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CORRECT KISSING

Was the Sicilian mayor
right to ban it in public?

PEOPLE - PAGE 14

Cowsoy CAPERS

When the great and the good
make themselves silly

PEOPLE - PAGE 14

FEATURES - PAGE 15

KITTEN CLAWED

Bardot's ex-husband throws
the book at her

Riding shotgun: an ltalian soldier accompanies observers in a helicopter mission over the town of Korce. The troops are guarding observers sent to Albania to ensure free and fair elections

AS ALBANIA
armed rebellion,

violence.

led Eu

Tension

after a convi

force ™ bty

omania - h

tending for pow

stumbles
towards elections designed
to end political strife and

there are
growing fears that the ballot
will merely usher in more

The 6,000-strong Italian- it wi
ropean military force
was on full alert this week to
protect 500 observers from

monitor polling stations to

ensure free elections
increase

Greek traops shot dead an

ai )
talian troops called in sup-
port from a helicopter unit
oy guarding
OSCE staff was attacked by
30 armed gangsters
h the Europea

preventing it from siding
with any of the groups con-

er, in the  bility and a
unstable gun culture now

Albania slides
towards abyss

Askold Krushelnycky
TIRANA

prevalent the troops could

as order in the capital, Tirana,

and a semblance of calm in
the country, by promising
arly parliamentary pols for
29 Jun ixed first-
paSt.thé-post and. propor.
tional representation vote,

outcome to

elections and for peace, sta
start made

Continued on page 2

Euro-mar

Only the fittest banks
will survive revolution

ILMAR KOPPER, the former
chairman of Deutsche Bank.
bluntly characterises the co
ing fight for control of Europe’s
cial markets as “Europe’s big

fina

ban

i riedrich. the chie ecoomist
of Dresdner Bank in Frankfurt s cven
more apocalyp rope’s capital
Markets and DAnKS are Going to expert-
ence s greate change than atany tme
inthe

Th Graing orcs behind this coming
revolution is the prospect of the single

rrency.
ing changes expected i its wake are:
= a reduction by a quarter in the num-
ber of banks in Europ:
= a doubling in size of the continental
stock exchanges
» the emergence of an American-style
Corporate bond market
ead-on battle between

London, Paris and Frankfurt to
become the trading centre of the new

uro

Most of these are changes will hap-
pen even if Europe fais to
gle currency in 1999, But a successful
introduction of the euro will dramat
cally accelerate the transformation of
Europe’s capital markets.

ce merger,
takeover or extinction. In the words of
one United States banking chief execur
S “The captlmarkets 52 b oy's
game for big

If the experience of ritain s any.
thing to . such as the dashed
ambiions of Warburgs, the problems
at NatWest Markets and Barclays de
Zoete Wedd (BZW), the takeover of all
but one of the merchant banks, the

Adrian Hamilton reports from
the financial capitals of Europe

losses at Barings and Morgan Grenfell,
n it is a game in which European
ks will gl o surive
h London's big bang a decade
here will be a smantiing of
restrictive regulations which have pro-
tected national financial markets for
more than a

Brussels but also by

continent, all at a

KET AFTER EMU

EUROMARKET LEAD MANAGER!
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ket share of Europoan taost e futures
o cohracs vated

century. It will be driven o | sz

partly by single-market legisiation from
id globali- o8 Frankiny
sation of financial market e

“The introduction of the euro will cre-
ate a new debt market in the single
rrency to rival the US bond market
ange the cosy relationship

etween finance and industry on | it Loncon)

time when the slew over150% o
of privatisations throughout Europe is

interest in its e

underdeveloped equi
anies are also waking up to the

fact that there are cheaper sources of

Toan at one-and-a-half points over base
rate. If we are prepared to issue a size-
able bond we can get it at a half point.”

British bankers are still coming to
terms with their own big bang, which
removed artificial barriers between
stockbrokers and jobbers, allowed
banks o sell mortgages and let build-

banks. Ten

have been snapped up.either by US or
European competitors. The other

remaining merchant banks, such as
NatWest and BZW, are struggling to
compete against the global players
Only their relationship with their large
Comenerial Hamiang parents whigh
keeps them out of reach of predators.
Wihile banks in Europe are set to
lose some of their traditional business,
they are also keen to move some of
their loans off their own balance sheets
to maintain the quality of their asset
re seeing i the logical
outcome of the single market,”
Herschel Post, the American banker
who is head of Coutts, the National
Westminster subsidiary famous for
being Elizabeth’s bank
“Companies are no longer seen in
terms of their importanc ntry

but their ability to compete right
across Europe and the globe. And that
means they can look to, but must also
appeal to, international investment
scrutin
Some idea of the scale of this change
can be seen from the fact that, while
Britain has a stock market capitalisa-
tion of 175 per cent of gross domestic
product, France and Germany scrape
on 41 per cent and 36 per cent
respectivel
“On the Criteria of Morgan Stanley's
index of emerging markets, Europe is
an emerging market on & par with
Ltin America,” points out Sernard
an of James Capel,
RSBCs ecurities nouse. f France:
Germany and the rest of continental

Europe were to increase their capitali-
sation rates close to Britain's, there
would be a bigger growth in the finan-
cial markets of Europe than in all of
the Asian tigers combined.

“Even if it took 20 years to happen,”
says John Llewellyn, the chief econo-
mist of Lehman Brothers in London
and a former head of economics at the

W e issuing more
corporate bonds than the US did in the
second half of last year, itself a record.”

together all the annual bond
markets of Europe and you get a total
market that is approaching the size of
America’s. A study by Bayerische

equity market of un
investment interest ~ and even more so
if Britain decides to join.

I T 1S this which is exciting bankers

1t comes o . there will b oy

be
Britisn merchant banker ruefully, -cap:
tal markets are duck soup to the
Ameneans:Look what hey dit 605"
The strength of US financial institu-
tions is the ability to sell debt or equity
via their retail or institutional net-
works. While erchant banks
can structure deals, they do not have
e same level of distribution
Whether the dominating banks are
ican, British or German, there
will still be an intense struggle between
the trading centres of Europe for the
business, particularly between London,
Frankfurt and Paris. European eco’
nomic and monetary union (EMU) is

Kets face big bang

only part of this process. Even without
it Europe's financial system face rad
cal change. The growing costs of wel-
fare and pensions provision is already
forcing France, Germany and others to

ove from traditional state to private
pension plans. The pressure to reduce
government deficits before the start of
EMU is anather factor.

“Fiscal orthodoxy has become a

ZW and a

outh Europe:
and Brican.thn it wil be e than 20

P s th biggest single sovereign
debt market in Europe, thanks to years

Ttaly does join the euro club that still
leaves out London, which at the
moment forms the natural financial
 he region; dominates the
mmg rket; accounts for
< oen porion o iy oo cort.
e g and hosts the Eurcpean
headquarters and trading desks of
most of the major American, Japanese
and other global banks, inciuding two
of the thre

" says Jack Wigglesworth, the
chairman of London’s International

ge (Liffe). *1
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of strong supporters of the
European film industry.

s 5 L W] THE European Commission il
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s & % ot 5 ™| Hollywood's biggest studios especially in France. They

Ceomark Ko 1700 Porugalomese 4| following a four-year investi- lame the company’s firm

S it Ss S | gation Into whether it oper- grip on the distribution proc-

o0 s % m|  ates s acarel 253 for the poor perform-

ey 0040 g ps S| Paramou ance of Eurbpean films in

gmn- é ‘g ;@;;m :’ % MCA pool their resources as  the continent's cinemas.

el United Interationsl Pictres. Hollywood movies account
Temon| - (UIp) in order to distribute for between 50 and 90 per
&2°%|  their films outside the united  cent of box-office receipts in
®.5| states. This years UIP Europe. The

video enter the e

10 84bn when television and
equation.

Senior sources in Brussels

id Commission anti-trust

officials have now gathered

enough evidence to prove

‘Showing everywhere: a scene from UIP's The Lost World

Struggle to break Hollywood dominance

Although the sources did

enabled Brussels to put a

mas to show a

5. UIP has consistently
ﬂenled ‘the allegations.

pocted
ings public before the sum-
mer recess in the form of a

ontinued on page 2
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HONG KONG HANDOVER
Join Nici Marx, Tim Sebastian and John Tusa
for extensive coverage of the final moments of

British rule and the dawn of a new era.
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Stoiber laps
up anti-euro
sentiments

INSIDE an enormous tent, a
Lederhosen-clad Bavarian

began thump-
ing out a welcome anthem
and the thousand-strong
crowd o farmers and biue

ollar workers put dow

heir liresizsg béer qasses
a eir feet to clap
B i

The Bavarian inhabitants

outin force on a grey night
1o hear their state prime
minister, Edmund Stoiber,
mount a verbal assault on
the current holy grail of

Bomn the euro.
eventy per cent of the
people in this country are

sceptical about the single
the

The Munich populist
has Kohl on the ropes,
wiites Tony Paterson

1o put the Kohleigel EMU
olicy in an_impossible
Bredicament. Every banker
and economist in German
seems now to be predicting
that Bonn will fail to meet
the three per cent of GDP
deficit target laid down for
the singe urrency.
gel is under pressure
from Kont 1 Tetetate that
Germany will press ahead

3

with the project anyway. But
a as h <
Waigel is _attacked

Stoiber for suggesting that
the EMU timetable coul
take precedence over rigid

1t hecessary it
must be postponed.”

T the beeaguered world
of Chancellor Helmut Kohl,
nere the merest criits

seen as blas-

such a damning
indictment might be expe-
from Eurosceptics in

the opposition Social Demo-
cratic Party. What has
enraged Kohl s the fact that
this kind of euro-heresy is
coming from a leading mem-
f the chancellor’s nor-
mally faithful coalition part-

sister party to
Christian Democrats (CDU).
In the beer tnt, Stober's
fon - loud bursts of
cheefing thuqh 5 oo
+ the
Goep unease of most Ger-
mans to_the idea of swap-
ping their prized marks for
an untried euro.

As CSU prime minister of
Germany's largest and most
successful state, Stoiber's
political s only
second to that of the CSU'S

euro realised on i
Stoiber’s strident
campaigning has managed

Munich populst, Kohl told
aides during last week’s

s cannot go on.
Now he is going to get his
me-uppance.” Stojber
retorted by declaring: “The
federal chancelor has no
whatsoever to issue
Qifections 1o the Savarian
prime minister.”

e row demonstrates the
extent to which regional pol-
itics can exert a powerfu
influence on national policy
in a federal state like Ger-
many. Stoiber makes ittle
secret of the fact that he
would like to replace Kohl

con-

servative coalition after

1998, But he must first fac

Bavarian elections in Sept-

ember next year, a month
before a general election.

Since the end of the

a one-party state. But the
party's impregnablé position
is now under threat from a
broad spectrum of green
and far-right fringe parties
alled “free voter
Groups which could rob th
rty of its hold on
e prospect of  poll

SRty I itk & S ermenass on e Eusiness
e of Europe.

We shall be analysing the fortunes of companies and the.
leaders who run them, explaining trends in capital markets,

rant industrial developments.
opean business and
politics wil be there. But we shall aiso be taking the
temperature of lfe in Europe with sirong features on the
arts, liestyle and sport - and plenty of glamour. There will
be powerlul cover stories on events and people making the
as well
‘See next week's issue for full details.
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Honeymoon is over for Jospin

France’s premier is in
trouble, writes Anne-
Elisabeth Moutet

HERE are no_long
honeymaons in French
politics. The new
Socialist government

hit trouble straight away as it
into effect its

first money-saving measure.
Lionel Jospin, the
Prime Minister, announced
that the traditionally gener-

mon bove
Ffr25,000 ($4,275), there
was uproar.

Hundreds of parents and
children took to the streets
around the National As

aullist_opposition
politicians gleefully leapt on
jon, accusing
Jospin of an altack on the
middle classes,
“The action was reminis-
cent of some of the worst
ublic opy to Jospin's
unpopular Gaulist predeces-
sor, Alain J

reforms made during the
campaign.

“The Bank of France gover-
nor, Jean-Claude Trichet,
weighed in this week wi
warning as he presented the
bank’s annual report. He
cautioned that “controlling
public spending and redc-

edium term”, adding
that payroll deductions to
ind the welfare system were

0 high.
Trichet also stressed that
the French government had
ressively and
substantially” public spend-
“The success of this
sirategy supposes a commit-
ment to fundamental ref-
* he said. Structural
reforms, he added, were vita
to ensure. that " growth
created much needed jobs.
None of this accords with
what Jospin was elected to
do. The new government has

Family misfortunes: crowds march on the National Assembly in Paris to protest at

instead announced a four
per cent increase in the
minimum wage from 1 July,
new spending measures for

families and ren

cost a great deal more: the
ministe
Edouard Balladur, has talked
of a potential Frs0bn bill
The finance minister,
Dominique Strauss-Kahn,
maintains that the govern.
ment does not intend to
increase the 1997 budget
deficit. Extra spending will

be matched by savings else-
where. But he seemed to be
aring the way for a pos-
sible slippage in the govern-
ment's goals when he said
on 24 June that the audit of
public finances called or by
overnmen
likely 10 show ihat th prov-
ous government had wors-
ened the public deficit in the
first quarter of the year.
Many_economists _are
already forecasting that the
French public deficit, far
from approaching the Maas-
tricht single currency crite-
rion of three per cent of
GDP, will be closer to four.

Jospin s caught beoveen
rock and a hard place.

paign he ruled out further
austerity measures 1o cut
this year's deficit. In the past
six French elections, the

aware that they are under

ruting by an ncreasingly
dscontented and demandin
elector:

One. snlullun to his prob-
lems may be to follow an old
Vitierrand piece of advice:
“Give time to time.” Many of

the reforms promised by the
Socialists will only be exam-
ined in the autumn. These
include a possible reduction

even though there have been
noises from the employment
minister, Martine Aubry, that
this would be compensated
y lowering employers’
social levies.
“The results of the much-
touted audit of France's
state finances should be pub-
Tished by 21 July. but the

of means testing

new budget amendment
decrees are only planned to

Juppe’s later
problems were ascribed to
his delaying tough decisions,

notably on social secu
ity reform, until the autumn
of 1995, Jospin may find out
he has us is good

iy allowances decision.
‘Squaring the circle: page O

Tension

Contnued rom page L

description of Albanian poli-

tics for most of this century.
Nobody dismisses the possi-
bility of fresh violence in a
country where for many the
last valuable personal pos-
Session s a machine-gun.
“The acrimonious election
campaign has been punctu-
ated by violence and death
main rivals are the
and the

a
Stalinist dictatorship for 40
years and kept Albania iso-
lated from the world.

Socialist Party chief, Fatos
2no, who was serving a

senterice fo corruption
the three men have

wo. assassination

rises in

attempts. An talian-brokered
pact a week before the poll
in which the political parties
agreed to al

tion result, left many ques-
tions unanswered.

Until the violence earlier
this year, triggered by the
collapse of
ment schemes, Berisha had
enjoyed the support of west-
ern powers who hailed him
as the man bringing democ-

and a market economy
to Europe’s most benighted
country. e stil eels, per-
aps erioneously. 1

West supports
1o clear that _the
Democratic Party does not

intend to relinquish power
easily. In parliamentary elec-
tions last year the
accused by international and
domesic observers of ballot
fraud that gave them a land-
slide victory. Ironically, they
e right to call
“foul” in these elections,
peiaps not without cause
emocratic
party. e Socali ob iy
their priority will be to
restore law and order to the
south and collect the esti-
mated 250,000 machine-
quns looted earlier this year.
Pandeli Majko, an MP and

Albania

member of the Socialist

tragedy
it very longrterm conse-

V¥ the Socalists do not tr-
umph in the south, the coun-
0 be

rection and a flood of illegal
immigrants to Ital
reece. A conflict-ridden

Turkey, into controntation
Ton) the Briton

co- mmnannq OSCE poll

monitoring, said the

tions were flawed from the

start, Just days before the

Such as getting
full candicate lsts, setting
up 4,500 polling stations,
distribution of guaranteed

time 1o end before dark for
safety reasons.

German
freeze on
Schengen

GERMANY has blocked
the full entry of Italy,
Austria and Greece to

urope’s frontier-free
Schengen area, write
Sandra Smith and

any ‘and France.
that these states have
i Il the

necessary criteria for
full membershiy
many has reser-

th
Slovakia, Hungary,
Slo Italy and
Switzerland.

UIP’s fi

Continued from page 1
statement of objections,
which UIP will be able t
refute at a later date.

Earlier this year the
Commission broke up UIP's
Separste pay.eevilon pet.
ation by r
Broudcasars. b b magot
ate separately with each of
the three studios. A negative
ruling on the theatrical dis-
tribution sector of UIP's
Busines coud sol 1 end

the company's 27-year
Speraton in Euro

Tronically, the'Commiss-

ion's decision will come just
as UIP's European ri
Start to reshape their distrib-

ution of European films pro-
duced or acquired by

LF). B
ain (Guild Pathé), Germany

nal reel

(robisy. Spain (Sogepa)
and ltaly (Cecchi Gori
e st caiaise
the revival of the industry n
each country,” said Vincent
d, Canal Plus's vice-
e have taken a

rk - in
Benelux coun

ntries —

via an
scquisition and through &

joint venture in Spain. The
company has begun distrib-

d ten
market, compared 1o UIP's
20 per cent. “There are 00
many big fi

few screens,’
Till,president of PolyGram's

nal division.

But the industry is divided

not aggressive in terms of
pursuing independent films,
compared with Hollywood
companies such as Fox and
said one insider.

Tl +322 7325250

R e e 37 5100 5ty

ax +32.2 735 9668

Tel: +33153.83 98

44 Rue de a Bienfaiance, 75006, Paris
0 Fax

+3145629834

oty Pl & 0855, Berin 12
Tel: +43 30 312 5305 Fai +49 30 312 5768

Vitsa Akademia Korolyeva,Dom 4, Korpus 2. KV 34, Moscon 129615,
Tel: +7 085 286 2024 Fax 47085 216 6003

INTERNATIONAL ADVERTISING SALES
London: +44 (Q)LTL418 7670 and +44 (O)1T1.415 7872
. +44 (O17LT13 1835
Pars: Inematoel e Sl 33153639809
3145629834
INTERNATIONAL SUBSCRIPTION SALES
For s el +44 01708 403 i) Far. +44 01708 45132
e 0 T
14, Harold il Romfor, A 6EQ.Eng
U e 605 R

01) 62
Pl by e et i

e ngr st
2300, 202 Coper
i s b i 5 150
e European & rfeed agAATkof T Eurpean Linied
Th s (USPS 09613) & il ey o SL35.00 gy by Tt s
s L b ety o A St
o i o S iy, 1 s s s e

S
e Coopen s o e 0L AR L1 IOLES

THE EUROPEAN WORLD PRICES

Big bang triggers bank battle for survival

Continued from
SO Faeing floors. We

lead Europe as the supervisor of
the banking institutions before
wn, the chancellor,
Sk e fnctans bavween regu
fon and central banking. In today's
world of instant communications,
London has no automatic right to
remain Europe’s financial centre
Butit will take a ot to dislodge it
can move the place we
trade almost overnight,”
ndreas Gautsch, the head of capi-
tal markets trading at Commerz-
bank in Frankfurt, “What really
matters is cost.” A battle has long
raged between Liffe in London
its rival futures markets,
Marche & terme International de

France (Matif) and the Deutsche
Terminborse. For the moment,
Liffe retains the upper hand. More
futures in Bunds, or German gov-

nds, are traded in
London than in Frankfurt,

London’s strength is its experi-
ence, “Even if Britan does ot join
a single currency,” ays  director

P Morgan in New York, *it
woul Sl Smln the place wher

fight to keep

tre of Europe. It will Still have to

its position
trading of sovereign and corporate
bonds denominated in euro. The

French are determined to use

Britain’s reluctance (o join a single

urrency 1o restrict its access to

the settlements system fo

in the  euro. Even
0 are more sympathetic o the

British, feel it will b

stop the French on that score.
arkets are tr

out which institutions will prosper

from the changes. The US experi-

ence

S Market forces
interest rate

* says Ran
wmpresmem for credit strategy at

strom,

jorgan Stanley in
e ven, i
players who survive. The medium-
Sized ones go to the wall.”
in the US the number of b
fell from 15,000 to 9,000.
£ frare are 3/555 commercin
banks, but with savings and co-
aperative banks the ttal is closer
5°16,000. Nost of Continentar
Europe Is overbanked by Inter-
national standards.
Chancellor Kohl and President

ondon, “it is

s

in Frankfurt

T the
man authorities,  tics, see
ment. For the banking industry, it
difficult to  is a question of lfe or death
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China beckons European business

HEIR politicians may

Fuelled by an influx of main-
ney, the island’s

land mo;

pore, one of the original
Asian tigers.

“I don't think human

usiness are
related,” says Hans Schlai-
e, director of Jebsen and
chairman of the

Danish Business Assoc
fation. “Changes to civil lib-
erties are of minor impor-
tance to business.”

According to a recent poll
by the Far Eastern Econ-
omic Review, while 91 per
cent of Hong Kong execu-
tives were critical of plans to
curtail civil liberties in the
colony, 77 per cent said it
would not make much differ-
ence to economic activity.

In fact, one school of
thought in Central argues

discovered

in Central as in Beijing.

How
watc

ENCH bestelling spy

network helping dissidents
escape from the vengeful
Chinese state security min-
istry, the Guoanbu,

e Chinese are said to be
furious. Most of the names
of

(0 the 19305 of

(Chinese
Communists in CIA jargon)
have supplanted the
Germans s th vilains

€ is no doubt that
Chings imeihgonce service
has long been preparing for
the takeover of
For instance, Zc
officially diréctor of the co
ordination _department
it the 600-oficer New
China Press Agency
(xinhua). the unofficial
embassy in the colony. Zou

2'The Eurapean
broke the story about the

role of uwen, a former
Shanghai clergyman turned
sent to Hong Kong as

prepare the way for a purge
of political activists once
China regained control

ecial adviser

execullve after the han
“Xinhua is far from being

the only organisation used
for covert Chinese activity in

As Britain bows out,
Roman Rollnick and
Matthew Born find
that trade prospects
are brighter than ever

Many in the district will
with Henry Tani

ess commu

sis on stra

and econ

on politics. They feel politi-

cal struggles have done a lot
gles

European governments

250 European companies.
trade

6000

3000

O 1563 190 1565 1906 1997 4960 1569 199 1961 1962 199 1994 1585

3

Gleaming trophy: as international representatives converge on Hong Kong for the handover,

Ecu37.8bn in 1995 It is
home to more Euro-
peans than any other ciy in

o

rock this particul

“Itis a phenomenal trade,
says Andrew Lee, the eco-
envoy to

tant to be compromised an

long as more projects like
the new airport and the new

underground railway are
undertaken.
Jaan X

But its real concern is filling
its pockets with money.

Beijing kept covert
on its neighbour

Roger Faligot on China’s secret-service
manoeuvres in advance of the handover

the colony. This week the has also been dismantled

Far Eastern Economic and sensitive files about

Review revealed that the  agents have been

new Chinese Foreign Office  Key officers from the

team in Hong Kong i st o powertul Special Branch
e with Xinh including their chief, John

inelligence-gathering. The  Thorpe. have returnicd to

with military intelligence
(Qingbaobu) monitoring

ists on

one, fax, telepager and Vancouve

ven Internet messages. ~Francisco.

ffiialy they do not have _One police superintendent
ct access to the phone-  in charge of anti-Triad oper

monitoring system organ- ations told The Europear

ised by the British in the W
revamped police security
unit. But recently the Chinese  remain independent under
ched an operation  the new Hong Kong local
involving the purchase of government. But it will be
part or al of the private tele- ~ difficult. A Chinese public
com companies and the set- ~ security liaison mission is
ting-up of thinly disguised already operating_ from
Internet provider schemes.  inside the headquarters.
ese Resources  Significantly, their officers
building in Wanchai has for ~have il spent time training
years been used as cover for  in Europe with Interpol and
economic intelligence cen-
tres. B
remain
new authorities will instruct
the govern-  them o run operations
ment communications head- against the democrats or
dissidents within the Special
Administrative Zon
man for the
ng Journalists’
RevGeiation said They

‘The Special Technical Depart
t attached to the Crim-
inal Intelligence Department

China ceded control of Hong Kong to the Briish under the
1842 Treaty of Nanking, but has maintained an extensive
intelligence network there to prepare for regaining control

already play an important
role in the control of some
major_newspapers with
“political commissars' from
the secret services sent to
keep an eye on journalists
nsure they do not write
about Tibet independence or
cricisethe Beling leaders.”
here is a fear that, as
Shanghai in 1950, the
authorities wil unearth, "By
next winter, a ‘major
Counter-revaldtionary plot+
supposedly involvi
Mocrats, journalists an
“imperialist spy agencies’

mained active,

and
recently its political and eco-
nomic intelligence network

broadened within

what is the biggest Far
Eastern economic commu-

hadow department’ run by

Chinese intelligence.

powers have moved
sians who were

[ unlke the

Cubans - in Hong Kong,

inctthe Chine

successor to the
There will be plenty of
material for the spy novel-
fss in'the uture i Hong
hey hope it
Wil ot be the Jemaerats
they have to portray as the
villins.

e@moee
(‘VAN- NAC -

China knows that. It knows law will be undermined
that it only has to offer “Corruption, not civil rights,
European governments a is

contract and say, ‘sign up

and shut up. tienne

o
OWEVER, there is annual
one issue which con-
cerns entrepreneurs

much as politi-  rights.
cians: corruption. The Inde-
ndent Commission against

Corruption (ICAC) has made

Hong Kong the cleanest

place to do business in Asia,

according to both the British

emphasises that the existing
business climate must be
maintained: “It concerns me
that Hong Kong has a nega

S
2

commerce. But there are
fears that endemic malprac-
nland may
poll sug-
gested that three-quarters of
usiness people on
island think there will be an
increase in low-level corrup-
tion and half that the rule of

healthy. From a European
point of view, Hong Kong is
an attractive place to do
business. It has an open
society, excellent infrastruc-
ture and a business environ.

the market is bullish. Business analysts believe threats to civl iberties will not hamper trade

ment characterised by the _ the European Parliament
le of law. It rse, and public o do something,
Vi1 %o reserus mese oo but e don't want Hon
tures because business cor- ecoming a political
fidence is a fickle football* he said
All of which places in per-
spective the row over which
EU government is sending a

rights
in'a recent polcy statement
the European Commission  representative to which cer-
criticised, albeit in mild emony on and 1
terms, the Chinese decision  July. It appears that only the
mpose a non-elected Americans and British are
interim legislature on Hong ~still contemplating boy-
Kong, arguing that “the ~cotting the installation of
uncertainties surrounding — the new legislature.
the legislature and propose

islation have not hel foreign policy. It should
cause of confidence at this come as even less of a shock
sensitive time.” ommi-  when ber states are

nomic incentive to
ness with the two systems
now in one country.

Additional reporting by
Julie

was a gesture.
“We're under pressure from

“TRUST.
teamwor
LOYALTY”

During the six weeks of harvest time, all
John Gainsford, Director of the Bellingham
wine estate and his team can do is pray.

£ The most critical time is when we're harvesting.
Youve done all the WORK, but then you have
to live through a period of six weeks when you
just don't need any bad weather. No sudden
hail storms. No excessively hot days. No excessive
rain or wind"

But when it comes to DISTRIBUTING Bellingham
wines around the world, however, John  leaves

nothing to chance.

=1} (‘I(-

€ Were PROFESSIONALS and we want to work
with professionals. We send to EVERY country in
the world. We need crisp sharp service, DAILY.
“The people at DHL haven't failed me yet, that's why
| work with them. They have the same passion as
I have, the same desire for success . ..You can see

that in their service. | don't work with amateurs.

I trust DHL

We keep your promises
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Hague starts
long walk back
from extinction

ILLIAM HAGUE, 36,
s u

through their number at

The Tory leader has
much ground to make
up, writes Political
Editor Victor Smart

Hague team will revitalise

exposed the taking Britain into a single
woeful state of the party currency is designed to end
organisation and left them  gained a fiancée in the run-  the destructive row withit
with a crisis of identi Up to the leadership cam-  the party on Europe.

radicalism and brought in a
former supermarket boss

turned member of Parlia-
ment, Archie Norman

paign but has never set out
a distinct ideological credo.

contours of politics. Blair's
remarkab
1ooks as though it may even

honeymoon

overhaul the creaking party  run t arty's annual sicess
machine. conference in Octol

Hague was voted into the  Madsen Pirie, president of
top job by fewer than 100  the Adam Smith Institute, certain to m:

Clarke. o this
constituency the young
Yorkshireman

unknown quantiy. Margaret

o

Thatcher gave nim her leates the opposition high
blessing, but only late in the an nary mov
i Thos e s "ThaY assessment may be sl business, depl
him admitted it was a risky 100 bleak. Blair is on a roll. ~tile to Europe
choice, but worth it But 50 far Labour has taken  na

prematurely bald no tough decisions and  look,” he
Hague, who was educated at made no big mistakes. The Eur
a state comprehensive  Hague, not necessarily a

school, Oxford University
and the elite business col-

before joining management
consultants McKinsey, has

just two years of govern- the capal

ment experience as Welsh
secretary, one of the most
junior cabinet posts. He

the free-market think tank,

than critics forecast. Key
lege Insead at Fontainebleau  shadow cal
qone to energetic members gains

reforms. Insiders say the

¢ has  divide,

European

inet seats have
from

Labour’s welfare  the facade

many of his
anti-Europe colleagues. His
pledge that at the next elec-
tion (which must

union turned out to be a

ro-European Tories,
Ik the Getestel Clarke,aré
make their
ence felt from
benches, Actoss the politcal
ro-European Labour. M
forecasts tha
shadow cabinet line will be
deeply provocative to pro-

Toryism is Poujadist [a reac-

alist prmEcuoms( out-
osceptic card is
winner. Analysts suggest

that the Conservatives failed
to make expect

the topic fatally dam

pres-
the back-
at times almost a on

the official directo

=z

s. "Hague's e
terms

the Tories’

thisTsbe play it
Tory vote:

ted electoral

the party look self-absorbed,
e-issue
pary, ascording o Roderick

Social Market Foundation, a

eignty in the purely abstract

hat the average Tory

MP doss. Europe s out of
ands noy

think that they s;\uulﬂ et
t.

vard-line Eurosceptics

raft of very contentious tax

monisation

asures that Labour Wit

have to deal with. Fishing is

a problem too. From opposi-

tion we can say, No, No,
o

Any temptation to let the
topic drop is lessened by the

elief that _the
Eurosceptics in Labour
I ranks won't

changes are afoot in
nental Europe, notably in
Germany and France.

Yet Blair may prove too

hostility to  shadow Treasury secretary, agile a tactician to allow the

European integration at the ~ says: “Europe is the domic next election to revolve
May poll because splits on  nant issue. Occasionally, it around the European issue
aged  goes quiet but it wil resur-  in a way which does not suit

of partyunity.  rect itself as a big issue Labour. The prime minister,

The bitter quarrels made  later. Brussels is pushing a after all,  returned

Spanish charmer who has to
prevent another war in Boshia

CARLOS WESTENDORP, the former
Spanish foreign minister, took his
charm and good looks to Sarajevo
last week. Westendorp, a well-ke

and tanned 60-year-old, began set-
tling into the semi-ruined city and
prepared for his toughest job yet,
Carl

Bosnia. His task, quite simply, is to
prevent another war.

Westendorp is a surprisingly low-
level candidate for such an impor-
tant post, in which he is responsible
to the international community for

uropean prime

jorities,

1o excie public opiion hen there
0 onger terribl televsion ic-
fures," he explained to EI
ewspaper. “Bu to war
woud discredit Dot Nato and the
EU'and would dramatically affect
the security of all Europeans”
, the job repre-

mere
secretary of state in the
Socialist administration

rime  Minister
Felipe Gonzalez, play.
ing second fiddle 1o the
foreign minister, Javier

had recently got remar-
fied, o a much younger
woman, and had a baby
son

Carlos Westendorp, the new troubleshooter for
the Balkans, must bang heads together

Ken beter Erench, then everything
might have been differ

Bt Ellemann-ensens faltering
tongue earned him the veto of
France’s foreign minister, Hervé de
Charette, in his attempt to become
secretary-general of Nato. That veto
enabled Solana to step forward and
occupy the por
With Spain still holding the EU pres-
idency, Westendorp, a card-carrying
but inactive Socialist, was handed
the job of foreign minister.

His ministerial career lasted just
three months. The Socialists lost the
election in March 1996 t
Maria Aznar's Popular Party. West
endorp and his young family moved

ther former

0 take over his job. Margaret That-
cher and Gonzélez both declinet

The search was dropped to for-
sign mimter lvel. Solana, resporsi
ble for some 30,000 Nato troops on
the ground in the region, repanzdly
helped persuade the Clinton admin.
istration that Westendorp was their

man. Objections from ltaly, piqued
by the number of Spaniards i inter.
national posts, were overruled. But
2 move which Sarajevo insiders
see s ncreasing the US i
Reprasentative, Weston-
Gor Wil e i depics meiead
an. a previusly

The task belfore Westendorp is a
diplomatic nightmare. The terms of

home. Onl
erable pressure, did the joint parli
ment of the Muslim-Croat Feder-

ation and the Bosnian Serb Republic

ree a series of laws belatedly
establishing the basic joint eco.
nomic institutions for Bosnia.

‘The country is faced with a fund:
ing crisis, A Bank reconstruc-
tion sonference, due to meat this

and to defiver $1.4 billion in
21310 ne ragion. nas been post:
poned because of lack of progress
on joint institutions. Municipal elec
tions in September may do no more

than prove how far there s to go.

opeen natlin, feaing war, are

begging them to st:
Westendorp started out by talking
tough. “The only solution to these
roblems is a full accomplishment
of the Dayton terms. That is my
he said during the 20

message.”

ndorp’s job, then, is to bang
heads. He must cajole and bully the
factions of former Yugoslavia into

The withholding of reconstruction
funds, and the threat of a new war,
will be his main tools of persuasion.
P is an unlikely hard
an. He i ed to the
civilised, if interminable, discussions
of the European Union

EU table from him say
Westendorp, who owes
his surname to a tea-
trading Dutch grand-
father, can be sharp-
tongued. Colleagues say

Westendorp admits
the job ahead is diffi-
cult. “Many tell me the
task is impossible.

the most difficult jobs

winter, he might start
wondering what he is
doing in Sarajevo. He
will need more than just
charm to survive,

Giles Tremiett
Additionalreporting
Hubber

cign minister. had spo-

Over to you: Westendorp (Ieft) takes the guided tour of old Sarajevo with his predecessor, Carl Bildt

i Sarajevo

triumphantly from the Amst-
it vowing to
fight for Britain's interests
and to resist fresh waves of
Maastricht-style integration
Ultimately, much hangs
n the fate of Europe’s eco-
nomic and monetary union
(EMU). A pro-EMU Conser-
vative MEP says: “If mon
tary union fails, then the
Eurosceptics will 100k like
visionaries. If it roars ahead,
the Conservatives will be left
with a semi- rela-
tionship with the Eurapean

Union which will have busi:
atural
smuency at our throats.

humiliating defeat at the

hands of the Socialists. Tory
EP m-
mented: “Across Europe vot
ers are increasingly volatile,
2apping from party to party
at each election. Plainly,
that coul o our
advantage next time round.”
‘After its pounding in this
month's parliamentary elec-
tion, the RPR, like the
British Conservatives, has
installed a more Eurosceptic
character, Philippe Séguin,
torevive fs
T the
Fronh political stablis-
ment, Séqui highly
ambialent views on the i
gle currency. Having led the
anti-Maastricht campaign in
France, he was apparently
Won over to monetary union
a couple of years ago when

Leading light: Hague won over Tory parliamentarians but needs to heal the wounds inflicted by Europe to challenge Blair's ascendancy among the public:

the role of prime minister
eckoned. He is well placed

0 fight off the far-right chal-
N

anti-European Front Natio-
holding  the

National couldstomech.

ritain, Blair has
moved his nominally social-
st party o to the Conser-
vatives' terrain.

Blair has not just pilfered
the Tories' Thatcherite
clothes but is wearing them
with conviction.

FPEOE

‘Gone but not forsaken: Felipe relinguishes the leadership at the party's Madrid congress

Goodbye Gonzalez,
or will he return?

50 he finally dig it Felipe
Gonzalez, after 2
odkr of Saans Socarets,
steppe
handed the reins over to the
younger generation, headed
by the party’s new secretary-
genersl, Joequin Amunia
imunia, a
a8 yoan-old ormer wae
union adviser, began the
task of asserting his control
over a party that s learning
10 live in opposition for the
first time in 14 years, some
Iready
writing his political obituary.
problem is that Felipe
Spaniards call him -

@ n
ership decides,” he told del-
egates at the party con-
ference after stunning them
by announcing his “retire-
ment’. They gave him a new
foundation to run and asked
him to stick around. He will
AlMmunia was chosen as a
compromise candidate for
the secretar.general's post
uring hurried closed-door
negotiations between pary
bosses. Josep Borrell, a
bright, caustic former public
i minite, was feport
edly the people's choice
Wiy, thet it e ot
Samted 2 Candidater o

Giles Tremlett in
MADRID asks who will

be fielded as premier

would have wanted to bec-
ome prime mirster.” one del-
egate explained mysteriously.
geover, there-

will Felipe, still only 55 and

evered by the party's foot
soldiers,

Gidats il the Socialsts i

imply a Gonzdlez
puppet, he replied: “Ask me
that in'a year's time.” The

roblem is that Spanish
political parties do not nec.

ment by Gonzalez woul
require him to state publicly
that he would never again
stand as candidate for prime
minister. He has avoided
answering the question
very time.
Although the Socialists
had been beaten at the polls
1996 general
election, nobody had dared

to suggest that Gonzalez

making their way into the
courts. Although Gonzalez is
not directly involved in any
of the cases, the former
prime minister’s reputation
will suffer badly if judg-

inst any of his

g
succeed hi
{ary-general Javier Solana,
has commitments up untii
January 2000. Almunia must
hope that the prime minis-
ter, José Maria Aznar, who
can call elections up (o mid-
2000, wil chocse 2 mamert
in which neither of his two
party el are really Te.

e the Soc-

oss for words, summ
the feeling nicely. *Daddy’s
gone,” he said. “We will all
have to grow up.”
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Denver’s microwave diplomacy
leaves main course underdone

IRMINGHAM, here we
Bmme With aimost &

ummit of the Eign,
comprising the Grou The

oven (&7} industratseg e spare informal ines
nations plus Russia, st of the G7 summit have

ended its annual meeting at
Denver in the United States.
Next year it is Britain's turn,

What can Birmingham
offer to compare with
Denver, the Mile High City
beside 'the Rockies which
provided the participants
With a trip to a mountain ski

been bloated by too
many cooks, reports

“Unhappily, the spirit has

be con-
sidered shows the extent to
hich the origine] intention
behind
Hoandons
The idea was hatched in
976 by Valéry Giscard
JEstaing, then president of

nouncements on everything
from Aids to ageing, deserti

fication to disarmament, and
from human rights to human
cloning. Yet no substantive
agreements emerged; just

tional economics scene. fine words on a mountain of
idea took root. But  paperworl

since then the G7 has  An attempt s to be made

expanded in a way that at the Birmingham summit

makes Alice’s enlargement
in Wanderland seem rela-
tively modest. In Denver
there were 3,000 delegation
members, an reater
number of journalists, 3. S0
Tocal voluriteers, 1,300 ver

ors and a host committes
of 850 with its 800 staff.

