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Europe’s new axis looks
for a third way on jobs

HE Treaty of Amster-
dam is unlikely to go
down as an important
milestone in European

history. But despite its mea-

chievements,  the
events surrounding this
week’s European summit
marked the start of a politi-
cal realignment which could
mine the European

Union's future.

French Prime

Minister, Lionel Jospin, pro-

demands for more jobs and
economic growth, he was
hoping to undermine
Germany's emphasis on fis-
cal and monetary discipline
in favour of a more expan-

focused in a very, very
Important way an thé issue
b:

British prime minister, Tony
Blair, before leaving

underlining the
fact that, while Jospin got
the debate on employment

ment chapter” agreed in
Amsterdam provided Blair
and his alies, particularly
the Dutch, opportu-
nity 10 promote a “third
way" to job creation, com.
bining the German-style

Germany are reluctant to
embrace.
-day summit in the

getary discipline cfter the
euro’s 1999 starting date
andl thus German confdence
in the project. The new
French government consid-
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Victor Smart
Political Editor
AMSTERDAM and
Julian Coman

ered it symptomatic of a

unscathed. The Europear
ublic was told
‘macroeconomic and budget
policies go hand in hand
with strong and sustainable
growth in output and
employment,” as if to sug-
gest that there had never
been a row in the first place.
But there had been. The
conflict was a new version

nomics to some form of

principle of prie stabilty is
non-negotiable.

The French recession,
which produced a Socialist
government, merely lent
piuancy to an ongoing dis-
agreement over the extent
to which French politicians
should have equal say with
German bankers over the
direction of European eco-
nomic poli

Both sides naturally
claimed victory in the wake
of Amsterdam.

to reverse the trend. We

rgue was provided for by
the Maastricht treaty, com:
menting that “what matters
is that the day after 1 Jan:

uar e moment
hen the stability pact will
come into force, something

Shouid bt Slongsioe 35 3

But Germany's finance
minister, Theo Waigel,
expressed relief that
EAley ot waa S “bn the
Hght path,”and empiasised
that it had been agreed that
there would be oo new

United front: Blair and Kok, new friends seeking market flexilblity Pl

spending" by the EU. The

favour of “the People’s
Europe”. It began as a
vaguely formulated response

Prior to the summit
Robin Cook, Britain’s for-
elgn minister, was critcal of

over just how
strictly the con-
vergence criteria

ould be

adhered to. SOMMIT SPECIAL, . judging by recent

Interviews, muct

PACES2&3  of German busi-

between differing  COMMENT: P11 ness. Gerhard
French and Ger- £yl Fexps: pl1  SCTOder, possi-
S e

man _priori
unfolds, expect

ear a third position
being elaborated, which dis-
tances itself from both the
“Bankers' Europe” and the
“Politicians' Earope” in

bly the next cen-

politcs.

Brussels had spent (8o much
time wrangling over arcane
treaty adjustments and not
enough on issues that mat
tered, such as employment

more in tune with what peo-
ple want",

As with much of new
Labour's thetaric, apparent

version of a popular Europe

which intends to
oppose deeper European
integration, emphasising
instead the need for individ:
ual nation-states to accept

picious of French attempts

in‘the
to provide a palitical coun-
terweight to the European
Central Bank, arguing that
the financial disciplines

in reducing unemployment
by shaking up rigid labour
markets s the way forward,
‘As Katharine Raymond,
senior political researcher at
the Social Market Foun
n, a London think-tank,

man approach which all 0o
often seems to be merely
that of the Bundesbank po
icy writ large.” The fall-out

Continued on page 2

Soaring Aeroflot has last

AEROFLOT's best-known
service until recently was its
supply of a ready stream of
scare stories, the swapping
of which dominated the din-

themselves lucky to have
Tived to tell the tale.

il former Soviet
state airline - Aeroflop 10 its
friends — is getting its own

programme later this year
and raise $100 million

Miranda Anichkina
MOSCOW

through the Eurobond market,

Over the past six months.
the price of Aeroflot's shares
(traded privately between
investors) has leapt 300 per
cent from $28 at the end of
last year to $112 this month

bank, is advising on both the

ADRS and Eurobond issues.
Market analysts are

divided over the new inter-

est in what was an interna-
tional joke. Some attribute
the rally to the fact ti
investors are beginnin
realise the potential of the
airline and consider its stock
hugely undervalued. Others
suspect a mystery bidder of
uying up shares in
Inter-
Rational Ailines (Aerofion)
e finger at
the Eontroversia and am:
boyant Security Council

Berezovsky. One of Russia’s
richest men, he owns a

impressive portfolio_of
previously state-owned com-

anies, including the oil
giant, Sibneft, and the ORT
television channel.

ussian press has
recently carried advertise-
ments  offering to buy
Aerofiot shares. Callers are
directed o the LogoVAZ

Invest Securities, supports
the Berezovsky theory, say-
ing in a recent report,
“LogoVAZ appears to be tak-
ing over Aeroflot’, noting
that Aeroflot’s share register

s tranfereed fram Unitd

to Financial Oil C
both of which are controliet

Houwever, the Aeroflot

biggest shareholder after the

e, which retains a con-
uoumg SLper cent stake

Meshoyrer, head of

sales and marketing at Aton

Thvestment Bank, - also

Continued on page 2
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Parliament
to buy its
$1bn palaces

MEMBERS of the European
Pariiament are planning to

about to be completed in
Brussels and Strasbourg.
European Union (EU) mem-

pean Parliament 10 go to the
capital markets through an
intermediary company.

“It's a financing problem
explained the vice-president
o Parlament, Josep Verde |

e have to establish
aloan in order to pay for the
buildings. We are in discus-

vene its statutes if it helped
other European institutions

Ministers to allow it to go to
the markets frough uhat it

alls a Special Purpose
Vehicls (SPV). a third party

around $1bn, paying it back
over ten or 1

Tony Snape
BRUSSELS

Parliament sources say
the MEPs favour a loan
because a bond issue, now

suitable existing “vehicle”
1 its manoeuvring, it may
itself create a front company

3

will be regarded as a safe

a
MEPs' initiative on 12

agenda item (an “A-point”)
at a forthcoming Council of
Ministers meeting, probably
the_general affairs council

Parliament is faced with
an annual rent bill - 800,000
square metres of buildings
in Brussels, Strasbourg and
Luxembourg -~ of more than
Ecu160 million ($181m) in
1998, from a forecast bud-
get of Ecug04m. Rent an

office running costs amount
to almost a quarter of
Parliament’s annual budget.

substantial,” said John
Continued on page 2

BUPA International

Aworld of experience in health ca




2 @ 19-25 June 1997 - The Eveopean

SUMMIT SPECIAL

No jobs
in EMU
package

OLLAND’s Prime
Minister, Wim Kok,

10 tackde the pr
of unemploymer

iy & ow Métres away
e, Sermannts ranes
minister,

esing ssue

of governments.

become an issue of common

employed could be forgiven
for taking a more jaundiced

en it comes to
another jobs initiative, yet
another |

natural response is: we have

In political terms the
agreement reached in Amst-
erdam amounts o a clever

romise between the
socialist French prime min-
ister, Lione

placed at the top of EMU's

agenda, as he

in his election campaign
Waigel, on

flatly refused to spend ar

EU money on job Creation,

growth that was mooted in
Dublin six mont

guarantee bugetary rigour
in the future EMU and to

euro, ster-

Barbara Smit
AMSTERDAM

“We're entering another
alian

Jacques Santer, European
Commission president, also

milestone”
urope’s determination to
launch the euro as planned

while also making EMU
more balanced.
But many still regard the

et e hreat of &
Franco-German confronta-
tion over The deal
indeed fails to commit any
funds to the creation of jobs,
following Waigel’s diktat

Investment Bank (EIB), the
finance arm, should
broaden its scope by invest-
ing in small- and medium-
sized high-tech, healthcare
and environmental projects.
But the EIB, the world’s
Jargest multiteralfender, s
likely to react sceptically if
expected to solve unemploy.
ent prol it a stroke.
The pact also calls for an
employment summit_in
Luxembourg in the autumn.

obtained openings to exert
more political influence on
the policies of the ECB.
While the fresh package
respects the Maastricht
treaty's stipuiaion that the
ned to
monetary stal
reaffirmed France's wi
that governments shauld
have a say in the euro's
desired exchange rate
against the ot and yen
has

a model for the ECB — inde-
pendent from political influ-
ence. This vision is strongly
backed by Britain an

Netherlands, but it heavily
clashes with the French
stance that national govern:
‘ments should still be able to
influence Europe’s monetary

policies. To this effect, Paris
wanted 10 set up a so-called
“economic government” that
would counterbalance the
poweer of the

Aeording to Fred von

asis on social matters.

the accountability of the

it hat ot changes.
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on foot:

o Europe’s high level of

Europe’s leaders tried for a united front on their new bicycles.

One happy, smiling family?

THIS was billed as the summit

m's gleaming Neder]
Bank was clearly a provocation for
those who already believed that the
fate of Europe rests in the hands of
financiers.

Before the 15 heads of state and
foreign ministers even arrived

assorted hacks got little sleep
when they finally left the bars for
their hotel rooms.

Of course, for Europe’s leaders
and their entourage it was all dif-
ferent. When more than 100 peo-
ple disrupted the sleeping patterns

UNEMPLOYMEN'

Unemploymentfgues i the mermber
states for 1960 an hown

of France's President Jacques
Chirac and British Prime Minister

Europe’s
more rebellious citzens ol or
the hotel use i leaders —
and were promptly arrested. So
much for freedom of move

some of Europe-s citizens had  petceniage of cvian about force. The serious wheeling and deal-
Srasting the windows of th fCOuN.__1060 1086 {1600 Lt i 1 R
neighbouring ABN-Amro bank  Belgium 31 98 mental flavour, Amsterdam city
after trying tosorm i, Denmark 16 60  council wanted fo provide bicycles
The wooll So that the politicians could cycle
employment att 1ooked unlikely | cermany.(ILOTIIT AN SR o Rl Civtoing the cap-
G 47 9l
to moliity several hundred protest. _ Greece b 9.1c il with black limos.

ers who had been marching for two  Spain 28 222 20 stone German chan-
s of s n Amsteam, FACe 07 123 GOl CUR e 0 Y il

they clashed with riot police. “They  Ireland 47 123 deficit) vetoed the idea. There
are building the most repressive ltaly 72 120  no qualified majority vote to that
e pollice oxder Srce e Lwenbourg 01 31 {echion s e by 1 e
Wirt. a stulent from Brussele' _ Netherlands 0.7 65 policy. what hope was there for a
cathi uiversi Portugal 25 73 on currency? Italy’s prime
I slight exaggeration. Uy 16 g2  minister, Romano Prodi, a keen
Police collared about 200, cemon: clist, 'was crestfallen when
urope’s big boys  EUr12 104c  ushered into his limo, saying: "I
Soutc: European Economy!Eurostthave had to give up my traditional

the Amsterdam night and, together
with a squad of relentless mosqui-
tos, ensured that the world’s

a fures rlateto West Germeny, 1996 igure for

unifed Germany s rne per cent

cumpamme\q s o A Seden 2o
Finland ot

Sunday bike ride or

iay, pacts were sealed
andthe mocd more upbeat. but
there were plenty of frayed tem-
pers. Lamberto Dini, the Italian

foreign minister, accused Blair of
“lowerin

ming about th;
dilution of the text on jobs.
Then came the real Dutch
triumph. To prove they could be
Druvecatwe to foreign politicians
as well as the jobless, Europe's
T mere unexpectedly bre.
sented with silver-sprayed city
bicycles by the mayor of Amst.
er ere then pictured in
happy" family photo, astride
their new gif
The inevitable happened. No

e Dutch

spontaneous bike race to the Hotel
amstel. Chirac quietly abstained.
Kohl fumed. clear
be'nrehanﬂ

i o
an official
ey bire suddenly presented with
their bikes.”

The joke circulated that the
cycles had no gears and that f they
back-pedalled Just a bit, the riders
would abruptly stop. A metaphor
for the European process'

r perhaps the cycles were a
misplaced evocation of former
British employment minister
Norman Tebbit's advice for job
seekers: “On your bike!"

Europe’s
third way

Continued from page 1
between Jospin
er the stability pact

from the collision
and Kohl ove

ing European competitiveness as a
pre-requisite for growth and
employment.”

Nor does the idea that “the pri-

would approximate to an economic
government of Europe.

One Britsh governmen source
said: “There is a clear British
stamp on the employment chapter

much on the agenda. [Blair] does
feel there is an argument being
engaged here and it’s an argument
he can win ew economic
argument is typical of the prag-
matic approach we need to take
and of the move ay eo-
logialnavel-gazin
Henderson, the British
EumD an affairs minister, said
o are discussing how people can
be taught skills to compete in world
Most measures can be

financial policies leading towards
economic convergence woul
become standard practice.

to which Blair and his

the voice of London
yet more persuasive.

may become

Pluses and minuses in the revised treaty
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THE Amsterdam summit streamlined for a swifter  the end of tortuous nego-
Ty 1ot hows s upig T 2ola Buonadonna more co-ordinated tiations little N THINGS YOU NEED TO KNOW.
the high hopes placed AMSTERDAM response foovents, . femained of the idea, BOUT THE AMSTERDAM TREATY
upon —_— eaders skirted According to the final
progress was made over round the most contro- text only a unanimous | 1 FOT e firstime, countries have agreed to
outstanding issues. The  institutions, giving both ~ versial and divisive pro- agreement er the coordinate their economic policies, focusing
pluses and minuses the Commission and the posal of all, the future ss. giving reluctant
include: European Parliament a merger of the Western countries the power of | 2 TheMaastricht social chapter for the protection of
Schengen and border  say. European Union, the  veto. workers is incorporated into the revised treay.
controls: One of the few  Common foreign and European defence arm, stitutional reform: | 3 A charter of human rights aims to banish
success stories was the security policy: The into the EU. The final Negotiations went on late discrimination on gender, race, religion, sexual
incorporation into EU  treaty creates a new fig- mise i5 a thin and  into the night but ended orientation, age o disabiliy.
policy of the Schengen urehead to represent the ~rather unsubstantial pro- i acle. European | 4 The £ s ghen alegal personaiy alowing it 10
accord, until now a “pri- Union in foreign policy mise closer ties leaders were negoate as one eny.
vate arrangement” among  questions. The job will go  between the two institu- © ny | 5 Citizens' rights o access Council of Ministers
ome countries to abolish  to a bureaucrat, the sec- tions, while a precise constructive decision on documents are enshrined i a transparency clause,
internal borders, retary-gencral of the 1 ric or calenda re si Uniess hos counres oppose discosure
Britain and Denmark won  Council of Ministers. wilhave 10 be decided by Commission, or on the re- | 6. The EU il be formaly repesented the
Several countries, led  another weighting of votes in the secretary-general of the Council of Ministers in
outs by France and Italy,  Flexibility: Only mod- nisters. The its decision-making.
aking on borders and wanted to give the Union ~est progress was made, 0 applies for | 7 Tne Schengen agreément for the aboliion of border
the related issues of visa, a unifying voice in the even though flexibility decisions ar comtcls bomes atof £ ey Cogain
sylum foreign policy arena, was intended postponed until such time e secuedan o5 ot and enmar i
n more devilishly com-  Someone - in the words major innovation of the ~as other member states Quarantoed certain exemptions
licated than before. a French diplomat —  new treaty, an agreement  join the Union
P ese decisions will whom Washington could —allowing more adventur-  Social policy: It was 2 Plans to merge the WEU Infothe EU were frozen.
remain intergovernmen- call in the middle of the ous states to steam ahead agreed to incorporate the e D otaaura commissioners of
tal for five years, after night in a crisi on certain issues while ~social chapter into the ministers' voting procedure.
which they will come  The decision-making leaving other states to go revised treaty. ending | 10 Member states may face sanctions for human rights
under the remit of the EU  procedures were also at their own pace. But at  Britair abuses, including the use of the death penalty.

Last laugh for Aeroflot

Continued from passengers, air travel is

joubl expected to boom as the to domestic aircraft
buying up Aeroflot. He reck-  ecanor
ons that most of the shares _ Aeaflof is well placed to
have reached foreign portfo- ~ reap the rewards. After the
lio_ investors, who h collapse of state-i the next couple
least five per cer lised air travel following the

itry Volko, head of - demise of the Soviet Union, - natonal fights an

Boeing 737s in preference | Continued from page 1
omlinson. a British
Labour MEP, the Parlia-
ment’s chief fand negotia-
tor and its representative
s, 1o | on the working group set
upgrade standards on inter- | up to examine financing
ward off | possibilities for the pur-

‘western-made air-
craft are expected to replace
ageing Soviet models over

research at Aton Irvestment, - Asrofot ok of o somé  compe m European | chase of buildings:
SUpports the foreign portio. 400 private companies, o  carmers, notably Luftnansa ould be set
Tio theory. He belleves that “Dabyfios", most of which and Finrir up to buy two buildings
Aeroflot has the potential to  rely on domestic traffic and  Unfortunately (this is still | initially, the Eculbn

a's are now in dire financial Russia, after all), a promo- | Espace ~ Leopold in
most lucrative companies. - strlt. But the Moscow am  ton to fil empty Aerofot | Brussels he

Parliament to buy its palaces

until now_have been  Council without discus-
rented because Parlia-

ent wag not sure about  Rachel Jordan, banking
where the seat of the analys
Parliament M

"{The new bailding was _ tha
not_intended for th

was supposed to be a con-

ference
enter i

centre. We had
nto negot

2

e them for

“heroflot’s strategic policy  of Asroflot, which became  Seats over the next few | Ecu468m Hemicycle in - payin 1o
oH eXpanding Toutes ahd  Russian . Intermational weeks 00t off 1o'a shaky | Strashoura. Payments on ont. By Bitlsh Tesement hank
integrating with smalle ai- - Airins, took over the ai-  start. Travel a onts 1oporteh | & tomyenr iomn At ab por = e best olution
lin s prospects  line’s infernational trade. that although customers | cent would be Ecu3gm  “This i bending over backwards
xcell ccounts for 90 per  were flooding in to take | cheaper in 1998 than tentious to lend the m
perafiot reum(ed profits  cent of Russian International  advantage of Aeroflots | renting the buildings, a Andre Parliament is likely to be
of $20m in 1996, small by Airlines’ (Aeroflot) profit, ~$220 return fere offer to any ur ok or zero-rated
Global Stancards but & great  ging the company access of 87 internationa destna; dea hat Council of Ministers. “It ceived lowel
i tio, mpany had e ngs has n e with absolute interest
li falled'to Tollow up the ofter | would prove 0 be the cussed at ambassadorial rates  quite. low.  the
the airline still suffers from ment, including the contro-  with a procedure for book- “All the level, A an A-point item,  Parliament should get a
06t Bt not enough  Versial purchase of fen  Ing andbuying the HOkew. | buildings wé have had through the  good deal.”
4365 ouba ohis Jor 0275 Wl 5700 a0 RA1600 T T4375
i Egm P18 K Renz0 o Din% Snoapore S0 U i 1500
B 160 Hong PSS Kunal 15 0 RS1I0 SouhAca Rand%5  Ush 50
350 3 Leb L6000 Qatr RaR100 Thaland Bahi 75 Can 350




SumMmIT

SPECIAL

THe EUROPEAN - 19 - 25 June 1997 3

Enlargeme

HE minimalist reform
package agreed at the
Amsterdam  summit
opens up an uncertain

path for ten of Europe’s
eastern and central states

I
ferenc

the begin-
ning of next year, say they
ope (0 get e process off
0 “a flying st
e rtish prime minis.
ter, Tony Blit, sad on 16
June that the decisions
made at the summit were a
“basis for enlargement to
roceed without another
full-scale reconsideration” of

The path to a larger
European Union will
never run smooth,
writes Victor Smart
in AMSTERDAM

designed for a Community
of a mere six.

ells a period of
uncertanty for all e hope-

tinuing wrangle between

ot disguise the fact th Greece and Turkey, the
they had ducked a more rad-  spotlight is firmly on the
ical but much-needed over- eost European states
haul of the Union’s rust Spokesman for the EU
decision-making machinery.  mission of Poland. the most

Despit . pulcus of the
bargaining ses- ‘FOr those  aspirant states,
sions late into 2% Commented
the night in a|ready in, rThe most
Amsterdam, no ) h important thing
Dreaklmuugh in the wake of
was achieved or wei COmlng the IGC will be
major reform of to confirm that
the size of t more new largement is

man i stilon track. We
mission and the MEMDers is §oe" e
reweighting of iArity? suggestion that
individual staces’ NOt @ PrIOTItY” the'1s existing
VOLES WIthin (he e members nave
Council of Ministers Pad second ot

nstead, five new seats on ctice, a select

the Commission are
found by the simy

their second commissioner
when the first wave of
enlargement commences.
“This can only be a stopgap

will

mers inside EU
tions, which were originally

p:
handil o Sountries may 56
admitted within four or five
years under th existing pro-
ures unlucky
Femaiming stas, howevar,
will stay in limbo until the
nally summons u
enough courage to tackle
the vexed issue of internal
reform again.

categoric that the agreement
freeing up five seats in the
Commission would not be
allowed to dictate the size of
the first wave. Elsewhere

nt opens a can of worms

ulture Policy (CAP) could

inerease e new bucget b
Frontunners for EU membership HOPEFULS ON THE carly bilion
Countries also applying CLUB'S WAITING LiST (S450m), hal a5 much again
for membershin FINLAND. as now.

SWEDEN | fondacerainy fo Another headache is the
EU countries 8 firt wave of expansion regional and social handouts
NORWAY Hetsng from Brussels. Extending
oslo =l hese initiatives eastward
> eTatinn Crech Republic also could become impossibly
stocknolm ESTONA  RUSSIA | [y SECESRUDIC oo expensive and raise the
satic sea hackles of Spain, Portugal
Edinburoh yon s Rioa = and Greece who stand to
. orih Sea °LaTviA " . lose their subsidies.
=, Hungary: another vitual Time is not on the side of
Dublin UNITED DENMARK g copennagen ~ LTHUANIA &=l certainty for first round the emerging democracies.
ReLans™s | UNITED - = They have invested enor-
vt mous politcal capital in the
NETHERLANDS
BELARUS . Stovenia: the ideal of accession, signing
e ) s A B et o hacessor: S
5 Amsterdam 27" o agreements vith the
POLAND o embarking on painful eco-
Sussds e | GERMANY Kiow ® nomic reform with only dis-
=S i Romania dark horse of race 2
oS LUx. ob UKRAINE epromises inreum,
ol CzecREP. siovaa B csoni:mostachanced Batic | | assobiaton agroement we
Bratsiava MOLDOVA 10 open our markets,”
Yienna o &
Bem TRIA udspess  Chisnev.o | o] Lawia: Scandinavian backin said a Slovenian diplomat.
sy | rmance gy S R B © || fBurso farno beners of
e SWITZERLAND ROMANIA that have been reape
Biscay otrs ) B Lithuania: beind with reform that have been reaped by
SLOVENIAT || A0 paigade Bucharest pinion would be strongly
BOSNIA s s Bulgaria: back of the queue alfected by any hint that the
. ITALY SereiA goalposts have been moved.
Monaco o
o Andora CROATIA Satsero BULGARIA | 1 e have already tied our-
poRTUGAL SPAIN coRsich oo e W Slovaka liberal policies Sehvas own i@ 6 many
. =
o Lisbon Macrid e MACEDONIATGE Skople D These misgivings were
Tiaf Akara echoed by 2 Czech Republic
SARDINIA TURKEY diplomat. “Our government
oA GREECE has had to ask people 1o
CIOOEOROO 500 N ake many sacrifices with
o cae e the goal of membership in
Graar g sy, SYRIA Sont> he sa
. mEn o We have o adapt our
i ALGERIA Lr ovatenn CYPRUSI® iy industry to compelition poli
MOROCCO TUNISIA MALTA LEBANON o o Damascus cies and modernise and
change our mentality. Now
we have 1o be abie to
thisisviewsd scepically.  the questions of deepening Latvia and _ Lithuania. ~ populalion by around 30 pr  the EU and should put their celver.”

russels sou m
mented: “Theoretically, all
countries are on an equal
footing. But the decision to
postpone real institutional
reform is the clearest indica-
tion yet that the EU intend:
1o admit only three or four
newcormers in the next few
ars.”

Steluta Arhire, deputy
director of the Romanian EU
directorate, complained
“For me there is a bit of dis-
illusionment after & year and
a half of the IGC. | was dis
appointed that after the high
hopes that ha placed
on widening the EU, tnis
Vas'a second priorty behind

the current structure.”

settle these problems would
eak the continuit

Even among EU members
there is dismay that the
enlargement process ma
degenerate into an invidious
struggle between the front

unners,
Republic, Hungary, Poland,
and possibly Slovenia, and
the less well-placed coun-
tries, such as Bulgaria and
Slovakia,

One of those most worried
is sweden, the self
appointed sponsor of the
Batic minnows, Estoni

Rig
free

ARELY can the host

ntry of an interna-

tional gathering have

been better placed to

preach 1o the other partici

pants as the United States
will_be

With the US economy in
sparkling form and that of
Europe lacklustre at best,
as del a

that will take to the pulpit,

Clinton does not intend
t0 waste the opportunity.
“We are the only military
superpower,” said Larry
Summers, US deputy trea-

su
“Itis clear that we are also
the world's only economic

most flexible and dynamic
dominate o

strong position we are in

e House spokes-

ichael Mccurry.

z\dded it studied under:

tement: "We may provide

Some useful models that

other industrialised nations
may wish to explore.”

Since 1991 when Russian
presidents began to attend
as guests, the leaders of the

Seven (G7)

time and the G7 now re-
labelled “The Eight”, the
question of how to deal with
Moscow_will notarise.
Though Russia remains an
economic basket-case, most
of the immediate issues con-
cerning Moscow are already
being dealt with,

teous Clinton
0 preach to G8

Instead it will be the lead
ers of Japan, France,
Germany and ltaly in partic

ind them

itain and Canada have
growing economies. But it s
which has created

he Biooeet stonemis s
GT sum-

in
Houston in 1990, the US has

summit, the US labour dep-

years, and less than half the.
figure i
“After decades of profii-
gacy, Washington has
almost achieved a balanced
budget with a tiny defict of
L per cent of GDP, which
is predicted to drop below
OnE per cent next year.

The economic miracle in the US
has turned the tables for the
summit of rich nations, reports
lan Mather, Diplomatic Editor

The US is now in its sev-
enth
nomic gro

uggled. Since
1990 total employment in
the European Union and
Japan has declined by one
million jobs, while unem-
ployment rates and budget
deficits continue (o rise.
European leaders arrive not
knowing whether they can
meet the Maastricht criteria
for the single currency.
linton_is
expected 0 go on the offen-
sive, pressing Europe to

reform its welfare pro-
grammes and urging Japan
to open up domestic-led

Robert
Treasury secretary, said in
Washington that in the US
2w the EU should launch
an assault on its double-digit
jobless rate by paring down
ocial charges levied on
employers and allowing

Denver freewheeling: US inflation has fallen to 2.2 per cent

them the flexibility to cut
payrolls if markets contract.
Globalisation, the funda-
mental changes in the world
economy unleashed by tech-
nological advances and the

companies compete interna-
tionally if they are forced to
or substantial social
security and health benefits.
Only in Paris is there
resistance to this a
France, which is only slowly
its economy.
wants government interven-
tion to combat joblessness.

and on removing barriers to
job creation.

Britain is also hoping for
a clear lead on environmen-

rmment’s

nomic refo
their debt burdéns and gain
access to GB markets,

~van R viac- B

Sweden's foreign minister, GDP by only
Lena Hjelm-Wallen, said in  fou

Amsterdam: “The outcome
fere s not the best we could

oo o
e clear message from
Amsterdam is that for those

nave had. Five new mem- already in the club, welcom-
bers is not enough. We don't  ing new members is a dimin
want to group countries into  ishing priori
favourie and non-favourite  Dominique Moisi, deputy
~ the applicants are meant  director ch
e ot by how far oy Institute of \nlernanona\
meet objective criteria.” lations, said

news for the new entrants.

They had already resigned
themselves to slipping down

st of priorities as the
inward-looking EU became
beset

m
c

RINGING east Euro-
pean_countries into
th
prove far more diffi-

cultthan
enlargement. If all ten appli-
S were 1o join the

would increase the EU's get a European identity from

efforts into securing me-
bershp of Nato. That's pre
cisely what we've seen.”

e Commission will next
month elease s appraisal
of the fitness of e:
applicants, To quality, the
former communist munmes
must be sound econom
caly, have secure democra-
tic institutions, adopt the

U law, and be
ready to cope with the
rigours of single market
competition.

One of the biggest hurdles
o their accession is
relatively large agricultural

Union’s Common Agric-

‘Analysts also warned that
a delay or loss of momen-
tum could cause economic
problems.

ffan Jerneck, of the
Brussels think-tank Centre
for European Policy Studies,
commented: “European bus.
inesses need reassurance
that enlargement is going

membership of the Union.

Additional reporting by
Pacla Buonadoni

“NOTHING 7710ves

WITHOUT THEM.

e is money. And with each day a ship sits
idle in port costing thousands, Idar Ulstein,
CEO. of Norway's Ulstein Shipbuilding and
Marine Manufacturing Corporation, knows
better than most the importance of keeping his
customers' ships in action.

€ 1¢s ESSENTIALto us to be able to deliver
spare parts to a ship which lies in port anywhere
around the world. We need to have a service-
partner who delivers PROMPTLY to our clients on
the other side of the world. In hours, not days.

The SECRET is to find people we can trust and

rely on. Professionals with know-how."

e |

For Idar Ulstein that means the people at DHL:

€€ We entrust DHL with all our shipments

whether it’s drawings, documents or spare

parts. We value the COMMITMENT DHL shows

throughout their organisation. The people at

DHL are there

that's every day.”

-
—

=

when we need them. And

=) 7/ 4
=i -
WORLOWIDE EXPRESS

We keep your promises
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Bonfire of the vanities:

thorities. The world trade in fakes is worth up to $350bn a year, growing at a rate that far outstrips legitimate business

WHERE THE FAKES ARE SOLD

Other European Union
member states 35%

Value of counterfeits in refation to total turnover
Computer software
o

3%
25%
12%
10%
6%
5%

IOVING TARGETS
‘Analysis of French brands counterfeited worldwide
Luxuy goods (ewels. watches. perumes)

90 companis

g Bommarets

Daverage oss
e

s (gass, chmicas, spning)

Brand-name pirates plunder open borders

HE HEART of Istanbul's
I labyrinthine Covered Bazaar two

ting with a lottery ficketseller. A
few metres away is a fow of stalls piled
igh with brightly coloured Benetton
and Lacoste T-shirts, Nike and

cir's jeans. The T-

remeni

olice.

Turkey is the worl
of counterfeit products, followed by
nd Colombia

European Union courtries. According

0 a 1994 survey by the Service de
Statistiques Indusmales 60 per cent of

‘world’s counterfeited goods end up
for sale in m E with France receit-

§C estimated that financial losses
caused by counterfeiting amount to
five to seven per cent of world trade,

What are we doing here, |

or 250 billion to $350bn. And it is a
fast-growing business: while world
trade grew 47 per cent betueen 1990-
5. trade in counterfeits grew by a
stapgering 150
A 3tucy of International fraud within

many ills. According to the report, the
raud distorts competition; it affects
investment levels, reducing ihe level of

“France has a high volume of brand-
name goods which are easily counter-

feited and is therefore particularly vul-
nerable,” says Wll Inglis, the

‘e report and British co-or
partner
international disputes group of Deloitte:
and Touche. French brand owners

‘Any well-known product that can be

1d to a mass market stands a high
risk of being counterfeited, especially
d images such

such s compute softuare, mus
ury and spirits are particularly
Vinérable, says ngi

Catherine Hughes, communications
manager at the International Feder.

Frontier police are starting to hit
back as counterfeit goods flood
EU markets, writes Sandra Smith

investigators were told they couldn’t  the law was passed they understood

cross the border and only two T-shirts tht ¢ coud ko protect e, Wicin
w ized. Local people and the trning up 1o register
police are unwilling o Stand up against —housande of iferent designs

Wil Inglis observes: “0ne of th dif-

the Vietnamese mafia responsible for
the g ficulties is that as business gets more

ation of the Phonographic Industry
(iEpI, the lobbying body representing
Companies, says the

1Eb) cutmates the imdbetty slogt tow
$2bn worldwide last year, against legit-
imate sales of $40bn. “The situation is
getting worse. Some 35-40 million
ced each year

and 15-20 million flood into western
rope via Russia. We also have a
problem in Bulgaria, where there is vir-
tually no market for genuine CDs. Italy

tional. For example, CDs produced in

iwan enter Europe through
Luxembourg, where there are no direct
laws against counter-
feiting of recordings,
and then go on to Latin
America.”

But it is not just com-
panies which stand to
lose revenue and their
reputation. Consumers.

Percent

Reard o take machin

ask saviours of Albania

AS we share the soldiers’

plifies the dilemma of the

nationale dé Protection, has

e main ports in the

country.

To battle-hardened sol-

diers, it seems a facile, if not

unnecessary, task. The 950
Soldiers now

about their daily routine

French

The international community rushed in
where angels might have awaited further
developments. Frangoise Tihon finds an
army caught in a quandary near DURRES

ations
intervention in

, or Force Multi-

tarian role. Its

with no real sense of pur-

ose. They compliment the
local people, who are “nicer

1010 that we had 10 take part
in a parade because it was

& May, Liberation Day. We

and what was
S STl e the
Danish flag on the beach,
next to those of France,

e. For the

ation has improved. Food
shortages are minor. Every-
thing can be found in the

The scale of the problem
«
wiord rade 199095

ery parts led to deaths - in France a

woman was illed when the bonnet of
er car faled to crumple in a crash, an
in Niger a cough medicine vies found to
Contain indusirial Solvent and caused
up to 3,000 deaths.

“What is atractive to a counterfeiter
is a product where the cost of the

physical material is a small part of the
Sverall price," explains Inglis. “With
pharmaceuticas, the reason the price
fends 1o be high is that you are paying
for years and years of research to
develop it. With a CD the basic cost is

price.” Volker

Anti-Piracy Association
admits his association
is struggling against
widespread counterfeit-
ing of sportswear prod-
ucts across the German

jer in the Czecl
c.

