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Luxembourg plays fast

Kohl turns
flak on to
France

CHANCELLOR Helmut Kol Tony Paterson
has used the simmering
BERLIN
countres, That s uncalled
and monetary union 1o issue
a thinly veiled warning to
France to put its economy in
order or risk jeopardising
the project, roup of Kohl’s Christian
hi was seeking to
deflect criicism from the  chancelor-s helr apparont
avarian prime minister,
Edmund Stoiber, who has  hom;
become a thorn in Kohl's
side by repeatedly accusing

33

Bonn of attempting to fudge  the French and talians.”

the public sector deficit  The sentiment echoed

criteria set for entry to the remarks made

single currency Luxembourg prime minister,
an unexpectedly strong  Jean-Claude Juncker, who

rebuttal of Stoiber’s

attended i For all that, the message
Germany would meet the to France was clear. “Bonn

MU criteria in 1997 and  is worried that after years of
1998 and adhere to the 1 reducing its public sector
January 1999 timetable for  deficit, the ne:

Kohl categorically ruled
out any lax interpretation of
th ublic sector single currency project off

- deficit target of aid Stef-
three per cent of an  schneider,
gross domestic economist at Pari-

oduct: “We are bas in Frankfurt

sticking with 3.0. “In'this sense Fran-

That is not ce, not Germany, is

problem. It stands, putting the euro at

it s binding, and risk. That is why

HE European Union's Ne1 Victor Smart resents the difference between gar-thy-neighbour tax breaks but down. 1t's a downward spiral | there is no use dis- ohl has now sent

tax_ haven, Luxembourg, has v Success and failure for Bonn in its  Would not go down the path to full - which w, s i b harmonis- | gussing i v, alear signal to the
abruptly’ and some say Poltical Editor v o Qualify for monetary harmonisation of income tax and ing e sai DMUND £

bizarrely moved tax h - union. other levies. That becomes a di Bt o puzcnmg has its defend- remarks,  STOIBER Kohl, who only

isation to the top of the European But Juncker, Luxembourg's cen-  tant prospect once monetary union  ers among of ig | at least temporar- - last month staked

‘agenda for the next six months. scape tax at home. But is treright prime minister, has bun- is established. state. Professor Hen ily, defused the  WRITES!  his career on t

expert e European  Luxembourg, which assumed the  dieq Up any reform of his coun.  Under the new code, some prac-  director of Euro destructive internal  ppGEQ successful realisa-

Commission in Brussels seem baf-  EU presidency on 1 July, seriously —try’s banking laws with a broader tices, including the Luxem-  think-ta ow between Bonn n of EMU,

fled. They appear unable to decide  ready to surrender such a ucraive  package on fiscal harmonisation  bourgers’ withholding tax scheme. ~former  ad. and the Bavarian ow dependent on

if the Grand Duchy's move is a  business? And what will it demand  a6ross all 15 EU member st ould most probably be banned Balladur, the French ex- prime minister over EMU,  France for his own survival.
cunning effort to destabilise the in return b -wide ““The Grand Duchy says it is wor-  outright. Others, such as tax relief minister, says: “T: and _evidently pleased The French finance minis-

Commission's long-held ambition ~ agreement curbing tax poaching? rieq about tax poaching from for job-Creating inward investment ~favours those countries that tax | Stoiber, who was concilia- ~ter, Dominique Strauss-

to harmonise European tax or if As analysts seek the answers, couniries such as Ireland. whose in Ireland, Spain's Canary Islands ~the least. It ory at the meeting. But  Kahn, has admitted that

Jean-Claude Juncker, the dissident voices are openly chal  low corporate tax rate is fast turn.  and elsewhere, would come under Kohl's comments fly in the  France will fall short of the

Luxembourg premier, has under- ~lenging the wisdom of biddin ny. oy bass or cyraic grow face of economic reality a5 three per cent targe

9

farewell to tax dodges within the

ing Dublin nto & thrving fnanciel

e. Juncker sa

B Parroanation

perceived in

the virtues of a single tax regime. ~ EU's borders. Sur ‘treasury is losing the equiva- commented: “It would be a gentle- is a refuge (w Euwpsan govern: “Kohl is going to have to  determine which countries
A leading Brussels source said: _ Could it bé that, in the name of men's agreement that is pragmatic mants whic break one of his promises. can join the project.
“The cynical view is that Juncker  Producing a fairer, more (raNSpar- = but tries to pick off the OISt higher burdens on their citizens. It | €ither on the timetable o s mounting con-
nts to evade pressure on ent market, Europe is simply COMPETITION predatory practices.” suits those, like the French | the criteria,” cern in Bonn that the
Luxembourg, hoping that by removing pressure from hig ‘The matter will be considered by - Socialist administration, who | German economist French may attempt 0 force
broadening olit such a complex ~ spending governments, such as THE KEY: an informal meeting of finance  favour the big state and harbour | the two is not ‘dos the introduction of a “soft"
matter no one will do anything.  Germany and France, to cut unsus- . minsters in September. No out - the Keynesian bole that redstib- | I thing to ster a “In the run up 10 the
‘But he is an impressive guy. He  tainable welfare budge COMMENT PAGE 9 come is expected untl Iate in the uiing money c between Stoiber's 1998 general election in
may genuinely see the problem _ Critics assert that destroying year. Even with this limited scope,  That view is shareq by Frank | for strict adherence and - Germany i isan opton
and feel thal as a good European  EUrOpe’s tax shelers systemati- the initiative encroaches directly vibert, the director of Frances likely wioh o comé. that Kabl sbud ot scespi
e can malke a diffrence, noteast cally could ratchet up salespend: - lont of between 1.6 per cent and  on the senstive area of national_European Policy Forum, an inds. | 102 deal Strtching the G- sad Joachim Schila of d
because of the harmful impact of ~ ing and thwart national efforts o T cent of our GDP n lost  soveregnty. Brussels view I tat pendent. think-tank based in | teria, Konl was potentially  Franco-German ntiute
tax poaching on jobs.” lure jobs and investment Thvenies because of fiscal anom-  sovereignty is floating away at Brussels and London. He says: “If | creating more trouble for At the same time Kofi is
Away from the Grand Duchy's _Luxembourg’s foray against tax alies in the Union. national level, thanks to the global ~(here is an erosion of the tax base, | himself. His comments were under increasing pressure

new desire 1o lead Europe towards
a new system of taxation, Luxem-
bourg s cashing in on the dishar-

havens, under th aegis of he EU
presidéncy, is a surprise. In the
Bast it s resolutely defended the

Ut the demand that every other
EU state cleans up s act at the
mean that the  level

me time could

economy. and that countries must
try to claw it back at European

the first resort should be to cut

ment in France to put its

the Bundesbank to
give no ground to specula-
tion that the public deficit

mony of the Union's tax syste right of its banks ot to withhold  apparently bold presidency initia-  But a clampdown on tax havens ouse in order  issue may be open to lax
offering a safe haven to billions of ~tax at source on foreign assets, tive arrives stillborn, Any P acka % would help governments il their and control its public sector  interpretation.
deutschmarks and francs from ~ despite strident criticism from it would require unanimity from offers, a promise which has deficit, which threatens to ‘domestic terms, Kohl
Germany, Belgium and France. | neighbours, including Germany,  governments Gtractions, espectally on the It o tise to hearly four per cent.  would be relieved if he could
The Grand Duchy has an inter.that it encouraged nvesors 1ot 9.’ Luxembolir s picking up an  Oscar Lafontaine, leader of *The ommission acmits that the | AS I aware of th danger,  heutralies Stolbe, h oSt
national reputation as a tax shel- ~ pay tax where th existing initiative by Mario Monti, s socialist SPD, last whole debate comes at an awkward | and also in an implied outspoken critic. Stoiber has

deposits from ordinary Germans,

French and other nationals wi

take advantage of a legal quirk to
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exodus hits
10 the tune

official esllma!es Say the cash

stae coffers
of D50 billion
($29bn) a year, a sum which rep-

sioner. Th

er
which would curb the worst

Europe's single market commis.
e two men have ham

red out a draft code of practice
beg-

‘month branded predatory tax com-

- petition as "a disease”. He told fel-

o eRics e fie to Plogeon
each other to bring our taxes

time for public opinion. Monetar
union on 1 January 1999 wil strip
states of control over interesi

Continued on page 2

rebuke to Stoiber for his
persistent sniping, Kol

added: “Germany should
stop giving advice to other

charged Kohl with
on his election pledges to
rigorous with the entry
terms for a single currency.

Central bankers can’t add up

IF YOU SEE red-faced central
bankers walking round Frankfurt
desperately looking for an abacus,

ing Germany's Bundesbznk are
counting the cost of getting their
sums wrong curing e Massiricnt
negotiation

Rccording o a leading German

David Brierley
LONDON

is respected, monetary union will
bring about huge wealth transters
between the European countries.
Germany viould lose Dm9Lon, while
France could gain Ffr201bn and
Britain
The gains of the British and

Maastricht. One banker said: “They
did not get their sums right.”

European central bank in ex
for losing their right to issue their
i currencies. Yet their equity will
not be calculated according 1o cur-
but in line with

wil sccpueto other entrl b,
The Bundesbank is one of the
world’s most profitable ventures,

by printing and issuing notes for
which it receives interest-bearin
bonds from banks. These interest
payments account for the bul
Bundesbank profits. They can
amount to one-fifth of income tax in

The Royal yacht Britannia is a palace at sea, a
ship unlike any other in the British Royal
Navy. In the week following its departure from

works at the Centre for Ecoromic French would be enough to build ermany has issued the equivalent a good year. In 1996 they reached
VA0 MO sty Vunich University. - another four tunnels under the  of 35 per cent of Eurape's bank: - DG Eon Hong Kong harbour, BBC World presents a

Germany 1 OO biifor Chamel” notes n circulation, but will have  This huge profit reflects the i i ing i
(552 75bn). foss i a European cen- tmeyer, head of the only 25 per cent of the new bank's deutschmark's status as the second portrait of the vessel filmed during its recent

27

770959'906072'

il bank s crete

m centres on the redis-
tribution of enteal bank profs afer
monetary union. Professor Sinn
explained: “If the treaty of Maastricht

Buncesbank 15 soen 16 son ot ihe
decrepancy, Fnancirs i Franklur
it tht the was created
Ban overait of e Buncexpank
during chaotc lastminate talks at

most important reserve currency in
the world after the dollar. Two-fifths
of all deutschmarks are held abroa
In central and eastern Europe, the
ontinued on page 2
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Jospin faces choice between
poll pledges and euro targets

ARELY a month after
his Socialist Party
was swept to power

legislative elec-
tions, French Prime Minister

Lionel Jospin is increasingly

being

Anne-Elisabeth
Moutet PARIS

deficit “possibly as high as

money where it exists’.
Jacques Régniez, head of
the AGEFI Research Unit,

But after a perfunctory audit
by an indspendent expert
Renault, in which the

Sl nas a controling 46 per
cent minority stockholding,
confirmed the closure on 28  of-control spending, but this
doesn’t solve the govern-
‘ment’s conundrum.

“Jospin's social measures

such as raising the minimum
our per cent,
uhich former premier Alain
PPé had promised to do as
el and ing some o the
payroll deductions for the
joung  lowest salaries, will cost an
additional one per cent of
to be GDP for 1997. This means
bringing the deficit to a pro-
Jected 3.5 per cen

“But if the government
chooses not to privatise
France Telecom, then the
Toss in income will mean a
budget deficit close to 4.1
per cent.

“In this case, not onl
would France not meet the
strict figure demande
the Maastricht convergence
criteria, but the government

domestic product (GDP) in
order to join the single
currency on schedule next

to stimulating demand by
raising salaries.

ut the latest unemploy-
ment figures released this
week, at 11 ent of the
workiorce and st rising:
were another setback - and
additonal layoffs are being
announced in symbolic areas
of the

fave slumpea by 16 per cent
compared 0 st year

e Dudget Gehci is in no
bter chape. Finance Min- 1997 defiit would be igher
ister Dominigue Strauss-  than
Kahn estimated it at 35 per
cent or 3.6 per cent of GDP
for 1097, breezily suggest-
ing that as long as the

Tospin s very much aware
that every general election
in the s has seen
a fickle electorate vote for &
wnward trend towards - change of government aftr
balancing the budget con-  the majority in power
tinued, the wmﬂmg in the  seen as not maki
Maastricht tre

Course - i respected
per sffect.

a i

confirmed that the avdit o The prime minister has

State finances being carried been at pains to say that his

out by the new government,  election commitments, espe-
Pl

and expected to b: - cllly the youth ob-creation
lished on 21 July, would ~progra are to
show a higher delicit than  bchigved over the fiveye
planned. Hollande raised the time span of the legislature,

Stakes with a forecast of a ot instantly”. But he may

Mégret denounces ‘witchcraft trial’

BRUNO Mégret (above), senior aide
to France’s Front National leader
Jean Marie Le Pen, shows his disgust
for a case against s wie Catherine,
who appeared in court i
Provence 1o face charges of libe and
incitement to racial hatred.
‘She is being sued by more than 500

discover that, just like Juppé

e years aoa. e canbot  France
afford the luxury of taking
his time,

Juppé’s - and President Vet
jacques Chirac's — ment, ur

mistake
after the 1995 presidential
election was to wait until the

revision
ember,

tough choices. By that time,
the new government's

neymoon was over, and

long strikes that paralysed
the countn

ews during
tional August holiday break,
autumn before making has post

citizens and three anti-racist groups
after describing immigrants as “colo-
nialist” in an interview with the
Berliner Zeitung in February.

t was elected

ruled out of the contest in February

plunged into month-  may prove as
aullists
he Jospin govern-
inwilling to announce
tradi-

oned the budget
10 the end of Sept-
pending the result of

the state finances audit. This
for the left as it was for the the J

“The feeling of paralysis,
and frustration, is increas.

