel: +44 (0)116 2625222
Fax:+44 (0)116 2517444
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All in a day’s
work:

Nicolas
Hayek

(above)
returns a ball

during his
match
against
Martina

Hingis (left);
posing with

his latest
product, the

Smart car
(right), which

will go on
sale later

this year in
petrol and

‘hybrid
electric’
versions

BUSINESS
PORTRAIT

NICOLAS
HAYEK

At the court
of the king
of Swatch

KEYSTONE
HEN a short and rotund man
approaching 70 years of age
plays tennis against a 16-year-
old world class player in front

of a crowd and TV cameras, you know
this is someone with a lot of confi-
dence both in himself and his health.
But then again if you’re worth almost
Sfr4 billion ($2.8bn), you can afford to
risk the world laughing at you.

The elderly contender was Nicolas
Hayek, the man credited with the
success of the Swatch, the cheap plas-
tic watch which defied conventional
marketing wisdom by becoming a
worldwide fashion success and reviv-
ing the Swiss watch industry which had
been brought to its knees by Japanese
competition.

His teenage opponent was the Swiss
tennis sensation Martina Hingis,
ranked number one in the World
Tennis Association rankings. Hayek
had promised her the match if she took
the number one slot in the world. The
reason why Hingis was able to fit in
such an odd fixture at a small sports
centre outside Zürich on 11 June after
the French Open and ahead of
Wimbledon is that Hayek happens to
be chief executive of Omega, one of
Hingis’s sponsors.

He is also chairman and chief execu-
tive of Omega’s parent company SMH,
the Swiss watch and electronics group,
whose brands include names such as
Longines and Tissot as well as Omega
and Swatch. He is also the majority
shareholder in SMH
which has a capitalisation
in excess of Sfr6bn. That
gives him the freedom to
play the showman in pub-
licity stunts such as the
Hingis match which
would be denied to a sim-
ple hired-hand chief exec-
utive.

And as he strode
around the indoor tennis
court at the small suburban sports cen-
tre at Lengnau, microphone in hand
and surrounded by cameras, it was
clear he revelled in that publicity.
Hayek first got a taste of the limelight
in the 1980s as a result of the phenom-
enal success of the Swatch, which has
to date achieved sales of 265 million
watches around the world. Prior to
that, he had more quietly built his busi-
ness reputation since forming his con-
sultant company Hayek Engineering,
working in fields like telecoms, iron
and steel and the automotive industry
as well as watches for blue-chip groups
including Siemens, Krupp, BMW and
Nestlé.

But it was the Japanese challenge to

Nico
Hayek

the fre
to pla
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ACROSS
1 After a long time pound will be

cost of sending letter (7,5)
7 A mistake of terrorism (5)
8 Rock British shire spouting

rubbish (9)
10 It’s a job going to SA province

when no longer pregnant (9)
11 More perceptive wife is meeting

Queen (5)
12 Thus learner is awfully blue –

can be sorted out (7)
14 How we count, with energy,

showing great concentration (7)
15 Not conscious of a French

female suppressing a bit of
hostility (7)

17 Brave deeds of woman, one in
Cos possibly (7)

19 Father returned and covered a
garden pest (5)

20 I’m let out to a part of church for
a type of photography (4-5)

22 Is it a sitter for the professor to
get it? (4,5)

24 Walk pompously on street, a
dreary routine (5)

25 Tried hot meal served by this
head waiter (6,6)

DOWN
1 Artist th

that’s a
2 Season

used fo
3 Depart

picture
4 To imp

doctor 
5 Pipe jo

out with
6 Dilapid

nurse i
7 Argue 

lute (11
9 Truthfu

out to g
reactio

11 Fluffy t
conven

13 Result 
aunt, n

16 Disorde
chemis

18 Endang
Parliam

21 Spoil c
23 Lion ca

theoret
the long-held Swiss dominance of the
world watch industry which provoked
Hayek’s biggest success and made him
the billionaire he is today. It was also
an object lesson in how a long-estab-
lished industry can forget more than a
century of experience and almost com-
mit suicide just because of a little com-
petition. Especially if they have a little
help from short-sighted bankers.

In fact, Hayek was first invited into
the Swiss watch industry (then repre-
sented  by two large companies, Asuag
and SSIH, which merged in 1984 into
SMH) in 1982 in order to shut it down.
They invited him on the basis of his
reputation for building up Hayek
Engineering after he decided to go it
alone when he was just 26. It took him
two months before he landed his first
assignment. He says: “Then one day a
German company which had built a
furnace system that didn’t work called
me. They were trying to find someone
to correct it. They thought maybe this

Swiss guy Hayek can. I
solved the problem. Then
everybody in Germany
started hiring me, then in
France. After ten years
everybody in Switzerland
wanted to work with me.”