[

there,” says Spitz. “One
of our largest opera-

Lawyer Viadimir Rott works with the
Czech consumers' rights organisation —

tween our two countries. In
the Czech Republic we have no specific
law against counterfeiters,
police can't seize the goods.

ve the retailer

whole of the EU, but getting agreement
from all counties is gong to be slow:
e European

givison (Uctar) anneunced a plan in

‘That doesn't happen very often, and

GucCccCl

nen it doss it usually amounts 10 @
small fine of 5,000 crowns ($150)
ko, the polics Gon't Ike organising

fight economic fraud with
el emonacts on couiertating, Dut
iCadits that the batie has a long way

“There is a need for co-operation in
the member states to put a number of
legal instruments in piace. It is some-
thing which we wilake very sriously

huge raids because they don't have  in the future,” said a spokesm:
amyunare to store the seized goods,  The absence of a crackdown has
and it's difficult to find interpreters.” ' spurred the IFPI to create its

believes nearly all th

Republic originate from Turkey, Asia
and Poland, and that half of brand-name
‘goods on the market are counterfeits
In Turkey, there are signs that the
authorities are slowly moving to stamy
on counterfeiting, under pressure from
manufactrers.
ntil the law on intellectual prop-
ery rights was passad. local manufec-

tributors. 1t complains that because
Luxembourg has not yet implemented
any of the EU directives it has become
a haven for counterfeiters, with easy
access to the rest of Euro)

“There are huge benefits in having
fewer borders and controls, but one of
the prices you pay for that is a greater

turers thought t ction  degree of licit movement across the
Was Tor Toraian Drander Cxplaims & orders. s orth paying? asks ngs
Spokesvoman for the Turkish clummg ional ng by Gareth

Manufacturers' Association

reporti
“But wi "

Seniime ctaneo

Inactive service: children in Durres eye a member of the multinational force, which needs a wider mandate to be useful

Looking markets, even if prices are
ad: igh fora county where the . upheaval which foloved the explosion iled 27. And na are encountering problers. likely stil t0 be in people’s
President  average monthly wage is the  collapse of pyramid invest-vilage close to Girokaster  The Intermational Committes eduled
Sali Berisha  equivalent of $50. ment schemes in February, i rder, an election arrives on
receives a Albania is going ~ people looted army arsenals.  explosion in a depot killed Numerous amnesties have
supporter's  through is clearly a political, One million Kalashnikov  four people and injured 14. failed to eradicate the danger.
SR rtemant  Social, Mora i economic  ifes are hought 10, 1y AnDIner serious.problem ar, the Italian-led
onthe crisis. The politicians and ~ circulation in a country of s falling bullets. Albanians multinational force of 6,000
campaign  the population at large have fewer than three million. s they shoot towards s no m: isarm
trail- Ina not found their bearings Most families have one. A the sky to protest to Gor Thus it is obliged to watch

as rival gangs exchange fire,
hospital without warning the  powerless to_intervene.

since the 1992 transition few weel

where nearly  from communist dictator- igh as four kilometres in

cveryfamily  ship, The county s discov:  Every day there are acci-  the ar, gate speed as hey . milary esort Within the terms of their
fingers while playing with ownsa ering, all t00 abruptly, the  dents involving explosives. descend and reach their ran- _ The Situation is peculiar. mandate, most of the troops
explosives. Kalashnikov,  possibilities of a lfe of free-  Children are particularly vul- ~ dom destination with a force  There is no war, consider their mission to
“The French doctor at the Tack of dom, but with rules and  nerable: they discover a det- ~ equivalent t0 20 kilos. Most ~ civil war. Neither does anar- been accomplished
first-aid post is disheart- securityisa  principles inherited from onator and, in an attempt to  of the time they land in the chy rule. as it did at the end  They are ready to pull out
ned. | would like o help wor Enver Hoxha, for so long ~ extract the gunpowder, bang middle of nowhere. But of 1991 and at the begin- after the elections, unless
polling nears ~ Albania's unbendingly auto- it against, say, a stone. They ~ sometimes they wound or  ning “Itis nota  the UN mandate is renewed

Kkill: a woman hanging out
her washing, a foreign civil
ian lying sun, or an
talian soldier hit in the arm.

Most foreign aid agencies

or broadene

In the meantime they set
Cross, who fears up the chessboard again and
that the situation is highly  Iook forward to their next
volatile. The weapons are  meal.

cratic ruler. It will take sev-
eral generations 10 adjust
roblem which
needs tackling is the total
lack of security. During the

ospital, badly

burnt or with missing limbs
ecently, as two families
were exploring a tunnel
searching for weapons, an

explains Lise Boudreault of

authorisation,” he com-
plains. His frustration exem-
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The new Ericsson GH688 offers full data and fax compatibility, so now you can do your
business wherever you like. 100 hours of stand-by time with the High Performance Battery, The new Ericsson GH 688.
SMS and alarm clock lets you do your business whenever you like. All wrapped Made for business. Good for life.
in a unique lightweight metal frame; so you can do your business however you like. ERIC g
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Great persuader turns to human rights

PORTRAIT

MARY
RoBINSON

“DAUNTING task” is Mary
Robinson’s assessment of her
new role, while others describe

more graphically as a political
minefield. The Irish president will cer-
s as a mediator

many of which may be dificut o ffi.

‘e woman who took tea with the

British queen at Buckingham Palace

and shook hands publicly with Sinn
‘Adams a

be all things o all people during her
residency. But her new post as human
rights watchdog will test her powers of

than enthusiastic about some of her
objectives.

Not all governments will want the
UN 10 take effective action on human
rights, for it is a politically sensitive
issue. However, Robinson is an effec-
tive operator. Her style is far from con-
frontational; she uses the persuader's
language in speeches and, while she
has a highly defined moral sense, she
is likely to choose her moment before
pointing an accusatory finger.

The 53-year-old former lawyer and
academic fas not yet publicly defined
her priorities for the
special adviser, Bride Rosney, insists
that she is still concentrating on the
Irish presidency.

st er ideas about the job, but
she doesn't want to talk about them
until after her meeting with the UN
secretary-general in July. She still has a
commitment o the presidency,” said

osney.
However, Robinson seems likely to
step down early, probably in Sept-
ember, three monifs before her seven-
year term formally ends. As to priori-
ties, she has already highlighted the
issue of refugees, addressing the sub-
sylum conference
held by the Irish Refugee Council,
en she warned that racism was
“rearing its ugly head” in her country.

in numbers. In 1992 there were Just 39

a
=

o
-

-
A -
e el ey

F:
Irish icon: President Mary Robinson may find her popularity in Ireland is not exported to developing countries when she becomes UN human rights commissioner

refugees, compared with an expected  president. As a lawyer, she was known
9,000 asylum applications, but at the for her civil rights record and often
Dublin conference Robinson pleaded accepted difficult and financially unat-
for greater tolerance. tractive cases on merit. As president,

“The voice of moderation has always ~ she invited members of the gay com-
characterised Robinson. Her aim has  munity to her official home and visited
been to bring communities together.  the poor and disadvantaged in their
She was particularly keen to extend the  communities,

nd of friendship to Unionists in  Her presidency has been one of com-
Northern Ireland during her term as  passion. She became the first head of

cesull of dggrbionirs decisions ang

Dewy

m e
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Tradivinals, ph
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Been siricly roguluted in Spain
and sy other Eurupean cuun
tries. [n Spatn, price cantrols
e based o the ladstcial price
of e products, whith an turn
dewcmines e wholesaler  and
Dharmaceutial margins, and s the price
o vomsunecs. b wors. the stz
price shuarhl roflect the proction cost of
e drus plos i certin mark op. In practice
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state to visit Rwanda after the genocide
the International
Criminal Tribunal for former Yugo-
binson will help to set

international priorities, as she
burses her £30 million ($48m) budge:

and to travel

siavia. Now Rol

and directs a staff of 450
them filcworkers.

will need 1o address the lack of
agreement on what constitutes human

rights, says William Galvin, a spokes-

I, the Third World relief
and development agency. Western
countries view it as the individual's
ight to free speech, freedom from tor-
ture and a fair trial while African and
- 250

87

what they see as western attempts to

intrtee in thei internl afalrs uncer

 guise of human ri
e Sbinson may 50 be Keen to
expand the human mmis:

sioner's office, said Galvin."If you look
at her career s

ment to basic human rights. The telev-
ison footage of her vist o Somalia
when she cried out on behalf of the
peopl 1 e ncication mat these
ssues are close to her heart.”

‘Amnesty International has produced
a checklist of priorities for the new
commissioner, including confronting
countries which violate human rights.

sured
cplomatically which you reed for ry

in t e her
oot s ittt things. She wht
rush in and do thi

evelopment Studies at
University College Dublin

Neill believes Robinson should
highlight the economic link in the arms

the major arms suppliers in the world,
id

Robinson, & mother of three who is
married to a former solicitor, Nick
Robinson, gained the new appointment
partly on'the back of extensive diplo-
matic lobbying by the Irish govern-
ment. Dublin’s strong advocacy of her
candidature is a measure of her
triumph, as Ireland’s youngest, first
female and most popular president
ere has criticism: jokes
about the candle she keeps burning in
her residence to symbolise the Irish
diaspora, complaints about the
increased budget per jtsetting lfestyle

capitalised on all of the opportunities
and now enjoys near-iconic status. She
succeeded in redefining the presidents
role, pushing at the constraints of what
r retired politi-

another seven years as Ire
ead, no one could have successfully
challenged her.

Martina Devlin

Romania is the loser as
Nato embraces new trio

“THE boss has spoken,” said
a diplomat from a southern
European Nato country bit-
terly on hearing of the US

enia and Romania a major
battle has been lost, since
se two countries lie in
fourth and fifth positions,
and the Unied States, by faf
the most p
of the nllmnce
decision is “firm’
her the entire war is
over for them will soon
become clear. It falls to Nato
Secretary-General Javier
Solana to try to get all 16

insists its

ange
their minds. As things stand,
only the US and Iceland
want just three new mem-
bers - the Crech Republi,
Hungary and Polai
eaeane Nisto countrios
including all those in south-
e Europe, are solidly in
favour of five.

he behaviour of the US
in announcing its decision
during a Nato defence minis
ters’ meet

prior warning o s alies,
will not make Solana’s job
any e:

Tnere is much sympathy
for Romania and Slovenia.
ist they meet the
five criteria laid down f

countries and respect for
human ri
A claim by the US defence

secretary, William Cohen,

convinced by Washington's
argument that & smal first
wave is mare likely t

followed by future waves,

since it will be cheaper and lost his in

easier to manage. They
argue that the American late in
decision is political, to ease  The cas:

ratification through a scepti-

cal Congress. transformation since last

The Americans want to limit
expansion to three eastern
states, writes lan Mather

thrones and he has not. He
0 whe!
Handoned Hitlevs Sids too  Nato coutd

e for Romania’s

country _is
enough to be
th

prosperous
able to meet

n he  unsuccessful candidates for

undo the good
work they have put in o try
to qualify for membership.
undermining the fragile sta-
bility in central and eastern

- this as a preven-  November under Constant.  Europe.

tive action 1o try 1o siop the  inou, who has accelerated  Former king Michael
grows o the country’s transition from  warned in London that
Slovenia,” said the country’s a backward totalitarian state  refusing Romania's applica-
foreign’ minister, Zoran to a t ree-market  tion “will be seen as a rejec-
Thaler, of the US announce- ~ democracy. tion of our entire nation,
ment. fulfil all the In a bid to bring its mili- and equences  aré

criteria. If somebody can
prove that we do not fulfil
the criteria better than other
countries, they should show

tary establishment up to
Nato standards, Romania
d its armed not onl

bound to follow. The
will have little cremmmy

in the entire region”

us the proof try to develop a Nato-com- As possible consequences

omania’s crusade has  patible battalion in its army.  he cited prospects for the
been the more remarkable, anians  have  recently signed treaty with
taking a country ranked asa  become active - Ukraine and a rekindiing of
complete outsider only ers, sending contingents to  ethnic problems with Hun-
months ago to within a Albania, Angola and Bosnia. gary. Romania has a large
whisker of Success. Romania also now devotes  Hungarian minority and has

A novel feature has been
the role of the former king,

ichael, who was appointed
special “advocate" for Rom-

gary and the Czech Republic

also recently signed a friend-
ship treaty

arguments are not
lost on the supporters of

anian membership of Nat d on their militaries. It~ Slovenia mania
by President Emil Const- has settled all outstanding ~within Nato. They say that
antinou. To the bemusement  border disputes and ato’s expansion will lack
of the Americans, who ons of minority rights with  equilibrium if it i limited to
not see what Europe’s Hungary, Moldova and three and that the alliance
crowne s have to do  Ukraine. should not just expand east-

faunched a crusade that has  Czech Republic.
aken him to Britain, the embarrassment of their gov-
Netherlands, Belgfum, Nor.  ermments with opnion pols  in

way, Luxembourg
and spain. where he h
sought to bend the ears of
Europe’s monarchs. He has
blood ties to many of them,

bership, Romania

While public support has
waned in Hungary and the
to the ey argue th

showing only a slight major- ~ sout
ity in favour of Nato mem-
appears to
be wildly enthusiastic, with
nine out of ten voters Saying

at since
future threats appear rooted

instability along the
thern rim, Nato should

cope with security chal-

In London he met Prince  they are in favour of joining lenges in those volatile
Charles and had a private  the allianc regions
lunch with Queen Elzabetr,  Slovenia, a small country _ taly’s defence miniter

ng a three-day visit t0
Belgium he saw King Albert

and Queen Paula, struggle hard to make its
olana and addressed Nato  case. But if the Nato criteria
ambassadors. one were the basis for

But all have told him that enlargement it would be the
they never ntefere 0 ol 1 1o ualy It < vesten
cal matters, which may ised, its armed forces have

Sxplain wny ihey il have  beeh

‘The US decision is political, to
ease ratification through Congress’

modernised, and the

hat the
De gty e
that supported by the US."
Yet it is hard to imagine the

S giving way now.



CARLOS AND JUHA CONQUERED
GREECE IN THEIRS.
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Cure for
economic
sclerosis

ILKE MASCHE finally
Iost her patience with
German state bureau-

detached home i
rlin's leafy middle-class

suburb of Zehlendort.
1 the 32-year-old lawyer

a back-

experience
merely confirmed her belief

party (FOP), of which she

has been a 1 for five
years. The party is holding a
qun 10 the heads of its coali-

‘government than give it

u. e

Faced with FDP opposi-
tion ta raising taxes to
feduce the budget deficit

Toreat  in con-
rast fels for the firs tme
in years that the tide of pub-

Less than two years ago
the party was on the verge
of being overtaken as
Germany's third political
force by the environmental-
ist Greens. For years the
party' chief source of popu-
Tarity s vet-
etan foregn miniser, Hans.
Dietrich Genscher. When he
resigned shortly after unifi-
cation, his successor Klaus
Kinkel found himself presic-
ing over freefall. Humiliating
defeats in regional and
European elections were fol-
lowed by near-disaster in the

994 Bonn parliamentary
elections, when the FDP

seraped I with 69 per cent
of the

T préblem was that the
FDP had such a broad spec-

trum of ill-defined policies
that nobody could identify
with them. We were just

after Kinkel’s replacement in

current party
ieader, Wolfgang Gerhardt,
and the appointment of
Guido Westerwelle as gen-
ealsecrtary The new team

ows signs o

2nd for the first tme i
Jears S mecia are paying

“The key may be the FDP's

spending, unit labour and
investment costs. The gam-
ble paid off in key regional
elections in the super-rich
state of Baden-Wirttemberg
fast year when the FDP was
swept back to power in the
state parliament in coalition
with the CDU. “We now see
much more as a
single-issue party that is
dedicated o bringing about

kind of structural
reforms that business lead
ers call for every day.”

atz.

“The FDP’s decision to
adopt a monetarist, non.
interventionist economic
programme shows _that

Germany is attempting to
catch up on processes that
place

Bolitcal analyst Professor
Eckhardt Jesse of Chemnitz
echnical University.

here is no immediat
ign of a national electoral
dividend. Most recent opin-

fon pols show tt the con-
bined forces of the of
tion Sacial Democrats (spn)
and Greens would s
ST o cont of e vole
'a general clection, leaving
& FOP on the sideline
ut some party chiefs
think a spell in opposition
wiould be no bad thing. The
important thing is to break
he link with the belea-
d CDU. “As thi

preferable o being tarred
being
Kol yos men- said Matz

Tony Paterson, BERLIN

International contacts: a soldier of the multinational force kicks a Somali boy in Mogadishu in 1993, The allegations come at a sensitive time as ltaly tries to secure its reputation in Albania

Did Somalia’s saviours become torturers?

THE United States-led multi-
national force sent to guarantee
relief aid deliveries in Somalia in

peration
Restore Hope. Five years later, the

deal with allegations of human
rights abuses by its troops against
the same Somalis they were sentto  der.
protect.

No fewer than four separate
inquiries have been set up as the

ing t

ltalian

This week they were joined by a
ministerial commission of inquiry
set up at the request of the prime
minister, Romano Prodi

Al four investigations will start
with the same damning evidence:

termed the *ph taly
shame". The allegations, based on  inter
photographs and interviews with  keep
Italian soldiers erved i

Somalia as part of a multinational
United Nations force from late

may 5,
the allégations that bother the

risks of delivering food s
wartorn Somalia led

1992 to early 1994, have been
published over the past two weeks
in the news magazine Panorama.
The pictures show soldiers from
the Foclore parachute regiment
apparently engaged in acts of tor-

and sexual abuse against

Somali prisoners. Other testi-
monies include allegations of mur-

e magazine quoted a former

solder, Benedetto e, 5 so.

at fellow

cwmans Torotarget prachee”

ing though the charges
it is not just the nature

i Aer al e
in
many (moﬂs

jovernme:

policy. Two Canadian troopers
were recently jailed for murder in
malia.

What worries the Italians most is
the timing. The
regiment in Somalia is currently
flying the flag in

same paratroop

Albania, where
has the leading role in the
mission designed to

e run-up to an

iy’ Hhprofle roe in Tirana

been seen as reward for their

armed forces’ spotless peacekeep-
ing record around the world. Since
Lebanon in 1982 the army has
slowly fought off outdated jokes
about tanks stuck in reverse gear
t0 earn itself an international niche
as a respected force.
Post-Somalia, that reputation
lies in tatters. The scandal has

{ered” admited the dfence mini-
ter, Beniami reatta, “Italians.
hae lways thought of their Sol-

not as efficient as

ating in different circumstances,
even in wars, without being domi-

neering.”
He told parliament that the gov-
would brool

inquiy vl e quick, thorough and
- mally associ-
BT it o mesngations v

military scandals. The 17-year-old
inquiry into how an Italian civil air-
liner wias apparently shot down by
a stray missile off the Sicilian
island of Ustica has never reached
a verdict. A total of 13 air force
commanders have since been
charged with an organised cover-

Fears that the army might be
unwilling 1o take a fong hard look
was really going on in i

ranks in Somalia were highlighted
this week by the general responsi-
ble for the armed forces internal
inquiry.

Francesco vannucetd soke of
“an avent exaggerat

pers’, adding, “I am canmem hat
e wrle it wh omerge, That

I
apparently about to affix what look

naked, pr mali man.
Tomare® e oia journai. “The
real tortured ones are me and my

family. | never killed anyone in
alia.”

It will be the task of Prodi's five-
member commission, led by a for-

mer constitutional court judge and
including a former wartime parti-
san and the head of Italy’s Jewish
communities to avoid a repeat of
the fudged Ustica scandal.
Andreatta called for a sense of
proportion in the scandal, saying
that the armed forces as a whole
should not be demonised. “We owe
the truth to the Somali people and
also to the armed forces which run
e risk o collectively

offered to newspapers in

ken at precisely the moment an
Italian negotiating team, spon-
sored by the European Union and
the UN, is on the verge of forging
a reconciliation between Somalia’s
warlords. Bad timing indee

Chiis Endean, ROME

Erbakan gives way but
no one fills the breach

THE row over the resignation
of Turkey's first Istamist prime
minister, Necmettin Erbakan
on 18 June decpencd a crisis
4 the failure of

the poll(mal System to produce
table government. Everyone
aarees that early elections are

polls will resolve the crisis.

happens over the
next few days Wil not solve
Turkey’s probl
European diplom:
il omtinge Tor ihe Torosee.
able future. This is bad news
for Turkey and for Turkey's
friends.” The coalition of Erba-

Kan's islamic Welfare P;

General Fevzi Turkeri, head of
the general staff’s counter-

O TE—

intelligence section, warned:
med forces have a duty
to protect the Turkish people

Coup sent
stock prices tumbling and trig-

ister resigns

choose wi
2w zdmlmsuzlmn It is no
secret that both President
Demirel and the mili-
tary distrust Ciller. 1t is also

ful whether she could
survive a vote of confidence.
The RP remains the largest par-

liamentary party. with 158 of
e, 550 seats In parliament,
Toliowsa by the rioht wing

Motheriand Farty (AP it
129 and the DYP with only 116.
Even if Ciller

attract the support of the nat-
fonalist Grand Unity Party

how any other party could form
a government. If no new admin-

istration has been formed
within 45 days of a govern-
ment's resigning, then the pres-
ident can appoint someone to
ead a temporary administra-
tion of national unity o take
the country to elections. The
name of parliamentary speaker
Mustafa Kalemli is being
touted as a stand-in prermier.
“That would suit the military.
Opinion polls suggest that sup-
port for the R is running at 25
per cent there are
changes to electoral law, it will
dominate any new parliament.

‘would push through changes to
the law, thereby reducing the
RP's representation.
But sueh reforms would take
ears to bear
LE3hS Feauires ot L a
change in the electoral system
t in the political culture
With the exception of the RP,

result can be seen in parlia-
ment, where the votes of the
centre-left and centre-right are
each split between two parties
with virtually identical mani-
festos whose leaders feud con-

without a stable, secular gov-
ernment, the military will not
withdraw from politics.
Gareth Jenkins, ANKARA
rev

Strongmen of the Balkans
persist with power play

FRANJO TUDIMAN, Croatia’s

confirmed his position seem sure
pen divisions in the coun-

BUt he is condemned by others
as an autocrat.
International observers des-
cribed the electons as e but
ot fair”, and said that Tudjman’s
plortation of site-owned
media, which slavishiy followed
his line throughout the cam-
paign, flew in the face of western
democratic standards
udiman won 61 per cent in
the 15 dune electons, Challenger
Viado Gotovac, a Social Liberal
supported by nine other small
parties, won about 18 per cent,
and Social Democrat Zdravko
Tomac around 22 per cent. Both
had more democra-
tic, western-style state. But the
opposition suffered from internal
ivisions and public doubts
about the leadership strengths of
the candidates. Pre-election polls

Instte thl s sare of he vote
justed downwards
o0k more credivie 15

fiuioag sty

cally, even without his

ership of Croatia in 1990 he has

won a war against Belgrade-
backed Serb rebels who seized a
third of the country, and reset-
tled thousands of grateful
refugees who were the victims of
Serb aggression in Bosnia. H

has also laid the foundations for
a market economy un a
series of large infrastructure pro-
ipping Croatia

Who'i5 unlikely 10-see-out 1S

five-year term as he is suffering
from inoperable stomach cancer,

take a conciliatory liné
with the Serbs in eastern
Slavonia to secure his place in
history as the man who inte-
grated Croatia. The eastern

January last year and he will pre-
side over its reintegration.

eemed to emerge
undamaged from corruption alle-
gations levelled at the rulin
Croatian Democratic Union

erty. The party is also blamed for
mismanaging attempts (o rebuild
an economy in which muct

the infrastructure was destroyed

war, and unemployment runs
at about 20 per cent. The strong
exchange rate hurts exports and
tourism has been slow to pick up.

udjman wants to leave a

ourselves,
raising snnuams of living for the
entire po
us e entire popula-
tion” includes I a soré point
Bosnia has remained volatile
despite the presence of a large
Nato-led military force which put
astop to fighting, and the United
States is stepping up pressure on
roatia to ensure the Muslim-
Croat federation functions. Bos-
nian Croats were allowed to vote

most would like o be annexed
by Croatia.
n the Bosnian govern-
s is also
secret wish.
were enraged that Zagreb makes
no distinction between Croats
living in Croatia and those who
are officially Bosnian citizens.
overnment
“Croatia must respect the sover-

ing war in former Yugoslavia,
intensifies attempts to keep his

hold on power. His second term

by switching o the job of presi-
dent of Yugoslavia, which falls
vacant at the end of the month. It
is a ceremonial job, but Milosevic

s to invest it with real power,

negro's full support 10 become
€ federal president. Monte-
Pogrcs rulng Soniaist Pary &
ne

They are likely to favour the pre-
sent parliamentary system. But
the Montenegrin premier, Milo
Djukanovic, who seeks a more
independent course for his
republic and publicly criticised
Milosevic's atocratic rule, may
block Milosevic's ambitions
Milosevic has recovered much

pariah status and finan-
cial help it needs to start rebuild-
ing its economy with Milosevic at
the helm is doubtful.

'Askold Krushelnycky and
Julius Strauss, ZAGREB
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Adams and the ‘huge

HE Sinn Fein leader, Gerry
‘Adams, says the murder of two
RUC offcers — pictured right -

ust act as a huge incentive

10 the peace process”

His comments on the worst indi-

3
S

in broad daylight,
the brutal end to Sinn Fein's
flirtation with political respectability.

ey have plunged Northern Ireland
into the depths of a desperate crisi
just as it approaches the tensest time
of the year - the Protestant march-
ing season,

Lurgan in County Armagh, where
the two men were shot in the back of

off which brought the province to
the brink of anarchy

Drumcree has come to symbolise
the sectarian struggle. Even before
the latest shooting:

Catholic housing estate where the
violene fard lstyear.

murders at Lurgan
Ofangs sourcen sae they wars Soon
more determined to go ahead on 6
July. But Catholic residents of the
Garvaghy Road estate past which the

Grangemen i h have
announced a street “festival” to
block the Orangemen’

ith the Orange Order planning
no fewer than 2,000 marches
throughout the province in

members of the indigenous security
forces.
But the Protestant paramilitaries

Cines Catnetics m proporion 1 1A

violence. The dissidents, who have

Portadown near Lurgan a3
ase, have been

'uv killing a 61-year-old Catholic in

May.
“The two main Protestant paramili-
roups, the Ulster Defence
Association (UDA) and the Ulster
Volunteer Force (UVF), have already
d their ceasefire unofficially.
The UDA was responsible for the
assassination of a Catholic man on
the Falls Road in Belfast earlier this
year, and the UVF planted a bomb
which failed to go off at the Sinn
Fein office in Monaghan in April
1t 50 far their action has been
relatively muted in response to the
hitherto low level of IRA violence
ence until now of the
murder of any members of the the
Royal Ulster Constabulary (RUC)
and the Royal Irish Regiment
“The latest outrage is a blow for
senior security officers, who

‘The killers must
be denied
the sickening
possibility of still
more deaths’

believed that in recent months the
political wing of the IRA had been on
the point of persuading the military
wing 10 declare another ceasefire on
the back of Sinn Fein's increased
electoral support,
impression was reinforced by

reports from security sources in the
border areas of a lengthy lull in IRA
activit

However, it now appears that the
IRA was simply waiting for the
eral election and Northern Irish local
elections to be out of the way before
reverting to a full terror campaign.

Security sources say the IRA may
have calculated that it was the loyal-
ist blockade of Northern Ireland last
summer during the Drumcree crisis
and the Catholic backlash against
the RUC that boosted
sinn Fein
the five days of loyalist road blocks
and mass intimidation were

Catholics living in the countryside
and mixed urban areas,
since Drumcree Sinn Fein has

seen its share of the vote rise to

at which two Sinn Fein
elected to the parliament in
festminster, now the third

Ireland. n the Irish election it dou-
bled its vote.

But without a ceasefire, Sinn Fein
still failed to break through into the
alks, and two sets of “clarificatory’
talks which Blair authorised between
Brish offials and i Fein went

I Amsterdam, Blair said there
was “obvious|

aficals

Sk there ol e 70 furtier Gom:

rry Adams, Sinn Fein's
der
Adding her voice to the wide-
spread condemnation of the atrocity,
the Northern Ireland Secretary, Mo
Mowlam, appealed for no retaliation
want. They must be deniet

1 call u

do? How could it possibly be in any-
one's interest

The kilingsplace a uestion mark
over the position of A
Predictably, he refused to condern

issue a condemnation, saying what

flict-resolution situation’

dams has put all his weight into
trying to persuade IRA hawks that
the dividends to be gained from join-
ing the political process are prefer-
able to continuation of armed strug-

followers, then what authoriy vould
he carr negotiator in all-party
ik, 7 the highty unhke\y event of
Sinn Fein's being admi

Vet i tere 1m0 poin i talking
to Adams, then who else is there? It
is this conundrum that makes the
future in Northern Ireland so grim.

Incentive to peace’

Eos
-

lan Mather, Diplomatic Editor

Cult of Felipismo lives on

FELIPE GONZALEZ, the
face of Spanish socialism for
23 years, is expected once
more to stand before the
party faithful to receive their
continue

eadership.

His re-election at the befor

timers, it will be a novel and
inspiring experience.
Ordinary voters, though

may think they have heard it
e. Unfortunately for the

Seclists, this time they

years ahead of Bitan's New
Lionel Jospin
gption is also unavailable.
Spain's communists, obsti-  of
nately anti-Maastricht and

0 him. Gonzalez, an ference, in 1994, only 18
cLonomic Noeraliser and - deegates voted against him
keen privatiser during ere are no signs

o Verme wi SEvorst things Wil be-dicrent ths

time roun
Socialist deputy Anténio
Garcin Santesnacas, Tesder

22 June is considered a cer- really do need a change. anti-Nato, are impossible ment, accuses Gonzalez of
tainty, and will prolong Last year s election la\lure ~ bedfellows suffocating the party with
of the most durable political — the first si 2 wasa The Socialists show little  his “hyper-leadership

careers for another three
years. “Felipism
defined political credo with
tinges of personality cult, will  adm

d into opposition last
ear for the first time in 13
years, wil claim to have
ted the renavation
that Tollows 10ss of power.
But with the same person in
charge, who willbeleve ©?

pary o

ears. For most delegates, do
two-thirds of whom are first

B

the voters o the
José Waria fanar's ptets
ative Popular P

2 final years of the  Shouid see his
Socialist government, cor-
ruption and
das broke with frightening
egularity. Gonzalez denies
personal involvem
of them. Most peaple believe ~ the
him; he certainly has not
mace himsel 1

s prime minster and

Bt appoirting and faiiing

to renew his party? The Party
Tony Blair option is not

corruption drove
ands of
ing. Meanwt

security scan-  pean

been squeaky clean
ent in any

uilty of

sign of coming up with
idea. More job-sharing and a
higher percentage of women  But his i
candidates, two of the star
ideas at the conference, are
not exactly ground-break-
hile Aznar is rid
ing an economic boom that
country com-  former social affairs minister.
fortably qualified for Euro- *He has enormous pull at
monetary union. His
administration, so far, has

Few people dare to mouth
one idea that re
would bring change to the

Socialist Party. What

about a new leader? Only a

tiny fraction of the Socialist
dares debate

sibility; and at the last con-

the pos-

big  “People are clearly tired

of him,” he has complained.

a lone voice

Senior Socialists have trou-

ble imagining the party with-
out Gonzalez.

R eplace him?"

asked Cristina Alberd, the

would be fighting between
different parts of the party.”
ally  Gonzalez probably has two
more years before a general
it election is called
doubts his political agility.
But if he loses a second vote
in a row, the Socialists might
wish they had gone for real
change in 1997.

Giles Tremlett, MADRID

PRESS WATCH

WALL STREET
JOURNAL

‘The US business newspaper comments.
on the gridiock in ltaly’s reform.

THEY were billed as th referendums
that would usher in long-awaited c
Situtional reform. But ialian voters
gave Sunday's ballot a yawn: not
enough of them showed up to make the
referendums count.

another victary for the
f gridlock in Europe’s most
intractable democracy. Italian politi-

on the support of fringe groups.

LE MonNDE
The French daily ponders US motives
in the Hong Kong handover.
THE diplomatic clouds are gathering
over the reversion of Hong Kong
China on 30 June. The US secretary of

state Madeleine Albright is threatening

event to hold an investiture of the pro-
eijing local assembly. Tony Blair also
objects. Diplomatic ructions have

the objective is to maintain respect for
human rights, Yes, if the result is to
demonise Beling. to sssuege the need
for an enemy” of a certain type of
American.

LA STAmMPA
The Amsterdam summit was an hon
ourable draw, says the Spanizh daly.

IT WAS NOT to be another battle of

Society across Europe. The battle of
Amsterdam between the French and

S two centuries later has
finished in an honourable compromise.
Certainly the Germans were no
defeated on their demands that the sin-
gle European currency be founded on
principles of absolute stabilty. But the
French Socialists can also boast that
their worries over social disaffection in
all the countries of Europe was taken
into account

Die WELT
The German daily welcomes Theo
Waigels focson domesic 5sues.

AN END to the acute coalition crisis

consolidation package should all be on
the table by the summer break.

refusal of an important trip
and the strict work schedule for the

Waigel's

coalition are clear signals that the
death wish among the coalition parties
has come to an end. They have decided
to continue the political marriage on
rational grounds,

For this strongman act the parties
need to be willing to compromise. The

offer a coherent plan instead of the
ragbag of ideas it has offered before.

Sudden death: the bodies of the RUC officers lie in Lurgan. The Irish and British governments have broken off talking to Sinn Fein

[ ——)
S agacan 3

1 do want to MaKe the fight.
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COMMENT

MILLAR’S EUROPE
'Tis sweet by
any name,
except euro

OW much is that
then?” “Two-forty,
guv.” “C'est com-

eux.
quarante, monsieur, 'il
vous plait.” “Was kostet

single currency won't
have a name?

course, it does have
one in theory. The Ger-

for membership turned
110 be.

outto
‘Against all logic, except
that of political exped
ency, we are to have a
singlé currency called the

and M

not even an adjéctive, but
a prefix; elevated above
its standing.

stage, you may

the eurofranc,
ro-
the
eurokroner and
maybe, even,
eventually,

PETER
MILLAR

eastern Europe - in the
future, and, most

tant of all, its linguistic
status secure: a word

coul

feel familiar with.

he fact that the cur-
rent estimate of the euro's
starting value is witin

It would cause hopeless
. especially
the all-critical transitional  to it
phase. The accountants
and bankers might
able to cope but little old

reflected its golden ori-
would be left wondering  gins: the “de I
imagine _at
prominent Gallic Euro-

just which sort of peseta
or mark they had paid for
their potatoes.
uite apart from its
grammatical inadequacy,
the word “euro” is gener  I'ors’
ally unpronounceable in
most languages. Whether
not as

e e have oo

Frénoh say it or “o
with the Germans, it is
ugly and incomplete. And

ignore the unusable
and call it something else
altogether.
French
enough alteratives; ten
“dix

Perhaps the answer is
nothing. As in my imagi-  The
nary marketplace conver-
sations, we the people (as
opposed to they the
global market-makers)
routinely drop the name
r national currency
and just stck (o the fig-
ures. After e know
what ‘we. are "talking
sbout, But with the euro,

Thee s such a pity,
especially given that the

nsible name has been  tranlae quite icely into

Staring us in the face all
the time: the dollar. Such

s our continent-wide infe-

dynasty rled over Vienna

actually thalers,

which we initially related

more definitively French

with a pocketful of *

If you think that is a
bad foke, | suggest it is

Book-keeping -
for Eurocrats

IT 1S not only on the large
scale that the euro is look
ing increasingly incredible,

eeping, as reporte
CBI i s briefing papers on
EMU, insists not only that
humble accounts clerks like
myself always enter six deci
al places in our calculators
when doing conversions to
and from the euro, but also
forbids the use of inverse
exchange rates. This is the
equialent of ying 0 nsist,
t £100

If Eurocrats imagine that
we are going to take these
decrees seriously, then they

have definitely fost touch
with reai
ichard
Altrincham, Enqland
dotters were | POWer to the
Parliament

THE intergovernmenal con-
ference to revise the

tricht treaty has bee
ing the foture of hundreds of
millions of people, but most

ad  we
adopted it, we
could  have

written  the | be left in the
name in three

ronounce and
Genoa. Italy

Curbing the
Commission

HAVING read about the

Ican | become
least_one

bein
erly debated at Westminster.

one with

u m we. | The institutions in Brussls
should just give up and go | should not enact legislation
nicknames: | relating to the 15 member

states o tul debates o
e European Parliament

euro

Food for thought Fredy
Girardet’s restaurant in Crissier,
Switzeland, may be typialof
farred restaurants

At et e fo wart ok
if ot moncs to et ¢ bk (T

AZine, issue 369). The cost
O Sa80 (SR1) i 2 e Tor
two seems (o be no deterrent,

! have mate the wonderful
discovery that sucl e
restaurants are usually much less
busy at lunchtime. Prices, too, are
usually more affordable, often’

“%&" LETTERS TO THE EDITOR

‘e economic and political cost.

German colossus with feet of clay?

THE recent Franco-German summit
ohl's

The chancellor’s situation at
home is scarcely better. First came
the flawed attempt by Finance
Minister Theo Waigel to revalue
the Bundesbank’s gold reserves and
use the “profit” to redu
ernment’s deficit.

s now reported to
of collapse over tax increases - the

to have developed feetofcay.
Philip
Vilan, Italy

B WHILE the Brussels technocracy
finds el increasingly revled, we
should not tar Helmut Kohl's

administration with the same
brush. It is important not to under-
estimate the German chancellor’s

d_economic judgment and
political skill.

The Amsterdam treaty was once
intended to be a leap towards a
framework for a federal Europe.
But the final product will not go
towards achieving what was once
envisaged as complete political
union. This is a victory for pragma-
tism and common sense.