Snippets of news that
come out are all extremely

for previous election irregularities.
Bruno Méoret claimed tha the case
is wife was a “trial

craf

Prosecutor Jacques Beaume asked
the court to suspend the mayor for
up to a year. A verdict was deferred
until 8 September.

negative - no, value-added

take tax will not be

working week will not be
extended,

“None of this will do much
to boost morale.

Spain steers
troubled
Nato course

WHEN Major General Simon
Pack, a British army officer
nd Nato commander, arri-
ved at the Spanish border
recently, frontier police
refused to let him pass.
jhen he came back a sec-
e they tossed his

Gibraltar proves the
sticking point to a role
in a larger alliance,
writes Giles Tremlett

when anti-American youths
still liked to throw stones at
branches of McDonald's,
Felipe Gonzlez's Socialists
came to power on an anti-
of the border post floor to  Nato platform.
collect his papers before  Four years later,
continuing on
joes Spain mete out ~ zdlez his political career, the
Socialists narrowly won a
referendum calling for Spain
e alliance. Only
staking his personal
future on it did Gonzalez win

contingent and, at the same

ime, runs a Nato area continued membershi
known as GibMed. Spain,  The referendum decided,
which claims Gibraltar as its however, that Spain should
own, o - stay out of the full military

entering Spanish territory.
“The minor diplomatic tiff
caused by this incident high

ment’s back

olana, is now
the alliance’s secretary-gen-
eral and s easing the way to
integration. This time, no
referendum will be called.
like to ann-
ounce at the Madrid summit
that Spain has finally bec-
ome a full member, but
negotiations are sluggish

Aznar, prese
first opportunity to shine on
the international stage, is
desperate for things to go
well when ministers, gener-
als and admirals arrive in
Miarid on 8 iy The s on the
nce members are set (o sign  streamlining of its command
i historic agreement that ~ structure. and
will let in three new mem- France are in intense negoti-
bers - Hungary, Poland and ations over the nature of
the Czech Republic. that restructuring, wit
Bat things are not going  France efusing (0 become &
as planned for the host full member unless there are
nation. Since 198' fewer U
generals in charge. Spain

sec
member of the alliance. Like ~ threatens to stay out if it
France, it has not incorpo- cannot have some control
rated d forces into  over its own territory and

the integrated Nato struc-

ture. In other words, it has

little or no power within the

alliance. 8 July, Aznar's

In post-Franco days 15 shine at the summit will be

jo, many Spaniards frustrated. Instead, his polit-

still thought the US, which ical rival Solana, the man

military bases from engineered the east-

Franco, was an “imperialist  ward expansion of Nato, will
pig". In 1982, at a time  be the tar.

Corruption revealed as a Greek

Socialist Party, and the rest

SOME Europeans are gulty
of corruption,

redi i mors quity than
others. So guilt

that a new survey on gralt
shows that as many as one

Paul Anastasi
ATHENS

Alekos Papadopoulos, said
these 300 were just the tip
of a very murky iceberg, and
that corruption was “far
more serious than indicated

bribery of state bureaucrats
to get things done.

In addition, the govern-
ment has revealed that from
1990 to 1996 almost 300 The survey, by the privete
civil servants were dis- research
ik o Sorrupton cuer.  Toveated that 58 por cant-of
ges. To make matters wor just over one-third of those

the interior  asked, admitted to bribing
and public administration, ~ officials. Another 62 per

EGRUGPEAN

dismissed
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cent said they had never
ped 2 brive, while just  support
Ver two per cent would not  parties.
vuige "t they i Greel
e one-third who
admited o bribey. 19 per
cent admitted that they did

ers of the smaller

ministry,
came from the mini
ks consider police  metchant marine,

and culture

classic

civil servants in the finance

felth, public e, ot

Papadopoulos said that

Continued from page 1
ates, and some observers
believe that fiscal policy will
have to be framed at a Euro-
pean level if the single cur-

stres of

50 rarel er cent sev-  other members di-  the government had taken a | tax distortions cost Europe
eral times, and four per cent ~ ciary, doctors, and lower- number of measures to | jobs. The rationale is that
very often, ranking politici tion, | tax breaks play into the
“The self-confessed bribers The government revealed  including the introduction of | hands of footloose capital

tended to be right wing, 40
per cent declared they were

supporters or members of 201 (around two-thirds)  investigate corruption, and
the conservative opposition were police officers. Next ~ the hiring of US experts to
emocracy party, 30 came civilian employees of ~help combat large-scale tax

per cent of the governing

that of the 298 civil servants
dismissed for taki

the armed forces, 45, then

evasion and bribery.

an ombudsman, the estab- | investment

tax it lightly while punishing
relatively immobile labour.
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Bankers get sums wrong

Continued from page 1
feutschmark is used as hard
currency, and never returns
to Germany, o the Bundes-
bank receives interest. Sinn
insists that givng up these

eturns means giving up

also re
bank pi
bank

sinn

notes.
Spain and Finland also stand
0 lose from the introduction
of a European

ceive large central
rofits from issuing
Austria, Sweden,

central bank. ~ ferring
calculates that the

which is addicted to home

credit cards are widely used.
“They will benefit from trans-

equity In the new bank. But

frey
Owens, head of fiscal affairs

constit most
visible signs of the move-
t of money into Lux

s int

uliarly
fiscal practice. Unofficial

Luxembourg tax shock

t the OECD, says: “There is

at the state, whereas in Den-
a need to tackle harmful tax

competition. Three factors  two-thirds. But co-operation
making money more between governments is
mobile and the probler ay

cornful. Madsen Pirie,
president of the Adam Smith

operate from virtually any- “The idea that this will
. te is phooey. |
“Most of the old non-tax  investors can't get what they
barriers, notably exchange  want in Luxembourg, they

controls, have gone. Invest-
increasingly

driven by tax differences.”
The OECD does not see
root-and-branch tax har-
monisation as feasible polit
cally, not least because
Countries such as Greece
have scarcely a fifth of

electronic transactions on
the Internet.”

savings

in the whole of the Organi-
sation for Economic Co-
operation and Development

national income absorbed by

Ride to tax-free

THE inter-city train which

Paola Buonadonna
RUSSE|

meet the criteria for the
single currency

“This is an unacceptable
loss of money. Either we
establish a standard rate of

withholding tex ecross the - per cent rte evied on qull

or we agree on a mutual fying companies compares
information Wncnce 0o with the 36 per cent rate
it tax evasion,” complained  which applies to Irish-owned
erman official manufacturing and service

firms not involved in inter-
national trade.
With EU approval, compa-
ublin’s

Lucien Thiel, the general
manager of the Luxembourg
Banks Assoctation, s Jess
conciliatory. He said:
lling the withholding tax In
Europe will only encourage
people to invest in third  from the ten per cent rate
countries and then govern-  until the end of 200

ments really lose control of  The new Irish government
the money formed last week and previ-
One country’s tax loop-  ous administrations have

hole is another's economic
development scheme. For
example, a major factor in

eal wealh biggest losers will be in  rewards will probably accrue | estimates annual  Ireland’s economic success  uati this beneficial
Far,of s loss will e Swedon, with  loss of o rtlonal goverments and | su s toth exchecer i ha been the governnents  regie beyon

offset by equity in the new ~EcuB73 ($990) per person.  may not reach citizens. taxes at D50 low corporate tax regime of  However, Ireland plans to

central bank, and the an o Finm tosts Eburer S erade Loverbour. | blhon, (5596, of 08 par o per ot defuse complaints by intro.

ings that wil accrue from ~ Germans Ecu579 and Aus:  ger will experience a wealth | cent of GDP. The Irish economy has  ducing a sweeping reform of

issuing the euro. But this ~ trians EcuS49, while Span-  increase of Ecul,434, a |  This is at a time when the  been the most rapidly grow- pany tax 5o that all

wil create a one-off Ioss that  iards lose Ecu359 eac} rench person will gain hancellor s staking nis ing in the EU over the past  Hrme will benafit from a

has not been accounted for.  Countries set to benefit d, & British | politial survivl on reduc  three years, It s ikely 0 be - common ten per cent rate
SEnera) Eomopean Aaumtins  induce Luvermuourg, P Gisor Soud85.” sad i the budget deficit to  among the fastest expanding  from 201
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The European
means business

EXT week The European takes on a
N completely new look. In the most

important development since the
paper’s launch it will appear as a 64-page
high-quality tabloid with a strong emphasis
on the business life of Europe.

We shall be analysing the fortunes of com-
panies and the leaders who run them,
explaining trends in capital markets, and
looking at important industrial develop-
ments.

Everything that is important in European
business and politics will be there. But we
will also be taking the temperature of life in
Europe with strong features on the arts,
lifestyle and sport — and plenty of glamour.
There will be powerful cover stories on

NEWS

IF IT IS important in European politics and business, it will be covered in the
rted and analysed
depth with authority and clarity by a team of top writers. The main reports
ing the news,
nd most significant
photographs, Signifcant issues n each major European country will be

news section. The vital issues and topics will be repor
will be backed up with
as informative

interviews with the personalities maki

ations an

analysed in detal

B herc wi b ime t0o fora lok at the lighter side of fe. The Seven
the gossip, tell you
10's down - and spotlight the quirkier side of European life.

Days section will focus on the movers and shakers,
who's up and wi

BUSINESS

OUR coverage of industry,

events and people making the news, and

ots of fun as well. New writers will be
introduced, strengthening the paper’s posi-
tion as essential reading for Europeans.

The cover story will take one of the major
topics of the day and analyse it in detail.
Information panels will add value. Some
will take an irreverent look at the people
behind the news. As well as the week’s win-
ners we will be looking at the losers.
Elsewhere there will be a powerful mix of
reporting and analysis. The clear and
authoritative design will lead readers
through the paper from topic to topic.

Editor-in-Chief Andrew Neil said: “We are
aiming at a unique mix of authority and
glamour. We will be simply the best.”

in .

. as

by the best writers on their subject.

e cover story could be from an se areas.
lew-look Eropean will tell you in detail the story behind the news, and s implications for you.
Powernl el oreStins BhOLOGaARS WAl el SDEN out e message.

finance, economics and
markets wil grow.
Through interviews

capital markets
and ineinationl fnance
will be explained. And we
will back it all with our
comprehensive database
of European economic
statistics, currency rates

SPO!
E new sports section | NN -

will debate issues that | gy

LIFESTYLE

THE glamorous section
for glamorous people
The names, the cuiture, L
he wends that make up

- day's European way of
1 | e Tor by

-
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2
3

L
5

and share prices.

analysis of fresh trends. continent

From captive to premier of
Europe’s poorest nation

Socialist leader Fatos Nano talks exclusively to OW aim is to return

Iw March Fatos Nano

CollIn the remate Aiba.  Alex Standish about his plan for Albanian unity  meatary repupiie. bt
nian toy f Tepelen: new democratic constitu-
e ing a sen- ion,” Nano said. “Tl

tence imposed after a hotly
disputed trial in 1993 for
alleged corruption dating

conflict which has already
cost more than 1,200 lives

back to 1991, when he was  ing the collapse of the “pyra-  uall le are calm once of an honorific role, while
rime minister in the last mid” investment schemes at  more in Tirana, and the elec-  we will create a strong exec-
communist government. the start of the year. “During  tion is already reuniting the  utive parliamer
In a matter of days he is  the campaign we toid people  country,” Nano said, “There will be a serious
expected to return (0 office  in our meetings: Give us _ Constitutional reform is  investigation into the pyra-
mier of Europe’s your vote and you can be  also high in Nano's priori- mids. We will try to estab-
poorest nation following the - confident hat n future you - ties. A key feature of his  lish where the money went,
June electon ictory of - will have & democratiy soci- plan for the post.election  how much remains and whal

s Sovals party (5P, 26 |

e n 2061 been accepted by the v

ano has enjoyed less  Now the priority i (o collect

than 20 weeks of freedom. the weapons for return to
the warehouses.”

ano says he is deter

mined to restore public

points out that the election
process itself shows that

reorganisation of the

redefining of the role of the

ident. Historically, the
post was largely ceremonial
until Ramiz
picked successor to Stalinist
order as quickly as possible ~ dictator

compensation can be paid."
0% the Tie bopears to-hova e
hope that much can
recovered,
But he cautions that the
P is concerned mainly with
rebuilding the economy

Alia, the hand-

e has little doubt that in order 1o “rebui twrned it inio an executive  wihat has been lostin the
the second round of Voting — counry's imagy position, paving the way for  past. “Real progress vill be

on 6 July will confirm that  omy”. He promises that the future “Balkan slrongmsn‘ made only when we have

the SP and its centre-left  new government will take who were not elected by the ~stabilised the macro-

allies, the Social Democrats  strong action against the ~ voters, but put in power by economic situation, for

(SDP) and the Democratic — gangsters. However, he also  parliament. which we will be taking

Allianice (DA), will have wor s immediate measures,” he | €€ 1n racing, you're competing all the time
the two-thirds majority nec- x said. “We have already pre- "

country's
parliament and, if required,
Sident sali

the Democratic Party into
opposition. | hope that they
will be a constructive oppo-

sition in the rebuilding of
Albania.” But he added:
“With a two-thirds majority
in pattiament it wil not be &
problem im leave if
R won't gorof s own
accord.”