Giscard  today says

to get back to the basics of
the G7 concept, ie econom.
ics. The British prime minis-

“Itis important that
we concentrate on things
that we can get done. | think
we should focus specifically

Little green men
attack US cars

ALL BARK and no bite is proba-

This week’s environt
bly the fairest description of the

Party environment mi
were quicker to lay the

As a
Union
almost luminausly, gree

rou

ministers last week a

reduction in carbon dioxi
other greer

for the special pleading (0 stop
and for others ta follow

Hronicaly ihe summic i taking
place in the United States, one of
the biggest failures in term:
pledges, and the world's biggest

ropean Parliament,
“There is little chance that
will persuade the rest

carbon dioxide polluter per world 1o take action. Th

capi fem is that the other countries
ericans are consumers  don't have green parties

par excellence, and their envi- one loses votes on green i

levels, as agreed at Rio, their tax on aviation fuel, currently tax across the EU by making them a
emissions have boomed and free. One of i d bonuses  matter for majority voting. No equally guilty in many areas of
politial wil emains opposed to of the Scheme I that the cost  consenss was e ing on Rio commitments,

5

jown on industry, in
particular the ol industr
The reasons for Presitent Bill

of the world rather than

lan Mather in DENVER

summitin New York offered gaining favour in Europe as a
only grand gestures, ~ Palatable means of raising rev-

g The Europs mission

argues Cathy Savage  has just published its third pro-

President Jacques Chirac called

the US as a "huge polluter
ropean

appears ostentatiously,

pursue a legally binding commit-
ment to a 15 per cent worldwide
ide and
nhouse gases
1990 levels.The EU i also push-
convention on forest
protection which was postponed
in Rio by a lack of agreement.
ander de Roo,
advises the Green Group at the

proposed

borne by the richer half

‘Smart and casual: Chancellor Helmut Kohl admires Bill Clinton's

rather than draw in every
issue_we can possibly
iscuss.”
The focus in Birmingham

is urging European coun-
tries which suffer from high
unemployment _and low
growth to follow its example
by embracing free-market

Brittan, the European trade
commissioner, put it most

of the US to Though the lead

Hillary. The US’ h

Even some within the G7
governments themselves are
asking if there is any point  at the
to this annual extravaganza.

ers greet

said: “You

impressed rather less

of the Nato-Russia Foundi
Act in Paris. Some met again

opean Union
‘Amsterdam summit and then
at the EU-US summit in The

ening. Russian officials
proudly stated that Yeltsin

«d missed out on only one
hour of discussions. Yet at
the level of economics
Russia, with a domes-
tic product smaller than that

of the Netherlands, which 15
not in the G8, clearly does
ot pelong n s company:

issues,

which

ent in !
intensive care unit. Russia is
present because the others

ing countries with financial
difficulties, and the World

ficult negotiations that have

been going on for months
Th ment for doing

verything possile 1 bring

loyment, he  reforms and by cutting wel-  see that all is not paradise, each other like long-lost rel- - Hague. Most will see each To continue the st to

said, refering to the funda- fare costs and tax burdens  and the idea that all you ~atives as they emerge from  other again at the Nato sum- _ give Russians a sense of
ental debate between the  on employers. have 10 do is to come to the their limousines on to red  mit in Madrid on 8-9 July.  belonging is extravagant.

and Europe that will _ Europeans reply that ther  US and see how it al works  carpets, they actually see _But there is the question _ But at least Sirmingham

dominate transatlantic dis- economic model stresses of Russia. This year Boris should enjoy Yeltsin, who

cussions in the coming year.  social cohesion by seeking CElin 100K parttn a0t Taabes s occasions.

0 include all citizens in the
benefits of society. Sir Leon

. blessed with the
strongest economy in years,

every session, and even gave as muc
the keynote speech at the

s Yeltsin will
surely enjoy Birmingham.

countries. It is an example of the.

ment
so-called “eco-taxes” which are

nister,
blame!

increase in fuel price.
re is an argument
that if Europe consumes less oil
it will become ven cheaper, and
countries such as the US and
China, where environmental
awareness and the use of green
technology s minimal, will con.
sume even more. If this happens.
jons will simply be
redistributed, not reducet

n com’

, who
protection, and people, espe-
cially in North America, are wed-
ded to their cars. Governments
have not been prepared to risk
the political cost of treating the
environment as a resource that
has to be paid for.” pollution, roughly the
“This was apparent at the inter-  ber are vehemer
governmental conference last
week when leaders were given  So Eur
the chance to promote eco-taxes.

said
Europe
of the

rob-

added: Tl
Seorer  difticuly Tor piiicians that

while up o 80 per cent of the

opulation in Europe think

something should be done about

same num:

ntly opposed to
paying more to use their cars.”

this and the green crusade at New
York seems more about striking

a pose than delivering results.
e main argument against
imposing stricter regulation is
hstein said:

Motors and 3M, suggests that
business is paying more atten-
tion to “sustainable develop-
ment” in order to remain com-
petitive. Christine Elleboode, a
kesman, explains:
‘We are no longer the villains. In
“This, of course, could change, fact, business is best placed to
and the latest report by the
World Business Council for Sus-
tainable Development (WBCSD),
which groups 123 business

giants including BP, General on a voluntary basis.” The group

group Global Climate Coalition,
which has taken out advertise
ments predicting economic dis-
aster if America signs up to cuts.
In New York Blair made an
emotional attempt to win over
his listeners, claiming that if | dem

=" plans to tackle probl
the ocs

Rio promises

27 principles designed to
produice a new partnership via
co-operation between states,
Societies and communities

GoobwiLL BROKEN ON HARD FACTS OF LIFE

world - one in two in Africa -
has no access to clean water

‘community action: so far 2,000

projects have been set uj

= atreaty to combat climate

change, stabilising northern
issions of greenhouse gases

at 1990 levels by the year 2000;

anewfgure i t0 be set at

emsin forest destroy

wipsd oaLin e pad

New York realities
86 millon more hectares of

developing orid snce 1992
pecies have been

e years

nothing is done to combat giobal | fragile eco-systems, fest Ryoto in Deoe s G0 A e precheea

ming “we will be failing our | waters, waste management and  m’ convention on biological _ that 1.5 milion specie wil
children. s in their lfetime that | fecyciing, the fole of wormen jvaraty o Conser have been wiped out by 2020
the con ces will be felt” | and indigenous people, and  diversity and protect species @ Third World debt has risen
Blair can talk with a relatively | business in the environr S commirent o eckng fom 51 562 billon (03200000
clear carseince, e con Char | = @ sustanableacion lan o Gibel = global ‘greenhou

government and industs

rench, armed with a Green

sustainabiliy a buzzword for

“Agenda 21" encouraged

othe; agrogments 1o combat
Geserificaton and

. deforestation and to aid
small-island states

hough Germ:

emissions are highe o

any and Britain
are set o meet the Rio targets,
emissions have risen three per

than ever:

& more than half the world's
population lacks access to
adequate sanitation

ough sustainability
remains the goal, there are no
binding standards to define it

centin the US, 13 per centin
Canada and 15 per cent in
Austrlia

romised Ecu3 billion
I g Agena 21t

has ot o the Brunddand Commission
only Denr o 10 R it m
Nemerands and Sweden have  "Davelopment hat meets the
needs of the present without
‘compromising the abilty of
future generations

met the pledge of 0.7 per cent
of GDP fo
s to meet their

profitable and responding to
the reality and concerns of the

= one in five households in the  world in which you operate.”

o

“Thirsty devils: a full highway at Atlanta, Georgia. Despite the promises at Rio, harmful emissions have risen in the US, Canada and Australia

remains firmly opposed
stricter regulation. Even green

time encouraging bus
pursue “sustainable” agendas
rather than simply demanding

:

roblem in

developing countries in Rio
never materialised.
iew York summit seems
unlikely to produce anything
more binding than the agree-
ments made at Rio, making the
mmits examples of ges-
ture politics on a grand scale.

10 keep the spirit of
i ale, f the New vork meet
ing e
wraa e o
Carer hen o wi b cead
omment: page 9

Additional reporting by

la n New Yor!
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Good times

Kingly: It To7G5 1 Becat Do
and by the late 1980s it had fallen on
hard times. Today, even after years of
strict dieting, it is no longer welcome
in fashionable fiscal circles.
Postwar Sweden had a small but
internationally influential economy,
minated by a handful of powerfui
corporations such as Electrolux, Volvo
and Saab. But years of prosperity
with an ugly awakening to reces-
sion in the late 1980s. The krona suf-
in the monetary crisis of

loymen
devaluing the krona and expanding the
public sector. But inevitably there
came a point of no return.

Today, it is the Dutch model that
wins intérnational plaudits. “Without
radical labour market reforms, Sweden

sks lagging far behind,” says
professor of eco-
nomics at the University of Iceland,
and chief author of a report on th
state

c
e epors, The Swedion MoGel

s prablems
within the economy. These are under-
investment, low export rates, lack of

education and, above all, an inflexible
arket.

Unemployment, they claim, is too
high to be explained by just the slow
ate of growth — the underlying prob-
lem is structural rigidity. More jobs

been saved during the

only option was to
dismiss employe

in 1995 mveslmem was 14 per
of GDP. Towest 0f Al the countios i
the Organisation for Economic
operation and Development (OECD)
By comparison, the tiger economies of

past 18 years. The report puts this

The Swedish economy is showing
signs of recovery. According to latest
figures from the Institute of Economic
e redicted at three
per cent next year  Is exceeding previ-
ous forecasts. A budget surplus is
expected next year, and inflation is low
at 15 per cert. But unemployment is
stil high, while many big businesses
are threatening to leave the country
and pull their shares off the Stockholm
bourse because of high taxes and an
unsympathetic climate
he Swedish model survive at

Stake i the future: Sweden's strong economy and generous welfare provision was held up as a model in the 1960s. Only radical labour market reform can save it now

all? Even the economists behind the
report believe that with an overhaul,
essential principles
growth combined with fair distribution
of wealth can be preserve

The Swedish way is often misunder-

generous welfare state. It is, in fact,
much less dirigiste and more market
oriented than the mainland European
del. There has alwe) a much
higher acceptance of lay-offs s a fact
of ffe than elsewhere on the continent

Economists say the Swedish model
9an 10 go wrong with the labour law

joungsters into work and wage rises
well above the European average
despite low inflation. In addition, the
tax system favoured large companies,
sading to a dearth of small an
me terprises.

Throughout me postslump austeriy
years market been carried
Gut. But when it comes 10 the kind of

by the report, Hans Bergstrom, editor-
in-chief of the liberal Dagens Nyheter,
is pessimisti, “Even i they

now what  the 19

Thorvaldur Gylfason says: “Sweden
needs less and better politics, like in
60, Swedish industry and mone-

e e, they cannot do it
he says. * Gemocrats are  oriented, S0 there is no reason why the
blocked politicaly: they are sl Inked _Izbour market shouldn't go in-that
0 the unions and radical reforms of  direction. Swedes are frightened of
this kind go against their core ideology.”  change: they feel that the short-term

servative moderates are  wage inequality that would result i

more likely to carry out the recom-
mended tratment, he say, but o form
a government the) to overcome
profound dliieven:es over Europe

‘among their

intolerable. But if things are well
explained, radical reforms can
Win SUpport among voters.”

Bima Helgadott

Trabant owners rev up for a f

IT COULD BE the end of the.
road for the little car from

vanted hy a huge police

Priey told us it was too
we could o drive

they broke up the convoy.
We arent going to sit back
and let them stop us.”

joke.
Trabis

|
23
=

its car tax tariff will rise by in which i
per climbing from  exhaust
Dml12 (§64) to Dm258.  weren'
Now it looks likely that its
fate will be sealed in Jul
next year when all cars not

ers will be banned from the  of car.

7 EE—

centre of Berln. “If the gov-  There
ernment introduces a ban

twin-cylinder, two-stroke
models were manufactured _ Like the
each year until production
ceased in 1991

only car available under the
communist regime. In order

aiting list and pay around

ges.

After unification in 1990
the Grey East Mouse, as the
car was also known, became
& common sight on west

< cles flimey fibreglass con-
struction, outdated design  vehicle.

and_propensity

clouds of noxious fumes did

Tittle 1o endear it to west

unreliable
became the butt of many a

S0 you don't confuse
them with coal briquettes,”
was just or

Every vehlcle causes pol-

<2 isousing i
orst offender is

hear criticism of Trabis is in  buy

When' you have

Germany and organise a n
nstration_in june 1,300 Trabis

Berlin. There will be thou- and_their owners reved
sands of us. Imagine all in Zwickau at what the
those Trabis in one place,” organisers described as the
warns Reither. bigget Trabigettogeter In
Trabi production began at  the world. They watched
e company’s Zwickau films about the development
plant in 1959, where hun- and production of the car
reds of thousands of the and tested which owner had

It was the

of 99kmh 1|
the vehi-
o emit
lion Trabis

nsidered an  or s survive in
ttlebox”, it Many

ere are no black the East

Achievement,

Reither believes it is pres-
sure from the car industry

either defen-  which is

developments.

yere baned, peo

enjoyment w

waited ten years 10 get one
your relationship with it is
quite different from that
with any other kind

are 120 Trabi clibs

. popular with

park, and with a top speed
hey are really
suited only to motoring in
urban areas. They are
ought s a second or third
Although around 3.3 mil-
were produced
before unification, only 600
were exported. In
1989 the “rattiebox” won
erman Car
Industry Award for Export

“They think that if Trabis
ople would

e says. “So
they are lrylng o spoil the

et  chask_ Former

thing to do wi
cars. We won't give up.

Sandra smith

of car.”

often

many.

recent

woul

Icon or rattlebox? The Trabi, former East Germany's pride and joy, i threatened with a ban

ight

lic, despite being

tions of a meeting

after the invasion.

Democratic urge may delay Euro treaty

2 CETTE.

the sling point n the eferendum,

THE prospect of the Danes hold-

up reform of the Maastricht
treaty is looking more and mors
likely. After the Amsterdam Euro-

pean Union summit, the Danish ~ the EU,

prime minister, Poul Nyrup
Rasmussen, promised his voters a
referendum — their fourth since
1986, It I due 10 take place in

ety spring et e
e Tt opinion poll pro-

ters, are, if anything, becoming
increasingly Eurosceptical. The
Gallup poll, carriet or the
daily Berlingske Tidende, showed
Nt were undecided over
approving reforms, 34 per cent
sad Yes and 21 per cent said No.

But there was worse news for
Rasmussen in the poll. Tradit-
fonall

have been heavily in favour. But
even that tid has turned.

“Now bei
and conservative is much more in
vogue,” said Hans Jargen
from the Institute of Political
Research at Copenhager
ersity Voters on the left i
the Social Demoorats would never

Scepticism, e a
The poll also showed a large
majority of Danes in favour of

enlarging the Union.

intends that enlargement should be  court

ing both a Eurosceptic
Nielsen

n Univ-in
ing of

traditional Euro-

Rasmussen

regretted that Amslemzm failed to

crucial
ehlargement, mcluding the weight.
tes of

solve

ing point to preserve a Danis!
commissioner.

plicated by the continuing high

oblems before rial

roblems are com-

case against him

allegedly violating the constitution

with the plaintiffs claiming that ~treaty is not
they have not been granted a fair

The preliinary court refused 1o
hear testimony

. ar araaara, tobugh b
said in an interview that the former
government knew it
the constitution to implement
some of the Maastricht treaty’s

endum bel
case s r

ment woul

condition

it of

was breaching

much importance, it would clearly
be impossible to hold a new refer-
fore the constitutional

s resol
“If it is not settled, the govern-
vote on the Amsterdam treaty on
stitution. That is not likely," said
Hialte Rasmussen, professor of law

et Copenhagen Unlversiy
jreme court has a velting

i estimated that the court will take

n six and ten months to
consider the case
though Denmark’s EU partners
could be in for a long wait.

lace after Dubcel

working,” said Jakes.

o free Dul

cameras. They ope
It looks as

e commu

isions
Although Rasmussen has accor-
ded the ic plainti

ntiffs

BETWEEN the limousines in
front of Hotel
hunched, innocuous-looking

last communist general sec-

sulfr rebukes romthe put-
known

best for his role in the party
as the

was deputy interior mirister.
The charges are made
ossible by a 1993 law on
the illegality of the commu-
party, and the trial will
revolve around interpreta-
in the

Soviet embassy in Prague on
22 August 1968, two days

e meeting with th
Soviet ambassador took

already been taken to Mos-

committee phones weren't
W

wanted to make contact with
[Leonid] Brezhnev in order

porter of DubcelCs “social:
ism with a human face”, but
by Way 1968 he had twned
critic. “Dubcek had become

actress kissing him for the
enly said
that in a socialist country

knew the provocation would
prompt the Soviets to send

Party boss
must face
the music

=Y cocor repunc ]

in the troops. “The absurdity
of the case against me now

ing to overturn the socialist

system. Those who did over-

trn the system now run the

arp blue eyes it up
a'the maion of s Cioen

system.

the West. H

plays are now being staged
at_leading theatres in

Prague, but Jakes concedes

mised therestoration of cap-
italism. They invented
alluring ca(chwom oo
- Klaus _doesn't
openly say it, but everything
he does is to satisfy the
diktats of the International
Monetary Fund.
i Naving b hands in the
r, Jakes's voice rose as he
cnmemmale -
under capit
ore has been utterly devas-
tated and industrial produc-

munists backed perestroika.
He says hat he il lked

Gorbachev, if only because
s was the first Soviet leader
ho brought s Wit to the
dinner

akes began his vorking
1 in 2lin,th facto
i Noravia it was

the brainehil of the Coech
footwear millionaire, Tomas
Bata, romcally,Jakes is full
of praise for
il Baca was 5 Goms

e created a rational sys-
tem,” he said. But there was,
inevitably. a drawback: “You
were sacked if you didn’t
wear clean shoes.

Jeff Lovitt, PRAGUE
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ax burden weighs heavy on Kohl’s allies

HANCELLOR  Helmut
Kohl's government found
itself more isolated within
Germany' omic  The federation said the gov

establishment after being vehe-

($4bn) reduction to citizens in  be rejected there, and so will go
to a conciliation committee

‘which must forge a compromise.

to free up the labour market and
1o improve competitiveness While chairman of Bayer, Rolf
within the global market. Chem-  Nietzard said “a start has been
icals and pharmaceuticals giant made. revitalising

yet in the chemicals industry. would help to motivate its
workers.

Volkswagen AG and Germany's

critics had not looked at the tax

rompte
such fury have failed dismally to

ernment had ignored its advice reform package as a whole “We  Bayer announced o costcuting  Germany 3 3 procuction loca they had resched 3 wage deal
mently attacked by the Fed- and was instituting changes that ~ yield the Dm6.5bn in revenue the  stil have tax cuts of more than deal which broke new ground tion for B: hat gives the carmaker the
eration of 3 Industry would hurt foreign investnent n  govermment originaly promised,  DmsOon he sald. T eriiion  because. it was negotiatad dir-  The deal fllows an agreement  chanca o reduce 1t workforce
(BRD) for planned changes to  the country an N instead providing a tax reduction iz exagqeraledana misieading." ectly with its workers rather than ~ struck earlier ~this  month  through an early-retirement plan.
Corporate and income companies and jobs abroad. of just Dm1.2 ackage ermany’s financial news-  through the industry-wide deals between employers and the VW and IG Metall, the country's

ol conservatve coaliion, Jurgen Srube, chie execuive of s been tticked for drastically paper FAnGOTbIAl baked e (radiionalin Germany industry-wide IG Chemie trade  largest union, agreed thal around
bruised by a humiliating batle chemicals giant BASF, said limiting write-offs against com-  industriaists, accusing the In exchange for promises to  union, which allowed companies 90 orkers in west
with the Bundesbank over Its bty ihat th package stiengi- pany 1o6es. It will i power utl- G ata nion and  avid arge job loses befoe the 1 reuce vages by up 0 en per Germany would receive a 15 per
attempt to revalue Germany's ened the impression that the  ities hardest, forcing them to pay Liberal (FDP) coalition of ~yea ayer secured an  cent during economic downturns  cent pay raise on 1 and
gold reserves, found its eco.  coalition was losing control”. Tax 0N part of the BMISALN  Cubracing e cadh-lom buss  307oement with its 46,0060 1 workers ere no nother 2.5 per cent raise in
nomic competence publicly ques-  Business lobbying is likely to  reserves they hold to cover each bortowing  workers that commit o - The deal reflects a significant  August 1998, The plan for work-
toned  even pilried by s be Intense over the next few  puclar sk, The sveeteners are - largets for Curope's single cur. pany to Dm20bn investment i change in the mood of German e aged S and older cou!
most natura allies, ndustralists.  weeks. for the amended plans few: income tax on business rency. “The coaliion 1 oing s N for Savings in bonus pay-  industral relatons. It follows an  affect about 10,000 people n the

rmally restrained feder. must pass second and third read: ~ profits and corporation tax on  best (o gamble away its last plus  Ments and other Staff costs April deal in which Ford of ~next fie years, at 4 co

ation president,
Henken, branded the planned
changes *a scandal”

ready angry over the 1998 tax
oo BN oy e o1 bukinees
paying nearly all the D7 billion

ings in the Bundestag, or lower
house, then win approval on 4
July in the second chamber, or
Bundesrat. Dominated by the
opposition Social Democrats, the
measure looks almost certain to

Germany, promising investments
up to 201 ost-cut-
ting deal with its workers to help
safeguard 34,000 jobs. In May,

F agreed a deal on profit.
related pay, believing that this

MEPs seize
on crumbs
of comfort

AGAINST all the odds, the
European Parliament has
morsels

oint
er cent from 47 and 45 per cent Mmore financially compet
respectively the opy n,” said the paper.
Wolfgang Schauble, parlia-  Leading companies. have
mentary leader of Kohl's Christ:  begun (o secure unprecedented
ian Democrats (CDU), said ~ deals with workers, as they seck

the chemicals employers’ associ-
ation, BAVC, said the agreement

Tesort to dramatic job cuts.

Gillian Sandford

was one of the most progressive

=

j
eign policy arena [the secre-
tary-general of the Council
of Ministers], which means
arliament fas a top person
and a permanent structure
in of officials to refer to.
Brussels to count the spoils,  instead of the carousel of
they were in congratulatory  rotating presidencies. We
mood: They had secured a Some impact on
in 23 new legislative the general outlines of, if
fielas, including transport.  not the specfic operational
anti-fraud policies and pub-  decisions on, foreign policy.”
lic health. They had been _Biagio De Giovanni, the
given umprecedented control - Socialst ohairman of Parl
of EUfor- iament’s institutional affairs

ey had gained commitiee, 1 crinal of the
overall IGC resul, especially

the modest extension of

erging as the unlikely winner
of the negotiations for a
revised Maastricht treaty.

e

eign policy. Th

the power of veto over the

appointment of Commission
residents.

ce difect elections began
in 1979, to draft proposals

some of the less publicised
changes. “The real U-turn
Ties in ailowing Parliament
0 vet candidates for the post
of Commission president. It
a virtual veto which we
could realistically exercise.”
For De Glovenn, the
other gail ity
of a single elecloral proce:
dure for the EU EPs.
A mament some
represent 4,000 people, ot

Leader in waiting: Mesut Yilmaz, the prime minister-designate, arrives for a meeting with rival Tansu Ciller. The president asked Yilmaz to step in after premier Necmettin Erbakan resigned

Backroom deals raise political temperature

n

ore L Said from the

MPs. This has always pre-
vented the European Parl-
iament from acquiring a real
supranational dimension.”
arliament's president,

SUMMER arrived in Tur-
this week. After a long
chilly spring, the beginning

her 278 seats and a narrow
majority. Bt she had reckc

Yilmaz must harness sup-
port from a motley collec-
ion of opposition parties

of its disparate political
interests. The military, for
pushing for

to push through electoral
reforms and hold early
elections.

of school holidays coin is a presidential and independents in parlia-  amendments to the elec-  But a national unity gov- the Spanish Christian Demo-
Gided with a hoatwave, In  coup. declarcd Giller wha  beeh co-operating closely mant, as well as petsuade  toral law, Inciuding the ~erhment 1s unlkely tb out- crat José Maria Gil-Robles
Ankara too the political had expected she would be ~ with Demirel, had clearly at least six dissidents in  introduction of two rounds ~ ceed in resolving the many Gil-Delgado, is engaged in &
temperature increased as the beneficiary when Voiced its opposition to  Welfare to support him in  of voting, to try to prevent pressing problems of gov- difficult internal reform to

Erbakan quit the premier- Welfare's regaining power, a vote of confidence. Rec-  Welfare from returning to ernment, from clearing the

irel The resignation came ~ even [ Ciller. S0, ent days have seen Ankara power. But such amend- backlog of legislation and expenses fidding which,
leader of the main opposi- st a year to the day Demirel asked Yilmaz to  seething with deals as sup- ments would also hurt awaiting parliamentary e believes, derive primarily
therland Party - since Erbakan took office trytoform a government.  porters and opponents of - Some of the minor partics  approval to tackling grow: from salary differential

on whom Yilmaz would
depend for his majority. Turkey
it Yilmaz fals o form & plete  the
el is

S pertad 6 <alt on Ciler
who refused to join a coali-
tion with him on 23 June.
she m nd it a

the outgoing government
1y to persuade, cajole or,
itis frequently alleged,

50 yearold former byt

nessman, _ Yiim:

aiready sérved two stints

35 prime minister, each of

succeed.  try's secularist military,  Which lasted only a few Yilmaz"
o to months.

hand over the premiership elected party leader in

legislative | was not more power for the
sal " said Hansch
“When ministers vote with
qualified majority, national
parliaments lose' some of

ower of scrutiny. It

e
deputies to switch sides.

main problem

uading

Welfare dissidents to vote

by the customs union with
the European Union which
began on 1 January last
year. The privatisation pro-

more than a few months, o Ciller and stay in gov- June 1991, Motherland - for him rather than simply  tougher struggle o wina  gramme has ground £0 a | only makes sese togiv the tion, i had 10 be resp-
s the parties manoeuvre ernment while the coali- Was celebrating its eighth ~abstain. To lead majority vote ile halt. Earlier this month | European Parliament a say, ected. We must now find a
Tor ol TuCal cvaniags 1n Sian bonwecn His Bekare  Year i power YiIMes govermont Silmas neets Moty Trus Path drsdents  iats b had o borrow | . matain 8 democratt

the run-up to early elec- party (RP) and Ciller's  decided to hold early elec.  an overall majority of the - would hesitate to vate for  at above market rates in | balance. Leaders had prom- - most common approaches
tions, Turkey Iooks set for  True Path Party (DYP) tions i of that 550 seats: if he fai Yilmaz, they would have ~order to pay civil service | is would be a ‘citi-  one member per consttuen
along hot summer with it took the country to early year and was heavily wins fewer than 276 seats, fewer qualms about with-  salaries. Inflation, at 78 o ety 5o tney wire  ond poporioel epresems
tle prospect of political elections. Welfare has 155 defeated. In 1996 he head- ~then the opposition can holding support for a con- per ce n more prepared to listen” _tion. Depei

ation of the coalition
with Welfare,

were  Many Turks are hoping
that bath Yilmaz and Ciller

fail, opening the way for

Demirel to establish a gov-

ernment of national unity

stability by autum
Demirel’s decision to
turn to Yilmaz rather than
kan's coalition part.
ner, Tansu Ciller, provoked
stormy protest from the
outgoing government.

apply to the courts for the
result to be annulled.

pencer, a British
Conservative MEP an
chairman of the foreign
affairs ‘committee. sees
ects for Parl
Brion wil now
Rave a figurehead in the for-

an resigned
Ciller had secured the sup-
port of the eight-member [
far right Grand Unity Party Paola Byonadonna
(BBP). In theory, that gave BRUSSELS

PRESS WATCH

refused to block investiga.  to
tions into corruption alle-  together a government it
gations against Cill looks likely to run immedi-

form a government,  ately into trouble because

cannot make
investments.

next time round, in 1999,

Gareth Jenkins, ANKARA

LE FiGARO

The French daily laments the Jospin
government's early moves.

THE state is stifling France - the state
and its functionaries. Every other
d its way out of this
rap, Abroad, they have ot the number
of state employees and privatised the
activities which should be matters of
private initiative.
The result s that they pay less tax, and
e less unemployment than in
France.
Rather than adopt the general policy,
the Socalists in France are persevering
in error. No question of privatising

Gayssot in Luxembourg. No question
of continuing to cut state employees,
the miniser Emile Zuccarell told the

*"The funetionaries are notall usles,
and it is not only in the public domain
T tere s amhealtny Svermatng

That being so, the question of state
employees does not seem to be the
first priority.

anything else, the plight of
the millions of people looking for work
should be addressed. That is what we
thought the new majority was elected
0 do.

Die WELT

The resolutions made at the Earth
Summis York do not impress
the German daily.

THE great optimism characterising the
Earth Summit that took place in Rio de
Janeiro five years ago is hardly
Getectable at the follow-up conference
in New York.

In the end we are no nearer to the
big goals which were almost euph-
orically formulated in “the spirit of
Rio’,

Déforestation has not been stopped,
the extinction of various species
continues unchecked and the world-
wide emission of the greenhouse gas,

carbon monoxide, has reached record
levels.

Yet as politicians in New York search
for meaningful phrases to trot out to
voters, hollow words fail to disguise

their failures,
rther efforts are demanded with

. “lasting” aims must be defined, and
now a proclaimed “action phase” has
been put on the agenda
jay political life the
Qlubal deals of protecting the envir-
ent still come a poor second to the
burning current issues of unemploy.
ment, health care and economic dis-

e Earth Summit the uncom-
fortable truths have b
avoidet ramat
reduction of carbon dioxide emissions
is no more possible to realise with the
current state of technology than by the
increased use of nuclear energy.

10 would have had the courage
to pronounce this loudly after
Chernobyl

EL Munbo

‘The Spanish daily comments on an
English scandal

JONATHAN AITKEN was a young and
‘ambitious junior minister for arms pro-
curement in the Conservative govern-
ment and was always suspected of
dubious Saudi and Lybian connections.
The daily broadsheet, The
Guardian, discovered that his Saudi
associates picked up the bill for a lav-
ish weekend in 1993 at the Paris Rtz
Aitken denied everything, began
legal proceedings against the news-

paper and against the television
company, Granada, that had broagcast
g the affair,

and testiied s own e had pac. by
hand, his hotel

This week his defence collapsed a5
the paper proved his wife had not even

career, his marriage and £2 million

($3.2m) in costs - is that it is born of a
faily mior mistake

. like Richard Nixon (of
whom Atke itten a biography)
and other politicians, the cause of his
downfall has been the stubborn and
haughty defence of the lie rather than
the actual offence.

THE IRISH TIMES

The daily callsfor an international
ban on the use of landmi

THE landmine injuries 1o six Irish sol-
diers in southern Lebanon, inflicted as

outpost,
for the irish public. Ireland has made
of the running internationaly n
ursuit of an outright ban on thes
lethal weapons
They kil an esimated 26,000 people a
year, the majority civilians rather than
the combat troops against whom they
are ostensibl
A glance at the international statistics

lends redibity o the endeayour o get-
rid of landmines, which has recently
political

Yon lacimins i n 0 countie. Ezch
vy kil about 500 people.

e jing thern cos sts orly  fu pounds

 geting rd of them an estimated

|r£1 000 (61 1500y apece. The UN s

putes are loath to give them uj
t the international diplomatic
of landmines must be

European Union to adopt a joint action
in favour of a treaty 1o ban their use
altogeter.
& progresive and achieveble
objectve s one 1 worth the
Couhiatesis Soppor of he ncaming
government
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MILLAR’s EUROPE
A loathsome
president of a
farcical state

All talk and
little action

io five years ago

THE first Earth Summit in

R
talk and little action. Then
New York became the venue
for our second chance
save the earth’s clim
Global warming is no longer
an abstractscentic heory

to

LETTERS TO THE EDITOR

1 ENJOYED lan Mathers analysis
loser as Nat
371) but
am appalied by tho US rejection of
ania’s application for Nato
membership and their ignorance of
the situation in eastern Europe.

Should Romania be left out in the cold?

ing Greek-Turkish conflict - the US
remains blind to this golden oppor-
tunity to further solidify and quar-
antee a strongly American-oriented
island of Balkan stabili
As America's short-sighted deci-
sion is greatly influenced by the
bottom line - the cost of integra-
n - | hope that this does not
result in a higher price eventually
having to be paid. Without a strong
military presence in the area the
US may have to step in some time
in the future, resulting in more
American soldiers coming home in
ody nd all because the
oliticians in Washington have once
again dragged their feet.
Vi

THE Americans want to limit
Nato expansion 1o just three new
members ~ the Czech Republic,
Hungary and Poland. Romania

lan Mather points to the fact that
the American decision i politcal
“to ease ratification through a
sceptical Congress”. 1 now nelieve

however,
rebound against the government’s
economic reform programme.

would probably lead to an

erhaps
through such dialogue that
peace can be negotiated
Such an agreement will no
doubt require a change in
policy. The bikers need
something to look forward
10, such as the reopening of
club facilties

mark’s “rocker law”

reversed burden of proof,
Niels K Petersen

Budapest, Hungary

RL Kur)
Madrid, Spain

Foul play

JOB is as good.  given its tiny population |\ pappen Cliate ian-born American
and often as imp’  and negligible legitimate | chanot airsady upo lawyer working in Europe, | have
ortant, 3 the per. - economy, has and pushing the politics of

0 does i ion

This s why the departure . disancing il from the Soology Up e ntermatione!

of Zoran Lilic policies of Belgrade, | (975 168 C4pS BlE Mal:

presidency of gosavia  Baricuiry in resect 5 pearing and there is an | implemented, yet US ignorance, or

el CrSung ihe var in &9 as. | unpredictable pattern of | perhaps nonchalance, will greatly

Z\;ﬂcﬁ Decause of who Indeed. the Wonteneqrn | Gumaging clmatic extremes. | Slow down an s Gerail

| /e should stop regarding | Romania's reform

JoEersince the death of D,whkﬂ"wc‘ owes much | environmental concerns as a iven the relative instability in

p Broc Tito the man o dws Populatity 0 1ying | toreat or an irelev ne | the Balkans - in former Yugoslavia
g © of the biggest markets of the | and Albania, and with the continu-

Togetner. the prasidency Mo “Ras- repeatedly future will be in the environ:

has been not so much a ~ appealed o the interna- | (HTE A 08 0 SN STOT

job approximation  tional community for aid, | foco agementand.gliding and concluded (et

of one. Tito's legacy — the  arguing that his statelet pollution control. There are lift was provided

constitution intended o - should not be lum, Crorous opportuniies for of air over a curved wing.

jovern the country after together with Serbia, mpanics and individuals Up to this time it had bee
his death - laid down that dominated by the dema’ | (PRTICS STE TEAGS

representatives of the six

constituent republics. new agenda h

was that such
a system would prevent

jogic Slobodan Milosevic. i

York,

at last week's
special session of the Unitec
Nations was held i

a city not at the fore-

assumed that it was the flap-
ping which created lift, and
many early attempts to build
a flying machine tried to
imitate this mechanism.

fter Lilienthals death in
a crash landing in 1896,

The Danube’s
open sewer

MARTIN Bak, an apologist
for the barbaric act of
removing the Danube from
its riverbed (Letters, issue

371), argues that while Slov-
akia destroyed the Szigetkoz
wetlands this is OK because

project the worst environ-

governments,
Prof Bela Liptak

against irresponsible state

E-mail: liptakbela
aol.com

Stamford, CT, USA

Hell's Angels
in blood feud

in Cyprus

FURTHER to “Cyprus splt
over friendy
370) and the Sncelaion of
football matches between
e nort nd south o the
island, Turkish Gy did
Ieave the isiand’s 'ool—
ball association. They w
thrown out of 1t in 1955

v hegemonist - Socialist Party has giVen | that these arguments are ot news of fis work reached it has created swamps else- - of death, As the Saigetkoz WITH regard to the feud - when Eoka cam-
tendencies. In fact, thase _him ng. whic having a greater impact in the US and influenced the where. But just as the rain- dried up, its sea eagles, Between the Hel's Angels  paign o vilence againe al
were the only tendencies  ieaves litie ikehhood! o North America, where the Wright brothers. forests of Brazil are more and beaver began to die. and Bandidos in Scand- those who 0-
at work: the centrifugal  serious opposition in the | js'and Canada continue to _In the aftermath of the ~than a few trees, and the The once glorious Danube  inavia, Per Larson of the s, union with Greece.
forces were greater than  Yugoslav parliament. increase their output of Second World War there has  Riviera is more than a st jecame a trickle of an open Danish police has stated that  Soon afterwards, Turkish
the centre of gravity. The Unfortunately, because | - greciiotcs odes een a tendency to overlook  of coast, 5o is the Szigetkoz sewer at the bottom of the he does not believe they are  Cypriots formed their sepa-
country disintegrated. he is such a foathsome | Christopher Dee the achievements of unigue and replaceab original riverbed. jhting over any criminal  rate federation. Sports activ-

Curiously, the vidual, | Braga, Portugal scientists and engineers. “thousand islands” of ~ The World Court will rule ~ activities. Norwegian expert ities were enshrined in the
presidency rem- Tom 'a prag: Il is credited with the the Szlgelkoz evolved from  this autumn on more than  Tore Bjergo describes it as 1960 constitution as “com-
ainel The matic point of | Attt des to invention of the telephone, Ita cient  just the fate of the Danube. an “old-fashioned blood feud  munal affairs”, thus giving
rump  Yugo view, making whereas Philipp Reis, who Pannon Sea, Europe’s only This case, the world's first With moder arms” full legality to’ the Turkis}
slavia, which Milosevic pres- |- Germany demonstrated telegraphic inland sea delta. Its 400 international environmental _ Most members of the  Cypriot Football Federation.
still bears that ransmission some years ~unique species had survived lawsuit, will je if the Danish parliament would spite this, the Greek

e, is made lot of sense. GERMANY is surely weary earlier, is rarely mentioned.  since the last Ice Age. The ~global community has the like to see a total ban on the  Cypriot side has managed tc

of nly of foreign attitudes and Peter Smith International Rivers k  right to protect one of our W0 gangs. But were such a  manceuvre Fifa to rule that
Serbia, with a Yugoslavia is | reminders about its history. Frankfurt, Germany has labelled the Gabcikovo  greatest natural treasures ban to be introduced, it Turkish Cypriot football
population of farcical, an lodern Germans cannot ave no right to play
:: on Iwglh;; ?CEIHE‘V;: z‘ﬂ:‘lls— held to account for their lonma\l thh any other team

ven thou ory ancestors” activites or gov. Since the government o

ore. than become a bad | ermment poleiee predess DRAWN FROM EUROPE Cypros objede”
million of them 15 joke: federa- | and unrest exist in Ger- B — “This unlawful embargo on
are ethnically ETER  tion between | o s countiion, Jre—— e Jp—— all activities, incloding
Albanian and such un- | but foreign attitudes and sports, hurts Turkish Cyp-
Serb citizens V]ILLAR  equal partners | accusations about German riots. It is up to Fifa to have
reluctantly) and  —————— ssensical hegemony still surprise me a second look at the facts
Montenegro. evi s much as them. P Y % and to ignore this illegal and
mos 000 knows this. Ever since the I was treated well during A moral prohibiti
inhabitants are ethnically old, multi-ethnic Yugo- | my five years in Germany. In i Turkish Cypriot
Ser slavia went into a tailspin, | fairness, | saw insularity and f ) Hakki MUfti:

Montenegro is a curi-  he has been working. | some decadent chauvinism A London Representative,
ous place. Most non-  sometimes overtly, some- | in a pedantic society diffi- Turkish Republic of
Slavic Europeans dis- times covertly, towards | cult to trate. Status, ' Northern Cyprus

ense with political tl old nationalists’ image an ment, v London, England
Someeness oSl ream' oty "Crester | e fon an ey s \

i e name use: Serbia, with himself, of m Ve i

the formr ahen colonil  soura. 4t hoad do seern 1o be reld sbove States of union
power, perhaps only bec-  That, in effect, is what | humanit " \ and diversity

ause the original name, as  now exists. It is only But stiff attitudes pay off, %

used by the inhabitants  prevented from being a We can all be envious of IN “Europe can tackle its
and other Slavs, is Crna reality by the outdated | German achievement, their G | iobless queues the American
Gora, which looks unpro.  consitutionsl Structures | et services and 5 criap y Wy (ssue 371), Thierry
nounceable to most of us. ~ that leave Montenegro | formality in Uncompromis- Z=a ) Naudin adds to the confu-

t means, of course, semi-detached and the | ing efficiency that leaks sion about American states,

lack mountain, international insistence | irritatingly into private lfe. S whicl administrative
approximation in itself to  that everyone pretends aul Hart g - divisions of the same nation
the black hills, a refer- the unworkable arrange- | Loughborough, England - / n if some experienced a
ence to the thickly ments in are a 2 — period of independence),
Torested, wild and beautt.  go0d i and European states, which
o Countrysrde. that ey i rox They | Neglected ) form ‘the boundsries of
makes up most of s ter. ot last. The only solu- | pjoneer different nations.
ritory. It looks like ideal tions are peaceful, if acri- \ merican states are like
bandit country — which is YOUR article on the early TN, N\ French départements or
precisely wnat it s pioneers of Mgnt (issus -\ B German Lander. European

In the 19th century, 370) neglected 23 montion — h = P iy nations have too different
Montenegro was a nest Otto Lmenlhal Born in 3 interests, cultures and world
for brigands and ruled min 1649, ths Ger- - Views, 2 the faied Amster-
incompetenty by a royal an apronautical imventor | [ P ey AR || dameing s s
family that was simply studied bird flight in order United States of Europe
there to lend limsy build ‘would have no more roots
aura of respectability. flying machines. “They should be sent to than a US of Asia or Africa.
The royalty has long He noticed that storks rnezmm The European, 200 Gray's Inn Road London wcmNz Eng\am‘ e ol o o letiers@the-european.com and hilippe Jeannir
ﬁgs"ihabn“éeﬂ t much else expended no energy when the fax number-+(44) (0)171 713 1840, Shorter ltters are more likely to appear. The Editor reserves the right to cut and edit lettrs. Luneville, France

n the postcommunist
ot o @ POINTS OF VIEW
teers, lers and
mafia groups with close  piace. The Montenering | Hitler's ban 1 read with interest  German pecple How istory and longer permit hr, eve (o e Unisa [Sou Afic) 10 seehow it ina oy among itizens o
ties to their Italian con- may find their pride | Ronald Payne's column (issue polmcs Iepea( themselves. ake of political correctness, o was done”. As an extern: hom she has such low esteem?
fréres across the Adriatic. ~ wounded, but they have graduate of London Umverslly 1 As an Englishwoman who has

not internationally regar-
ded as criminal. Monte-
negro is not a global
paiah. Serbia, nowever,
. Remaining in the rump

Independence, however, Milosevic

1o create real democracy,
tions and opprobrium.  and then one d:
ot

sport that may soon

unting.