“The chancellor recognises that he

eople
changing political fortunes.
Andrea Buckley

Cardiff, Wales

and national parliaments.
Unless we curb the powers

Europeans know very well
why they have voted for the

fed up with

that Brussels is a Flemish
city. But some official fig-
© conv

gelcoming atituce of the
Bruxelloi

incing ~ Olivier Maingain

ill become increasingly  the disastrous resuits of neo-  than any Flemish blah blah.  Member of the Belgian
undem liberalism and arket the . parliament and presicent
john Hur policies. They want to pre-  Brussels region is mainly  of the Fror
Benash Ertand Serve what 1o lert of 'the  innabited by Frenchispeak. _Erancopone

much-despised welfare state.

ing Belgians. For exam,

ple.  Brussels, Belgium

i Dr Johannes Kandel of the 554,146 personal tax
Acid remarks Freudenbers, Germany  declarations by Seigans in - Divicled over
- about the left . russels in 4 per

Brussels is cent were made in Dutch,  the Danube
| AM dismayed at your . 90.6 per cent in French.
enmity towards the left, as - Ot Flemish The fact that the inhabi-  THE International Court of
revealed after the victory of tants of Brussels are mainly Justice in The Hague will

Lionel Jospin in France. I do

not expect acid, disparaging

remarks about the alleged

inability of the left to run
ational economies or

age European integration

not the case that
“Brussels has always been

man-  a former
Brussels parliament, states

French speaking

any other
speaking another
member of the

mean that they are hostile to
ation or people

On the contrary, any visitor
can see and discover the

find it difficult to make an
objective decision with

does not

language.
Hungary and Siovakda if it s
to rely on inaccurate and

DRAWN FROM EUROPE

CHIRAC AND JOSPIN CELEBRATE

LETTERS

They should be sent to

The o, Tt European, 200 Gray's I Roa, Londan I N Exond. T e hess i ers@uns-cuvopain com and

appear. The

@ PoINTs OF VIEW

with an excellent-value prix fixe
menu. The welcome can also b
rather more genuine.
Barbara Mo

Zurich, Switzerland

Clean fuel Daimler Benz is
naturally proud of
developing an elecmc alternative

s
. isste 369). But this
should not e a reason 10 gnore
ler-Benz's recent signing of
& mult-milion dolir contract

with Ballard Fuel Cells of North
Vancouver, British Columbia,

is deal will provide
Daimler-Benz with the technology
it 5o badly needs

e o emission” ox)
yroaen Nebus bos ol pictured
uns on a Canadian invention.
Jeff den Biesen
E-mail: denbies@jetstream.net
salmon Arm, BC, Canada

Soft centre_Your discussion
about swapping the mighty

misleading data (‘Will the
Danube set a precedent?”,
Letters, issue

Coaba Gaal's Itter seems

ity of
Slovakia does not say that
the present state of the
Szigetkoz wetlands is
acceptable. It simply argues
that Hungary failed to imple-

F
5

H

g1 expected i October,
in Ba

Bratislava, Slovakia

An honour

for women
AS Press Officer for the

gel. Anne-Elisabeth Moutet's
criticism of the awards as
patronising and flawed came

European integration.

hey honoured
womeh with a “European
State of mind”

Mary Tomlinson

Selsey, England
Hunting is a

sport for all
THOUGH 1 enjoyed Ronald
Payne’s piece on the futl

There are certainly those
who spend large amounts or

their horses and equipment,
but the majority work hard
10 pursue the sport. There

would destroy much
rural life and help reduce
magpies and foxes.

nne Naylor
Bentley Heath, England

deutschmark for a Camermbert
euro wasn't to my taste (issue
55659, 0ne friond ceseried this

rency as s
the middle”, but a French friend
asked: “Why soft?” Cam

Britain s solid and hard
I suggested “Minster money

but an Alsacienne objected.

Edward Lon

Toulon, France

The line to Auzon Itis a pity
that the French town of Auzon

refused the new rallway lne vas it
‘would have disturbed it
rt syst ers, isue

vanspu
an lives there and |

Y
65). My gr:
o i e o vt e
Amalwyn, England

Elgin Marbles If Scotland can
have its Stone of Destiny back,

Musselburgh, Scotland

Where ear-splitting Valkyries ride round on motorcycles

I HAVE suggested in the past that

enmity, for confrontation, runs deeper
in human nature than we imagine.
ase of Denmark, on the
cce of it one of the most civilised,
rational and tolerant of countries, n
suddenly a victim of vicious motor-

justify this feverish activity, as there
might be in the Balkans, no repressed
minorities, no flagrantly unheard

folklore

tional and borrowed. One gang refers
to itself as the Hell's Angels, head
office, California. The other as the

Bandidos, HQ Texas. The very idea of
grinning Mexican outlaws at large in
the strait-laced streets of Copenhagen
is 50 absurd that it sets the tone of the
whole risible yet lethal adventure.
Each gang has its leader, brawny
heroes of an invented code of honour,
with vague medieval precedents based
on jousting and other ill-digested
details of an imagined se ear-
splitting male Valkyries shatter the

declares himseif impotent to interfere
in the sheer scope of the violence.

Is Denmark perhaps too rational,
100 secure for some tem
a country with an advanced civic
sense, in the forefront of social oblig-

house-training their primitive natures?
would certainly seem that any
resemblance of perfection exudes an
image of complacency. This apparent
self-satisfaction is like a red r
to those aspiring romantics with

USTINOV AT LARGE

‘Each gang has its leader, brawny heroes
of an invented code of honour, with vague
medieval precedents based on jousting’

miserably impoverished imaginations,
only just able to conceive of titles Iike
Hell's Angels and Bandidos.
cycle is the obvious
choice for their mount; more pre-
dictable and far noisier than horses,
re selfish and more malleable than
cars, it lends itself to dreams of glory
y of its decibels

our is invariably
batted n blood.”

 the leaders, but for
the athers, 1 the second to the S0

row in the phalanx, it s the same old
lonely hearts syndrome, the need for
those without the courage or the men-

nfront the essen-

synchronised footall,

1 Make a contribution ta an orches:
trated roar.

he seeds of Nazism lie in this
desire, born of fear, fear of loneliness,

r of being left outs:
‘weaker among us can embrace such a
simple-minded creed, because it gives
an illusion of being stronger. An
when that illusion is eventually shat-
tered by the implacable evidence of
truer values, what is left? Nothing.

Not even the satisfaction a single
motorcycle can give its master.
Perhaps it is natural that stability
should be the ideal terrain for such
aberrations, in the same way that it is
our natural tendency to believe that
{avenle delinguency must spring rom

ideal homes, with loving parents and

vy gt corsideraion shown ta
the offepri

i possible for the family back
ground to be so excellent that the
child discovers too little about human
relationships, their possibilities and
their dangers. Also, while it i flatter-
ing for the rson 1o be taken
into the confidence of a parent, it may

ask them simple questions, as though
hey were either deaf, or natives of
some remote hemisphere, or both, it

s equalyshortsghted to lt them into
tical viewpoints of

Woridly i adalts o0 st
could conceivably react by
taking refuge ey are
unwilling to leave, in which they feel
selves more anchored. Ask any

Bandido.

HE fact remains that ideal con-
ditions for the majority all too

ten o e
opposite for the minority. The

mindedness and their unequalled con-
tributions to charity, have a high
sucide rate.

Is this the result of the claustro-
phobic influence of excesive periec
tion? And probably, in countries like
Algeria or Mwhanlslan both prey to

onflict, the most unforgiv-
ing, the most mean-minded of i,
more children are able to look ater
themselves than in the over-civilised
north of Europe.
0, don't ask a Hell's Angel. He
wouldn't know, or care.

(‘VAN- MAC -

v |
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THEY came, they talked, they failed. There were only

i n
these were [argely unfulflled, whatever gloss the leaders of
the European Union put on the result for domestic
consumption. So great was the fudge that it manages to
contain disappoinment o smost everyon
Sumimi id not agdress the key issues facing
Eutope. I, the heads of govermment wascd hours
finalising a pathetic mouse of a treaty that should never
have been drafted
They should have been addressing the paramount
challenges facing Europe. But not only did they not
discuss how best (o equip their economies for the modern
competitive world, they even abandoned the attempt to
reform Union institutions to cope with new members.
nted with a real problem,
Europe’s political elite resorted 1o the traditional cop-outs
of evasion and ambiguity. No wonder the rest of the world
looks on with growing contempt at European leaders who
prefer expensive talkfests and meaningless mumbo jumbo
to action. Their reluctance to end the archaic worki
practices of continental Europe is matched only by their
ambition o create grandiose political edifices.
come, Amsterdam’s

currency. The agreement intended to balance budgetary
stability with a commitment to job creation is a transparent

First learn to walk, then try running

EURGPEAN

fraud. It started to fall apart before the summit ended as
the tower of Babel which now passes for French European
policy produced yet more contradictory statements on the
single currenc
The cracks between Paris and Bonn are certain to reap-
pear before long. Lionel Jospin, France’s socialist prime
minister, will demand more flexibility on the convergence
criteria, especially since France's budget deficit looks like
being closer to four per cent than the three per cent
demanced by Masstricht. Thre wilbe persstent pressure
from Paris for a “political” counterweight to the £
central bank. This s & recipe 10 keep the markets 1
permanent disarray, dooming the euro to be a weak and
wulnerable currency
wil iso b a heavy price to pay for failing to
address the need for structural reform. This is essential
before sasem European sate join he European Union n
the arly part of the et cenury. The Council of Ministers
the Commission, which worked efficiently for six

members and adequately for 12, are under considerable
presurs with 15 and will collapse under the pressure of
25 member:

Vet the issue was ducked altogether as politicians
baulked at rebalancing voting rights to restore the
influence of the large states and adjusting the number of
ommissionrs. There will have to be yetanotrer treaty
before new members can be safely admi

“The best that can be S fo the AUErdam el i tat
it has done it active harm. When the ntergovermentl
onference (IGC) started 15 months ago, some stat
[ 3 gateiay 0 M greter federalim. But Europe s
in 100 much of a mess to proceed down that route.

only agreed by ignoring fundamental questions. A lttle-
known official will represent the European Union in
foreign policy but nobody faced the fact that there is no
shared set of foreign policy interests across the 15

member states. The grand plan for a Europe without
internal borders came a lttle nearer but the vital question
o stalihing efective extena fontes was gnored.

pu\mcal and monetar
mark at Maastricht, had crashed as Europe’s people
realised what had been done in their name.
countries that wanted more integration vere
deely ol France wrted 5 vetan an i o
States hrcas Cormany pressed for Tl pontica
integraion. The single market 1efonms had not then  and
still have not - been completed. The euro was ~ and still is
~ facing a long and difficult birth
Having started, the politicians should have stopped
before it was too late. But, just as with monetary union,
they chose to maintain momentum and to keep deadlines
rather than examine either the quality of the deal they
were striking or |he need for the consent of the millions of
people affecte
70 A agreement s an irelevance o Europe's
real needs. The European Union cannot afford to conduct
its affairs in this way. There must be no more IGCs and no
until there is both an agreed goal and a
consensus head ~ and until existing reforms
like the single market have been made to work
urope needs to learn to walk before it even thinks of
inning,

~~ Bad news: EMU postponed

o
David Lascelles examines
two nightmare scenarios
for the single currency

HE first time | saw Chancellor
Kohl in the flesh, someone asked
him whether Germany was going
to demand that other European
states treat ironment more
kindly. “Germany never tells other

countries what to do.” he re
Perhaps Konl tll sees it hat vy
But his steamroller approach t0 EMU
i<'in" danger of Tattening that
admirable principle - and much of
Europe with it. Opinion polls tell us
that public disquiet about EMU is
ing; the financial markets are jittery,
and who knows what will happen in
Frnnce But still he dismisses talk of
his lighter moments as
Coremomyming i s ke ons
a5 the work of Eufope'senemies, This
is not e Europe’
heaviest-ever project.
(s IGC in Amsterdam may

= Worse news: it goes ahead

leaders decide to press on to the EU

cent against the deutschmark while

Jospin St helplessly by
A the resulting chacs, 4

it s postponed. The air 1 flld with

recrimination. Jospin blames his com-

munist allies. In ltaly, Prime Minister

Prodi wno has been Stuggling to get
U, talks of

- in

will no

longer stand for re-election in October,
meaning EMU is effectively cancelled.

u
into a kind of

Monetary union is a marvellous idea; it
could pull Europe together,
through economic change, and bring
down financing costs. But that time is
decades

One reason is that monetary union
cannot succeed in the superficial way
which is currently being proposed. To

work, it n acked by fiscal
union, whic} 's we all get taxed
together. But Europeans are not ready

for that, particularly those who live in
the richer countries (ie Germany)
whose taxes would be used o pay the
unemplo rer countries.
Another is that the fail-back position,
economic convergence, is not working
either. In recent weeks it has degener-
ated into near-farce with the Rheingold
affair, and the failure of Chirac’s elec-
tion gamble. Convergence needs to be
50 total that it ceases to be an issue.

Only at that point can EMU be set
e keystone on lop of the structure.
“The EMU-boosters will say that the

financial markets are proving the

doubters wrong. The alternative read-
iis that one

like

the difficulty lies in visualising how
delay might oceur. Let me sketch out
the possibilities.

Broadly, delay will occur for one of
two reasons. Ei

accept that it would be dangerous to
roceed with EMU. Or external forces
such as the financial markets and pub-

In the first scenario, the differences
tween France and Germany don't
away; jorse. Socialist Prime

Minister Jospin tells the French that

the Amsterdam agreement wil ensure
that EMU remains under political con-
trol and that jobs, not budgetary disci-
pline, will be thetop priority. Koh is
forced to take issue with him publicly
to quell his own electorate’s fears
about a soft euro. The Bundesbank
hardens its position against fudge, and
the national mood swings towards
“Germany first".

STENSIBLY, this is all shadow
boxing: Jospin is trying to get a

O

ardy, especially with
builder Jacques Delors breathing down
s, 100, are exag-
gerating their concern in order to
counter the French feint. At the end of
the day, they to0 want EMU to cament
tability in Europe.
“But owards the end of ths year the
shadow boxing becomes real. Jospin

Mint masters: Monetary Affairs Commissioner Yves-Thbault de Silguy (e, designer Luc Luyex and butch Finance Minstr Gerrit Zaim pose in ront of euro coins

has arousea French public expecta:
tions about an economic boost which
e 't delivr without bowing  hole
in his budge romised EU “jobs
mit” produces a few unconvincing
iniiatives His farleft parcners, who
election on an ar U
platform, are not satisfied, and begin
10 garner wider popular support.
In Germany, people can see that no
country will make the convergence cri
teria, and that EMU wi

in outspoken

routed. In Britain, Tony Blair confirms
that the UK will opt out because o
weakening credibility of EMU.
, the Brussels Comm-
and the European Monetary
Institute (EMI) produce their long-

awaited official report on who will

is ridiculed in the press. The financial
markets begin to waver.
ith an EU summit to decide on
EMU parti two months
way, and laly making hreatening
noises if it is not allowed to join, Kohl's
Siviers propase ey, Dot it and
have a good EMU than rush into
one. He refuses. But down in Frankfurt
the EMI has run into serious problems
with the computerised EMU payments
system; it will not be ready on time. A
face-saving formula is put to Kohl. He
agrees. A secret meeting is arranged
it bardareesd Jospn, e resul
the start-up of EMU is postponed “for
technical reasons”
in the second st : ama
would proceed in much the same w
except that in the final scene political

Ing on systems can be diverted into the
more pressing Year 2000 problem
have just described is not a
precicion o 5 dramataton of the
orces that are building up around

er I be able to get on
i e popl acualy vt

Europe

es is co-director of

Crash of 2003 - an EMU fairy tale’

Euro ki

OT quite in the sense that
Santeristas and the plump men
from Benelux employ the term,
Europe is on the march. A general
resl\essnsss is in the air after the
at electors’ revol.
Soged armies of sans papiers
immigrants paraded in Paris, while
-dressed sans jobs wannabe-
workers converged on Amsterdam

0 are on ell,
not really peasants for there haven't
been any genine ones for quite some
time. Anyhow, they are officered by

not marchi

the Euro kids are revolting. So, what's
new? The present brigades in jeans
and trainers shamble forward, not
cheering but mass vomiting, and in
the Netherlands, too. Their banners
bear strange anarchic symbols of
hatred for capitalism.

ain the window-smashing
tendency s trying to mingle with the
workers. “Down with the Europ:
the bankers,” is their shout. It is a
portent. Digest m
bankers are well o
Becorng he demors rom el of the

The most significant thing is that  The

e of

ds are revolting, and it’s not a pretty sight

PLus ¢A CHANGE

RONALD PAYNE

late 19905, just as they were during
the aepressmn of the 19305,
of the rioters went into
action with slogans and teror raids
t society, t

ot
hationals and al that.In 1668 riting
Kids, having caused mayhem
United States, spread to i
bl the grest General de Gaule and
scared the daylights out of the federal
republic in B

T was there in Paris, enjoying the
spectator sport of elated life on the
Darricades under the black flag. It
didn’t change much
Though sure ‘encugh the age.of

affluence withered away. What the
sans idées are revolting against is the
rigours and frustrations of a half-way
house nion. It will get
worse after the Amsterdammerung
before it gets better.

NOT fiddling as Nero did, our
randees in the imperial
city of Brussels are busying them-

selves in this time of crisis with a
though comparable. form

different,

mely what mgremen(s should go
Tnto choo

This oweives philosopbical argu-
ments about the definition of true

chocolate and how many cocoa
beans can balance on a bar of it. We
are in deep waters here. Will we

ever agree on a common European
r must we endure cocoa
nationalism for ever’

[ 15 BB, it appears, has turmed

a Brussels Commission
version of the popular television polc
ical satire that ran as inister.
Widely admired for mocking the wran-
gling that goes on between ministers
and their senior civil servants, the

No in any language: demonstrators make their point at the Amsterdam summit

programme now plans to adapt itself

frend once explamed ome why view:
ersin of the world enjoyed

Gt they e 1 & adiones e
tale. They enjoy seeing the cunning

grar the foolish
EElon " have o doubt that in Union
H s no shortage of cunning

viziers. As for dim caliph-commission-

ers, names could be named were this
not a benevolent column.

ONE of the shouts in Paris of
the opponents of immigration

s: “We are all immigrants!”
That is truer than they know.

all of us in this part of the world ~ bee:

really were forced to go back where
came from, as advised by borint
racists, where would we end up? For

it is one of the advantages of our
tegion that purity of geographical
origin does not exist at al

B nerel roth i hat pecpes,
like people, are given to wander
bout, either because they feel like it
or because they are forced to.

state of Washington of a s
known as Kennewick man.

He was tallish, more than 9,300
years old and,

A FRESH twisttoan oldstory s

keleton now

Does ihis indicate that Europeans

were in North Ameri

of the American nars
any other white Teet tarmshed the

earth?

“The mere thought of it drew a churl-
ish response from American Indian
Ieaders. “We know our people have

n here since the beginning of
time.”one geclared

en science is inconvenient put
the skeleton back in the cupboard.
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Artp

uts a

brave face
on the past

Fragments of a skull are all that

amedical clinic needs to build

physiognomies out of ancient
history, writes Anna Tims.

RIUMPH for Richard Neave was
I the day he came face 1o face with

King tides of Phrygla the sighth

depicted as a legendary figure with
asses’ ears by ancient Greek artists,
Neave has also transformed seven frag-

tons into recognisably

applied the necessary layers of muscle,
he can replicate all the contours and
characteristics of the erson. The
astonishing accuracy of the technique

been proved by relatives of murder
and accident victims who have recog-
nised s reconstructions from charred
or mutilated remains.

With the exception of a medical
artist in Germany and a team in Russia,
Neave is the only person in Europe
working full-time in this field, and this
week he publishes the first book on the
et o s colsgue, o rag

s, British Museurn Pr

ous toml jonia, Neave wa
able to identify the body as Philip II of

What Alexander saw: Philip of Macedon

Macedon, father of Alexander the
A nick abe

contemporary account discovered at
he same time which described such an
arrow wound.

But it was not until Neave had fin-
ished his reconstruction without reft
ence to contemporary portraits or
descriptions that archagologists were

artef (0 be reassesse
The reconstructions also help deter-
mine when portraiture started and

/0 marble heads

Tners is & classc halenstc sculp-
ture and | coult plfve

file was the same,” says Neave.
did it three times and it always came

aﬂer'she ‘adopted him as her
ef

forensic dentist, pathologist. radiolo-

gist and a geneticist are cailed in to
establish the body's age, health, race
nd historical era.

cast of the skull, recreates the muscles

Headhunter: Neave works on a reconstructed Egypian as Prag looks on. I must obey the constraints of science, he says

in pot clay and covers it with strips of
clay to simulate skin and tissue
Features such as nose, lips and eyelids
are modelled on top, their shape deter-
4 by the underlying muscles.
At this point Johin P
archaeology at

ing pictures of his subjects unil after
head is complete. “It's sometimes
mpting to alter a detail, especially it
the e

reconstructin le remains
of crime or accident victims, and later

thisyear one of tis eads villbe used
as evidence in court for the

by a

mputer o
o head roun the secom
how surgical intervention might affect

the face. “It will be very useful if the
{echniqus doss e o clrialsopl:
n because it will open up a giar
resources,”

For the benei of scepiics, Making
Faces ends with a codici

e e ekanSinucon of . wing
face. Last year a group of Dutch sur-

o

geons scanned one of their colleagues
and sent 3-D model of his
skullAll Neave wes told was that his

normal way and
Netherlands, wnere the surgeons were
holding a buffet lun

‘Ahead of me, an elderly, rather
striking man turned
neighbour in conversatio
Neave, “Unlike al he other peopic
the room, this man cehly famit
far. Of course, the reconsiructed face
was not exactly the same ~ one never
claims the reconstructions are portraits
= but it was very similar. Shortly after-
wards they told me this was indeed my

an.”

Kelly’

Cathy Savage finds a family
of musical prodigies intent on
melting the hearts of the
trendy set in Britain and France

air rings with the wail of a tear-

ANS soream riticsgepe,and the
t
Flerkmu ballad. The Kellys are in

With their long hair, old jumpers,
and trailing skirts, the Kelly Family are
ical rock superstars. No

nine family members
band, the Kellys are huge in more ways

Dubbed the “Von Trapps” - remem-
ber the singing Ausran famiy n The
Sound ~ the brothers and
TS Pk sinland Euwops el
feet. There's just one catch: in the self-
styled citadels of conter

France, Britain an:

simply, that's what they are.”
d they, are determined to
make the breakthrough to worldwide
fame and fortune. The big push is set
for the end of the summer when the
Kelly army will march into Britain and
SHEMDE 0 win the harcestbate of i
If they succeed and knock the
Girls f the 10p they really wil have

claim to be the

most popular band ever n Germany,

outselling Michael Jackson, Phil

Collins and the Rolling Stones. But

over the past year the band has master-
a conguering march across

have Just competed a sel-out
tour of Poland, the Czech Republic,
Slovakia and Hungary. They are tabloid
celebrities in Germany, Poland and
Austria, where tales of their personal
lives and exploits regularly intrude on

s heroes go for big one

Fi

Family favourites: part of the allsinging, all-dancing troupe who have taken Europe by storm with their brand of Iish populism

top news slots. And last December they

3 snapped up
for Christmas stockings.
They have been compared to the
partdge Fanily he dakson Five and
the Osmonds, But have outstripped
her all They sing. hey dance, they
ply. Th eldest gir bobe around stage
with her toddler strapped to her apron
and their father, no longer active on
Stage, occasionaly puts n celebriy

nick Kn:
Paddinackc © zingy e numers in
German and Spanich,

Thei controversial,
athough occasionally Staring i a pop

band. For example, “We love the Pope
“cos the Pope gives us hope” is unlike
anything recently produced
Radiohead or the Smashing Pumpkins.

They have a strong environmental
slant which has increased their follow-
ing in Germany.

HE Kellys mix a folk-rock sound
| wi -age ook
s part of thei You need

victories to the proliferation of Irish
pubs from Paris o Prague 10 see how
weellIrishness plays in Europe.
Last November they moved one step
further into the big league when they
cking to no
Pavarotti's rendition of “Ave Maria” on
the War Child charity album.
A music writer at German teen mag-
azine Bravo said: "No one can really

explain their success, but it must h
something to do with the fact that their
appeal is so ve

‘Children, parents, grandparents,
they all go long, and peopl relly Ik
t they are watching a family

ell?
s 4o wi. Forget the hype
and nysteria of a boy band or g1
ming

nishing
as their success. The youngsters' great-
grandfather — himself a fiddle-player —
Teft Ireland for America during the
Great Famine in the last century. In

s grandson Dan moved the
family back to Europe.

lived a fairly spartan existence
in Spain, first in the countryside, then
later in'Madrid, and began singing
together to amuse themselves. One day

~van B vac R

ey |

they agreed to do a street concert and
the reception they received persuaded
them to take to the road. Inevitably it
was television that
breakthrough: one appearance on a
children's show and their reputation
was made throughout Spain.
in 1982, shortly after the birth of her
1210 chi, the Kells’ mother died of
cancer. Kelly legend has it that she left
o brood with the last words, "Keep

1980s, then moved slowly up until

the family settled in a quiet mansion in
ty Cork, Irelan
The next gueston fo the band, uho
range in age from 15 to 34,
A over O tecord Sompaty
MI's roster of major artist Successes
published last month, the Kelly Family
were 12th on the list of album sales,
comfortably at e Artist Formerly
n as Prince and Britpop stars

23

ur.
But the Britsh marit is a notori
ously ticky one 10 o ary Rolfe,
specility buyer at Sritish mudc gant

V, said: “The Kellys are incredibly
DODUISE s Eoreps, bat my NEs
work there which wouldn't work here.

e are a bit more cynical, a bit more
sopfsicated

e Jouth of middle Europe love
them 80t what sort of

background it is that makes thern go
for them. Maybe they don't see much
of the Spice Girls."

The marketing men remain confi-

mping al over the place,
ang they rally araw

y need i Bntain is one lu
IbLeak Peqple need a change from stuff
i

Lust yields
to greed
in league
of sinners

Priests in Italy say weakness of
the flesh no longer troubles the
faithful as before. Sam King

reports on modern guilt

FATHER, forgive me for | have sinned.
with this simple sentence Roman
Catholcs woridwide bed
Secramentsof “then” aith:
confession
But this comerstone of repentance
roiveness s changing. Fewer
Catholics are going
i Sins" which pedple aise with their
prist are more mateialist han spirt
tual, acc survey of priests in
taly. Chur:hgners feel the need to
confess that they are guilty of tax

evasion and gambiing yet are avaiding
raising primal issues of lust and other
sins of the fle

The priests surveyed said modern

of guilt but a lesser sense of i
s "softening” of the ldea
of great concern to

redefine sins as errors or pecc:
But a sin is a sin. Avarice, hatred and
lust are sins.”
The observations of ltaly's prisss
ts from

famly savings on gambing, or blown
the renton the aten

del Cacho, a
member of the episcopal conference of

the problem of gambling in Spain,
where latest figures show the average
person spends $566 per year on bets
of some kind. he thinks Spaniards are
reoccupied with the ssue tha they
ults.

are forgetting about the

other sins that c in,
Rteed Shting ot aut. faig 5o
forgive. Sexual sins seem o have been

forgotten as well.

e s a6 Gosereet the develop-

Penitents' place: confessions are fewer

ment of a distinct air of secrecy, with a

‘added that those that were being made
ere more genuine, prompted by a
fesire o repent rather than a sense of

uty.
I Ireland, Church spokesman
Roman Mullin Said there was less men-

ut sad: “Those wno do go to cones”
sion are more committed Cathol

n Belgium, an Kerkiof, a retired
Jesuit professor of theology, suggested
that people were raising issues in the
confessional rather than recording
transgressions,

e said: “The numbers of people
attending confession has declined
greatly. In Belgium we have seen vari-
ous changes. At one time many peopl
e asdng questions about it con-
trol, but that has almost completely

isappeared because people have made
up their own minds on that issue. And

people did become over-anxious about

sexual matters, but that t00 has gone
o

despite the Italy survey, he is
scaptical pbout how fruitful research

ts very nature, private”.



Mission: Impossible? Foreign stars like Emmanuelle Béart and Tom Cruise could be a fatal attraction for the future of Czech cinema, say local directors

Market forces say ‘cut’
at Barrandov studios

INE shavings fy from
the wooden frame of

has unravelled over

the studios were the launch-  its

the studios sought to adapt
under capitalism. After 1990
a series of bitter rows fol-
lowed privatisation and led
to a multi-million dollar hos-

now owns 80 per cent of the

company.

Moravia Steel has fired

Marhoul, replaced him with
ormer financial con

troller, Pavel Prerovsky, and

started calling in its dues.

Painful scenes have
been enacted at the
Prague film centre,

FEATURES

Hollywood of the east. As a
playwright and dissident,
Havel knows it was

Barrandov, after the 1968

band manager and
Prague film school graduate.
iccessfully snatched
the Barrandov directorship,
almost  but his bid was finan

cenie, then e

Czech  the country and

it steetworks, Moravia st
tted thi

s mportance
Cei By hat beon mighnionisd by
i

film industry the Czech soul
e impoverished.  Under communism, the

Prague Spring, that Forman
wiites Kate Connolly  and Menzel” made their
Tespectiv
oves of a Blonde, and

Closely Observed Trains.
These helped make the
name of Barrandov synony-
mous with that of Czech cin-

an obscure steelmaker who Czech President Vaclav ema. In more recent years,
Havel, who suggested in a Forman has made Ama-
In recent weeks  radio address that without a  deus, Yentl and Mission

Impossible at Barrandov.

Barrandov studios enjoyed
four decades cushioned by

ims every

Republic has found a prized  once a great film power, y iny low-quality, ail
world, Barrandov s facing  cultural symbol i the hands  would have our own studio heavily subsidised. “Barran-
free-market realities that of an industrial magnate and  with a respected name? dov was a regulated state
some believe threaten both  thesubjectof a iter highly  Some things sh tbe industry, a factory. It was
the studios' survival and the  public b ted  completely left to the mercy economically viable, and
et radihon of Crath  Marhoul has raieed the  of market mierosts- o sad T wers no i ivolvd
inema. spectre that the steelmaker  Havel is hardly a disinter- There was also no big com-

reviously state- may

subsidised enterprise is at
heart of a dilemma

which pits the values of cul

problems have emerged as

and could asset-strip the

Sources within Barrandov.
have said Moravi
its majority stake to help
fund a $100 million loan for

uncle

has used

ested observer. The stu
were built by his father and

heyday the studio was the stopped

and was considered the

Deadly cocktails decimate Russia

stic TV or foreign
Milos films,” said Menzel.

0 state funding
Barrandov was pri-
vatised and Marhoul sought
directors who would shoot

The Evropean-19-25 v 1997 @ ] 3

foreign i at the stucios
uccess is reflected in

Th o, s cutrenty peing
made there, both by Oscar-
winning directors, Bille
August with Les Misérables
and Nikita Michalkov with
The Barb
But some allege the pro-

Controversy over the stu-
dios is dominating the Czech
film world and many fear
Moravia's takeover could be

e end for Barrandov. Yet
Menzel is optimistic, despite
the recent shenanigans:
‘Over the past five years
many good Czech films were
made Lsidsof Barando

said. “This could mark

e Bagining of e
Barrandov, but dehmlE\y [
for Czech film,

real J

AROUND the year 1798 the

rent poem called the

by contemporaries as the
work of a

creating a revolutionary new
art which released colour
from the tyranny of subject
matter and set it blazingly
free. To our eyes, accus:
tomed to the high tonality of
Impressionist pictures, these _He bec;
late works in wh

dissolved in light so that
light itself becomes the sub-

er of Siberia. aged
sought after, staying at the

Setportlt: Tumer painted himsel

Poison: kiosks are banned from selling alcohol stronger than 12 per cent

FOREIGN embassies in Moscow are
investing in a bizarre piece of equipment.
e boltle crusher. The purpose is (0 Stop
employees taking home empty bottles of
liquor after diplomatic receptions. This is
because they then 0 sell them to
criminal groups who refil them with con-
octionsfor disributon (o kiesks. These
brewsare ofen polsonousand the conse
avences can b
ass Hever asume tha the
hotls you buy Gontains what the labe
describes. While regimes, governments
and economic policies change at bewil-
dering speed, there is one constant
Russians are still drinking, themselves (o
death. This month alone 22 died in the
Siberian city of Krasnoyarsk

village invited five
friends to celebrate his birthday with a
similar concoction.

More than 43,000 Russian citizens died
from alcohol poisoning in 1995, the last
year for which figures are available,

Turn

recording the

madman, he was

ich matter is

ject, are his masterpieces.  painter of i
Turner was the son of a  immens

barber who lived near ~his own gallery.
Covent Garden in London. ~ patrons died o

Turner was

The famous painter's

was one such capli
er was a tireless trav-
eller and worker.
605 he could walk 40 kilo-
metres a day, sketching and

mountains of Europe. He

to have
ignored his daughters: his
real family was the Royal  nised in Turner, the inarticu-

ssely wealthy and built

Bagine lose toveh ontn s
public. The gallery decayed
un, Turner's father recog-  throug|

dropped away and by now
Turner was reluctant to sell
anyway. He said he wanted

Step forward the
MW Turner

to be buried wrapped in one

up-and-coming English of the most famous of them,
artist Joseph Mallord life was riven by The Fighting Temeraire.
William Turner painted a uried, not in the
se-portrat, Gazing suaigns  contradictions, writes 5[ B aul's
out'at us is a handsome __Fergus Linnane Calhedra\ He left more than
ung man, well-dressed ———————————— £5 million ($8m) in today’s
and confident country homes of s ariso TOneY. Hio MRS, & s
But Tumner was not hand- ~ cratic patrons and creating  side landlady named Mrs
some, a fact of which he was ~ vast apocalyptic visions of  Booth, claimed he had never
painflly aware, He was only  plague and catastrophe  given hera penny
fallan had abeak.  which spoke cloguently. as _ itis 30 yeas sice e last
ke nbse and. prominent  he coun of his deep Turner biography. Anthony
Chin. A Rolph Waldo Lmer.  pescimism. To'some of these. Bailey's Standing i the
son wrote later, he looked ~ pictures he attached pas- Sun is very thorough and
fike Mr Punch, sages from his epic poem. readable, and makes the
Tumer's e (1775-1851) - “Hope, fallacious Hope; ~most of what few new facts
was full of such contradic-  Where is thy Market Now?"  have emerged about his sub-

ject. Another new biogra-

Until his

rivers and

Ruskin is partly responsible.
Ruskin, Turner's executor,
believed the hard-drinking
artist was depraved and
Spent his weekends with

remain forever hidder

largely

late Cockney, an intellectual

me a senior offi- grandeur which could be

cial of that institution, and  expressed only in paint and
institution  only by a heroic pessimist

s p Turner's

ie was without hope."
Buthis old ———
“Standing in the Sun: A
Life of JMW Turner’, by
Anthony Bailey (Sinclair
tevenson, £25)
e by
Narmitton (Fodder
and Stoughton, £25)

isome and confident

Miranda Anichkina in MOSCOW reports on the government's
attempts to wipe out bootleg vodka mixed with fatal toxins

according to a report by Washington's
‘Georgetown University. By contrast, only
350 Americans a year sufer the same
fate. I the Sovet era, Russian figures
hovered around 1
The report m)es Doy spcity how many
Russians died rinking poisonous
Vodka - which can contain anything from
wood alcohol or methyl alconol to jet fuel
— or how many simply drank therselves
into a fatal toxic stupor.
xperts believe that the problem
with poisonous bootleg is increasing.
Earlier this month, for example, Moscow
police seized a freight train arriving from
the southern Russian republic of North

5

hol. According to the interior ministry
there are 158 bootleg operations in North
st sione turning out an estimated
1.2 million bottl
et beleve hat egal alcohol on
the Russian market represents at least 70

per cent of the market. Of the 600 million
litre bottles of vodka produced in the first
quarter this year, 400 million litres, often
of dublous quality, were produced by the

w economy, according to official
GosKomStat data. A recent report in the
newspaper Komsomolskaya Pravda
claimed that one new brand hits the
market every 24 hours.