Despite the scale of the
SP triumph (the SP and s

allies claim 73 of the
seats decided in the first

and the DA, although we still
remain opén towards other
parties,” e said

most imme.
diate priority for the new
government will be a speedy
resolution of the armed

Nano: cracking down on gangsters and reforming markets

h the aim of winning and winning at

the highest possible level! And any true

when the pyramid adventure
became a crisis.”

the subject of Alb-
ania’s re-integration into
Europe, Nano stressed his
commitment to the free-
market economy and to pri-
vatisation of what is left of

champion racehorse has to have the vital
attribute of speed. Speed is the essential

characteristic.

Areas which could still be

include  the | Jimmy George, Marketing Manager of Tattersalls,

munications compan
Kesh, the national electricity
utilty, which has been a net
exporier of hydro-poer to
Albana's neighbou

e points out

Newmarket, Europe’s leading bloodstock auctio-
neers, knows the difference between the merely
FAST and the true champions. So, when it comes to
the vital task of distributing Tattersalls’ sales cata-

logues to potential buyers worldwide, it's perhaps

no surprise that he entrusts the job to DHL, the

Peace hopes lost: page 7

~van'® A~ R |

understand
THE URGENCY”

world's LEADING international air express carrier.
€4 Without the catalogues, our clients won't come.
to the sale! We trust DHL to deliver our catalogues
around the world as QUICKLY and as efficiently as
possible. The speed and reliability of DHL s vital to
the smooth operation of our business. They under-

stand the URGENCY."

-

We keep your promises
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Insurers demand secrets of our genes

I NSURANCE companies

genetic tests.

So far, probably only a
few thousand people in
Europe undertake voluntary
testing each year. The tests
are necessarlly private, so
precise statistics are hard to

that within a decade Screen-
ing could become as com-
mon as measuring blood

he ethical question

results from genetic testing
iad 10 be disclosed to insur-
ance companies,
promised that the informa-
tion would not affect life
insurance premius relating
ortgages of up to
£100,50078167,000).

To many in the bioethical
field, it was a worrying
move. Sheila McLean, pro-
fessor of law and ethics in
medicine at the School of
Law in Glasgow, said:
“Genetic testing has. thrown

some incredible dilem.

s in medical ethics. But
knowing about a defective
gene should remain a pri-

all genetically imperfect in

2y.
e really need to have an
ethical framework, because
our ethical understanding
lags far behind the advances
of science,
For the insurance compa-
however, the main
point is having the informa-
ion to assess a commercial

legisaton, that genetic test
esults would not be reques-

Big business has
astake in how
we use the results
of genetic testing,
reports Julie Read

ted or taken into considera-

tion if voluntarily offered.
Ewald concedes that

that position could well

ance industry is essentially
one based on information: it
is il we have 1o go on”

said. “We do not want a situ-
ation where the client has
the right to information to
which we have no access.
That is unbalanced and
would be absolutely disas-

spokesman, agrees. “Insur.
ance companies have always
had to keep a watchful eye

the early 19805 with HIV

ing.
“Gaetic testing will not
change anything at present
95 per cent of all insurance
proposals are accepte

ordinary rates of premium,
per cent are postponed
and one per cent are turned

fown,

Tarling, however, is more
reticentabout whether
knowledge gained from a
greater incidence of testing
could mean that more peo-
ple are excluded from insur-
ance, allowing companies to
offer lower premiums to

In Germany, any use of
genetic testing for insurance
purposes is taboo because
of the link with the Nazis
use of eugenics. But the
umbrella insurance body,

ang so potentilly misleac-
g that it is pointless asking
the cliet for he results.

“I can't say what will hap-
pen in another two

years' time as medical sci-
ence advances, but while a
client cannot say definite

experts, there is another
concern the long-term pos:
sibility that once insurance

mpanies start requesting
details, employers will start
to screen potential workers,
giving rise 1o a class of

y the same
oken. poraniar Hpiovess
could feel obliged to

undergo tests to ensurre that
hey are not susceptible to

Is this olive oil
crusade the
right recipe?

LLUIS Sanrom4 Prades’s
oldest olive tree has stood
in his grove in the Spanish
province of Valencia for
than 1,000 years.

He is grateful for every
peseta of the Ecu27.5 mil-
lion ($32m) the European
Union is spending on a car-
paig promote the
virtues of olive oil. It's his
only hope.

AL33, he is one of the few
young olive oil producers in
the village of La Jana, situ-
ated in the barren moun-
tains high above the Medi
terranean. His father grew
olives, and so did his grand-

eat-grand-
father before him. Today,
Lluis is harvesting olives
from trees that have been in
his family for hundreds of

years.
But his livelihood, like

n of olive trees.
The farmers fear this could
ring the end to their

ancient olive groves
new system would
lead to more fraud, depopu-
lation, abandoned lana:
erosion and desertification,
Says Prades. “Campaigns to
pramste alve ol are spen:
way out
718, 1 s e
dent on subsidies.”
lamorous _ advertise-
ments of healthy young peo-
ple eating food cooked in

rful cookery books of
olive oil recipes will be
dropped through letter

Sandra Smith and
Hanna Dahl in
CASTELLON on steps
to boost consumption
boxes, and special offers in
supermarkets will try to per-

ail is not only tastier but

September sees the sec
ond wave of the campaign
which began last October
but only after a 15-month
false start. A selection
process which saw bids

Ty w00

in a0 w2
G 10 180
Ponugl 50 60
Fance s 08
i 503
Germay us— 0z
Beljumiusemsouy 55 05
Nethetas % 02
husia 1502
Suscen 12 o
"

Friand 10 02

rom 100 advertising and
marketing agencies reduced

the abortive process were
Teft unspecified. A new round
of tendering was begun.

But the Commission
prefers (0 gloss over that
fiasco and concentrate on

e great new healthier life
that olive oil offers its enthu-
siastic consumers.

e ime th first cam
paign start 981, olive
&1 as 3aid £ be fatiening
and hard to digest,” explains
Cecilia Gylden, from the
department which promotes

agricultural products. “It
was time 1o educate people
about the health benefits

resources to promote their

own oil

“The aim is to increase
consumption. A series of
bad harvests put prices up
while consumption fell. We
nesd to restore confidence
and build n

e napoken s is to
shift as much olive oil as

Hence the proposed change
of subsidy method.
urosciences Communic-
ation, theagency finally cho
by ommission to
pass on the health message.
s predictably enthusiastic:

e are trying to get doc-
tors to explain the health
benefits of a Mediterranan
diet to their patients,”
explaing the agency's Lucy

Turvill-Ky
Consumpion of olive oil

Denmark, Germany and
Britain. The average Dane
uses only a third of a litre of
olive oil a year, compared
with the average Greek at
18 lures. but Cyden says
that s already changint

“ln the year 10 April 1997

nutrition and heart disease.
They agreed that a tradi-

er studies a DN

certain illnesses before they
are taken on

The pressures on both
employers and employees
will_mount because, as

disposition

predisposed but which have
not actually developed? As

ing to find equally robust
arguments to demand the

the genes responsible for
multi-factorial disorders.
These are ilinesses which
require not just the preds
posing genes but also other
environmental factors to

heart disease and schizo-
renia.
Would employers discrim-
inate against people for dis-
orders to which they are

that it is the workplace that
is iggerng th disezse. S0

<’ point of
View, it might be. better to
ot svaryonn 1 oy s
they may feel they could be
sued if employees contract a

ease.”

So what began as a med-
ical advance could turn
completely against the
individual

“We have struggled for 20
years to ensure that the
patient has the right to
know, and now we are try-

by a federal committee of
politicians, experts and
insurers. The legislation
aims to ban employers from

way, but it remains divided
over the rights of insurance
companies.

Olivier Guillod, a legal

that such legislation is
escential,

nsurers
Giiiod beheves that the

but objects to the fact that it
was they who made the
decision.
e should have been a
broader debate,” he said. *It
will not cover foreign insur-
ance companies who can
use the single market to
move where they want.
What the British managed,
in fact, was just a gentle’
s agreement.”
But national legislation
not be the answer
either. In the United States,
President Bill Clinton called
on Congress in May to pass
legislation to make it illegal
for insurance companies 1o
deny coverage to individu-

toward

disposition to breast cancer

uninsurable or subject to
gher premiu
While ean countries
arapole it giagon, e
European Commission’s bio-

may really be at stake is the
individual’s choice not to be
tested and not to know.

Foresters turn green
to match Ikea’s line

IKEA stores look like anthills

swarm in, desperate for Swe-
d leave laden

than just coffee tables and
bedsteads. Behind the
scenes, Ikea has had o ring
through big changes to keep
its place in the market
“People started 10 ask us
different sorts of question,”

the timber, the paper used

in talogue,
packaging

Green politcs had arived

= it Tkea. Eager to show will

Happy medium: the average Greek consumes 18 ires of ofve oil ‘"9‘ e company produced

each year, iitre atement,

tional Mediterranean diet
should include “an abun-
dance of plant foods such as
read, pasta, vegetables,
salad, legumes, fruit, nuts:

dairy products and eggs:
Smal amounts of red meat:
and low to moderate
amounts of wine, normally
consumed with meals.”

hypertension, diabetes and
obesity and, therefore, in
the prevention of coronary
eart disease.
But there is always one
dissenter. Denmark's Dr
Peter Marckmann refused to

other and cheaper alterna-
tives — such as Danish rape-
seed oil

He also claims that it is

wrong from a medical point
of view 0 sign the recorm
mendation. Olive oil s a fat
t00, and what Danes should

taught i to cut down on
all types of fat by eating less

the Danes think everything
will be solved just by pour-
ing olive oil all over their
food

keting agency running the
campaign in Denmark,
not to be discouraged. “We.
are counting on an increase
in consumption of ten per
cent a year.” he says.

Back in La Jana, Lluis
Prades has aircady hoticed
the impact of the campaign

e have detected a slight
increase In our exports to

although at the moment they
e Indispensable.”

s fellow olive growers
il caraily apres

Bromising o Strve to min-
imise any possible damaging

quence of our activities'.
review
launched which is causing a
minor revolution in the
heart of Sweden’s forests
Ikea is a key client of the
Swedish forestry giant Assi-
Doman, the world's largest
prvat foresry ouner, and,
ned ‘com:
Dy, the. Seourgs ot
Swedish green campsigners
‘AssiDoman once ignored the
environmentalists - but It
cannot ignore kea.
aking note of the chang-
ing times and convinced that
a respectable environmental
image would give
petitive edge, AssiDoman
taken a stand. It is
poised to become the first

approval from its national
Forestry Stewardship Cou
il (F5Q). a body made up of
industry and environmental
experts.
Lennart Ahlgren, presi-
dent of AssiDoman, says:

Cathy Savage reports
from PITEA, northern
Sweden, on new
ethics amid the trees

“Customers such s Ikea put
stronger and stronger dem-

more sensitive reaction to
those demands.”

Life in the forest has been
transformed. There are no
more "clear-cuts”, where
huge chunks of forest were
wiped out to feed the paper
mills. Foresters are highly
trained and test every area

ing harvesting decisions: a
small ditch here or a slight
swamp there indicates a
range of wetland species
whose habitat may be
destroyed if the surrounding
trees are removed. Certain
areas even undergo con-
trolled forest fires 0 enable
s that
thrive in the afterglow to
continue their lifecycle.

e real benefits for
the forestry industry itself
Marie Berglund, environ-
mental auditor at the rival
company Modo, explains: ‘It
was very difficult to regener-
ate areas that had been
clear-cut. In that sense, ecol-

economy go han
hand. What we see now is
that the new methods are
roducing beter foret with
better quality wor
and oot the
switch. As AssiDoman fol-

M
their practices and are chas.
ing FSC certification. But
AssiDoman had an in-built
advantage in agjusting to &
changing market.
erit Hallberg, head of
munications,
we have
existed as a private com-
pany only since 1994, we
have been able to make a

fresh start. e knew more
environmen-
Sty friendly methods, and
S0 we made that our goal.”
“The other companies ack-
nowledge AssiDoman’s lead.
Hélan Jakobson, informa-
tion ofiicer at SCA, wi
n annual tormover

y
competitive advantage.”
Modo, its nearest rivals,
does not expect to make the
FSC grade until early next
ear. The short-term gain

he just told his men to cut

own trees and they cut
them down in swathes. The
environmentalists ritually

environmental campaigner
Marit Paulson — as partner,
not antagonist.
nder the new methods,
it i leaving the tree alone
that makes the money,” says
Bergstrom. “Unless today’s
foresters are environmen-
tally responsible, they sim-
ply don't get the custom.”
B e admits hat the
new times — and the new
alliances - are sometimes
confusing. “Co-operation is

but they are not allowed to.”
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Drumcree holds its breath

Tension is high as Northern
Ireland awaits the start of the
marching season, reports
lan Mather in BELFAST

never known such proof that Protestants
good times. He sits at always win and that Catho:
a desk at the back of lics are always treated as

his red, white and blue- second-class citizens.

fronted Store struggling to_ On © July, all eyes il

Vwcmw STEWART has ~ started. For Catholics, it was.