368) on foxchunting n Britin,a
|
ot oo e o0R
that the hunting enthusiasts might
rative 1o | ook to France and Germany to
pursue the sport they
is may be true in France but,

Germany wi t al
lay to vote | socialist Adol Hiler chose o bon

acruel spor nsuitabl for he

For m
simply rel

E-mail ¢jhooper@al.com
mely  Capistrano Beach, CA, USA

eutenant kelly i o5

e B-52 pilot

ERoGER S ) o ocrisy’.
rently he saw it as st 368).

eved tat e US wil o

appropriately organise

Flinn's flak Sir Peter Ustinov  JC Cast

ey
Tove. may, from a safe distance, algary, Alberta, Canada

that “the

oot Cltancs oo inthe ¢
1970s first made a pilgrimage to

promises to get her fovelfe more
d

must point out that its external

xton
Dunrossness, Scotland

ndon was first_Professor
Sk (tters,fsue 369) writes

Defending France How on
earth can Isabelle Mikus-Klem
(“French voters

f dist
teaing followed in ts foorteps.

Letters, issue 370) bear to remain

{eslobliged o defend e people
i choose to live among.

Thei abiliy o change course
when necessary, demonstrate
fraternity and, above all reject
petty laws which serve rio
burpose prove tat thy ar not
anation
Ein C Guiley "
Peyrolles-en-Provence, France

Bill Clinton shoots from the hip at the G8 corral

0, the Senate of the United
States has relente

voted [
the reimbursement of llion
into the coffers of the United Nations,
an organisation continuously on the
verge of bankruptcy. This may seem
large mercy to be grateful for, until it
is mentioned that it represents
shortfall of about $600 million of the
approximately $1.4 billion owed.

Even this sum is linked to certain

be paid over three

‘conditions include a reduc-

tion in the UN budget. In order to

help this necessity alon

path, the US has decided unilaterally

10 reduce its contribution from 25 per
between now and

peacekesping operation from 31 p
Itto 25
e coattion bf Kofi Annan, the

note for its tact and clarity: *It is
neither advisable nor wise 1o seek to
impose one’s will on sovereign

states.” Without doubt, this is his way
of pointing e financial

signed international treaties,
to be debated by the body of the UN
before they can be approve

Al this is complementary to the

which has just concluded a generally
agreeable session. Bill Clinton was in
high good humour as the elegant and

with symptoms of unprecedented
prosperity, unique at the moment.

Itis only natural that, in view of his

achievements inspired by a spectacu-

of unemployment figures

e laid down the

to the means

they should adopt to achieve com-

mensurate results;

Europeans reacted with mild
astonishment, insisting that their
problems were very different, and that
the American model could not be
adopted in Europe with any hope of

USTINOV AT LARGE

‘At the Wild West dinner, Helmut Kohl stated

that nothing on

earth would induce him ever

to wear boots — cowboy or otherwise’

uccess. Their leaders also refused to
be fited with cowboy boots for the
final dinner celebrating thi

Wt Lt Kohi Stted tat othing
on earth would induce him ever to

as tactless word "con-
tribution” to Clinton in the futur
o ericans should be at the

top of the worl moment is no
doubt due not only to their incredible

s acumen and gifts as tech-
nical visionaries, but is also the result

of confusion and disarray among their
international rivals,

The collapse of the Soviet Union
has left them as the only superpower,
a position which creates its own diffi-

Africa is for the first time wide open
o the direct commercial invasion by
American interests, it is the result of
vacuum left by the former colonial
The US backed the revol

Now the US backs the entry of the
Czech Republic, Poland and Hungary
into Nato. France hopes to include

Romania. The US refuses. France
decides not to enter wholeheartedly

to Nato. The reason? The refusal of
the US to countenance any but an
American officer as commander of
Nato's southern region. The elements

minor conflict are not missing,
even if we have reduced confrontation
to the civilised level of mere irritation,

oris Yeltsin was invite

. except in econ-
amic affairs wnere (he Japanese have
0 owing sssian occupa-
iom of e Rurile e, seissd cur-
ing the Second World War. Yeltsin
avoid the final gala,
pleading exhaustion after his recent
heart surgery. This way, he avoided
being fitted with cowboy boots, which
might een construed by the
Zhirinovskys of the world as an
affront to Cossack cobblers.

of the successful. One is struck by the
fact that certain vital precepts of
justice are being ignored. in life as in

the courts, where the pragmatic val-
Ues of the plea bargain hold sway

What is the payment of $819 million
qutof a ttel of st 1.4 lion
accompanied of conditions
for payment, mher nan th cqunaient
of a plea barg

T all events, it has nothing to
do with the non-fulfilment of a
written agreement, which is a

breach of contract. At this
moment t s wise o femember that

s conceived by politicians
endered idealits by the and of a er-

gesture in th istory of mankind

et magineaas an argamea.
tion Gapable of being influenced by
pressures outside the unadulter-

ated will of the majority
oul

t cordiality has replaced
friction on the platfor

~van B vac TR

e |
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THE moral high ground proved irresistible to Europe’s lead-

pollution, delivered pious lectures at the appar-
ent wuzm he unsshamedy gas uzzing Unied Stte,

not entitled to_their smugrness, n

s be gratuitously identified as the vi
United Stats o wasteul, But s responsibity for 25 per
cent of the world's greenhouse gases alongside
its 20 per cent share of world output. American governments
have also pion any of the ideas that are now becom-
ing fashionable in Europe. These include tax relief on insula-
ton, igh-occupancy ca anes and road pricing
i leaders has been the ultimate in
o DI ¢ty St irgets e il ony bt st
when they are fong into retirement. This demonstrates not
their resolve but their lack of stomach to take the measures
to_change the way industrialists and car users behave.
Brain's prime Minister, Tony Bl is i no positon to tel
others what to do. His country is only on target as an
incidenal Sonsequerce of N pradacessurs’ Shuring doan
most of ts coal mines,

European governments are as far away as ever from a
co-ordinated policy, refusing at the Amsterdam summit even
to nraduce maory voting fo envronmentl polce. Tre
ides stuggling aut ofthe Brusels bureaucracy, and
o s trying 1o appesse an evr mor stident areen
ooby, i the problem from one region to another or
s it it o tey 0 e ey g

he Commission, inevitably for a body still stuck in a
dirigiste mind-set which believes that governments krow
est, wants the sledgehammer solution of an energy tax

Y,

EURGPEAN

producing a 20 per cent rise i fuel prices. This won't wash
It will neither reduce emissions significantly nor make
Europe a greener or more pleasant land. But it will hand an
unnecessary business advantage to our global competitors.

Its impact will e diluted because any drop in consumption

will be followed by a fall in oil prices. This will then feed
through to the cost at the petrol pump. Moreover, even if
prices do rise, all evid

fence ~ for example, from the 1973 and
1979 oil price shocks - suggests that oil price hikes have a
fimited effect. Car drivers, as addicted to their vehicles as
cigarette smokers are to tobacco, would soon be driving as
many kilometres as before.

hike would have an indiscriminate impact.
ndustrialists Competing onth tghtst of margins i nerna:
tional markets and car drivers in rural areas would be hit as
hard s moorts i polationgenerating cie. B puting
up the cost of living in the countryside, where often the car is
the only feasible way to travel, e v wil b drn
into living in the very cities that generate the most green-
house gases.

A unilateral decision to increase Europe’s already high
energy taxes will have a perverse global impact. It will hand
competitive advantages to_producers in the least environ-
mentally concerned corners of the world. The rise in

greentouse gases in Asia willin any case moe than cancel
t any reduction in Europe. Even on present trends the rise
in Crina's arbon cioxice emisions by 2020 il b higher
than the entire CO: output of OEC
European businis, sy bucking uncer the socilcosts
their governments, wil find higher
unnecessary burden imposed by
votehungry poliiians, It is symptomtic of the malase
dragging down conti Srope it thoss corsidrations
are gnored by the Brussts pol
ther vogush solutons ae Just 8 v car usersrave
been expelled or heavily penalised for using the centres of
cities stich as Florence, Copenhagen, Freiburg and Amster-
oases, the air s cleaner, folk are healthier and
children walk to school. But the pollution is simply shifted to
the edges of the city where commuters dump their cars.
hose in the Commission looking for new ideas to make
real reduction in reenhouse Gasés showld corte up with a
package which offers a mix of incentives and penalties to
replace the present impractical combination of higher taxes.
and inflexible rules;
pricing is the best way to do this. The US, France,
Italy and Spain already charge for the use of some auto"
routes. This should be extended to urban areas - as it has

The road to a greener and more pleasant land

been i Singapore - bcause it gives th consumer a real so-
nomic choice. Tougher anti-pollution measures should also
preset car ivers wih optons. They houd, for example
using a catalytic converter of
any other uure technology that worcs, bujing a new ca or
paying a tariff for the amount of pollution their car produces.
Giher incentives, incluing exclusve ca lanc, could b6
offered to those travelling with three or more people in their
car, The impactcould b cramti. Accoring o eserch by
logne University students, shared-car commuting could
Cvontaly a1 & 12 milon reqocton i the nomler of
cars in use in
Factories don't need to be regulated by complex rules,
which drain management time and are a penpushers’ charter.
Insteed,thy should have @ syst of ncentives and fnes
sed on the pollut t. That would give
ranagers e st boSuble nearive 10 the ot eicent
ey ofreducig emissions
e York summit has been a profoundly unattractive
accasion. European moraiising has been maiched by the

use gases and
1 opportunity to force
s governments o gt thir cheque o
e is no consensus on the

souig dochration s no v Ilkely ot kepl o et

io five years ago. If Europe's leaders want to take
an iitatve for our continent they Should stop Spouting
sanctimonious drivel and risk the unpopularity of introducing

practical measures.

French try to square fiscal circle

Eric Chaney questions the
sustainability of the new
government's spending policy

RENCH Prime Minister Lionel

tency in French fiscal policy
e hand, Jospin reaffirmed

effect. Although Jospin was cautious
enough to avoid mentioning specific
figures, the result does not appear to
fit in well with even a soft interpreta-
tion of the EMU treaty requirements.

rime minister announced that the
minimum wa Id be increased by
four ps

fewer

umber of trade unions had asked for
eight per cent.
reover, the announcement of the

wage increases and reduction in work-
ing hours were made in a very cautious
fashion, lifting hopes that this govern-
ment has not forgotten that the econ-
‘omy has a supply Side.

But as far as EMU prospects are con
cerned, this is not the bus
Adding up

or so on our est

austerity was fi
public deficit estimate for 1997 from
3.3 per cent o 3.5 per cent of GDP,
although 3.3 per cent was still achiev-
able through a freeze on current

Juggling the figures: Lionel Jospin is trying to impose fiscal austerity and increase state spending. The result will not it in with even soft EMU spending targets

government spending. With such a
freeze pow uniely. and with the new
spending programmes announced by
Jospin, we have revised our deficit
Torecast up to 3.6 per cent of GDP
Stripping out the financial transfer
from France Telecom (1 5bn),
ihich has no fscal policy meaning
from an economic standpoint en
oo govertment budoet genit would
stand at c

g

that GDP growth will have significantly
accelerated, from 1.5 per cent in 1996
10 2.4 per cent or s in 1997, even the
most friendly experts might have t
conclude that French fiscal policy has
ailed to converge toward long-term
sustainability, if our estimates were
confirmed in earl

“The rationale behind these measures
is both social, inasmuch as it favours

low-income families, and, allegedly,
economic. French politicians of ali
sides call it “boosting gronth through
consumer spending®, something the
Fetail Tobby 15 particularly fond of
Unfortunately, not even John Maynard
Keynes, the original inspiration behind
the new government’s economic pol-
icy, ever had such an idea when he
diagnosed the problem as a lack of

demand” at the time of the
Great Depression. Instead of boosting
consumer spending, he had recom-
mended

In addition, financial markets did not
monitor the sustainability of fiscal

policies as they do now. Last but not
least, private households were less sen-
sitive to budget deficits than they have
since, having learned the

painful lesson that unsustainable fiscal
in a loss of wealth,

ether Keynes would
Yok e ame s o

O be fair, Jospin and his experts
are aware of these hurdles, and
‘would probably agree that a new-

style Keynesian policy wo
only make sense if implemented at the
European Union level, since the EU is
much less open to foreign trade pres-
sures than its component countries.

w years ago, highly regarded
economists led by Frenchman Edmond
Malinvaud and Belgian Jacques Dréze

put out a call from Stockholm urging
European governments to deal with
high unemployment by a mix of cuts in
unskilled Iabour non-wage costs,
improved efficiency within labour mar-

part of this recom:

wing of the' European Union govern-
ments are ready (o follow the French
on this pat

Almost all the high-income countries
crippled with a high public debt to
GDP ratio: Belgium, Italy, Sweden, the

have struggled hard to stabilise then
reduce their debt to GDP ratio through

severe budget restraints. They would
consider it counterproductive in terms
of public opinion to send a different
signal from

sels. None of these

¢ cent in the third quarter,
lifting the expected annual average
consumer spending growth for 1997
from 1.3 per cent to 1.7 per cent

This is

market regulation envisaged by the
new governmen
In other words, what could be gained
on the consumer front is likely to be
lost on the corporate investment one.
Even though this particular point might
Gebatale, onco agin. 1 i3 not he
burning issue with regar
Hopetully, the. hr\ance minister,
Dominique Strauss-Kahn, and his pow
erful administration will lIkE some dis-
lecisions limiting the
budget deficit slippage in the last part
1998 budget in

per cent o

o
hurting the recovery which is stronger

ave a sufficient majority in the assem-
bly to deal with it. But we have to
admit that no quarantee was given by
Jospin in his speech to the Assembly.
ur conclusion is that France's part-
ners and markets might doubt whether
the French are really committed to
MU. Interpreting the EMU deficit and
debt criteria by considering trends as

French government should be
is that even the trend might disqualify
France in April 1998,

Eric Chaney is Senior Economist at
Morgan Stanley Dean Witter in Paris

TO redress the balance of
ishing wine consumption among

the French, freshl

Chine

£AUX Wine exbition next year in

ang
s this mean that the wine bars
of France will start to proliferate
throughout the Middle Kingdom as a
it for tat against the invasion of
Europe by Chinese restaurants? The

obligatory rice wine toasts on every
great occasion

A CALIFORNIAN German
amed Eric Helfert has
mbarked upon the forlorn task of
publishing a novel intended to m
the outside world love, or at least

Chinese tastes

PLus ¢cA CHANGE

5

RONALD PAYNE

sympathise with, the Sudeten Ger-
mans. He is one imself; one tose
story has in that he
2t i mother il found refuge in
ihe United Stats.
Thoss h memories
recal that he Uhfortunats Mnor,
nce in Czechoslovakia
served as an excuse for Hitler's
seiaure of that count . had a
rough time. They had already been
bullied by Czechs and Slovaks.
for these peo-
rossroads
of fistory, was that just as the rest of
Europe was being liberated by the

mature to a different kind

Allied forces, their misery started all
ain.

Condemned as a defeated segment
of the “master race", they were perse-

0 autoblographical that pictures of
his own family llustrate th
"o write and remember early life

was a
comforting personal experience, he
says. He ho that it will draw
attention to the struggles against fate
of a half-forgotten European minority.

WITH bated breath the world

stowing away cowboy shirts and

Drinking it in: claret consumption among the rich in China is breaking records.

bicycles. This time the principals, Euro
Brats and the GB gang, were reinforced
by extras from the Third World singing
old favourites like Greenhouse Blues
and Ecology Bat
But first, one or two points need
clearing up about the earlier shows.
Frankly, the Dutch-created Biking
Statesman act was a failure.
To see what went wrong you needed

only look at the more daring world
leaders a-wheel to realise that they
had not mounted the iron pony since
they last wore short trous

their turn-ups into their socks. To
borrow the bike metaphor most
favoured in France in a political

of red

context, they had figuratively lost the

¢ misapprehension was

that reason they favour slip-on shoes
and avoid the agony caused by pulling
boots either on or off,

1 TOOK a day off to join the big
honchos of aviation at the Paris
AIr Show. As a dinner guest of Ray-
theon Company, the American people
who know a thing or two about
missiles, warplanes and electronics, |
found the gossip pleasantly un-
warlike. Basil Zaharov, the original
merchant of death, would have been
shocked

Talk centred less upon the weapons.

setting the pace by buying defence
divisions of Hughes Electronics and
Texas Instruments.
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Murder puts campus
fiefdoms in the dock

22-year-old
philosophy student
M

rage that the prime minister,
rodi, was move
to attend Russo’s funeral
Meanwhile the capital's La
sapienza University, the

ig
of finding her killer. What
they did not expect was t
find themselves examining
why 3 university Jurspru. - biggest n the county, came
e department should  under intense scrutin
hlnk useu above the faw, or
nguishe

otonal debate i abuses
in the Italian university sys-
tem.

'e murder took place as
hundreds of students left the
capital’s premier Institute of
Legal wit-
nesses, said the police, were

ind to come forward.
But instcad investigators

The police used the wor
omerta, the code of silence
more normally associated

ntellectual elite, to
describe the obstruction
they faced, The newspapers
“ tcul-

ture could il the cifference
etween he

rooms where you teach legal

encountered philosophy, but no,” wrote
Shemcer Sty vinen totee. e Bome My La Repu-
fives tapped the instiute's lica. ~You Shut up:
telephone and overheard its ~ cover up in one place fost
director, Professor Bruno  like another.
omano. pressurising staff _ Giorgio Tecce, the univer-
to avoid helping the inquiry, sty rector, has set up an
did they understand internal _commission of
fessor Romano, placed  inquiry. With 40,000 stu-

dents and just 80 lecturers,

e's Facolta della
Giurisprudenza, it has been
revealed, resembles a feudal

institute, apparently citing ~ State built on patronage and

the philosopher Heidegger orships, lec-

to suggest that it was best ture posts, grants, in some
0t 1o ruin two lives when  cases even exam

one was alr troyed.  given out according to who

you know and not what you
now.

At the apex of this pyra-

of power sit professors

lays, a secretary  such as Romano. “Profes-

Sors have transformed them-

selves into barons interested

g

plice. A porter claimed he
saw the

rumours of threatening tele-
phone calls.
According to investiga-

ads of passi
Both the accused deny the

charges.
Such was the national out- Shot: Marta Russo

The law department at Rome has fallen
under suspicion. Chris Endean reports

only in administering their

the established orthodoxy.

o
kingdom, not even ths

world. This collapse of cul-
temple of culture

Both the aceused in the
se were part of the
Drwlleued o o the
a large number of

e nstute s 50 leturers
employed as lawyers in pres-

recenty graduated himself.

claimed one stu-
e 1 veek

As for director Romano,
one lecturer at La Sapienza
describes a man “caught
between two worlds: the
legal one which he studies
and which calls for the con-
viction of Russa’s killer, and
he one

trying

have led to inquiries extend-

Accused: Giovanni Scattone

ing across the entire talian
university

world, the part of th

falls to the student e
than 1,000 students gather
outside the instit

puts professional prestige
bove pedagogic principes.
n Italy, professors win
academic

league table according to
the number of articles they

minimum o tee hours per

e rest, says Ranier,is
a nation of permanent stu-
dents. Only a third of the
Studerts who enfoll in uni-
versities each year make it

tion. Those who do
cross the finish line often
take double the usual four
ears.

Ranieri has a recipe for
cleaning up the system. He
is calling for greater empha-
sis on teaching in smaller,

| eac ller,

feas have been
the committees
pro-

olo Ly
istian Democrat
senator and father of the
secretary who identified

i ¢ can
befall a society is the convic-
that living a good, virtu-

i
ous life s useless.”

The European has been involved with the
Monaco Grand Prix for many years, and to
commemorate some of the great names of
motorsport we have brought you a series of
four videos that will give lasting enjoyment of
some of the most exciting moments, names
and races in motorsport's colourful history.

FERRARI

e BT e e
F

fevered names in automobile history
adormed the cars of Formula

1 champions since Fangio, as iell as

ie0 iumphs and
ragedies of Ferarn motorsprt,

e doors on the Ferrari
s compon

VHS, b&w and colour, 80 minutes

THE EUROPEAN READER OFFER: MOTORSPORT VIDEOS

THE NIKI LAUDA STORY

THE rise of the quiet Austrian began when he

Mol et ol T ot
ot bl iopars carsosots

Golour, 85 mintes

'WELL DONE NIGEL MANSELL

I atistyou dot suceea,ty and ) g

years, Mansell

ing com in previous
ety 1992 Ituzsa

records - nine wins and 12

le positions - but

e eaaon e A T i ot

different winners in the last four

I races.

HS, colour, 90 minutes approx

EVERYONE knows that Formula 1 cars are fast;

iz
-
E

at they vion race after race, and a rare
glimpse of team brifings.

VS, colour, 60 minutes

Brigitte

she heard the story. ' lead a very quiet, private life’

Arabian night? Not even
for $10m, says Brigitte

to do? An
Arab prince fors you B
 in ash for a

The statuesque Dane denies taking $1m
from a stranger, writes Saskia Sissons

they are making these lies
up against
" Forget about my image

Za-hou am a mother [of four]

s(rmgs atlached Well,  3éyear-old former wite of Proposal, proved equally  first and foremost. T

would Sylvester Stallone report- ~ irresisti the British have accused me of selling
Brieitte Nielsen, the  oily agheed 1o the fequect  Tantord prose. which Lox for moncy. | cannos

voluptuous Danish actress after Pamela Anderson and indulged_ in . feeding  think of any worse acousa

e carcer has fallen on - Geena Lee Nolin of Bay- frenzy while French news- tion aganst a wo

P et "since she el turmsd i dowm. > bapees remained aloot.

jousted with Arnold Schw- It claimed that the  This e first time

arzenegger in Red Sonja, is prince made his offer after allegalmns Tave boon e

unequivocal. No way. N rab princelings liv-

said, following this week's
report in the French gossip
magazine Voici that she

ad acoepted $1m to sleep  Cannes, when ‘over, by a beaty queen
With a member of the Nielsen went. shopping, had been
Saudiroya family. alleged the magazine. "She by a man c
uld never do sucha  was short of money at the

thing.~<he catd 1 heart.
felt denial to the Sun
newspaper in Britain. “I
felt sick to the stomach

these

for her.

stories.”
According to Voici, the  Redf

tryst took plsce in a suite
at the Hotel

time and the offer simply to Mon
proved o be too tempting

allegations made

about Nielsen, which mi

Tor the piot of the Robert
ord movie Indecent

Martinez

it on the Riviera and stat.
uesque European blondes.

Last month u:

press reported allegations
g to be

prince after being invited

te Carlo by the
organisers of Miss Vienna.

very quiet, pri-
vate life and cannot believe

rian

at she
used legal to publish some-
one’s photograph without
heir permission
viously this has been
breached and Brigitte
would have no problem
ind money

‘word from her lawyers.

Stars vie for Guerin role

A YEAR AGO this week Veronica

making films based on her lfe, wit
some of Hollyw
“ying Tor thé leading role. writes
saskia Sissons.
 Guynetn Patrow and Elzabeth Shue
anted it ady, but Winona Rycer and
Jodie Foster have emerged o5 vctors
in the contest to play the role ~ a fear-
less reporter who devolzd et fife o

MOTORSPORT VIDEOS: ORDER FORM 8260697
These videos are available for only £8.00 each, or save further and huy any three for only £20.
To order, S\MD\Y complete the order form below anc Lt to:
HE EUROPEAN MONACO MOTORSPORT \/IDEO OFFER
0 80X 2000, ROCHESTER, WEL 174 U
o your oxdor .+ 44 (O)1634.932254
ey e 4% (01634 532598
Fice Qy TOTRL| (i teng) made payable to MFA for £
Ry iemaivey,
T approprite)
Ferrari £8 s visa
The Niki Lauda Story £8
: Expiry date.
Inside Track £8 o
9/16 Nigel Mansell £8 e s s
Any three videos £20
Postcode
RS iy [ canr
a!&xwz o "’“’, wm.mmw P&pP* £
wmuxmmm TOTAL £ o
- -

VAN - NMAC -

et oo manthe aftar Guerin's
death, Hollywood was on the scent
with & biopic Starring Jadle Foster

uchstone Pictures
Jerry
Brickneimer for the project and sert

=1} l"l(-

representaties to persuade the griev
ing family. usband, Graham

caly ted, bt nego-
iations collapsed after talks with
panny ¢ VIt company. Sersey

B

autumn. Winona Ryder will star with
atrick Bergin in a $10 million crime
thriller by lrish Screen about a journal-

Veronica sat down and discussed the

roject with us and a lot of the scenes
were written with her co-operation.
She saw this film as part of her wor

r years Hollywood's love affair
with Ireland focused on an idealised

rald Isle; now it has taken a
turn. Quentin Tarantino visited in the
springto find locations for Five Leaf
Triad, a bi

Filming

A Cory Gldman it ead vl
“Veronica'

industry in Dublin,
rother, Jimmy.

have laughed if she had known that
jodie Foster would be playing her.

Unfortunately you can't stop this kind

of industry.”
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Secret art of the mountain monks

Clio Mitchell travels to
Thessaloniki where the icons
of the Greek Orthodox
monasteries of Mount Athos
are on show to the public for
the first time in 700 years

S I viewed the gleaming icons
the monasteries of Mount

Athos in Greece, the thought

k me that mine were some

of the first female eyes ever to mest
their gaze. For centuries, these exquis-
it treasures have been shut avey I
the men-only retreats of the holy
mountain, inaccessible not just to half
the human race but, in some cases, to

Athos exhibition took many years to
come to fruition. The late culture
minister, Melina Mercouri, had been

renaissance in

ave st Tefusd to relcas

A Domp and reverence,
presidential Specchet, Orthodox chant:
15 in honour of the
black-robed and bearded holy fathers,
the exhibition opened last week. The
spiritual nature of the project was
underlined, and the ‘loving gesture” of
onks in exposing thei
o the public gaze was e
e exhibition s Spectacula
Hundreds o items, from architsctural
models, mural ragments and stone
carvings to icons, illustrated manu-
scripts, embroideries, documents, jew-
elled crucifixes and chalices, and an
array of object the moniks' daily
life are on display at the specially
extended and adapted museum.

m of 100 scholars worked for
half years o produce the
exhibition and its catalogue. This and
related publications will shed new light
on the secretive mc
recently swollen to
ke, TeGes popuiaion i ore

than 1,000 years of existenc
The religious state of Mount Athos
occupies a arrow finger of land with a
mountain more s gh
rising sheer at its far en
51 the Halkicik peninsula to the cast of
loniki, Greece's second city. The

communities. They expanded rapidly,
fowever. with the area's accesiliy
by sea attracting foreign mon!

its own arsenal. The community even
managed to remain the spiritual focus
for the Orthodox world and flourish
during the long years of Ottoman rule.

Saint Ephraim
the Syrian

oo th

Bt

Christ and the
Virgin Mary

{above rig

Christ Pantokrator (above) and The Virgin Hodegetria
ight) by Theophanis the Cretan, Circa 1535-45,
he Tviron monastery. The adult Christ, depicted

ruler of the universe, makes a gesture of

with his right hand. He holds a gospel in his left, with

of blessing  me'. The im

an inscription from ¢ Matthew reading: ‘Come urta
o tha labour and are heavy lacen, and | wil
glve Yob rest. Take o

e e hates e archana Gabrie

upon you and Jean on
Lore Vi ing the.

and Michael. The Virgin's halo is interspersed with
four dotted circles enclosin

evangelists. A striking characteristic of this faultiess
icon 15 the Virgin's intense gaze, with its

sadness as she ponders Christs future Passion,

e symbols of the four

definable

By 1963, as the monastic republic of

ling population of around 1,100
ageing monks living in crumbling
buildings. In the early 19705 the popu-
lation grew by ont
the first sign of growth towards today's
numbers.
As the largest Orthodox monastic
centre, Mount Athos always imported
the best craftsmen o

The
exhibition thus offers the Orthodox

The Dormition of St Ephraim the Syrian shows a group

of monks lamenting over the mortal remains of the
monk's habit an

st The wor

th century, features a semicircle o

Greing monks. Some bevd 1 i he Sam he ot

saint who is wi

ed in a
slzb !’

n on his che:

d laid on a

equivalent 0 the story of westen art
from the early medie iod throug
o the 15th Gentury. While techmical
evolution is much less evident - icon:

escentally remained the same energetr
cally dravn, stylised portraits of saints
and biblical scenes on a plain gold
background - the expressiveness of
many of these images is compellin

The exhibition opens with detailed
models and photograpns o th mons:
teries and their environment. T
visitor emerges into a large Foom e
with artefacts of monastic life.

An improbably enormous wooden

the saint's death to th
k dating
‘working or studying. In

wine press dominates the room. Its

vast barrel can apparently store 22
wine. Surroundin

exhibit are pots, pans, vast silver trays,

tonnes of

largest colection n the world Perhaps
f their function as devo-
tional objects, it is possible to get very

in honour of

close to them. The
rom an impossibly

Kiss and a priest swings a censor. A monk in the

background strikes a wooden semantron to announce
e hermits

the funerl. They are depicted n ocky caves pre

‘and summon them to
ying,

the upper part of the icon the
bust of an angel is shown carrying the saint's soul to

~uani Bl o~ DR

e ome
distant culture that ~ evoked
lived by very different values. Their

rich golds, reds and blacks, elegant

lines and fewelled surfaces enchant.

this Those of the famous 16th-century

Cretan painters Theophanis and Euph-

rosynos are particularly strikin
Extraordinary and luxuriant beards

are a feature of a nu

 small icon of St Makarios the Roman,

the saint is shown sitting in a cave with

Yons,naked but for i lwing locks.
Another compellin

painting whose gilded grid sructure 15

heaven. Other hermits - many of them old, il or infirm

—are

being accompanied to the funeral one on a

donkey, another riding on a lion, yet another on a litter

E%

craws there on his knees.

ind the semantron, a western-style landscape

with the walls of a township discreetly unfolds.

o ~v R

images of the Virgin and Child. This
was a gift from Tsar Nicholas

an array of dazzlingly jewelled cru
fixes are further highlights. There is

50 one of the first manuscripts ( be
created after the iconoclasm, the
heretical movement from 725 to 842
which aimed to destroy icons and reli-
gious images. It is fortunate that this
was crushed. Had the Church remained
opposed to figurative depiction, we
would have had none of these windows
1o the divine.

Budget
cuts take
their toll

Paul Anastasi in ATHENS
finds that many of the cultural
capital's celebrations have been
cancelled owing to cutbacks
THESSALONIKI's year as European

ecause of
government budget cuts relecing is.
approval over alleged financial and
organisational mismanagement.
While some infrastructural projects

cised the event as an “organisational

fiasco” 3 &
called an “international embarrass
g eeks, a Drio-billion

a

0
necessitating the
The cancelled events almost ov
whelmingly involved Greek partici-
ants, as it would have been difficull o

hey have managed sur
consi e pressures involved in

organising an event of such magnituck
“The dispute comes as the climax to
several years of organisational infight-
anging

tarnish the prestige of the city.
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SPECIAL REPOR’

Franchising is proving a highly effective In this report we look at the wide range of ~ sportswear outlet selling in Europe, the US
method of expanding a business, while franchising activities in Europe. We focus  and Middle East, a frozen food business
providing support for small businessmen.  on a consultancy franchise, a children’s and an award-winning recruitment firm.

ave millions
by calling in
the experts

COST cutting is vital  Peter Chapman talks  its cost structure better than

- you do. But with the experts

ness, and so the ser- 10 @nalysts Who €an  and database we have,

vice offered by glash 15 per cent off et a specialist. Obviously,
you are going to do much

yota, the consuitancy ffan.  COMPpAny COSIS  better in your price negotia-
Ehise, which peers into —————————— gon
Cuery ook and cranny of & the courier business. In  In a country fike Austria,

company's affairs, is well countries where privatisa- ~entry into the European
attuned to an increasingly - ton has faken hold, such as - Union has e
ig savings can be  iously people had no option
Crvitonment. The ERA net.  made in elecommunica-  but to pay Austrian prices:
work spans 17 countries and  tions. Belgium, where the ~ says Christian Kienzl, the
involves some 1,400 special- ~ process of removing the  country's master franchisor,
ist consultants. telecommunications monop- ~ based in Innsbruck. “But
» at the general oly gets under way next where Vienna only has 40
expenses incurred by a busi-  year, will no doubt prove to  cleaning companies, Munich
ness. says John Goodard - be g profable growth area - has 300. In that service
managing director of ER owever, ‘it is alone we have been able o
g, e mactor ran.  meroly & question of i’ make Savings for our chents
chisor in that country, based  sation. “Some companies do  from 50 to 70 per cent.”
s. “I'm usually disap-  not kniow how many phone franchisees charge
pointed if we can't make lines they have,” says Philip on a
savings of 15 per cent, Rizzo, the managing director ~ with fees amounting to half
which for a company operat-  of ERA ltaly, based in Milan. any savings made. "We are a
“Then you tell them there  replacement for the tradi-
are 43, eight of which tional consultancy,
haven't made any outgoing  says. “You get some large
calls in the past ten years.” firms charging anywhere
n

ERA
linked on an “intranet”, the and £2,500 a day. After Sev-

organisation’s own intérnet  eral weeks they produce

business information ser- expensive 50-page report,  Every second counts: Expense Reduction Analysts looks for key areas of ipanies do not even phone lines they have
ice, which provides an 40 ich could

extensive database of sup- apply to any other clientand  institutions such as the about using a service like France,” says Goodhardt. Normally no one thinks to “downsizing” that have
pliers and information. This il of which you gave them  University of Amsterdam, ours,” says Kienz. “But firms ~*They have very slim man- speak to the receptionist, swept the corporate world
facilitates finding the best  the information for. It makes  and manufacturing compa-  here which have international agement resources and are

Key areas where ERA price for a service: sense for this typé of busi-  nies like Miele and Unilever.  experience are less so.” under increasing pressure to
looks for savings are ser. *As 2 company looking for  ness o b a franchise corporate side, It is also a service which ~ cut their purchasing costs.”

vices such as cleaning and  a service, you are dealing clients come from  multinational corporations  appeals to the public sector _ Rizzo says: “Basically, we

Catering, stationery Supply, _ with experts in their field widely different arcas, are often more Ikely (o tak a5 well as private business. provide a hancHholding Sxer-  Cost savings of this sort

photocopying, insurance —says Goodhardt. “For exam-  including major accountancy  the plunge. “Austrian compa- “We have had a good recep-  cise. People in a company are also an alternative to  Otherwise people get fired

2 banking, wansport and  pié, @ cleaning firm knows irms ke KANG, academié. nies can be vry conservate  ton from 1ocal autnorites n tell us what it 15 they do. Such demoralising trends 4 an the wasage continues.