It comes t0 every Russian leader at least
once during his office to try and do some-
thing about Russia's love affair with the

ottle. So with doctors warning of a
serious demographic crisis linked to the
alcohol problem, which also claims man,
thousands of lives in work-related and
road accidents, it is the turn of President
Boris Yeltsin.
former Soviet President Mikhail
launched his absti-
average Russian
life expectancy rose, éven though the
campaign damaged his popularity. Yeltsin
has now issued a decree banning the sale

Turner on Varishing Day: SW Parrott’s view of
the eminent artist at the Academy, circa 1846

of aconolstonger than 12 per cent rom
n walkin pre ~ in other words the
Kiosks on overy sireet corner.
It s a move that the government hopes
only restrict the sale of un-

whereas this year they are expected to
reach only three per cent

jovernment has tried similar mea-
sures in the past, with the most obvious
effect being the increase in bribes that
criminal gangs and bootleg outlets pay o

it will help the demographic problem.

it is not just a oisonous
alcohol. It's a question of style,” said
Murray Feshbach, author of the Wash-
ington report

“Russians don't go to the fridge to put
the bottle back for another time. They go
there to get another bottle.

UCCESS i politcs is about
nothing if not timing. It can be.
nudged to a politician's

tage by postponing

events that bring discredit or
advancing those that are popular.

cannot be escaped is the
coincidence of a particular opponent
being around just as a politician's big
moment arrives.

In Britain in the late 19705 James

Margaret Thatcher had not been his
opponent.

Neil Kinnock might have won in
1992 had he not faced the plausible
John Major, who gaily promised tax
cuts but, in the event, never delivered.
in France, Alain Juppé might stll be
prime mirister if Jean-Marie Le Pen

had not been there to squeeze the

Selected as leader by his
pary. s colleagues proceeded to
dump him when he faced a
formidable opponent.

n time, he was brought back and

E

ke comva\ of a country, many of
roblems appear to have been
Solved. s attacked by  totally

unexpected enemy, Pauline Hanson.

<

ot aprea o be
racist and disreputable.

ther mgm Iwatched a
programme from Adelide whare his
Wieiched woman was launching a
branch of her detestable party. One

ALISTAIR MCALPINE

Cast for many years as number two,
i the Australian premier is now haunted
by Pauline Hanson’s ‘One Nation’ Party

hundred people, mostly elderly,

meetngin st wasnt o much
just have made the

mlelesl and mig
focal news. The demonsiation.
alead item on every
edition of the national news.
Needless to say, the Australian
press started to conduct opinion

Poor John Howard, one of the unluckiest men

polls. Nine per cent of Australians
believe that she s very good, 28 per
ent good. Whereas 25 per cent

believs that She is bad an 32 per
cent very bad

The problem for Howard is that 20
per cent of his party is said to agree
with her views. He, poor fellow, has
e to ignorethe o,

But only ten per cent of
populalon believe s o beche right

per cent think he should

ront i

Thete s another e n hese pols
that s worrying
centofthe Y oauiaton beters (e e

ould pay heed to her.
=¥ condlaied my own pol and,ater

shopkeepers, | could find barely.

in politics

anyone who knew wht s woman
aid.

people who happen to have different
cultures and are a different colour
from our own
Itis just Howard's bad luck that she
‘should turn up with her racist ravings
at exactly the moment when th
\ewspapers are reporting the great
success of the Australian economy.
en Jof d returns from
his trp to Britain, he had better set
about solving this problem, for itis in
ortal danger of having an effect on
His nation far more deadly than
an outbreak of cholera.
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19 - 25 June 1997 - THE EUROPEAN

SPORT

CLIMBING EVERY MOUNTAIN

‘Oskar Camenzind shows the power and
determination that have put him at

the strong home challenge for the 61st Tour de
Suisse. The ten-day race, which finishes on 26 June,

regarded as an ideal way t3 oughen up their

thevanguard of  “cimbing legs" e than half the stages run

Tour de France, which starts on 5 July

through mountain ranges. It is also a warm.up 101 the

THIS WEEK ON

* **

mﬂ’ﬂl/

***

The best young footballers in the world meet in Malaysia; who will lift
the Cup to become the Under 20 World Champions?

FOOTBALL

INDY CAR

CYCLNG

ATHLETICS

19 - 25 June, LIVE, The FIFA Under 20 World Championship
Brazil, England, Spain and France are among the 24 nations
who qualified for the competition

21 - 22 June, LIVE, The PPG CART World Series, Portland
Mark Blundell will want to banish the memory of running out of
fuel on the last corner of the last lap in the previous round of the:
Championship

19 426 June, LIVE, The Tour of Switzerland
144 riders will line up at the start of the 60th running of the race

21 - 22 June, The Europa Cup, Munich
Linford Ghristie-leads Britain for the last time as the giants of
European athletics clash in Germany

20 - 21 June, The WPG European Tour, The Evian Masters
Laura Davies is expected to return to France to defend the title
that she won in 1995 and 1996

Edrosport, the No 1'sports TV channel for Europe, covering the best action from
Europe and around the world, is available via cable and satellite.

~van B vac R

Wimbledon’s
net advantage

OR 120 years, Wimble-  There's no advertising but the world's proudest  estimate. Given ull ouses on
don’s heirarchy has the 13,000-capacity Centre
fiercely resisted calls tennis tournament makes a mint. Matthew Court for each of th
to tear up the grass  Glendinning reports how the money rolls i play. however, tofal income

and replace it with concrete om the main Show court [as

— all in the name of tradi- jear pr
tion. ihe AGH report i 1066, o MG, prafes the seategy. - epprovimately CEm, without
iikewise, those same offi-  The All England Club is *In the past five years, TV taking into account the extra
cidie Wesdiaciy oppous Al aduiced. by Ihotnalionsi  shles conamtenty Irossed. evenues from the sale o1
suggestions of the world's ~Management Group (IMG), The club has made good  debentures
proudest grand slam tourna-  the sports marketing giant, ~ decisions, negotiating sepa- _ Then there s the bugbear
ment giving in to advertisers  which opened the eyes of the  rate deals at different times, of tennis fans everywhere —
and surrounding the deli-  tradition-bound folk in th
cately manicured lawns with  late 1960s to the possibilities
all manner of publicity. of marketing. For all that,
The game is to keep the ~ sponsorship is discreet and
image of Wimbledon as a fimited to the four companies
sporting occasion made in  which directly supply
heaven, free of the selling Wimbledon with services:
frenzy that surrounds most  Rolex, Diet Coke, Slazenger
modern sports events. and Robinsons Barley Water.
Yet when the clock ticks  Rob McCowen, Wimb-
round to Zpm and the acton _ ledon's marketing diector,  with Japan accounting for next
starts on the two showcourts  explained: “There is no 40 per cent of the
advertising in the arena or O site, 8 new 56-sqm
grounds in order to maintain  shop beneath the revamped
ber One Court will sell
from the Royal Box, a huge exclusively Wimbledon-
marketing operation will ol pionships - and to generate  brance goods. Because of oilly as some businessmen
ol reater television income.  its glabal merchandising  with hospitality tickets sim-
the Television is the main market, Wimbledon is vigi
Chammonsmps made a sur-  source of income. A Iot of  lant about counterfeit sales,
plus of £20.1 million that is because there is no
T84S 5y, doubie te Tigure
of just four years ago. All

s Wihicd i
Global television rights,

the British Lawn Tennis according to

Association for development  man, act

Tong been debated. But with- s seen in 167 countries.
out the kind of exploitation

that accompanies similar
sporting institutions, how

ecute anyone selling unoff-
The All England Club has  cial Wimbledon gear carry-
contracts with and  ing the Championships logo. ~ England Club_is in_the

Income from ticket sales,  process of a £100m long-
ledon make its  (the single biggest source of as with televsion rights, are  term redevelopment plan.

e Championships are  and with the German com:  attendance Izst year was ~ Englih garde
85,042, b Wimbledon with peeling
Tt thel y-celoured AN DVAS elSISko Compepies. S0l OF pes. anging o pAITwOrk and S0GaRCLIe:
across Eurg £52 for a Centre Court ticket  players would lose its global
Buzz Hornett, senior inter-  on men's final day to £5 for ~ appeal and the hushed rev-
enues from the tournament  national vice-president at an entry ticket after five  erence it enjoys today.
are shrouded in secrecy. Trans World International, o'clock every day of the  Now, where can | buy a
They have not been listed in  the broadcasting rights arm  week, revenues are difficult to  ticket

BEST BETS FOR THE LES

PETE SAMPRAS
The American il
remembers his devastating
quarterfinal loss o Richard
jear and wants ~ can

tuce Wimbledon rmner-up.  Graf i the fourthfoun,

His left-handed serve is low, she is the top seed
A Coar 4 ey TocovalnG e even grach, Lot

from knee surgery. Hingis

interestingly bypassed all

surface and has difficulty

keep his concentration for  the Wimbledon warm-up  Studenikova n the secor
his fourth Wimbledon tite.  seven matches, he could ournaments and may take  round but has lost only four
ampras st finally take the title he time adjusting to the slick ~ times this year. Wi
jnning his second craves o much. grass courts. But it of the draw, she has the
Australian Oper s \pact strokes fenc: Wy to
layed erratically since. RICHARD KRAJICEK well-disguised drop shots  capture her first Wimbledon
Upsets at the Lipton ‘The Dutchman has played

wil fare well on the surface ~title
erratically since capturing d

fis first grand slam tilea  No. 1 will be eager toadd  JANA NOVOTNA

as e 10 gli ‘er six tlles this year. Her  the 28-year-old Czech has
through the draw. However,  French Open. Yet the 37-1 match record this year  the maturity and equipment
there are many powerful  defending champion is ot stil marks her outasthe (o oust any opponent on
serve and volley specialists 6 in the world for e (o beat. Question grass. Novotna's classic
who wil pick him offif he  nothing and stil has an marks, however, remain erve and volley style has
proves physically feeble. efficient serve and volley  about her fitness since she  carried her to the

game to blast his way had knee surgery two Wimbledon quarterfinals five
GORAN IVANISEVIC through the compeition months ago, times and few willforget her
He was supposed to have jain. Whether he can lift emotional three-set loss to

been Croatia’s first grand
slam champion yet walched
enviously as compatriot lva

fisform s another mate.
s, he is going (o be
justas dangercus.

MONICA SELES
e Yugoslav-born player
ias always had a love-hate

relationship with
MARTINA HINGIS Wimbledon. Seles reveres
Last year the Swiss Miss_ the tradiions but struggles
succumbed easily to Steffi  on the low-bouncing

but that was on clay.
can stay confident, she may

year-old from Split, twice atlast go all the way.

Schumacher leads the
calls for a safer formula

THEY came to see their
ero win on home turf and
Teft in silence to the echo of
wailing sirens
Canada’s biggest single-
day crowd at a sports event
- 102,829 - was treated not  Panis was being transferred  Schumacher is not alone in
tothe Formula One festival  to hospital with multiple his concern. Jackie Stewart,
it had anticipated, nor to the fractures to both legs, was ~ three-times a world cham-
sight of Jacques Villeneuve another. The race, which pit-la
spraying champagne,on the had only ten drivers eft at sader for FY safety, belleves  refueling i exacerbated b
podium. Instead it witnessed  the three-quarter mark, was that a sense of complacency  a large number of additional
a series of accidents which ~ abandoned siter 54 Gr s has repno the pyche of - pitsiope
have provoked more calls scheduled 69 la the compeitors, particularly ~_Max Mosley. president of
for ah Investigation into  Schumacher aamited pri- in relation to he 1Sk of fre.  the FIA, has pt Torward his
safety standards than at any  vately that he had not felt _Although there was no
& Shock since  biaze on Sunday, there was  bringing in graoved tyres
was seriously injured at the  that biack weekend at Imola.  alWays a chance that in one and narrow chassis next sea-
n | drove by and saw  of the six serious accidents a  son. More and more drivers
n the “race stopped”  Olivier lying at the side of ~fuel leak could have sparked ~are coming round to agree-
sign flashed across the giant  the track receiving medical ~ an inferno. Given with the need to counter
screens erected around the  attention like that, | could  of the “tyre war” between  the escalation of speed with
, think only of that day and of ~Goodyear and Bridgestone ~  the stickier, faster, but short-
itself an ageing creation  Ayrton,” he said. “It was a  a rivalry whic lived and less-reliable tyres.
feeling. There wil have i falling lap times, rising _However, Panis, whose
eds and the creation of ~ career may be threatened by
3 have to find out what hap- newer, less reliable tyres ~ his injuries, may not
ciful end to what had threat-  pened and the FIA [the  there is an increasing oppor- ~ crashed as a result of tyre
ened o become agrim after- sports ruling boy) have to Lty for.a it lane confa:
gration with pit stops under ~ pension failure of his Prost
aftermath of the more pressure than ever.
“Quite simply, there s not  been caused by an early colli

Robert Alexander discusses the lessons to b you can see how people are
hinking and | am oncerned
learned - from the track to the tyres - following  anout "

the spate of accidents at the Canadian GP Threat of fire was an

Dame on_Montreal’s St

Schumacher, once dubbed tially decisive victory which

“the happiest man in  has put him at the top of the

for his enthu-  drivers® table, he clearly

siasm on the rostrum, fail to  befieves that the sport is in
need of a major re-think

Imola in May 1994, when  When a race is stopped

Ayrton Senna died, was one  twice for yellow flags. run

behind a safety car, then

s red-flagged and abandoned,

friend and colleague Olivier  something serious is amiss.

tyres
not sure |
Could ave fnihed the race
e s of exdi hat on theme o Sa.

e |
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Multinationals race to buy into foreign clubs

ROM giants sueh & AC Milan to
Hungarian minnows
Samean. robtban clubs have
become the object of a corporate

colonialism.

The latest sporting emperors are

Kjell Inge Roekke and Bjoern Rune

Gjelsten, two multimillionaire Nor-

Premiership side Wimbledon for Kr300
million

The kai's otmer footballing prop-
erty, Norwegian first division side
Molde, will become a “farm side” with
the cream of s players going automat-
ically to Wimbledon.

It s the latest example of companies

While the Norwegians admitted that
their love of sport was a part of their

interest in the deal, commercial reasons
were paramount.

‘We have arrived at our current
financial situation by recognisin
undervalued properties and turning
them around. Wimbledon is another
good deal,” said Gielsten. “We value
he players as being worth betueen
Kr3som © that, you can
add television rights, which for the
next three years could total Kr400m.

Then, intangible value of
the club
Gjelsten, who has ruled out taking

Wimbledon out of the UK, believes
there are sound reasons for whole o

art-ownership of clubs by foreign
‘companies.

I think football will go on
being exclusively a local business,” he
said. “When, for example, there are
tens of thousands of Norwegians sup-

Football helps big companies employ, produce,
sell and entertain. Dominic O'Reilly reports

porting English clubs, you can't keep
ownership patterns iocal. After all
ownership of all sorts of enterprises
increasingly a cross-borders matter. "

r firms thwarted at owning two o
more clubs in one country by curbs on
monopolies, it often seems the logical
step to look elsewhere.

Canal Plus, the French cable-televi-
sion company, has majority stakes in
both Paris St Germain and Servette
Geneva while the leisure company
Caspian, owner of England's Leeds
United, is said to be considering an
equity swap with Dutch club PSV
Eindhoven. They are all following a trail
blazed by Parmalat. Originally invo
in Formula One and World Cup skiing,

the Italian food firm has carved out a
footballing empire that stretches from
uela and takes in

France, Uruguay. Chle and Srei.
ago when

they

promotion to the top division and win
two European trophies. Next season
they will play in the Champions League
as the Italian league's runners-u

d with success, Parmalat
decided to spread its involvement
Since the Latin American market repre-
sents almost twice as much of the com-
pany’s turn-over as the Italian, it was
the obvious target.

since 1992, Parmalat has co-man-

aged the football department of

Palmeiras, a Brazilian club with Italian
ots, and their $31m investmer

been fully recouped by transfer fees.
“Football is so reley

have production plants and, as we say,

‘they breathe Parmalat air’. Sport
brings brightness and completes the
package ~ row we employ, produce,
sell and entertai

mpanies keen to copy should
beware that not everything has gone
right. Bulgarian _striker Hristo
Stoichkov seemed the ideal figure to
assist Parmalat’s marketing drive in
the Balkans. The company financed his
$9m transfer to Parma from Barcelona

see the city's

past decade.

could

vides the first opportunity
sssess and anal

commercial changes that

have sprung up over the

Aware of the dowry that

football during the 19905
with a_succession o

in 1995 but the moody Stoichkov failed

involved in diversifying into st

unpredictable business and is why

s such as Opel restrict their
involvement 0 off the

ren ar manifacturer areone

of me biggest players in footoal

Bayern Munich, AC Nilan. Farts

St Germai, Standard Liege and Sparta

an national

et all we want -

out any financil risks, It has worked vill.
We see no reason to change.

Crazy gang: page 25

Studying the
business
of football

the world's foot-
DAl enthuciacts made s
grimages to Liverpool to
two fa
teams play. From October,
they o to study how
to_exploit the s
rapidly developing busi-

inquiries from people

wanting to study the com-

mercial changes and we

realised there was a need

for this type of deg
We

mous

ort’s

16 but could probably take
257

Johnstone said the appli-
e the

understanding of how the
sport s developing.

ourse will link the
general management theo-
ries taught in existing

with  specialist
courses that will examine
the interplay of the

Goal crazy: Brazil's Romario scores in his country's 3-3 draw with Italy at Le Tournoi, a match that was in stark contrast to their goalless and nervous encounter at the 1994 World Cup final

Friendlies restore natural flair

RYAN GIGGS has played 19
times for Wales since mak-
ing his debut as a substitute
against Germany five years
chester

United winger Ras never
allowed - largely by his

Gl - 10 play in & friendly
mateh for his country and
may thus have missed a vital
part of his football educa-

ion
‘According to Sepp Blatter,

the 90 minutes for a lack of  extravaganza in
general secretary of Fifa, defensive application,  The downside, of course,
frien ches, and i oed Blatter's words with  is that the Tournoi provoks

a rare opportuniy for play- ful match. My players gave
everything an
that Brazil appeared to have

ers to express their uninhil

Italy's spectacular 3-3
draw with Brazil at the
recent Le Tournoi in France
/s a case in point. It was a
atch wi sparke
renewed discussion about

S tacounn

diikans

what is_euphemistically
called “compe
sure” or fearof

game aid Blair e 5
wonderful advert for football

e e e

making
Zagallo' said
speaks for el

authories sring the fans

'HE EUROPEAN LEAGUES

titive pres-

Such fixtures take the fear out of the game and
let players express themselves, says Rino Landa

£uty meiorable

Brazil meet Ital

final than of th

d I must say  McManaman or
Fouler, Liverpool
n the

zil's Mar
“Six goals

national

more of the same, tension-
free excitement? Hardly. It

next year, the outcome is i the
© be a repeat of

the sterile, goalless 1994 But

e six-goal sure

flew to France without Steve

who had been considered
important in coach
Hoddle's planning. Both

Uiverpool felt It would be
unwise to delay just for

England’s sake. Liverpool
manger oy Evans insisted

‘We will always do our
umost o support England

Cup
European Championship.”
added: “I'm not

much value
attaches to end-of-season
events like this. Players have
so many fixture demands
they don't get the necessary
time to recharge their ba-
teries - and get over their
injuries.

obbie _Until
players

Europea
Championship, or Nations
Cup as it was originally
Known, national teams had
competed only in the World

b and the Hiterational
friendly” was still a big, set-
piece occasion. England's

Glenn

'ASAT 17 JUNE

RepuBLc m

LEADING SCORERS

g 8- Cattasay | 1o aipersonnel mines
o : | yere dscovered 1.6m
e i 31-5lie st Dyracno Kiv's
e H charesi). pich during renovation work.
S K] 30~ Jardel (FC Porto). | The exploswes, remor
= i 27~ Moldovan and detonated by the army,
o : (Grasshopper Zurich), date back to the Nazi
e H occupation of
oy H 26 - Spen: the Second World War. The
B H (Club Bruges), lastmatch to be
Py i Molnar (Lyngby): above the miniature

e ETRTTTE, ~ Altonso minefield was an Under-21

oy PR (Real Belis Sevile): international between the
Ay gt et Shearer (Newcasty; |  Ukraine and .. Germany.
oy champors ncapas“avot | e anmaes) | | BENFICA finished thir

worst season since the

historic 6-3 beating at the
ands of Hungary in 1953,
seven years before the

Yet in status, of course, it
n-competitive

game.
Today such a beating
would be shrugged off as

noon match at
rarely even half-full these | transf
days for a friendly. Only the
visits of

Germany can regularly guar-
antee a full hou

nate coincidence because of
the presen:
England had come with a

that -

Brazil, Italy or | its own ri

ce of Brazil
with the

has meant the cre-
ation of the Champions
League, easily the football

These developments,
combined  with

Bosman judgment that
won freedom of movement

H
s

ally important industry in

They have also inspired a  sad

one-year MBA created by

the Liverpool Institute of

Public Administration and

Management in conjunction “Unfortu;
city’s Football

s <o

Cted with the sport
including clubs, national
associations, government

world's richest club tour-  departments,
Mament, and a string of national corporations and
television the media.

unprecedented lavishness.  The English Football

Association has agreed to
send

that 18 ncpivation for the
course was the money

gless because "after  weakened squad, ltaly with a | Research Unit. mate,” said Johnstone.
only a friendly”. It tired one. But Brazil's | ere originally  “Football clubs may
s suggested, in the wale  approach was different. | thinking of 2 purely acade,  have fortunes (0 spend but

e Italy-Brazil match,
that friendly internationals

ight return 1o fas
because the players, freed
rom competitive pressure,
were better able to express
their creative talents.

s that friendly
matches do ot fill stadiums
or pay bills. Wembley, which
was filled to its old 100,000

year fr

and for an midweek after-

Since so many of their play-
ers are with European clubs,
it was the perfect opportu
nity to indulge in some seri-

year's World Cup defence,
also in Fran

Hoddle said: “People who
said we would gain nothing
from it were wron

But at Ie tournol proper a

betting caution and fear take
over again?

aid Sam Johnst

Research Uni

now, what's

mic postaradate course.”
tone, admis-
Stons officer at the Football  ~That

“Then we received lots of

academic  institutions

jon't.

t is why we are hav-

ing to look overseas.”
Dominic O'Reilly

Can ham bring
home the bacon?

IF they had the money,

Antonio Carlo

5% pockets and come p with o Uefa, although not
millions of pesetas o try 0 exactly ethical. But hams?
Fina bl Pwo L am | buy their way out of trouble Extremadura has only
PWO LFoAms  DmAKEr 254 | when their domestic scason 6,000 sharenolders and its
D 72w Swnees  zv s ssams | ends this weekel stadium, Francisco de la
DU END v w1 Because of their parlous  Hera, hoids a mere 10,746
21 50EDD e wun inancial state, all they can  spectators, Thelr chalrman,
D s oune e e offer are a couple of local ~Pedro Nicto, said he ho
s 913 SZOT U o aalasin | hams. heir unusual gesture would
DU TREEE s oy siasa | The club from Almen- be taken in the right spirit
DU TRURD e i dralejo’s n central Spain are  “We can hardly pay
oW rmaay one of four teams in danger  salaries to our players, so
Du esmuzy A of joining already relegated  there s n can com-
©anonazn M 2 Logrones, Hercules and pensate Barcelona,” he said.
aussuan S0 Tiaan | Seville in division two next I have instead promised
Dunan e 5o that each Barcelona an
srmmas hetr cause hase been - feal Hiadrd player will be
ornmes ) helped by the fact that they  rewarded wif big
e Srruman e B lian | are playing their final match Iberian hams if they beat
it third-placed o La. - Rayo Vallocano and Celia

started in 1935. It was the
firsttme the club had lost ten
league games in a season.

= FEYENOORD, the Dutch
iners up, have sold
interational keeper Edde
Goey to Chelsea for $3.6 m.
He wil be replaced by
Hungarian Zsolt Petry

= DUMITRU Dumitriu, coach
of the Romanian double

has resigned.

= CUPFINALS ... Slavia
Prague won the Czech-
Moravian cup 1-0 against
Duka Prague

beal Energie Cottbus 20 o

Hungarian Cup with an 8:0

regate win over BVSC to
complete the league and
cup double

harest,

Stuttgart

officials have
promised to reward the likes  club.
of Barcelona and

going on tacitly for years
and is not illegal, according

Vigo respectivel. | hop
ol assoriation

50 we can't pay 300
million pesetas.”

Some 2,000 Extremadura
fans will make the long trip
to La Corufia in northern
Spain hoping to preserve
their team's top division sta-
tus after just one season.
But they are in the
serious danger of all four
relegation candidates and
will go down if they lose
regardless of the fate of
their rivals.

IU's up 1o the giants of
spanish football to save
Extremadura’s bacon.
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TWELVE months since igesting
& tenmie feast that would Iz
Tost piayers 4 lifetime, the
Wimblkion champion is hungrier
than ever.

Richard Krajicek, probably one
of the least fashionable grand

that is if 1 win it again,” said the
ers over his

pras and Michael
Sllch to take last years title has
two tournaments, in
Rotterdam and Japan ths year,
ut has also suffered a string of
early defeats.
et for all his lack of grand
slam pedigree, coupled with a
complicated knee operation last
winter, e s sl the No. © player
in the
KTEMeak straightsets victory

sports goods giant Nike, has
worn his crown a litte uneasily,
but has done his best not (@
showitin

X Wimbledon t has o o
effect on your life,” he said. *I
definitely gave me some
Tems although these came more
from the inside rather than from
outside. My head was spinning.

“I loved the fact that | walked
everywhere as the man
Wimbledon. But it was incredibly

Triumphant: Krajicek aims to repeat his unexpected 1996 success and become even more of a Dutch icon

difficult to get going again after-

The new student of Zen Buddhism won't be happy
unless he retains his title. Rob van der Zanden reports

Krajicek courts another
Wimbledon crown

come to my funeral,” he
Kook 1+ Tosth 1o diskuse s
father in public although he is

wards.” He is also one half of a life
high-profile double act. His girl-

“But as far as ten-
nis is concerned, there are only

known to be prou of his 12-
year-old half-si
Thore arc Sghs of techiness

friend Daphne Dekkers, a former 1 who have contributed  as he builds up for Wimbledon,
Model, actress and songuriter, to My success: Rohan, my  notably when he refused (o
was a household name in the  Australian coach, . No  speak to the press after being
Netherlands even befors one sise has nad anyihing o do _ Knocked out n the nird round of
Krajicek. Everywhere he plays, v my success.” he French Open. Admirably,
cameras z00m in on his partner.  Sadly, not even a Wimbledon

jowever, Krajicek admits that
she plays a major role in his life.

Daphne has inspired him to learn  incomplete, the

victory could could heal the one
part of Krajicek’s life that is
Fift with his  map in the

therlands. But this

as much as he can about Zen father Petr. His parents left the
Budd fe_has read the book former Czechoslovakia at the was determined that he would
Nothing Special by the American  end of the 19605 and Setlled in  reach out to the grassroots.

I

Zen teacher Charlotte Joko Beck,

the Netherlands. But after they

three times. divorced and Petr remarried,  kids were playing tennis in very
;Aecording to Zon your con.fathr and son went tlr owpoor pas of y homa Y. The
science is your own, personal  ways. jicek. “When
God? s Rrajcek. ~ou pumish 1 can only get in touch with talked to the parents. tney
yourself and you praise your- my son with the remote control explzmed ihat they simply could
Self.” He will try to play dowin his  of the television,” said Petr. ot afford it. Tennis is still a
Felationship both Wit Daphne  believes that NS daugiter from  Sport for the rich. | thought it

and s faith during Wimbledon
wis it won't be eas)

“Everyone wants 1o hear how

much Daphne influences my

‘All England Championships, 23 June to 6 July.
WOMEN

1
2 Vs Sl (U5)

MEN

Gora hanisevc (Croate)

mcnw Kk etans) Ry (o)
Wichael Chang (US ) & Ly Dmwrgn (09
Thormas Muster (usi) s Eoelzev o)
ek g o) % s

Bors Becker (Ger [ntivalindu NN
MarceloRics (:m\:;

Carlos M

Gust \mkumzn(sranl)
2. Paick Rafer (Ausirli)
13 Ancre Medvedev (Ukaine)

12 ina Splea (Romana)
13 Kimerey Po (US)
1

15,
15 bt e i 16. Barbara Palus (Ausir)

his second marriage has even
more tennis talent than his son
whom he taught to play. “When |
die, | don't think Richard will

was very wrong and decided to
L

warm-

with the children, who jostled for
position for a rally with their

ero.
“I don’t have illusions about
raising a new Wimbledon cham-

iague.
Business of Wimbledon: p14

Germany faces the truth about drugged children

IF it had been written as a cold war
thriller, it would have been dismissed
2 too fanciful for words. But Liselotte
Smolen’s story is holding Germany o
the sage of s seat.

public thought it had heard it all

revelations of child athletes fed perfor-
mance-enhancing steroids under th
old communist regime.

1t begins in the 19805 when Smolen
was a cleaning lady at one of East
Germany’s most prestigious winter
sports schools, the Karl Marx in
Oberhof, close to the Bavarian border.

having an affair with one of

the doctors at the school,
Stanzeit. But once the Berlin Wall came

Seven years after reunification more revelations emerge about

young athletes being fed steroids. Michael Butcher investigates

collaboration on gene manipulation
tests on humans carried out in Siberia.

manipulaton experiment. That aspect

erman state

down, Stanzeit became worried about
his role in Easte German sport ant
resolved that if anything happened to
him, the full truth should come ou
Smolen was to be his accomplice in
ensuring that it did.

t 1990 she entered the
affces of the general prosecutor In
ands she carried 85
index flgs containing the medical i
tories of young pupils at the school

German team. The evidence was sifted,

prosecutor has only Smolen’s word

signed, photocopied and the orginals
returned to Stanz
Eight months ate, Stanzei died in
mysterious circumstances. Officially,
he committed sticide by throwing him-
self from the roof of the Europacenter
in Berlin, but Smolen s convinced he
was murdered. of
Shortly afterwards, a colleague of ~Heidelberg
Stanzeit's molen’s house
a suitcase containing not only the
original 85 files but other documents
which were potentially much more
explosive. According (o Smolen, these
additional papers showed Stanzeit had
been part of a Soviet/East German

touct

mpty.
Al of i might See ke the product
an overheated imagination, but
anti-drugs

Professor Werner Franke has been in
len, who claims she was
subjected to political indoctrination by ~ Obe
former east German doctors, for six

yea telling the truth,” he said
K olecular bitogis, Franke 1 ess
vinced, however,

h with Smol

ives in Erfurt where, he says, she is
aftaid for her safety.

‘When you follow the trail you
quickly get to the highest level. | told
her she has to name the people threat-

ke,

an organisation set up to
investigate crime in
munist state, ZERV,

campaigner

dence

together. Matthias Greichen, ZERV sec-
n head for s|

German weekl

Spiegel: "Many victims won't talk for

con-
about the gene

fear of being ostracised or because
they are afraid of losing their medals,
many are being intimidated by
their former oppressors.
letes named in the infamous
card are current Olympic
athlon gald medalits, Frank Luck
ey are
asked about it, mey st Say o com:
ment’ or hide behind the usual excuse
that they never knowingly took any.
thing,” said Franke.
is easy to see mer GDR
officials and doctors are resorting to
intimidation. A series of criminal cases

worst secrets should never be divulged

¢
RAL TRAVEL NEWS

On Friday low pressure
over northern Britain will
bring unsettled wet condi-
tions to northern and central
Europe.
extend as far south as north-  in nortt
ern Italy, the former Yugo-

Public holidays: Luxembourg,
20, 21 June

! house | S1avia

Exibiton, Delemont, 21 June 1o
203}

ROADWORKS
Austria: A1 Salzburg

ark E20 Nyborg to
Odense.
France: AL Dourges; AL st | Sp00Y.
Denis restictons.
Germany: ALO Berln Orbital
Motonway. majorvarks. an

enjoy a fine, dry day with
plenty of pleasant sunshine.

and the south dr

urke,

cloudy with a ltte rc
Mediterranean will

showers _ will

19C over southern

and Bulgaria. and northern Fran

Scattered showiers are likely ~25C over southern France,
over central Turkey and the

extreme north of

Greece, but for
part countries surrounding
the Mediterrane:

mainland  Turkey. Southern
the most
Greek islands and
an will will be

tures more than 30C.

unday there will be a
On Saturday there will be  brief respite in the unsetted

and

northern Italy, Bulgaria brighter weather. Although
are likel

orthern showers

d warm with
spells. Temperatures across

northern Italy and northern
southern taly, Greece, the

t with tempera-

WEATHER WATCH UNTIL 25 JUNE

ain. The
be fine,
sunny

and eastern Turkey, most
Mediterranean countries
be fine, dry and sunny.

By Monday the centre of
Britain

ce, and
ritain_and  western
Spain,

Cyprus

EES

Turkey,
ranean will again be dry,
jarm and sunny.

Further outlook until

ranean countries will be dry
over  and sunny. Elsewhere it will

italy: Al Casalpusterlengo to | Spain and Portugal will be northern Italy and central remain unsettled and wet.
Sraee it | [z FRIDAY ~ SATURDAY  SUNDAY — MONDAY
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CRAZY FOR BLUE
oF WIMBLEDON

R Marie paz Merlo, things

pleased with the new conditions:
a more stable outlook means that
1 can think about buying a car or
ahouse, for example.”

-year-old receptionist

the largely urconstained labour
markets of axon type
Seem 10 leave fower workers on
the sidefine - officially 4.8 per

Sign of the times: Electrolux is following a trend led by America, Britain, the Netherlands and Switzerland for laying off staff, or downsizing, to increase competitiveness

Flexibility
an bend
job rules

Thierry Naudin
Economics Editor

“responsive” and “employment-
friendly” rules and regulations.

labour market and prevent
employers from adjusting to
business conditions. Under this

can work arrangements, in terms
of more flexible hours or over-
time pay. Last but not least, flex-
ible wages are not tied to a legal
minimum, an index or collective
settlements.

n in Germany, col-
lective wage bargaining. a pilar
of the country's social mariet
model, s eroding - ironically, as

Mike the Knife cuts deep

ICHAEL Treschow has a
new nickname. The man
who became chief execu-

n two mont
rechns(ened Knivskarpa Mike

Stockholm stockbrokers

hey are being complimentary.
After only a short spell in charge
of the world’s biggest manufac-
turer of washin

w, there

which
for years have been floundering,
rocketed 25 per cent in the two
days after the announcement
eter Lawrence, analyst at

which markets its home appii-
ances under the Electrolux, AEG,
Zanussi and Frigidaire brands,

gins of about seven per cent,
from four per cent las year, and

Up to 12,000 jobs will go, write Nicholas Moss in
LONDON and Hale Richards in STOCKHOLM

retur on equity fo shareholders
o about 16 per
o 1s adamant that the

cuts, Which Toliow & shaving.of
the workforce in various coun-
tries during the past few years,
are needed to keep the company
competitive in a declining $25
billion-a-year European market
for white goods.

jowever, analysts are divided
over the need for managers to
use “downsizing” as a tool to

restructurin
increase competitiveness. Gary

ugan, equity strategist at JP
Morgan in London, said: “Laying

off peaple in Europe s becoming
a bit of a dinosaur. Companies
are turning to different forms of
restructuring, such as selling off
subsidiary businesses.”
But Peter Oppenheimer, inter-
national investment strategist at
Capel in London,
said the move towards American
stye downiaing has been gaing
n for the past 12 or 18 months,
Sand it c\early ot the end of it
t's encouraging to see and
clearly good for the stack mar-
kets. In one sense it's an easy
acti it shows the man:
ment is serious about staying
competitive and ot just waiting
‘economic_conditions
improve”. Another strategist said

Treschow ‘If we don't do it now, there will be stronger medicine later

Britain, the Netherlands and
Switzerland had led the trend for
laying off staff in Europe and
xpected Germany to be the
main candidate now. “It’s
frequently used technique,
though managers need
careful not to cannibalise their

n ability to sell. They need to
find genuine fat”

Treschon is obviously confi
dent that he can. For the
el Tohansson. nis
predacessor as chiel executive of
Electrolux, had the same s
aims. The problem was that

th
impression that he would achieve
them. At least, not without the
benefit of a cyciical upturn in the
market, which seems more an
more distant. Last week Whirl
00l of America, which shares
with Electrolux the top slot in
the world's domestic appliance
industry, said sales in Europe
were expected to decline in value

pressure to transfer any cost sav-
Ings directly to consumers in a
id 1o gain sales, rather than to

Nimrod Schwar
at HSBC James Capel in London,
id: “The market rewards mar

The majority of Electrolux’s
workforce is in America and
western Europe. Lighter labour
legislation in the US may mean

that many of the 23,000 emnluy
ees there wil suffer layoffs. Bi

Andrew Griffin, an analyst at
UBS in London, said high labour
costs in Europe also make many
of its workers probable targets.
Electrolux’s Swedish workforce
of 14,000, s biggest n Eroe,
are also likely 10 be hit. in
its subsi
sroup's third-lrg pioy

P15 000 werkere, but
Modern and highly avtomated
operation is expected to miss the
brunt of the layoffs. France, with
just over 3,200 workers, s likely
1o take some of the
although it is Germany's 11,0
workforce which seems the most
likely target

crease in the size of

increased production at the fac-
tories that Treschow believes
K wel.
hwarzmann said: “Treschow
doesn't need to worry about hav-
ing manufacturing sites every-
where. Hi

0 wrn up.
chow's reputation sug
jests that he should be able to
see the plan through.

won many admirers during his

of shareholder value. Despite the
crossover to a consumer prod-
ucts company, Treschow says he
won't b at a loss. “To under
stan,

a side-effect of the collapse of
communism. As the wages
agreed nationwide in the west
are far too high for the east,
where productivity lags beind,
workers in t
o r have taken to trade lower wages
growth, rather than to flexible _for ot

Vilith German unemployment
at a record 11.4 per cent high,
calls for more tailor-made settle-
ments are also being heeded in
the west. The most decisive
break occurred in the chemicals
industry earlier this month
Under pressure from the big
three groups - Hoechst, Bayer

0 BASF, which together

about a quarter of the

e European
Union, labour flexibility 15 per-
ceivedas a threat, causing more

unemployment is the price the

EU is willing to pay to maintain

stable jobs and productivity

ains. Or so said the Organ-

isation for Economic Co-opera-

tion and Development (OECD) in
its landmark 1994 Jobs Study.