facturers, of Lurgan, County June when Blair met the out-
rmagh. is a purveyor of ~ going Irish prime minister,
orange sashes and other John Bruton, in New York
items worn in Orange Order  and agreed on a formula to
porades. The boom in sl sl th v quesin of
ness is explained in one  IRA we:
word: Drumcree. They teckded that decor
year Northern Ireland ~ missioning should be dealt
was brought o the brink of  with in parallel with the all

anarchy by the party talks o
confrontation at “The StreSS  Northern Ire-
Drumcree on the . N land's future, but
outskirts of Por- IS terrible. lhe negotiations.
o, County be conduc:

agh. The oy Soparats
Royal - ulster eople committee. It
Constabulary was also agree
first blockeq A€ ON G 1ty

g
b o ranquuillisers 534 s o
Trom the parish o Taiks six weeks
churcn siong tne AN SIEEPING Gt he ceciare

n Catholic i IR,
Garvaghy Road. pills’ ceasefire. The
Then, after o se— 70D
five-day stand- Cived & cautious

new Dublin government of
Bertie Ahern, which categor-
and tear gas against protest.  ically objected to any possi
ing residents. The result was bility that the march would
Catholic outrage and rioting,  be “forced through” against
and even greater alienation.  the wishes of residents.
as  Back in his shop, Stewart
done so much to reopen the  explains the why he thinks
sectarian wounds that were  that demand for Orange
starting to heal during the  regalia is 50 high. “Our peo-
IRA ceasefire. For Prot- ple are saying they want to
My impression
lot s that most orders are from

he believed to
e Pement ey HGhohck. have aroune. 105,000 mem

Standoft: the Grand Master of the Orange Order appeals to the Royal Ulster Constabulary to open blockades in last year's march down the Garvaghy Road

bers, has run out of applica-
tion' forms, according to
George Patton, the secretar

of the Orange Order of re-
land. He says lodges are rep-

orting increases in member-
ship, some by 100 per cent.
the sense of identity

with King William of Orange,
who prevented Britain's
reverting to Catholicism by
winning the 17th-century
Battle of the Boyne, does
not come cheap. The orange
collarettes that have largely

backed and with a silver

equivalent of $68. Bowler

hats and white gloves, sym-
bolising respectabiity and
sufficient means, cost

$hd 54 Tespectiery. Thon

there are the metal emblems,

a united Ireland. It is manip:
Ulating trouble against us.
range Order is pro-
protestant but not anti-
Catholic. At every Orange
meeting there is a prayer
for Catholics. King William
fought for religious liberty
not just for Protestants

for_everybody, The
nationalists are in a minority

all If they were in a majority
it would be different, We
would have to accept i

UT would Unionists
really accept it? This
is no longer a purely

othetical question.

“The high Catholic birth rate

is having an impact

Catholics are no longer a

third of the population

but 43 per cent. Outside
greater Belfast they are in
n overall majority. In the
western half of the province

75 per cent of chidren are

Catholic. ¥

Belfast, the predominantly

Catholic Social Democratic
and Labour Party won con-
trol of the city council from
the Unionists for the first

deviation from a traditional
marching route seems
dence of waning powe

But naturally this is not
the view on the Garvaghy
Road, where the approach
of 6 July terrifies many resi-
dents. The Orange Order
issued a statement declaring
it “irrefutable” that the IRA
was manipulating resident

was viewet

focally as deeply offensive,
as is the refusal of Prot-
estant leaders to talk to the
Garvaghy Road Residents'

Coalition because one of
its leaders, Brendan Mac-
Cionnaith, was convicted of
terrorist offences.

man who represents
2 group dedicated to non-
violence explains: “The
stress here is terribl
People are on lranqmlhsers
and sleeping pills, and chil

o e marching
season now under way and

do not lead to Drumcree.
Travel agents report heavy
holiday bookings out of
Northern Ireland to coincide
with the Drumcree weekend.
If they could afford it, more
people would probably leave.

Trouble
springs
on the
Twelfth

THE high point of the
Norther reland marching
season is 12 July,

Srewertary of he Bt of

ow part of the.
Ropuble, e batte set the
Protestant forces of King
Willam Il against the
atholic forces led
by James I
"The decisive Prolestant

full regalia, accompanied by
marching bands. The
marches end i Protestant
rallies and s

iember. It provided the
Backbone of resistance (o
Insh Home Rule proposals
from the mid-1880s
onwards.

Aside from the Twelfth,
the major flashpoint of the
season is the Apprentice

3

Londonderry is now mainly
Catholic. The march goes
through several Catholic
areas and has in the past
provoked serious clashes.
The Drumcree march

and road blockades.

Deadly harvest of the woods

Miranda Anichkina in
MOSCOW joins in the
annual euphoria which
greets the emergence
of the first mushroom

ILLER mushrooms: four

the Russian press, summer
is officially proclaimed.
s surely as the first of

which may contain fatal

claims several thousand Gentle hunters: washing mushrooms for market. Every summer thousands of people are poisoned by deadly vareties

lvs every summer
ch-prized bely  vide succour to sickly elk.

ari e Ao, Tor rue gribnik carries a
example, is virtually indis-  knife, and collects his trea-
tinguishable from the deadly  sure in wicker baskets.

poisonous bledny grib. For ushroom-gathering,
every bely grib there is a known in Russian as the
poisonous one nearby. Even  tikhaya okhota, or the gen-
the traditional salting proc- tle hunt, unites all classes
ess can cause botulism if the  and all ages. Any Russian
recipe goes slightly awr worth his nationality can

(0 accuse a Russian of  name at least

foreigner, every region has
its own mushroom patois, so
knowing the names of what

rows in the forests around
Moscow will not help you

i
5

Only & foolish foreigner
would ask if it
Safer to by your mushe

30 ro
not knowing his mushrooms  varieties: little ‘A true wrapped from a
pl,
assault on his manhood and  beceuse  they - gatherer of ' “euying mush-
who g s 2 "
ges s mushvoons wrorgfoam: goas egs Wildl fungi i ke vatching
fisi

ing on televi-

ec em
townie: the sort of person is buckled; suck- must be able sion.” snorts one

o carries 3 plasic bag g pi,wih e

veteran gribnik.

and rips up the mushrooms  plump k to commune It is being there
a

Without duc. deference, fesh; and ramily

in the process. which grow in

s the sun rises,

ing mist, the

destroying the intricate root  mushrooms. \vith natyre’ the early morn:

fe even chops down poi-  clusters
sonous _toadstools, not  To make matters more
Understanding that théy pro-  complcated for the ignorant

scent of the for-
est. Itis an emotion impossi
ble to describe when you

find your first mushroom
You westerners wouldn't

the seasons, the breeding
habits of the mushroom - he
has 10 be able to commune
with nature.”

Indeed, there is even an
expression in Russian —
gribny dozhd, or mush-
room rain - to describe the
rain after sunshine which is
perfect for the fun

Most regular pickers also
have their secret spot, their
particular patch of forest,
often _involving severai
hours’ pre-dawn trekking
through undergrowth,whose
location a true gribnik
would not disclose to any-
body, even on pain of death.

Mushrooms are sun-dried,

‘oven-dried, made into tea or
have their juice bottled to
ward off stomach ailments.

picking, the caiing s lso &
Spirtual exper
in'“the - long_winter
hs, as you put the
mushrooms into your mouth
and drink your toast, you

evenings, the barbecues.”
rhapsodises our enthusiast
“Just one bite is enough to
remember that all this will
ours
Provided, of course, you
know your mushrooms.

Big guns open
eastern front
on the Danube

THE Budapest cola war

Srats the capials famous
Chain B

While that generous offer
became stranded on a reef
of bureaucracy, Pepsi went
one better, upping and mov-

ing profile in the East woul
be most effectively backed
y a physical presence

on impressing a more recep-
scious market. Western mar-

senior Pepsi Source.
Grocott, a tax part-

foyalty, 50 you can build
your brand.”

her companies slugging
it out in the new democra-

yith Budapestthe chiet bat:
tlefield. Marlboro has long
been the overwnelmingly
dominant cigarette brand in
eastern Europe, but Luck)

trike has recently made
inroads, thanks to some

central European centre
e

Budapest has become
the chief battlefield for
brand names in search
of new markets, writes
Birna Helgadottir

from Vienna; General
Motors has a strong pres-

B

reat victory when
Swedlsh financial software
t Scala arrived, a

B oot St by s ek
European subsidiary.
although the managing dir”
ector is still a Swede.

rocott says: “Man
panies are moving here by
osmosis. Tt

3

The business community
ymber of advantages

in the capital. Hungary has
had a free market since
. 50is seen as business-
friendly. The economy is in
reasonable shape, by former
eastern bloc standards: the
trade deficit has shrunk by
ten per cent to $393 million,

and falling, and the Buda-
pest stock exchange is up by
8 third this year in dollar
terms. Priv
ing apace. and the banks are
out of state control,
“There is also a fertle out-
of business service
industries: the most famous
names in banking, accoun-
tancy, advertising, law and
architecture have all set up
shop in the capital.
case of western-
ers only trusting western-

ers,” says Robert Kolac-
2ynski, who spent two years
in_Budapest designing
offices for US and European
firms. There is also a mini-
industry of relocation and
ccommodation agencies
cutting through the red tape
for the 50,000 foreigners.
companies are also
turning to Hungarians, who
are fast learning western
business values and can
offer their services of o

iy e
new generation i growing
up in the new mentality.
says Judith Durrant of
Setlers relocation

Saatchis employs around 80

per cent loc:
I Sore arese, of course,
the communist hangover

import duties and supply
line problems.

But despite these draw-
backs Budapest is poised to
keep its leading edge ~ if
only for the reason that it is
easy for companies to per-
suade discerning executives
to move there. Unlike much
of eastern Europe, the city

as Paris on the

Danube is seen as an agree-
able place to live.

he only place that can

compete in terms of location

is Prague, which is lovely

but a bit slow,” says one
executive. "You won't see
people in Prague running
around with mobile phones
on a Friday afternoon. In
Warsaw the phones don’t

work at all. In Budapest

your phone bill wil be triple

the size, but you get a digital
ine.”
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Yilmaz backed as military isolates Ciller

TURKEY'spariament looks cer-the previous administration. _palitcal support. Erbakan had gt Nl Movement tinues to widen, Everybody. et tand e il nd
e Mo e Smdngiindd  opets that oeetvecomiog e 20 TVEC  Povor e o1 55 ndemdens irecs hoc o e o

ment of Mesut Yilmaz in a vote ~political record of Yilmaz - remiership would pass 0 his feputies also has a cabinet post. age is needed She has suffered a hacmor
of confidence on 12 July. The stints as prime minister each coalition partner, Ciller. But members of the Democratic Yilmaz can draw on 278 votes in tions pending, no politician will rhage in support. In the 12
leader of the centre-right lasting just a couple of months ~ quitting turned out to be the  Left Party, led by Bulent Ecevit, - the 550-seat legislature. be willin months since she formed the
Motherland Party was appointed ~suggest that he has neither the ~biggest mistake in his political who becomes one of two deputy  But even before the govern-  from austerity measures. coalition with Welfare, 32 True

premier after President Suley- charisma nor the leadership ~career. Under the Turkish con- prime ministers. The appoint- ment has passed the confidence  “The government will hold Path deputies have resigned
man Demirel accepted his cabi- qualities that Turkey needs. He ~ stitution, the president decides ment of this 72-year-old left- vote, divisions are appearing. elections in April 1998 at the from the party. Opinion polls
net on 30 June. insists that his will be more whom he will ask to try to form winger signals the kind of polit. The Republican People's Party latest,” predicted Murat Bekdik, suggest a similar erosion in her
while the vote of confi- than a temporary government, ~a government. He ignored Ciller ~ ical battles that lie ahead if support for Yilmaz chairman of the Turkish Young personal standing. She enjoys
dence looked shaky, but a string  but elections later this year or and asked Yilmaz instea ilmaz is to keep his coalition conditional on early elections; Businessmen’s Association. "For ~ parliamentary immunity from
of opportunistic defections in early 1998 appear inevitable.  The military had quietly let it ~together. One consistent fea- and, by not being in the cabinet, this reason it will be impossible ~ prosecution but her only hope
from the True Path party of Yilmaz's surprise appoint- be known that it opposed a gov- ture of Yilmaz politics has been it can absolve itself of responsi- for it to introduce a medium-  of staving off criminal investiga-
Tansu Ciller has left Vilmaz a ment follows the resignation of ernment led by Ciller and after ~a strong commitment to privati- ~bility for government failures term economic stabilisation tion is a return to government
certainty for the premiership.  Prime Minister Necmettin Yilmaz was invited to form a sation. Ecevit has reservations. once elections are held. package.” So Ciller, Erbakan and their
ower, however, his Erbakan of the Welfare Party. government his aides worked  Yilmaz draws cabinet mem- _The economy needs attention.  Ciller is contemplating a parties will be seeking to rock
government looks unlikely to Increasing pressure from  assiduously behind the scenes  bers from the Democrati Tur-  Even though Turkey's dynamic. perliod in opposition for the e new government to try to
deliver the sustained period of - Turkey's secularist miltary Ieft to garner support. Within & key party. led by Husamettin private sector continues to firt time in he poliical career. retur to power through sarly
SEabie governnent B Tarkey TS bra otamic Qoverhars In . week, 12 doputies Fad let e CIAdoRK, a Jormer partmet: She formed the coalition with elections. Yilmaz's a
50 desperately needs. Yilmaz vice: the generals insisted that True Path party and declared tary speaker best known for his Welfare to stifle investigations tion is Turkey’s 40th govern-
must satisfy a motley assort- he adopt a series of curbs on support for Yilmaz, who then closeness to Demirel, but does of corruption against herself ment in the past 50 years. It may
ment of five different political Islamic fundamentalism yet offered seven cabinet places to not offer places to his other and her husband and she knows ~ be one of its shortest lived.
parties plus independents, who  their implementation would ~former True Path members. coalition partners, the Repub that the longer she stays in —
bre united only by antipathy to have cost Welfare its grassroots  HIs cabinet also includes lican People's Party and the opposition the greater the Gareth Jenkins, ISTANBUL