Hayek says: “By  1982,
the banks said the watch
industry in Switzerland
should close because the
Japanese are better than

we are. They said, why don’t you pro-
duce a report saying it’s impossible to
produce in Switzerland because the
Japanese are much cheaper, the labour
is cheaper. Well, after two months we
proved the contrary and we gave them
a complete detailed report on how to
become number one again, but the
banks didn’t believe in it.”

It was essentially a by-product of
an almost meaningless battle between
Swiss and Japanese manufacturers –
the fight to produce the thinnest watch
– which spelled the salvation of the
Swiss industry as well as the creation
of one of the most successful products
in the world. “From 1975 or 1976,”
says Hayek, “the Swiss and Japanese
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ACROSS
1 Payment for mail (7,5
7 A slip (5)
8 Incomprehensible 

talk (9)
10 After birth (9)
11 Cleverer (5)
12 Capable of dissolving

in a liquid (7)
14 Very strong (7)
15 Ignorant (7)
17 Doughty actions (7)
19 Plant louse (5)
20 Having exposures ta

fixed intervals (4-5)
22 Comfortable thing fo

weight off your legs (
24 Supporting member 
25 Manager of the Ritz, 

DOWN
1 It keeps the sun 

off one (7)
2 Anything serving as a

point of departure (11
3 Formerly talk of thiev
4 Provide with orname
5 From which golfer 

starts hole (3)
6 Home of Dresden ch
7 Reason with, to dissu

from action (11)
9 Home of Vespa 

crabro (7,4)
11 WC (5,6)
13 Come about as 

consequence (9)
16 Lack of ability to 

speak (7)
18 Put at risk (7)
21 A month (5)
23 Felis domesticus (3)
were fighting over who could make the
thinnest watch. Everyone wanted to be
in the Guinness Book of Records for
the thinnest watch. So the Japanese
made one 4mm, then the Swiss made a
3.5mm, then the Japanese a 3mm one,
then the Swiss made a 2.5mm. So
finally, the Swiss decide to make a
1mm watch.”

To do that, the manufacturers had to
cut into the casing and insert some of
the pieces into it. As a result, the num-
ber of parts needed to make a watch
dropped from around 150 to 50,
according to Hayek. That meant big
cost savings. “But that was an inven-
tion they didn’t want to use,” says
Hayek. “They said, you’re a rich man,
ST PETERSBURG tri-
umphed over Moscow
in the Russian Cham-

pionship final at Elista as
Peter Svidler defeated an
unlucky Evgeny Bareev in a
marathon eight game final
to take the title for the third
time in four years.

Svidler had to come from
0-1 behind, as he did in the
semi final. His strong nerves
seem made for the knockout
system instituted by Fide
and Kalmyk President
Kirsan Ilyumzhinov.

After the first two games
played at normal time limits
ended 1-1 the speed chess
began. The first two-game
mini match ended 1-1, as
did the second. Game seven
was the turning point.
Bareev had scored two wins
over Svidler’s King’s Indian
Defence and must have been
delighted to see it on the
board again. This time
Svidler got the advantage
before blundering a piece in
the endgame. Desperately
short of time, Bareev let the
game slip to a draw before
allowing a simple mate in
one. He did not put up much
resistance in the next game
that he also lost.

Bareev is now playing
at Novgorod where
Garry Kasparov and

Vladimir Kramnik lead with
2.5/3 ahead of  Bareev,
Nigel Short, Boris Gelfand
and Veselin Topalov.

My apologies to Alexei
Dreev for publishing
another of his losses to
Svidler in the semi final but
it has a lovely finish.

A. Dreev  – P. Svidler
Russian Ch. Elista SF 5

1.d4 d5 2.c4 dxc4 3.e4 e5
4.Nf3 exd4 5.Bxc4 Nc6
6.0-0 Be6 7.Bb5 Bc5
8.Nbd2 Nge7 9.Ng5
(9.Nb3) 9..Qd6 10.Nxe6
Qxe6 11.Nb3 Qd6!
(Hanging on to the pawn)
12.Bf4 Qxf4 13.Nxc5 0-0!
(The opening has gone well
for Black who returns the
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CYAN MAG
you have your own engineering com-
pany, why don’t you buy 51 per cent of
the shares in SMH. So in 1984, they
sold 51 per cent to me for Sfr151m.
Today, it’s worth Sfr3.8bn.”