D study calied

an “eroson ofth abilfy o acept by up to ten per cent in

change” was of EU mmcuu periods.

leaters. minds when they met Spain, flexibility has

ol hi waske in Amaierdam:  encoursaed ob.cieation, not

m “flexibility” was preservation. Israel Perez, per-

of sonnel and administration'man-

n ager of Joma Sport in Toledo,

said: “Before last month's reform

Continued on page 18

Counties ranked by dificuty ofdismissing
employees, length of notice period,
amount of severence pay and
inconvenience of procedures

e
Continued on page 18

‘Source: Lehman Brohers/OECD J0bs Study (1934)

Theory is put into practice

AN INDUSTRIAL economist has
been given the difficult task of
winding down the taian state
holding company, whose
assets include Altaja and RAI, the
national roadesste

a Gros:Pitro willtake

liquidate those companies not sold
Although the Treasury minister,

moth has been slow to leave ltaly's
industrial and ecanomic scene.

European Union's competition
‘commissioner, Karel Van Miert, for

Gian Maria Gros-Pietro has three years to put the Italian
state giant out of its misery, writes Ruth Sullivan in MILAN

the end of the montn, Instead of

reducing d agree:
(5,000 (2 gsnn) itis still at
L'9,400bn. Though it has raised

L24,000bn in asset disposals since
1992, little has been sold in the
past year.

Gros-Pietro is required to suc-
ceed where his predecessor,

harder to put theory into practice.

ty-four_hours later he
seemed even grimmer about the
Treasury's mandate to wind down,
over three years, the giant group

eloomed by Vn Miert, who wil
ve from

at IR

set up by the right-wing dictator,
Benito Mussolini. in 1933 o battle
economic depression. "It will be a
doublechallenge 1o prvatse very.
thing in order to shut IRI dowr
ot price.for the

Pietro told the Italian
financia daily, Il Sole 24 Ore

Gros-Pietra lectures on industrial

ioes not have strong political lean-
ings and is respected by both le
and right-wing political parties.

His appointment is likely to be

VAN - NMAC -

he motorways
group, Aulustrnde as well as RAI
and Alit
.t bservers point out that it
will be difficult to sell off some of
IRI's more troubled assets such as
inmeccanica and Alitalia, in
the allocated time span
nds on the extent to
s-Pietro succeeds in
putting his considerable academic
ustry, priva-
tisation and economics into prac-
tice, and whether he can ¢
bickering political factions into
decision-making on group dispos-

Barry Norman presents Film 97 -
the latest news and reviews
from the big screen.

Gros-Pietro:

als. Time is not on s side.

I=1] {‘l(-
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Flexibility can
bend job rules

Continued from page 17 ing as well. Guy Verfaille, senior

were restricted In taking on  economist with Generale Bank in
new staff because we could hire  Brussels, said: “The typical
people for up to nine months on  household increasingly features
a temporary contract. After that one and a half eamers instead of

two. This is work-sharing under
another guise.”

Parttime and temporary work
has become a way of Iife in the
Netherlands, too, involving u
37.5 per cent of the workforce.

in Denmark, Spain and

a job for life. On

ing 1658 f & hart i 1 o
Spain than in France. Nowhere
else is Europe’s jobs problem so
intensely concentrated. In
America people move from one
job to another through short
spels on the cole, But In Eur-
ope, and especially in France,
Slrkers ity Move fam o
job to another. As a result, any
lapse into unemployment tends

tries primarily rides high on
more favourable economic and
demographic trends than prevail
iin the rest of Europe.

annual report published

be protracted, with the unskilled, earlier this month, the BIS also
the young and those over 50  pointed out the role of statistical
among the worst hit flexibility in reducing official

France’s jobs predicament left  unemployment totals: “As in the
the OECD “disconcerted” in its Netherlands and the UK,
latest review of the country. ~important reason for Denmark's
success in reducing unemploy-
t has been a rising number
of non-active persons.”
public sector jobs, a forbidding ~ of worki
longer registered as job seekers
were included in statistics,
British unemployment would be
work. But to others, including t,sccording fo HSBC,
-marketeers, the the bank, and
Rranch lvour market i Siready  Netherands would be 3.7 times
as flexibl e could be higher, according to the OECD.
all its apparent rigidity, _Part of this gap in official sta-
France's minimom wage 1 lowst  tstics overlaps with the under-
in real terms than it was in 1985.  ground economy. Economist Ken

is also easily — and widely -~ Holm noted in a recent report for
bypassed through either sub-  American _investment
sidised contracts or branch ~Lehman Brothers: “The employ

extensive employment in the
black economy created by the
cant pay rises are tied ta individ-  hig 1

Holm agrees with the BIS and
the OECD that Europe's high
unemployment is pri
ot By lack of bty

e
invest retained profits in high- but by a combination of
yield French government bonds — growth and higher productivity
than in new plant and equip- than, in particular, in America
ment, growth remains too slow  He also concurs that this leaves
to pro u 110 room for complacenc

Europe must make better use

lation, with or wihout flexible  of s workforce. Adaptable

fabu skills, career flexibility, imp-
oyer and union atitudes ~ oved access and mabiliy

(o Hebiity are 1655 ambigious  sssential i te services and

Belgium than in France. AL96  high-technology  sectors if

per week, operating hours in the ~ EUrope is to pave the way for

Belgian manufacturing sector are  tomorrow’s jobs and growt
close to 50 per cent higher than Additional reporting by John
n'the 0 at a wihole: Exsewhere N Parry i Madrid and

in the economy things are chang-

Mike the

Continued from page 17
it doesn't matter what industry
o come ave a

mind for analytical and structural

work,” he said.

Jeremy Gray in Frankfurt

jobs from its Swedish workforce
between 1995 and 1996. Said
Messing: “Electrolux should face
the fact that it has already done

i response has ot all been _ The main opposition to

Treschow's plans is likely to
come from the unions. One econ-
ters, was uncharacteristically
shrill in her condemnation,
Electrolux cut more than 1,000

Aircraft supply contracts face challenge under EU competition laws

Flying squad: two gendarmes sitting in front of a Russian-built Sukhoi Su-32 multi-role fighter enjoy the action at the Paris Air Show

Airbus fights US lockouts

HREE major American ai
lines could lose thet
rights to fly to cities within

European consortium plans a vigorous campaign
against three American airlines, writes lan Verchére

states, is also fighting moves by
e with fellow
American_group McDonnell

the European Union, and
suffer other penalties, as a result
of their decisions to

lucrative monopoly of large pas-
senger jets
Speaking at the Paris Air
Show, Pierson said: “Articles 85
and 86 of the Treaty of Rome
prohibit such deals, and we want
1o see that this legislation is
applied to anyone operating
within the European Union
These three major American car-
riers — among the largest airlines
in the world — all operate exten-
European services and, as
such, should be required to com-
ply with the European Union's
competition lavs
s chief executive, marks have triggered
Jean Pierson, said in Paris this speculation that the European
week that these supplier monop-  consortium wil file an official
olies were part of a wider complaint with the European
ove to “financially Commission in Brussels against
throttle Airbus”. The European single-sourcing of aircraft
partnership plans vigorously to and will, if necessary, seek
resist what it sees as moves by eventual redress through the
Boeing to block its superjumbo  European Court of Justice.
challenge to the Boeing 747's  Pierson said Boeing's exclusiv-

tract with the planemaker

oeing.
“The four-nation European con-
sortium, Airbus Indusirie, is now

contravening EU competition

laws. The dispute promises to
escalate into a major legal battle
between American and European
aerospace interests.

Knife starts to cut at Electrolux

made this statement against a
background of diminished prof-
itabilty, not loss. Is it

agreement it signed in 1994

o
because your pre-tax profit
slumps from Skrabn to Skr3bn
[between 1995 and 1996]"

In ltaly Luigi Angeletti, the
secretary general of the Uilm
union, said he expected Elec-
trolux Zanussi to stand by an

e 10 stop
e vamortiag

Douglas. Pierson said: “Recent
statements by the management

ity deals “are against progress
an of Boeing leave no doubt about

d should not apply within the

new world economic order of

open trade”. s 1t
“The Airbus chief said the aero-  McDonnell Douglas's active com-
space industry ~would licity, to limit Airbus Industrie’s

aersly affeted i Albus were

focked out of future deals with it 2 longrterm view o eimi-
erican, Unite Delta, 3

because Teohnological and piod:  Aifbus feels the merger is
uct development would suffer  another move aimed at suppress-

without competition. Without  1ng -a real alternative. 1o an
e emergence of Airbus as a  American m

major challenger to Boeing,

added, the US manufacturer

viould hever have bul s long:

justified by US security or mili-
tary interests, said Pierson.

range 767 m USSIA's first passenger and
beeh or our highly successful  relght 1Moo powered by west-
Airbus A320 family, wou engines, the Ilyushin 11

Boeing have developed their
nextgeneration version of the
7377 asked plrson, “And o

iney have built th 777 if we

9BMIT, made its maiden appear-
ance at the Paris Air Show.
According to chief designer
Viacheslav Terentyev, 20 have
Radht e the &340 been ordered by Aeroflot and

The European Commission, talks have begun with several
backed By AWbus's four member  nomCIS irines

[4) Group operating
proft margin

T3

gy TH 2000

o0z

veierate his call for a now bat
EUROPEAN i bewicen flexibily and
security”. Speaking at a confer-
COMMISSION ence in alackpool, England,
Fiynn said he welcomed Bris
BRUSSELS Chancellor Gordon Brown's |

Gt proposas for beosting

ON THURSDAY, the European employment in the
ommission authorised 1he — on Monday the Commission

acquisition of Virteon Spezial- adopted a proposal to amen
the rules defining the functions
and tasks of the Europeal
Environment  Agenc
Copenhagen. The Commission
said that the agency should
develop into a one-stop shop for
environment information and
data with Internet-based commu-

chemikalien, a subsidiary of the

i Tuesday Sir Leon Brittan,
the trade commissioner, argued
that membership in the World

e to open
markets for its exports, increase
prosperity and enable the c
try to regain its rightful place in
the world economic or

it in Moscow to
the Russian parliament, Sir Leon
said fears th

projects which hav
Slckesstul In creating durable
jobs in industrial areas hit by
unemployment.

Friday, the European

rey to unbridied capitalism
were simply unfoundet
dnesday, the Com-

versa. A separate agreement has mission adopted a directive

cally modified organisms.
540 billion a year, in important  On the same day,
sectors such as telecoms equip-  mission adopted a policy paper
ment, medical evices and phar- to the member states abou
maceuticals. The agreement ~short-term export credit
means that products tested and  insurance, which aims
approved in Europe to American  remove competition distortions
quality and safety standards ~caused by state aid to the export
ould sutomalal e reay o credt mtrance bsiness
sale i the Unite olicy paper asks member
On the same day. the sates’ts S18p oranting such
Commission authorised the aid to public. or publicly
Supported export credit insurer’s
com-  when there is a commercially
pany Vallourec and the US com-  yiable market for such insurance
pany Timec, as its EU market  deals. However, in certain
share would not exceed ten per countries state aid may be
granted where commereial
insurance cover for export risks
is temporarily unavailable.

while, Padraig Flynn,
e Somil e comSeaner

EUR¥PEAN

A WEEK IN THE LIFE OF THE EU

Compromise on revision to Maastricht treaty ...
Transatlantic trade deal to cut red tape ... agreement

on safety of aircraft from outside EU
president's povers, and a limited
EUROPEAN Extension of majority voting on a
Pumber of single market fsues
Councir Th Summit a1 agresd o a
BRUSSELS German request for an EU guar.
ON SUNDAY night, finance minis.  banks law. In the conclusions of
ters meeting in Amsterdam ahead  the Dutch Council presidency. the
of the EU summit took up their Commission was invited to exar
discussion of the French demand ine whether similar cases exist it
for a resolution on growth and  the other member states, and f so
mployment to complement the {0 apply the same standards and
stabilty pact inform the Ecofin Council
On Monday, EU heads of state (Ministers of Finance). The agree-
and government and foreign Mment secured by Germany means
aifairs ministors meeting on  that the Commicsion will have

Amsterdam engaged in the final
round of negotiations for the

completion of the Maastricht ~the state credi tee for
t state-owned banks in Germany
Meanwhile, finance ministers ~and Austria.

agreed on a wording for the
employment resolution, which
was sporued by EU hiads of

Council of Ministers.
ON TUESDAY and Wednesday EU

eached a provi-

 states” airports.
The objective of the directive is (o
the future European Monetary  improve air safety by ensuring
System (EMS 11) for the final that adequate information is col-
and the  lected on foreign aircraft and that
texts establishing the legal status  their operation and their crew are
of the single curren inspected “whenever there is rea:
On Tuesday, the EU summit ~ sonable doubt that international
secured an agreement on the revi- ~ safety standards are not being
sion of the Maastricht treaty. In
compro-

Sread: by the it slongade

ensure that

transport negotiations between
he United States.
WiniScrs ke thlr ambasaaders

strengthéning of the Commission

to examine the report and to put
this issue on the f the
next Transport Council meeting
in October this year.

THE WEEK
AHEAD

The Council also urged
Kinnocl ber states  THURSDAY: EU environment

step up their efforts 1o end the  ministers meet in Luxembourg,
practice in Russia of nding  The agenda includes water qual-

compensatory payments to the ity, car emissions, acidification

Russian airline Aeroflot as a - and waste landfils (o 20 Jun).
price for the right to fly over On the onti,
Siberia. the internal market commissioner,

ouncil also backed meets Jean-Claude Jur
Kinnock's efforts to speed up the
creation of a network of freight
freeways creating trans-
European rail transport corri

dors. Ministers said the C
mission should examine deals to
e struck between national EU
rail authorities and quickly enable “energy and development” in

e freight corridors to become ~ Athes
operational mann,

sioner, delivers a speech on the

et for pharmacey.

EUROPEAN ey pramucts m Budhest
PARLIAMENT

STRASBOURG

incker, the

FRIDAY: Commissioner Bange-
mann visits Buchar

xation Policy Group. in
U farm ministers
s meet in Luxembourg. On the
% same day, EU finance ministers
Gil-Robles: warning
mmit,  further
preparation of the single currency
and the final adoption of 1997
economic policy guid
UESDAY: Forum Europe, the
European Commission, the West-

ON MONDAY José Maria Gil-
Robles, the Parliament president,
warned that the institutionai
reforms planned

mit in Amsterdam might not be
enough to enable the Union to
cope with the next round of
enlargement. In the president’s
traditional opening address to the

tries Group organi
on “Waking Europe's Defence

EU summit, Gil Robles warned Industry

against any * nting” WEONESOAY: the European
reform, saying that postponing Parliament gathers for a mini-ple-
necessary decisions until a future nary session in Brussels (to 26
intergovernmental conference

was not a viable solution. Thomas Kiau

BUSINESS
‘WEEK

DUTCH electronics giant
Philips and Lucent Tech-
nologies of the US will com-

ine their consumer tele-
phone and related businesses
in a jointly owned company
with annual sales of about

tions equipment in the US
and Europe. The venture will
per cent-owned by
Philips, with the rest owned
ucent. No_ cash will
change hands in the transac-
tion. The venture will be the
fourth-largest in consumer
telephone equipment behind
Motorola of the US, Fin-
land’s Nokia and Sweden's
Ericsson.

Massive demand for shares
in Electricidade de Portu-
gal, the nation's power util-
ity. led to potential retail
investors asking for 37 times

was the countr
biggest privatisation, and
raised around Esc368 billion
($2.1bn); the high demand
means that everyone except

lue-chip institutions
will get very litle stock

BBV to make

sion, allowed
Pts35m profit from the sale
shares it_owned in

Sevillana de Electricidad,

owner Endesa rai
i

October, causing the share
price to fise.
talian insurance company
Assicurazioni Generali
said it would set up a $12m
nd to honour Holocaust
but still maintained

lies of Jewish policyholders
murdered by th

Eco-Bat Technologies,

tinent's biggest recycler and
pro ad, raised
£65m ($104m) through a

ten-year sterling bond issue

arope's young high yield
junk bond m;

ore than £90m (s1s0m)

landscape around the city in
eastern _England ~ and
California’s silicon valley. It
will be the first Microsoft
laboratory outside the
Meanwihile, Oxford accepted
a plan for a £45m business
school backed by £20m from
businessman

German industrial giant
Mannesmann expects to
invest around Dm4bn
(52.24bn) in telecommunica-
tions in the next five years in
plans to offer Europe’s first
ass-market digital tele-
phone service combining
mobile and fixed networks.
UK precious metals and

licensing deal with Japanese
microprocessor component
maker Kyocera which could
lead to a strategic alliance
between the two and give
both companies a leading
postion n plasic packaging
technology, which is
et sy of attaching
microchips to computer-
printed circuit boards.

encourage under-age drin
ing. UK Prime Minister Tony
Blar said the government
was determined to crack
down on under-age drinking.

THE EUROPEAN

Business Edior TIM CASTLE
Econamics Eor: HEFRY NAUDIN
ray's Inn Road,
mm WG aNE, Uk
+44 (171418 7730
o i Q71715 1540
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Did golden boys lose Midas touch?

‘As more gold reserves
come to the market, it
seems two of the
world’s top investors
may have lost out,
reports Charles Raw

T THE END of last

Industrial Average over the
same period would now
worth over $830.

S0 much for the foresight
of two of the world's most

was in

gold
Possible o assess the out-
come of one of the biggest

praises of gold, which had
been sliding steadily since
1988 and was at its lowest
price since 1986. Then on

April _sir_James

ining, America's largest
gold producer, to George
Lorost e price for about
13 ey cent of the capial
was $39.50 a share, or
around $350 million.

e deal was well timed.
only the day befare
Goldsmith announced the
sale, the then president of
the Bundesbank, Helmut

within two days the gold

e had jumped $10 to
S350z Galdsmin declared
imsei'a *colossal bull of
jold”

market was swamped

ling fell out of the European

first week of August it had
aked at $405/0z.
Goldsmith and his partner
Lord Rothschild, the London

he gold price soared
so did Newmont's shares,

Rolings ot a sizeale profc
“Their first 13 per cent sale

investment of just under five
per cent was kept in
etmort.

This was good news for
General Orvenlul s share-

2 per cent of
General Oriental shares and
todey hlds over 93 porcent
of the

But what 10 this day hes
never been appreciated, is

buying gold options, he was
in fact true to his word and
buying. Physvcal sold For at

General
Srioniat hag 1596369
ounces of the stuff, accor

Meanwhile, Soros - who
abandoned his attack on the

nearly $462.5m while over
one million more, worth a
further $57m, were put in a

Called to the bar: four

fund separately organised by
Soros's managing director
Stanley | Druckenmiller,

For the next two years
At31

curiously the purchase’cost
in the books had increased
by nearly $16 dollars an

he have sold and rebought?
Ihe unrealised profit was
ths onlycbout

e i Soros
funds” holding in Newmont
increased to nearly 10.2

I

2
Janss o1 o5 o5 o7
Soree Bl

million shares thanks o the
1:1.25 stock split in 1994
and its share price fluctu-

the gold price began to
move up strongly again,
Pulling the Newmonts price

ith it: the shares reached

ccording to market repor
he Soros funds sold neavny
To judge from the funds’
later accounts they disy
of 2,350,000 shares: had
gone for, say, an
average of $55 the Tunds
would have made a proft of
some $56m,
eak of
543050108 on 2 Pebruary
Tast vear out cropped back

General Oriental still had
more than 1.5 million
Gunces of physical gold,
held
§566.4m _and worth
$609.3m. Furthermore it
also still held its Newmont
which, at a market

value of $340.3m,
showing  paper proft of
more than

e gold price dithered
through last summer an
then started to drop in the
autumn. In November it

Soros (left) and Sir

began to fall fast. It was
pushed by a statement from
ine s Natoral Sark sy
ing that the Swi
hould think about
obilising its gold reserves.
February the Dutch
announced they were actu-
ally doing 50. having sold
00 tonnes in' January. The

EFFES

t0 nearly $360/0z and then
dropped again after the
recent wrangling between
Chancellor Kohl and the

indesbank over the issue
of revaluing the German

eserves
S0 have the gold bugs
been caught out by the cen-
tral banks ' and  has
Goldsmith lost

unaudited half- yeany finan
statements 30

suggestion that General
Oriental had begun selling
= then. Did Goldsmith

Oriental is stil sitting on its
million ounces, it will
now be showing a 0ss of
nearly $42m
Over in the Soros camp,
the accounts of Quantum

et out but 1o judge from 2
1t prosy satement,
it e

ha'h tetal or 7,048,534

Soross funds aré probably

e stares and,

anks 1o tn stock

spiit, would be showing a

have got the gold market
wrong last_winter: the
accounts of Quantum at 31
December last year reveal
that it had a long forward

Sor m
Industrial Huldlngs had a
contract of 140 ounces

on which s unealised ogs
was $3,237.824. As the gold
price dropped $20 an ounce
between the end of last year

laugh: was he on the other
end of those contracts?
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COMMENT & ANALYSIS

HE Franco-German confrontation
over economic policies in the
run-up 1o the

cellor, into accepting the very typ
Europe-wide job-creating scheme
hih he had torpedoed ony ast year.
Not only is Germany cash strapped,
like many of its EU partners, as it tries
to squeeze through the fiscal criteria
for monetary union; but it is already
paying a heawy relative share of the
EU's own budg

P31 Lionel Sospin, the French prime
minister, a protracted confrontation

Article 103 Of the Massticn teaty s &
jevement
n this respect, Amsterdam is the

required to keep budgets close to bal-
ance to avoid raising the cost of credit

Europe can tackle its jobless
queues the American way

for the whole euro area, but are left
facing any financial problems pretty
much on their own. This reassured
German authorities that fiscal pru-
dence is here to stay in monetary
union. Howeve

these ¢
European interest rate in no way guar-
antees that naionaland EL-wide fiscal
policies will deliver as much g

odds with each other as 10 make the
conduct of interest and exchange rate
policies more difficult for the Euro-

oint the
ing. They would have
made it earlier had Jospin's conserva-
tive predecessors not been so reluctant
10 confront Germany. A few months

INSIDE VIEW

policy mix that has been sustaining the
US through more than six years of

The Amsterdam summit took another step along
the road towards the sort of policy co-ordination
which has produced growth in the US, writes
Economics Editor Thierry Naudin

before he became Jospin's chief eco-
nomic adviser, Pierre-Alain Muet, then
head of econometrics at OFCE, a
ari ‘economic think-tank, sum-
marised the need for more co-ordina-
n in Europe: “Policies focusiny
flextolty and costcompetiteness are

e more efficient as they are impl
men al is i
why in the absence of co-ordination
they have been systematically over-

y contrast, demand-stimulating
policies of those oriented towards

high-technology products are under-

most as
inter-dependent as American states,

we lack the democratic institutions.
that would enable us to manage the

unable 1o follow the type of dynamic

e trick is to
Uoe monetary Eapancion and ve

interest rates 1o launch the econormy
on a solid growth path. Only then

come fisal consolication and welare

Clinton administration of old-Tashioned
dirigisme, everybody praises the way
the White House engineered America’s
long spellof helthy growth in a jont
effort with the Federal Reserve.

0 Muet, management of the cycle
through co-ordinated economic.
monetary policies would
Europe to reap similar benefits in
terms of growth and jobs in a single
Gurtency fegime. Maximising opport:

nities for growth could reduce

European unemployment to between
per cent, he calculated.

ability, Muet concluded that

e left the

mﬂann? would have been neglgivle
king

astricht
monetary union. he
coordination reiires

of conver-

rdam summit will
e way for more progress
along this road. The event also high-

hted what a challenge it is for
Germany to come to terms with a
European framework where it no
Tonger holds minent position
and must share policy-making powers
with others.

"This is why it would be wrong for
France and other countries to give the

c

substitute for overdue economic and
Ifare reform at home in the mean-

time. Quite the reverse: well-balan

lence required for further progress on
policy co-ordination.

East flies
solo into
a new iron
curtain

IR Prusa, markeding
chief

rash between a Saudia period. It was an enormous
ing 737 and a Kazakh financial burden for us,”
freighter in India that killed says Jack Tomaszewski
was one belong-  senior LOT executive in

charge of

CSA.
was unbelievable. The
crash had nothing to do with
airlines of this region, yet

d one of our mission,
1o illustrate the story. Says een vei
Prusa impressed by the efforts

plagued executives of eas

since the collapse of the
Serin Wall eight years ag0,
n though it is no longer
ustited. Now, just a5 eftors
o bring services uj
ern standards are bearing
fruit, the airlines of the for-
mer’ Communist bloc are
faced with another iron cur-

been

the year

Rirvays proposed i
‘American Airlines, the Star
Alliance of six carriers led

juded an east European
partner ment and
bury heir unsate tepu- We have
tatione, aniines Soch s Slemonts
Hungary’s Malev, CSA and European
LOT of Poland made updat-  we don’
g their ioets & priony. drive e
T replaced its
Soviet-built fleet with west-
e aircraft, at a high cost
“If we wanted to change the
image of our company, we

Easter carriers are
struggling to attract
partners in the West,
writes Hilary Clarke

had to do it in a short

work devel
Frederik
of aviation pollcy at the

devoted to airline safety in
east Europe. In many coun-
ern Europe’s airlines ever  tries, even where
economic diffculies, con-
siderable resources hav
devoted
pose.” In addition, all the
west- airlines of
promised to
fe secong-generation jets by

s ot exira Aingncial pres

the corporate image.”
n carriers, mean-
while, have been qulck o
exploit their brands in 1
region. Lufthansa flies to

planning and net-
lopment.

rensen, head

there are

o this

most of east and central
Europe. Austrian Airlnes is
developing Vienna airport as
ahub for the region.

any subsidies, which is more

s
P expeeis 1

bean hirtines'  bresk eve, i e sospte
he region have  scope for expansion is also the handicap of a weal
ase out nois-  limite eir_small national currency in an

at 20 p
31 new aircrat

east Europe

The equip-
services are good.

all the necessary
to operate in the
market place. But
ave the money to
profile and create

fairly well,”
Solon,

national USA, wi

airline AirBal

State-ow
carriers.

domestic markets. LOT says
th T cent of cross-
border passengers
ern Europe make their jol
ney by air, compared with

e
says Daniel
Vice-president
Europe of Baltic Inter-
ich owns

gt pr cnt m the startup

Although the situation
varies, the financial status of
east Europe’s airlines com-
pares favourably to the

ned west European
“We don't receive

industry where most costs
are paid in US dollars.
west.  Bulgaria’s state-run Balkan

ur-  Airines blamed its $10 mil

Uropean air-
Just 15 per
Poorimage ~ cent " [in
h | d Poland. My

guess woul

as plague be they are learned by bitter experience

irli being left out  not to jump into bed with

the airlines of - peng 1 0t ool e, iy

he major T aliances with:

European airlines,

wrong, Air France's attempt
1 per cent stake in
CSA was terminated by
Prague in 1994 amid allega-
tions Air France had litle to
offer. Last week
Hungarian_ privatisation
agency said it was seeking
government approval to buy

ack a
Malev held by alian carrier

Creating the right impression: to improve their safety reputations, airlines such as the Czech Republic's CSA have had to update their fleet

Alitalia. Alitalia paid $77m

is little commercial sense in

believes east European air-

is has dramatically raised costs

to Maersk of Denmark,

n'1992, but ~such an alliance. What the lines to offer  shunning a bid from Scan-
the arrangement has not  east European carriers need  potential partners. “Because dinavian group SAS amid
flourished, say the Hun-  are links with airlines which ~ of the great difference in fears of being dominated.
garians, Alfalia says it has  hayelong il staff costs, even with lower ~ SAS owns 28 per cent of

not yet received a formal _Som
proposal to buy back the

early days every-
one went for equity shares.

Now alliances are mucl
looser,” says Prusa.
was inevitable pressure (o

“There ~ usin|

ental

them attractive for commer-
cial partners.”
A regional alliance bet-

ween east European airlines
ems impossil

rom political rivalries
between the governments
that own the airlines, there

partne

made in i direcion - the
US carrier Delta, for exam-
ple, has joined

Budapest and
Capitalising on

the large.
ish diaspora in

o York: CSA last year
Struck a deal with Conti

vation codes on flights to
seseal US it

tions have 1o come first
‘Then, after two

talking abous financial
ership,” says Prusa. H

teps have been

A partrershi

to share reser-  east Eur

tion. Poland

mercial considera-

ears, when

productivity we still have a

ip with an east

can help,” says Prusa.
The ultimate aim for most
ropean carriers is to

get in shape for privatisa-
has been ian

preparing LOT for

turning it into a joint-stock

50ld 49 per cent of its airline

AirBaltic, with the Latvian
owmin r cent
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Service between help western carriers, espe.  Tatra A, s
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e Somé  Slovak government said it
airlines have pans of 205t wie 2 new airine,
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i sale by

one Tatra Air executive.

Court battle won
but war goes on

AFTER an epic logal saga,Spanish
business mogul José
B Nieoo s crared st week of
fraud charges relating to his holding

Bank of Spain in 1983 and subsequent
expropriation of the conglomerate
because o ears t might colasse
after running

50,

an estimated
Bilion (31.50n) n debs. The
show may o be over vt Ru
Mateos has vowed o win his empire
ack and the “V for victory” signs he
S0 readily flashes appear o be a
warning 1o the politicians who
stripped him of his business that he is
confident of

Randa: difficult choice

swimsuits sell for around Ffr1,000
($170) although the price tag for
the firm is unclear. Leroux says
ghe “cannot give the figure

e the Chanel family is so

secretive. They wouldn't fike

5 oy e maant the
theimer York-

IRENE Lerou, purveyor of

0 the “German and

Tl o as well 2

e SEtherine Dopetye and

Jane Birkin, has sold her Paris:
based Eres company to the Chanel

family. Her designer bikinis and

based Alain and Paris-bas

Gérard - who guerd the secret of

their wealth as

e wimwear Tre
Werth

3
3

92
Buinbes v anrul calos of
Fireom (610.3m) and s 14 pe cent
profit margin. Leroux does the
designing and sells through three

shops and around 500
outlets, half of them outside.

rtion of
the sale price will enable her to
expand throughout the world,

‘GERHARD Randa, Austria’s most
erful banker, is in a difficult
situation. He has threatened to sue
Maria Rauch-Kallat, the secretary
general of the Christian Democrats
(6VP), unless she apologi
remarks he claims have damage
reputation. Rauch-Kallat cal\eﬂ Rmda
a“liar” after revelat
involved m a deal whi av 1|rsl—
refusal” on the bank’s shares to
Westdeutsche Landesoan
Giazentie o Years 3. In theory
eant the German bank could
purchase & majoriy nirest i
Austria’s largest bank. Randn siys that

will damage Bank Austria's already

tarnished reputation but the latter
chotca wil cotainty o It 1o boost
inda’s own image.
LISTENING o prafesslanal advice
has just cost one of Norther
Ireland's top businessmen dear.
John McGuckian, who has
interests in textiles, engineering
and property on both
border, and i also chairman of
Uister Television and chairman of
jorth's Industrial
Developmenl Soard.
advice fro
1

ollow
o Consutant in
ana i wite ranferred
Sharcs In 3 company basea o e
Irish Republic to an offshore trust
in which, in turn, pai

uthority, th
decided the g
tried to levy an assessment
virtually the entire amount. After
an appeal from McGuckian the
matter wound its way

through the courts ending in the
country's most senior appeal
Court, he House of Lorts las

oaek The Tive Tt lonts reied
that “tax avoidance was

the only conceivable

Choukroun: nightclub queen

explanation”. For McGuckian it
means a bill of nearly £400,000.

REGINE Choukroun, or simply Regine
to her punters, the nightclub queen of
Paris, Cannes, Deauville and Marbella
is planning to'go public after more
than 40 y

wellneled publi I er discos and

s, The first Chez Regine

uhpened P

5. Regine has
o been a singer. mm actress and
author. And at 69 she

on hand when the latest Jimmy's

‘opens this autumn in Miami Beach.
After that she wants to use mon
from sharchaldes tollong  plaed

stock exchange - a strate
Jong:suggested by hr fisnds, who
include the Rothschilds ~ to launch a
second wave of clubs in New York,
Los Angeles, Las Vegas, Lisbon and
possibly Loridon. The sécrt of e
appears uite Smpl,
altnough even she admits She's
amazed t il works, “Aviays put out
red carpet, erect crush bariers and
e burly dormen to gve the
impression the place

packed,” she
BERTIL Hult is master of

Europeiska Ferieskolan, the
 largest language school
t has

teachers in 35 cuuntrles anu has
made Hult of
Tichest men. Normal
self-effacing, Hult seems to
surface once every few years to
give a big bash. In 1993 he
celebrated his homecorming from
a
Slockhulm for 5000 Quests at
an singer

Blara kst prwldeu the
entertainment. Last week, h
dazzled conservative Slockholm
by paying pop legen

tewart 5300,000 t

perform a one-night gig to
Celebrate his wite Lishet's
50th birthday.
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Death rattle of the Superphénix

OT since religious
wars razed its church

largest fast-breeder reactor,
the Superphénix.
ublic meetings

Rnone. Yet despite its best
efforts, Morestel is set
ose the
Dominique Voynet, the
new French environmen
minister, has repeated her
to dis-

Jean-Francois Rival, the
of Morestel, says:
"The-Closure wil be a coa-

and protect the interests of
e communes.”
The Superphénix is the

e and

ised the Gaullist wish for
independen idea was
to eliminate France's

uranium would remain
high, that a network of fast-
breeders would be built and
that the French would n

. major technical
problems and breakdowns,
including a serious leakage
of radioactive coolant

Incapable of producing elec-
tricity at full capacity, it was
redesignated a research

Europe wants nuclear

power, but that will not

save Morestel, reports
David Brierley

cians complain about the
British reprocessing plant at
sellafield and accuse it of

ears are unfounded. Al
de Tonnac, director of
Framatome (which built

alongside Westinghouse as
the world's largest supplier
of nuclear reactors) says:
“Nobody has died because of
the nuclear industry in west-
ern Europe.”