Miss Yeltsin
talks tough
to win key

Kremlin role

DURING her father's presi-

Gentil e cection b i )

year, Tatyana Dyachen! —_—

famously fold Boris Yeltsir

€ 5 ek ey this time that Dyachenko

SR SIS ey e ke e iter s ron
ror matia hao

Re e

lums.
Ever ready with a comb in
her pocket, Dyachenko, the
only person who could tell
her father a few home
truths, was widely credited
with playing a pivotal role in
his successful re-election.
Now, after_months of

image manager. This makes o jump off a bridge into the
the $7-year-old one of the  Moscow river, Korzhakov

most powerful influences in ~ claims
Russian politis. After helping secure her

enko said she father
decided to accept her Dyachenko, a mathemati-
father's offer primarily to  cian who previously worked
ity about her on designs for the Salyut

au:

here was a certain rocket, joined a Kremlin
Untiee of distomiort when  Analytichi centre fan by
people who worked with the ~ Chubais, who was Yeltsin's

president constantly met the ~ chief of staff at the time.

parade Police had to —angry atthe.

p "she After this week’s appoint- o
said. *It's more mmfvﬂable ment she said that her father | IF COSME Delclaux, the 34- metres tall at its highest  ports. My faher says that a
for them to Speak o & per- particlaty trsted herJudg- | year-old Basque bisiness- ] sean point. His weight fell from Mercedes is a bad invest-
son with & A man released by armed sep- 73 kilograms to just ment one young business-
ment post.” Allhough Dyachenko had | aratist group ETA on 1 ly - also according to press ETA targets local busi- man admitted
She sad she accepted the  had 1o political experience | afersx month asa hosage.  reports, are said (o have nessmen with family firms.  Business groups say the
invitation” because. she  before 1t year, newspaper | marries is fiancée. Adrana,  paid sligntly more than With no external sharehold-  extortion and kidnapping
enjoys working with her editors who encountered her | this summer, their families 1 million for Jose. ers these companies can be  drives business and wealth
father's young reformist ~during the election cam- | will have more than just the e connection between drained of their financial away from the Basque
cabinet. Indeed, so closely is paign were _extremely | newlyweds in common. wealthy Kidnap victims and resources with relative ease.  Country. The pseudo-Marxist
Dyachenko associated with  impressed with her. Adriana comes from the  increased ETA violence is Ider wealth, such as that of ~ ETA claims the businessmen
w reformers, espe-  The last time a woman | Lipperheide family, part of = direct and deadly. Their the Delclau family, is pre- - are  bock o independence
cially th frst depury pime  isplayed her brains in th | the cream of Basqus sociey. - money buys ETA it bombs ferred_ Basque businessmen  Former Socialist Justice
minister and finance minis-  Kremiin was when the for- | Both families are wealthy. are obviously frightened Minister Enrique Mugica,

Tor, Anatoly Chsa, (he mer Sovie prosaent Ml | They Knowall about ETA — © levy a "revo-  whose own brother, Fer-
probably owes his political ~ Gorbachev's wife Raisa tried | kidnappings. The bride-t Ortega Lara:held for 18 morths  Delclaux: $10m ransom claim  lutionary tax” from them.  nando, was assassinaied by
rehabilitation to her) that  to modernise the role of first | be’s own grandfather, Jose streets of lon-payment of the tax can  ETA last February, said the
the two are frequently lady and talk politics, to the | Lipperheide, was seized in ~Bilbao and cities across _ Between _them, the held ing conditions.  put a family at the top of the  state did not have the right
rumoured to be having an  outrage of most Russians. | 1982 Spain. remaining 56 victims are  ETA has pult miiscule win: Kidnap 1st. Some. are o prosecute those who patd
affar. Both dismiss this as  They dd not ke the ida of | _ The famiies are suspected _ Ransom payments are - beleve o have confrbuted  dowless cublcles which are  umoured (o have taken out 1o gt her reatvesbec

‘communist smear tactics.  the boss being influenced by | of contributing generous gal in Spain. Yet ETA kid- well over $30 million to buried underneath the floors  kidnap insurance. I the state does not have
Duting Yelsims ong il: - woma, ang certanly e | sums to ETA' war chest i nappings ofmally end tis  ETAs campaign of viokence  of farmhouses, barns and  ‘Some weaithy. Basque - suficient auhorly to guar-
ness last year Dyachenko a wife. How they will swal- | return for the release of ~way. 78 people its  Attempts to prosecute those  warehouses. José Ortega families live deliberately ~antee their security, it does
i almosk permanely a1 [ow & hGm-proHIe toUGR. | hell oS, DESPHE [ Gangs nave seled In 30 who pay are fow and far Lara, a_pifson officer austere, unostentatious ot have the right (o stop
his bedside and, according  talking daughter will be a | ily denials, Spanish newspa-  years, only six ~ inclu between. Police prefer to.releaged by Spanish police lives. They keep. their _them paying” he argued. T
o former chif presidential A Indicato of howi far his | pers init tha the Delciaux  She fainer of the singer Julla concentrate of  other on_ the Same. day that houses small and their cars ~Same 10Gic means Kidnap-
bodyguard. _ Alexander desply conservative society | family paid up to 10 mil _Igesias - haye been reed by - aspects of th fight aganeh Dol was cet rde, was mocest The monky 15 ping wil remain an atho.
Korzhakov, Yeltsin would  really has progresse lion o get Cosme back to  police. A further seven have ept for 532 days in a damp  invested instead in luxury — tive proposition for ETA.
only read documents that SO0 | ot in th exchoive. bosn mordercd. None more - In recent years these Kd foom that meseOred st holiday homes b he —
were personally handed to Miranda Anichkina, | Bilbao neighbourhood of were released after being naps have been long but ~ seven square metres. The Mediterranean coast o Giles Tremlett,
him by her. It was during MOSCOW | Neguri. The Lipperheides, shot in the legs. rewarding. The victims are ~ sloping ceiling was 1.80 yachts berthed in distant MADRID

PRESS WATCH

Student volunteer

civil service, fespect fo the rule of unable 10 predict at that time that  respectable, even believable, X
SOUTH CHINA  faw and incividual reedoms, a free e would be facing imminent elec:  instance of democracy n action Die WELT

B e BimiE g et s | WINS the Young
MORNING POST  ing feld for business. Their impor-  come out of them the winner, took ~ parts vith dignity and it seemed, —enlargement. writes the German

tance is recognised, with China part in a demonstration in Brussels ~conviction. The loser, president daily
THE Hong Kong daily on the  pleaging o Allow them fo con: oy 16 iy which ad e ioar am S Berish, conceded etony” 1 European award
ToSponSiBIIies of the farmer HnGe, Tha must no change. e Of GenGURCInG the Closure of N3 apponert e he ame wd  NATO has never accepted more
ooy e leacrs. U must reseve hese Gaugs,  ViINOGTdE andis SoCial Conse. 33 hABpEnS n G mosk SAGed  (han tw chuntice af the Sam

and the whole of Hong Kong must  quences. Western democracies. time. If Poland, the Czech | THE 1997 Young Euro-
FOR the net e years h e of - tand behin i i dong 30 Itis also true that the same  The winner . socialist leader Repablic an Hungary are chocen | pean of the Year Is David
Hong Kong will re the han man, three days before his election Fatos Nano, who adopted a mag- in Madrid there will be consider- | Stulik, e received
f Tung Chee-hwa it may ven Le MONDE victory, assured workers from the nanimous and conciliatory tone able institutional and financial | his award from Germ-
continue to do so throughout the factory that if the left carried the towards his opponent, talked like costs as a result. any's foreign minister
coming decade since the Basic Law The French daily on Lionel day then state representatives on an Anglo-Saxon parliamentarian:  The decision-making process in | Klaus Kinkel at a cere-
Shoun il SXEGULNES 0 sorve & J03pin-3 GEbi 10 Mhe REnauil the ScminiStrative Counci i Tasay n AIbanl o should (61 o 19.merbl Nato WU b mote | Moy i Hambury.
acona torm. orers atVilcorce Renalt "ol demand Tt cier  defata AL e an of he show.  Somicated, The bertaaon s | © Davia was Born in

Whie China has quaranteed that EESures were ContompIaet 1o IMermationl Obserers were b Aty e sl onel Expence st | Prague but went fo

the existing way of life will be pre- NEITHER the report given by the  resolve the group’s industrial diffi /e a positive judgment, albeit ~ $35 billion. Different calculations | school in Russia and has a
S IR TS ety S o by Sndis S s ooy dnSsic, SOMTONING  heigh down th arseussions. The | Soros | scholarship. (o
two systems” concept, the dynamic — the decision to close the Vilvoorde e prime minister has shouted ~ that the elections were ‘adequate war of cost distribution has begun. | study for an MA in soci-
nature of Hong Kong almost guar- plant in Belgium, nor the decision aboul the need for “authenticity” to  and acceptable’.” Nine of the 16 Nato members | ety and politics at the

antees there will be significant itself removes responsibility from  be returned to politics. To keep  But the rapidity with which the ~ favour including Romania and | Central European Univer-
spects of he government and its head, this fundamental commitment he  the vote was endorsed is in direct ~Slovenia in the intake. Would-be | sity in Warsaw.

Prizewinner: David Stulik

Lionel Jospin owes the country explanations for ~proportion to the anxiety of gov-  members need the approval of all | ~ He has worked for five
s, what will | The expert worked indepen- (he deciions which he his made  ernments 10, puil out of the  partnes and morcover and more | years as  volunteer in  the president and founder
and whether ~dently as was required of him. The — since taking power. Ibanian quicksand, taking home  tricky to win, the approval of the | the 20,000-strong Euro- of the European Youth

those changes will strengthen directors of Renault, its president without further trouble the 7,000 US congress. In Bucharest and | pean student association Pﬂfl'ﬁ"‘&"" and André
Hong Kong or weaken it as a thriv: ~ Louis Schweitzer at the head, act LA REPUBBLICA  members of the international Ljubljana the preliminary round to | Aegee, dealing in particu- ~ Schmitz, director of the
ing, free society which can be as as heads of an ordinary business, force. quide in the southeastern Euro- | lar with links to eastern

great a success for the next 50 of which the state has only a 47 Tough (lmes lie ahead for At this point it would be mis- peans has been a deep disappoint- | European countries. He is ~ Stiftung. Its appeal was
Jears as it has been for the last per cent stake. The prime mister  Albania’ overnment,  taken not o warn that the most Mment. Paris, which hat & e rea- | also a translator, a broad.  broadencd with the help

alf centun Ean thus only take note of the ~ warns the Ialian daily difficult phase of the transition  tionship with Romania, is accusing | caster and a correspon-  of The European.

The Special Administrative choice, which he deplored not so from political despotism and mafia  America of dictatorial behaviour. | dent for the Czech news-  The Dm10,000 ($5.800)
Region (SAR) has nherited prce. - long ago a “bruta” WHAT actually happened in the ~ disorder towards democracy and  The tone is getting shriller. There | paper Lidové Noviny. prize will enable David to
less bequests from Britain. Not But the fact remains that Jospin, elections which took place on the ~ economic efficiency is only just is a bad atmosphere hanging over | The award was created work for six months in an

least among these are an efficient ~ then leader of the Socialist Party, ~chaotic stage of Albania, was a _beginning the Madrid summit. by Bettina Carr-Allinson, EU institution,
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opes for
eace los
in a hail
of bullets

N a country road
near the southern
Albanian town of

I

. a supporter  As for Nano’s second
of beleaguered President pledge, to repay the money
Sali Berisha pulled out two lost by millions of Albanians
automatic pistols from the in the fraudulent get-rich
shoulder holster he was quick pyrami s
wearing over a camouflage-  which triggered violent
pattern T-shirt. prisings in March, the

“The terrorists of the

ards the h
pistl n i left hand. 11
they do, we will burn
Luzhne down.”