Catching the Select enjoys
young market newcomer award

IT is a rare achievement  Wilf Altman on the SELECT Appointments is 2 The recruitment firm’s
for a franchise organisa- UK recruitment business

ccese ot  runaway success of which in less than 20 years brightest area of
dust in Europe Brussels. — children’s sportswear has opened 350 offices In - growth s franchising,
Munich, Monaco, Milan, group, Kid Cool Belgium. Luxembourg, the  says Wilf Altman
also further afield in there. “We many and Hungary. Three Select is distinctive as an
years ago it decided that the  international staffing busi-

ota and the Middle East. UK, wit best way to expand further ness because of the many
175 B1s0 Surprising. e of next ve was through franchising,  different activities it caters
because the Kid Cooi Waterloos. “We are confi- w sees franchising

as its brightest gre

s sportswear, designs and aggress

Gnly began operations ten  pricing will male a hit in
ritain

its first shop in Brussels. One stipulation for a
Since then the group has  would-be ranchisee s to
Hourizned and there are

the Year Award presented by ing information. technology,
the British Franchising accounting, telemarketing,
Association, Sir Bernard ~health, and the legal and
Ingham, the BFA chairman,  other professions.”
award  Much of the impetus for
mony: 1 am absolutely ~ faster geographical expan-
astounded at their growth  sion comes from clients who
and impressive ~track have a nationwide or inter-
record.” national businesses and
lect Appointments  want to make use of Select's
has eight franchised outlets in  services wherever they

Aroun: er cent of Via Montenapoleone in
these are franchised oper-  Milan, Avenue Louise in
ations. Last year saw the  Brussels and Deira City
opening of 60 new stores, Centre, the department

and there have been 46  store, in Dubai. England Northern  establish themselve:
more 50 far this Thi s spring and |  Warm response: Eismann's 4,000 franchisees in Europe use refrigerated lorres to sell frozen foods direct to customers | Ireland, and it plans to have The company’s approach
“Our strategy is to be summer collections have 25 more by next year. It to franchising is different

present in every major style and sophistication.

- - recently gain m that of many other
town worldwide,” says  For little girls there are chising experience when it  Ratcliffe says. “Since fran-
Olivier Waterloos, com-  dresses, T-shirts, stretch acquired a US operation,  chising brings benefits to
mercial director of the Accounts Inc of California,  both parties, we prefer to

Kid Cool group at its ribbed knits in yellow, uhich specialises i fnancil . alk o prtners and prtner-
headquarters in Brussels, orange and white with y services from 25 offces, half
who has been with the daisy print on jersey. of which are franchised
group since the beginning.  For boys there are The achievement which
The key to the success  rugby shirls, sweat suits, particularly struck the
is well-designed sports- jackets, T-shirts and udges of this year's BFA
shorts Set off with fluo- | DOOR-TO-DOOR deliveries Quality and reliability has let the German “We are not in business to | awards was Select's ability
rescent strips on jackets | of quality frozen foods hav make money out of the peo- | to attract and retain the best
and elbow patches on | proved a profitable Pueiness group spread its net, writes John Phelps ple who buy our franchises. | franchisees,

aweat sirs, The season's | for the Eismam group of == En S s e e ntended puely 0 | cases fared beter than the
colours are orange, royal | Germany, and after snap- more than 4,000 franchise- ~ of the existing franchise- ensure that the people are | company’s own outlets.

e vellow, white #nd | ping up A ten per cent share  olders n Europe., whose  holders on is rounds forup ~ fully commitied t0 the bus. | Jon Prat, a leacing fran-
turquoise. of the countrys domestio - refrigerated lorries call on {0 six months while both e, Our s is to sell | chise lawyer, said that he
the nine to 12-year-olds.  The Kid Cool concept | market, it is making a deter- some five million homes. sides make their assess- our product. was impressed by the fact
Al ranges combine Quality  carties i eptrance. fos of | mined bid 1o convert the - Udo Floo, who heads the  ments. In the 12 years he has | that all prospective fran-
competitive prices. £25,000 ($40,000) for | rest of Europe to the bene If successful, the new- been running the business | chisees are interviewed by
Accessories include shoes,  franchisees, to transform | fits of its products. ness attibutes It success  comer s asked © hand over  Buelles fhas built up a net- | the board of the UK trading
socks, belts and hats. The a shop or boutique with | In the last few years the  to the quality of the prod- £8.000 to get his own exclu- work of some 100 fran- | company, *which
Kid Cool collections are ~furniture and décor cre- | group has established suc- ucts as well as the reliability ~ sive territory. It comes com- ~ chisees, and he has sales | turnover of £70 million
co-ordinated and designed ated by the group’s own | cessful franchise operations of the service. This includes  plete with Mercedes truck,  growing at an annual rate of | [$112m]". He said: “That's
to reflect fashion trends  designers under its own name in Italy, a special 48-hour delivery supplied by Eismann, and around 25 per cent. There | how seriously they take
Stock is extra, but is | France, Belgium, Holland, ~service and a catering oper-  stock which includes 250 have been some hiccups | franchising and making sure
The group sil operates  supplied on a sale or |the UK, Spaln, Switzerland  aion whih can provide buf, - separate.items, ranging aiong the way. Quite a fw  they dor't make mstakes- allow 45 15 grow Tester
from Belgium, where return basis. Location is a | and Austria. It also has a fet meals for up to 5,000  from ice creams and cakes  of his franchiseeS were less
Thare are Soms S0'KId kay Tactor, With 3 sug. | orowing presence n cenal  peopleata e 1o frozen meals and seasonal ~ than successful when they
Cool retail outlets. France  gested area of 80 to 120 | and eastern Europe through  But the growth also owes  produce. The back-up ser-  attempted to run more than

has the largest number of  square metres. a joint venture with Family much to a unique franchi
stores - nearly 90 - and  Each store is fitted out | Frost International, based in  ing system which allows its  literature and access to the  the growth came to a halt
italy has 70. In the UK, to a standard design, and | Mettmann _in eastern operators to see if they are group’s huge central depot about two years ago while

where the group only a team of group merchan- | Germany. That company —suited to the business with a  in Northamptonshire. the company sorted out the
began its activities a year  disers installs the shelves | decided (o branch out from  minimal capital outiey. The ~ So far this is fairly stan- problem.

ago, there are three out- and display windows its German base in 1993 and  actual cash figure varies dard practice, but Eismann  "Some people who are
lets based in Southport,  They also train the fran- | has quicKly established a from country to country, also offers additional incen- very good salesmen are not

z

Guildford and Wilmslow. ' chisee’s personnel in sales | presence in Poland, Hun- according to
the British and display techniques, re- | gary, the Czech Republic, rates, but a fairly typical

children's ordering, using the | Slovakia, Slovenia and package is on offer from “We pay for every customer ~says. “But we have learnt
clothing is well developed, group’s promotional sup- | Croatia Konred Buelles who oper- ~ that the franchisee pro-  from the experence

Mike Williams, responsi- port and introducing new | _The Eismann group is a  ates the UK franchises. duces,” says Buelles. “Cer- e German operations
Dl or the UK spermiiont,  oomemtions outns "rs | subiarary - of Nilchior “Sudis mutee inerested iy by the tmé that ne  are Sull he Blggbst i he
is_confident that the offered twice a year. Eiskrem, which is itself part people to invest just £250 has 1.000 clients we would  Eismann network. The con-
group’s worldwide suc- Kid Cool Europe SA | of the giant Stdzucker AG ~ (S400) while they test the have repaid him the initial pany’s own franchisees call

cess can be repeated Tel:+322 558 1890 | f00ds group. It now has a  system. They then help one ~ cost of the franchise. on two million hormes. Sir Bernard presents the award to Select’s Lorraine Ratcliffe
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—— OWN THE WORLD ——

MASTER FRANCHISE RIGHTS

OBE®, THE International franchise THE International business, the
in ou field with more than 1,100 locations around the world. By
ssing technology, UNIGLOBE® is securing it's place as an undisputed
ey i e gt e Gy .

1 world's best-<riown
consumer clecironics
retale s oferng exciing

Developing your
franchise?
Talk to NatWest, the voice
of franchising in Europe.

Iarqssl

We presently have Regional Master Franchises covering seven Western
European countries e place Regional Master Franchises in
other parts of Europe where there is an established travel industry
infrastructure and a substantial originating outbound travel market,

Profit

N Phone 873903475
from

For further information on how
NatWest can help you
expand in the UK,
phone +44 171 920 5266 or
fox +44 171 920 5217.

«» NatWest

stul candidates will b financially qualified and have the management
lize on this unique opportuni this
r industry. Travel industry exvﬂlence dor o e

illion d
Favel retaing business are a distinct advantag
Tel: (604) 718-2644 Fax: (604) 718-2678

INIGLDBE
T avel E-mail: u.int@resonet.com

* When you become part of our family, you'l have the world in your hands. We're Uniglobe Trave, the No. 1 travel franchise.

RadioShack.

SPORTSWEAR MAKESMONEY
Wel established U.K. franchise now
available in Europe.
MASTER FRANCHISEES WANTED
g Ao linxirading.co.ukee

John L. Henry, Senior
Vice President

UNIGLOBE TRAVEL (international Inc.)
Vancouver, Canada

s —‘ 1 National Westminster Bank Plc.
. i | A $10,000 FREE BONANZA
. Oil Extreme. is the next Master
k | BIG aker. . I
mmo:ggz::mimp Marketing/Distribution/ l
' Started, after Franchise Licence Sandwiches and Sa|ads

FREE training programme.
MLM leaders and trainers needed.
Tel: JSLT Ltd., UK Head Office

+
Prctze prochet gt same quany FREE!

Opportunity. Patented security|
product, enormous potential,
excellent profits.

Used by: Police, Local
Aduthorities, Age Concern,
RUC, Victim Support. Several

Countries available.

12,600 Stores
in 59 Countries

Opportunities available for
area developers and
individual franchisees.

* Low start-up costs
* Simple operation

AND WE'LL TRANSFORM YOUR BOUTIQUE
INTO THE KID COOL CONCEPT

For 10 years, Kid Cool has been delighting
0 to 12 year-olds with its colours and
imagination. The past ten years have seen
exceptional growth: Europe, the United
States, the Middle East, Latin America and

Are you dynamic? Why not set your own
business alongside a multinational company
with experience and know-how.

W will transform your boutique into the
Kid Cool concept for only £25,000 for a

For further information please|
send brief details quoting ref:
EP266 to. DSI Ltd

®

{no cooking involved}
* We bake our own bread!
* Complete trai

ng
.

Asia, 50 many continents which attest o the Continued suppon

increasing success of an exclusive and

original brand name,

surface area of +:80m*

PO Box 78 Leeds L S26 8YD
Fax 01132 871525

Write To:
e.5.6.26 aze1 St. Ceicester. LE2 73N, GREAT BRITAIN

NEW BUSINESS......NEW LIFE !
peopleto

atvence successiul intemetiond business n

Australia, Indonesia, Thailand, Japan, Turkey.

,PAR\ SUNIQUE OPPORTUNITY\

“Two highincome locations for development
minded investor in niche merket.

Fax + 33 (0) 142840672

Send your reply now to:

Mike Williams - 11 Grove Street-Wilmslow - Cheshire SK9 2DU - Phone/Fax/Ans: 01625 530222
Inquiries for countries other than U.K. Eire and Channel Islands, please contact:
K.C.Europe. S.A. (Head Offices) Square de L'Aviation 25/27 - 1070 Brussels BELGIUM
Contact Oliver Waterloos Phone +32 2 558 18 90 - Fax: +32 2 523 23 35

* EUROPEAN FRANCHISE FEDERATION %

EFF Member Franchise Associations

AUSTRIA
Mr Andreas Hacker
Osterreichischer Franchise-Verband

For Franchise and Development
Information

Contact the U.S.A, Headquarters
Mr. Keith Cross 1-203-876-6622 or
Mr. Moussa Ndiays
1-203-877-4281 ext. 1314
fax: 1-203-876-6688

Interviewsin Brussels and Bologna.
Tel: +3120 6407552 - Fax: +31 20 6439043

1000 cash per day possibe

The CASH MACHINE
e, Bosrs ad i . ax
== s Wite: 325 Bic Drive
Milford, CT 06460 U.S.A.
hitp:/hwww.subway.com
e-mail: franchise@subway.com

T g by rospactus nk. W s
ﬂn’nﬁ:.qub«um"nm.mxw

FRANCE
Chantal Zimmer
Féderation Francaise de la Franchise

SWITZERLAND
Schweizerische Franchise
Lowenstrasse 11 Postfach you-simple 1o oerae -
Special qualicatons requred

60 Rue La Boé Nonntaler Haupstr. 48 8039 Zurich et Sy, (hmetecsls
75008 Paris 5020 Salzburg Tel: +41 1 225 47 57 o o)

Tel: +33 15375 22 25 Tel: +43 662 82 56 70 Fax: +411225 47 77

Fax 75 Fa: +43 662 8256 71

f@club-internet. r.Infernet:
hitp:/fwaw. telecom.atiwkims/ftanchise

REQUIRED WORLDWIDE

CZECH REPUBLIC
Mr Joseph Fidler
Ceska Asociace Franchisingu

UNITED KINGDOM

|
CONSIDERING
PURCHASING

Fax 1406173 2 2037

BELGIUM
Mr Pierre Jeanmart

Belgische Franchise Federatie
Bd. De L'Humanité 116/2
1070 Brussels

o o ey et
per s e urers

£38,711

That's exactly how much
you wold now haveif

Tellax: +422 224 230565 Henley-on-Thames

Oxon RGS 1HG

Tel: +44 (01491 578049 e g

GERMANY Fax: +44 (0)1491 573517 advert two years 10, A MASTER ighircomeroven Fieni vt e Corglenatg
Peter-Alexander Sondermann pleiepis pa s
Deutscher Franchise Verband e. V. opeate ayhere FRANCHISE? sgptad e focs

PaulHe in Europe f

DENMARK
Dansk Franchisegiver - Forening
Amaliegade 37

1256 Copenhagen K

Tel: +45 45 88 77 18

RAINBOW PRODUCTS, A DIVISION
OF SEACLOVER HOLDINGSLTD.
FAX:+ 31 16503 24T) lands

80336 Manchen
Tel: +49 89 5350 27
Fax; +49 89 5313 23

Mr Stig Sohiberg

Svenska Franchise Foreningen
Box 5512

. 114 85 Stockholm

Tel: +46 8 660 86 10

Write coler oppartunity
st one Hour ana
‘Satuey

jan

FRANCHISE
INTERNATIONAL

| ~ias ALY Fax: +46 8 66274 57 1 Moo URUGPEAN

Mr Michel Scardi o "

Associazione ltallana del — = Totally dedicated to 1 you vt e frherformtin sty of
HUNGARY Franchisingso i e e et e
Orlstvan Kiss Corso di Porta Nuova 3 Yot P [ > promoting new and FRANCHISEIBUSIESS GPPORTUNITIES e
Hungarian Franchise Associaion 20121 Miano Rssociacéo Fartigesa da Franchise famous brand franchise T e o s e pos o

445 el: +39 22000 37 79 e ) :

Budapest H1535 Fax: +39 2 656 59 19 e Castiroaiold rights. Published quarterly| DANIEL COMEN.THE EUROFEAN, CLASSIFED

Tel; +361 212 4124
Fax: +361 212 5712

infodata-ialy.com

SING DEFT. 200 GRAYSINN ROAD,
Lo

E:
E-mail: htp:/fvnw NDON WCLX 8NE, UK.

Tel: +351 1315 1845
Fax: +351 1315 1845

For a FREE COPY, please

el 100324 dd0compusenecon fax your mailing details o koo
Rk
M Brouwer W +44 1 603 630 174 - sy
PoLAND Nederiandse Franchise Vereniging _ YUSOSLAVIA
Mrs. Jolanta Kramarz Boomberglaan 12 " [ Futweshepe

Jugoslovenske Fransizing Asociiciie
Mokranjceva, 28

21000 Novi Sad

Tel/Fax; +381 21 614 2321

Polskie Stowarzszenie Franchisingowe.
UL Szpitaina 1, I, Room 5

00-020 Warsaw

TellFax; +48 22 625 6956

1217 RR Hiversum
Tel: +31 35 6624 34 44
Fax; +31 35 6249 194

E-mail: franchise@nvi.nl

0 Natonal Westmirstr Bark
0 Travel Netwerk

0 Prime Arsyss

0 Rainbow Procucts

0 Unigobe nermatondt

mrmu:umm\ean

SPAIN
M. Jordi Ruiz de Villa Jubany.
Associacion Espagnola de
Franquiciadores

0 Sportswesr makes money
RUSSIA 0 Consdaring Puchasig.
Mr A Maler

Russian Association for the Development of Franchising

2nd proedz Perova polya

o 6 0460020

O Masaarkeing.
2 Ean avhopping 90%.

Toadvertisein the.

45080 Valencia Moscow ] © New Busis.
Tel: +34 6 386 11.23 Tel: (095) 306 2526 ey pp——
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If you areinvolved, or interested in, international franchising, z":g:‘;’"‘ “‘lg‘: O Scbega 0

THE EUROPEAN FRANCHISE FEDERATION and THE EUROPEAN, e o Kema
the official publication of the EFF, are here to help you. e P, TRAVEL e
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I s g Vet
201-567-6500 o Fax: 2015674405
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through Europe. If you want to reap the benefits of belonging to the Federation, contact your local association,
listed above. If you want to promote your business across Europe and beyond in the Federation's only official
international publication, contact Alan Cassidy on +44 171 418 7878 (tel) or +44 171 713 1835 (fax)
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+44(0)171.713 183
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In Denver worl

d leaders are asked to dress up as cowboys;

in Sicily a mayor tries to ban kissing in the street.
Stephanie Theobald on the perils of public performance

Dres

ing offer: a presidential
decree to dress up
noble adventurers, swag:
gering sex gods, kings of the
wild frontier. But when the
8 heads turned up to the
cowboy-themed dinner at a
Colorado restaurant, they
were unwilling to play the

I T SEEMED like a tempt-

ues Chirac dug his
heels in — although ot into
the cowboy boots that

had so

themed soirée at the Elyse

Kohl really didn't want to
play. d up in full
chancellor-style formality

politicians meeting at the

summit - Japan's
Ryutaro Hashimoto, Russia’s
Boris Yeltsin, Jean Chrétien
from Canada,

huft nd with a
determinedly tight-buttoned
look.

Denver summit had

the high chaparral

was simply a

ance. Eartha Kitt, Lyle
Lovett, fresh bison steaks
and the politically correct

sing down for

spouses to wear Apache-
themed waistcoats couldn't
overcome Clinton’s biggest

who

wear bootlace ties,
cleanly laundered shirts and
polished cowboy boots to

error, wi their evenings line  inspired _threads _and
that cowboys don't mean the  dancing. tunning women clad as
same thing in Europe as pe does cowboys ~Calamity Jane divas.

they do in the Us, much better than North  Naturally, the Fort restau-

have never been
opular among the chatter-
ing classes in France, where

America. The American cow-
boy is not a satisfying model
any more. Wild West cow-

rant incident did no harm to

h
other side looking cleverer
than they had when they
went in.

Jacquies Chirac, who can't

the world's leaders ook like
“members of the Village
People”.

Italian Prime Minister
Romano Prodi left the sum-
mit with a halo attached to
his head following the head-
boy role he played during
the fiasco; he had managet
to persuade his colleagues
to chill out, at least a little
bit, cowboy style.

Too conservative: the elite appeared awkward in Denver

they are seen as having
overtones of Johnny Hallday.
Yet there was something
uite sweet and, frankly,
inevitable about
ild West evening.

oys spoke in clichés, had
little success with women,

they usually ended up
riding off into the sunset,
alone.

Clinton's gratitude to the

eans have souped
up the cowboy glamour quo-
and given the tient. When London's
star glitterali want (0 have a
party, like Rolling Stones

el
the habitat

western-style simply left him

iami equal ms dr Ronnie Wood did ~looking more of & political
and New York equals drag ~ recently, they make it a heavyweight than he did
queens, the Rockies equal ~ trash cowboy and Indian- by

cowboy themed evening and you c: is a photo of him in

0ys.
The mistake was to make  bet your bottom dollar that full ministerial regalia twid-

the evening so conservative. ~ it's more than bison meat dling the president’s boot-
Where was the sex appeal? and rattlesnake that's mak-  lace ti on punk,
Instead of cowboys in spurs,  ing them that hay make m, smirk on his

leather chaps and lots of
stubble, Clinton attempted
(0 dress the world leaders to

urope's fashion industry
long ago picked up on stet-

cal gravitas o
having his shoelaces tied by
his mother.

look like Garth Brooks fans
~ the kind of good old boys

N ITALIAN mayor bans kissing
in public. A French writer pub-
lishes a book because he is wor-

“The kissing ban was withdrawn fol-
lowing a student kiss-in in the main
square of Sicilian town Monreale
although only 50 half-hearted students
Thierry Soufflard’

thing sad about
comincng Parions 1o at e people
did 50 e belive
{hat Kissing Bublich onder the P
Nt & St the e plos ra of sen
sory experience
“he Sicilian mayor, Salvino Caputo,
Veto kiss:
‘beaviour offend-
tting that
tastes in kissing have never stood stil
English medieval literature is filled
with instances of men kissing each
er on the mouth, while in
Elizabethan England it was a grave
error of etiquette to leave a room with-
eck o

England in the late 18th century, only
to be adopted by the French and the
Spanish as a desire to flaunt a distinc-
tive elegance.

The French have been carrying the

European designers such as Jean-Paul Gaultier give cowboys more sex appeal

How to kiss with confidence

torch for sophisticated kissing ever
since, ant are argual
Europe’s best kissers. Ki

rally as making the sign of the cross.
Every French schoolboy and schoolgirl
knows that in Paris, you cheek-Kiss
twice; in the suburbs you do it three
times: and in Brittany it is
only a huge plouc (country bumpkin)
would ever consider kissing the right
cheek before the left

The French, still big on the idea of
haute bourgeoisie formality and plac-
ing women on pedestals, will not hesi
tate either to hand peck when the

asion demands

It 5 when Latin culture encrozches
oblems
entof
cial trip to New York, he drew Hillary
Clinton's hand towards his mouth to
plant the customary chivalrous Kiss

re. From the look on the First Lady’s
ace, you'd have thought the Spanish
king was trying to pinch her bottom.

The English have the greatest prob-
Tems with expressing affection in pub-
lic. New English Kissing s very similar
to New English Cuisine: a little bit of
everything is on offer but often it just
adds up to a confusing mess. Patrick
Foilleret, an accountant from Lyon
who has been working in London for

was shocked the

y hesitat
on one cheek, or they attempted the
French bise (kiss). The trouble was,
they didn't know whether 10 go to the
Teft cheek or the right cheek first, so

Sort of met in the middle and
that made us both embarrassed.

At going-home time, Patrick became
even more bewildered: “Some of the
s issed me on he o, which in
France only m
hostexplaind tha i e Jus a aler
ntiv form of saying goocly

to suggest that the
French were never mealy-mouthed

wr
Kiss the left cheek before the right

u don't
Prepare 10 be kissed on the mouth
in Russia

Kiss a hand but only whentis
offered to you

KIsSING ETIQUETTE

Ui you re male
55 more than ice unless youare
are uncool or Belgian (in which

may Kiss three times)
Kiss when you meet your boss for
the first time.

PARTY SPIRIT
OR A STYLISTIC

GERMANY
“We Germans are quite indifferent to
that dressing up sort of thing. Bu
given his size, Kol
ridiculous dressed u

rd Wagner, foreign editor,
Frankiurter Allgemeiner

THE NETHERLANDS

horst,
editor, Hp/ de Tijd
jazine

ITALY
“The incident was an example of the
US ignorance as to other traditions

pollution ended with a Sl\/hsm: gaffe
expressing a comple

sensitivity.” Barbara Seianai,

Il Corriere della Sera

e hosted the sumitin Japan,
Hachimoto would toox Hehcurous
he asked world leaders to wear
kimonos. | think our

minister appeared to enjoy his
couboy boots ut of poleness.”
(oshi Hashim
foreign Gonespondent. Acahi

RUSSIA
eltsin did not dress up because
press and TV footage of him in
cowboy clothes would have fuelled
rticiem that e s Seling out o the
ikolai Sidorov,
POl commentatss

UNITED KINGDOM
“1thought the prime minister looked

ress. So it obviously a nationl
custom; nothing m
Tan Black, The Guardian

about kissing. The famous 19th-cen-
mannerist Camille wrote in his Le
Dernier Cri du S:

caress one woul

therefore for the rules of etiquette
hich allow us occasionally (o relin-
quish the plea

7 in Russa,fa from wishing

ory

(inerva, £7.99). a Study of social

mores and their philosophical and
5. He cl

ons are

people. Are we being res
we being listened to? These are the
concerns of our t

alot where you are, the

s been reduce
France, there is an apparent
right-wing president and a
socialist prime minister. Life,
owever, uch as

dares to nvodice 'such a thi

Conservatives. In the weeks
since Tony Blair has been in
power, he has not upset me

spectrum of poliical opinion

before. In Australia, there is a

i Britain, the Labour Party
seame o bo 6 the rght of e

ALISTAIR MCALPINE

Stifle a yawn as political consensus
sweeps into vogue. But whatever
happened to good old left and right?

ty that. And a

For years, al fair-minded men
‘Wwomen have

politcal consensus ant

many,countis,they have just

searched for a

polical aucton

in public over the past 30 an
Gonsensus or Compromise, the
result is pretty ord
re no great figures in
1d's polit

yoaes T Bcome o0
inar

itisin the habit
Great

figures do not thrive in the world
of consensus; their environment

manoeuvre once they have
won. In truth, they have been
in bidding for the same goods at a

indoctinated by adertsing that
‘of changing i
loyalties to buy a particular

Squeaky clean policies for today’s soap powde

T DOESN'T seem to matter

supermarket. The party that
arranges a special offer on its
policies will win the election.
Traditional loyalties are gone,
arty that relies on

them s doomed to opposition.

Here we have the most
tiresome of problems created

The point of politcs is to
convert your opponent. The

once, while John Major's leader, William Hague, hasa ~ is one of principle and fighting ~ advertisements pointed out that ~ public sees this, while
government could not go a cabinet with right-win to the political death for sucha this one was a greater bargain. politicians take the view that
week without doing something  credentials which are, in reality, ~principle. Theirs is not one ‘The politcians, poor dears,  point of politcs is to keep ther
that made me seethe with rage. o different from Major's former  where the sole aim is power —  sell themselves like so much  in power, even if power is no

s forthe new Consenative

‘opposition, fight-wing Joh States, sout
dling hrsellwith st 1o e right of northern

Kenneth Clarke from the left,

was, even in times of biurred

a power t
ing.
of both

Howon earthas the word - consirine

the electoral battle are so

become so conf
S oF o < mas ™

principles, seen as
The Conservatives’ new

politiciar

ach
Siner and there s no foom for

actas il itis in a soap

atcan be usedfor  cleansing agent then bemoan - more powetul than the actof
very litle because the polifics  the fact thal their supporters  occupyin
winners and losers i have left them for some other Sohsne suscribe e
pary thatses tself as a more  viewthat or & opposin
s, efficient brand. While that poliician to change his of he
ihe pblic will_Views Should be called an act of

reachery - for a whole pary to

by the most logical of reasons.

r politics

change its views, downright
intolerabie.
For the moment, however,
the public are taken with this
consensus an ate
politicians who change sides.
In Britain at least, they elect
parties that dramatically
change their ground. They
beleve thata sulicn such &5
this will get them bett
government, and so ftwil—to
he  begin with.
m  Sadly, in the end it will not

Harmony, with all s attendant
corruption, will reak out an
the people, becoming more
bored and discontented., il
ook for succour either t0 the
extreme right or left
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Ex-husband throws

Brigitte Bardot's memoirs poured scorn on all
who surrounded her. Now her former husband
has hit back, writes Anne-Elisabeth Moutet

the book at BB

Bardot on Charrier:
*He was a nasty, macho, egotistic and
He took me to his
apartment, a dreary, ugly-furished place where
before and after making love | washed up his
dirty dishes and washed his socks’

small-minded bourgeois

Charrier on Bardot
‘It was a charming five-roomed apartment
near the Sorbonne that | had borrowed from
Henri Pierre, Le Monde’s distinguished
Washington bureau chief. What chiefly riled
Brigitte were the many bookcases full of books
she would never even open’

She says:

“Jacques grabbed me and told me | needed
a child. He made love to me that day with
a passion only matched by his immaturity.
The minute it was over, | tried to rush to the
bathroom and wash all this away from me. He
forbade me to go into the bathroom"

He say

‘She is making all this up. Why on earth would
I have tried to prevent her from washing that
precise day? How could she be so sure of the

exact day and hour of conception?

She says:
he hit me once so
hard that my head banged against a closed
door, leaving a dent in the moulding’

‘He used to beat me .

4 only slapped her once, when | found her in
the bathroom having swallowed

RIGITTE Bardot is not

“The one-time sex kitten of
the cinema first wobbled on
her pinnacle 40 years ago had to
when Catholic groups used

ise the

not,
ale on

5
F

Front Nationl poltician and
published bestselling mem-

the few escapees was Jean-

HE origins of Silvio Berlusconi's
| immense wealth and power have

0 journalists, has
s Some Sontoional 6<pia.
nations. Leo Sisti and Peter Gomez,

Berlusconi, who runs the private TV

Channel 5, could be financing intense

traffic in drugs from Sicily, both to

rance and other regions of Italy, espe-
cially Lombardy and Lazio.

s for the quotes, telephone

ppings and judicial and police

s used in various trials and
investigation:
available to the public.
sists of allegations and confessions

granted, together with a new identity
and a large sum of state money to Start
a completely new i

The pentiti have played a crucial
role in recent successes in arresting
and trying some of the country’s major
Matfia figures. Berlusconi has been
criticised because his political party,
Forza Italia, together with his enor-

edia emy

laly's three major privat
and a network of newspapers and
azines, have followed a consistent
policy of discrediting the use of con-
fessions in return for freedom

ie Le Pen, whom she
fescribed as “charming” and
“very intelligent”

tried to divert public
interest to her favourite
cause, animal rights; but

marine theme park because
it was dying of dehydration.
Bardot wa

mess 2 cautionary

o0 beauti: 16 successtl

autobiography in kind, with
00k of memoirs that aims
to tell us what, exactly, it
was like t
Bardot - and why whoever
regrets not having done so
ad a lucky
In Ma Réponse a Brigitte
Bardot, he claims among
other juicy details that she

Q escape

France-Soir o fill him in on

Before it all turned sour.

s, more often than

married

illion ($865.

described by

awarded

Furthermore, they are demanding a
law virtually to abolish the use of the
evidence from pentiti in judicial inves-
tigations and in tri

“The book is clearly a challenge to
Berluscon, the present leader of the
opposition. to sue the authors for libel
in order to clarify once and for all the
hundreds of shocking and embarrass-
ing statements taken from police and

2=3
gis
<

i sue
he althors and win, they stand 1o iose
credibility in Italy and abroad. Yet
published more
than a month ago, there has been no
action from the legal department of
Berlusconi's Fininvest com-
pany. At the same time, the
book has_been largely
ignored by the media. So far
it has received reviews from
only one major newspaper,
the Turin daily, La Stampa,

Edmondo Bersell, a politica
writer, accused the authors
of irresponsibility and false
investigative journalism. The
own magazine
L'Espresso published a
review that was broadly
complimentary. Apart from
that, it was covered in just a
fandful of smale papers, a
refle perhaps  of
sem.smmsmn fence.
isconi’s astonishingl
rapid rise to wealth and
er, which began with the
building of huge residential complexes
on the outskirts of Milan in the 10605
and 1970s, has always mystified
Ialians.
huge amounts of money necessary to
buid these vast satelle cities?, asked
Giorgio Bocca, one of ltaly’s most dis-
tinguished journalists, in an article

her latest movements; refused

erally dozens of dresses and

general made his and her

entourage’s lives miserable.
would really

il rom he Ines of most donted by a Par

Jacques forced me to have
him. When they gave him to
me at the clinic | screamed  vacy, a

rier and his son ini-  Malle's
tially sued Bardot for Fr5

m 000), asking
that the relevant pages

cult to cope with the hatred

his mother.
The courts refused to have
the book amended
the Charriers

The ex-premier's right-hand man: Marcello Dell Utr

Ffr250,000. Jacques Char-
rier then sat down 10 write
his account of life with BB.
icolas, 36,

not maiaged  outfits she had tried on and  sued the minute she saw M
felicitously. There was the  rejected; demanded free ~Réponse a Bri ardot
baby seal she adopted, which goods from shopkeepers ~Both she and her ex-hus-

place ina and restaurateurs; and in band are quoting French

privacy and libel laws. She
vants Charirsbaok baved.
ek e request vias

is court,

Snbsgh e ceran of hor
complaints wil be dealt with

too improvident. memoirs about Nicolas, her by the courts in the au

jow Bardot's second ex- son with Charier. “He was if she is awarded dam-

husband, the one-time beef- tumour in my belly... | ages, these are likely to be

acques _Charrier. red my freedom and  small. Charrier's barrister is

today an artist in his early my waistline,” she wrote. *I ~also planning to argue that
sixties, has answered her never him but she

but  Moreau, wh
starred in films by Luc

Besson, Ishmail Merchant
and Wim Wenders, was
praised as alluring, with it,

the only event
was asked with
fanfare of late was the
Toulon sored
Counter-Book Fair last year,
when Front National mayor
Jean-Marie Le Chevallier
refused to greet the Polish-
Jewish writer Marek Halter

Bardot didn't show u

Sacha Distel, the Tover she
Teft 10 marry Charrier

L oSttt et and
she was incapable of hard
worl s unable
learn English when Holly-

photographer turned direc-
who discovered her aged
15, and married her aged 1
before making her the star
of And God Created Woman.
You could dismiss them
all, but few expect Bardot to
win her case this autumn,

Brigitte Bardot, with second husband Jacques Charrier, whose candid account of life with the former screen star led to a showdown in the French courts.

The actress who says she
didn’t whistle for the Nazis

A BIZARRE courtroom battle is being

two leading Nazis in 1936, writes Peter
Gnder.

In Unier den Linden Nummer Eins, a
bestselling. tional novel about
eriin's Hotel Adlon, Jargen Ebert-
Wil GesCribes now the asiress Tise
mpressed Goel
with her specialit
whistling popular melodies that they
invted her t0 ther tble
ner, who starred in a number of
Nt blopagand fime cing the 16308
and 1940, claims she met Hitler's
two henchmen and has obtained a court
order for the scene to be removed from

the next edition of the book. “What |
find remarkable,” says Ebertowski, “is
in her autobiography, Life with a

with Goeboels and Goring.”

a blend of fact

and Fetian. he bruanes e dh fack

that Werner was a 15-year-old in

Austria at the time the performance is
supposed to have taken place.

Ebertowski’s publishers Schwartz-

Book oF THE WEEK

L'Intoccabile: Berlusconi e Cosa Nostra
By Leo Sisti and Peter Gomez
Published by KAOS Edizioni

sisti and

Sacurty trom anapping
also opened

written in 1976. But there was already
evidence of a link between Berlusconi
ne of Palermo’s leading Mafiosi

1974, Berluscor

rious Mafia figure from Palermo, who
had already spent two terms in prison

orse st
wiyers have
always explained the presence of
Mangano, who ate regularly with the
Berluscori family, as a security precau-
tion against the danger of kidnapping

imposed by banking regulat

as head of Publitalia, his advertising
organisation, was in constant contact
with leading Mafia figures, including

Gomez put forward a case
that Berlusconi and other north Italian ~has
industrialists were convinced that cor:
Mafia associates guaranteet

Crucially, it

up channels of finance
that were free of the legal restrictions
ions.

Popular melodies: the actress llse Wermer

kopf & Schwartzkopf are contesting the
court order which will cost them
Dm500,000 ($288,000) if Werner's
demands are not met.

accusing Dell’Utri not only of launder-
ing Mafia money, but also of allegedly
But, although

police inquiries, almost none, so far,
reached a conclusion. Some have
been buried in the dusty archives of

In one judicial investigation,
Dell'Utri and his twin brother Alberto
were accused with others of Mafia con-
spiracy. The investigating magistrate,

i s ife in the Milan area in the
mid

Sk i and Gomez alleg that there
were other reasons for his presence at

the court of Berlusconi. The
that Marcello Dell'Utri, Berlusconi's
right-hand man, whom he met in the

late 19505 at university in Milan, was
already a long-time acquaintance of
his Mafia friends

police and judicial documents and dec-
larations, that Dell'Utri, first as per-
sonal secretary to Berlusconi, and later

Unsavoury connections unproven Silvio Berlusconi

‘According to the Palermo investigat-

ing magistrates, between the end of the

19705 and the beginning of the

1980s," they write, “Berlusconi and

Dell Utri, always short of cash for their

projects, were in contact with financial
cirults asociated with the Mafia”

e The authors also suggest

that Beriusconts carly caeer

was given a financial leg-up

by a tiny Milanese bank, the
Banca Rasini, dircted for a
period by his father, with

Tportant Mafia clients, and
certain periods suspected
of handiing dubious accounts.
Years later Berluscon's chain
of supermarkets became the
target of a bombing campaign
by the C:
who were

to reinvest and launder mafia
money.

sti and Gomez go even
further: they state that they
can demonstrate, through
police transcripts of tapped

H

campaign or
Mandalar

tfia capo dei capi (boss of bosses)
Toto Riina, who is suspected of having
helped Forza Italia to a landslide
electoral win in Sicil

The authors report accounts given
by numerous Mafia supergrasses

1990

olding com
then had financed his massive building
operations, he convince
everything was regular and correct.
Sisti and Gomez claim he also said
that a Milanese building company was
not owned by him, that he was merely
an outside consuitant, and therefore

fsing In foreign invesiments

nly a few months ago, at the time

the decision was made in Palermo to

try DellUtri for conspiracy with the

the same case against Berl-

Uocon was Srapped becaies the e

taken to complete the investigation had
exceeded legal limits.

“The judge who would have heard the

reflects the authors' choice of fitle for
ther saring
Finally, through his Fininvest office,
Berlusconi declares: “We have made
o comment on this book and have no
intention of so doing.”
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Ferrari’s
Napoleon of
the pit lane

OUR years ago, when a studious
Fi as
Ferrarl’s sporting director, the

As he celebrates four years
with F1's most glamorous

Small, chubby-cheeked, wi
icohim e ol ol . achiv:

outfit, Jean Tod!
talks to Robert Alexander

ments in the world rall
Jean Todt was seen as just another
famb being led to the slaughter
Another ambitious motor racing freak
0 be sacrificed on the altar of a once-
great ltalian team’s attempt o fire up a
renaissance.

le was French, remember, just like
Alain Prost who had departed in dis-
grace only two years previously after
Comparing Ferrarrs cars to Haulage

oS had peen a suc-
cessful co-driver in inter-
national rallying, before

oving o to take charge
of Peugeot’s rally activi-
ties. Between 1982 and

K ity
world title twice and his [N & Strong e aiso had dignity,  raré
reward was overall control " commodity in modern
of the burgeoning motor POSItioN you spo
sport departmen. Not for nothing was he
He quided the French nicknamed the Napoleon of
manitictaar to s mors TUSE Ot e ronis
significant  successes jt after s ppoiniment, ot
between 1 1993~ abuse it
— Eerrs ongestever

y'and tio trumphs t the Le
e.

It was enough to ensure that Peugeot
were not left in Renaults long Formula
One shadow and served to impress
observers, including Ferrari. They
were watching and when they called,
Todt moved.