Despite an influential
Green Party, half of the
French population still
approve of the nuclear
industry. It s, in any event,
so large that it cannot
vanish overni

Eurisys, the en
consultancy responsible for
a Hague, says: “We are
successful. We are in the
phaze of expllttion of our
nuclear

Nuciear power produces

gramme, started by the for-
mer president Giscard
dEstaing, is a remarkable

feat of engineering

Heavy European industry
remains to
nuclear power. Heinrich von
Pierer, chairman of Sie-
mens, which built Ger-
many’s 19 nuclear plants, is
perhaps its most prominent
representative. He says:
Apart from hycro-electric:

ity, o r power is
able't0 uelwer large quant:
ties of cheap, environmen-

en:
tally safe lectricity"” The

femens plants rank among
the safest and most efficient

ABB, the Swedish-Swiss
is the

Emotions: workers protesting on 16 June at the Superphénix nuclear plant in Morestel will not be smiling if environment minister Voynet gets her way over plans to close the complex

ever, very easy to skew the
figures by adjusting the very
high investment or decom-
missioning costs.

Page has said: “The
time has come to have more
transparency in the econom-
ics of the nuclear industry.”

ritain, privatisation and
liberalisation have opened
the books. This made it
mpossible to sell off the
old-fashioned and woefully
uneconomic Magnox
stations. And British Energy,
the privatised operator of
Britain’s modern power sta-

at the Science Policy Res-
earch Unit of Sussex Univer-
sity, neither the British nor
uclear plants
reach the output levels
needed to be competitive,
and lag their
European neighbo
fee European
markes whuld “naisese
dependence on fossil fuels
This large but finite
resource is predicted to

burned annually by 2010, In  safer and more efficient than

such terms, Europe resem-

bles “a village beside a first design work is to

megapolis” completed this month. Von
Von Plret is a key figre - Pirer argues that buiding

behind uropean PR will sustain

Breturised Water Rescior  Ewropean nuclear experies
(EPR) being geveloped  and secure expor orers.
jointly by (siemens would also
nuclear ~ business) and
Framatome.

merger between KWU
The EPR is supposedly

Framatome, creating a

European nuclear power
giant

m

Germany. Yet when the pre-

sel

the evidence of global warm-
ing will be incontrovertible,
X hew EPR would ot fnd  porhaps fol piceswi have
any friends in today's risen — new

EPRs will sprout up in

nt generation of reactors Europe and around the
lobe:

sta decommissioned
in 2010, the world will cer-  That scenario is more
tainly have  changed. likely any imagine.
Perhaps the European  Yet it will not help Morestel
energy market will mix free- ~ and save the Superphénix,

dom and strategy, perhaps

nor does it deserve to.
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Italian bonds driven up by great expectations

HE prospect of a broad Euro-
pean monetary union has been
greeted with a mixture of opti-
mism and dismay, but for the

bond markets of peripheral countries it

s provided muchneeded mpetus

Italian and, to a lesser extent,

Spanish bands, hzve shot up on the

back of hopes
Bramcs wouh resone ot diforences
over the stabilit, . whi

ing the single currency remain fiscally

e of the
Amsterdam summit to discuss these
differences was known, the bond mar-

Biotech stocks lose

Markets predicted agreement
at the Amsterdam summit,
reports Melanie Bien

ket took it for granted that agreement
would be reached, and prices rose
accordingly. The benchmark 6.75 per
cent ten-year Italian government bond

 0.25 10 9852, or 2,500 per mil-
lln-ira bond, pushing the yield down
four basis points to 7.07

Riccardo Barbieri, uauan ecnnumlsl
at Morgan Stanle italian
Bond market is mastly peing driven by

EMU expectation. The market was
banking on a constructive agreement
being reached; if no agreement had
been reached it would have had a very
negative effect.”

ile the Amsterdam talks stood to

released this week by Istat, the state
statistics bureau. It will go some way to
keeping bond and equity prices stable.

EUROPEAN BIOTECH INITI

But Barbieri does not rule out some
yoltilty n bond prices over the corr-
ing months: *I am ecting a
mSjor Comection bedause 1e marker
under the price is strong. There will be
e dips, caused by uncertainty and
volatility, which will offer the best
opportunity for investors looking to
et in on the action.
José Luis Alzola, ltalian and Spanish
Salomon Br

bonds will continue to rise gradually
over the next few months and there
may be a lot of volatility over the
medium term. Meanwhile, German

L PUBLIC OFFERING

bonds will suffer, with prices falling.

Italy and Spain are included in mone-
tary union - s is looking increasingly
likely - this would have a positive
effect on the price of talian bonds and
push up the price
But the equity markets should not
necessarily be ignored. Richard Webb,
/e & Prosper
European Growth fund, says there is a
talian

their timing right. “It fooks likely that

there will be a broad EMU, which
means that even though there is much
more maney in bonds compared with
equities, stock markets shouldn't
forgotten in peripheral countries.”

han bonds because
<0 there s also more return.” Alzola
warns that the bond market o
worldwide scale is suffering from a
cyclical downturn and “should perhaps
be avoided” in favour of the equity
market until prices rise substantially.

China cashes
in on return
of Hong Kong

As world attention
focuses on the colony,
pting to - Bejjing is tempting
Europeans with a

$290m bond issue

Company Nationality  Market M""E;:‘ai“"
Genset French Nouveau Marché/Nasdaq 90.3
th e rOWt' l fo rm l I I a Vanguard Medica British London Stock Exchange 760
Axogen WishiUS ~ Amex 752
Innogenetics Belgian Easdag 726
JusT A biotechnology disappoint, _ “Everyone
Stocks looked Suzanne Miller  senPO .t e going 1o be | Instumentation Labs  Halian Nasdaq 588
Tehound, analysts and bro: disappointed from tme t0
kers now say it could be stocks had “fallen to levels time. But it is clear that the | PPL Therapeutics HLED e R >N
months before any revival Where they represented Cellech announcerent had | Esaote Mtalian Milan Stock Exchange 510 WITH ony days (0 go before
materialis ood value®. roader effect than people |~ Hon
For the past two weeks “You have to be wlllmq to expected. They thought this | Qlagen German Nasdaq 420 Chinese rule, the Eeumg
the market has been digest-  wait for your investment was a product which was government is attem
ng Celitech's. surprise ~returns y have to likely o succeed, as did | NeuroSearch Danish Copenhagen Stock Exchange 36,0 i up vostment oSt
announcement at the end of it months.” most. others,  including Y with the Taunch of its first
May that there had been a  Biotechnology companies  myself,” says Smith, Therapeutic Antibodies British/US  London Stock Exchange 387 nd issue
serious setback to the devel- are one of the most volatile  Since the Celltech Set- Sores emers oo SmBvsros in writes
sectors st year investors  back, one of the only bi Melanie Bien.

ment
treatme: ws asthe  technology companies to  news expected this summer
has cast a pall over pros- star which would produce ~attempt an IPO has been ~ the market could be in for
pects for initial public offer-  the breakthrough. Powderject, which raised  several dull months.
ings (IPO) and for any rapid  When it failed to appear, £35 million (§57m) at 185 Not everyone is as pes-
upturn in share prices. investors found they had pence a share ~ what ana- ~simistic. Lionel Wilson, a
Biotechnology share prices overvalued the lysts deemed “a full price”. biopharmaceutical analyst at
fave extended [osses of up - stock. Britsh Blotech went e anaysts say tis proves UK stockbioker Tonrsey
from being the daring to the  there is St investor appet Co, says this may be the

Celltech’s announcement to ~disappoi r biotechs which have
around 20 per cent now. industry, knocking the innovative technology, and

lan Simith, pharmaceuti- - Europe-wide sector down by g is that there are
cals analyst with Lehman 18 t0 20 not many other viable inno-

Brothers, says biotechology

Polish

INVESTORS interested in

tive to encourage foreign
investment, writes Melanie

The tong-aweited trading
debut of Poland's

fonal Investment Funds
(NIFs) raised the mately
Enureys ket Sapisk.  minoris

It
(S1.6bn). This response to
the conciusion of the mass

FunD

.
Now it s Celtec's turn to

privatisation programme
Taunched in 1995 is encour-
Polish companies
were previously excluded
from generating funds via
the stock exchange.
hold shares in 512
manufacturing companies,
h fund holding a
majority stake in approxi-

with eacl

remaining enterprises. This
increases th
market and reduces the mar-

TOP 30 MONEY MARKET EUROFUNDS

which
50 thaf

Bank H

e depth of the

vators around. Nor is any

debut woos foreign players

ket's weighting on banks
Individual corporate listings
aging for medium-sized of these companies owned
by NIFs are also expected
investors will n
fonger be restricted to the
largest Polish stocks.
1t of trading comes
as Poland’s biggest bank,
ndlowy, winds up
its sale and s expected o These include chemicals
further boost trading on the
exchange, along wil
proposed sale of between
0 per cent of
copper company KGHM

Dotech stocks ave faen s
bargain levels. He believes
that, selectively, the Euro-
pean market will bounce

Polska Miedz, the largest

ment initial public offerings
his year will help double the
exchange’s market capitali-
sation to 70 billion zlor

other industries in
non-banking sectors are
scheduled for privatisation.

ading company CIECH,
Polfa, which has pharmaceu.
ticals plants in Krakow
and Rzeszow, state tourist
enterprise Orbis, and several

h the

back by 18 per cent or more
by year-end. One company

believes the sector has

Targeted specifically at

40 to 50 basis points to
German government bonds

to watch is Chiroscience, Europe’s market is thought [ Dm500 million ($290m) of comparable maturity
believed to have a promising  to lag seven or eight years | sale will help the Chinese That would mean a yield of
pipeline of prodcts. Others ~ behind US, where | government to expand its 4991 to 5,091 per cent for

are Biocompatibles, Cantab

iotech stocks account for

a five.year maturi

harmaceuticals, Celsis, 3.4 pi q's | local companies price and  Despite his scepticism
Fepiige Thorapeutis, SCotd  overil market capahsation | Sel Lheir own bands. The  over 1 reasors being th

Pharmaceuticals, $1,500 billion. | new bonds will also be mar-  deutschmark bond issue,
all among the 27 blotech  an tha UKCs AlM, bistsc | ket in Norh Amercs and - Schyik heives the bonds
stocks  tradin stocks make uj ia, testing broad investor are a good buy and will be

London stock exchange.
n the longer term, Wilson  isation.

Cent of its $6bn capital-

pulp and paper companies
lack Dzierwa, Polish ana-
it Satomen Grothers,

says_that although the | are offering a free five per | €Xercise.” he said. “The
September elections may | cant extra allocation on the | Chinese government does
fead to a dampening of | frotyeart Gonnbiton ™ | not really need the money,
he privatisation drive if | o %o e COUTEN but it is taking advantage of
the Polish Peasant Party the publicity surrounding

aligns itself in coalition with
the Solidarity Electoral
Alliance, Poland continues
to be the regional leader in
terms of growth, witl
healty economy and policy
mix shifting to tighter mone-
tary stance.

BRIEFS

aged Savings and
Pension accounts. Both

protection terms. The
minimum investment for

incapaciated and unanle
to follow any occupation
Accounts car

sterling, US dollars or ECU

El

image.

government's cor

e setupin | £

global syndication at BZW in

the handover of Hong Kong
to generate some positive

wary after the Tiananmen ~ exam

Square massacre, so this

bond issue underiines the
mmitment

10 an open economy. It is an

excuse to ensure that opin-

ion has changel

mi
This is not China’s first

Reavily oversupscribed. -1

offer you cannot get from
other similarly rated coun-

= ISLE of Man-based ondon, befleves China is  tries, and  the risks are
Royal Skandia has added | Only issuing the bonds in an
New features to its ftempt 0. Improve. its - Last monith China's credit

encouraged by this high rat-

ich i ettr than
Romania,
e rated o B Reta
price inflation has also
improved recently, falling to
a six-year low of 0.8 per

ing, wi

cent in May
. said  Investors may be con-
cerned about  buying

for Lipper wit s on offer.
ANKING The t0p 30 money m global bond issue  dollar-  heir price has uffered Over
1200 L e | GCact *+44 (01624 611 | denominated global bonds - the st year T tis
oA went on sale in 1984, and not as buoyant as it has
WITH the strength of T i 2 since then it has also sold  been,” admits “Asa
k() e mgnnoryey Gy oy s St S Lo Grgencumis s B BARCLAYS Personal global yen s. The result, there have ot been
three st sl S o o Banking Inermatopalnas | deutschimark bonds are many issues in this currency
the top of our money s o T S T s {aunched another ranche | expected to mature in five to  over the past few months.
pEeEbe T s ¢ e o mm s e e G | s vl b, 84 v S
instruments this week. 22 CodisMoney MaetSTG. e Suse £ ok W D2 [ 1R 20 4% B4 633 e aiosE _
e FR € e W LN BT mBnan w6 available in sterling an
fund from Citibank 46 MdwndmCoASTOlRidy  TmawsiBradhdmd € Mook UK LT 65 18ST %% QT 04 dollars. Interest is paid .
Uembougisinrstpiace. + 1 drednses Gl ¢ Wl W L7 B 09 %6 %4 A0 gross at the en
Launched in M § & renmrasiban ratlantal® © Ml X 06 G608 3% 03 5D 17 Ay ARG hree.year term | S
e o onaore™ 7% T annually. Investors in the
Secking a low-risk [ ¢ e U s s sterling bond can also
investment which preserves 3 ¢ ¢ W o choose monthly interest
esen i prEsenes e x T w;:swwu while dollar investors can ass or 0
short-term interest rates of it i LA N s have interest paid
e g b g 1 1 Femgrugipbs0 enmFodbm S § ek 05 043 S0 RIS Ty, Designed for
BB ey R S5 s a1 MK
degree of liquidity, W‘“‘ 65 & 1 SuewwTomnuss Suo Giere 5 Mook U 4 KR s exp:lnales:ng ”"ﬂ“""
per cent o = et residents, the bonds are .
- S e FLTSIUST® | T smunentof it nsurersin the terory
centin cash and five per 6 FelpusOCasn ] 5 ks B2 S FIGHK offshore subsidiaries in that insurers domiciled in can now compete
centin money market B B s w1 519 st was Guemsey, Jersey and the | the territory can now take  across Europe, writes
instruments. ® w7 s Mo S a1 a0 SEFGeniNeSe: Isle of Man; only Isle of dvantage of a single Euro- Irope,

This mutual fund is 22 s w1 2 041 5915 seFIGESISH fan customers have bean passport to directly  Stuart Fieldhouse
composed of high-qually 2 2 F 52 200 A access toadepositors' | hreit RISSPON SO ARty ST TRTIONRE
money-market instruments 2z 5w s 2 o s 1 protection scheme. Th o
issu ermment H HE . inimurn invesiment for The announcement fol-  compared with its main
enties, fnancia instutons % 2 - z: ot 1) the stering verson s lows agreement from the ~European rivals, Dublin and
and other corporati s Yoe " annual or term | British government that  Luxer
designed to prov E § o i s 051 KBS eresi s s s per | Sraizh 90 “We would ke to attract

o e TN ibraltar's _ supervisory e would like to attrac
imesiors wihretums 5 HE ‘ [ o e r year one, risng to | regime for insurance mat.  stand-alone ife as:
Comparatle o hreemonth R R T Gopercentinyear o | ches the standards of UK~ says Paul Savignon,
sterling deposits, bu 3D ChcemnevorRocun oINSl § N 3% 1B 50k N A5 04 0 et and eight per cent n ye supervision, allowing insur- ing_director of Nor
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short
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total net assets may
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In third place, the E
Mercury Selectéd Trust H ¢
Sterling Reserve fund was | et = 5
launched in November 1993 o it Ases Eur Sty et it FUr et 4.
by Mercury Asset T Clor et tn s
Management. Investment
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per cent in the first year to
Six per cent in year two

nd 7.25 per cent in year
three. For quarterly
payment, rates are 4.9 per

following the handover to | {1
China on 1 July that it is

discount on inital charges

onits Dublin-based C

‘Opportunities Fund for
im investments

ness across
or term The

Gibraltar's right

one per cent

hina

enjoy low tax

e 2 4 o s received before 11am on
& 82 00 WS 1) 21 July. The minimum
s & U7 L Gt investment s £1,000 or
o ren ivalent.
B 10904 4782 N AuBelFnCenlo=PoriSe (1) GersaEl
e iaen e Contact: +3531 676
S R Se AN SN R % o b 8836
emoee [ _J

~Avan R viac

e |

ance companies to com
with other players for busi-
Europe.

ritish governm:
has also promised to defend 50 we wot

t to act as e
an EU insurance jurisdiction  Norwich
in Brussels, if its status is
challenged by any
EU member state. This is

sovereignty over Gibraltar —

ing will lead o the establish-
ment of more international
mpanies in Gibraltar,
intent on selling their prod-

European

o
§=%
=52

s

Gibraltar will continue to
rivilege
and 1s also offering zér

ing
Tighly Cormpetiive £ost base

ete  Union in Gibraltar.
government will provide all

ecessary incent
have not got the skills today,
ave to import

ent

Union's Gibraltar
subsidiary s currently work-
other ing in partnership with the

territory’s Financial Services

nt, 5.85 per cent and in response to fears from Commission (FSC) to pro-

ven per cent, Contact: | financial professionals in mote Gibraltar as an insur-
Jersey, +44 (0)1534 Gibraltar, that Spain - ance jurisdiction

Guemsey., + which is keen to recover Gibraltar government,

led by Peter Caruana, has

Man +44 (0)1534 877 890, | might try to obstruct or ~been promising changes in
challenge European pass- ~the financial sector's legisia-
porting for the territory tive framework _since
EACESHORE find It is hoped that passport- ~ coming to power last year.

Now that some changes are
being made, the FSC
says it is also working
on'new legisfation o revolu-
tionise the banking and
investment management

ectors.

As part of this move, the
FSC has appointed Anthony
Fisher, a partner with KPMG
as finance development
director. He will take on an
active marketing and con-
sulting role, helping to usher
passporting

regulations
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Blurted picture; producionof elevison sets wil cortinue atGrundig' plantat Nurerberg (above),but he veral European market for sets is a nightmare of [osses and over-capaciy

Grundig fights for final settlement

IETER de Jong, the Grundig inflated is loss last  The German firm’s dispute with Phiipsis ~ Europe by 2005, Our accuses the _previous

cheirman of Grundig, ~ year to Improve its finances wrnover will be DmSbn”  Philips-led management of

s sinugling o secure s year: Do Jong donos  tesfimony to the troubled state of the European i e's gemanding ar. - althearted decisons” bt

massive final pay-  this and says that the figures id Bri get; sales last year were admits: “Without Philips we

ment from Philips as the have been properly audited. television market, reports David Brierley Dm3bn. Grundig has suf- would have gone bust five
Dutch electronics giant sev- et fered a fall in demand since times over.”

e ks Wi the German  Grundi might now accept_ maker,with 30 pe cent o sfon _ maker and_the  Phlps svered s manage. _ Grundig continues (0 be

Consumer electronics group. just DmA00M. the market, but has strug-  European market leader ment links. De Jong says: an important customer for

e Jong is aking Phips _ The discussions between  gled throughout the 19905, whose sale to Goldstar of - *January and February were  Philips. It * purchases
for Dm4g0 million ($290m)  Philips and Grundig are ~ Critics claim its costs are  South Korea was controver-  catastrophic. We lost 20 per 700,000 videos and 1.8 mil
to help cover the loss of  dragging and de Jong said (o0 Figh. its development ~ silly pullec when the South —cent of turnover year-on-lion television fubes from
incurred by they could last up to ten programme is ineffective Koreans were seen to hesi- year. And that is no sur- the Dutch company. *If

Clindig et year Despte 3 years ToWouKd boa disae.  oRG s Iedten recerd s Lats AboL SmpIoyment B, o wants 1o puy s Granchy ceased 1o xist
contractual obligation to trous outcome for the poor. Sales boomed after —promises. Philips would have to close
match the entire loss, ~Philips management which  unifcation as former east " Traditional German sup: a factory somewhere," says
de Jong. He admits Grundig

Philips has refused to meet now wants a swift solution G e rma n . h pliers Siemens
even the lower figure. to the Grundig problem. bougnt sets,  PhIlipS is  End siaupunkt could withstand another two
Ben Geerts, Philips'  As well as annulling its but Grundig recently quit ars’ losses but little more.
spokesman, Says: "We dont management  contract, failed to man.  (@SPErate,  the television “Our capital could cope. But
believe the figures for the Philips is seeking to end its age the ensu- usiness. This  principally among office the banks’ confidence would
loss, because Grundig had ~obligations towards the ing downturn. is bad news for  staff, are Ianned ln cul then be over. But | am sure
' 9 P!
sy sy v Gl st o ned 10006 % 4L Grundig, costs b that vl not happen. We vill
ed lower sums.” He also dis.  the 20-year deal struck in  jobs. in 1991 Which madé  Prodction will comtinge &t ugceed.”
misses sarlior estimatos of a 1984 with the. lats Max and has yet to indecision, 600,000 sets  Grundig’s Nuremberg base Philips insists it is confi-
m loss as “too high".  Grundig, the company's make a profit  for g final ~ for Siemens in south Germany where it dent that Grundig will sur-
De Jong appears to have  charismatic founder, Philips  since, although and Blaupunkt  will build top-of-the-range  vive on its own. The first
conceded the point by call- s obliged to pay the trust de Jong claims break last year. sets, while mid-range sets fruits of separation were
ing for a lower figure. Yet he ~ annual dividends of Dm48m ~ that the com- De  Jong will be produced in Vienna seen in the first quarter
insists he is standing firm. ~ until 2004. At that point the ~ pany will be concedes this and small sets in Hungary.  when Philips’ consumer
i let us stand in the trust can force Philips to the black noxty is a blow for Grundig and _De Jong, who worked for ~electronics returned to the.

rain théy must pay the con- Dy s 50 per cent Grundig Vet Grundio s not alone  that the lost sales can only  PRlps for 30 years rescued _ black. reporting profits of
sequences.” Since 1992, stake for Dma1lm, Thus with its problems. be compensated by market Grundig once before, during  Nfl 206m (§125m
Piilips has met Grundig  Philps otal bill for Grundig  European sievision market  gains. e has high hopes for e 10805 He believes 1t 13 This explins why Philps

NatWest faces
bitter pill of
market retreat

HE seemed unstoppable
until this week. But with

jartin Owen’s _sudden
departure as the much-
respected head of NatWest

rhets, many now believe
that its parent. Na
Wesiminsier wil mevianly

e forced 10 stage its
retreat from global invest
ment bankin

“This would be a bitter pill
for NatWest has long cov-
eted a place among the
global superstars, spendin

the market after issuing a

ing 1o review its investment

sweeping the international
banking sector.

“The US has an undisputed
advantage, with its invest-
ment banks able to take
advantage of a massive
investor base and the
world’s largest and most
developed financial market

a global financial centre
has been taken out of this
partcular ace’

Some say it is down to
Germany and Switzerland.
In Switzerland, SBC
Warburg is seen as a top
contender. In Germany,
Deutsche-Morgan Grenfell
has also spent lavishly to
build its own global invest-
ment banking franchise. A
good chunk of this money
has gone toward organic

that Deutsche was spending

Dma billion ($2.33bn)
or the equivalent of

one-quarter of its capital, for

who believes that this strat.
egy is likely to pay
“German capital markets are
pretty underdeveloped, but
there’s huge potential there.
In Germany, the domestic

large." Deutsche has been

Suzanne Miller

doing its homework for
‘when that time comes. It has

as well as a place in that
in the fo f
Morgan’ Grenfell, “They're

building in London to get
expertise_in Germany.”
e says. *I think the
money will pay of
London, ti tlert zs
signall
where the global ambitions

to pay off

UK banks have been

Cancermed Eor deapie ihe
bank’s profusion of talent,
NatWest's investment bank-
ing acquisitions have yet to

ewards. Moreover, it

has persistently underper-
formed its UK peers

Analyts are sl trying to
figure out what went so

50-year-old Owen’s

-
Owen: resigned

departure on
NatWest issued a Dm'l(s
warning, saying it expects

that grolp profits would Py

million

G55 i th frt hlf ot
the Year because of setbacks

investment banking arm dis
covered in March

st thing
NatWest Bank shareholders

a surprise if they can turn it
around now.” sai
banking analyst, who esked

Veanwhile Robert Law,
analyst  with Lehman
Brothers in London, says

ose like himself who have
Rareou

red doubts about

ambitions around the globe.

GR INFLATION
(=)
atest Previous Year  Latest  Month

UNEMPLOYMENT

et
Latest Monih Year
month

1410 mris 15
1907 My s 13
a1 14 Ml 1
38 1 My 10 w0

May 48 44 41
Apr12g 131 134
19 80 89
Apri66 159 165

20 13 May 03 09
19 04 My 16 14
Na 15 May 54 59
N 60 May 15 15

A28 128 119
Maylla 12 102
Apr 85 02 16

n2 wa 130°

01 15 My 15 17
3 124 16 18
30 18 May 22 18
5135 May 27 26

2 27 122
Nov3s 34 27
Mar 62 64 70
May 32 34 40

EAsT EUROPEAN CURRENCIES

H found it deplorable that the
‘growth and employment” aspects
of the Dublin tabilty pact nave so
ar been “nothing but an empty
shell”. He said: “The Maastricht

and 3.2 per cent are rounded up to
three per cent. How sustainable the
performance is will matter more
than decimals” Together with the
uropean Commission, the
(he orerunner o th European
central bank) will next year help
decide which countries qualify for
the single currency. “There is a
quantitative aspect, and a qualita-
tive one s well,” he said.
Duisenberg said that a few weeks

inst
that did not join EMU at the start.
Ernst Welteke, a member of the
Bundesbank council, said: “It is
thoroughly possible” that Germany
will meet’ the fiscal criteria

28 21 w18 25
22 25 May 19 19
18 1¢ Apr 02 00
96 07 May 0§ 05

losses of Dm1.5 billion and  could rise to Dm3bn. is a nightmare, blighted by ~new products such as the possible to save the com- is now desperate after years
set aside a further Dm225m _ Grundig’s future without  low prices, flat demand and  flat-screen television sets  pany now. of indecision for a final
r last year's loss, the last Philips’ deep pockets looks —over-capacity. Heavy losses  dus e Jong  “Very many mistakes have break. Judging by past
forwhih Ul Tesponsible. farfom rosy Gundig s he  are accumulating ' _remains optimistic: “We _been made at Grundig, To _ experience, 1 vill not be
believe largest German television Thomson, the French televi- want to be number one in  improve is not difficult” He cheap.
OFFICIAL INTEREST RATES (MIONEY MARKET RATES o ECONOMIC INDICATORS CONTRYSEOTE o)
Previous Dateof TS Week Ve Ths Week Year r
Rate rle change Name  |week a0 ago week ago ago Name Commentary by Thierry Naudin quarter_quatter
Austria. 250 300 18496 Discount 33 340 340 575 583 659 OestBund FROM the evidence of current “because these are not quantitative  Austria 03t
Bogn 300 320 228% Cewdl | 33 32 327 510 5% 6800 trends, the Organisation for but qualitative. Contrary (0 the  gagiun 178
S Ba] a0 5] e i o aw EiEAk e Economic Co-operation and impression that is often raised in )
Finland 300 310 91086 Tender 305 307 369 600 612 7.25 FGB evel . ing the  Germany, three per cent is not a  Denmark
German public deficit to amount to  knock- out criterion for participa-  Finland 58
Fams 310 315 30197 mevenon| 34 344 400 | 563 73 662N 3.2 per cent of gross domestic ~ tion in EM E =
Gemany 450 500 1849 lombawd | 314 315 338 572 581 66L Bid product (GDP) this year and 2.7 jang  Tietmeyer, Bundesbank e
Gemany 300 330 2289 Repo Ma  wWa wWa na ma na per cent rext year, ’y‘; ;E'vcdﬂ[f:'v president, warned: “The criteria Gemany 148
" -y P be respected oy They st coecs. 1208
Gemeny 250 300 184 Dicom | Na na na A na na 2 Sy Ut be Fispected full. They must :
Greece 1450 1550 13587 Discount na na  na na  na nia Maahon per cent for the same years. ity, and not ofaspecvﬁc figure on a Ireland 101
elnd 675 625 2587 SwaTem | 631 631 525 647 659 655Gk Wim Duisenberg, the Dutch specific day.” Johann Wilhelm Ty 05
Wy 675 750 2197 Dxam | 68 68 8@ 713 721 973G central bank governor who will Gaddum. vice-president of the e ge
Wentng 300 320 208 ceewe| 331 3% 321 519 5% 6% wwon  become presient of he European Sundesbinic sala: “Wnoever
Iy Institute (EMI) on 1 reaches 2.9 per cent this year butis  Neterands 214
Nebelands 290 270 | 10397 Spdeie| 322 3% 283 | 55 568 65508 S varved shat dciaying mone.  Ccafy headed or 3.6 pa? onnext nemay | 488
Nowy 525 600 10197 Owmyx | 34 344 491 591 597 715N tary ‘union would probably trigger a year s in reater violation of the
Pougal 570 580 9597 Dicot | 585 58 717 634 646 892 0T wholesale renegotiation of the reaty than a country that s slightly Porugal 38
Sn 5% 550 16507 Repo $16 52 73 645 657 917 B treaty, and companies and banks  above three per cent now, but wil —span 26
which had made substantial invest. ~ clearly fall below that nextyear.” ¢ . ot
ments preparing for the change In Austria, Chancellor Viktor
would be entitled to claim damages. ~ Klima said: “The flexibility of the ~Swizerand 10

2 1% 75
May133 136 144
May 78 83 71
May 53 55 45

“Th
Maastricht treaty makes it possible
that the decision in 1998 does not
have to be a mathematical one, but
rather can be a wise one. The euro
is a further step against decline, re-
nationalisation and chauvinism.”
taly's treasury miister, Carlo

M
would be handled by statisticians.”

26 20 May 25 24
3117 May 01 01
29 28 Apr 19 05

w0h

Vay 58 59 17
May 48 49 55
Apr 33 a2 34
May 85 96 94
SOURCE Semi s s

R EAST EUROPEAN DATA

COUNTRY  INDUSTRIAL OUTRUT:  INFLATION" - UNEMPLOYMENT:*
On French proposals to add a Latest Monn Year  Latest  Morih ¥ fost Month Year
growth and jobs pact to the stability honh_'ago g0 _mon _'a oo "ot
P'ESIGEN Jacques Santer said:  guigaria Nov50 50 28 Feb2e27 4381849 Jan134 125 116
itious monetary policy  ¢roqy feb 25 08 Mar 01 Feb 2B 24 208

makes sense oniy if accompaniey

s e S IS o o 68 26 14 M 01 03 66 W41 40 31
‘which is understood by ever Estonia Oct 43 43 102 Jan 14 07 Oct 42 38
et sles in Germany rove a w64 33 25 e 22 7 16 Marmo mi o
"
RS e a5 o e w7
nt drop in March. Compared with  Lithuania. Dec 17 75 58 Jan 28 09 Jan 63 62 79
év;";wﬁ“ﬂ'es fell W“E per Eeﬂ‘i Poland Mar 48 87 69 Mar 08 11 Mar130 134 154
nfaton s ovatm il (o, s 5 7o e 9 37 o .
re’ cent |35‘IY937” o $" \IIIV ‘Slovakia Feb 22 10 96 Mar 04 11 Feb137 136 137
o v capite v oy
flon i privte captal vas ey oy owc 80 35 57 F 04 11 05 Dwies wo 106
first quarter of 1997, compared Russia Dec 65 61 76 Feb 13 23 Dec 93 04 B2
12 w05

with $20,6bn all last year, said a  Ukaine Jn9le %47 na Mar 01

16 05
Fan o . SOURCE Pcin
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Crazy Gang make it to the big league

(

Norwegian businessma
Nor is his rumbustious
business paj Kjell Inge
Rolke: By batentatiously dispiay.
ing thlr wealth hey have upset
some of their more
ot bt ey are unrepenlanl
pent
ot g e et Biping
undervalued companies and
turning them round. Over the
past year they have accelerated,
raiding Ake, @ leepy Oslo engl
neering company, and merging it
h a diverse portfolio of unre-
lated businesses. Now they
preparing to reorganise their

J0RN Rune Gjelsten s ot
Bme Hormal, sel-effacing

K their names were in
the headlines again as the
chasers of a majority interest in
Wimbledon, an English footbal
club from South London whic
has achieved respectable results
in the leading Premier League
despite the lack of a_home
ground; its nickname is “the
Crazy Gang".

When they are not buying foot-
ball clubs - they also own a large

buying big houses and private
Jes. Although Glsen s happly

rried, Rakke for 2 while did
Some spectacular dating, There
have “been complaints in

puritanical Norway about their
lack of modest; their
ostentatious lifestyles, but most

f their countrymen seem,
at heart, to be proud of them.

ays
We haven't han-
died public rela-

avilla and a mi

tress in the South of France, and

a long face in Oslo.

that seemed hypacritical.”
Gjelsts

o0 us

s Oslo offce, he Tooks as if he
sl
AR glance he scems an

0 seafood, nothing
is sacred. Everything is for sale if
necessary.
eisten says he was ten when
he met Rokke. Both of them
were competing in a cross-coun-
try run. Gjelsten won his
group event and Rakke, who was
cgnt et the time, proceeded to
lo the same. Gjelsten’s father, a
Cpon famaic e 1k
boy. Let's invite him for the
jeckend.” Rokke became a fam-
ily favourite, spending holidays

Rokke: football fan

Bjorn Rune Gjelsten and
Kiell Inge Rekke have
caused a stir in Norway
~and bought into an
English football club,
writes Hale Richards

with the Gelsten family. Gjelsten

onscious
Gjelsten last year convinced the
once-pudgy Rekke to work out
and lose we

But it was not until 1993 that

creating fis fshing enerprise.
in 1093,
et in Seattle and decided our

interests would best be served by
elieved a lot of

eginning, their part-
nership has shown a pattern of

The day |
knew for sure that Kjell Inge

would b ct partner,” says
Gjelster he agreed to
sl his original fihing flet. The
vessels would soon be obsolete.

enterprises is h

mpany. worth

jelsten
jegian resident, while
Kjell Inge maintains tax domicile
outside of the country [he lives
in London]. | think they have pr

for evening up their

ip to
Colorado, ultimately obtaining a

returned to Norway and started a
sportswear manufacturing busi-

chairman of Den Norske Bank,
d very much part of the Oslo
financial establishment, but that

man to bridge between the old

Aker and Aker RGI
wiober the tourt case i

settled for Nkr385m ($54m) and

r shares soared. In Novem-

ber, the takeover was completed
when Gjelsten stood aside as

acquisition, RGI included a diver-
sifie of activities, from
property to sportswear. That
diversity has been transferred
into
which Gjelten
for revision.
and harmonjsation pro
nder way,"
e ke bilhon m mSDwsals
since November last y
Ker-RGI's man activity, con-
tributing half of its turnover, is
oil and gas technology, which

s

speciality,
under another Aker-RG
sidiary, Norway Seafoods.
As well as property and sports-
wear, the company is also
involved in office technology,
speciality shipbuilding and food
processing equipment.
Last year pre-tax profit of the
now-combined usiness slipped
2 pro forma round
2 third to NKr989m on operating
revenue of Nkr20.41bn last
itself up almost 20 per

there were signs of a turnaround
last manth ihen firstquarter
re-tax profit_more
Goubled to Nkra74m, although
this was because of
asset sales.
Gilsn sas e ip i prfts
was inevital
ety o suffer a0 wh fao:
ised and disciplined this big
new enterprise. | have taken over
pre-

the corner
Gjelsten's office says the pair are
familiar faces
here all the tim
delghted a the Wimbledon deal

ness in Molde. Norway was in 0se two are the Norwegian
recession, and the local newspa- Crazy Gang. Winen they started
per predicted the business would 10 one thought they could com-
never last. Gjelsten is still angn pete with the business giants.
when e says: " e prosper-  Tumaround artist: Bjam Gielsten is characterised as the manager rather than the ideas man of the business partnership which created RGI  With Aker, they've made it to the
ing the day the paper folded. | big league.” Gielsten's long-term
called the edifor o remind him  Because of Rekke's spectacu-  Rakke has big ideas. But financial world but which st RGI, 1 buy, hieeply 20 per centaim for Wimbledon i to package

of what he had viritten.”