A couple of hours later he
and the rest of the heavily
armed convoy of Berisha
bodyguards were involved

dent made a hasty exit
a campaign visit Just before Arms and the man: a young man and a child celebrate the Socialist victory in general elections. But Fatos Nano's party faces a ruined economy and a country plagued by lawlessness
the Jun
the southern town of shared by Albania's electoral  that there was tampering  that such breaches were not measure of stability in the wooded hills and mountains,  learned of early victories for
. a woman who had commission, which put sup- with the referendum and  unexpected. ountry could allow the yet people work the fields  their party
been raped turned up with a port for the monarchy well ~ that he is determined to  The European Union and Using agricultural tech- _ The following night in

gun at the bar where her below 50 per cent. fight for the monarchy’s the US are terrified that niques obsolete elsewhere.  Tirana angry

attacker was drinking. She eka has lived all but a ~ restoration because ‘it is the more unrest in Albania A journey through the  Most Albanians are unem-  port
few days of his 58 years will of the people”. could reignite the conflict in  country shows why many ployed and spend their time own firepower and there
abroad. He was less than a As for the Organisation  neighbouring former Yugo- ~people, whether foreign sol-  chatting on street corners or  was the menacing clank of
week old when his father, ~for Security and Co-opera- ~slavia. Greece and Italy are  diers or Albanian civilians, ~ sitting in cafes. Most have a  track ehicles

allies try to hunt her and King Zog, who assumed thé tion in Europe (OSCE), anxious to prevent a fresh would like to get out as weapon looted from arsenals ~armoured cars and tanks

e family down anian nde: - which montored the elec’  exodus of Albanian refugees quickly as posile in March and many carry a  rumbled around the capital
erisha has conceded  pre pendence in 1912, flec tion. its chief, former entering their countries s and restaurants ine-gun or pistol at all  There were exchanges of
detoal 3t elecions and  Throne, King Leka, clamed  Couniry afer Htay invaded  Austrian chancellor Franz s these latter two —that have sprung up in the times asif iching to use it gunfire between pro and
Sociaist Party leader Fatos  that in agdition o lecting a Vranitzky, said: “We can live  states that pressed most vig-  centre of the capital, Tirana,  Travellers risk being anti-Berisha factions and at
ano is se m a gov- < i - metres four cen- it these elections. They  orously for e 6.000-strong _ provide @ badly nesded  robbed of their money ang ied. It was
ernment pledged to steer ment, Albanians had voted  timetres tall, Leka, who has are a first step in the right multinational military force ~splash of colour but fail to ~vehicles by armed gangs ~an ominous illustration of
his troubled land towards ~ to restore the monarchy been a businessman in  direction = 10 escort foreign  disquise the drabness of who_patrol roads with ~ Albani's terible potential
e 21st century. But the In a referendum run paral-  South Africa and owns prop-  Some monitors  humanitarian aid convoys ~ crumbling tenements, pot- utting out of  for
Qunmen, the rapisis and the el 10 he election: Leka's ety In the Uniied States, 1 spoke privatly of hel Gis. ~around the country. The aa  Noled SUSHs, broken sewers  the windows of thel cars.  new government has a nara
gangs are still there, still  supporters claimed he had  said to be the tallest man in jow a blind eye had is to prevent conditions and a general air of hope- Thousands of bullets flew  road ahead

active, and represent a huge
obstacle to the restoration
of order and peace.

Support for
hits lowest

THE Finnish government
2

Albania. A dignified man
with courteous manners, he
ays he has ample evidence

euro
pomt

end sometimes justities

been turned to flagrant
breaches in electoral proce-
dure, but even they admitted

deteriorating so badly that less
Albanians would risk fleeing
their country at any cost. A

into the sky in Sarande an
Gjirokaster late on election
night as Socialist forces

per cent of voters in favour,

Askold Krushelnycky,
ough it was not a vi through some beautiful TIRANA

DRESDEN PULLS MAGIC OUT OF A HAT

Reform train
‘has left
the station’

ITALY was *offering the

wants its countr

currency while 66 per cent

against it; the per-

Centage of those In favour

has even dropped in six
onths.

]y

The political
elite is determined to com-
plete its long-term strategy
next spring in

The F

dential figure. The head of
state, currently elected by
parliament, will be installed
opular vote and choose
the premier, but the powers
of the office will be limited.
est compromise
comes on electoral reform.
The French-style two-round
voting system has survived.
has proportional repre-

e poll shows not only
the apathy and suspicion
caused by 15 per cent

were against £
s of political
chorGography 4 4ot very

sentation. uarter of
racy and seats will be won through

jeave me Ordinary cit mittee’s suc-
Son oo in the case of cess in conjuring compro-

as something on which the

EMU'it has resulted in bers last February formed a - mise from coniict adds to

since it is currently the national parliament would ~tired cynicism constitutional reform com-  D'Alema’s growing reputa-
only country aside from  definitely have the final before any decisions are ittee, they were Given until_tlon as italy's now poltica
uxembourg to fulfil the say. Three years later the made, 78 per cent of Finns 30 June to give ltaly a feder-  ma:

Maastricht criteria. The word from the government ~are certain the country alist state, a strong presi-
public debt has sunk below is that joining EMU has  will join EMU anyway. dent and stable government  even to agree a proposal.
per cent, its deficit is been an inherent part of  The arguments of as vl as bi-polar politics iso, the committeers
less than three per cent of the Maastricht treaty all  increased economic effi- nal - package, spirit of consensus could
GDP and the forecast of  along, and it plans to sub-  ciency and fong-term sta- approved by 51 dommiies Sl into a fragmented par-
approximately five per mit the issue to parliament  bility will gain the govern- mbers, satisfies only one  liament which may benefi
cent economic growth this by the so-called statement ment a vote of confidence of these criteria. Federal  the centre-left Olive Tree
year will improve the eco-  procedure. in parfiament at the reform will reverse the bal-  government. With vital talks
nomic statistics, Critics in the opposition  this year or early nex ance ind the  on welfare reform beginnin
But there is still one Centre Party, as well as ~Calls for a referendum will 20 existing regions. Educat- and the far-left Communist

serious problem: no matter  the Social Democrats, not gather enough backing fon, taxation and local elec-  Refoundation unlikely to
impressive the prelim- accuse the cabinet of arro’ _ But Prime  Minister toral laws will pass into the back the government, pre-
inary measures, the deci- gance and demand a refer-  Paavo Lipponen's coalition hands of regional assem- mier Roman i may
sion-makers have not been  endum or at least a sepa- might lose a partner. The blesParlament wil ave o ll th ote e can st
ll to convince the public  rate government bill. new chairman of the Green er members (down from  from the
of the benefits of the euro.  These arguments echo pub- ~ League, Satu Hassi, has 945 0 600) but, far from  Political \eadzrs will need
cording to a poll pub-  lic sentiment, since 63 per said that her party’s oppo- simplifying the legislative  to draw heavily

Eroskparty consencun when
reforms start 1o go through

arliament, a process that
could last 18 months.

like to vote on the issue. ithdrawal from the
government.

Both left and right started
talks wi
powerful premier or presi-

Hat parade: Peter Ardelt, a set designer from Dresden, puts the finishing touches to
two giant heads which will be part of the props for the 20th World Magic Congress
/¢ to open in the capital of Saxony on 6 July

Pekka Vantinnen.
HELSINKI

per cent of

Finns supported a single  of consensus where the Chris Endean, ROME

Long-range forecast predicts storms but no little green men

THIS WEEKEND the weather on Mars doned in difcult tmes.”

American Independence Day, winds will
swirl around the red planet at 240kmh,
causing the craft to bounce up and
oy on s lant e b

“Ita hat the planet' weather
is more chaotic than we fist thought,”

European Space Agency (ESA). *I don't

think the Pathfinder will find anything,
said D Marcello Cor -ordinator
of ESA's Solar system Missions. “With
its novel way of landing on the planet's
surface, Pathfinder’s main aim is tech-
nological, not scientific. It's a bit like a
bouncy castle: when it touches down it
will bounce up and down for several
ours. It s a risky procedure.”
“The American project is only the first
in a ten-year wave of robot-assisted mis-
ast year scien-
s headquarters
greeted news that their rivals at Nasa
had found evidence of alien life in a
Martian meteorite with ill-disguised
It was whispereq sensa-
tional announcement was nothing more

than s ploy calcuated to
extact more money

angress in the count-
down o the Pathfiner mission.

s claim was all the mor galing
because ESA'S overtures o stage joint

missions o Mars with the Americans
had twice been rebuffed. Europe's sci-
entists, who have to make do with a
tenth of Nasa's budget, were tired of

being the poor relations in the interna-
tional space race.
undin e a major issue

as
in Europe,” said Coradini. “Most mem-
ber states are not willing or able to fund
space exploration. There is a general
Ioss of interest among politicians, who
regard it s a luxury that can be aban-

n © [T o

o hove g the Pars
based ESA an important leson it pub.
lic relations: hold out th

10 follow. It was surely no coincidence
that after years of procrastination ESA
announced its own Mars mission last
month which i believes will beat the
Americans in discovering proof of lfe.
Not that they are admitting i it

hfor Ife s the main trend
in US space exploration,” sai
Coradini. Rosa s mre oxposed 0 the
moody behaviour of the layman, who
‘wants then to discover lttle green men.
This is not the case for ESA. We look at

Mars difrenty. We have a more cien-

haars Express prolect
awaits inal approval next year, could
provide a definitive answer t

extraterrestrial life question two years

before the US is able to return samples Ag

No surprise, then, that it has
been met with an enthusiasic response
from a consortiu tists from

after their M: crashed
into the ocean last Nover
e mission, which was conceived

and largely executed as a race against
America, cost the Russians $50 million

and was seen as a diplomatic disaster. It
also focused the attention of Russia’s
jget-makers on their ai
ramme.
Dr Yuri Zonov of the international
refations unit at the Russian Space
jency was reluctant to specify any

forthcoming Mars missons

n off our

year is being discussed. But we haven't
atven up on Mars
ck. Sooner or later, we'll

Saskia Sissons
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MILLAR’s EUROPE
A nation torn
between two |

continents

ENERALS are not

the best guaran-  Turke
tors of democracy.

Their training does
not include a graceful
acceptance of defeat.

History i fll of oxam,
who

end the danger their peo-
ple most wanted saving o pla
from was the general
himself. Augusto Pino-  Soviet
chetiin Chile was a classic
example. Laurent Kabila
in the Congo may yet
prove to be another.

So it is with a large

dose of caution that we ship, it did not work as it

g T diversity. In 1 nt tle action” (Letters, issue vehicle emissions,

land Party, in Turkey's ~ with much more money: | Richicd Coudenhove-Kalergi  372). The important thing is  efforts are important

general election, ending  Iran. So Turkey remains a p a constitution for a that countries act ompanies that invest

ihe sounty's experiment gy In the middle” (3| Unied Sates of urope, and  and tried to discuss the  ethcally and adopt green

with Islamic government. ase guaranteed 0 | \Wincton Churchill famously many complex and int policies have performed par-

imaz oo eneral But,  oifend s fundamental, | Wnston churchil famously - many o problems that pol-  ticularly well in recent years.

without the army. it is  ists) between Europe and | {nitcy States of Europe in  lution créates. If a solution The business consenaus is

doubtful he could have  the Middle East ie 1946 Zirich speech Was 50 easy 10 come by, nging, and for the most
lone i urope and America Ttis time to break the nef- would have found it long  attractive reason: profit
Turkey is alot closer o have grown so used to the | 1615 i 0 Break the et 0 IS O What your  Heidi Volker

home. ~ For A ersion carlier "Road to.a more  Amsterda

decades now it

it once ruled. Modern
y's generals are
Atatiirk heirs. They see
s a warning, the

ov 91
Tooked briefly like solving
Turkey's identity crisis by

was anather,

From states to
United States

IN HIS desperation to dis.
ve the possiillty of a
United States of Europe,
Philippe Jemmn (Letters,
issue 372) presents an argu-
ment about -states of union
and diversity” that is wide

which closely parallels what
is being U
ral Asiai pean eyl today
There is a great need t

challenge the prevailing
Eurosceptic orthodoxy of
In 1849 Victor

nd not

o oo | Ureaten, Europe’s ultural

LETTERS TO THE EDITOR

FURTHER to “Ten things you need
to know about the Amsterdam
treaty” (issue 371), I would like to
put the record straight on item
three: “A charter of human rights
aims to banish discrimination on
wal orien-

sex, racial or ethnic origin, religion
and isability, age or sexual
orientation.

Although at first sight this state-
ment may not appear to be earth-
shatteringly useful, the fact that
there is collective agreement on
the need to address these issues is

Is it fair to write people off at 35?

more than a little encouraging. The
inclusion of age in the st of issues
to be tackled might also encourage
the European Commission
review its own recruitment prac-
tices, which exclude anyone over
the age of 32 or 35 from applying
or & lob In . of the|
institdtions. With vey cep-
tions, this ban auphes (il
most specialised post

v woreasing longevity and
the largest generation in history
fast approaching their forties and
fifties, such a ban not only sends

Rochester, Englar

I AM against ending discrimina-
tion on the grounds of
should be active discrimination in

nem;

g

s at the expense of older people.
Martin L Blix
Stockholm, Sweden

On the green
road to profit

OF course the recent Earth

businesses operate, Whether
t be Indonesian villagers

s from destroying their  world an
self-righteous convicti

has the right t6

shape the world to his mak

g for reductions in that he

se log-  dictate t

superpower. But wher
Clinton feels himself able to
the rest of the
mnounce, with

pleasant lana” editorial fals
o understand i

the Netherlands

08 France plots

with Quebec

QUEBEC is demanding that

of a Quebec militia, and for
all Frénch-speal

Minister, simply told him
not to do it again

Hans Ravn

Toronto, Ontario, Canada

Keeping Turkey
out of the Union

DOES Europe really believe
the western media’s simplis-
tic view of discrimination
and oppression towards
minorities in Turkey? Or

keeping Turkey out of the
European Union?