At first, he seemed shy and diffident
He preferred to speak quietly and to
think, rather than shout his views
aloud. He knew that Prost was on his
. with Willans Renaul, 1 a fourth
world title. He knew, too, th
Benetton, with Michael Schurmacher,
were the coming

eryone knew, conversely, that
Ferrart iad not won & constructors:
world title since 1983, a full decade
earlier, nor a drivers’ title since 1979,
when'Jody Scheckter was worl

Mostly, | like {5
people ...
when you are

champion. Indeed, the team which had
been

than any of
Grand Prix since 1990, at Jerez in

o challenge was massive, naving

aready Musieted Brom slaced
o i overueimed Such St
warts as Gerhard Berger and Jean
Alesi. But Luca di Montezemolo,
Ferrari's recently appointed president
and the chosen successor

had seected vel

Succeed. On top of s 2bil
and his understatement,

drought of 59 'faces when Berger won
1994 German Grand Prix at
Hockenheim. The toloanng yeur. e
won in n both drivers were
replaced by the arival of Schumacher
and Eddie
s revolution was under w
since then, the once-celebrated
British designer John Barnard has also
moved on and Ross Brawn an
Byrne, formerly with Benetton, have
joined
jow in their 50th year, Ferrari's
techoeal and drier hpariments are
as strong as any and it is only a matter
of time before they seize overall ascen-

the famous Italian team’s recovery

dancy. Only patience, it seems, is rom a chronio trough of mediocrity
required. steer clear of in ickering

0n 29 June, Todt, 51 wil complte  external ortics ant brng back the
four years in charge though he has yet  halcyon days that saw them claim a
o Compiet his 156k 16 mastermind record elgt constructors: iities

FOOTBALL

FOOTBALL

BASKETBALL

ATHLETICS 5

MOTORCYCLING

THIS WEEK ON

Ronaldo may have moved on but Barcelona will be out to prove that
they are still one of the great sides of European football; can they win
their second major trophy of the year ?

28 June, LIVE, The Spanish Cup Final
The Bernabeu hosts the clash between Barcelona and Betis
Sevilla as they battle to lft the Spanish Cup.

26 June - 3 July, LIVE, FIFA Under 20 World Cl
The Group matches are now complete and we move into
the knockout stages of the tournament, with Brazil, France

and England all Tooking very strong

26-29 June, LIVE, The Men's European Championship, Spain
The 30th European Championship brings together the

cream of European basketball

29 June, IAAF Grand Prix, Sheffield and Lille
Allof Britains toprathfetes will be in action in Sheffield
while  top class field is also expected in Lille

26-28 June, The Dutch Grand Prix, Assen
Michael Doohan will be aiming for his sixth win in

seven races

Eurosport, the No 1 sports TV channel for Europe, covering the best action from
Europe and around the world, is available via cable and satellite.

m&’ﬁﬂﬂ/

***

***

‘Champagne shower: Schumacher drenches Todt after last year's Belgian GP. But Todt will only be happy with a world itle

between 1961 and 1983, For Todt,

they have been demanding years. From
fawn to dusk, Ferrari have consumed
his life as he’ persuaded impassioned
Italians to adopt his analytical

approach, to

V105,10 stop arguing and work a5

T oot tke o v wih istory.” he
said. “But if you
were wnen | artived here and where we
are now it s like night and day. We are
challenging to be the best team. |

be in a position where we

No one Is more surprised at his sur-
vival and longevity, in a job with the
life_expectancy of a football coach,
than Todt himself, His success in turn-
ing Ferrari from the pursuers to the
pursued has not gone to his head.

He retains the same dry and some-
times ironic humour and his results
keep the ltalians happy as their team
vies with Williams for the two world

lostly, 1 like people and so | just

ore Gareful you muse be. ARrGugh

Ferrari lead the drivers’ world champi-
onship thanks 1o the virtuoso efforts of
imacher, they are not favourites to
win Sunday’s French Grand Prix at
Magny-Cou
J%ah Ales's Benetton has appeared
191be.a cass apart during testing at the
ciruit s mont
Todt, whose tiny frame has
e st SxSepoTal A b
ficity whenever he has been sw
the ground in celebration of victory,
wouldn't be satisfied even if Ferrari
were favourites on Sun
Ll never be happy unt we are n
osition,” he said. *Havi

iow, | think it is a

i he should fail, there is always his
home in Paris
have not moved a single thing to
taly,” he said. “Not an ashtray, nothing
at all. | don't want to change my life in
Paris from the way it was.
etimes at Ferrari, things seem
tike magi from the outside, but inside
it can be a nightmar
“Until ‘we win the world champ-
fonship, | will not have succeeded.”

Hakkinen:
F1's first
spaceman

Gennady Fyodorov, in
Star City, MOSCOW, sees the

race ace train with cosmonauts

NEVER before had a Formula One dri-

orous training e fesigned 1o deal
e (o avatond et axpe:

finally able to live up to his nickname

after going for a test flight,” said
McLaren's Peter Stayner

“The parabolic flight took place in &

fom 7,620 metres to

o gravity, let-

througn the stomach at full speed. But
I forgot about it, and at five Gs | felt s0
tight inside me that | couldn't breathe.”
Stil, according to Russian experts,
sed the test with flying colours,
“He didn't even show any discomfort
on his face,” said Igor Rudyaev, deputy
chief of the foreign department. “You
could see that e is a real pro.”
cLaren spared no expense. Hak:
Kinen was flown o Ru private
plane and one epresentative estimated

trifuge alone costs §7,000.
aev.

McLaren hopes the money will be
well spent on the Finn, who is stll look-
ing for his first F1 win. It was certainly
extravagant as far as the once-famous

ussian space programme is concere
With an average salary of around
$1,000 & month it's no secret that the
cosmonaut profession is not cushioned

Said

without

any problems and worries about basic

necessities, like food or clothes. It was

real communism here and you didn't

have 10 go abroad to get what you
ev said

assisted Hakkinen and spent more than
a year in orbit during his three space
missions, said he now felt jealous of
foreign astronauts,
w for a fact that Frenchman
Jean-Loup Chretien, who spent 26
s with us n orbit on a Wi space
station in 1988, got a thousand times
more from the rench government

i MeLaren contract? "He probably
makes more n | would
ke in my litetime,” Valkov sad

Making

FROM basketball fans in Barcelona to
rappers in Romania, the world is suf-
fering the cultural and linguistic domi-
nation of the United States.
invasion of American entertain-

ment has transformed the youth of
many countries into dollar doppel-
gangers, dressed more for the LA ghet-
105 than the pavement cafes of Europe.

Mercifully, a counter-offensive is
under way against this transatlantic
hegemony with sport proving a vital
weapon in the struggle for diversi

In'a celebration of identity, this sum-
mer will see a recor
regional and ethnic games, some dat-

a sporting and cultural
fesivalcreate n 1989 by the eads of

a play for identity

A record number of regional

and ethnic games serves to
reassert cultural diversity.
Dominic O'Reilly reports

Sport is the only common language in
the world. you couldn't have the same
effec with anyting else
asques would agree. They are
il wating for ol own ndependent
e events such as
woodcutting as a way of keeping their
traditions alive.
ther competitions such as the Baltic
Sea Games take a region as their focus,
This event brings together athletes from
Scandinavia, Belarus, Germany, Poland,
Russia and the thre Baltc States (0
overcome centries of

Tesponse. 10 the Spréad of American
English. Forty countries are expected
1o take part his year n the third stag-
ing of the

" s imp

ortant for us to reaffirm

tive secretary. “There are 600 million
Francophones worlawide who mustnot
n

2o bringing togeter a ds
rsed group is not new.
B vedarbion® o Atmenian Games
were first held in 1917 and th
cabi Games, or “Jewish Olympics'
followed 12 years later.
summer, almost half a century
after the creation of a Jewish home-
land, some 4,000 sportsmen from 50
countries will take part in the 15th
Maccabiah.

"It brings Israel and the diaspora
together in one magical moment,” said
Sttvart Lustaman. head f i rigon
team, “At the opening ceremony, when
the flag is raised and the national
anthem sung, there is a unique feeling

solation. “For the

frsttime s Balie Sea unites,
ivides us,” said Arvidas vmuunas,

chairman of the organising commitiee.

[t was that attude. of understanding
through sport, that led to the creation
kan Games in 1929.

“Our aim is to promote friendship in
what has always been a sensitive area,”
said Calypso Dervou of the Greek
Athletics Federation. “It is perhaps the
only opportunity for Balkan nations to

meet in peaceful co-operation.” The
events in the former Yugoslavia illus-
{rate the sad truth of thi but the event

Bulgara ok part. said Dervou. “This

Albania will send a team, and
Ereece an ormer Yugoslav
Republic of Macedonia will compete,

“The World Games was created in 1080
to provide an event of greater impor-
tance than warld championships to

Summer

Olympics have their chance to shine.
s always difclt fo ilancers to
ake it Into 2 national team because
by definition they are on the periph.
ery” said Linda Alarez secrtary of
the 1995 Island Gam is is a
Chance for everyons 1 ake part.”

S UMME!
GAMES VENUE
Mediterranean ly
Baliic Set Lithuania
Balkan reece
sland Jersey
Maccabi Israel
World inland
Francophonie Madagascar
Basque

Euskadi (Basque lands)

1
July and August
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Still trying to catch on

Gridiron fails to
WO0o0 new fans

ON Kitna ran his hands
over_ his styled
Shaven head and strofled
out of the Olympic stadium

in Barcelona with purpose in his

step.

Moments earlier, in the arena

made famous by the Sy

Barcelona Dragons t0 a 38-24
victory over the Rhein Fire in
American football's World Bowl.
e young firebrand quarter-
back's mixture of open em
and graceful athleticism ensured
that a new name was added to
the championship game of the
World League of American
Football

But did anyone, apart from
ates, US television
mote

the

was enter-

i 15 final erics of matches, a

far more gripping occasion for
ic.

Another season is over but
can American football ever
touch down in Europe,
asks Keith Webster

the Catalan capital last weekend,
however, officials were able to

announce a_crowd of only

31,100 - a figure of fantasy

which confirmed the belief that
ver counts

Barcelona either needs new bat-
teries for his adding machine or
as six fingers on one hand. In
fruth,the number was closer to

22 ince size is oly one of a

number of problems facing the
ually significant are

the financial losses which would

we sent less stubborn backers
ver.

452

he Rupert
Murdach's Fox Television invest

the Barcelona claim they are prepared to
s Europe, the sporting absorb losses because of the hid-
cadiines were about tennis, den bene
rugby. golf and more soccer. Not en you talk about losses, it
mich Soverage of American _is el wial s o paper. s
i g the
Kina probably Despite the R diretor ‘ot
doesn’t care; public relations in
(reemontn ur'l  business N for
duty across western “If youhave s back-
Europe has given him up player on an NFL
Ecpe e e plan, money e peren o oL
o return Lo th , a millon doltrs and
Seattle Seahawk; ¢ can t cover 3 't know <
NFL team that e piay, you e
loaned him 10 the up cultural World
rid League  and
cracks S, find nes not

quarterback, a position that
would guarantee him about $5

orld League
itsal, such theams of fiansial
success will have to wait a little
onger. Perhaps much longer.
he original World League,
comprising three European and
seven North American teams,
collapsed after ony its second
4 under
financial pressure and disastrous
television ratings in the US.
s later it returned as

s the third season of this
regeneration came 1o a climax in

d enough then
you save the half million and
already your investent as paid
i

Noboty wants t0 be in busi-
ness losing money. But the
World League gives s a lot of
opportunities

None of this disguises the fact
that three of the six teams lost

s at the turnstiles this season
including a second consecutive
alarming drop in attendance for
‘champions Barcelona.

et the league has  powerful
benefactor

For George Krieger, excutive
vicepresident of Fox TV Sports

New York, Murdoch’s mon
is solidly behind the European

o times you have to breac
a few eqgs to make an omelette,”

he
“For the NFL, this is an inex-

bucks and razzmatazz: but

pensive way to develop players
On top of that, it allows them to
develop in real games in front of
real crowds in games that are
televised.”

Bespite the clear business
lan, no amount o can
Sover up cultoral racks,

Outside the wildly successful
market of Germany ~ 40,

necessarily appeal to Europeans

turmed up three weeks ago for &
eaningless game against
Barcelona - most Europeans sl

erman people are different
from English people and the
Spanish are ciffernt from the
knows.thouh, that whie 2
hard-core love his product,
others cynically view it as yei
anolher pice of rash Americana

Luck, once an NFL quarterback
it e Hovston Olers and o

nally general maj at the
Franktort Gataxy, s learning to the duestfor sles
live with it. of burgers and T

ATHLETICS

Club culture
puts Britain
ack on top

TROUBLE with money, trou-
ble with competitors, trouble
with drugs. You could be for-

Michael Butcher on how
ateam lambasted at the

given for thinking that British
Gthletics was In terminal OYMPics had a field day
decline. at the Europa Cup

Yet somehow, in Munich, the

sector can easily be seen

hanging over them fro
Diane Modahl case. Even the
X money at  press olfice hes ad 0 g0 part-
their athletes like confetti, has
not gone unnoticet

"Bl despite 201 the taik
about lack of m

Atlanta

performers were comi
to average debts of £3,000
(84,800) each.

The Germans aiso nave envi-

gble ‘state.o-the-art acilties,
exem| by pearance mone
Rhonich Siachum Shat Rosted " Bersr Radtardthe then chf
last weekend's competition. In  executive, stu
the whole of Britain there is and refused to accede to

not a single athletics stadium  requests to give elite athletes

that could host a world cham-  preferential treatment.
pionship. There was not as mu
In the money as in the 19805 and B

run-up to Munich
there was even more untimely

publicity about the inability of
Britain to care for its athletes
with the announcement of a
madest stipend from lottery
money of £6,000 the
Olympic hema(hlon bronze

letes like o
eSS oneroua In thcir Gamande

adford was heavily criticised
for holding out but he has been
amply vindicated after the tri-

ic
“Other countries like Spain

I3 er of this w
end s Sheffield grand prix,
Britain’s club structure is
the heart of thelr success.
There are

approach of putting something
in all the events,” he said

on the continent in that they

are not elitist. “The European Clp reflects
Ken Rickhuss, acting chiet the way we do thin

executive he British s also béen a prob-

At fem of perception in the way
ai

n's
very strong and it's el

ducing athletes. It is one of the

things the world envies us for.
Money can't create that

ignored since Atlanta for their
failure to win a single gold

medal but four s:lvers and two
bronzes is hardly

But, of course, it couldn’t
be done without volunteers. If e rost of Exrope can
they walked away, we should ~ shake their heads in Gisbeliet

be in trouble.” at the sight of the sick man's

e importance of the volun-  recovery.

Europe’s winners and lose

O DID WHAT IN 1996-97

Increasingly lavish deals
make soccer less of
apeople’s theatre,

writes Dominic O'Reilly

T was a football season when
the vulgarity of the money
lavished on players reached

epths that Italy’s

Roman Catholic church was pro-

voked info criicism.

after_moving to

Barcelona from PSV Eindhoven

at now seems a trifling
$19 million, Brazilian striker

Ronaldo is being lured away to

Intr Mian for a dealsupposedly

wortha ot o
ol
(Christian Family), 6y’ best:

scene and  ypically alian wey
of confronting prol = by
o e i warch st
said the magazine’s editorial,
The disease is clearly not
fined to the 20-year-old Ronaldo,
and heaven only knows what the
e thinks of Real Macid's
Vugoslay siriker Predrag Mijat
ovic, whose new contract values
. Or of Barcelona
themselves who have hired two

subsequent rse in (ke pries,
make foo s of “the p
ple’s thea e like &
spnmng o of et
nkfully, a search of Europe
teveals a cofmbination of revivils
of old favourites together with
welcome new faces to reassure
observers there is still room for

Fifties the club served as a

I'S

Princedom], a name change

ALBANIA 7 s Sk Ty ancoe e teco e, sieic footbll association.
BN s Promoi e s s EUROPEAN TROPHY WINNERS e S e Baomund wrote a
g P Epebos s CHAMPIONS LEAGUE CUP NETHERLANDS | soen g;k_g;w Logeres,Sele WS, fairy tale of their own. T
e cazcn RepuBLIC Borussia Dorund 3 Juventus 1 e sy Brovd that perisonce cin pro-

S e o iy s Spea g INNERS’ CUP o duce a happy ending by beating
i S Barcelona 1 Pars St Germain 0 BB S st oo NolGsrs Soyentus i
oora leais s s e R e, asmen Creouniors oviy the bas Tour
(Chamglons: CE Princist Promoted: Dukla Prague,Behinec o O n &5 Wb SWITZERLAND years, Dortmund had lost seven,
AR e, (e Baer Dt et 1) 2y met in Munieh's
Champons. pyrvan ENMARK Schalke won 4-1 on penalties plarsts anpions S (e v 4
ECHC: s e Crempions: ey e PORTUGAL & pons San Gabewies)  Olympic Stadium, few doubted
GEPACly Capsesn oty EOH. K2 oprton o K would retain their European

G cun o e J—— Feug, Cgiei CramponsLesgue: £ oo U g Nt e ot for-uha thied yearoca
AUSTRIA R o iy Gl i e Pronle B, oo e S (S, S son bl tile, but for the third year
Crangons st i oo as Relgate: Ko, s, s clegtion e .

Cv ° i LIECHTENSTEIN e cho s Sorrgbogs. e T wemcow They still won the Ex n
A ND Pronatd: oo, s, oG s Vs e T e s s SuperCup, the Italian title and
i ) v P oG cestoigro et it o o GO the World Club Championship to

Relegatniromotion- s iy Champions aague s e s ki Ve TURKEY vemain the team to beat but next
s v o, N i ER————
ot e ) Gampors, HUNCARY st LITHUANIA iy, came Chanpions League Gassany  season AC Milan should push
AZERBALIAN UEFA Cup A, il s ) Granpins K e, e them harder. Fabio Capello will
hanpions:eroh T B s SO ek vinis OMANIA EOC socter etirn 2t cosch fter taking Redl
fibng ety Sl M . Hmm B hanpors'Seus e UeFA up et T[0Tt e Shaniah ChampL
UEFA Gl e rite ot Goroe, Ol Nt Gttt LUXEMBOURG EERE Gt s Seem g onship in s sole season there.
BELGIUM sy o Tkt casere, Cranp e 1 UEER Gy Dy Ol TS notable domestc tri-
femong i) s, o o plscica S umph was Rangers nnih succes:
EOVC, Camit B Cranpions Lesgue: rseo IRELAND (Reg:ubllc) GEF Cu G5 e Tonss (s fom oy 905)
Gt Gl e oo, Champr). ot G Chpions 1 Rl Ko C e UKRAINE
Andereti ECWC: Shel oted: Red Boys Dierdange, s~ SCOTLAND Champions: Dynamo Kiev
- gzlﬂcuﬂ e Srmpios: g rwges Plmiesrinten
P S, Vg it e Cop v eyt e,y s
oA . N, il Moy Caen Fromted Koy, mgr{'m @ MACEDONIA uz;cu;’ euswwwm Dndee g UEPA Cup: Vorsa Potas, nepr.
e o, e oo S s Ryt o
Cranpions: Cox sl v bl) (o0 2 oot IRELAND (Northern) g Promets: S e WALES
a Champions Cusiors 00 Matmograt i apions: Sy To von )
CEEK - et ougss GEORGIA y ey UEFA Cup. P Py gnLova Champions: Sy Toan (von dsle)
oot oo R Norara,  Chamgon: Do ol (un U C: Cotane ampns R ose
ety s - i Relpaie: e MALTA e VA o Tl
Promots e v, Opic ot o Cnam o S x s, e T,
O eagra T R cup taben o s e Datica e L Thi staleness was cased by
ISRAEL CE cup o joces ot Lierse ending a 37.year wait for
ROATIA GERMANY Grampions e Jusen itk s SLOVENIA o wamasy urth Belgian championship,
G oz iy SR SR B bl e S v and Olympiakos coming top in
i GrargionsLague: sy i ! e ) b YUGOSLAVIA Greece after a decade in the dol-
e I o ot s oo, e o N oo doscna d
UEEA Cu: kst ot o] o e MoL EE Y G Champions P st drums. The Athenian club’s
Ieqaes i . e, S s Concu e, R g o e . delight was compounded by the
Ay SRk cup S i 1. S i P U85k . g :
e, EreptEienn L0 - T e o failue of city rivals Pana:
b Rologaie: Fo Dislao, a3t ) Pm o Gk q 2
T, S [ — 0LAND ot o forhe s i in 14 yars
YP oot o 10 @, e SPAIN ot heir misery, however. was
Chanpions. s Fanagusa . e e ey R S o2 e ions Leagu: et . idres.
O s " UES Cup: i L, e, Leg s K (ehampine) o SUMMER LEAGUES pothing Compared to. idies
UEEA Cu Al masl GREECE 0 e s £ e o oy e gL, DIOUINS, A £20m investment i
Reegaas s s ohpls_ Charmpions: Opmikos s fr e —— Relgates Sk it EEA ! DepoL o, o ey e players yielded relegation and

reserve national team and devel-
oped the 4-4-2 formation
though which the Hungarians
‘dominated world football.

Light relief was provided in
Andorra, where Europe’s newest
league competition was won
team of Real Madrid supporters

0 named their club after a
restaurant and play for nothing
more than a meal at the epony-
mous eaterie.

“The players of FC Restaurante
Charlot have become minor
Gelebrities. and, thanks to his
association with them, the club

chairman is now the most fash-
fonable hairdresser in the tiny
mountain republic.

The team, who will now rub
shoulders with some of Europe’s
biggest clubs in the Uefa Cup
after dominating the inaugural
Andorran league, are appropriate

champions of a country full of
footballing eccentricties.

The Andorran league has 11
teams, So_one must sit out every
wieekend. There are only three sta-
diums, requiring a rota system for

ays where eac!
Sometimes a team will play two

two cup final defeats amid
rumours of a dressing-room split
betueen the English players and

consecutive games in the same
sta

esbrough search for
what went wrong. they should
look in Famiglia Cri

was a clear case of ‘Ronalatis”

Restaurante Charlot make their
uropean debut it will be as
Esportiu Principat [Sporting
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Ferrari
hails its
pocket
genius

Who will
follow Stich
and Co?

SOME tennis players are
naturally charismatic: ot
have to fight their way into

German tennis if not
the fans will miss the

Michael Stich is very
much in the second cate-
gory, yet in spite of a rela-
tively Tow profile, it was a
surprise that the interna-

jven
over to the German press. All

former
champion, writes
Andrej Antic

is dedicated to s wife
rrible hav-
et el b hor
and his work for an Aids
foundation takes up much of
his time. Whenever he plays

s his

“Nobody plays as namra\ly

rather sad for a man who, six ~ as Michael," sai
Veary hoe g e ssorts the Garman Savis Gup cap:
most coveted trophy, is mak-  tain. “But on court he was
ing his farewell appearance, never a hard worker.

forced out by a shoulder ~_Stich's future role in

erman tennis s, as yet,
unclear. Many believe he
would make an excellent
Davis Cup captain.

as more tha in'‘the _Or he may just walk away,
bank and aiter his country's ~tired of his long-running
Davis Cup tie in September  rivalry with Becker to whom
against Mexico in Essen, he as always been an
will hang up his racket for uncomfortable understudy.
good - at the age of 2 “T suppose | always suf-

“For mine monins, I have  fered  bit because the | | Mclaren Formla One ace WMika Hakkinen (cenire) gets a - parabolicfight with Russan asconauts at he Yui Gagarin _ Hakkinen a better understanding of the G-forces
been suffering, I'm ot hay. - Serman publc never reall | | ftas he experences zero graiy.The 28year.od e up  Cosmanaut Training Centre in Sar City, Mosco. I Was - experienced by divrs in L. He hopes it wil ive him an
ing fun anymore,” said Stich,  accepted 10 his nickname, the Fiying Finn. as he Underwent & part of & Special (aining programme designed to give.  edge on his Al Full story: p16

88th

The respect that Stich's
contemporaries show fe
im was summe the
reaction of Jim Courier, the
industrious American whom

<2§

Gt possible that 1 shail
have nothing more to do
with tennis. Maybe | will
become a doctor.”

ien he does fnaly quit
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Blood tests row threatens Tour

S IT deliberate cheating or a
o

Jeremy Whittle on how cycl

ling’s clean-up campaign

ing the Tour of Italy after falling

MG Technogym, backers of cur-

Stich beat in straight sets in ~ are describing the hopec-for | | natural chemical change " foul of the UCT's medical commis-  rent World Cup leader Michele
the first round. Courier, who ~ successors 1o Stich, Becker | [ duced by the eums of stress. may backfire on the world’s most prestigious race sion at the Tour of Romandi Bartoli, have announced their
succumbed to Stich in the and Graf - herself wracked | N fatigue or dehydrati It was unfair restraint of trade,”  withdrawal from cycling. *In spite

quarterfinals the year the
German won_ the title,
jged his conqueror and

e Tour de France, the

per cent, they face being barred
for 15 day

banned from racing. “It's a good
idea but the methods are wrong,

by

said that if he had to lose to  dearth of emerging talent EPO has been linked with heart  said the 33-year-old Dane. “The cycling,” said a statement.

anyone, it would be to him. ‘The German tennis feder- | nearing breaking point over the —problems among riders over the  limit is too From what | yet tests carried out by my team at Leon Schattenberg, pres-
Kind words indeed, yet ~ation has been blamed for | bitter issue of blood testing. past five years. The problem is, it understand, 42 per cent to 54 per the time gave me a level of 48 per  ident of the UCI Medical Com

Sti, who had not got past  being over-complacent ate | When the Tour gets under way - can also be produced naturally,  centis nortral cent. 1Us likely that we'll take mission, said: “People haven't

the semifinals of a single meymoon period of | in Rouen on 5 Jul, it il do so - vanying from day to day, even inder the current system, i Riis  legal action over understood the message. We

against a backdrop ur possible

More worryingly, several team

explained our intentions but every-

to Wi n, is not look-  car manufacturer, Mercedes | legal a e Union  surprisingly, yolsts are - excesded the 50 per cent quicelne body immediately thought of op-
Tor Sympathy. “Mosi Benz, with Becker at the | Cyliste Intornational (UCI) over _increasingly panicky at the  any time up to the ing. Our aim is to lessen the isks
players just focus on tennis. ~ helm. is financing a new prospect of being tested and then  Tour de France, he would be pre- fo oyt imma high count of red

or me there were always

$25m programme 1o get the
wheels moving again. Thi
plan is already starting to
bear fruit: 12 Ger;

made it into the first round
proper of Wimbledon.

thei insistence o apply uha they
innocently term “health check:
Ut what are increasingly being
perceived, misguidedly or not, as
something far more sinister
both sponsors and riders.
checks were introduced by

banned from the sport's showpiece
event for something their body is
producing naurel

Crucially, the new test fails to
establish the source of the high

egative sample th following day.
“The UCI have been accused of

using the healt Checks A% it

more than a public relations exer-

ight,” one Frencl
team marager sal.
‘moment, we don't know

bloo
e gt Tours e France run

or, tto be a
positive dopé test.He cectned to
comment on the possibility of

beaten finalist at both the ~_Few, however, have the | the UCI to quell concern over use Cla. Duting the Tou of Htaly, a what (i test PIOVES = I anything,  ider bansat this yeur's
US Open in 1894 and the  talent of Stich, who had just | of the banned artificial red blood tests in the recent Tour of Italy  French television crew appeared at It's clear that EPO abuse is still  All this leaves the image-con-
French in 1996 - Stich one goal as Wimbledon | cell stimulant EPO, a performance  was a result of dehydration. the team hotels and were allowed ~going on but those using it are a  scious Tour de France facing a
never had the fighting spirit ~ reached the end of it first | enhancer. Reigning Tour de France cham. o film the UG doctorsin acion, - step ahead of the UCI and | dot _ nighimare senario — tat a major
of, say, Michael Chang or ~fain-soaked week: "l want to | * Cyclisis are being asked ran- pion Bjarne Riis has condemned m's most vociferous  big spon-  contender willfail the health check

his more high-profile com-
patriot, Boris Becker. Stich

win a few matches and leave
a good impression.”

domly to give a blood sample and
if their red cell count is above 50

the tests, which have aiready seen
ten competitors  temporarily

critic is It
Chiappucci, prevented from star

Sors il put up with ths confusor
Already, top talian sponsors,

an in the
full glare of the world’s media.

ch
RAL TRAVEL NEWS

selgium prouncal House
Jewalery Eshibiion, Anter
25 e s i,

Federal Raibiays, Delemont, 1o
0

iy

ROADWORKS
Austria: AL Seewalchen to
Schrfing
Belgum: N8 West Flanders,
Gehe: 34 Zeebrugge.

On Friday the broad pic
ture shows low pressure in
e N

and Luxembourg will be
weet

on Saturday rain over
candinavia will edge
Southwards. Early mist and
fog over a large swathe from
and dow

warm and sunny d
temperature will be in the

WEATHER WATCH UNTIL 2 JuLY

On Sunday the best condi-
in

where under clear blue skies
temperatures reach the mid-
thirties. Northern Europe
will continue to be plagued
y rain, with strong to gale
force wind. Temperatures
rise

3

brighter spells that manage
o0 squeeze
showers. Inland Spain will

There will be an increasing

risk of showers spreading

spell for countries bordering
the North Sea and the Baltic
i set to continy

and even
n may cause localised
flooding

parts, but
Riviara 26¢ s ety 1 wi
be cloudy across the north

will be dry, sunny and warm,
with only light winds.

Further outlook unt
Wednesday: the unsettled

ue. Showers
longer spells of

in places, not

Spain, but the

into the Costa Blanca during
the afternoon.

high twenties. Portugal and
‘much of inland Spain will be
ry and sunny, althougt

spell will persist over north-

B R s | 10k Tty nene ononcy e pn oty BTy
Sermany: & the Baloaric jlands and pressure will lurk off ~conditions with large help-
Italy: A22 N:wmark(\nAuev affect Corsica and Tunisia. Denmark, so the unsettled ings of sunshine.

&
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How MIKHAIL'S Boys
MaDE GooD .

STEVE MCQUEEN
RIDES AGAIN

MEDIA - PAGE

France’s leading luxury goods group tries to force a showdown with Guinness

also announced.

der.

Poker player: Bernard Amault is determined to get LVMH in on the deal between Guinness and GrandMet to form GMG Brands, the world's largest wine and spirits company. in Premiere,

ERNARD - Amnault
chairman of
Erench cury goods by

nesses
havin:

oup [as a drinks com-  aborted, analysts forecast
pany],” said Amault. that the ‘shares
Guinness and GrandMet  bought at 630p could tum-
say they are well aware of ble to a pre-merger talks
the Frenchman’s dissatisfac-  level of about 500p
Compete glovally. By putting tion with their planned _leave him withneavy losse,
0 together merger,  though e analysts wonder if

Qrow Taster han on their
own.”

Ut it s also a deal which — confused

marginalises LVMH and
ault - LI

Guinness's largest share-
holder with 14 per cent and eral st
is a partner in numerous ~ choose
joint ventures, and Arnault
member.

ull,  acquire;

st week Arnault made if the,

an audacious rai, spending
£792 million (51

3 por can of Cranc.
Stock. This

shares to strengthen his
hand and fo

London-based
take note of his position,

enough. Arnault says he
wants a ménage a trois
between the two British

o

wants to see a spin-off of
their brewing and ood s

Haagen-Dazs ice cream and
Green Giant in the same

spokesman for GrandMet
admitted the company was
by Arnault's inten-
tions. The Frenchman, who
s has threat
the British te-up, holds sev-
rong cards and can  French b
1o play his hand in a
number of way
He has  One scenarl
Amault continuing to buy
GrandMet stock untl he has

putting him in a position 1o LVMH
block the deal outright. A  ion houst
Paris associate said he will  Above

e is
avery determined man”. But  business.
eal were to be

Nicholas Moss in LONDON
and Alan Tillier in PARIS

rce the two
companies to

no logic
Kin

pigue

ed to overturn

io involves  guards

cent, Galliano, called i

school ties

Greener: Guinness

Arnault is being driven by
wounded pride rather than
commercial sense. He is
Today he  with sh
society, protected by body- "a_shrewt

gritish designer
s Chrlslmn Bior fash-

all, Arnault is an

outsider at the top of French
He shares

rom

Bull: Grand Metropolitan

grandes écoles with the rest
ault of the Parisian business

able textile and coal mining
belt around Roubaix, an
industrial town in France
where he was born and
began his career at Ferret-
Savinel, the family construc-
tion and property business.
ndon analyst accuses
Arnault of “being cavalier
sareholder funds’
itis more likely that Amault,
and_cunning

egy to raise his
GrandMet holding in a ploy
to run to get Greener and Bu
round the table.

A ten per cent tranche of
shares, which man
observers believe Arnault is

close to achievin
allow him to force a special

no old

meeting to put his plan for
an international three-way
drinks federation to a share-

holders’
‘The plan centres on split- Hennessy.
ting the Mot Hennessy spir. - reduced

its unit fro
goods interests - whic
many analysts favour any-
way ~ and uniting

Guinness' United Distillers,
which runs the
Gin. Johnny Walker and

Bnd Granmere
national Distillers and
Vintners, which controls
J&B whisky and Smirnoff
vodka. bout
ault took control of

the Moet Hennessy cham-
pagne and cognac group,
previously in the hands of
Franco-lrish horse-owning
gentry and a smattering of
French aristocrats, in 1987.
Now it s 66 per cent-owned
by LVMH, with Guinness
holding the remaining 34
per cent.

One

groups first
bought into each other in the
1988, eventually taking reci-

procal t stakes,  price it
and at one point were
believed

movin
jer. But their
paths diverged as Arnault
focused on designer brands
and Guinmess expanded it in
aans, buying
Sy Cocaig
The British group behind

also became unhappy with
the managerial impotence of
its holding in Arnault’s cas-
cade of companies, and in

1994 there was a realign-
ment of the gr
ests and a cash and equity
swap for the share in Moét
also |~ The use of digital broad-
casting technologies allows
20 per | for up to ten time:
channels on the existing air-
e space providing crystal
clear images and co

Guinness from 24 to

t and now

cent of the British group.
itwith  Together

nies have 17 joint distribu-

tion and marketing ventures

nalised to give savings of
n (;

ayear. Annual savings of
£85m would be made from
absorbing Moét Hennessy in

cost savings GrandMet and

uinness say the deal offers.
analyst sai

makes phenomenally good

senset0 fold et Hennessy
G.” He bel

Arnzull Is aireay talking to

only stumbling block is the

trol when his current hold-

GrandMet shares is con-

equivalent to the amount of | now.
cost savings Moét Hennessy | The
Continued on page

a welcome
oup’s inter-
sion transmission.
its_stake in
holds 14.2 per

the two compa:

than a atllte dist

($100m)
vision than anyon
urope -

digital television.

‘it

lieves.
said_Dermof
andiet, “The

director of CDG

mp for di
and | vices, he a

broad

THE PLATINI OF
THE BOARDROOM

companies to develop satel-
lite digital television was to sell its 33 per cent

launch 15 new digital chan-

als but with the addition of a

n the same day Ger-
many’s two biggest media

e by control the new

take equal joint ownership
e leading lose a lot of

German pay Eieviion chars
- nel, to develop a digital TV
product designed t aitact
millions of new subscribers by
to 150 satellite and cable
channels over the nexi
de

cade,

Both announcements gave
o the

industry and the technology  accord bet

hat will eventually replace

traditional analogue televi-

s more

disc quality sound. Sub-
scribers in Britain will be
able to link up to the

rance has more
pedple watonmg dhgiel o
e else in
around 500,000 —
Britain has taken the lead in
the race to launch terrestrial  out of Kirch's extensi

“Digital satellite is a niche
ter- a joint venture of Luxem.

televisions with new ones,”
t Nolan, an
industry expert who is the

media con-
sultancy i London
industrialised countries,

each year, creating a natural
igital ser-

develop digital terrestrial
casting in the near
future. France is waiting, for

British TV regulator
awarded the licence to BDG

PROFILE - PAGE 36

Digital TV
revolution
speeds up

EUROPEs digital broadcast- Hilary Clarke in
ing revolution moved for-
ward this week with the LONDON and
award in Britain of the fran-
chise for the world's first Jeremy Gray
terrestrial digital television FRANKFURT

rmany an ————————————
agreement between tha
country’s two biggest media  ater forcing BSkyB, the UK

satellite television company,

the Inde- mated $75 million, because
pendent Television Commis-  of fears that Sky would dom-
sion, the British TV regula-  inate the digital market. Sky

is already planning to launch

00 digital channels
via satellite. Rupert Murd-
och, whose News Corp is
BSkyB's largest shareholder,
will til be a vital

nels fro July trial service
technology that lets existing  because Sky will remain the
10k p the e pro- - onsortium's main premium

programme supplier.
‘competition

in the industry is likely to
dog regulators in domestic
capitals and Brussels over
the next few years as Eur-
ope’s media giants try to
digital

media. "A lot of people are
entering the market and will
money. There

will be a big shake-out three
or four years from now and

the o survive will
e to merge” said Plerre.
Yves Gauthier, an analyst at

t Credi Cyonnais Securites n

P fesire o avold bruising

agreement, both will top up
their stakes to 50 percent in
Prem

CaSTam), kirtn~ spparendy

pact-  sobered by the poor perfor-

new 5o far has only 40,000 sub-

scribers - would no longer
bar Premiere from accessing
the digital transmission
bands which Kirch controls.
Both sides also agreed that
Premiere, Germany's most

successful channel
with 15 million subscribers,
will be supplied with films

ive
library and with sport broad-
casting rights from CLT-Ufa,
bourg’s CLT and Bertels-

reement was also

in

Premier by swap
Continued on page 20

Duisenberg ‘the slow one’ reaches top of the ladder

ON 1 July Europe’s most senior banker
will bect e influential. Wim

q
ONE), takes

by this persistence, Ruud Lubbers, the
former Dutch prime minister, has even

Barbara Smit
AMSTERDAM

hinted that Duisenberg may be suffer-
ing from chronic depression. He now

5

reconcile these differ-

zone, and he is expected to take a hard
line on monetary polic

Critics say that he was not severely
tested at DNB, nor was he independent
‘The Dutch guilder has been coupled to
the deutschmark since 1983. As the

Dutch joke goes, his independence only
ever lasted for five seconds — the time it
the Bundes-
appear on computer screens in
Amsterdar

Not surprisingly, he has strong back-

is among Duise
admirers. “Duisenberg is perfectly qual-
ified because he staunchly supports
price stability,” says Tietmeyer

e respect which Duisenberg com
mands among his peers is partly due to
his longevity. As the longest standing
central banker in the industrialised
world and the president of the board of

knows hi
way around the international banking
scene. But Duisenberg also earned

admiration for the strength of the Dutch
quilder and nsistent policies.
utchman _coul e
described 85 a passionate European
His enthusiasm for the euro is prag-
Tk of a weak euro Is non-
" he says. Duisenberg argues that
the euro can only be strong if the cen-
tral bank pursues low inflation in a sin-

the single currency,

has had trouble in the past con-
vincing even his own family of his abil-
ity. When he was a boy his mother
affectionately called him “the slow one”
— an introverted child who spent most
of his time reading. But Duisenberg
rapidly climbed the financial ladder
After a four-year stint

~vAnR o B

e |

International Monetary Fund in

clock every e,
e 01d he fominit magane Opil

Duisenberg: perfectly qualified”
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Grand old man
loosens his grip

LAST autumn, when every-  The battle to succeed  through RCS Editori, which owns

‘WEEK

FIVE senior managers of
Britain’s National West.

options which caused the

body agreed that he nad b leading datly newspaper Cor-
ooy Gt e {86 Cuccia at Mediobancais  fiere el Sera. anh Mareoros

r-old an textile and clothing activitis. tive officer, Jean Franco
Mediobanca, Enrico Cucci: CO"\\"Q. foa head'. " Pietro Marzotto's termination Nguyen, head of debt deriva-
whispered to'a close friend: write Fabio Tamburini  of the deal would have been tives, Christophe Lanson,
feel that my time is nearing.” unthinkable in the past, because head of interest rate risk

rand old man of Italian and Ruth Sullivan none of the big Italian industrial- management, ell,
banking has survived the winter, — ists whi jo- head of swaps trading in

but he s loosening his grip on  professor of law. He s a former banca elite circle would ever
taly's premier financial institu-  chairman of Consob, the coun-  have dared contradict Cuccia
tion, which he has controlled for  try's stock market regulator and Another challenge to Medio-
more than 50 years. As Cuccia  was the architect behind the res- banca was the privatisation of
prepares to stand down, in-house  cue uperaﬂun of the near-bank- one of Italy's biggest banks,
power struggles over his succes-  rupt industrial group Ferfin- Istituto San Paolo di Torino.
sion are coming to a heat Mntedison in Mediobanca was kept away from
one of " oss - now chaiyman ofstate- _the privatisaton o1 the Turin:
Mediobanca’s most senior direc-  owned Stet-Telecom Italia, which ~based bank. The task was given
tors, was squeezed out at the  he is attempting to push towards to Guido Rossi. He is also a long
weekend. Sources say that an autumn privatisation; he is time consultant to Cuccia, but is
Braggiotti was becoming restless also behind an ambitious plan to ~ at loggerheads with Maranghi.
and was challenging fellow direc- take football team Inter Milan to le also has strong left-wing lean-

were suspended in March.
Privately owned US invest-

tor Vicenzo Maranghi. Maranghi,  the stock market. ings which are not shared by ing 0 grab a share of busi-
a faithful Cuccia follower, has  Behind the succession dispute  Medioban ness from small techmology
been carrying out the daily run- s the fear that the bank is losing  ROSsi represents a crossroads, anies which want to

ning of the bank for some time.  its grip. Its backing for Banca in the restructuring of Italy’s
Cuccia backed Maranghi in his Commerciale ltaliana’s bid for ~economic power. He has
clash with Braggiotti, who was  Wilan savings bank Cariplo was ~ support of the secretary of the
forced to leave. not enough to secure the deal, Party of the Democratic Left,
ilan-based Mediobanca is  Mediobanca also failed to pull off ~ Massimo D'Alema, who is the
one of the country’s most power- a merger between Holding di ~driving force behind Prime
ful institutions. The bank is  Partecipazioni Industriale, the ~Minister Romano Prodi's centre-
intensely secretive, and does not  industrial group spun off from  left coalition.
allow outsiders béyond its iron  troubled Gemina, the holding ~ He is also well-known for his
gates and courtyard. It may soon  company controlled by Medio- ~ attacks on Italy's industrial
be forced to change this policy, ~ banca, and family textiles group ~ dynasties which, through Medio-

ioat their shares or merge.
Swiss based [y goods

wying for the top job. Front run-  The breakdown of merger business power in a tight
ners include Maranghi, Guido  talks was amilestone because for group. Rossi maintains that
Rossi, and even Cesare Romiti, ~the first time an Italian business- this practice is based on an
the 74:year-old head of Fial. In  man had the courage to shut the ~ outdated system of control
April he received a suspended  door in Mediobanca’s face. It Many big family-run companies
sentence for doctoring company  was also remarkable because have a pact between sharehold
books to hide a political slush ~Pietro Marzotto, the head of ~ers which protects them from
und. Romiti is appealing against  Marzotto, is an establishment ~ outsiders. This is Maranghi’s
the sentence, and in Italian finan-  figure who has always been close ~ style of doing business which,
cial circles, this will not neces-  to Cuccia according 19 Rossi, has beer
sarily rule him out of further  Marzotto realised that while he  Swept away “by the market and
WOUKT De-chalrman of the new by dobalstion.
ossi s one of the country's — company, the real power would _ Market insiders say that it is.