Rokke meanwhile skipped
igher educaton and started is
career as a “simple fisherman",  less associate who rubber stamps
DUt s00n escaped 1o Sealtls ~ them. The owher of & businese
where he swiftly built a substan-  which they once invested says
the partnership is m

lar rise, the Norwegian press
tends to present him as the deal-
maker and Gelsten as the face-

tial_ busin coming the ore compli
biggest white fish fisherman in  cated. *It's true that Gjelsten Is a
the world. wonderful manager and that

Gelsten wil alsb say creative

Instead of expanding
leet, let's get into
fish processing. And Rokke has

boardroom bloodbath in Apri
last year that shocked Os|

Trio join forces to challenge
auction monopoly of big two

CHALLENGING the mon.
opoly of Christie's and
Sotheby's is a high priority
for the world’s smaller
auction houses. Three of
them recently embarked
on an interesting joint
venture with that chal-

)¢ in mind, working
the principle of strength in

ger

an

Austrian saleroom took
place.
Nearly 300 lots of Art el

(863m), while Tajan is the
st

Blrtoan (bor)

Until now, the benefits

nal

Association have been

moti

tion on clients. The idea of

ably more ambitious - sale to Art Nouveau
joint sale between a though not entirely a new

concept for one of the

members, as Bonhams has
previously held joint jew-

SALEROOM

Bigger proves better
atasale in Vienna,
writes Laura Suffield

ggest, in fields,

year was

the Interna

from
nerally confined to pro-

ing each other's sales fro
d sharing some informa.  with Singapore auction-  States.

e
‘The idea of devoting the  was a ©

Jugendstil (the Austrian naked
Art
Nouveau) and Art Deco
was an intelligent one, as
all three salerooms have

for £40,5

lery and watch sales higher

strong expertise in these
and the

extremely international
‘The sale raised Sch9.dm,

with 57 per cent of lots

sold. There was bidding

uro
American collectors, and
pan and the Gulf

The highest-selling lot three
paper by Egon Schiele of a

girl,
reached its £40,000 to
£60,000 estimate, selling

prices

achieved by Austr

material, apart from a fine

gold and pear necklace by
Lalique, whic

£22784 (estimate 254000

market is

&R riatopher
Bonhams’ managing direc’
tor, explained that lots
were consigned by all

salerooms, with
profits split in proportion
10 the business consigned.
The ro”

an

rawing on
which just
and with considerable liai-

e son over estimates.
were  The sale was conducted

Los Angeles, and Lawsons
of Sydney
Bonhams is

Britain's

turnover last year for art
ctions was Sch764m

Investors wary of art market

UROPEAN stock mar-

art. The E

St RSB DUy, Ve ReSroh e 4 () SAS B Pt s O kSt

burned,

Zequinalent 0.3 per
cent annual
Collectors are vaguely

1990 peak and
not willng o risk
etiing their fingers

over the past year, yet | would have to prevail as
few investors seem o whether  Austrian,
inclined to switch into

Uropear applied. This seems to
sih Century Paining an untested issue.
index s up a e felt the total was
B nan ot B2 1075

g tional participants (with

buyers heing American).
He thought it likely that
are the sale would

repeated, and that similar
events il place
with o

lished the partners as major play-
ers. Aker was once a successful
engineering company
Gjelsten and Rokke knew Ahal it
pe for a shake
ing court case over the 1901 10ss
of an oil platform had long
depressed its shares, allowin
Rokke and Gjelsten, through

of the firm in February last year,
a stake they had increased 0 38
per cent by ear
‘The temperature rose the same
month when Aker chairman
Gerhard Heiberg, apparently
under pressure, fired Tom Ruud,
company’s well-respected
Chief xetutie, Helberg wes also

the club with Molde into a single
holding company and float
the stock market. “Of course it's
an investment,” says Gjelsten
'S what we do. But I’ also
adea from e eart
may be sporting enthusi-
aste B he S Ay comes

e-up. -

the
‘Association members

Shining light: a ‘Sirene and Nautilus’ lamp by Gustav Gurschner sold for £9,137 in Vienna
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Primary School
Suburbs of Johannesburg ~ South Africa

This lovely school islocated in an attractive residential suburb of Johannesburg, four miles from the city business centre and
ten miles from the international airport. Its historic Cape Dutch buildings stand on a beautiful green site of 6,500 square
metres, which is graced by magnificent mature trees. The buildings have a wealth of desirable features including: old Oregon
pine floors and doors, lofted panelled ceilings and sash windows. The school is an independent multi-racial primary school
that is acknowledged to be one of the best of its kind in South Africa It is financially successful and is being offered as

agoing concern at an attractive price.

Price £885,000 EXPERIENCE OVERSEAS
Contact ECI Ltd tel: +27 11 788 8396 fax: +27 11 788 6852 TEL: (01562) 745 082
E mail: eci@hixnet.co.za o )

Spain - costa del sol from £8000

!

We have alist of bargain Village Houses to
the East of Malaga at prices from £8,000.
These are not ruins miles from amenities, but
Village Houses with all main services readily
available. Also brand new \illas from
£25,000. If you are serious about a placein
the sun at these prices you can’t
afford to miss out.

Talk to Philip Lockwood
THE HEART OF ENGLAND
AGENTSWITH OVER 20 YEARS

FAX: (01562) 745 082

Country Houses with land, smaller houses, stud farms and
landed etates for sale are all listed in our Summer catalogue
for 1997. Write, telephone or fax for your free copy NOW !

To Estate Agents:
Jackson - Stops & McCabe
51 Dawson Street, Dublin 2., Ireland.
Tel: +353 1677 1177 Telefax: +353 1 671 5156

Golden Bay Club

Best Water Front Pricein Miami Beach
New Luxury Condos from the $170,000s

* Vacation e Year ‘Round Living & Rental Investment e
» 2 Bedroon/ 2 Bath Condos e Boat Docks Available o

o 1-Year Signature Social Membershi

 Summer, 1998 Occupancy e Brokers Welcome o

Exclusive Sales and Marketing by
Kirschner Realty International, Inc.
17044 Collins Avenue

Miami Beach, Florida, 33160, U.SA.

71 Coventry Street, Kidderminster.

ﬁ Worcs DY10 2BS
) =
il S H WD

ip Turnberry Ile Resort Club e

Please Request Brochure
Phone: +1 (305) 944 5993
Fax: +1 (305) 944 6773
E-Mail: watervu@icanect.net

FOR SALE IN
GREEK ISLANDS
AND THE PELOPONNESE

* Luxury villas* Houses from 20 million GRD
* Exceptional sea front apartments
from 14 million GRD
* Development land * Hotel units

HELLENIC REALTY

Tel: +3345042 7198
Fax: +334 504276 24
http://ww.wegrew.com/hellenic.htm

Eor saloby privae ety
LR
MARBELLA - SPAIN GSTAAD ey
5 WITH ABOUT 80 ACRES (365 HECTARES)
LAND 6184 CHATEAUD'OEX | | poen copenmmsmns st conremnins
Prime location on hill overlooking FOR SALE e vt o i e
seawith uninterrupted views to el YL00t conot . e cel e oo i gt hoes, Courtyerd i
wod fanous Pueto Banus Sukpte T RO e
e 1 New Quay, Clonmel, Co. Tipperary.

Situated within the Golden Nile.
Planning permission for luxurious
villa (1000 nv) built with
remaining area for smaller
villaor three villas total.

Contact:
Tel/Fax: +34 52860770

o +353 (0/52 23338 Fax. 4353 (0)52 24050
INSPECTION: srictly by sppntment wth:

EMMET ST., CLONMEL.

in best locations. 2-4 bedroom
apartments. Starting SFr. 340,000,

O, TIFPERARY
Tel: +353 (0)52 22755
AGENCY C. & E. MATTI foc O e
CH - 3780 Gstaad, Switzerland
Tel: 4133/744 26 25

Fax: 4133744 69 64

PARIS 15TH
ARRONDISSEMENT

For Sale In Prime Location

NORMANDIE

(Only 170 ki from Peis e 15 from Dieppe hisvery
e Cheteu bul by aministr of Nepolon 1 asen
‘edersionto m 166 Century huing e ffersasom

ey, larg ircua ving foom, musicroom, ey,
2adiing rooms, itchen. Firt lor: & betkooms ncuirg

s
Algarve Property Centre.

LUXURY BOUTIQUE
Near to Eiffel Tower
Suitable for all types of business.
Areabeing upscaled Guaranteed Potential
Selling Price: FFr 3,800,000
Monthly Rent: FFr 6,000

Quality properties available in
highly sought after Quinta do Lago
and surrounding areas Full professional
service on all aspects of purchasing
property in Portugl

Tel:00 351 89 395786
Fax: 00 351 89 399294.

Contact: Tel +33 142733529
or answer phone (24 hours)

laagepaytoon, Lagecd
Caaakers hous, 4 erage, 210l houses i s of
estoration (luncey, psty room, wondhed. ). Magpificart
endosed park of 9 . Tennis our n perfect coniion,
e o, cata heting fretaces n al herooms.

FOR SALE BY OWNER: 4,900,000 FFR

TeL: +33 2 35042084
Fax: +33 2 35851512

MARBELLA
MI CASA PROPERTIES S.L.

s

WE OFFER
est selection of properties from Marbella to Sotogrande
it your

r
3 Saive vila
of wperior quality with 500 m corsiruction Ths privte:
villahes ovely views & consists o 5 doublobikoams.
3Batvooms, showes oo, 2 cloakiooms, arg etatanmar:

o Th

0 Individual care and attention tailored to
il plotsand projects our specaiy

T For golfers we have an unbeatable portfolio of “Fairway”

villas and apartmen
0 Professional advice on all aspects of property purchase in Spain
FOR FURTHER ADVICE AND INFORMATION CALL
Spain Tel: (34)-+5+2885411 Fax: (34)-+5-+2885283
UK. 24 Hour Message Service: (44) (0) 181 553 6279
E-mail: micasa@activanet.es

ropical garcen,coutte gerege.Largepoo with fitration
‘sysem. Aburdent vter spply 10 mns
sy beches, At only E187,000 (440000003 This
propen regresents excptiond vlue sl for permanent
ivingivestment o rental. Ry to move o flly uenishes

ASETUR
=

Tel. +346 280 9059
Fax. +346 288 8167

Housein Verga - Mani

Situated 10 kms from Kalamata at 450 metres above sea level
and five minutes from the beach. An 1860's traditional stone
house two floors each 6m x 11m impeccably restored together
with new traditionally built tone two Storey extension 7.5m x
155m a right angles to old house with huge terrace|
overlooking Kalamata and Messinion Bay. Can be used as one|
entity or easily splitsinto two houses. Set in over 3,000 sg.m. of
terraced garden with about thirty producing olive trees with
superb view over the bay. Both houses finished to highest
standards. Lower floor of old house comprises bathroom,
kitchen and living room and upper floor 60 sq.m. room. Lower
floor of new extension comprises open plan living/dining area,
open plan kitchen 4m x 4.5m and toilet/shower room. Marble
fireplace designed and sculpted by leading Greek sculptor, and
main staircase hand carved from American oak. Upper floor
master bedroom with en-suite bathroom plus second bedroom
and small bathroom with toilet and wash basin. Both bedrooms

This floor

4m x 7.5m. Interior floors are all high quality parquet. Central
heating throughout plus solar water heating system. Mains
water and lectricity and telephone.

[

i
L i
Contact: Demetra Recalidi-Ashmore,
120 Faron Street, Kalamata 24100, phone 30 721 42041 or Michael Ashmore, B.P 807,
1000 Brussels, phoneffax 32 2 511 3754.
USD 495,000 ONLY

cyaN R vac R

ed |
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Rich pickings on
the Greek islands

HE Greek Islands are
becoming some of the

square metres, with 8,000

There is a revival of wealthy buyers from
square metres of land. It has.

all over the world, writes Clive Branson

osf
laces on earth as sec-
istic prices. “We now force
the issue and get them to set
a sensible price which will
not deter a foreign buyer.’
e she say

in the Saronic Gulf, close to
Spetses. The island

bathrooms and large ter-
races. The asking price is
2.

and it would be possible to
s, uild a house on it of
are getting buyers from  Gallagher is holding a square metres. There is a
series of exhibitions in small natural bay with a
Poros on 21-25 June and beach which could be
intends further shows in extended to provide a jetty
Spetses and Hydra later in area. The asking price is
“This revival of interest in  the year. Apart from giving Dr257 million (S1m)
details of properties, these  The same agent s offering
shows will include advice on
the financial and_legal
aspects of buying in Greece.
lower interest rates; and the In general, the most exp-
ensive properties in Greece  in Attica, Halcyon is market-

are on the mainland, notably  ing for Drd18m a 14-room
around Porto Heli in the  house which has the security
Peloponnese. This area is feature of electronic or man.
in increased sales, however, becoming popular with ually operated shutters to all
because prices are often too
ambitious

Pauline Gallagher of Hal-
cyon Properties believes
that the improvement in the
market has enabled her to
persuade sellers o set real

Ploumis-Sotiropoulos, an
affiliate of Sotheby's, has a
ounos Bay and has a deep-
water anchorage for large

served. The villa is priced at
ri75m,

wealthy Athenians and for-  the windows.

Cantacts: Hellenic Realty tel
+33 4 50427198; Halcyon
Properties +44 (0)1323

poulos +
Sotheby’s +44 (0)171 408
Halcyon's books is an island ing a villa there of 600 4100.

‘Seaboard: a six-bedroom villa on Spetses overlooks Kouzounos Bay and has a deep-water anchorage for large yachts

City whizz kids head for a breath of country air

HUGE salaries and bonuses in the
City of London may appear unseemly
to the public and politicians, but they
are music to the ears of estate

, writes Clive Branson. The
bountiful times in the City over the
past two years have been a signifi-
cant factor in the boom in prime
property in central London, and also

compared with 12 per cent in the
previous year.

There is a similar situation in the
Republic of Ireland which, fuelled by
a fast-growing economy, is having an

boosted the sales of country houses.

also been a surge of buy-
ing by foreigners, notably Britons,
‘Germans and Americans.

One property is Cloonaghlin Farm
in the heart of the Iveragh peninsula,
which is bounded by ramatic
coastal and mountain scenery of
the Ring of Kerry. Buill six years
ago, the house has three reception
rooms, four bedrooms and three
bathrooms. Adjoining it is a reno:
vated cottage.

The house has 71 hectares of land
around it, and a further 360 hectares
of commonage held with two other
people, which includes hidden lakes
and Cloonaghlin mountain. The ask-

High-earners are
seeking out historic
rural estates

London_ Office, which handles
residential propérty marketing for
21 independent British estate
agents, estimates that there are
1,300 cash buyers looking for coun-
try houses costing more than
£500,000. Of these, eight per cent
are from outside the UK, predomi-
nantly from North America and main-

“The counties close to London, such
as Buckinghamshire, Surrey and

spread further and taken in East
‘Anglia, Yorkshire and Oxfordshire.

1821, is the sort of property which is
always popular. Set in 3.8 hectares,
the house has a reception hall, four
further reception rooms, seven bed-

ms, two bathrooms and a shower

s a range of period out-
buildings, a stone lodge house and a
cottage with farm buildings. The ask
ing price through Christopher Lyons,
in_association with Savills, is
£655,000 ($1m),

One of the most interesting coun

dating from the 13th, 15th and
16th centuries, seven of which are

the monasteries by Henry VIII in

527.

“The estate includes the Great Gate
House, a chapel, an abbot's tower
and ruins, two coftages and two flats.
There are also a tithe barn and out.
uildings, as well as a deer park and
arable land. There are shaoting

Bidwells is marketing the estate at
£2.5m.

Contacts: Michael Daniels tel +353
25 39145; Savills +44 (0)171 499

unprecedented property boom. As in  ing price through
Britain, high salaries in the Mallow is IrE500,000 (§75
Dublin financial community have  In

St Osyth Priory: dating back to the 13th century.

Michael Daniels of
0,000)

ritain, Henry Pryor of the

Berkshire, have seen a sharp rise in
sales of more than 50 per cent in the
past year. The improvement has

try estates to recently come on to the
market is St Osyth Priory in Essex.
which has a range of buildings

8644; London Office +44 (0)171
830 0888; Bidwells +44 (0)1223
84184,

/  EORSALE

Exceptiona luxury villain Grasse (Cote d'Azur / Alpes-Mar.)
set in 5,68 acres (23,000 sgm) of unique grounds with
unobstructable view of Grasse and the Med. Sea. The main
residence and annexes comprise 600 sqgm accommodation of
highest standard, built in style of atraditional French "Mas".

The property is available for occupation approx. as of
Sept. 1997. Interested parties should contact

Dirk W. Kolvenbach, Esqg.
of the law firm
Heuking Ktihn Lier Kunz Wojtek
Elisabethstr. 16, D-40217 Dusseldor f
Tel. ..49-(0)211-3895-146,
Fax: ..49-(0)211-3895-111

ITALY
LAKE MAGGIORE
181h century vl rescoed ballroom, 4 beds,
e beach and boat 245,000,

RGPEAN

LE OR LEASE:

An ISLAND (?).in the middle
of Western Europe?

Are you looking for The Ultimate personal residence and/or
corporate "Home-Base" located in the heart of Western Europe?

Would the ultimate (for you) be a country-estate property which
combines the ultimate in Old World charm with the ultimate in
New World functionality, amenities and infra-structure?

Would the principle " Old World Features' of The Ultimate include a completely restored 37 room
Chateau and an 18 room Pavillon de Chasse (both with indoor, heated, marble swimming pools); Guest
apartments located in a separate building, a 200 year old manicured Park, private deer habitat, world-
class indoor and outdoor tennis courts, and your own private 9 hole/1700 yard golf course, plus fully
equipped gymnasium, formal otdoor entertainment pavilion, croquet court, and gardens; ponds,
fountains, topiary hedges, hand-laid masonry drives and pathways etc. Office facilities and access
discreely separated from residential spaces and failities?

Would the principle " New World Features' include: The Ultimate in functionality, amenities, and
hi-tech infrastructure such as: dual (110v and 220v) electrical power supply systems, fiber-optic cables
and intra-property TV cable and digital telephone systems connecting (underground) the Chatea,
Pavillon de Chasse, iplex, and the guest ap: ich g pr ;A "super-quiet”,
superbly engineered, Chateau air-purification system (down to 1 micron level), air-control,
air-conditioning, and air-humidification systems; multi-zone sound systems, saunas, steam showers,
in-the-floor hot water heating, high pressure water systems, Chateau and apartment buiilding elevators,
Helicopter pad and hangar (heated); A property perimeter that is fenced, gated, and electronically
secured, efc?

Would there be an efficient, motivated, and multi-lingual (French, German, & English) staff already in

PROPERTY
EDITORIAL CALENDAR

[Restored flour mill, 10 mins from lakeside, 3 becrooms|
Well situated for sking and arport. £155,000

place, who are already trained and inall aspects of and operating the propx

Would its location be within a one hour drive from Kéln/Bonn, Diisseldorf, Antwerp, Brussels and
L Would it be located within a three hour drive from Frankfurt, Amsterdam, Calais, Paris

SPRING/SUMMER 1997 Lo e

Own ke frontage,only reachable by bot,
Peaceful retreat. £145,000. Other areas dlsn avalzble.
CASA TRAVELLA
+44 (0)1322 660988, Fax 667206

3July: INTERNATIONAL RELOCATION
10 July: LONDON/MILLENNIUM
17 July: SOUTH OF FRANCE
4'Sept: AMERICAN PROPERTY
UK COMMERCIAL
18 Sept: SPECIAL REPORT: French Property
25 Sept: SPECIAL REPORT: Worldwide Golfing Property
Oct: Balearics Residential
9 Oct: Algarve Residential / Paris Commercial
16 Oct: Vienna Commercial / Biarritz & Pyrenees
For moreinformation, or to advertise, contact
LEO RAYMAN or JENNIFER MULLEN
+44 (0)171 418 7878 (tel)
+44 (0)171 713 1835 (fax) heProperty Etiiionad nformson v
E-mail: classified @the-eur opean.com uda e Franca ol B,

il Pemers, e o s Hovadie Acarte, Span.

RICHARD A ROOKE
Independent Property Constitant
TEL/FAX 34 (9)6 5320024
mal: nchada@in e s
Membe of FIABC) The ematond Re Eate Fedeaion
“BEST BUYS' ON THE COSTA BLANCA
PROPERTIES AND LOCATIONS THAT
ONE ONLY DREAMS ABOUT

and Euro-Disney?

Such a property does exist:

It has been under intense restoration and development for the past nine years.

Although this property is not an Isiand with water around it - it is a 65 acre |sland of security. privacy.
charm, functionality. and luxury, - located in the very heart of Western Europe - with already developed
and operational amenities, infrastructure, and experienced staff - capable of supporting aquaity of life
and astandard of living, - rarely found anywhere.

The owner is re-locating to Asia, and is anxious to sel.
Sdling below cost and the owner's
Price, brochure, and video are available:
Agents and prospective purchasers are invited to contact owner via Fax at 1-345-945-5369.
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Open a door to
your own

AT ONE time there were
P

the Castles’. After hard
times in the 17th and 18th ~and
centuries, the family - on
of Scotland’s greatest the

mou
Completed in 1842, the
castle and its 450-acre
estate in Perthshire, is

(58.8) miliion but the
agents will accept bids for
three lots.

The first is the castle

salmon beat on the River

Dordogne picks up again

E Dordogne’s popu-

2
ties including a dairy and a

sold to sporting tenants

The library was largely

designed by Pugin.

architect of the Houses of
rliament; an

the painted ceilings were by

Cornelius Dixon. The one.

the Chi

took seven years’ work.

buyers - including investors - says Clive Branson

castle

and a group of proper-

Tocal farmers
e castle was bought by
Taymouth Castle Hotel

 the

many o

in

iinese drawing room

The fall in the franc is luring a new breed of

that the franc has been so
high.

helping to bring back the  which might appeal o the

it was owned for many years
by the Reclus family, one of
whom

surveyor responsible for
planning the route of the

Armand) was the

latter group. The Chateau de  Panama canal. The asking
Urather reason cited for *‘“The-fall in the vlue of 1 Tugue. WhiEh overIooks  price 15 Fira. oy

the decline in this part of  the franc and the strength of  the river Dordogne, is 5km ~ ($813,000).

southwest France is less  th has e val town of  The same agent is also

obvious: it s said that the encouraged the British to  Ste Foy Ia Grande and 65km  marketing a house on the

number of Britons living in  start buying in the from Bordeaux. banks of the river Dronne,
the area has d the again,” says Lazarus. ating from the late 18th  13km from Bran

group that has traditionally However he points out a century, the chateau has six It has a reception room, a
provided most buyers — couple of differences from bedrooms (of which four master bedroom with en-

namely, the British. But

Lazarus of Domus Abroad,
has Become an attracton fof
Dutch and Belgian buyers,
who apparently believe that
they restore old properties
t0 a higher standard than
other nationalities.

In a turnaround of events
economic factors are now

the situation a decade ago:
thelr presence,says Maurice  purch:

nently to the Dordogne now
outnumber those buying a
holiday
group of buyers is sesking
investment propert
with the
generating income from it.

(06 momenc s 3 praperty  holiday home Business, but

asers moving perma.

home, and a new  manoir, co
mews cottage, orangerie and
ty there a recently constructed sta-
sole intention of ble. -hectare
arouncs s 2 swimming pool.
books at e property is run as a

the

modernised and has oil-fired
central heatin

e 4,808 Square metres
of grounds
small islands linked to the
main garden by bridges. The
asking price is FIrL3m, and

include several

contents (including

Oriental touch: one of the most striking features of Taymouth Castle's magnificent Chinese drawing room is the elaborate painted ceiling

PROPERTY BRIEFS

Dutch companies, Wilma and
Multi-Vast Goed, and British developer
Glengate and have been shortsted or
‘Antwerp which will c

oy contre ste,
in the main pedestrianised street called
Mair, is opposite a Marks & Spencer store
and adjoins Inno and C&A shops.

“The main part of the development is a
shopping mall of 225,000 square metres
which wil incorporate the Stadsfeestzaal
banqueting and exhibition hall, which is
used for major functions. Other features of
the seheme are a congres hal 0 hold
1,750 people, a new dinint
apartments and a technical college. Julian
Markham, the chairm:
the company is “at an advanced stage in
negotiations on other projects in Spain,
France and the Netherlands’.

= TAYLOR Woodrow, the British
housebuilding and construction group, is
expanding its Spanish operations. The.
latest deal is the purchase of a 96-hectare
site in a prime location near Marbella. Paul
Phipps, managing decior of the
company's Homes diision,says
it cim af the L Arqueros se
develop propety aactive o those
eeking . and for the local
Tarket’. The st houses wil be completed
Taywood plans to build
armans,
uses. Many of the
properties will overlook an existing golf
course designed by Seve Ballesteros.
Further developments wil include
200-r00m hotel and commercial buildings.

some antique furniture) are
also for sale.

Sarah Francis of the Sifex
estate agency has seen a big
increase in inquiries for
property in the area,
although. she admits that

this is be fully
Tefiected i mproved saled”

peans an
also showing an interest in
the Dordogne. Some are
moving there permanently

and sending thei chitdren to
local o

hese potential
buyers have the flksion that been worked on - such as
it is possible to find cheap, the three-bedroom, one- 40 minuf
restorable properties in the  bathroom cottage in a ham-
heart of the region. But after let near Mont
decades of foreign buying,
says Francis, most restor-

able properties have already  keting a larger property in a

On the waterfront: Domus are asking Ffr1.3m for this 18th-century house by the river Dronne

hamlet close to Libourne,

contained apartment with

two bedrooms. In the garden

tes’ drive from are two wells, two ponds
For Fr856,000 and a swimming pool
Il get a main  Contact: Domus

5 o1
Abroad, tel +44 (0)171
4692; Sifex, tel +44

431
(0)171 384 1200

INTERNATIONAL PROPERTY - RESIDENTIAL

US)

A

ENJOY THE SECURITY OF YOUR ﬂW\ PIECE OF THE AMERICAN WEST
FROM AS LITTLE AS £48 PER MONTH

O o oy g s
L lky estie ot oner

ot \m:uﬂl\ pecan grow

Sonde i i o olceand sk

oo Srn o v

ity of Denung, XM, VSA. Garea pop, 2

w \d\n1mcu|\umnmmﬂmm}.mmu o
axe looking t the funare. Commute o Phioxnis,

Tt A, o ot B

ENCHANTING NEW MEXICO
el b sies, extilining cimute, poliaion e

o ip

e, 1000 ect levasion. i sites wih hiding
s picd o 14400 wih 38000 Anvm pument 10% APR. inteest on dectiing
L8

1040

0002 month )
elsA

Telfax +33 (0)4 905956 34

VAL DE LOIRE

5295000 Ken Burling
Fax: 001415 776 8845

[FRANGE - COTE DAZUR]

VENCE
REAT LocaT

Tl

PRIVATE ISLAND

‘Stusted n the Western Medterranean with tax haven
status (1003 property of Regisered Co.) 620,000 5.
metres of land with luxury villa 815 sq. metres. All
amenities and easy access. Fully documented and
tiled. A unigue opportunity for a seiously inderested
party. Owner sllng direct - No agents.

For full detals contact:
ANDORRA  Tel +376 851 636

Fax +376 852 636

CYPRUS GREECE
[Ferorommescreece]

oy e s
bungalows nd apariments
by GO0 DEVELOPERS
in Hicos, imaseo or i

aphas, o heseskom

o st hehicp [y

oo
CEAN ESTATES

NO AGENCIES

ITALY

San Gimignano -
Tuscany

T & T Immobiiare FOR SALE

FLORENCE
Comortable Presigious

Perthouse in the isiric
centre o Florence

aotfor aremaning ot of 476 syeve meers sl 5o 100 HA of
oods ) e tetan,Neshg resraions. e road
K from San Gimignank

Ol trough Puic Aucion vl on 25 et 1097 1000 o e

rocfiops nd

Call: Arcadia Agency.
el +30 55 531 485
Fax: +3955 562 800

AL Tt

baseeton the auction. Descline fo presenting
H’ o o
Tel 0577 940340 Fax 0577 940112

WANTED -

s 24 Sptembs 1997 1200,
SWITZERLAND
SWITZERLAND villars Cresiées - The A

The Domaine de rElysée s an unspolt 15 acre atusel pardand estate suad on an casiy|

ety et i FLORENCE

inthe isricd cartersof
ICE, FLORENCE. Locd buyer seeksa
ROME and VERONA 100+ apartment a5

aalible orent from the portion of villain

e o Residence

I ffers easy access 1o he cente of tawn and t the Roc dOrsay cable car staton and i

ises. The vews are absolutely sunning and the pesce and beaury of the envionment
ol e

i v Nohest pon o e Do de s weare o 14 sier oy cprmers
vagele

i
Char reton, anaam sadem v and pesian s
virs oters beauty. sourty o ity qualty of e ot 1290 ih very oty o)
sking to o, swmming, 1o, koury fesos, resaurants, exciing Sores and alracive
al fou seasons

o caty ceossi o e s o on Lok Gorea s 20 s avy |

ot o e oo by

e Donae e reyste pesets o sotng o uriase bty and vyl i
roperies ofere 1 & s competive pric

Prices from £120000 (1.5 220,000

Firenze. Target ocation
inthe belt of prime hlls

UK,
Hcrous Paazzo propartes
ineuding wonders overiocking the cty.

Contact Mr. N. Ross at
Tel +3955 4201491
Fax 439 55 4210667
during office hours.

Tel:0181-878-1130
Fa0181-878-0982

MALT

[Feomc v romos]

ALGARVE

Unietagerestred s
i

available at Swiss approx. 550

i e buid, manage and promote n Swizeriand, Lennards Properts nematonal & a

ooin Swiss and wardwde, Company domcikaton and work permis for shent seckng|
ormanent Swiss residont sas.

LENNARDS PROPERTIES INTERNATIONAL
INT +44 (0)181 906 0515 or INT +44(0)181 958 6976/5194

COMMERCIAL

wrese, pesoral
gty n e uum

P 4en). H00 T f

2000 v rves

Rt couay | Contact quner intly
TlFax +392 5462199

‘and grden
s il i

i e

FOR INVESTORS
MANHATTAN REAL ESTATE

Consultant with over 20 years of experience
in this market can assist you with all your
property concerns.

[Phone: 001-250-835-6986) Investing, financing, representation,

Fax 001-250-546 8554

[ protected ste,
B
marsrsoo. | [INTERNATIONAL | it S—
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Tas on im.s o | PofeSondabioe | 1 e Pt Ao | RUSSELS RENTAL SALES,
Gulf Coast - From £12.50 |  before entering into 3722 Limasso, Cyprus. o immo
e o ok (e 5
518825 any commitments. Fax: (357 5) 377740, 1324 4637 2695456, Fax: +32 2 2696016,
e e

~van R va- R

management, relocation, leasing, etc.
e

Full and confidential attention.
szso) 5 vsncr“snm(m T‘ifﬂ Please call +1 212 575 2347

T 3223750184 o Sea3 firs dne)
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NOTI
Before purchasing fckets,

reader
check that fight operators
are_members of ATOL or
ABTA, or are lcensed
operators witin county
ol sale.




CAREERS & EXECUTIVE EDUCATION

w5019 @ 29

Moves

= ROGER Worton asjined
Friends Provident
USINESS schools in centrl

and east European coun-
tries are living in exciting
times. Local businesses are
hungry for
are more than 100 MBA schools

here are 18 schools involved
in Ofaing the Equi ek whicn
should be in place at the end of
the year. But of these 18 pioneer
schools, only one is from eastern
Europe. At a meeting in Madrid

He is a trustee of the Joseph
Rowntree Charitable Trust.

= CHRISTIAN Delgrangeis | in the region scrambling to sup-  in late it was agreed that
taking over the running of ply them participating schools should each
Bull France's defence, In a period of rapid growth, contribute Ecus,000 (§9,200) as
industry and transport educational standards can slip.  start-up money for Equis, an

divisions. He will report to Central and eastern Europe has  pay Ecu10,000 to be audited. For
Jacdues Reboul 0 recognised rating system for - most schools in the east, this

MBAS - and nor, more surpris-  price is (00 high.
= THE international ingly. does western Europe. With sehools want MBA

investment bank Paribas has | only four countries (Spain, italy,  standards, and they are seeking
appointed two new seni France and Britain) formally outside funding from the Euro-
members to its Londor issessing courses, and all with ~pean Union and big corporations

oman O'Neill, | their own criteria, there has been to help them pay their Equi

pressure to create a common
standard; and this has led to
Equis, the European Quality
Improvement System

fees. AL the European Foundation
for Management Development,
an association of more than 300
schools and companies which is

Corporation, has been
appointed senior swaps
trader in charge of sterling
and Scandinavian
currencies. Ugo Loser,
formerly of Goldman Sachs,
will be frading on the fixed
income derivatives desk

Leicester University
Management Centre

= RENE Barberye,president

of the National Centre e

Course: distance-learing M
Com of cburae. om0 i 0 e (ma) years
Number of students: 2,000

Blopoion of tren suerts: 50 per cot

Savings Banks (Gece). Course director: Professor Peter Jackson

= SOFTWARE group Oracle

has appointed Philip

Crawlord as a senior vice-

president. Crawford is now

managing director of

Oracle’s Uk/lrish operations.
plied by Handel
ommunications.

Language fluency required: English

Average age of students: 32 years

Average work experience: fie years

Average GMAT score: 550

Proportion of woman students: 30 per cen
Costi£5600 (o E305Sappment o pon UK stuerts)

ontact: Resource Development Interatonal, Leicester, el +44 ()
o iy e 1208 453425,

EXECUTIVE
EDuUCATION

Of 18 schools deciding on
acommon MBA standard
only one is east European,
writes Joshua Jampol
overseeing the Equis project, the
director-general, Bernadette

Conraths, says that the organisa-
tion is Iooking at ways to help

for new member

and cons,

Europe and is campaigning hard
ers. AACSB.

sure I another reason Europeans

want to get together

their colleges from leaving home.
Some eastern schools feel the

AACSB s too US-oriente

they are shut out o

financial or other reasons, they

go over to

AACSB accreditation is not easy

t0 get, but its cost

istic $6,000. “People are going to

have to ook seriously at the pros

East flghts to join quality control

and examine courses will typi-
cally be business-education and
industry professionals who know
—to kee

must also have a el for the local
environmen romp

the Madrid meeting to propose
that auditors should include
western and sastern experts (and
that schools shold be able (o
Veto a team delegated (o assess

m).

e bt I
. fo

e Americans.
is a more real-
e time being, most east-

ern schools favour joining Equis.
But on one condition. As Stefan

nad Filipovic,

the eastern schools. national Executive Development ~Kwiatkowski, president of the

while, the US accredita- Centre in Slovenia, the only east- ~ association of Polish business
tion body for MBAS, the Ameri-  ern school involved in Equis. schools, puts it: “We want to be
can Assembly of Collegiate  Another problem for Equis ~partners, and not just consumers.

y_of
Schools of Business (AACSB).
has seen the ratings gap in

may lie in its auditing process.
The assessors who visit schools.

't want Equis to be like

Distance learning at your own pace

THE distance-learning MBA of Leicester
University's Management Centre has been
r seve

based outside Britain, with the highest pro

sia. Leicester has 12
countries, including
Singapore, Japan and Hong Kong. European
centres are located in Prague, Amsterdam and
Athens.

The school encourages those without formal
qualifications to apply. Students are typically
middle managers in large organisations who
travel extensively. Sixty per cent are com-

pany-sponsored: 80 per cent finish the course
in d-a-half ye

The distance-learning course is the equiva-
lent of the full but with a modular
Torimat that Ieis Stadorts 16arn At thar. o
pace, and take exams when they are ready.
The Course also offers ways for those who are
studying alone to meet other students. There
are no on-campus residency requireme

students can visit on “optional d

to participate in workshops, or just socialise.
ssertation normally comes at the end
of the course. This must be original work
dealing with issues at their company. They
take two electives in their final year: this year
electives on international procurement and
supply-chain management were introduced.

COURSES

= HELSINKI School of
Economics and Business
Administration, the Instiuto
de Empresa in Madid, an
Leeds University Business
School have allfecefved
accreditation ffom the British
Association of MBAS (AMBA)
for the fist time. There are
now 16 schools outside the
UK accredited by AMBA.