The question that politi-
cians in Brussels should now
be addressing is not so
much Turkey's human rights
record - which is actually no
worse than that of man:
other nations of Europe —
but rather, wh

at the prospect of seeing
Turks as equals.
Umit Shevket

alon,

Green rosd we Bill Clinton’s

have already travelled

to breek ey from Canada

'would mean superior status
for the French minority. Weston-super-Mare,
Would any other govern-  England
ment allow one of its states .
or territories to openly con-  The €Ur0 iS
spire with a foreign govern-
ment aiming at separation  NOt t0 blame
from that union or confeder-
tion? This consttutes fign LT 1S wrong to credit or
treason. Yet Quebec has DIe 3 currency for finan,
been conspiring with France  C1al, economic or social
for many years in an effort g 2

aspects of the state are the

ummit

changes in the way that

ogether hundreds of

brought takeover bid
GIVEN its
oy military supremacy. the US

May be the world's only

enfant terrible who has yet
to learn some manners.
ATaylor
Moraira, Spain

economic and

reforend

faxes to militan
Guebec urging the creat

e October 1995
um,  Jean-Marc
Jacob, a separatist MP, sent

ases in

resultof national policies.

ion

toehold in Despite fre- | tne unnecessary link: f
geographical quent_ rows these three concepts
content of Eur- with Greece, | Eoghan Peavoy

e gave it a Turkey is still 2 | Graduate Institute of
right to join the g‘f‘;m “mber | International Studie:
Eur of Nato, an un- | Goreve, Swatzeriand

U Crat cartie on
rejection . of Siddam v | Farewell
Turkey's aspira- n’s door- i
tonche B PETER  Sip sulhon | t0Felipe
criticised inkable i: YE Gonzélez, or
ankara ssbeing  [MIILLAR 17 The largest | wil he returme* (1sue 372)
based on racial —————% ty in the | questions whether Felipe
ang. el membe

rate, up to a point.
Turkey has historically

been of immense impor-  would
tance to Europe, albeit  theocracy.
chiefly in defining the _His

frontier. Europe, as any
sort of conerent enity,

coalition is united only by
opposition to those.
n Turkey into a

Gonzalez has really handed
the reins o over to

who | revered by the party’s foot
soldiers, do now?”
1 hope that Felipe moves

tner s | 1o the political sidelines. His

Bulent Ecevit, leader of | government was mired in
the Democratic Left Party

corruption and

rather than urite of the | damaged the Socialist Party
Folding mation-states,  army. Eceuit thecarore | (epaged the Soci position,
began where Turkey —counts automatically as a | the Socialists are tainted by
ended “frient pe” but it | scandal.

“in Europe”. was also Ecevit who

often mistakenly sniffed
self-regarding rus.
Christians,  The
championed by such par-
fait knights as Viad the
Impaler, was never also
regarded as

ordered the invasion of

current coalition
s put toge

more than an  Rumours of a coup h

Felipe himself is above
suspicion, and has  reput
tion for honesty in his

Sonel and polital dealigs,
ther by the | but his indecision and fail-
ure to root out the cancer of
corruption at the heart of
ave | the establishment led to his

/,MWM

///,’{/“”Lffll'!lwlﬂ‘\

The o, Tt Europon, 20 ray s Road London WX swz g, e ol it s o e o

They should be sent (o
n.com and

ikl 10 apper. The Editor reserves the rght to cut and editetters,

g&y PoINTs oF VIEwW

describes the changing fortunes
0s. The Orthod

occupation force. Ask any  been rife and. signifi- onest
Serb, or Greek intly, gone undenied. | but he is too weak to lead

Modern Turkey was a  This is not democracy in | his party back from th
direct result of the col- the sense we are accus- | wilderness. It is time for a
Iapse of the old Islamic tomed to praising it change. Like Gorbachev and
Ottoman Empire. It Over the past decade | T T, he sh w
founder, Kemal Ataturk, the boom in Turkey's | concentrate on running a

10 emulate Euro’ tourist industry has done | political foundation the witers ul name.
pean attitudes and values.  wonders, not just in stim-
if old Christendom was  ulating investment, but in |~ Sitges, Spain
becoming more secular, giving it a humen face far
as it alfeady was by the  removed from the old
05, then so could prejudices ve

Vi Tinkey handicapped its relations

Secularisation meant  with Europe in the past Bloodthirsty morons [ noticed  that *Adolf Hitler chose to ban

odernisation. N is 1 a0 sehievement | long ago ha people defencing inting’, Ed Hooper (Letters, of Mount Ath
then could have forescen it would be foolish to | the indefensible tend to use two  issue 372) proves that he has run

the inflvence of the Arabs

ate the real issues.

like: “This is a subject
should not be discus

pariclar lnes 0 2v0id having to

tage one is usually someting

out of legitimate arguments in
ing bloodthirs

a live animal ripped apart by

e hen, their hounds.

Ton,

Church in Greece is finally

one in the long term.

fope theycan. | e ihese peopleget rally

desperate, they start suggesting
that Hitler had the sam
their opponents (whether or not
the facts match this argument

in lowering himself to point out

windows
Vitchare-

Mountain monks” (ssce 372) well

Gres
Ipswich, England

0 the divine Clio

ons
Christ, the Virgin Mary, angels,
saints or events of sacred history
= have been used since the
century for veneration and as an
aid to devotion. They are believed
10 be the channiel of blessing from

and are indeed windows to
e diine S oct it oy of

by corrective
national decisions.
euro will go some way
towards eliminating cur-
rency speculation. It will
facilitate travel, help busi-
o misunder:
anding: ring down
e B i et e
Germany's unification costs,

h poor B
yaiene. Nor wil t eiminate
Latin siesta tim

Langer
London, England
How BB will be
remembered
WHATEVER else is said

Cobigne, France

right-handed, and lead from the
right, it is more natural to

kiss

them are glorious works of artis  the right cheek before the left.
lmost incidental “There are two basic
andro components to a greeting: eye

Essen, Carmany

Kissing with confidence Your  people shake

quide to kissing etiquette (issue
t useful and

informative, but | am slightt

perplexed with your suggeston to

g Givan ey mod peome are

contact and

uch. It doesn’t

one another with a hug. But they

First impressions are always
so important
™:

Rehse
Brussels, Belgium

Travels with my column to places tragic and

I DON'T know how many of us

cedure being the inabilty of hardly
anyone o read m

I cannot
the only typewriers in the Siberian
tundra have Cyrillic keyboards. The
discipline of having to write a weekly

More than half the Cambodian pop-
ulation is under 15, with many stu-
dents and practically no teachers.
Two prime ministers of variable
humour govern the country, but they
have nothing in common. It suffers an
extreme difficulty in attracting foreign
investment owing to the prevalence of
mines, casually planted on an enor-
mous Scale, and the everlasting uncer-
tainty about the morrow.

ambodia s a tragic place - tradi-
tional, friendly and peaceful — turned
into a gaping wound by outside inter-
ference, which stirred up unsuspected
demons within. One can but wish it
well and be grateful for the interna-
tional agencies struggling to save it

teaching humility at times, indignation ~ Myanmar, more  conveniently
referred to as Burma, differ
Among the areas provoking out- ent and, in many ways, a more con-

perpetrated by Pol Pot in killing off a
sickening proportion of the popula-
tion in obedience to some theory of

‘a war criminal in the politi
i ksande whieh prevai theks.

ventional problem. The focus here is
not on two bickering prime ministers,
but on ane remarkable woman, Aung

nature's democrats, and when they
join hands to form governments, their
means (0 an end are invariably
lar, and grimly predictable.

‘ma, unlike Cambodia, is fertile

USTINOV AT LARGE

“From the hideous killing fields of Cambodia

to the orphanages of Siberia and the child

rehabiltation centres of Moscow, you meet
the same resilience of the human spirit

reasoning at the age of 13, under such
desperate crcumstances. |

Well, that h st, a rich

and you will see that variety is not
lacking. Monday, an invitation to the
Royal Box at Wimbledon for the ten-
nis. Gentlemen should wear lounge
suits, ladies need not wear hats, a
concession made by protocol 0 préc-

uplifting

‘The next day, Thursday, a switch to

was gratified to see how well it had
weathered the passage of 35 years.

Friday, an appearance on AN,

giscussing the position of Unicef
‘wilin the plans for restructuring the
United Nations.

It is now 6.30 on Monday morning,
Peering through the window, | can see.

the forbidding outline of Durham
Cathedral and the

castle, dark clouds

and the wounds of conflict have not
een so divisive, although it has had
its share of tribal and nationalist divi-

here is desperate poverty, but
nobody starves. The landscape, its
trees and plants have not bee

Tated, uniike the human Spirit, and into-adulthood by war, révolution of
even that has found ways to survive.  penury. He was smoking, and playing
even years have provided  with a toy revolver. He slept on a

helping others as a duty to con-

\ remember paticulrly th state

bench in the main railway station. His

ticality, since complicated hats
block the
A delightful and relaxing day, with

tactful

Russian

Jouth nosil who oemed 6 e sy
- bolic of all those forced prematurely

strawberries to be tal
missing any play.

UESDAY, more of the same, in
plebeian seats this time and not
a dre in all day. Wednes-
day, a flight to Frankfurt in the

rain for a celebration of the Club o

view of those sitting behind.
rainfall, enabling tea and
en without

op of rain all day. Wedne

those

human race, characterised by its ~ speciality was stealing mopeds, and Budapest,  forward-looking think-
apparent contradictions, but finally ~ he rrested twice. Fank S which 1 am an honorary memn-
unified by recognisable Similarities. pped in voluntarily to the  ber. The occasion was the awarding of  learnii
hideous killing fields of youth hostel to sleep in @ bed and an annual prize to Mikhail Gorbachev.
G

Cambodia, with their pyramids of
thousands of human skulls stacked
like pottery for sale, to the orphan-
ages of Siberia and the child rehab-
ilitation centres of Moscow and S

urg, you meet the same resil-
fence of the human spirit, selflessly

asked him what had prompted him to
ange his lifestyle. He replied
nothing as exhilarating as

steaing motorbikes, but sometimes |
feel a great desire 1o be my age.” One
Canno ut flve Gonfidence.n such

ch,
“There's

glowering overhead, but the buildings.
framed against an unhealthily lumi-
nous backgre
It'is congregation time again at the
university. Time to spend
and out o
ther inolerably hot by the sun or
nbearably hea
ing endlesdly. and Shaking har with

six days in
medieval robes,

by the rain, speak-

wonderful young people fror
T growing variety of countries,

going out to try their luck at living
Being the chan

ellor of such a seat of
ng is nfinely fatering, and a5

infinitely rewardin
jext week? Hawai
Kiribati in the westerr

then Fiji and
acific, in the

chalr, and it was remarkable to see  steps of Mark Twain, for television
the former Russian president in such  Later, Australia, India, South Africa.
fine fettle, eloguent an . Oh yes, and an opera to direct at the
obviously in far better physical shape  Bolshoi. What did they say is the
than at least one of his political rivals. spice of life?

e VS |

2l r‘l(-
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Competition is the key, not tax harmonisation

LUXEMBOURG's enthusiasm to lead a campaign to close
Europe’s tax havens is the offer of a poacher to reorganise
the game reserve. European investors, particularly from
Germany, have for years arrived in the Grand Duchy to
refuel their Mercedes with cheap petrol. And they have left
ehind uffl bags stufe full of money, o take acantage
of the country’s generous tax
e i e Clasde Sinekers inative s no
Damascene conversion. He has carefully linked any reform
in Luxembourg to a broader package to have all Europe’s
finance ministers singing from he same tax shee. His
calculation must be that, with unanimity required, any
agreement is many years away.
Luxemboury s a practiced player in the European game.
le. Battalions of federal-
o e hnmorieatio s owtable
once the euro s in place, wilseze e dea and not It it

1o ths and any other tax disputes lenot i harmonistion,
which would mean highes more robust
cnmpell o i wo e e
Britain learnt in the 19605 and 19705, and Sweden is
learning today, that penal taxation is counterproductive.
rrers come down, | mpanies will
e from countries which
offer the best cnrpurate a0 povsonl o 1o
Lower taxes are essential if Europe is (o attract busi-
ness, stimulate its senior managers and generate the jobs
needed to reduce the unacceptably high dole queues. In
Ireland and Spain, countries which still need to converge

would no longer y co
states. But, & taxes rise, enterprise wi
business driven to set up in other p:
Europe is once again considering polici
less competi

If Germany is really worried about
revenue, the onus is on its finance mini

He should change the tax regime stillfurther and make its
banks more attractive to German depositors. The solution

mpetition between
il be strangled and
arts of the world
s that will make it

the loss of its tax
ister, Theo Waigel. i worried that it i

lower levels. The G

Signicanty, Lurembourg

to keep up with competition. Goo

ihrvingfinancialcentre by reducing corporats taxes

countries is the key.
, which has high corporate tax,
s losing business to states with much
rand Duchy has had to reduce its rates

a harmonised

Europe, its rates would have remained high. As usual, the
Commission is wrong. It argues that competition distorts
he tax system. Governments, it says, need to raise money.
They cannot do so through savers and companies, who can
i money into low- or zero-tax countries. As

result workers, who are taxed directly, pay a higher pro-
portion of the overall tax bill

This is nonsense. Remedying one wrong (labour does
Py too much ) by creating & secon wr

asylum. It erodes what it
Commission's reputation for economic common sense.
I arything, It s dlar tat years will b spent dfiing
what should and what should not be harmonised.
e TinLors ant) D ik ninars
tax loophole. Are all states expected to offer identical
packages as they try to W00 overseas investors? In pursuit
of the immaculate misconception of sation, a cast
could surely be made for redressing the advantage held by
countries with the most hours of sunshine or those with an

excess of graduates. But no one should waste their time, as
urope-wide tax regime would be virtually unenforce-
able. Tax poaching not only takes place between countries
but within them. Spain's Basque region recently lowered
corporate tax by 25 per cent to win business from other
parts of the countr
Tax incentives are certainly a feature in the US system,
too. The conamic boom inthe Carolinas - new homes for
BMW and Daimier-Ben: - s | e due o s
reputationfo o personal and busi
Europe that 1 Increasingly Sceptcal o further
centralisation, Luxembourg’s proposals should put on alert
all who wish to protect national sovereigny
D from furher integration bt the rest of
EuerE will not. Once the first breach is made, the pres-
i for further tax narmonisation il row Compettion
Commissioner Karel Van Miert is, for example, a known
enthusiast for the economic government of Europe.

full-blown directives. No such thing must be allowed to
happen to these taxation proposals.