Joseph Kanoui said the loss
of the Lagerfeld trademark,
which the group has held for
five years, would not signifi-
cantly affect revenues.

ish chemicals giant ICI
‘announced details of the pro-
posed £1 billion public offer-

most successful and unconven-  be with Mediobanca. The bank's ~ Rossi, not Maranghi, who coul ing of its 62.4 per e
tional businessmen. The son of a  plans were to diversify a group end up filling Cuccia’s shoes in ICI Australia; however, it
porter, he is a graduate of that already consisted of such With Romiti's challenge for th has not ruled out the possi-

Harvard Law School and a ispaate imeress 25 pulising, _(0p o sen a an ouscebet. The e near: ic Cucca as conole aly s premie nanialnsttuton fo mor than s0years | Bty of @ sale o a single
. *German constructon nd-
ustry _group, the ZD|
uvs ran e Aadcidtion? said beteen
60,000 and 80,000 construc-
tion jobs could be cut this
year and around the

Continued from page the 45-programme digital AB SAT, has just 15,000 and Antena 3, Spain's Nomber again in 1993
. 2
L

ay-TV channel, Telepiu, this week it now had feature in France is the use  Via Digital’s main shar Bt it i sulnot
with Canal Plus, giving the 384,000 subscribers follow- of simulcrypt software holder is Spain’s dominant " said Frits Eiche

nch company full con- g s launch in Apri last - enabling Canal plus s phon opealor, Telelnics, | Coniued from page 19 stake at 15 per cent ds- lsewhere”, sid an analyst | baue, presicent of the asso-
trol over the lalian station. ~ year. A big plus was the scribers and those at AB will bring to the party, in  count in “the event that con- in Lon ciation. The group is sticking
Meanwhile DF1 has to  addition in March of the 18- SAT to see each other's pro aiiion o the Toughy e (ol of either party 1o " Asmautreally wanis o tie by its forecast that construc-
wind up and have its 30 fre-  hour a day Disney Channel. ~ grammes without having per cent stake he will hold.  acquired by a material com- Mot Hennessy to GMG and | tion spending will drop by

quencies transferred to A rival bouquet, TPS, for  two decoders,

it will be a climbdown from petitor”. Arnault has applied concentrate on LVMH'S | 2.5 per cent this year
Premiere, allowing Kirch to Spain switched on to digi

the 40 per cent stake o the international Cham- higher-margin products | Germany's  Gonstruction
id

split his huge digital TV tal television in Januar, Arnault originall e rce in Paris 0 s Vuitton | industry has been burdened

running costs with Bertels- Wit the county's irst sev. Espaiola), whose cditorial | wanied. But e 15 PIaying 'a _appoint an- independent 1ugghge, periume, comer. by weak consumer demand

mann, analysts said. While vice Canal Satelite. A sec-  line favours the government | game of brinkmanship at ~arbitrator to see if he can  ics and fashion linés such as | and sfforts by the federal
any analysts agree there MG, ond digital TV grouping, Via  and whose soaring debt | the highest level”, said an  invoke the clause. Guinness ~Dior, Givenchy, Guerlain, | government to introduce

will eventually be room for ~ channel for 20 to 30 year  Digital. plans to start com- load is borne by Spanish | analyst, and has Shown in says the deal is not a and Kenzo. hefty savings measures to

one or possibly two big olds, and Arte, the Franco-  peting in late September. — taxpayers. he past that he can be flexi- ~takeover, and is confident _ Meanwhile, both the | help Slash its deficit

players in each European German cultural channel — However digital television  The government has cast | ble to achieve a greater that the merged company European Commission and

American aviation giant

offer to make a
crucial concession over jet-
order contracts o help clear
the way for EU anti-trust

market, regulators in Brus- has 150,000 subscribers  in Spain has been marred ~obstacles in Canal Satelite’s | gain
sels and in the national cap- after six months' operation. by a political row over who  path, attempting to ban its | ~ Arnault's other option is
itals will still want a say. It includes an up-market ~should control the digital ~Simulcrypt decoders on the | to force Guinness to sell  But such a ruling would {0 assess the competition
German competition  Arab channel, ART. TPS  airways. Canal Satelite com- grounds that they fail to | him its share in Moet leave Arnault with only a imphcations of the GMG
authorities or Brussels are said this week it had revised  prises Prisa, the country’s meet EU technical norms. | Hennessy. A clause in the  short-term gain and “a deal. This gives Arault fime ol Aty
expected to review the its year-end target to a  biggest publisher, in part- Additional reporting by | 1994 agreement gives ramshackle distribution to reflect before the three | 2PProval for Its Sidbn mer-
Kirch-Bertelsmann deal higher 300,000 subscribers. nership with pay-TV chan- John N Parry in Madrid | LVMH, or indeed Guinness, arrangement of his own players call each other and | 9¢7 With McDonnell Douglas
In France, Canalsatellite, A much smaller bouquet, nel Canal Plus of France and Alan Tillier in Paris | the right to buy out the  with little chance of linkage ~reveal their final hands. American-based Tandem
Computers, whose Euro-

pean customers include the
for investments producing signif-  standards for car fuel and emis- | stock exchanges in London,
icant environmental benefits. ~ sions. The additional investment | Paris and Amsterdam, has
The fund will allow the EIF to  burden on industry has been | been bought by Compaq

will be formally launched in  Washington have said they

M
2
£

required an unanimous vote to
d

EUROPEAN be appiet
COMMISSION On Friday, the Commission

ublished new guidefines to fecil- offer, at its own risk, partial estimated at Ecu6Obn (568bn). | Computer, also based in
BRUSSELS B St s orderty PNAAAIDQINENIOBBIDHO)JNERBAY cuarenees for foans ambunting  Winisters agreed to set manda. | America, 1n a deal worth
changeover 10 the use of the o EcuSbn forsmal businesses {ory limits for the reduction of | $3bn.
ON THURSDAY, the European euro” in company accounts, The THURSDAY 19 JUNE TO WEDNESDAY 25 JUNE with up to 100 employees. It will  sulphur and benzine contents in Campaigning London-
Commision approved an acton  guidelines aim to help national give priority 1o those with less  petrol and diesel and even | pased lawyer Martyn Day
programme for pollution-rel-  authorities to set accountini lan 50 workers. tougher indicative targets for i iti:
Gted Geases. The decson o standaras and accountamy CUON Plan approved for allergy sufferers ... euro 536810 be rviesa hSyeer. | Sobao irusty i facng
lowed a new study concluding  themselves to prepare for the  guidelines published for company accountants ... Ministers, however, were | its nnurmmwm in an “apoc-
that one European in three suf: - switch to the single currency.  Ajr Inter loses its challenge to C ruling EUROPEAN  unabie o reach a decision on £0 | alypse now” scenario follow-
fers from some form of allergy, They also confirm that the euro's approval for new “numane stan- | ing a historic $368bn Settle-
and that the situation s getting  introduction will not require any COURT dards” for animal traps, with the | ment in America between the
worse - half of all Europeans are  additional accounting legislation ued his campaign for a reform of  procedure into a provision in the YEMBOUF Dutch council presidency decid- | tobacco industry and anti-
predicted to be affected in the  at EU level EU agricultural policy. In a i " which LUXEMBOURG ing o postpone the decision for | tobacco lawyers. He reckons
near future. The programme,  on the same day, the Commis-  Speech in Brussels, Fischler —exempts restaurants, bars and another council later this year. that the 47 Britsh lung can-
ich il haie 1o be SPRIOVE] sion gave B of America and  argued that “ncreassd produc, - shops from obtaining s licence  ON THURSDAY, the European cer sufferers he is represent.
y the Council of Ministers and  Ganaral Electric the green tivity, market liberalisation, EU  for the broadcast of music Court of First Instance rejected a ing now have a chance of
the European Parliament, is to ngm “for the joint tako-over of eniargement and the need to  through radio or television. The ~challenge mounted by the THE WEEK successtully suing Galiaher
focus on reducing pollviants, - Cableuropa. 1 Spanish company  maintain and increase Gur tole  Commission action follows a  French afine Al Inter against and Imperial Tobacco, the
issuing health warnings and  etive in TV. The Commis-  on ernational agricultural - complaint by the Irish Music a Commission decision ordering AHEAD nation’s biggest cigarette
helping sufferers. gon rised no objectons, 25 the market” il necessated a change  RIgNtS Organisation, which has  France to open up its domestic = makers, There are other.
) Spanish television market is wide in the Common Agricultural ~argued that EU autfors suffer  air traffic market more fully o separate cases pending In
mission approved the creation of ~ open to competition. olicy. Fischler said the EU substantial losses because of the  competition. The Commission THURSDAY: EU foreign affairs | Finiand. rance. Sweden
Tarsor. & jont ventue between " Furthermore, the Comision - Should gradually reduce supgort  exempton ruling had been triggered by a  ministers meet in Luxembourg. | jgaly. ,w,‘m 2nd Scotiand.
and BASF, the two adopted 4 proposal for a prices for agricultural products, Also, the Commission decided complaint from TAT European The agenda includes co-operation | '~ TCHHE A VRS,

he
Corman Chemicar and Dharme.  oiop e ol S riofio% g Swch (o a BOIRY O diras to'coniie o Teolgaton ita. AInes, TAT had conblarnel  a0reans wi Albanis, vemen
Ceutical giants, for the produc- ecision to conclude a new  income subsidies for EU farmers, geor between about France’s refusal 10 Iet it nwhile, the g;:z;;g”f,g;‘?:’w",},‘fgg
on of polypropylene. SGreement betwoen the EU'and  The focus should be on farm  Guinness and Grand Metro. ~ service the Paris-Marseille and  European Parliament wraps up it

e ini-plenary session in | publication at the the
Leon Brittan, the the United States on transat- restructuring, diversification, politan. The merger would Paris-Toulouse routes from Orly two-day mini-plenary session in “ y

S St Leon BIItan, (e {hntic competivion contral  protection of the smwironment Tesult i the creation of the ~AIport. for which the French  Brussels. On the same cay, the | Year and merge with Laus
O Govermments o' reftain from and the improvement of infra- ~ world’s largest alcoholic drinks ~government had given the European Commission organises | anne-based Le Nouvea

5 governmerts to efan from Shcture compary. fargely State-owned Ar Iner a3 conferonce about ‘Flsh and | Quotidien, owned by media
argued that the international O Monday, Jacaues Santer,  The Commission has aised a - manopol fduaculture Processing™ in | g C0 e imber o
agreement he had negoliated o the Commission, president; number of concerns regarding _In defence o tscase, A Iner BUSSSR, Geneva-based daily newspa-

argued it had not been given suf- rs down to two; a decade
with the US refusal to combined position in a number - membership candidates are being s
P e Pl s iy Briteg about the sutcom of 0 ther ver ix

standards for animal leg-hold
would do more for animal

welfare that a fur ban. “Trappers agree to quantified commitments  of European markets, and the — mission to present its point of
in the remotest corners of Sib- n the reduction of greenhouse  large portfolio of leading drinks wew and that It was providing mit meeting in , the British
eria and the Yukon are unlikely gas emissions at the G8 summit  brands which are to be brought “services of general economic Arrda glass giant. is building a
their age-old ways in Denver. Santer, who attended  together. interest in” France. which SATURDAY: Ritt Bjerregaard, 0m automotive _glass

unless obliged o do 50 by their the G8 meeting along with the _ Furthermore, Hans van den justified the maintenance of ~the environment commissioner, | toughening plant at Sando-
in governments,” he said. acting EU Council president ~ Broek, the commissioner res- monopolies to crosssubsidise YIS Lithuania (10 1.July) mierz in southern Poland

im Kok, the Dutch Prime min-  ponsible for enlargement, re- unprofitable routes. The Court
ister, also echoed widespread hewed his warning that only rejected both arguments as Pinheiro, the external relations | employ 200 workers an

Meanwhile, Padraig Flynn,
the social affairs commissioner,

European ration with he at- democratic countries with an _ unsubsiantiated commissioner, visits Jamaica (to | build up o 300, will be open
Santer: disappointed tude of the American hosts,  independent judiciary would be 6 July). On Monday, Sir Leon | by next summer
1t concluded. th e umledly stating that he hoped  taken into the EU. In a veiled 52&?;0\’:'; "gﬁ; commissioner,
concluded, the so-called “posi ) -
tive comity agreement- would e sals s dounioins EUROPEAN handover ceremonies (to 1 July). THE EUROPEAN
liow the Commission to request “cannot and will not” be accep COUNCIL TUESDAY: The Dutch EU presi- BUSINESS &
action from competition author ted a5 members, _ dency ends. Luxembourg takes ECONOMICS
ties in Washington. should Wednesday, the Commis- over until 31 December. LEOINOIANES
American companies form car- sion unched e “growth and _ Envronment Couei WEDNESDAY: The Centre for Business Edor T CASTLE
tels which negatively affect environment: pioCprogranme - ON THUSSDAY and Fiday £U. Elrepen plcy s n ot Econamics Eitor: THIERRY NAUDIN
Competitin in Europs and Vce: 100 1o US call for & FIIE OBON-  sh e Sommort T s Fare,  onvifement miaiers mesting  SelS organises a seminar on 200 Gray's i Roas
recalor etinic oigin:rligor T, VETGe contl. Rowser. g ofrih counres marets o pean Parliament. The pro: In Luxembourg reached agree.  Uridergotng Beform of che oo WCIXENE U |
and belief, disability, age or sex. Would not be affecte African product gramme, in partnership with the  ment on tough new targets for ~CAP: the post-1999 Scenari e o
ual orientation” as timid, saying ~_Meanwhile, Franz Fischler,  On the same day, the Com-  European Inveslmenl Fund (EIF) reducing air pollution e O A L)

that it had N0 direct effect and  the farm commissioner, contin®  mission initiated an examination  will provide loan guarantees Ministers decided to set new Thomas Kiau
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Masters of
another
universe

HEN five students at the
'Moscow Institute of Steel and
Alloys began mporting com

n 1987 at the reuest

pute
of President Miknail Gorbachev. o

country’s Eurobond issues; and they
have a cement company, a supermar-
ket chain, even an art auction house.
Togetter the group employs more than
0 people.

“The original founders still all work
together, but instead of meeting in the
institute’s canteen they now congre-

‘Our intention
from the outset

In a murky world, a group of
young entrepreneurs have
built one of the most dynamic
conglomerates in Russia, writes
Rupert Wright in MOSCOW

infyence ver government polcy
¢ of our Inflyence has

ed,” wen. “We
verminent,

been sxaggerat

have a diogue.wiih the

he would never go back into politics.

“No, never,” he says. “I was lucky o be
there when it was a

change. No

o challenge.

nlike a number of

other entrepreneurs

tre of the break-up of th
) heure sl friends.” was to run Soviet Union o make a
laughs Mikhail Fried- . of money and

man, stll only 33, e COMPANIES tO  disappearcd abroad.
chairman of the grou . N the Alfa Group contin-
“The reason we have  international  ues o trive. The pai
ended up all living N insist that this is not
together is that the standards’ just because of their
GrOUD GEVEIODed SOME e 15 with goverment,

prope:
Gecided t keep it e cor't gropinon
each ot ater ok, but we do ome-
times take holidays toget
Rere s e i for il

days. In their opulent offices, which
s state

le bank, the phones

"

ot four entrepreneurs, Alet

Kuzmichey, Mikhail
Bezelyansky and Andrey Shelukfin,
Tun separate areas in the grou

were joined in 1994 by Peter Aven,
wen,

Before that Aven was a professor of
economics.
“In those days as an economist |
sleep,” says Aven. “Now there
[ oty tme Tor worke AL 42 he s one
f the senior citizens of the company,
and he looks the epitome of an invest:
ment banker, with a blue suit,
Coltar and Hermes tie, plus erious

'We hold no govern:
ment accounts, URIKe other barke:
says Aven. “We are not dependent on

strategic vision, which may be different
her Russian organisations.”

is a charming man with a rumpled air,
as if he has passed the night sleeping
in a car, or under his desk. “Our inten-
tion from the outset was to run compa-
nies to international standards. That
means they e transparent” In a
country where most businesses run

louble accounts to avoid the tax police

Mikhail Friedman: It is not that we are so smart,” says the 33-year-old chairman of the Alfa Group, ‘but we understand the market and the mentality of the people”

and the mafia,tis i 2 noble undertalc
ing. “In ac decided that we
Wit st up bosineeses that hid the
potential (o be big. So, for example, we
decided not to set up a company pro-
ducing ashtrays. But we want Alfa

richest people in Ame

iman es(vmules o the group s
now worth 300 million and
S400m: but hat igre i Hikely © be in
the billions in the next five years. “It is

market and the mentality of the people.
We also have good relations with west-
ern institutions, such as the Inter-

national Finance Corporation and the
European Bank for Reconstruction and
Development (EBRD)." It has also
red top western bankers, such as
Rl ryraoss who was onméry o thg
EBRD, to run its fund management
n Simon, who runs the

According 1o Stephen Timeuwell, edi-
tor of The Banker magazine, although
Alfa Bank has the reputa-

“Itis’the 15th biggest
ank in Russia, but has
transparent

s least

jong with competitors
Menatep'and Unexim-
bank, Alfa Group is one
e eadimg fovinciel and
industrial concerns in the
intry. These groups use their clout
to secure control of large sectors of the
economy.
in Russla i s the methog tat i

the concept of a conglomerate as a
wholly negative factor, and insist that
the group should concentrate on a
number of key ar

‘It's no longer
dangerous to
be a banker in
Moscow. But
you need to
be careful’

efficient models during the countries’
reconstruction.

considerabl

leveraged exposure to indust
e dmarons i e difrent
companies are not connect we
working hard to_limit the bank’s
lending to other pa e group to
20 per cent, it makes sense to have the
Security of a \arger group. For exan-
uring the

Bhniing crisis
August 1995 the
bank

9
planning to meet he-Gemand o1 for
eign investment by setting up four
funds in partnership with American
and European financial institutions. *It
is difficult to see how one could fose
in Russian equities over the

rei Kossogov,

's talent, apart from his

acute awareness of how Russia is

developing, has been to hire
le. He then allows them

Each separate company is owned 75

carious occupations in Russia. Until
banker w:

metal, inserted in his telephone, which
poisoned both him and his secretary.
But tight security and a careful lending
policy have diverted attention from the
financial sector.

Nevertheless, violence still plays its
part in the setflement of business dis-
putes. In the past week there have
been two examples: Larisa Nechayeva,
director-general of soccer club
Moscow Spartak, was murdered in her

little time for relaxation, they occasion-
ally get a chance to escape from work.
“1 drink relax,” sa
Friedman. -Like all Russians”
h Friedman and Aven agree that
the GFougS Tocus wil nox Changs drae
matically over the next five years. Then
they may decide to float part of the
group on the stock market, to allow

Goldman Sachs, terican invest-

glasses an e need o undersand a e bet-
Friecman and Aven were members ter the relationship between the bank
1 businessmen and d group,” says Pierre Mellinger, co-

director of financial institutions af the

European Ban for Reconstuction and
Development. *“In Germany and Jay

financial and industrial groups were

fnenciors cubed the Geng.of soven
y the press, who spearheaded Boris

VASin' re-lection 2 president. Th

are now said to exert considerable

Itis also said that the top management
is very receptive to good ideas.
Business and banking remain pre-

whole career in emerging markets,”
says Alex Tyrteos. “Russia is another

Peter Aven: *As an economist | used to sleep. Now there is only time for work' universe.

Germans fight for roles in a whole new board game

JURGEN Sarrazin is a

Plans to streamline  tives to concentrate on becomes law next year as
busy man. Agart from his their main duties as mar- expected, may amount to
Chai corporate governance  gin Fman’ rotail

are rufing feathers,  banking continue
writes Jeremy Gray  ° Clearly a general slim- tion by Norbort Blim- the
b m —————— " gown of German supervi- federal labour minister,
companies, including recent years, these duties sory boards fits neatly he draft foresees that
Hoechst, Mannesmann, have linked its managers  into these plans. But it companies with more than
Banque Nationale de Paris o some spectacular finan- ~ will also displace many 10,000 employees ~ that
and N cial disasters - including union representatives is, all members of the 30-
Other less senior ban-  Bremer Vulkan, Metall: from these committees = share Frankfurt stock
kers hold even more posts,  gesellschaft and Klockner-  against their will and exchange DAX index and
Under Germany's two-tier Humboldt-Deutz - which ~promises to reduce union numerous other large
corporate governance sys- Iy embarrassed Eur-  influence, firms - can retain supervi-
tem the supervisory board ~ ope's largest commercial _ The German corporate sory boards with up to 20
represents the sharehold-  ban “co-determination” law of members. ver, coal

ployees, while Roif Breuer, Deutsche 1976 guarantees unions u

Bank’s chatrman
(who holds six supervi

the management board
runs the com

equal representation on
the supervisory boards of

seat on a supervisory Seats). intends gradually most isted companies from the new rule, t
board confers prestige, to withdraw colleagues Similar pro-labour mea- 021981 industry Taw.
but it also requires a levei from the top spots on sures are in place in some “offers a big

of commitment that can-  these boards. A spokes-
always be met. man says this is “to cut including France and Italy.
Legislation making its way ~ down on the work load. The differs
could  but also because Deutsche  markedly from America,

other European countries, back door t0 companies
who want avoid
change,” says Anneliese
Hieke of the small share-
holders’ associati

The bill also foresees a
stag in September would

reduce the number of supervis fos period - four years - for
supervisory seats at smaller entities, usually companies to shrink_their
most cumnanles frum without direct employee supervisory boards. There
0.2 ma Wl eorccenation. is"a guarantee, either,

e ol measure
would not only speed up
decision-mal

Not surprisingly, many
German managers would
welcome the chance to
trim some fat from their
advisory boards which,
through tradition or cor”
porate statutes, have

become peppered with
political appointments

that leaner monitoring
bodies will reduce the risk
of corporate
the legislation does not
include a comprehensive
list of management deci-
ns which require the
approval of supervisory

‘Sarrazin: workload Strategy: Rolf Breuer intends to withdraw Deutsche Bank main board members from supervisory seats at other companies

ards,
T la

Bank doesrtwiant to con- from both unions and managers of Germany’s Next supervisory board  Overhage, a board member  Democrats, the junior ik mirrors a per-

duct industrial policy™. management. seven biggest companies meeting ~ or for con- at German engineering partner in Chancellor ceived flaw in, say, British
I fact, a general curtail- A Jot of supervisory held Seats on more than frontations with angry union 16 Metall, also Helmut Koni's tripartite

ment_ has qui board members of top 400 corporate advisory shareholders. claims that the proposal  coalition, accuses IG Met-

inder way for time; listed companies are bodies, says Hans-Martin  But union leaders criti- “does not support its the- all of being more con-

the number of Deutsche appointed along _the Bury, a Social Democrat cise the bill, which will ~sis that smaller supervi- cerned about remittances

ank supervisory posts  chummy lines of if | member of parlament and  confer double. voting - sory boards work more (o the Hans-Bockler Su.

has dropped by around ten - appoint you to mine, you'l The  rights on the chairmen of  effectively”. It is also pos-  tung — the union founda-

per cent in the past three appoint me t these boards, effectively  sible, however, that she ~tion which claims a large

says Anneliese Yieke, a
German banks, with the  directo

ars some union col-
leagues will lose well-paid

ity princi-
ple by giving management

Soparant XEaption OF  Smal SharohcIders: sssed  more than gloriied fune. in decisions supervison Otto von ~ than about effective cor-
Dresdner Bank, have been  ation, SdK. Honarice,ting very WElS  WHIch Wl Dverwite be  Lambsdorl. ahe homrary  povats govermanc
Corporate Gormany. In  Encouraging their exeeu. By the sarly 19005, the time to prepare Tor the deadlocke. Karin Bens. Chalrman of the Free Vet the measare, if it affane to realios ha
- - e@mee - -
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N OLD ritual is being played out
in Britain, one that others in
a new

accounts are worse than they were
portrayed o be.

In France in 1995 the shortfall was
enough 1o force the president, Jacques
Chirac, barely five months into his new

ob, to make budgetary tightening
instead of the fight against unemploy-

r own priorities
by the time they deliver their first bud-
get in the autumn.

In Spain it took more than a year for
José Maria Aznar, U servative

need 1

5
E
B

I Britain the over-optimistic projec
tions of the previous government
emphasise the delicate choice the new
chancellor of the exchequer, Gordon

Brown’s tax pledge threatened
by need to balance the books

Brown, faces as he prepares to deliver
on 2 July the country's first Labour
budget in 1

ritain'’s economic conditions have
hardly changed since the general elec-

are still pining for, with domestic con-
sumption largely substituting for
export demand as the principal engine

artly thanks 1o a well-engi-
neered pre-election boom in the hous-
ing market. Another factor is the deci

uilding societies and

3.5 per cent over the previous year.

INSIDE VIEW

easy, writes

Britain’s new government is discovering that a
pre-election promise of no personal tax rises for
two years is all very well; sticking to it is not so

Editor Thierry Naudin

&
| & |

New car registrations in the first four
months were 4.5 per cent higher than

currency and product market compet
es under

And so y.
won't pay” attitude which the British

consumer seems to stick to through
good times and bad. Last but not least,
declining unemployment fails to trans.
late into higher wage claims.

Still, with inflation spot on the gov-
ernment’s 2

e it appeared that
the projections in the previous
Conservaive government's last budget

ere over-optimistic. These assumed
that trend growth for the country’s

gross domestic product (GDP) would
e 2.5 per cent a year on an inflation-
adjusted basis. On 19 June the Teasury
accepted the verdict from the National
A4 Ofice tat he rate would more
cent, which con-
oo witr stone experince
Modest as they are, the practical
implications of t findings
Sharpen the horas of Brown's budget
dilemma. Slower trend growth means
that the British economy is closer than
previously thought to the point where
inflation re-emerges in a serious way.
As for the £500 million increase in the
British deficit caused by slower
growth, it calls for even less fiscal
complacency than Brown had bar-
gained for when he
Labour would stick to his Conservative
predecessor’s overall expenditure tar-
gets without raising income tax.
Brown's problem is made even

arper by his early decision to allow
the'Bon

ction
romise o keep personal taxation
unchanget

Brown does nothing, interest rates

will rise, including mortgages for mil-

me-owners. Higher rates

would boost sterling on the currency

markets, making lfe more aific for
British exporter:

Labour government faces o 2 July s

con-

age British industry to post,
long overdue modernisation of plant
and equipment that will maintain com-
petitiveness. Continued growth is also
required if plans to create 250,000
jobs for the y
ground. And ai
Britan's budget dficit i far 100 igh
jable as Britain's economic perfor-

new government to make sure that it

leave even the easiest deci-
sion until tomorrow. Diffi-
cult decisions normally take
longer. After nearly ten years
of refative inactivity the coun-

I N SPAIN it is tempting to

try’s stock market regulator
has surprised everyone by
clamping down on insider deal-

ing and getting tough with

Spain acts on
insider trading

A hardline approach is
being taken for the

John N Parry MADRID

good lawyer, who worked at
Uria & Menendez for 20 years,

first time, writes

gran

looks

Banking alliances would
benefit everybody -
except the customers,
writes Hilary Clarke

HE BELGIAN financial
world is once again awash
with rumou
and alliances, fuelling spec-
ulation that the long-awaited
de ban
about to materialise ~ even if it

banque benelux.

Belgians feel urge to merge

s of mergers

que belge is at last

like a grande

ket commission, have sent
companies and fisancial nst
tutions scurrying to set thei
own houses in order.

“BBV was given a hefty fine
and it was the first imposed on
& major Spanish fnancil st
tution,” says Arturo Rojas, an ~ dep:
analyst at Anahslas Financiéros ~tice very few banks have s
Internacionales procedures in place. The

Tission also fuled that BBV
wil be prohibited from buying
directors sitting on company ~shares through independent

trade on 2 intermediaries for a year,
massive scale in shares on the ~unless it first informs the com-

de Valores obliges banks to
have internal control systems

Spanish stock market. The mission. BBV sold the shares in
tock commission has at last  Sevillana at the baginning of
shown it is serious by forcing nce
these financial institutions to BBV said that it had acted in
put up Chinese walls aws
notional barriers preventing spokes-

bankers working on corporate B
deals from passing information ~Stage in revising its codes of
to broke e 5] conduct and internal rules.
ealing was common separate move, Endesa,
practice in Span during most  Spain's largest electric utly.

of Even after the
commission was Set up, finan-
cial institutions were slow to

mmission wa

L5 aken the deciion 10

bid sa denies that its

information was misleading. All

three electricity utilities are
5 index

approach is the appointment of ~ the top 35 Spanish stacks
Juan Fernandez Armesto. He ~traded on the Madrid stock
became chairman last October, ~ exchange. The commission's

investigation prompted the
early retirement of Feliciano
Fuster, Endesa’s former chair-

n, fast February. Spanish
institutions are learning fast
that they must play by the
tules, or pay the consequences.

Amesto wil isis that every
[ ement is fulfilled.
B handed Ammasth s o very

offenders. says the source Earlier this month the co-oper-

It fined Endesa, Spain’s _ The commission fined BBV | q¢ive. e Nether-
largest Siecuit iy, T Sop.  P1585 million (8985,000), The | G, Rabebank the Nether:
plying misleading information, terms of assets, said it was in
and the country's secon discussions with the Flemish
biggest bank, Banco Bilbao commercial lender Kredietbank
Vizcaya (BBV), for violating and the privately owned savings

ERA to form an alliance in
international operations.
uncement follows a
flurry of rumours in the Belgian
press earlier this year that the
country's top two banks,
Genérale de Banque and Banque.
Brussels Lambert (BBL), were in
alliance talks,
he chief factor behind the
renewed interest in courtships s
the scheduled adoption of the
euro in January 1999. The single
currency would make it easier
for the major players in EU
banking to set up shop abroad,
increasing competition for the
small countries such as
Belgium.

Belgian banks are also
expected to lose a large chunk of
their earnings because of the
loss of much of their foreign
exchange business. This is a
particular problem in Belgium

iven the country’s

sector in Ex

ture Fortis. Two years ago Crédit

and Credit
Communal de Belgique joined
together to launch the holding
company Dexia.

Because there is as yet no
legal structure establishing a lim.
ited liability company on a pan-
European scale, alliances are the
onl for companies to link
operations without merging the
parent companies.

At present the deal between

Rabobank and
A does not look likely to
become a full alliance. It will

probably be closer to the pact
formed in the early 19905
between Banque Nationale de
Paris and Germany's Dresdner
Bank, which have been operating

merica.
two banks are also pursuing a
roject to merge their Spanish
operations.
Opinions are also divided over
the likelihood of a fully fledged

jouldn't resolve

are still very small in the Euro-

pean banking league,” said a

senior BBL source. In terms of

assets, Générale de Banque is

ranked 33rd and BBL 53rd

among continental Toropcn
.

ver Didier Valet, banking
analyst with Dresdner Kleinwort
Benson in Paris, believes that a

be very difficult for them,” he

s
Indeed, Générale de Banque
has been saying for several years
that it wants to become a supra-
tail bank with an

radius around the Belgian capi
tal. “There is no doubt that it will

Deals: Générale de
Banque's chief executive,

Netherlands

happen, but | would not like to
put a time on it,” says Quentin
Quarterman, another analyst
with Dresdner Kleinwort Benson,

NE factor favouring a
merger is the willingness
of some of BBL'S main

shareolders to sell their
stakes in the bank. Groupe
Bruxelles Lambert, the Belgian
holding company, is believed to
want 10 sell its 12 per cent stake
as part of the group’s drive to
sell its financial interests and
concentrate on its media busi-
ness. Crédit Communal
Belgique s also a possible seller
of its 12 per cent share.

wever, Générale de Banque
is unlikely to want
bank ING, BBL’s largest single
shareholder with a 20 per cent
stake, to have a seat on
board, and may insist that any

merger talks take place without

its Dutch rival
‘Another likely obstacle to a
link_ between ~ Générale de
Banque and BBL is, ironically,
one of the main reasons that
such a fusion would make sense
— cost-cutting. “The benefits of a
merger wit bvious.
Over time, we would basically
© the balance sheet

However, the uproar caused in
Belgium by the French car
maker Renault’s plans to shut its

Flemish town of

banking sector are likely to be
strenuously resisted both
unions and the government. One

way round this problem would be
to shed the jobs gradualy, zs
indeed Belgian banks
doing since the la
gence of a single big
Belgian bank would, in t
RTINS Coutry's hanke.
“It would benefit the whole sec-
tor because a merged bani
vould be biggr but less agares:
sive” says Vet
€ thing is certain ~ an:

annauncement from BB and
Generale de Banque would
ot unbearahi Brossinelon
Kredietbank to find its own allies
uicki

The only loser if Beigian barks

merge is likel

Sigan el bankivg susorer
who has tradiitionally been spoilt
by high levels of service as the
smaller banks compete fiercely
for custom in the tiny Belgian

Big Apple eats up
naked ambition

who brought in Ffr7.5 billion ($1.3bn)
vertising revene at TFI last year,
heads TFI's record subsidiary Ung

Musique, which will

promote Alané

DANIEL Filipacent Is vry sh for &

press tycoon. 5 behind dark
glasses and pre!ers buylng and seling
rare art books to reading some of his

Frondh grove's megasints dmvotee o
the naked female form. Last week he
handed over the presidential reins at
the Fi tédias magazine group.

s a photographer

ater he launched a
rock magazine, Salut les Copains,
and with an accompanying radio pro-
e, made himself a dollar mil-
Hlonire In 181 he joined Jean-Luc

Lagardére o buy publishing house
Hachete: Fiipace, G5, will ve in
New York looking after the US arm of
the aroup, Hachette
Fi hict
rge

in
Filip successor is Gerald de
Roquemaurel, 51.

THE Franco-German axis has
shown it intends to keep control
over the important European insti-
ointment last

resi-

federation, Caisse Centrale des
Caisses d'Epargne, succeeds his

Bubble trouble: Peter Shirreffs

man _counterpart, Horst
Kohler. Kohler was a former aide

o Helmut Kohl, and one of the
architects of EuFopean montary
union convergence criteria
Colleagues s erye is of
quite a different mould though.
Whereas Kohler was a political

ings, being a pragmatic Parisian:
ust the man to bring savings
banks from 21 countries together
to form one banking system.

McDonald's cooking french fries. This
month he becomes the first non-

merican to move on 1o the board of
the fast food group. Hacker, who has
German citizenship, wil take over a3

corporate vice-president. He is the
former head of McDonald's in central
Europe and Austria and worked part-
time at the first Austrian outlet in
Vienna 20 years ago.

ROADSHOWS are hard work and
jumping into a hot bath is often
the only way to relax after a day
of wooing prospective investors
But Peter Shirreffs, head of off-
shore banking at Royal Bank of
Scotland International, in Dubai
10 drum up interest in the Scottish
bank’s offshore accounts, felt far
rom relaxed after hopping into
his whirlpool bath in the presiden-
tial suite of his swish hotel. After
pouring in half a bottle of bubble
bath Shirreffs settled back to ease

bubbles and then had to spend
ages clearing up the mess.

ANDREAS Hacker,
Austrian,

a 41-year-ol
v b

JOSE Ignacio Lopez de Arriortda,
nicknamed Superlpez for his sweep:

alleged
industril espionage, has an impres-
e track record of slimming ca
Manufacturers' bUdgets, Before leay-
become VW's vice-presi-
g manager, Lopez
North American manufac-
turer Pts240bn ($1.7bn) by paring
ack the costs of components,

DAANNEVIK Nygaard, a farmer

Halmstad, has found that when it
comes to EU agri-regulations,
h. Two

class 1 vegetables.
grower dearly. Class 2
in Sweden command only 80 per
cent of the price of their less bent
fellows. And last week Nygaard
received another jolt from the

Softside: Corinne Bouygues.

rulemakers when 800 kilos of this
year's cucumber crop were placed
in class 2. Why? Because they are
too straight, Nygaard claims.
“Most people think all my cucum-
bers taste the same,” he says.

nched the
phenomenal dance, Macaren.
summer. Macarena

Bouygues production which mean
she was determined to sign Frye this

sending a few hot letters,” she was

heard to say.