= HENLEY Management
College has been granted
degree-awarding powers.
‘The school's Royal Charter
has been amended to
allow it o give M

Master of Science degrees,
which the college says
makes it Britain's onl

suc

sriess ok 44 (0)1491

= INSEAD will offer a

00 e oy o074 s

INTERNATIONAL EDUCATION & EXECUTIVE SEARCH

INTERNATIONAL EDUCATION

EXECUTIVE SEARCH

AMERICAN
SCHOOL OF
PARIS Founded 1946

 Pre-school through grade 13 (age 4-18)

RICHMOND

We are sill accepting applications for the
Autumn semester beginning in September.

Deltam

SYSTEMS International

SAP Conaultants

Country Manager

Private Client Services

© Rigorous academic curriculum

High calibre permanent SAP professionals are

105 countres
o Intemationa Internshi

o Accredited inthe US
© Fully Residential

ADMISSIONS
Queens Road, Box Eur
TW1063P, UK

Yy

Richmond, Surrey

emal

 Located in Greater London
17 major and 27 minor felds of study
© American BA, BS degrees
wdent body of more than 1,100 from

© MBA, MSand MA Programmes

‘@ Terms begin in September, Jenuary and May

Tel: +44 181 332 9000

Fax: +44 181 332 1506
enroll@richmond.ac.uk
hitp:iweerichmond.ac.uk

© American methods,

ies Placement

and UK
and systems

« Strong English for
Languages prograr

ASP Admi

« Full program in arts, music, drama, sports

body, caring environment
« International Baccalaureate and Advanced

© Ousstanding university placement record
 Easy wranslation from and to other schools

 12.acre suburban campus with bus senvice

41, rue Pasteur - 92210 SintCloud, Pari, France
el 433 (0)1 41 12 82 82 - Fax +33 (0)1 41126270
€-mail: 75102 3060@compuserve com

international student

experience

Speakers of Other
m

refer

issions Office
Harold Wood,

Improve your
on the beautlf

Tl +44 1534 862590
emal ntejer @il net

INTERLI!\IGUAJERSEY

il netigotalinguaj

ENGLISH
ul |sland of JERSEY

olour broch The
a7z Pefet
Locaion

required for various projects in the UK.

Al levels o experience are sought
« Basis/ ABAPI4 Coniltants
« Implementation Specialists
« Module Consultants

Salary will be commensurate with age and
e OV, g DefLogt,togeter vty

Spencer Snalka or Steve Parsons

Deltam Systems International

Suite S5 TheOld Bickwarks, Clurcn R
Essex RM3 0

Fac +44 (0)1708 376541

Emal: deltam@pncl.co.uk

L 0giX consuing

Our dient is a leading provider of investment
advice and tailored products for high net worth
clients across the globe.
They now wish to consolidate their coverage
of the Middle Eastern market and seek an
individual to market and structure fixed income
and equity products to new and existing clents
in this region. You will be expected to cover the

Youile s gradute, dealycret i
or similrly qualified, ant

s relevant experienc in a imir capamly
An in-depth knowledge of the Midcle Eastern
securities market and a cultural affinity with
this important clent sector s required. An
understanding of international fived income
and eauity products,together with fluency in

emphasis on Saudi Arabia and Gatar.
Developing new clent elatonships ogether
with independent research, crect risk
ppreisal, and analytics-bas

structuring will form the core
responsibilities of this role. A
significant degree of interational
travel wil be required.

roduct

‘Arabic and English

lease apply in writing enclosing a full
ot ko rd g ke 574
o: Barkers Response Services, 15t Floor
Welingon House, Queensers Slough
Berkshire SLL 108 Your CV willbe
forwarded to this client only. Please
icate any company to which your
details should not be sent
KER

- CUASCON  LED5 + LONDON » WANGHSTR » NTHGHA

[You may earn an Accredited American Degree|
in Geneva and at any of our other campuses

M E

66 Lower Wych:

E-mail: 10¢

WR14 4ET, England

DICINE

Places available overseas for 1997
Interested - contact the Specialists in British & Overseas Education)

ESRI
e Road, Malvern, Wor cestershire,
TellFax: +44 1684 563464
6442, 1576@compuser ve.com

listed below:
BA, BS, BBA, MA, MBA

For information about study at all campuses,
tact Office of Admissions
15, route de Collex - 1203 Bellevue-Geneva
Tel: +4122774 2452 Faxc +4L 22 T74 061
E-mail

BBA Bachelor of B
MBA Master of By

[ ——TEE————

1000 g zzuww
e 3
32 250

SOUGH L 017536050 « BRMGHA « BATOL » EDNGRRGH

BRENTWOOD

Contact the Headtescher

for s
Clasing date 27 dne 1967

INTERNATIONAL INSIDE SALES
EPRESENTATIVES
LONDON
min OTE £26.500

This rapidly growing intermational company, which
manufacuures and. distibutes. computer networkin

Stems, 15 seeking to add (0 1 staf and cenvalee 12
EMEA Inside Sales function n the London arca.
Appicants will e responsilefo generaing new business
e lephon dang i uppating o sl cer
base

are_now looking for Russian, S
Hungarian and Afican speakers who have considerable
Knowledge of the neworking markets i these countis.
Candidtes should sisa have excellent nterpersona sl
a confidentelephone manne,iniatve, determinaton and

e abilty © buid producte working relaionsrips v
colleagues.

Briish rained nurse, (rtve Englih specke), currrly
Loncen

INTENSIVE ENGLISH LANGUAGE COURSES

GENEVA @ LEIDEN @ LONDON
® VIENNA @ STLOUIS

Voo o 4205 Enrd
T 95 = s o
 Effeiive ONE-10-ONE texting

 Inchvicually s sty programme

Learn English This Summer

Summer Courses for C}

teaching hosit. 20 yers expeience paic
Demetcogy, Gyreecology nd minorplasic argery,
Excallers lirca and meregerial s

s s

v with an
dicaon o sy v
Be ter

55

Greee, Crae, Cyprus referred

Phato, CV and references available.

ELY CATHEDRAL

o u
Newbury, Berkshire, RG14 2PZ

MEDICAL WRITER

Buckswood -
Forcu coour eoxhure fa ustody

n 7 o G
2 yers cpaionce 025 days for only £800 1 on +44(0181 673517 Gtk O Contat Ressch rganstion sk i Wit
© oo preaion ot el Pais prodcing
s e TS ot o T e s iical reports i Engieh
S i gt Tomtelod s oty Pl 29300 deo s o
Train m Teach English tie,wl us. Fax
ENRICH Trinky TESOL Cert Fulbright Schole, s and fluent French ere essential for
et cous mesin eaching pracice Uty et o e i g i, | [N s pemanen ostion.
g Ll s St erincomes anaveseraoane] | ST | SN send C.V. 0 Dr. H, Capl
koot St nEnes s o e
mm.m,.m.mmwr,«"‘?.,..m ‘vicing Fandetin 16 e Sk challenging professiond opertrites 'ASTER, 3.5 rue Eugéne Millon, 5015 Paris, FRANCE.
s e o o e st S, o ovar 200
English L i S Toorryso o, For details please contact Jennifer Biewer,
P 16 a our excl ised. 3 it Incoinc denon.co “" fax(001)414 964 4060 Hame Compater AEROSPACE VACANCIES - UK
unforgetiable Summer. in/practical experience Long Term Contracts.

P 4 e st
Nt o ot

SPECIAL REPORTS
0307.97 INTERNATIONAL RELOCATION
24.07.97 LANGUAGE LEARNING
11,0997 TRAVEL FOR KNOWLEDGE
09.10.97 INTERNATIONAL EDUCATION
30,1097 LANGUAGE EDUCATION
To advertise please contact
AdrianaBlond or Arif Bajwaon
Tel: +44171 4187878
Fax: +441717131835

ol SRR, gl | T
FORTHCOMING EDUCATION

FOREIGN LANGUAGES
SCHOLARSHIPS
JOHN SPEAK TRUST FUND
#ee youintending o followa cree comesed

vith he eor radeof the UK?

forign anguage?
The objct of the Scholasip is 10 eneble an apiicant 10
pronote Britsh rade abroad. Applicatons for Foregn
Languages Schoarhips e intad from sutae pesons

ace or continue in a business ca
comectd it the exprt trde. The Scholarsip provides
ving expensesin approved counties for 36 mrihs.

Further information from MrsL. Coopr,
Bracford Chambe of Commerce, Proenix House
Rushton Avenue,Bradford BD3 7BH UK.
Closing dae 10 July 1997

. 28,
Valuation and Europeen Property Management
cceptional command of English and proven
transiation skills. Seeks position in L ondon or

Paris with property company having

links with Poland.
Please reply to: MAREK SMOLUK
Ul Szarych Szeregow /16
65807 Zicdona Gora

HOTEL GM FOR HIRE

3000571 500

Photographers
Th s Nevlaer sraes
100 ot g For o

[Teavaviniars 1

DesignersiDeailershlodelers. Cads 5, Gasiea Tusbines
s Engs Natran, A, ANSysFE.
SoftwarelAvionic Engs Luca, ADA, CIC++,
ol Iteyaion.
[Reabilty/Sfety Engs. Exp of PMEAICA, RCM, CASES

Send CVs10; SITEC LTD, 819 Bath Road, Brisington,
Brisol, BS4 SNT. UK. Fau +44 ()17 9727688
Emai »

|_ oo g7 0

Produm\nn/OvassasNeguuanmsManaga
radiofil

BOX NUMBERS

rrmw UK e et oy Crcitee

S
Nas!thmva Hotse, An scoompihed hos vith
srewil

ey 0 Ian, whist reeining rescent.
inthe UK. Heshe mus hve a il working koowee of
UK

outn
.wlnmrv\sw:mromw‘ ket avpraszing pertculary
merican clente

Fax: USA 954/761-0971.

legiation Experence in
menaging poplein an inustial envicrment o be
combine with srap neoiating s and uying exparence.

Reply 10 Box No. P415.
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MOTORING

Ferrari gets Maserati for its birthday

PLUGS & PoINTS

= LAVERDA, the ltalian ~ the loads on the

THE streets of ancient

Richard Gadeselli offered
a practical explanation for
the union of the two great
names.

"Maserati s a company

Viosera the Stention v
ded”.

occupant's head, neck
and chest more evenly.

me system will appear

the launch of the 750 n Megane models this

Cmrepons macting.  year. and later on other

which has a Renaults.

sophisticated paraliel

erbike” manufacturer,
celebrates its 501
infday this month with

m GERMAN taxi drivers

cheese-makers Paulo
and Valentino Brazzale.

Automotive News Europe
trade paper. The tiny two-
sealers - developed by
Mercedes in conjunction
with Swatch - could be

= RENAULT has

will deprive taxi drivers of
valuable business.

= THE world's first
ee course in car

salesmanship has been
created at Loughborough
University in England

o o ot of Ford.

the ocoupant’s rib.
cage, and b ver

Three cylinders fall between two stools

Three into one goes: the latest version of the Opel Corsa - minus a cylinder

now on s:
manufacturer
painatsy i

their smallcity can

tion, thus increa

HE latest version of the
| Opel Corsa, powered by a

Opel is the first big European
to produce
an engine. allhough Suzuk) and
g favoured the Wout Tor
s that three cylin
ders instead of four re
engine weight and internal fric.

cheaper to build, and

There it enaaniaggs 2o wei

as benefits with a three-cylin.
der. The 12-valve petrol engine
could not match the smoothness
or refinement of a four-cylinder
equivalent. Some passengers
even asked me If the car was a

such

‘The strong, gutsy accelera-
tion at low speeds in traffic is
impressive for a one-litre, but
the car never felt as fresh as,

duces  say, the Nissan Micra or Ford

Out of town, the three-cylin-
orsa is not in its element
either: although it will cruise at

Doing away with one
cylinder reduces costs
and weight for the Corsa,
butitdoesn'tleavea  vw Py

good impression

130km/h quite happily, it has

come to lfe: it remains stodgy
and uninspiring
saving” electric power-steering,

The “enert

said 10 cut el costs by five perures were ot impressive
Perhaps | was being 0o opti-

Modél 50 | had 0 Strugglé with  miStic in expecting it o be
cumbersome manual steering. nearly as frugal as a diesel
Rivals such as the Fiesta and however, my average of 6.45

0 are fun to drive: the
Corsa is not. than

Where the Corsa succeeds is
in its interior design. There is a com-
bined fuel-consumption figure.
Small diesels can do much bet-

ot of space in the attractively
ing

laid-out cabin, and a reassuri

fun solidity to the mouldings, fit- ter than that, particularly in
Fiesta 1.2, especially at higher noise and vibration from the tings and trim. The external town and with short journeys
sing fuel econ-  revs. ear change is  engine are very tiresome. shape has not dated, unlike that ~and cold-starts.
‘e compact unpleasantly Stiff and notchy,  Despite emergency first-aid of its contemporary. the Nissan  This Corsa’s_interesting
and has to be shifted slowly and on the chassis by Lotus Cars, Micra; and the safety provision ~technological approach sacs
deliberately he Corsa’s handling has not  is good. fices too much of a petrol car’s

Fuel economy is the Drlmar\/
objective o this '550hp
T Corsa ut oy T

refinement to achieve not
enough of a diesel’s economy.
Tony Lewin

THE BUSINESS DIRECTORY

Know Thyself .
Know Thy
Competitors!

Information:

The more you have the stronger your position. In the treacherous
nineties, the fittest will certainly be the best informed. We can help
your company operate in the “survival mode”. That's why you
should know about us ...CCS, CERTIFIED CORPORATE
SERVICES (of Canada).

We are afirm of seasoned consultants specializing in
BUSINESS COMPETITOR INTELLIGENCE. Our multi-level
experts will prepare customized reports on any specific aspects of
your rivals. Our methodologies are ethical and legal. Our
oompanles oover a broad spectrum of companies large and small that

specifici We assure you

discretion. If you dan tuse C.I. (Competitive Intelligence) today,
you may not be in business to use it tomorrow. Let us be your
corporate ally for the competitive advantage.

IN BUSINESS YOU'RE EITHER MOVING AHEAD
OR YOUR COMPETITOR IS!

Asabusiness manager can you afford not to know about us?

For a comprehensive detailed confidential kit write

or call us today.

CERTIFIED CORPORATE SERVICES (of Canada)

3349 Bloor St. West, #3
CcCs

Toronto, Ontario M8X 1E9
Tel: (416) 760-3181
Fax: (416) 233-3430
Email:
Agentsin all principal countries of the world

Withat |ea~z aU3£5000 Tt (unsaured)
LINE OF CRED\T US$ 15,000 (umred)

FREE Details: Fax: +47-51-582-957

_—— T T
OFFSHORE CREDIT CARDS! | i 1 ;"""“’Tm}egsaz-:
o P

S0 ERnEen  veor
R

95% Current Interest Rate
And there's more:

sy Cancelec - ofport
o ot 8230
£

Reply to Box No. P418

VAN - NMAC -

Find out why

AlS Fast-Track
is the leading

US Residence

through investment program in the world

INTERNRTIONAL IMMIGRATION SERVILES

ADVANCE FEE
PROTECTION
(Asured Protest agand he

Tossof advancolupfron fes|

o High Vs o
non-coeniond vt

Lo Programs o Verure|
Fancirg

It you ae e, nermesian
o provid & heve e

84 Grosvenor St Maytair London W1X 9DF
AEPUTABLE PROFESSIONALS PLEASE ARPLY

OFFSHORE BANCORPS

ELIMINATE RISK TODAY

caLL usnow
Phone +4 0 990 133512

City (UK Lid'sphones
e cpeate & st

St K. No ko ranans. et ey
3ot 4 000 G et o et
INTERNATIONAL ATTORNEYSLTD.

Fau on Demand: ++(248) 225 137 Tl ++(248) 225017
Face+(248) 225 160 ENAIL inatt@ychliosnat

e oy enainiat

10096 Lega Government ssed

1Q INTERNATIONAL
DEVELOPMENT CORFORATION, LT

PROJECT DeviLopment & FINANCE SERVICES
Bustrss P & sy Smivy Drvaorao
oA MasagEEns & Coomeren 1on
At PAKAGIS & CHEo A
PARATE TovesTen
INTiRNATIONAL REPRESENTATIVES

e 44m171e 40247659 EAX: 14020332

ot e |

INTERIATIONAL ATTORYEYS SEYCHELLESLTO
on Dt S (268 25157
T o 20T Fa o G 120
AL iy
it s S syt

ATION:
o,

VESTIG
AND SEC

[t

CONFIDENTIAL
‘SWISSBANK
ACCOUNTS

- Confidental Banking

- NoUK Crsit Crecks

- Gald Crasit Card

+ Cabpoin Card, Cruues,
G

 Fully Functional In UK

* Improved Catfiow
- Fledble Landing Polcy

* At 2 Gt e
Iniid D

For agewine ntroduction
oniant
Tennyaon Financial
Marketing Limiied
T 01480 36646
P 01480 436656

OFFSHORE COMPANIES
FORMED WORLDWIDE

ALL
INCLUSIVE
FEES

BVI £750
GIBRALTAR £606
ISLE OF MAN £875

Includes Incorporation
and management services

FIDUCIARY MANAGEMENT SERVICES LTD
9 WIMPOLE STREET, LONDON W1M 8LB
TEL: +44 (0)171 436 8100 FAX: +44 (0)171 436 8188

=1} f‘l(-

FINANCIAL PLEASE SEND ME FURTHER DETAILS
GUARANTEES| [ \amE:

astredtenhancementfor ADDRESS:
rloigetdt
To+1561 309 322
TCIEmEE

USA PHONE: FAX:
e |
- -



THE BUSINESS DIRECTORY

THe EUROPEAN - 19 - 25 June 1997 31

USINESS TO

SINESS

NW

WITH OUR HIGHLY ACCLAIM

BIRMINGHAM B2 SDN
TEL: +44 (0)121 643 9669
FAX: +44 (0)121 616 1346

UNLOCK THE SECRETS

OF OFFSHORE COMPANIES AND TAX FREE TRADING

Our expert advice and step by step guide will help you to retain tax free profitsn discrete tax havens
« Isie of Man « Bahamas » Liberia » Delaware « Channel Isiands e British Virgin Isands » Irdland

NATIONWIDE COMPANY SERVICESLIMITED

SEE OUR OFFSHORE WEBSITE
www.Nation-Ltd.Co.UK.
e-mail: Sales@Nation-Ltd.Co.UK

NW

ED FREE GUIDE

2

compantes ano usrs, [N e MR QS S
T CouPAES, Y ] e |
BANK INTRODUCTIONS, orrstoRe Conpanes | 1 H

INTERNET REGISTRATIONS, "AND TRUSTS I :;‘“;;‘;‘"“Jf.‘.f,

[ ACCOMMODATION ADDRESS, IN LIECHTENSTE !

AND NOMINEE FACIUTEES

Ieenasirgiom i

AND WORLOWI

TAX FREE IRISH

OFFSHORE COMPANIES

as low
uraponn o el dunes sohices

profile

+We Icorporat i kaltnd & ohar lsaing
offshore jurisd o,
Sl M, Tt b
« We offor acin,

et g
Bame: mm.mm scorourtos lomaten | | m\vm&@
NG e | ]S
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ity s Ente progan 123
orrstone nanscener || NRIRR [l |

Far+41- 53880219

Enal g

rec Wyoming, USA]
| |Corporation or LLC 5205

SECOND CITlZENS
SECOND PASSPORTS
PERMANENT RESIDENGE

. t fully fogal_programmes
sy st oo oo

REPSWANTED

e s

Thaton Dive. Pam e
Gariens L i

CNTURE CAPITAL
Projrc

JOINT VENT
Fina

L tcusacionar Vevrrues

Teus +43 113 2727 530

ITERLONAL
(CES (RFLAND) (1D
109 Lower Saga St v 2. e

Tek: +353 16618430 Fax: +353 16618493
EMal: itinfo@icsl.com bitpzjwww/CSLom

SINESS OPPORTUNITIES

EARN A WHOPPING 90% PAYOUT
FROM THE BEST DIRECT SALES COPANY IN THE WORLD
i SECOND 16 NONE

comeANy

al
TEL: +44 () 116 299 6854 2
or For Extra Instant Information Of
onl call
our Fax-u-back Service on:
calls cost 50pimin a all imgs max cost 50p
or Write To:

RAMADA INN NEW MEXICO, USA

l/

S
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WORLD WIDE

THE WORLD'S LEADING
OFFSHORE COMPANY AND
TAX PLANNING SPECIALISTS

More and more businesses and high net worlh individuals aro us
20 Trusts fo nfernationl Tax, Agset Protacton and Estate lanning. Since 1
Company Fegistration Agents worldwide leam have specialised in pr niw; :w.mu.u
and cost effective company and trust formation in the 5. Cllents
are suppared by a leam, of ver 275 multisciplied stat nchuging Lawyers, Gualfied
Accountants, Company Secretarles, Bankers ang Trading Speciallsts who provide the
following services:
® <ok of oer T30 ey made companes oot
ve Bahamas, BV, Boliz

ovi, Panama, sle of M

Hone Konarseyehetin Ture:ans Werers Somon.”
® Bomiciliation and R

S Eohan 5
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red Office Facil R St

® Arrangements of Full Nominee Service
@ Fuli Management and Administrative Services

for International Trade and tnvestment

hip and Yacht Registration

@ Accountancy and Audit Services
@ Letter of Credii Services
& Ve Addd Tax Registaton ervices
® Bank introduction

Ofshore Trusesand icensea Trustee Sevvces
# Sanks and nsaranco Companies avsable

‘o queliod sppiic

(oMPAnv FORMATION FROM £95
ALL MAIOR CREDIT CARDS ACCEPTED

ISLE OF MAN

LS .
T P e

.MD;~

BAHAMAS

Rttt
BELIZE RSEY wauninns
MADEIRA o %:‘zm“.;mu

MAURITIUS
NEVIS

DELAWARE LLC kS
GIBRALTAR PANAMA sexoue

HONG KONG
HUNGARY
IRELAND

SEVCHELLES
TURKSICAICOS
uKLTD

OLIN FORSTER
OVERSEAS COMPANY REGISTRATION AGENTS LTD
PO BOX 34, RAMSEY, ISLE OF MAN, GREAT BRITAIN, M99 4ED.
europeantiocra.com
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TE 7S AN 465
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e ser ISas
e

v lour brochure
TEL: 144 1624 815548 FAX: +44 1624 817082
LoNDON R € cOoK e Hons) OR MR PETERSIONEY.
L O 155 1006 TR ol 017 33 350 o
USE THE DEFINITIVE OFFSHORE
COMPANIES INTERNET SITE

www.ocra.com e
No. 1 OFFSHORE COMPANY SPECIALISTS
OFFSHORE COMPANIES

By English Lawyers
from £250

Ausnmm 30T Arca,
AHAMAS, CZECH REPUBLIC

4

« apening of off-shore societes ll ver the world
« organisation of Iternational meetings in the best
resorts in Switzerland

ABRIDGE
TO CHINA:

Consiing Business

Grest opportunty for ownesioperator. 61 1o0ms, st
el

Teas out (short eis

+ INTERNATIONAL PROJECT FINANCE
» CoMMERCIAL FUNDING

* VENTURE CAPITAL

“dedicared to providing a first el service
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+44 1924 201365
o
+44 1924 201377
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IFEXCQ

International Foreign Exchange Corporation SA.

IFEXCO's ffer is to open accounts for private|

individuals professional investors and corporations.
argin 3% 2uour trading desk

SEE USON BBC WORLD/PRIME TEXT PAGE 35|
(ON INTERNET: wwwifexcoch

THE MADSEN GROUP
Plcoe resonddrecty by
FAX: +1 602 948 8903|

[PROJECT FINANCE]

Verture Capital/

Broke Enqres Welcome.

Ethic loveslncats L]

US A INTERNATIONAL
FINANCING RE.

mvh

Call now for afreeinformation package|
& our daily newsletter +41 22 849 7411
8 bis Route doFrontenex.1206
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For further dealsconaet:
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TEWS 501 NEW & UseD on &

Inroducions. FASCO mnucmm SA M Fred Devmm
0 SWITZERLAN

UGAN(
TEL mm 9721517 FAX +4191 972 1627

Tel: +44 (0)1398 331061
Fax: +44 (0)1398 331918

Fax Attention FD.G
(852) 2545 0550

OFFSHORE COMPANIES & TAX PLANNING

BY LAWYERS

The SCF Greup s
ancy fr

How much more would
your assets be worth
if you'd gone
offshore?

Are there other non-tax henefits?
In many cases a ‘ax mit gat on scheme can be
igned not only to save taxes but also to protect
family and professional assets. In particular,
ternational t proleclion
popular witk medical and legal professionals as a rasult
of increasing Iitgat on and indemnity insurance costs.
Absolute confidentialily can also be obtanec by the
use of nominges' and trusts. Preventing unwelcome
“hic palcs prying o you personal francial it s

Scorpia House, 102 Sydney Streel,
London sMa am ‘The United Kin
Tel: 44-171-352 2274 (24 \llles)

Far: 44- 171-57.) 9688 (12 lines)

Internet: www.scfgroup.com
E-mail: affshore@scfyroup.com
DUBLIN

27-29 Lower Pembroke Street, Dubiin 2, lreland
Tel: 353-1-662 mn m 353-1-662 1554

Cnelsel
bol

How do I find out more:

Simply complate the crclosed coupan and fax or
send o our London office for a free full colour brachure
on our sorvices. Aliernatively, telephone one of our
ofishore consulnts for free. withaut dbligation, adhice.
If you require delailert information on tax planning
ethods it is highly recommendec 1haf you purchase
ur Graen Book wrch has heen writen vy leading
aaristers, chantered accountants. former Lex insoectors
and interaational lowyers. It deals in depth with all
planning methods and the anti-avoidance provisions
in We UK, France. Germany and the USA. The
information contained in the book would cost US
$1.000s f sought at consttancy level.
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At the court
of the king
of Swatch

HEN a short and rotund man
‘approaching 70 years of age
plays tennis against a 16-year-

owd and TV

ain if you'r
Sfra billion (52.8bn), you can afford to
id Taughing a

he elderly contender was Nicolas
Hayek, the man credited with the
success of the Swatch, the cheap plas-
tic watch which defied conventional
g a

ing the Swiss watch industry which had

been br
‘competition.
His teenage opponent was the Swiss

ought 10 its knees by Japanese

reason why Hingis was a
1 dune after
ahead o
Wimbledon is that Hayek happens to
be chief executive of Omega, one of
Hingis's sponsors.
He s alo chaiman and chef exeat
tive parent c
he SHiSs Watch and lectTonGs group,
whose brands include names suct
Longines and Tissot as well as Ormega
and Swatch. He is alo the majority
shareholder in
ik het & captatisation
in excess of Sfrébn. That
s him the freed
play the showman in pub-
lciy stunts such as the

ol be Gemed to s
ple hired-hand chief exec-

he strode

around the indoor tennis
court at the small suburban sports cen-
n hand

clear he revelled in that publicity.
Hayek first got a taste of the limelight
in the 1980s as a result of the phenom-

sultant company Hayek Engineering,
working in fields like telecoms, iron
and steel and the automotive industry
5 el o watchesfo blue <hip groups
including Siemens, Krupp,

But it was the Japanese challenge to

Nicolas
Hayek has
the freedom
to play the
showman

BuUsINESS
PORTRAIT

NicoLAs
HAYEK

the long-held Swiss dominance of the
which provoked
and made him

petition. Especially f they have alte
help rtsighted bankers

in as first invited into
the ‘Swiss walch industry (then repre.

m on
reputation for building u
Engineering after he decide

me. Someor
to correct it. They thought maybe this
Swiss guy Hayek can

Japencse o better than
e ae. They sa fon't you pro-
duce a r impossible to
Droduce I Swizeiand becaus the
Sapaness are mach cheaper, e labour
is cheaper. Well, after two months we
proved the contrary and we gave them
2 complete detailed report on how to
become number one again, but the
banks didn't believe in it

Swiss industry as well as the creation

he most successful products
in the world, "From 1975 or 1976,
says Hayek, ‘“the Swiss and Japanese

were fighting over who could make the
thinnest watch. Everyone wanted to be
e Guinness Book of Records for
the thinnest watch. So the Japanese
made one 4mm, then the ade a
3.5mm, then the Japanese a 3mm one,
Than'the Swiss made 5 3.omm
finally, the Swiss decide o0 make

o do . the manufacturers had to
cutiinto the casing and insert some
the picces imo it A a esul the rum-
e of parts needed to mak 3 watch
dropped from around 150 to 50,
accerding 1o Fayek. That meant g
cost savings. "But that was an inven-
tion they didn’t want 1o use,” says
Hayek. “They said, you're a rich man,

the shares in
sold L centfo me fw Strisim.

Nicol

you have your own engineering com-

Juhy Com' you by SL per cent of
SMH. So in 1984, they

pany,

1r3.80n
B despite Hayek’s engineering
skills and cost advantage, that route to

made the Swatch in plastic.
market researe
two watches; now we have sold 265
millon of trefn.”
ek’s next challenge to conven-
tiona) marketing wisdom will be the
rt car, a two-seater energy-con-
scious car, being developed by SMH
and Mercedes-Benz. One version will

END GAMES

Allina day's
work

Hayek
(above)
returns a ball
during his

versions

las

be powered by a conventional petrol
engine and will go into production in
will be

developed in his Swiss factories which
s another feature betind the success
of the

That watcl changed an entie con

for one costing ten or 20 times that
mount. With the Smart car, Hayel

and Mercedes are hoping people will
become just as proud to drive along in

an overgrown Kid's car. Heyek's confi-
dence in the prospects for the Smart
car is as impressive as his confidence

cesses in the car industry since the
Model T. 8ut even Heyek cannot win
them all. The score i
played vith Hingis e an unsurprising
manage o score three
Dot g the saerss of the S
games. Whether those were the result
of early-learnt diplomacy on Hingis's
part or Hayek's consistent use of
Backnand spin s anybocy's guess.

David Short

CROSSWORD - NUMBER 371

’ iphed ov
in th

pionship final at Elista as

Peter Svidler defeated an
7 Asip ) unlic Eugey Earees i a
& conpetensie marathon eight game final
k() 10 take the title for the third
10 Aerbith 9) time in four years.

11 Cloaer (5 o Jider hat o come from
12 Capabl ol dsoling 1 behind, as he did in the
inalqud () Somb i H Soan nerves
14 Verystong ) male for the knockout
15 goran (1) system instituted by Fide
17 Dovghty actons 1) and Kalmyk President

10 Pantlouse rsan llyumzhinov.
fed nervas (45) played at normal time limits
= etinglorkng | | ended 1-1 the speed chess
weight o youregs (45) began. The first two-game
Bk mini match ended 1-1, as
B was the turning point
Bareey had scored two wins
Ll over Svidler’s King's Indian
80D Defence and must have been

the endgame. Desperately

AcRoSS oown 2 pnytingsening asa
1 1
: 5
7 2 ‘
8 Rock Britsh shire spouting used for diing (11) s ;m;g:’g“*‘
bish (9 3 Depart, when surounded by

short of time, Bareev let the

10
when o longer pregnant 9)

4 Toimprove image of English

Reason i, 0 dsuate

fromacton (1) resistance in the next game
11 Moreperceptive wieismeetng 40611 s hell awlul 9) 9 ootV that he aleo lost
Queen 5) 5 Pipe oint enabling one (0 pour oo (14) areey is now playing
12 Thus leamer s auuly b - outwihout imi (3 11 W68 at Novgorod where
6 13 Comeaboutas arry Kasparov and
14 Howwe coun, with energy, nurse i towun (7) consequenca () Viadimir Kramnik lead with
7 16 Lackolsbity o 3,513 ahead of Bareey,
15 Notconscous of aFrench e (1) speak() igel Short, Boris Gelfant
female suppressing a b of 9 Truil about newy set 18 Puatrsk() and Veselin Topalov.
nnsunyﬂ) out to get very unfavourable: 21 Amonth My apologies to Alexei
Brave deeds of woman, one in reacion 74 23 Fes domestus ) Dreey (Publishing
" :“;“ O comata - comenenes g ™ idler in the semi final but
ater returmed and covered a. 'SOLUTION Number 370
garden pest () 13 Resul rom fstacy upseting ithas alovely finish
20 Imletouttoapartof churchfor ~2Unt. note (9 Dreey - P. Svidler
Disorder Russian Ch. Elista SF 5

22 Isitasite for the professorto
el

05

chemisiryto contnent 7)
18 Endanger one ember of
)

u 2
dreary routine (5

25 Tred hot mealserved by tis
head wailer (66)

THE EURGPEAN CROSSVIORD e Feaders o et of clues
e clos a7 gk s botheang o e same nsvers
riy

pild by Chrs Fetent

21 Spoi church proest 5)
23 Lion can seen n Affca
theoreticaly (3

ally (3)

1.d4 d5 2.04 dxc4 3.e4 e5
4.Nf3 exd4 5.Bxca Nc6
6.0-0 Be6 7.Bb5 BCS
8.Nbd2 Nge7 9.Ng5
(9.Nb3) 9..Qd6_10.Nxe6

Qde!

(Hanging on to the pawn)
12.Bf4 Qxf4 13.Nxc5 0-0!
(The opening has gone well
for Black who returns the

ANEW range of book-

BRIDGE

two spades is not a reverse;

lets  designed to it merely shows a minimum
enable partnerships to hand with four spades, (as if
practise how o handle a in clubs at the lowest East had responded one
number of popular conven-  fevel: South passes. spade had there been no
tions has been published by East-West game; dealer  intervention)
Bridge Plus. Each 16-page west; North overcalls 2
ooklet has 1V 2k e pess
24 20 o
East is not quite good

“The firs and then, probably, three
series are: Stayman Two in clubs at the lowest spades). By doubling and
Cluos.” Crowiuret Two e, Sout pesees following with two spades
b Clubs, Transfer Bidding, Gealer West; e Suggests a six-card suit
White Dreev Negative Doubles, Weak ~Norih overclls in Gamonds  without. the values for
Twos, and Roman Key- “change-of-suit at the two-
card Blackwood level”
pawn for the initiative) | " Here are some exammes 3
1493 ahe 16 Kot Rids | rom pracuse v O
16.Nxb7 Rdb8 tive Doubles by the Hacket( dole _end
Neb 18 o7 N7gs (Back | twin Sacen an S
is a pawn down but he has a | How would you and your ~ at the lowest level; South h a hand on which he
few threats) 19.0b3 (19 | favourite partner bid the  passes would like to make a penal
Qea+ 20Kg2) 19.Nf8 | han double, East passes, hopin
20Qss (20 ch issirong) | 3. North- . Answers his partner wil reopen with
20..Nf3: Kg2 dealer West, North overcalls a take-out double, which he
SoRds Nds s Knd IR can then pass. With short-
(23.9xha Nfa+) 23.Nf3 | 1 26 ew P51 age in the opponent’s suit

[CH

Q8 eK7ss
4765

5 aKos4
ver

With four cards in both the
unbid suits, East ha
fect negative double. West's

with a minimum hand.
s a per-
David Parry

&
(%) ] [l =]
ee;g,@gsggvg‘;gs:ﬁg B, e e e e
Spanish number one Miguel | | B0 [
oot 455 i Leon. The | | e st fos| - oaalass i
Queen’s Gambit Accepted is oo MWI (0248 0 187/
doing well at the moment. Sora*MOS(0150 0085 10295 [1.125 150
has 1 o 2 54
Hlescas, M Anand, v s s
ansf | e .
s d5 265 s INTS -
e e e 0 80, ) ass 09| ] s 2 1 e 5 s
cxd4 9.Rd1 Be7 10.exd4 L L] o710 425
a5 11.Bc2 b5 12.Nc3
Bb7 13.Neb Red 14,03 0.0 I T 7 N o o e e
153 N4 16.Rg3? Qxdd s o| {5z
7,816 Nxes 18.Rxg7 FE o e o et
(18.8xg7 Ngb) 18..Khs
To.RdL Qe 20.Rds L0
(20.Rg5 _Rg8! 71.Rxes
Rxapt 22K Rz
0..Bxd5 21.Qxe5 Bed 0-1 B
Malcolm Pein 1,000 or carty.
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