But despite Hayek’s engineering
skills and cost advantage, that route to
riches involved a leap of faith and a
healthy disregard for market research.

“When I made the Swatch in plastic,
market research said we wouldn’t sell
two watches; now we have sold 265
million of them.”

Hayek’s next challenge to conven-
tional marketing wisdom will be the
Smart car, a two-seater energy-con-
scious car, being developed by SMH
and Mercedes-Benz. One version will
A N
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1. No
dealer W

pawn for the initiative)
14.g3 Qh6 15.Rc1 Rfd8
16.Nxb7 Rdb8 17.Qa4
Ne5 18.Rxc7 N7g6 (Black
is a pawn down but he has a
few threats) 19.Qb3 (19.f3
Qe3+ 20.Kg2) 19..Nf8
20.Qd5? (20.Bc4! is strong)
20..Nf3+ 21.Kg2 Ne6
22.Rd7 Nh4+ 23.Kh1
(23.gxh4 Nf4+) 23..Nf3
24.h4? (24.Kg2) 24..Nxh4
25.Be2? (25.gxh4 Qxh4+
26.Kg1 Qg4+ 27.Kh1 Nf4
[or keep checking]
28.Qxf7+ and Qxg7+
would be fine)  25..Nf3+
26.Kg2 Nf4+! (diagram)
27.Kxf3 (27.gxf4 Qh2+
28.Kxf3 Qh3 mate!)
27..Nxd5 28.exd5 Rxb7
29.Rxb7 Qh5+ 0-1

Vishy Anand thrashed
Deep Blue advisor and
Spanish number one Miguel
Illescas 4.5-1.5 in Leon. The
Queen’s Gambit Accepted is
doing well at the moment.

Illescas, M – Anand, V
Leon

1.d4 d5 2.c4 dxc4 3.Nf3
a6 4.e3 Nf6 5.Bxc4 e6 6.0-
0 c5 7.Bb3 Nc6 8.Qe2
cxd4 9.Rd1 Be7 10.exd4
Na5 11.Bc2 b5 12.Nc3
Bb7 13.Ne5 Rc8 14.a3 0-0
15.Rd3 Nc4 16.Rg3? Qxd4
17.Bh6 Nxe5 18.Rxg7+
(18.Bxg7 Ng6) 18..Kh8
19.Rd1 Qc5 20.Rd5
(20.Rg5 Rg8! 21.Rxe5
Rxg2+ 22.Kf1 Rxf2+)
20..Bxd5 21.Qxe5 Be4 0-1

Malcolm Pein
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YELO BLCK
be powered by a conventional petrol
engine and will go into production in
October this year. The other will be
what Hayek describes as a “hybrid
electric”, making use of the high-tech,
low-power electronic chip technology
developed in his Swiss factories which
was another feature behind the success
of the Swatch.

That watch changed an entire con-
sumer market. Well-heeled people
became content and even proud to
sport a $50 plastic watch when before
its launch they would have hungered
for one costing ten or 20 times that
amount. With the Smart car, Hayek
and Mercedes are hoping people will
become just as proud to drive along in
EW range of book-
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- 0.341 1.848 7.038 6.257 2.352 2.087 0.045 18.42 7.195
2.932 - 5.420 20.64 18.35 6.898 6.119 0.131 54.02 21.10
0.541 0.185 - 3.808 3.385 1.273 1.129 0.024 9.967 3.893
0.142 0.048 0.263 - 0.889 0.334 0.296 0.006 2.617 1.022
0.160 0.055 0.295 1.125 - 0.376 0.334 0.007 2.944 1.150
0.425 0.145 0.786 2.992 2.660 - 0.887 0.019 7.831 3.058
0.479 0.163 0.886 3.373 2.998 1.127 - 0.021 8.828 3.448
22.45 7.654 41.48 158.0 140.4 52.80 46.84 - 413.5 161.5
0.054 0.019 0.100 0.382 0.340 0.128 0.113 0.002 - 0.391
139.0 47.40 256.9 978.2 869.7 327.0 290.0 6.192 2560 -
0.596 0.203 1.102 4.196 3.731 1.403 1.244 0.027 10.98 4.290
14.33 4.887 26.49 100.9 89.67 33.71 29.90 0.638 264.0 103.1
12.00 4.091 22.17 84.44 75.07 28.22 25.04 0.535 221.0 86.32
0.636 0.217 1.175 4.474 3.978 1.496 1.327 0.028 11.71 4.574
0.118 0.040 0.219 0.834 0.741 0.279 0.247 0.005 2.182 0.852
0.050 0.017 0.092 0.352 0.313 0.118 0.104 0.002 0.921 0.360
0.082 0.028 0.151 0.576 0.512 0.193 0.171 0.004 1.508 0.589
9.301 3.172 17.19 65.46 58.20 21.88 19.41 0.414 171.3 66.92
0.113 0.039 0.210 0.799 0.710 0.267 0.237 0.005 2.090 0.816
0.073 0.025 0.134 0.511 0.454 0.171 0.152 0.003 1.337 0.522