AUSTRIAN building magnate

Robert Rogner faces bankruptcy
)

designed by the country's most
Fameus i Brchiact. Erieden-

CORINNE Bouygues, the financial
brains at TRl France's largest
television chan

inthe marble Nl of 1 offices by the

g

construction
Bou

inventing a dance, which she dubbed
“sensual and animal”, o go with a
tropical love song, Alané. Bouygues,

ogner,
n

Union

regional government fails to work
out.
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alian energy
glant steps
on the gas

HMED Alea Yousef 13
dreaming of
oment Shers e Wit
be able to see his fam-

ly every day instead of
every other

Yousef, 42, an Egyptian
gas plant production man-

ration firm joint by

Toyptia sate and Agip,
the production subsidiary of
talian energy giant Eni. His
family live near the Giza

pyrami
i in rontof banks
of computer screens at the
company's_control
centre, Yousef says:
will try to move my.
wife and my two sons

"Youset s not the

growing by four per
ent a year.

It may not be just a
pipe dream. Egypt is |
n

majors, it is looking for
more gas as more countries
swithfram the traitional
use of oil to cheaper and
greener natural gas
Eirope, €t is alreacy the
second-fargest gas company
in a $100 billion a year gas
nd the
et for a

ny, in

Crplosamon ana prosuaton

Its home monopoly
threatened, Eniis
expanding into the

Mediterranean basin,

writes Ruth Sullivan

subsidiary, has a head start

and has forged good

tions with Ewpl i oner
5. Eni wants o

i export markets for 5

The company maintains an

ating subsidiary Snam
means geting to where the

Son Steviart, an energy
analyst at Milan‘based secu-
it

ouse Centro Sim,

Pipeline project with Isracl
was suspended because of

Arab and Israeli differences.

Bemabe: Eni's managing

Now Ent s consideing sev-
eral alte
ncuding o aiecs undenea
as line to Turkey.
er new projects En is
planning include

dent on its domestic Italian
market, were it -
5 per cent gas
manopoly, ‘and where it
earns its biggest
profit. Eventually the

intends t0 crop is stake in

i 10 a minor

holding in
e fore, W 1

on

ackle
the government retaining a

complete the extension of
its existing fro
Algeria through Tunisia (0
Italy where supply will be
doutled to 24 billion cubic

anaiysts s that Eni hes
both the know-how an
Toady " capital 1o maet
challenges such as the
Mediterranean basin project.

10 see a real privatisation of
rou
Analysts_are positive
about buying Eni. “We think
that its share price is still
pretty cheap and that
i can expect a rezsonably
good future ahead,”
3 analyst from a London-
based British broker.

o — e —
Pride of Russian aerospace: the IL-96T cargo jumbo was a hit at the Paris Air Show, but the plane is still awaiting certification from the all-powerful FAA

llyushin plays safe as
- jumbo awaits clearance

ERE was a broad smile
on Vischeslay Terentyev's
e at last week's Paris Alr
Show: Guathesd. the pride
Russian aerospace, the
Tong-haul Ilyus
jumbo jet, was rolling its

challenging has been getting
e

Europe’s Joint Airworthi-

massive wings from port 1o ness Authori
starboard n o leqant i in s or iginal_form,
play of ing. Not  Ilyushin’s passenger/freigh-
Dl et ook Saoe, 0 entered service

reflected Ilyushln s first
deputy general designer,
" Unifke most Russian
jets, she sounded very quiet
member of the

1L-g6's design team. how-
also knows

Tt mpressing a Erench an
show crowd and finding
western buyers for Russian
jets are two very different
propositions. Faced with

5’

Kets in the post-Soviet era,
however, ‘llyushin has
extended the jets fuselage
i qutn Prat & Vohiney
PW-2337 engines ~ the
same ones powering many

well-Collins avionics, and

. equipped i
ment

Rock-

The plane maker is
improving technical
standards in an effort
to sell to the West,
writes lan Verchére
a total mass of 92 tonnes on

trunk routes over rang
to 14,000km",

Russian plane maker, mak-

of the passenger and
freighter versions of the new
IL-96, Connecticut-based
Pratt & Whitney has not on

ges up.
says the

FAA specialists - already
under attack in the US for
sloppy surveillance of US

explains, “in order to clarify
the certification process for
s, avionics,

is now almost three years
behind schedule and ham-

sides are benefiting from the
xperience.

D11 pering imernational mariet: _llyushin interrupted this
ating ien | s, joint pro
engines in 10300r evelop, oy US Russian certifica: 1o Alow the e prodkcion

tion programmes on the
1L-96 have been running in
tandem an lowing
ly  FAA specialists to observe

Show. The cargo version is

spread  prejudice has introduced  two-man  helped the Rusians adaptto al ground and airbome tess - e for Russian cetication
against the safety standards of the previ-  western technology but has  at the main llyushin aviation at the end of this year when
the old Soviet aviation also hem to build a  complex at Voronezh, it starts operating on Aero-
system, Russi Tyushi jorking relationship with 600km south of Moscow. flot's trade routes to
ian aircraft  fussiaAnerican - he poerful FAR A major  Once the test programme  Singapore, Tokyo, Dubai
an uphil struggle Snheir  aifcrall the passenger ver-  Giffcully. notes the FAA'S Nas been completea, says  and Novostock
effort: W west. Sion ofthe IL:06 has fange _former héad of airraft cert:  Terenlyev, he o counties - Bt the real prize will
amaiines of 13,000 kilometres and fication, Anthony Broderick,  will sign a bilateral agree- come with FAA certfication
Adapting aircraft such as  can carry up to 333 passen- ~has been the totally different ment recognising _each  Terentyev will have to wait
the IL-96 to the levels of ~gers in a two-class configu- engineering traditions that ion for this before he can start

economic and technical effi-
ciency deman

operators is an important
part of that strategy. Equally

ation or 436 in a tight one-
lass arrangemen. s sistar, - mer Soviet Uni
the IL-96T freighter, “is

intended to carry cargo with

rest of the

have developed

in the

e e diferences,

for-
and the

selling Russian-built cargo
jets to serious western cus-
tomers such as UPS and
Federal Express.

Russian and US officials.” he
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i (Rouble) 319500 185250 533362  5490.2 36255.3
Bulgara (Lev) 168100 97466 280620  288.86 1907.52
Croatia (Kuna) 6.14 356 1025 1.06 6.97
‘Czech Rep (Koruna) 3180 1844 53.08 546 36.08
Estonia (Kroon) 1381 801 23.06 37 15,61
Hungary (Foring) 185.41 10750 30951 3186 210.39
Latvia (Lat) 057 033 095 010 065
Lithuania (Litas) 4.00 2: 6.68 069 454
Macedonia (Denar) 45.70 26550 76.29 785 51.86
Moldova (Lev) 459 .66 7.65 079 5.20
Poland (Zloty) 324 1.88 540 056 367
Russia (Rouble) 57610 3340 172 990.0 6537.3
Romania (Leu) 71825 41645 119902 12342 81503
Slovalda (Koruna) 3339 1936 55.74 574 37.89
Slovena (Toler) 156.86 9095 26185 2695 177.99
Ukaine (Hrywn 177 102 295 030 20
Yugoslavia (New Dinar) 485, 281 810 083 5.

.50
SouRce ez

and our efforts at creating a
sounder economy would be made
all the more difficult”

Italy’s prime minister, Romano
Prodi, said: "For the foreseeable
future, the fight against inflation is
won.” prefiminary. slansucs show
that consumer pri talian
e To% o el L5 per et
early June, the lowest since 1969.

Denmark is on course to meet

ebt/ output ratio decreasing
from just under 70 per cent today
10.40 per cent in 2005.

K cent in April from
March instead of the 1.3 per cent
decline first estimated. In the west,

quarter as the construction an
forestry sectors expanded. But the
Finnish economy contracted by 0.4
per cent overall on the fourth quar-
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Hong Kong prices
soar as cash rolls in

HE handover of Hong
Kong to Chinese c:

long-term accounts have
been raised by an average
9103 per cen. With

ibn) on
Gopom e Bractord &
Bingley is the Isle of Man's

which have put valuations  nature of the stock markets

Chris Butler on_companies that defy but are unlikely to have a

trol on 1 July is a Togic significant effect in curbing | The recently felaunched
significant political pouring money into their The euphoric greed factor ~ent Istand Two
event. But it is merely a date  own local stock markets and  has also portant ina’s state sector con- | paye seven per cant on the
in history and should not  the basic need of Chinese element in fuelling the trols more than 80 per cent | fiimum £25,000 er
affect the fundamentals of ~ compani Cash o Hong Kong market where ~of the country's industrial | fising to 7.2 per cent for
investing in the Hong Kong ~ build the infrastructure on  investors have been chasing ~ sector and these businesses | amounts over £100,000
market the mainland “red chips”, which are the ~ desperately need investment | intsrest can be tal
Since the beginning ofthe  The Chinese have one of - Socks I companies ouned ernisation. To S e e B
e

year, the Hang Seng int
Yas risen by More than 13 lovels n the worid traton
per cent, with only the occa- all 40 per cent of
sional setbac} earnings literally under the
Now, according to some
Hong Kong watchers, there he comparatively
is no reason why the market  wealthy middle class, of
should not continue to rise - which there are an esti
and rapi mated 50 million. are being

the highest personal savings

[oeietatebor
s gresuraged companies | balance s parmited during
have been injected into

havs been niscted ko
thes oy Korg el chivs
e e s
e

Unike accounts in
Jersey and Guemsey, Isle
caused som 0f Man insiitutions are
mong the Chinese authort

ties about the speculative

Fiona Hathorn, the head ~ driven by greed and pouring nature of the market. New  Gi capital gains | which covers 75 per cent
of Far East investment at money into the Shenzhen rules have been introduced that investors have already | of the first £30,000 of
London-based Hill Samuel ~and Shanghai stock markets to curb the speculative —made, the Chinese believe el

the Hang Seng index could ing back the hij Bingle the UK al:

Soon hit 17,000, compared companies when they ask | issies a legal undertaking
ith its current level the market for cash via | to cover any liabiites of s

around 15 placings or rights issues to

offshore subsidiary.

She says investors have fund development on the 1 +44 (0)1624 661
already discounted the polit- mainlan
ical risks and should now be Although there are some

on valuing the fears that the market is | w [RISH Life International

companies which can best
capitalis: any
opnorlumlles China's dereg.
ulation press

e oo why Hawthorn
believes Hong Kong share
prices will continue to soar
is the high level of liquidity
fuelled by Chinese investors

in Dublin has launched its
tanaged Investment

Account, a single premium

investment bond, offering

gross roll-up in a choice of

investment funds.

long Kong still has all e minimum investment

the signs of a bull market | is £15,000. Additional
inning payments of £3,000 can be.

made at any
underlying fund:
Building Society Fund, the

¢ ! Growth Managed Fund,
the Balanced Managed
Fund and the Cautious

aged Fund. No

" .
s payal

Capital can be accessed
atany time by full or partal

encashment or regular

wihdraw),although there
icasfiment charges

angeover.

apr
e Boombery

s are the

THE nw Britsh Prime Minister, Tory

been strongly hinting that
e i endget o of the new Labour
administration, dut uly, will
Include green tax rises, writes Chris

as already been much specu-
lation that Chancellor Gordon Brown
will abolish or at least reduce the cor-
poration tax credit that pension funds
dividends paid to them, a

b

utlites, is widely anticipated and
ounted

now there is the spectre of a
green tax, which could be financially

beneficial for the government’s coffers
well as being politically beneficial
because it would be protecting the

reen bud
One tax that would hit industry and in
onsible for the fall in
the British stock market over the past
week would be a commercial and
industrial energy tax applied to all
forms of energy at end use, except for
household constmption.
could be based on energy
consumption at the rate of $1 per bar-
rel of oil equivalent now, rising to

$9 per barrel by 2005. This would
raise £1bn this year and £10bn by
005.

A measure that would it the trans-
port sector would be an increase in
from five per cent to
eight per cent. It could raise an extra
£7bn by 2005. There are also sugges-
tions that the government may be
considering a quarrying tax on new
aggregates sites which could raise
£2bn by 2005, This would not be good
news for the constrction or nouseing
sector, which would eventually be
Saled upon 10 absorb the ack
costs,

reen Budget may not be so
friendly to the British investor.

for he frs e years
Contact: +353 1 704 1500

= ROYAL Bank of
Scotland International in
Jersey has launched its
Offshore Gold 60 account.

Comat
(0)1534 285546
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Soft focus brings
a short-term view

As investors move

nomic and monetary union
(EMU), those in favour of
convergence are discovering
that some bond markets
offer_better investment

mature within the next two

especially 1
issued by Italy and Spain,
might suddenly drop in
price if EMU was ceayed or
postpon:

Bt Read, European
bond strategist at BZW, has

“investors should aim to go
up to two years, anything
more than four years is
dodgy,” she says. "By

Melanie Bien

switching to short-dated
bonds because of the better
convergence potential that
now exits, nvestors wil be
safe if EMU bloy

week's Amsterdam
summit of European Union
leaders certainly increased
the likelihood of monetary
union happening, but it also
made it more likely that gov-
ernment finances won'
as solid by then as once

opec
“We believe EMU will go
ahead but be softer, 5o we
are pushing nvesiors to
leave core  European
markets and go for periph-
eral ones,” says Read
result, she favours the
Spanish bond market as it is
the country most likely to
join the first wave, but
believes even this market is
too dangerous in the long
end. “Spain will have to be

included in the single cur-
rency, which opens up the
convergence question. Now

en
called off altogether — as
investors pile out of the long
end of the market and mar-
kets realise that once the
dust settles postponement
or cancellation will not
prompt an increase in inter-
est rates.

In terms of countries to be

kets.” she says.

Bear hunt follows
downward trail

THE second largest ever sin
gle-day plunge In the
Jones Industrial Average this
week emphasise
vousness surrounding Wall
Street, writes Melanie

e same time there
a surge in the popular-
ity of bear funds as investors.
bet on the continued fall of
the Dow and other bourses.

) el
cent, to 7604.26, eclipsing
the loss of 180.58 points

European

banks eye

structural
change

WHERE British and Ameri-
can banks have led, Euro-
pean banics are ebout to fo
low, writes Chris B
"The restructuing hat has
already taken place in the
S significantly
proved profigbity Now
mainland Europe is realising
that it too has the opportu
nity to improve efficiency
and expand its financial ser.
vices market. Alreat
of the restructuring is taking
place. In Switzerland, Crédit
Suisse, SBC and UBS have
inced domestic restru-
cturings. Although in the
short term this will mean a
the

imvestors looking for Ionger

h Germany there has
ing secto
Guncement aimos

taken a five per cent stake in
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The practical difficulties of

but the potential benefits
and the belief that it will be
goo

shares outweigh these.

In recent years, French
and Malian banks have been
among the worst performers
in the sector, partly because
they have done the least
restructuring. Logicall

ffer the greatest restructur.
ing potential. Past perfor
mance has also been
affected by disappointing
domestic growth in both
countries, while in Italy rela-

banking shares. lay s now

w remaining

European markets which

offers the scope for falls in
interest rates.

In contrast, Dutch finan-

the banking sector by

per_cent since the
start of the 1990s. Ironi-
call -Amro bank i

offering an investment in
European banks which

turing warrant,
uoted on the Amsterdam
exchanges.

recorded on 13 October
1989. At the same time
British fund management
house John Govett recorded
all-time investment highs in

US bear fund, which is
designed to take advantage
of short e flls in the Us
stoch

vestors expecting stock-
marke ‘take
Sivantage of T soven e
funds offered by John Gov-

ett in Britain, Japan, Hong
Kong, France and Germany,
as well as UK gilts. Conrad

Preece, associate director at

been talking about the US
market correcting and this
anticpation s boosted the

are predicting a fall in the

end of 1996~

Ush
571%

Japan 6.8%

SO R TR

Retiring America
widens funds gap

AMERICA is pulling away
from

agement, according t
Fédeération Europécnne des
Fonds et Sociétes d'lnvest-
issement (Fefsi), writes
Melani

The annual survey, which
includes open-ended funds

widened significantly over
he past rs, but
Steffen Matthias, secretary

general of Fefsi, believes
this is because of a “change

ica took 57.1 per cent of the
total of funds under manage-
ment, while Europe took
28.4 per cent, Japan 6.8 per
cent, Canada 2.5 per cent,
Brazil 1.7 per cent, South

remaining 21 per cent.

London way ahead
in asset stakes

LONDON continues to be
the most predominant finan-
cial centre in Eurape, with
$1,200 billion in equity
assets under management
and no serious threat from
the rest of Europe, writes
Chris Buter.

ondon-based research
group Technimetrics tracks
institutional investment
holdings around the world
and ranks the

1907 International Target
Cities report, the assets in

rger than
those held in the other top
five European centres com-
bined. At the end of last

per_cent from $1,017bn to
21900

e top 25 finan-

il tontros Europe, only

ive showed a double-

rie in ascets Gnde manage:

Dublin was most

impressive with a growth

Paris recorded an 11 per
cent rise to $289bn.

risin holm,
which last year increased its
assets under management
by around 20 per cent from

ar
($423bn), Paris (3289bn),
Geneve (8272, Frankurt
($170bn) and Edinbu

(i35t Eaibrgh s
slight drop of four per cent
in the equity assets it man-

groups, General Accident
and Scottish Amicable, con-
solidated their management
activities in London
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A Property & Consirucion | 12369| 05 | 240 s
1450 Retail 20015 06 | 314 =
e | Transport 31988| 02 49.4 i
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e
London out S e,
% change | % change 12 month A
- arket Index Latest_|Weekago | Yearago | High Low (Bthimmene
Amsterdam  AEX seLi| 16 | 553 | 22| 512
WI Anens General 1950 | 50 | 681 | 31| 30 | PROPERTY &
Brussels Bel- 516 | 04 | 60 | 24004 | 1652
Budapest BT 65973 45 1104 | 6597. 2865. CONSTRUCTION
Copenhagen  Stock Market 5015 04 454 592 404 o
urope Dublin ireland SE 33464 | 02 | 293 | 3385 [ 23952 | setiee
Frankfurt Dax 37558 | 04 463 | 7883 | 2447 Sopes
lelsinki lex 31783 22 58.1 3178. 1935. iitsh Land.
London FT-SE 100 45963 | 8 | 239 | 47831 | 36323 | Cmeeecs
THERE were sharply contrasting perfor- | Madrid Madrid SE s21 | 35 | ses | soas | saro | S ¢
mances from European markets last week. | Milan 1o | a7 | 204 | a0 | eh0 | S i
with London at one stage falling by almost | Oslo 659 | 01 | 375 | o4 n
three per cent, while Madrid, Milan and | Paris 27848 328 | 2808. 19541 5
Zirich were moving strongly ahea rague Stock Market 4983 | 13 299 4767 un’%\ %
Initially London sentiment was eroded | Stockholm farsvariden 20722 491 | 2972 18451 | M £
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Wall Street caused by the Japanese prime L————""
m suggesting that his country’: - RETAIL
investors might Sl American bonds to by  renewed tal of financial sector takeovers.  tary union. In Spain, bands gained ground
Europe and Wall Street breathed & Two of the largest market gainers were ~as the Bank of Spain left interest rates
S0 of relir after an ahnouncement saying  Madrid and Milan, which are stll Fiding on  unchanged, and the gains in -
the comment en misinterpret a way Emu optimism. Investors saw ket were reflected in the equity market. sy’
I Street recoves did London,  favourable Italian inflation figures as fur-  Zirich hit a new peak fuelled by demand g
and the rest of Europe strengthened also.  ther evidence that Italy will be in the first for drugs companies. e
London was particularly encouraged by wave of EU member states to join mone- Chris Butler gy
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BusINESS LIFE

Attitude at altitude is
please don’t talk to me

Business travellers
have one thing in
common, writes
Bruce Martin

OW does a business
traveller choose an
airline? The most

important criteria are
enient schedule and a
reputation for safety (closely
by punctuality,

d an

published this month. It sur-
veyed the attitudes and
behaviour of 5,250

ninth in factors influencing

choice, coming after fre-
quentfiyer schemes, helpful
cabin staff and advance seat
selection. The more he or
she travels, the more the

urvey's results. “First
despite all the airline adver-

icans, half of whom are
more than 55 years old

Japanese. There is potential
there, but some nationalities

business traveller looks for  tising and promotion of such  They spend a considerable ~ seem very wary of the
frequentflyer awards and _things as in-fight cuisine _part of their working iife Internet, ‘especially the
executive lounges - and the ~ and entertainment, time. British and the Frer

travelling, and they work
less interest he has in cheap hard

tickets. But, surprisingly, 44

per cent of the respondents
had travelled in economy on
business recently.

“This was the first time we
have asked business trav-
ellers about their use of
technology, and their replies

most valuable thing for the
u

ond, the truth is that

especially fond of executive
lounges; Americans are the
most avid for FF!

G Teaching thelr hotel,
most travellers settle down
in front of the satellite/cable

V: only three out of every | art market: th
ten interviewed for the sur-
vey go o the health centre.

The French are the biggest | wi royalty always Napoleon memorabilia,  Other pieces from this
users of room service and, | seems to add value to it nd Christie's sale in  service have come on to
long_with In mid-June, Sotheby's in  London on 1 July offers a  the market in recent years:
poreans,the ggest tlev | London, made an oulsta  chancefor he sk afent plr of e glss oclrs
sion addicts. Asian travellers million  enthusiast. An elaborate sold_fo

ool and forges Sbour | (318 2m) Tor a colction  chak arawing of Napoleon Somehy s New Vork in
work: they are the most | of illiminated manuscripts, by Innocent-Louis Gou-

likely to demand business
facilities and to send faxes | uscript
made at auc

more than othe

they are also (along with | in northeastern France in lion.
Australians) the most safety- | the ninth century. These The whole picce is
conscious. The are | were the oldest gospels inspired by the vogue for
he most nonchalant flyers, | remaining in private hands, archaeological excavations
unlikely to bother about | and were also remarkable peii and Her-
safety announcements and | for their marvellous, fresh culaneu The tureen s I
very likely to subvert corpo- | condition, vellum condition
Tatd tave policy by avel- | pages barély stained and coming up at Ciistie’s In  Christie's s expecting a
h their favourite air- | the red ink still bright its London ceramics sale price of £25,000 to
i ans book travel nuscript_ was on 7 July has the double £35,000.

through the correct corpo:
rate channels and hand over | Theutberga,
air miles to the company.

But they are also, surpris-
ingly, the keenest on getting
acheap seat.

Travellers in the survey  business travellers are not were interesting. Nearly a Americans are the oldest, | her divorce from the king.
yiere mostly male only one  young high-flyers working - quarier of them fave acce-  ences are their priorities the most workriented, th¢ | Last seen on the interna:
in ten was female, with for big multinationals. They ~ssed the Internet, but only ~when they're flying. The —most independent, and the | tional market in 197
Hong Kong having the high-  ay Crder han the.  fou per con have ueet 185 French Tike thell comfort, Most sehecule-ariven. The | So Tor £1401500 (¢
est proportion of p you see in the book an airline seat or hotel, ~their food and drink during Japanese are madly enthusi- | mate £1m 10 1.5m).
travellers (at 17 per cent). adverts, especially the Amer- most of them Americans and the flight; the British are  astic about the Internet for more famous divorced
iddle- planning travel. Singa- | monarch was af i-
aged: the average age P are  the | denced in the salerooms
was 48. They were | m AIR ONE, the fast-growing TRAVEL Paima and Nantes. youngest travellers in | this month. A sumptuous
married. And on aver- | italian airline, has started fs frst Soptember,the aine willalso | the survey. the most | Set of Gabelins tapestry
age they were senior | interational service, inking B introduce a daily service Tikely to work out in | panels made for Napoleon
managers with a small | Wilan Linate and London RIEFS n Brussels and the hotel gym, and | for the Grand Cabinet at
service-sector com- | Stansted with five fiights per _— Toulouse. show the least interest | the Tuileries was offered
pany: such people | day trough acode. sharng in frequent-fiyer pro- | by Sotheby’s in London on
made up 50 per cent | agreement with e advantage of an introductory = THE regular feature on the 13 June with an estimate
of the respondents. | pusiness- c\ass rcmm Qavc will  fare of £149. cost of travel in Business Business travellers | of £40,000 to £70,000. It
They made 21 busi- | be £370 (36! Bruce Martin  Traveller magazine reveals this | are all different, but | sold for £353,500.
Res? tips 1ast yoar, | Testehone oxceptiatih month that the most expensive | they all have one thing six red-and-gold

Tound-tipmust be completed = SABENA s aunching ighis

away fr 01 ‘within three days. between Brussels anc buy an international news
lan Wheeler, mar- July, however, There will be three flights |7er magazine is Angula c\me\y

keting dire at | passengers on Air One (the week between the Belgian followed by Kyre

OAG for Europe, the | hame 15 curous pun arone s and Lebanese capals 115 Djbout takes a dtant tird
iddle East ‘and | italian for ‘heron’ the bird on  part of a route-expansion place in he lst.

Africa, picks out four

the airline’s logo) can take
y themes in the

which wil also add services to

place in the world in which to

Gill Williams

have 10 talk to the per-
son sitting next to | ted
em.

Touch is a royal
seal of approval

S LATE as the 17t
century
believed e
touch of & oyal hand

ealing powers
oy touch il nas s Tonerie
value, particularly in the

e fact ths
work once belonged to - or ere is
merely came into contact

the highest total for a man.

collection ever
tion. Among
the 34 lots offered was a
set of the gospels made in
a monastery near Colmar

apparenty made for Queen

tapestries depicted martial

the backgrounds, as befit-
decorations which

Laura Suffield atuaction of having been

commissione
monareh a5 gift for
another. The neo-classical
Soup tureen was part of a
large service commis-
sioned in 1781 by Fer-
dinand 1V, King of Naples,
as a gift for his father.
Charles 11l of Spain.

that 't
would hang in the most
important room in the
most of
the official ceremonies and
audiences were held.
no shortage of
collectors in the market for

at a

D2 G e ko ardsi - The most outstanding

feature of the tureen is its
lid, which s decorated with
a ‘standing figure of
Hercules fighting an ener-
getically.-modelled Nemean

e wife of

Tasty: this soup tureen is expected to fetch up to £35,000

INTERNATIONAL PROPERTY - RESIDENTIAL

PRESTIGIOUS PROPERTY FRAN SPAIN

LE OR LEA:

An ISLAND (?).in the middle
of Western Europe?

Are you looking for The Ultimate personal residence and/or
corporate "Home-Base" located in the heart of Western Europe?

Would the ultimate (for you) be a country-estate property which
combines the ultimate in Old World charm with the ultimate in
New World functionality, amenities and infra-structure?

Would the principle " Old World Features® of The Ultimate include a completely restored 37 room
Chateau and an 18 room Pavillon de Chasse (both with indoor, heated, marble swimming pools); Guest
apartments located in a separate building, a 200 year old manicured Park, private deer habitet, world-
class indoor and outdoor tennis courts, and your own private 9 hole/1700 yard golf cour se, plus fully
equipped gymnasium, formal outdoor entertainment pavilion, croquet court, and gardens; ponds,
fountains, topiary hedges, hand-laid masonry drives and pathways etc. Office facilities and access
discreetly separated from residential spaces and facilities?

Would the principle * New World Features include: The Ultimate in functionality, amenities, and
hi-tech infrastructure such as: dual (110v and 220v) electrical power supply systems, fiber-optic cables
and intra-property TV cable and digital telephone systems connecting the Chateau,

1f you are interested in an old country’
house or any other type of property in
BURGUNDY, in an area located between
MACON, BEAUNE and AUTUN, | may
have an interesting propesty for you.
Mail meyour requirements and your budget.
1 will answer. NO CHARGE to you

Alain Honore, real estate agent,
88 rueMarGehal Foch,
71200 Le Creusot
Tel: +33 (0)3 85 56 02 98,

EECE

Beautiful Island of Cephalonia
Svoronata Village.

Family house for sale. 3 bedrooms,
including 1 self contained unit. Rewired,
central heating, large open fireplace,
posed beams. Only 800m from beach
Direct flights to most European cities.
Ferry links to Italy.

Tel: 01727 825565/ 01582 768151

STERLING BARGAIN 235 Pts/£
GANDIA - THE "ORANGE BLOSSOM COAST"
= E]

Equicistant ValencialAlicante. Substaniia executive villaof superior quailty with
500 v consiructon. This private villa s lovely views & congss of 5 double.
<hower room, 2 cloekrooms, lage entestanment room with
essive entrance beauifl ropical garden, double garage.
Large pool with flraion system. Abundant water supply. 10 mins Gendialy.
7 mins sy beshes AL ony ELET00 (4400000 ). T propery
vave
N o move e ol

ASETUR
Tel. +346 280 9059
Fax. +346 288 8197

CANADA PORTUGAL
gy momnanonn | | ALGARVE
e

Uncue e resteed sone
i

Pavillon de Chasse, and the guest A “super-quiet”,
superbly engineered, Chateau air-purification system (down to 1 micron level), air-control,
air-conditioning, and ar-humidification systems; multi-zone sound systems, saunas, steam showers,
inthe-floor hot weter heating, high pressre water systems, Chateau and apartment building elevators,
Helicopter pad and hangar (heatec); A property perimeter that is fenced, gated, and electronically
secured, etc?

Would there be an efficient, motivated, and multi-lingual (French, German, & English) staff already in
place, who are already trained and in all aspects of and operating the property?

Would its location be within a one hour drive from KalrvBonn, Diisseldorf, Antwerp, Brussels and
Luxembourg? Would it be located within athree hour drive from Frankfurt, Amsterdam, Calais, Paris
and Euro-Disney?

Such a property does exist;

It has been under intense restoration and development for the past nine years.

Allhough this property isnotan Island with water around it, - it is a 65 acre Iland of security, privacy,

ionality. and luxury, - located in the very heart of Western Europe - with already developed
and operational ameni s, nfrsirucure, and experienced staff - capeble of supporting a quality of life
and astandard of living, - rarely found anywhere.

The owner is re-locating to Asia, and is anxious to sell
Selling Pricei below cost and the owner'
Price, brochure, and video are available.
Agents and prospective purchasers are invited to contact owner via Fax at 1-345-945-5360.

it Ventures, Offsore:
o modat

P it cange
v terce 0 m ong, 25 |
0 PARD arpor 5 ko

e bk,
e g oo,
Sorage oams kicren, g
oomé, cuusdngs

et o e in he wids
Price

For e £225.000

THEOMARIA Box 4282,
2 Limasd, Cyprus
T (3575 372817
Fax: (3575) 377740

P p—

ety

BEL(

v

DILBEEK, IMMEDIATE]
SALE, NO AGENCIES.
‘Spaciousvilawith large
werehouse nd arden

TR Snaer 2 4515

g o s,

Toadvertisein the

Phone .25 35 o)

Contatanner i s | Eveving niepconcion
FAX: 32237568 84 (st s 10 beiee),
Td: 3223750184 || | Po Boxa7 Hailham bz

5468554

Classified Advertisers

are based in the following areas, please contact
YOUR LOCAL REPRESENTATIVE to place an advertisement

(GERMANY Mogral & Carroll Tek: +49 2633 7187 Fx: +49 2633 6917
EASTERN EUROPE W Atzelsdorte Tl +43 7234 87851 . +43 7234 67682
VTALY Milan & North Tecnainform Td: +392 48 010643 Fx: +39.248 012383

TALY Ceniral & Sout Tk +30 761 485006 Fx: +39 751 465002
LIECHTENSTEIN: Harad Buble Te: +41 75 373 183 P +41.75 373 247
SPAIN Cateluna, Aragora, Basue County: Mike Misvaney Tl +34 72302084

Property Section | | et 2o
please contact e
LeoRayman of | | sistertiirom srusds
Dennife Mullenon| | 51 e
+a4 (0)171418 7678 | | Ehone 32256800
T 22500070
(ehor
TR “fé:i;‘ i A
(120) S T B 137

REPUBLIC OF IRELAND: Jn Hervbick Tl
‘SCOTLAND: Peer Balleyt: 44 (0131 343 2323 Fa: +44 (0131 332 8822

Please book direct with London office on
+44 171 418 7878 (tef) +44 171 713 1835 (fax) or
by e-meil on e-mail: 101512,3657@compuser ve.com.
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John Global on
the home run

YOUNG banker in his A fictional character ~ forms well in the analysis.

o a
work could take him  travels the world to ment there would be three
to any of the world's  show how city living  times his annual salary -
2 o
Soungs too good to be true,  costs differ, writes  be S0 per cent higher than
and s i in Montreal
Global is a fictional char- Clive Branson Some European cities
acter invented by the Knight have housing costs among
Frank agency to dramatise Bombay) there is a shortage the lowest in the world. The
the difference between liv-  of quality accommodation. banker’s apartment in Milan
ing costs in 18 major cities, Knight Prank reckons his would cost twice his salary;
ted salary there would be only in London (where Knight
what his local salary would  $35,000, and he would Frank sstimates s eafings
be in each cily, given himan  have to Spend 6.4 times at $225,000) the figure
averagely piced (e bed. - that amount o buy a prop- Would be 3.6 mes, in s
a.good erty. Renting would con 34 In Brussels i would be
central ﬂlstrvcl. and wuvked sume per cent of his only 2.1, despite a salary of
out the relationhip between iy only $90,000. Rental rates
Mallen of Knight in London and Paris are, on
"The most striking compar-  Frank says that the property the other hand, very hi
ison in Knight Frank's costs ina number of cities 29 per cent of Salary in the
report is that between the  are unsustainable: “We are former, 22 per cent in the
Fr East and noth America,_predicting o growth in _ltter
Global would have a hard Bombay, ~Singapore or ' Knight Frank also calcu-
ime in Hong Kong: to buy Tokyn The living costs in lates John Global's spending
the apartment would take Hong Kong force most Iucal

Taste of Wartlme history at London’s Vlneyard e e s eyt e e i

$240,000); and if he chose At the other extreme, if

THE Vineyard, a Grade-11 listed unaltered for 200 years. It was cabinet. The house has remained ‘third bathroom, and three instead to rent, that would  John Global were workmg in
house in Fulham, west London, is  once the home of the late Lord in the same family since then. Itis reception rooms. There isalsoa | take 20 per cent of his earn- Momreal it would take only
forSie st comillon (SO0 Baaverbrogk o held polial St 04 hectarcs of land, s o oo tafcotageand | nge. Tomake rings e 18 imes i v samy
writes Clive Branson. Some of the  meetings there durmg m Sec privacy ‘assured by a surrounding  numerous outbuildings. this year property costs in (esllmuted at $: 0) to
property dates back to 1680, and  World War when he w Brick-wal It has six pedrooms ©  Contact Aylestord. 1 +a Fong iKang afe expected to buy a property: and If e Brussels and Moscow (both
the existing building has remained member of Winston Chirehilrs (two with en-suite bathrooms), a  (0)171 351 2383. rise by 15 per cent rented that would account $1,000)
Sther Far East financial for just mine per cent of s interéstingly, the figure
centres are amost as expen:  carmings. New York. where.a for Tokyo 15’ Very low
. on the market through | Sive. In Singapore 1t would  large part of the Nianhattan 420" this, says Knight
= meswenanote - PROPERTY BRIEFING - &siedia ke i ©°7Sears to by sparnent marlet s sl Frank,rflects e fact
has been hig! — ith an asking price of his apartment, in Tokyo 5.3 for the time being - subject ung bankers there have a
by bid prices for buildings regional development, the 1661 million ($390,000). years. In Mumbai (formerly to rent control, also per- mited social e
by bid pricesfor buldings 1 AN, wil b nelc 1 The propery has a prvate
(Including the corner Uisoon on 3125 September.  beach and a boat mobring THE COST OF BUYING A CITY APARTMENT
Wu,eﬂ left) which form part 'he meeting will cover Among its original features is
Llelt) which orm part . aspects of yrban a secret garden with
ofihe Geveiopment inclodin foian. e groun oo i
“The DTZ Debenham security, transport, social self-contained, wit [ Avernoe localsaany fora
Thne DTZ Debenhama ntegration and - o, reodaaon foom o
Thorpe agency recelied B ieulary relevant it and small kichen. On the W oty
Britien imestors and the impending millennium other two floors are a located tree-bedroom apartment z
B vestors o celebrations — how/arge  balltoom reception foom,
tons o e projects can act as a catalyst e bodooma and & g
exceeded the guide price by 10 development. bathroom. -3
gaceeded the guide pr The delegaies wil be There s also alarge roof i
portfolio was sold for about able to see at first hand terrace which has a small "
£125m ($200m) to a Middle- work on this type of major kitchen area. §
e o Mddle: D ject, Expo 5, which ‘The ila 8 fve minutes’
Saxon Law. opens in Lisbon next May. drive from the Stresa-Milan
autostrada, giving
THE congress of the = AHOUSE on Lake access 10 Mian's Malpensa
T o ncnof  Magglore builn 8 181 arpert, Contact Casd X
organisations devoted to century by the Duke of Travella, tel +44 (0)1322 -
organisations devote ooy Vil San Avtonio. 15 obese s Bombay Moscon” lan Monireal Prs Tokyo_London e York ong Korg
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NORMANDIE
GSTAAD
CHATEAU D'OEX
FOR SALE
Orly 170k from s e 15 rom Diepe, s very
beaifl Citea il by aminiter o Nepolon 1 s cn for

o )ty e, s 0

in best locations. 2-4 bedroom
apartments. Starting SFr. 340,000.

Gl
2ring rooms kichen o ﬁb@wmmmmlw

Contact owner in tly

Tel: 001 415 629 0643

AGENCY C. & E. MATTI
CH - 3780 Gstaad, Switzerland
Tel: 41 33/744 26 25
Fax: 41 33/744 69 64

npafect
oot contal hesting frgtecesinal herooms.

FOR SALE BY OWNER: 4,900,000 FFR
L: +33 2 35042084
Fax: +33 2 35851512

rare opportunity to purchase one of the landmark chateaux of France.

Secluded onapproximately 400 rolling, wooded park-like acres only 1

hour from Paris in the rolling hills of the Matz Valley and crowned in e Y e e
greenery, BELLINGLISE, its proud features bathed in gentle light, is wit- ﬁn“;"?-»ﬁ::
ness to the History of Valois. This elegant XVIth century manor with its e e
refinement, distinction and art de vivre, gives its new owners the opportu-

Switzatand
GSTAAD

nity to livein awork of art. Here, majestic rooms work in concert, exuding | | INSHE HO;SE‘ K‘LLC"OR'(‘{EV ROAD, PROVENCE FOR SALE
a special charm with secret rooms, a spiral staircase and al the elegance MILLSTREET, RK PR,
and grandeur of a bygone era, yet lovingly restored with al the modern Onc. 1.88 acres
conveniences for grand scale entertaining and family living. The three Animposing and charming six bedroom period 574093
F i iver 7 Rooms, 2 Bath ax 130574
storey Chateau was started in the 12th century and finished in the 16th cen- ﬁﬁﬁf’;ﬂm‘mﬁl .l‘i”m‘”?;in mey———— L;Vum:ea m’o“‘:.*"‘ m:m,wiz%%::“
tury. There are 7 reception rooms, 35 bedrooms, al with modern marble ot condton, e gounde oS mmmw;"” EMAL L
ccomodztion: 6 beckooms, bathvoo, thvee
bathrooms, a commercial gourmet kitchen, a banquet hall seating 50, 2 recenion foome, Kichen, ity oo, eing inteior decoraar. INTERNATIONAL
main staircases plus a 12th century staircase, 12 fireplaces, an elevator and T e J—
2200 car motor court. There are 10 additional rooms in the Cottage (a for- property in excellent condition and e | e ot Reeders are advisad
mer hunting lodge) and the Valois contains 6 conference rooms, & banquet | | sideof the house. The property can be offered in on tosesk appropricte
- Tel: +32 (0)14 422144 ofessond i
hall for 200, and 12 more bedrooms. From the terrace, you can see the oneor two lots. Viewing highly recommended. o 20 Seore enating nto

pools which, mirror-like, reflect the blue skies of Picardy. The land sur- Irish & European Cork, USA
rounding the Chateau is alandscaped park, the balance of the land is s for- 23 South Mall, Cork, Ireland. Clear ;«,L B m
est and > farm land with excellent potential for development into a world Tel: +353 (0)21 277606 Tiemnemene | T :” Biees
class golf course. The Chateau de Bellinglise is in a prime location, only 40 Fax: +353 (0)21 2755% (-w = = =
minutes from Charles DeGaulle airport. The Chateau is offered complete | —————— —
for only $8,000,000 US Dallars: TRAVEL & LEISURE [ o | [ FIOLIDAY PARK KENT
PROPERTIES FANTASTIC OPPORTUNITY
Equis I nternational READERS' || exeocin i
8530 Wilshire Blvd. S.404 Beverly Hills, oot sty e, | | O Iy P | | Smin s | ||« ooy Lanror
b2y y d * readers are advised 10 Sain- Florica- s it
CA. 90211-3127 oot ||| o | | - | |t | o 0o
oo ABTA, orare censed | | 0] +44 (0171837 1941 « Bagan
+1 310-8558686 AINERVA PRESS || | cperorswiincony | | e o qugy | | - 3“‘"’,@“?};(:‘ 206 | | Reply to Box No. P42, The European Ltd.
- - emoee (] (]

VAN - NMAC - =11 {‘l(-
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How a star

was re-born

for the Ford
campaign

NE of the hardest
tasks in creating an
effective pan-Euro.
pean advertising cam-
s to find an actor who

able and appealing enough
o win consumers from
many countries and cultures
over to the brand. One
advertising agency found
that job so tough it had to
resurrect a star who has
been dead for 17 years.
sabhe star in question is

includs
been brought back from the

Rubicam,

e McQueen

after extensive research

ross Europe because,

according to_the agency's

director for Ford business,
were attracte

smaller sportscar, built on

the Fiesta platform but were

given a sports engineering

boost, is not intended to

appeal exclusively to older
e

n,
s o age-groups

in mind for the 200kmh

Puma, says Peter Townsend,

marketing communications At

manager for Ford of Eur-

ope, The first group are 27

to 35-year-old:

describes as “unhampered

the 45 to 60-year-olds; for
them, the Puma will be

plaything. Ta win over bath  in The Great

Puma was not just a Fiesta

dressed up for a Saturday

night on the town, and
in the research, Ford and

Y&R found that McQueen

was_widely recognised

across Europe. In McQueen,  the cult film — thos
evin King, Y&R's  who can

account director for Ford, car

they found what they were M

looking for an-

European Holy G
film is

McQueen film, Bullitt, to
get the appeal of the Puma i
across. Car advertising is a  saw it as

notoriously tricky medium

cause manufacturers dare
not or cannot emphasise the
appeal of speed in their
commercials in most coun-
tries. But Ford gets the

Priceless relics caught

UF‘K EUROPE

Italian police have uncovered
an Internet site which they
suspect is selling stolen
archaeological antiquities,
writes Philip Willan in ROME

THE Internet is becoming a valuable
shop-window for stolen works of art
and archeological antiquities. ltalian
police last week said they had discov-
ered a site on the Worl web
Siioing pricetess archacibgica s
for sale and said they had arrested the
man they suspect of masts ing the
illegal trade, who operated under the
seudonym of “Buddha”. Twenty
other people are under investigation in
the case.

Zanetti, 59, a painter who
lived with his mother in the village of
Condove in northwestern Italy, was
arrested at the beginning of June and
charged with trading illegally in stolen
antguiies vorh tens of milians of
dollars, Police said ne opengd a el
Site (Mg wewwebstore. {t/archeo)
hrosgh an Inermet provites i
southern French town of Nice in order
to offer his wares to collectors around
the worl

Finance police officers from the

gation into the alleged archeological

MEDIA

Steve McQueen is
back behind the wheel,
writes David Short

message across in the
mercial, if only obliquely. by
a1 % Famous car thace
in Bulitt.up and down the
eve McQueen, who has — steep avenues of San
ek The late McQusen Sis
eerily and completely con-
vincingly
Puma rather than the film's
original Mustan
Ithough state-of-the-art

which all copies of the stll

in-demand movie
‘which Warner Brothers
fairly
about”, says Venn.
hecommercial, which

cial, Ford adds another clas-
c McQueen

ence. McQueen arrives at his

garage and backs the Puma

famous grille badge, or that
McQueen's taxi driver in the

Robert de Niro.
During the making of the
commercal,fim enthusiasts

the movie”, says Venn.
But then
film bufs do kick up  fuss,
0 doubt Ford will welcomé
the extra publici
Puma leaps ahead: p34

Who's that in the mirror?

g scenes reminis.

heel of a

are made,

concerned

movie refer-

side a For

is missing the

g business
T cobration of

again if those

Itlooks like Steve McQueen

(VOD) and near

called the

Buena Vista

for 61 per cent o

urope.

been dictating

ingl

TV, Holly,

the

Itis - and, would you believe it, he’s driving the new Ford Puma

Internet artefact: a grey stone Phoenician cat dates from the third century BC

contraband, said the site enabled

any and the United States. The
Internet’s global reach also made it an
ideal medium for contacting suppliers
from around the world,

Investigators said Zanetti was offer-
ing artefacts obtained from the most
important archeological sites in Iran,
Turkey, Eqypt, Syria, Iraq and Leb’
anon, as well as from sites in Italy.
They Said Zanetti had been engaged in
the illegal trade since 1980 but his
business had expanded rapidy after he
opened the Internet site two years

s | am aware, this is the first
case of s Kind, but 1t could be just e
tip of an iceberg,” says Captain

Antonio Del Gaizo, commander of the
finance police unit in Susa. “The traffic
s not discovered because of the
website but the discovery of the site
confirmed our suspicions and enabled
us to_carry the investigation forward.”
Del Gaizo says the site was not pass-
word protected, but criminals using the
net for ilicit purposes were likely to
pay increasing altention 1o issus of
online securty n fuure
nce police have recovered
eologial artefacts
Of alegedly \I\eqal ungm 12 s
q hree
auther the
Shjecte have besn authenticated and
they are of inestimable value,” Del
Gaizo sa
“The Zanetti website is presented as a
“Private Collection of Archeological

Old and new: an Etruscan bone lion, set in modern gold on a contemporary chain

Jewellery” and shows photographs of
ancient seals mounted on modern gold
chains. Among the most ancient
objects are a “Jamdet Nasr cylinder
e dting from around 1,700 EC” and
umerian seal from around 2,500
BC”. Nothing 5o vuigar a5 a price is
mentioned, but visitors can use a click-
able e-mail address to contact the
owner of the collection.
A separate section offers a series of
ancient sculptures, with a brief
description and photographs, usually

taken from three sides. Among the
most impressive are a bronze stag
with an eagle sitting on its horns, said
to date eighth century BC,
a bronze Roman dolphin from the third

entury BC and a grey stone Phoeni-
cian cat from the same.
Last year the special unit of the

Carabinieri paramilitary police charged
with protecting ltaly's artistic heritage
recovered some 27.715 archeologicl
artefacts believed 1o originate fror

gl excavations. “t 1 very dificutt

But it is anybody's guess
whetter video-on-deman

demand television (NVOD)
will unseat Europe’s entren-
ched and growing

lion home-video
That will depend on where
those video services

cking order along  50.5

market.

pay television. In the indus-

ry that distribution order is
indow system.

Whatever happens, Holly

wood will remain in control,

Disney).

duplication, mar- ailowi
result they are responsible

bined rental and retail mar-
kets for video distribution in  month

Conventional wisdom has
that
home-video industry could
be killed off by the seem-

option of electronic delivery
of films, but the

throws cold water on that. It
predicts that the European of home recordin
rental and retail industry will

cinema box office and pay-
wants to from hom
carry on collecting the eqgs.

e launch

23

lied, reaching TEvenues of

box office receipts in the

in World Wide Web

Demanding
future for
home video

HOLLYWOOD is likely to
exertan even tighter grip on
visual mar.  causing a dilemma for

Video-on-demand is

Hollywood studios

European cinema industry.
But little of this has been

deo-on-  prod
bil- been taken

end up  revenue in Europe reached
per cent and the report
estimates that the figure was
In 1085

it was only 33 per cent. So
ollywood will make sure
that NVOD and VOD do not

Quite how that will happen
will depend on where the
ean  industry wants to position
the VOD/NVOD window.
oment, the s
major studios determine the
ugh national
In
France and Portugal, for
instance, the law protects
cinemas by insisting on a
12-month window before
ng video release. But
generally the Hollywood sys-
waits four t0 six months
after theatrical release.

film is allowed or

w
ent  decide where

report
video on tape, the problem

d
piracy will rear its head, but
if they come after rentals the

$8.9bn to more than $10bn  appeal of NVOD and VOD is

by 2002 One reason is the ~ reduced and so are the
installed base of machines  returns.
and tapes, but another fac- If it were not for the fact

10 profit from video-on-
demand that now prosper

video, _the
answer would be simple -

ected to be
higher than video rental. But
that seems to fly in the face
logic, since electronic
providers have a cost advan-
the video retail

business.
rs may not have
s ral.  thought this through, but
doubtless Rupert Murdoch

85bn last year has - and the industry is
Ad e ndustry will ety 16 Tollow whatever

continue growing, according e he ives.

1 esti- The European video

industry — Does Home

each Video Have A Future?”
From FT Media & Tele-

f the coms research. Tel: +44
(0)171 896 2234,

t0 put a value on the trade,” says the

ander Colonel
“Peasants who di
up a relic on their land may sell it for a
few hundred thousand lire (a few hun-

being the ultimate key to price.
rade in archeological treasures
almost entirely illegal, he
says. The only items that can be legally
traded are those where the owner can
prove possession prior to a 1939 law
which assigns ownership of all buried
antiquities to the state.
rketing the skeletal remains of
early human ancestors has also been
recently discovered on the Internet in
. A skl o Homo sapien Cro.
ndition”, was
Teportedlyofferet for sale for $26,000,
while the left side of the jaw of a
Neanderthal man found a buyer at
$5,700. The remains are believed to
come from excavations carried out in
northwestern taly early this century,
Ut again experts harbour doubts over
e trade.

against ¢
intend to create an Internet catalogue
of stolen works of art as a guide
to dealers and auction houses.

are discussing how widely avaiiable
the service should be, as we don’t

s stolen and so
discourage them from offering it for

e oline catlogue will supplement
an existing catalogue which is pub-
lished twice a year in book form and
circulated to interested parties.
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Moves

CHRIS WRIGHT will become.
new business director of

An American rating in Paris

COURSES

= SUMMER scholars can
combine business studies

Lasmo, Britain's second HE American Assembly of Maurice Thevenet, a professor of E Once this was overcom European pilot it has waived | with business English at the
largest independent Collegiate Schools of organisational behaviour and the XECUTIVE harder job loomed, that of writ-  those fees: ESSEC paid only the | European Business School
petroleum company, from Business (AACSB) was ESSEC's director, sought t ing a 250-page seli-study. An  travel and hotel expenses of the | (EBS)in London. In July and
21 July. Wright will succeed founded in 1916; it has AACSB accreditation. There were EDUCATION ESSEC task force produced the  visiting assessors. The real cost | August, EBS will offer four
Tom King, who stepped more than 800 members, and & couple of others, too. First, al - ument in a little more than o the school, says Thevenet, was | two-week courses: Business
doumin Ao buthas Secrdt more nan 500 selols,  busnesee, ncluding ccaton, A French business School e mante e v sent o fve morins of simost fime | & Vinagement Operaions.
iemporariy agreed to stay on | Most of them are in the United are certification-happy. Secon an assessment team of deans  work on is sel-sudy. But t was
anonexcutvedirscior. | States, although four are.in g wel knuw"n”ﬁ France, hopes (0 widen its appeal —from AACSB accredited schools wiorth it: accrecitation wil help | 1nyocdciion o acooumiig,
Canada. Now there 1S one o profic outside i US accredifation, 7 Americe snd Canada and one  ecrui forelgn students (. | an iance, and arncpies

Europe, the ESSEC Graduate

business development, Asia | School of Management outside

Europe. 1 t's b devel
markEt overseas, the school as

writes Joshua Jampol  plus a representati

rope (Warwick).

only ten per cent of

m:
ESSEC intake at present) and

ive Of the busi

of Marketing. Students can
integrate any one of them

Pacific and Midle E: Pars. 0 give its graduates a degree ness communi build internationl links with 30 houre' study of
@ AACSB rating is more than  which wil ring in recruiters' ears Warwick Business School assessors visited ESSEC 0 Europe shiould also | business English 10 create

JIM O'DONNELL moves from | a checklist designed to establish ~ worldwide - and accreditation ~Rotterdam is in the early stages for four days in March, and met ~benefit the AACSB, which has | ther own 50hour codree ata

HSBC International's whether a school meets American  helps with that ofthe review process. Warwicics - Stff, students and alunni. They been crticsed for haing iflex. | cost of £435 (5698,

York offce to become chief | standards. It focuses on the per- AACSB decided last year  chatnan, Bob Galles, deems it saw evenything on campus, from bl requirements tailored | inciuding excursons and a

executive officer of formance of the school in achiev. o bring s system to Europe i -Mighly lkely” that i school will the 1ibrary 10 the aym. Thelr specifically o the American | o e

James Capel, th 's ing its own internal objectives.  search of new customers. It cre-  undergo it report brought ESSEC its fen nigher-education system. The | SoelP ha (0171 487

Ubased equiesoperaton. | Th review process therefor - ated a pilot group of thres For ts fovien, ESSEC had to e accrecitatio \CSB has vowed to be 0pen 0 | 7507 fax +44 (0)171 487

forces the institution to examine schools, ESSEC plus the deal with internal resistance: an CS8 ysally charges a European influences, and both | 250
OLIVIER DAVANE, senior itself, and often to rett Botioriim Sehoal of Businéas anil-American- stance. s 060 nceription Tee and Wariick and ESSEC ndicets
economic counselior of That is one reason why and Britain’s University of rigueur on any French campus. $5.000 for the audit. But for the  that it has kept its word. ' THE Fith Annual

the French employment and Stas: Nonprot siuton

Martine Aubry, as economic
counsellor and financier. Itis
the first time that such a post
has been created for the
ministry.

Coninor saurse: 8 monis (Jan-June)

Course description: Three-stage progr
firs

AMERICAN neurobiologist

Allen Roses is to join Glaxo project

welleome, the largest Briish | Ratio of applicants to places:
Citiicompanyikosssia ] Average age of students: 32 years
wil head Glaxo Wellcome's

International Management Institute of St Petersburg

e)
Foregn studerts:rone

ramme, with eight courses in the
‘courses and short seminars in the second, and a final 2

Language fency requied: Russan and Englsh
1

IN 1989 the University of Leningrad and SDA

new genetics directorate.
Proportion of woman studer

Supplied by Handel | £roportion of

Communications

Average GMAT score: a (but may be required next year)
nts: 20 per cent

Contact: IMISP, el +7 812 218 9539, fax +7 812 218 0402

Russia takes lessons from West

months, April to June, are devoted to a field
groject Classesare held on campus on Frdays,

Saturdays and Wednesday evenin
Stuconts are on thel own a. great Geal, s0 must :s:ﬂ:m:z ::J’“z’aiv‘”gf'“e

be capable of self-motivation. Most students are i fr A

sponsored and have managerial roles in western :

firms such as Coca-Cola and ABB. Materials, promoting the empowerment

lowever, the plan for next year' <ol
Engish ekclusvely. Sergey Mordoun adses et
potential students not to come to IMISP “if you

05, e-mail
ant a general management MBA. Come fyou
3 o b e.taylor@unesco.org

to June and September to March; the

month. They take classes in two periods, , Janary
final

want to workin or with Russia, in an international
context”.

INTERNATIONAL EDUCATION & EXECUTIVE SEARCH

INTERNATIONAL EDU

Bristol
Business School
BRISTOL

MBA European Study Route -

Full-time 12 months

business and countries
in the EU has resuted in 2 need for managers with high levels of
internationsl managament expertise and inter.cultural kil

This MBA involves » sequence of study in Bristol, then Nancy

and Marnberg, with our two European partnec institutes. The

programme is deliverad in English thaugh some French andior

German language skills would be helpful. Minimum age of 23 with
e work experience in managerial positions pius good degree or

equivalent are the normal entry requirements

Te 4410 1475765043 o b 0 1776278, The Acrision

Office, Bistol Business School, UWE Bristol, ren:

Coliharboor Lane, Bastol 8615 10, . smai

University of the West of England, bristal

promoting educationaf opportunity and the application of knowledge

S

I nternational Federation of Anii-L eprosy Associations
Federation Iternationale des Assodiations contrela Lépre

Itemaional verengung it Lepranitowarke
liep

seoks
GENERAL SECRETARY

asociations:
o manage a small secretaia in London, run meetings and develop informetion
services. Can you think sirategically but act with sensivity, meke links betw
orgariset fectively? Have you the commitmen 1o join an
itesnationdl charity concerned with leprosy - a discbling diseese afecting over
people each year?
A e sty wih et of deloprint, e, ity o ol
ok agavtions 0 of it s rfoton sy, yu sk

Based in London, UK. Saary around £40,000 p. plus benits
Fusthe infmation: ILER, 234 Blythe Roar, London W14 0H3, UK

6925 Fax: +44/171.371 1621 E-mal: 100450.1011
Desdline for applcaions:ath August 1997 ILEP strves to ensure ety of pportunity

Letting & Management
Company reqires
Japanese speaking
Manager for new branch
ofce.

The Bridgeman Art Library
London / New York
Marketing and Rights Executive

The Srdgemn At Lixay is e s corprterve
e 0f fine axt images for commercia use. We are
Tocking for v

Qur clent s one of the world' leading
investment houses, operating in a multi-
cultural environment at the leading edge of
changing and expanding markets

They now seek to appoint a professional to
oin their advisory function to contrbute to
the growth of thei strategic corporate
finance and mergers and acquistions
business, particularly within Eastern Europe.
You will have at least five years'relevant
experience and technical expertise i both
debt and equity products. In order
establish and develop excellent clent
relationships, the successful candidate
must have strong marketing skills

and a sound understanding of the

Investment Banking Advisory

London Based

business cultures of Easten Europe.
A sound academic record including a relevant
post-graduate quaification combined with
fluent Russian and English are prerequisites
Additional language skills relevant to the
regional focus would be extremel
advantageous. The role willinvolve frequent
intemational travel.
Please apply in writing enclosing a full
curriculum vitae and quoting reference 5604
10: Barkers Response Services, 1st Floor
Welington House, Queensmere, Slough,
Berkshire SLL 108, Your CV willbe
forwarded to this dient only. Please
indicate any company to which your
detail should not be sent.

Wnpean School of E i

FOME - LUCCA - NEW YORK - TOKYO

THe WorLD-WipE MBA

FLUENT JAPANESE sposing
Bt ol O 650
ks

17-19 Garway Road, London W2 4PH
el +44 (0)171 727 4065

SSociate: Communications ant
Networks Eastern Europe

London beed compeny expandingrto Etern

Exsopeen tenet and commiscations mektplce.

= | Hungarian Restaurant
et

The ESE Intemational MBA is an intensive 14 month ¢
scademic sessons i aly,Exsem Europe New Yok Souh Americ,
and China. The European School of Economics is a priva
Unierany wits o campuses i aly n the hear f Fome and Tuscany.
The ESE offers Biitsh BA (Hons) degrees in

Interational Business @ Financial Management o Marketing Management ®
Hospiality Management ® Music Industry Management o Entertainment
and Event Management # Sporls & Leisure Management @ European
Languages and Literature ® Communication Studies
 International Poltical Science o
For futher nformato plsse cll . Elzabeth ichelat the
‘Campus:

Largo del Nazareno 15, 00187-Rome Italy
Tel.+39 6 6780503 Fax. 6780293,

Vil Le Plancre - 55040 Capezzano (L) -

Tl + 30 584 915169 Fax. 915364
email it

Vierecuie  ndvicua et 10 MBA cyee e

g camnon inLondon
Foumkeer o otz
e e gt

i, Cre, o 1ML, VAL, o et 155
8583 proocols for dta exchirge Detween e pints i a
R

coriicte Sary negtzdle

E Ia‘:

MrsH Wepener
Cp 1645, 1520
Montrase 1, Switzerend.

Tel: +44 (0)181 833 3964

Roulng OLTR, TCPIP, 5L and vaians.

e of NABANCO 2nd DELUXE n aharsage

s spker wih culurel understaning o Russan
vy s i

INTERNATIONAL EDUCATION

Learn English This Summer

‘Summer Courses for Children/Adults
025 days for only £800 01
Fee chodes
~60hours of ses i vee meoks ey
o s - s o o i e
i many s
Train to Teach English
- oty TESOL Cortcate

. u:u»mm oo

[ty

A & M Language Consultancy
Educational Research and Placement

London Meridian College

8 av Grandchamp, 1
Tel: 43227623825 Fax +3227622976 E-mail: amlc@skynetbe
Educational research: Language courses around the world, Au Par
placements in UK, Europe and USA, Summer camp workers, Professional
course research, work experience, etc.

Contact usfor more nformation

o ok s (Far 1504290 208

[Engien oot your sy
Cinguairc S of Engien

@ Sels College London

MEDICINE

Places available overseas for 1997
Interested - contact the Specialists i British & Overseas Education
ESRI
66 Lower Wyche Road, Malvern, Worcestershire,
WR14 4ET, England Tel/Fax: +44 1684 563464
E-mail: 106442,1576@compuser ve.com

INTENSIVE ENGLISH LANGUAGE COURSES

Koo e Core D
e

o T i

-

Please send your C.V. and detalsto Bos No. P422.

y
oy o domtr | | 100 coions 1o . sy n e meci, g g BARKERS
Japan Homes, 2 « BIRMINGHAM « BRISTOL « EDINBURGH » DXETER  GLASGOW  LSEDS  LONDON + MANCHESTER « NOTTINGHAM
eyt = =
et Pl aply by 100 ddy to Mirenda Talok,
Freeri Libeey

US Corporate

 appoint 4 US soeporats band erader fa be

derail co Box Nomber 423, The Eorapean.

Bond Trader

A leadiog US ivestment bunk i luaking o

respansible for crading mainly US corpocate

bonds o the Boca market to help make
markees in domeseic Yankee Bonds and tu !
help ideondy new issue upportunitics in

enceessfol candidace must be » graduite and

Bave at Lo

US carporate bonds.
eferred. Previeus

st twa vears experience rading
A post graduste is

expericncs tra
Yarkees or U Dollar Euros is sssenta
along with previous eredl trutoiny,

Salary £50.000 g Phease send yoor GV, 0

HERIOT-WATT UNIVERSITY
EDINBURGH
School of Languages

LECTURESHIP IN FRENCH AND GERMAN
(INTERPRETING)
Salary will be ither i the range
£15150-£21,016 0r £21.804-£27,985

This position specialising in the. teaching of

INTERPRETING, is avlable from Juary 1996,

son_appointed will be responsible for thel

{teaching of French and German conference intepreting

at undergrackate and posigrackete leve, s well as|

introductory classes, including notetaking for
shewill

toconrueto ragedl cursesinote et s
' I addition

research profile of the Centre for Inierpreting and
Transiation Studies in Scotland. Caneicetes shoudd bel

Engiish mother tongue standard, be fully fluent in|
French and Germn and should normally be in|
possession of a PO,

Informal enguires may be made o Prof A W Starforh|
Prof | Mason on +44 (0)131 449 5111 ext 4202.

For an application form and further particulars|
please contact the Personndl Office,

Heriot-Watt Universiy, Edinburgh, EH14 4AS.
Telephone +44 (0131 451 3475 (24 hours) quoting
Ref No 97197/E. Closing date: 22 July 1997.

.
@ Over 25,000 sucents aught Snce 1975

HOTEL GM FOR HIRE

USIFrench GM Eur

Europe.Northan dica or Midde Ea. Shor, maium

mde, %,
g, GO g

et . o Deriomen Ay irk Dermetcogy, Gyreecology and minorplasic axgey.
years deveoping counties birtond NZIUK: Seskswerk Exceller lirca and maregerial s

‘Contact: David Mitchell
8490418817 (Mobile, ll hors)
ax. +64 3 6833654
Email mitch@netnam2argin

Greve, Cree,Cyprus prferre

Photo, CV and relerences avalable.
For detalls teephonefax Joyce Proud
o0 +44 (0181 673317

HotalChateaManc House. An accompished host vith
asperil touch,sewill cpimize ity svioe & growth
it domesicand foregn merketsemphisizingpeticury

 Effetive ONE-10-ONE teching
iy s sy e

e 20y
e wq)ad\un u, ety

recognised EFL ex

e ——

FuentEngih, Fench and Sprish Wil o consder
horetem ot s3sing Menaging Ovres a5t tend prson.

Fax: USA 954/761-9971

American female age 30, no dependents

German, 41, inemtione responsiltes i Seles +
Marketing, Consulency for eading SW and HW

us

Fulbrigh Scholr.
UniversiyIectrer o Ficnch. Trantor, eaching i,

pr egen
or Srvice IHW compeny. Proven sl in sratgy, oera:

e i, Pt nAC, oGS

tiored Sucoess.
Fluert Germen, Engish, capabiltes in French

Vil rariocate
For detailsplease contact Jennifer Biewer,

fax(001)414 964 4060

and successiully implemented.
Fax: +49 2104 967835
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Integrity drives
new Corolla

HE Toyota Corolla is  Toyota's latest offering  The traditional XL and GL
the world's best-selling
car. Since it first IS practical, sensible ditched in favour of “Linea

appeared in 1966, nea Luna
235 million have been sold. and reliable. themes. The former has
For the launch of the latest _ TOny Lewin reports  basic (and low-priced) style
model, Toyota has hired ——————————— aimed at the more tradi-
British singer Phil Collins to ~sophisticated, with firm  tional Corolla buyer, while

ote 11 HiS market s Seats, an adlustable steering  the more fashionabie Linea
middle-of-the-road and mid- colurn, big Instruments and  Luna is intended to atiract
e class. And 0 it 15 with 2 wellplaced radio new customers. In addition
ine orole On the move, the first there is the maverick G6

th-generation  thing you notice is how model, aimed at the young
thlc\e \5 (he first to be built ~ smoothly the Corolla rides - buyer, which has a six-speed
in Europe (production in  at least In the cheapest, nar- ~ gearbox coupled with the
Britin starts lae next year), ~row-tyred version L3iiweengie
and the fist to acknowledge  power-steering (fitted stan i different body styles
Eiropean o In s Geugn Bord. “Hone Witk deal  arc avalgble:a thide-dooy
and finish. Although the ~airbags and electric win- _hatchback, a four-door sal
edium-sized hatchbacks ~dows) is positive and pro- oon, a fivé-door hatchback
are still cautious in their ~gressive, providing accurate, and an estate. As well s the
overall concept, they now  stable handling litre engine, there is a
Sport details which bring 0~ Coarser surfaces generate 1.6 lire version'and a two
mind mre cxctng and sty some yre o, thougn ven i diesel irst indicatione
ish models. AL the front, a in the 1.3-litre model the ~are that the Coralla

X ange will .
rectangular grill and round - 8Sbhp engine is sweet and - be Kenly priced A E1bs05
lights suggest the rally ver- refined unless pushed ($18.009) the cheapest
Codeiin the Uk inaerects

sion Toyota Celica, while the  towards its imit. But there is
large rear lights echo those  no getting away from the fact ~the Opel Astra and Ford

of the Fiat Bravo. that this is a large car for a  EScort by about S1,500. COUPES wont sell just on Iaoks,  based on the Fiesta, sends al the  roads. Thers is also a decent  cam timing, it offers great flexivil-
This may be a departure  not very large engine, espe- _ Price and Toyota's reputa- to Ford's research. Even ~ right sensations to the driver. amount of space for two adults in ity and sounds good, too.
from the “shy, retiring  cially when you have passen-  tion for near-total reliability The reasonably priced ones need  From the lowset seat ¢ feels fast  front plus enough for two more in e Puma proves hat it is possi
anour”  (Toyota’s gers and luggage aboard. will be reason enough for | real substance: they must deliver and agile. It responds quickly and  the back on short journe ble to have fun without a lot of
GescHPUION) of its predeces:  Puel CnSUMpHN Rigure 15 buyers to stk wit . The | the goods that tewr sporty style  Keenly to the steering wheel, grips  The secret of the PUMA'S Success  power and without spending a ot
sor, bt tis a long way from 6.3 ltres per 100k, Corolla is professional, with | promises. resolutely on tight bends and runs is the 1 7-litre engine, developed of money. 1t will sell
T Boliness  orgiay  Lameled slong with the  ho Bimmiek ot much | " Eorers new Puma, above, does  arrow SAGht S o0 SOGM - Trom the 14 FIct it with she  just £14 550 (894.000) when it i
of new Fiats or the Renault new Corola s a ew Toyota  Sparklebut a Gt ofinteriy. | ust that. Curvy and compact, it What's more, it is comfortable  help of Yamahs, the motorcycle  launched in Britain next m
Mégane. Inside it's the same  philosophy. aimed at provid- that, as Toyota knows, is | also has a chassis which, though ~ too - at least on smooth German manufacturer. Thanks to variable ony Lewin

Story: Sensile and practical ing more motional inolve.  What makes & best-seling

Tather than styllsh and  mént with the customer”.  model
= GENERAL MOTORS has inhabitans, compared with

{aken the unusual step of PLUGS & POINTS 535 per 1,000 n e west.

Brooks, gets into gearin _ Cabriolet il be sold atthe M THE Japanese are failing ~ Slovenia, at 349 per

mmer with the sale of  high-Society Longchamps (o Capitalise on new 1,000 population, and
2 Concours dElegance near  markets in central and Iowestin Albania, wih five
Paris In September. eastern Europe, saysa per 1,000. Hall of the area’s
study by new cars are of local
automotive  east Europear
consultants  manufacture. Wes
Harbor firms (which in the survey
Wade Brown.  include Fiat's Polish
thousand units is expected ILestimales  operation and VW's Skoda
10 be entrusted o Porsche. that there are  division) take one In three
The reason is not et clear, 4lmilion  sales. Koreans
since industry sources carsonthe  manufacturers, primarily
indicate that the Porsche- road in aewoo, have 11 per cent
built examples will not be cental and mérkel, while Japan
tuned for performance or eastem trals far behind with just

handing, nor carry
extra-luxUrious trim

levels of just  single brand in the area in
= THE European operation 1938 Bugatt 98 cars 1986 was Russia’s Lada
of the car auction specialst, ~ Stelvio pert0oo  Azio
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The Platini of Rhdne-Poulenc

BUSINESS PORTRAIT
JEAN RENE FOURTOU

S JEAN RENE Fourtou sits  the Socialists were returned to

in'his office on the ower. Privatisation was post.

the Seine talking sport, he  poned until 1993, by which time
ars more than a passing the company’s value _ha

resemblance to Michel Platini,
France’s most famous foot.

balling son. And the chairman
and chief executive of pharma-
ceuticals and chemicals giant,

value i Fi150bn (8110m

ne-Poulenc, has more in money-making in
common with Platini, the man America and Asi ivesting
organising next year's World some 100 companies in chem:
Cup in France, than look cals and textiles, the historic

Like Platini, he is fit core busines: ne-
moves gracefully. His fitness is  Poulenc, founded as a chemical
evident when taking his execu- compounds company by Etienne

ncreased and a heav

a rare opti

French corporate

rm, plus an unrivalled It is a record of which he can
knowledge of his business, have be proud. In 1986 the then
el Fourtou tay outof palitl _prime minister, Jacues Chirac,
cal trouble during a tenure both  made Fourtou the first manage-

Rhane boulenc's state.  ment consulant, & apposed 1 &
owned and privatised spells.  financir,enginger or ruling fam-
Fourtou, keen golfer, tennis ily member, to be appointed

Pyt e conteseed Tanats
cal sports spectator,

head of a malor rench

likes winners. His - Productivity han attended
staff of 75,000 cole Polytechni
vgferm;uxzéglcwes Ihas been w‘farvs which, al
Ui ooy, increased NI,
gngifes  anda  bewsnid
e $14 miion €AV debt
Sovdopmencodot  reduced

Lovénox (anti-clotting) and However, he went on o advise

Taxotere (treatment for breast
cancer). It has also uncovered
the key insecticide molecule
Fipronil, a_phenylpyrazole,
whose uses range from protect.
ing Third World rice crops to
creatin oney-spinning
Frontline drops that Kkill fleas on
American domestic

ourtou, speaking in his
12th floor office, wants even

on the pharmaceuticals
chemicals sector.
Fourtou says his early life

shortly after his_birth
Libourne, near Bordeaux.

more winning drugs s he seel off 1o war as a cavalry offi
o Taise WS rekur on Squity Trom Cer, IACinG by Fouttou 1 he

7 per cent 1o the 20 per cent care of his grandfather across
achieved by the American market the Spanish border in San

leader, Merc

His company has often served
as a political football in the
nationalisation-privatisation

increased to Ffr3abn. Today its
).

heavily to_penetrate specifie

century. Productivity has been
debt
reduced, with gearing down from

any. Admittedly, he

cole

LS andinshy Rhene:
Poulenc, and became an expert

pared him for international busi-
ness. His mother died in 194

father, 3 mathematics professor,

om-
the

ique
long

e
is

s of

and

pre-

in
His

Teamwork: Fourtou believes his workers should have a stake in Rhone-Poulenc; more than 80 per cent of them have shares in the company

game played out in France since  revealing and beneficial are more willng to work abroad: - buy and keep stock the equiva- —committed to total quality. [He ~ group's 68 per centowned US
the 1080s. It was nationalised in _"It’s only a short distance, but  particularly in Asia where he is lent of at least a year's salary in  has ad of the French pharmaceuticals _offshoot,
1082 the government there's a huge differénce building business rapidly in either the parent company or its industrial quality movement ~Rhone-Poulenc Rorer, Fourtou
bought it for a knockdown Ffr2.7  between France and norther ina. merican offshoot. Some 80 per  since 1991.] We are customer has decided to go for
billion, then set for privatisation ~ Spain. It influenced me and  Fourtou believes employees ~cent of employees are sharehold-  driven an n empower- pharmaceuticals rather than
after the Gallists and their allies ~helped later when we integrated  should have a stake in the firm's  ers, half of them outside France. — ing our people. chemicals; Rorer was a key fac-
returneg er merican_staf nion  future. At the time of privatisa- *It's a huge proportion,” says  Now he wants a fundamental  tor behind the sharp rise in net
ever, the stock market collapsed  Carbide and other companies.”  tion in 1993 he ruled that the top  Fourtou. “It helps create a com-  change in direction. Spurred by  income from just Ffr962 million

in 1087 and the following year And he says young French

staff 60 managers worldwide must

mon view. We work in teams

the strong performance of the  on turnover of Ffr80bn in 1993

END GAMES END GAMES END GAMES

to Ffr2.7bn on a turnover of
Ffr85.8bn last year. In the

the compan
which placed pharmaceuticals
and e sciences before chemi-
cals, and dropped textiles

as been a marked geo-
graphical switch in sales. In
America Fourtou paid $575m for
Union Carbide’s

Fisons for $2.9bn, a move wi
added $1bn a year in sales in
asthma treatment, now a $12bn-
asyear market.

Fourtou predicts 20 per cent
rowth in net income per share
for several years to come and
reckons compounded growth will
raise Rhone-Poulenc’s market
capitalsstion afer 2002 10 fve
imes the current

Two problems face fim. One
concerns his decision not to split
high-margin pharmaceuticals
and low-margin chemicals into
wo Separale companies in the
manner of Hoechst and Sandoz,
a move favoured by many share-
holders and some main boar
members. The second problem is
the euro. However, whether it
will or will not be introduced on

Fourtou says introduction of
the euro is “indispensable ... if
e mis the cats Europe wil ose

ment u rogress or you
Tl bock. Nothng. < bl . Big

deavous. It s the key 10 he long
nation ... | hope the
Wllllcvans i hewe the wil

The share price of Rhone.
Poulenc, trading at FIr200 last

eek and which has doubled in
littla more than a year. should

Fourtou is i
tect Rhone-Poulenc’s interests.

Alan
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QUICK CLUES roken his rating North opens a 12-14 has given you a tempo. You
s record in the new list notrump. As South, you can afford to try the heart
e — published by Fide. The reply two hearts, a transfer finesse without jeopardising
) world champion may h: to spaes ction the contract. That, however,
o experienced some difficulty should North take’ I alfers on per cent
e recently with a computer When holding four-card | v103 ertrick. At
10 Thorough search(5) he has no equal among support for partner's major | $KQI97 he table, declarer found
Y e humans and is 50 points suit and crisp values (aces | #K104 better lin.
able donation (43) ahead of Vladimir Kramnik and kings), it usually pays to He won the opening lead
B EEr T Erom taken second place break the transfer. 1t is not in dummy and immediately
T ahew¥ea | | from Vishy Anand. essential, as some author 452 Ied 2 low heart away from
o Anatoly Karpov's rating bcae ties suggest, to hold a maxi- 4493 the ace-king-jack. It would
1 Cume ) has slipped  And Veselin e Spener, athough yo e a brave East who ducked
18 mend (9 Topalov 18 still fourth. Gata would need to be confident Now what should South say?  when holing the queen. If
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23 Riders oot goes it 1) in the latest six-month rat. line has become a Kramnik | mum hand. length opposite length. tainly play his queen. With a
25 To dowithbith ing perio lexander  speciality so both players | A basic method is simply Therefore, there will be no longer holding, he might
26 Gatogetror comtined Belyavsky’s move from een prepared) | to bid three of the major ~chance of ruffing any clubs.  duck, but even a top-class
efor 2 Ukraine to Slovenia has 9..Nh5 10.Rel (Sokolov’s | instead of two. A more As South you should content expert would have difficulty
27 serse g3 seemingly enabled him o réfinement which has ths | sophisticated 'approach yourself with hree spades. i doing so smoothly. South
28 International cricket series. rempmreh oint 10..Nf4 11.Bf1 5 | would be to show where Had partner broken into reckoned, therefore, that he
¢ ot vt England  12.Bxf4 exf4 13.e5. Black values lie, clubs, it would not have woul the position of
hawa thyce players in the  therefore takes time out o | Alternatively you can break  been unreasonable fo have a _ the queen whatever East
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