Games End

West East
9 2
A J 8 3 2
K Q 8 2
Q 3

A Q J 
7 5
J 9 5
7 4

2.

in clubs at the 
level; South passes. 

3. Love all. deale
North overcalls in d

at the lowest leve
passes. 

Answers: 

West East
K Q 10 2
A 10 8 6 5
2
A J 9

9 8
K 7
A J 8
Q 7 6

3.

West
1
2

North
2
end

East
dble

1.

With four cards in 
unbid suits, East ha
fect negative double
an overgrown kid’s car. Hayek’s confi-
dence in the prospects for the Smart
car is as impressive as his confidence
on the tennis court in that he estimates
sales can reach 200,000 cars a year,
which would be one of the biggest suc-
cesses in the car industry since the
Model T. But even Hayek cannot win
them all. The score in the one set he
played with Hingis was an unsurprising
6-0 loss; he did manage to score three
points during the course of the six
games. Whether those were the result
of early-learnt diplomacy on Hingis’s
part or Hayek’s consistent use of 
backhand spin is anybody’s guess.

David Short
two spades is not a reverse;
it merely shows a minimum
hand with four spades, (as if
East had responded one
spade had there been no
intervention.)

lowest 

e; dealer
ercalls 
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1.677 0.070 0.083 1.573 8.442 20.01 12.22 0.108 8.814 13.77
4.918 0.205 0.244 4.612 24.75 58.68 35.82 0.315 25.85 40.39
0.907 0.038 0.045 0.851 4.568 10.83 6.609 0.058 4.769 7.452
0.238 0.010 0.012 0.223 1.199 2.843 1.736 0.015 1.252 1.957
0.268 0.011 0.013 0.251 1.349 3.198 1.952 0.017 1.409 2.201
0.713 0.030 0.035 0.669 3.589 8.506 5.193 0.046 3.747 5.855
0.804 0.033 0.040 0.754 4.045 9.589 5.854 0.052 4.224 6.600
37.64 1.566 1.871 35.31 189.5 449.1 274.2 2.413 197.9 309.2
0.091 0.004 0.005 0.085 0.458 1.086 0.663 0.006 0.478 0.748
233.1 9.699 11.59 218.6 1173 2781 1698 14.94 1225 1914

- 0.042 0.050 0.938 5.033 11.93 7.283 0.064 5.255 8.212
24.03 - 1.194 22.54 121.0 286.7 175.1 1.541 126.3 197.4
20.12 0.837 - 18.87 101.3 240.1 146.6 1.290 105.7 165.2
1.066 0.044 0.053 - 5.367 12.72 7.766 0.068 5.603 8.757
0.199 0.008 0.010 0.186 - 2.370 1.447 0.013 1.044 1.632
0.084 0.003 0.004 0.079 0.422 - 0.610 0.005 0.440 0.688
0.137 0.006 0.007 0.129 0.691 1.638 - 0.009 0.722 1.128
15.60 0.649 0.775 14.63 78.52 186.1 113.6 - 81.98 128.1
0.190 0.008 0.009 0.178 0.958 2.270 1.386 0.012 - 1.56
0.122 0.005 0.006 0.114 0.613 1.453 0.887 0.008 0.640 -
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8 7 5

lowest 

r West;
iamonds

l; South

 6 4
 5

West
1
2

North
2
pass

East
dble
2

South
pass
end

2.

East is not quite good
enough to bid two spades
(and then, probably, three
spades). By doubling and
following with two spades
he suggests a six-card suit
without the values for a
“change-of-suit at the two-
level”.

With a hand on which he
would like to make a penalty
double, East passes, hoping
his partner will reopen with
a take-out double, which he
can then pass. With short-
age in the opponent’s suit
West should double, even
with a minimum hand.

David Parry

West
1
dble

North
2
end

East
pass

South
pass

3.

South
pass

both the
s a per-
. West’s