Europe needs a prosperous framework in which compa-
nies and individuals have the maximum economic freedom.
in the end, that will produce a more bountiful tax harvest
for Europe's finance miisters. Perversely, the politicians
hotink thy have mst o ginfrom harmanisaton have
the most to lo

Edmund Stoiber, the
Bavarian CSU prime minister,
on why three per cent is
more important than the
economic and monetary
union timetable for Germany

FLATLY reject charges that | do
not want to see economic and mon-
etary union realised. The euro is a
major opportunity, but the condi-

reaty. It was ver
narrowly and strictly defined. The euro

Clearly formulated:

has to be as hard ar
as the deutschmark
soften the criteria — the three

stable a currency

sound case
tries which have not achieved suffi-
cient convergence. If 2013

then others will start talking about 3.8
or 4.2, Sticking to three per cent is ot
something that has been arrived at

increased to 71 per cent. This leaves
for manoeuvre as far as the
criteria are concernet
vent a further

responding increase in interest pay-
ments, we would have to combine a
very positive growth f four per
cent with a deficit limit no higher than

e per
cent is not even enough to prevent a

rise in total public debt.
wi

Site! that the timetable takes préfer-
ence over the criteria.

There are some powerful people in
Europe now calling for a softening of
the criteria. In Germany, they are
mainly politicians from the ‘opposition

ratic
and their coalition partners, the
Hoerel e Democats

It is not the CSU and | who have to
JuStity why we are sticking 0. the
position that we all agreed on in 1992

Stoiber: the euro has to be as hard and stable a currency as the deutschmark’

ILis those who have abandoned this
osition who have to justify their

actions 1o the electorate.
e issue concerns the credibility of

stability of the euro. A soft eura woul
elp to the econom;

cursary glance at countries with soft

currencies shows that devaluation

leads to their holding only a short-term
h is outwei

imports and rising inflation — all of
which have to be borne for a consider-
able perio

n this respect it has to be said that
one should not assume that the euro is
a cure-all for Europe’s unemployment
problems. Only a stable euro is capable

ofsrengthening Europe's intermational
petitiveness, which in t
TROrE NG er Growi with posiive
effects on the employment market.
“The criteria determine the timetable
and not the reverse.” We did not adopt

hardly turn round and say the opposite
just because what we were saying all
along now no longer suits us. I believe
that one cannot treat the electorate in
this manner.

Apart from that, we would do funda-
mental damage 1o the credibility of the
stability pact an it of
three per cent if w
of this criterion at the very beginnin
of the single currency. The stability
pact is simply a means of furthering

5

what is necessary for the introduction
f the euro.

It is claimed that postponement of
would entail considerable risks.
But more dangerous than postpone-
ment, and what is claimed would be a
subsequent “run on the deutschmark’,
would be an unstable euro. Despite the
horror scenarios frequently outlined,
ostponement woul account
result in chaos. The goal would not be
ndoned. One would come to a new
agreement with an interim solution.

t decades, we often faced
revaluation of the déutschmark. These
we not been able to prevent Germany
orld’s champion
eople
behave s though the stability of e
mark has been a disadvantage to our

confidence
wou
rate and rising

stable deutscl

propert

3

rate of

b we don’
justify ourselves.
It is those who
have abandoned
the 1992 position
who need to justify
their actions

to the electorate )

economy over the past 30 years while
the softer lira is treated as a particu-

in the new cui
international financial markets, That
d mean higher interest rate |
Talling investment. & igher nfation
unemployment. Th
euro would be incapable of holding its
own against the dollar.
Inflationary money instead of the  People who say
hmark would at the same
time be antisocial because it would
affect the savings of
society whie leaving groups suh &3
owners unscathed
DESte s e compey loncred
the current euro debate: an inflation
f one per cent amounts t

t have to

DmS0 billion (829 billion) loss in
savings, life insurance and
securities held by the population.
Both at home and abroad, the three
per cent criteria_have
Synonym for currency stability.
have been accused of trying to turm
the euro into an election issue in the
run-up to the state election in Bavaria
erman general election
towards the end of next year.
this apparently

rrency on

oorer sections of

has to do with the credibility of politics

is of fundamental concern to our
economic and social stability well into
the next century.

AS Luxembourg lowers its small
ough powerful frame into the

k your seat el
'urccasl TRl Therss torbuiente

Ror the ruling elite in the Grand

Duchy Europe is not just a concept, it

is an industry and its members are the

executives. Not the slightest whiff of

doubt has ever dared to leak across

the frontiers of this city-state fortress
anisim,

Without any great bulk of sover-
eignty to worry about, nor any fron-
tiers it had any chance of defending,
Luxembourg was only too keen to
merge into the general community. It
exploited territorial weakness with the
praiseworthy desire to get rich. While
the neighbours wasted their st

rouble. Secret
banking and the enlightened view that

PLus ¢cA CHANGE

il

RONALD PAYNE

it is wrong to tax interest on bank
deposits osmotically attracts cus-
tomers from neighbouring countries,
especially Belgium and Germany. The
frontiers are open — no defences can
arrest the flow of money towards the

most favourable place of investment.
fact is not 1o the liking of the
neighbours' finance ministers, nor of
observe the

frenzy
B o Sk she financial
centre of Luxembourg,” comments
fhe Grand Duchy's sparky young

Taxing times as the Grand D

Prime Minster, Jean Claude Juncker,
the Union’s new numl
e has suggested that fcter mern
worried about th

mpetition’
about, that will indeed be the day.

EN the rains came the

empire rituals that brought a tear to
many an eye. Other friendly coun-
tries also watched though with less
chagrin. | cannot be alone in detect-
ing a certain lack of sadness in the
commentaries from neighbouring
Union countries,

The British Empire to which the

estern countries and the
pearance of another colony must
give quiet satisfaction to those who
resented the triumphalism of empire.

never all that popular with other
sap

An English poet once praised Queen
adicea, who fought against the
Roman occupation. Sneering at

Caesar, he said that her descendants
ruled over a bigger-than-yours
empire including countries the
Romans did not even know existed.

[ )4 ALL the Hong Kong ceremor
als few have mentioned that the
end of ane empire heralds the begin-
g of & new one -

the communis
Sust because the West his lost its the PLA alrcad

reason why eastern appetites should
not grow with feeding.

On parade: People’s Liberation Army soldiers arriving in Hong Kong on 1 July.

Beijing has claims to many territo-
ries and oceans in
What of Taiwan, the Spratly Islands,
even Singapore? It may take time for

rich meal of capitalist Hong Kong. But
that field. Once that s done, imperial-

st ambitions willstir.
rrow the words of the old

uchy takes control

5 song that gave rise to the idea of
fingoism - they have the men, they
have the quns, now they re going 16
have the money,

THE Internet is a fine aid for

those who practise the mischie-
vous art of lateral thinking. Sub-
mitting the town name Vilvoorde

brought up in the top-ten items dis-
patches of the Duke of Wellington.

for the fateful day 15th

me of the Renault factory that

the managers want to close down

ven at cost of adding to the giant
army of the unemploy

“The industrial commander, Lionel

many directions.
me to digest the

experience in

risp
Wonane batic af Waterio0 o 1he
pan-European army.
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Does money b

uy the right to life?

o g

w

x‘#‘-

A

&

- lE?
L I, *
marketplace for those who can afford  whether older women should be Medical and Dental Surgeons to  decisions to be Ieft to the couple and
s the science of assisted conception advances ketplace for the fford - wheth d Id b

b ; rivate treatment. allowed in vitro fertiisation has gained  impose age restrictions had no legal  the people treating them,” said Roger
Lo in Europe, fertility tourism'’ follows in its wake. “italy and Britain are the most popu-  urgency in recent years after high-pro- force, and . legislative vacuum per- 10 spoke on ageing and fer-
E] Jar dedtinations for fertity Touris," T caces of women In their e fiies  sists. -In Italy. If Scientists have ~tiity. -1 foel that since the latest a
Butis the cure for childlessness available only said because It has the - and carly sixies giving birth alter VF. - worked out how fo do I, then you can o s ever. conceved naturally is

) to those who can afford it, asks Saskia Sissons Ieast reg and Britain because it treatment in Italian and British clinics.  probably b te specialist. 56, there is nothing bizarr

woman travelled to Belgium to be
made pregnant hus-
band's sperm, a Frenchwoman in
her fifties underwent in vitro fertlisa-
tion (IVF) i Italy, a Dutch couple paid
an Englishwoman to bear their child,
rman couples have been visiting
a gender clinic in the Netherlands to
Select the sex of their bal
peans who are desper-
ate to have children are shopping
around for the treatments they are
unable to receive at
s i 2 migration of peopl seek:
ing infertility treatm urope,”
Said Roger Gosden. professor of ropro-
ductive science at Leeds General

I N the past few months a British

ouples can just board a train to

The o

ethics of gender selection, with the
government likely 0 introdice legisla-
tion that would ban gender selection,
for social rather than medical reasons

ome people call us fascists, others
have religious objections, but the
Dutch authorities haven't found a rea-
son 1o close us down,” said Bert van

Delen of the Gender Clinic Treatment
e have clients from Belg-
ium, Gerr

 Spain,
Whre gender selection i liegal

Van Delen admits that treatment at
his clinic can be "very expen
to Nfl 1,645 ($860) for a course - but
rejects charges that the practice is
unethical. *I do not see a danger. We
don't reate designer babies, we just
separate the

"The birth of he first test-tube baby
in 1978 raised hopes that one day
almost every couple could have their

“The availability of treatment is a
mosaic, 50 | don't think we arg at a
stage where we can

currency in terms of femhly reat
ment,” s, there ar
important cultural sifferences betuween
Protestant holic nations,

rth and south.”

Switzerland is considering banning
all IVF treatment, for instance, and
countries such as Germany and France

“moral”
guidelines stipulating that those receiv-

ples. Britain and Italy are less regu-
lated and have become part of a global

atithe foreftontof researc

th countries hundreds of clinics
e & bawiderg artay of restmene,
ranging from sperm ant s 10
embryo cryopreservation, assisted
hatching and pre-implantation genetic
diagnosis. The ethical debate on

Invitr ertisaton. inen the skinof one baby by

thought they might have

erino Antinori, who
treated scores of post-menopausal
women —

the national bioethics committee and
denounced by the Catholic Church. But
attempts by the Association of Italian

Brotescor Cart Flamany e irc:
for of  ferilty cimc in Bologna and
also president of Bologna

rown ou

rer of Doctors
i lays down tric g
liove i e on the tesrold of
legiiton bt | Tea et it wih o ton
logical and Catholic and will not
take account of the fact that ours is a
lay society.”

“There have been no recent cases of
“granny mothers’ in Italy. Even 5o, you
must not rule out eiderly women
becoming mothers. Each case must
judged on its merits. Rules must not be
absolute but rational. It would be dan-

jerous, for example, to say that women
of lower intelligence cannot have access
to artificial insemi

ference in Edinburgh organised by the
European Saciety of Human Repro-
duction and Embryology (ESHRA) to
discuss the treatments pushing back

proved the wind hat the same mother but hat er husband wis the father of only

one. A technician is thought (0 hax

we inadvertantly mixed the Sperm of two men

during the process when the woman's ova were fertilised in the laboratory.

Deadlier than the male

EVERY now and then there
is a public outcry about a

bernaps that is why the

7,000 metres above India.
Alligators in Florida are
being feminised and so are
fish in Europe. Alarmingly,

Book oF THE WEEK

The Feminization of Nature

by Deborah Cadbury Hamish Hamilton £17.99

not know wihy.” Skakkebaek

has concluded that one of
causes of the in

aman's exposure o harmful

research must be done”. As
a scientist, of course | agree,

agree
going to have to propose an
crease is  answer.

other hand, even

alarm over mad cow disease ~ chemicals that have been  chemicals in his mother's ~those scientists who believe
came to affect most coun- banned in the West for 20  bloodstream while still a em is enor-
fris in Europe, while con- years (uch as the pestcide foets. mous adrmit that there i It

oping

DDT) are still being manu:
factured there an
huge quantiies to th devel

Nattre by Beborah Cagouty

ther
sold in

abnormal
minization of

female harm have independently been

same ti ic trying to piece together the lionth of a g

ncrease n iilnesses associ-  evidence. tre of blood.
ted with human reproduc- have waded through _ Of cours

on -~ Canter of the vaginn

refrigerators, medicines and

y have
been found in Antarctic
snow and in the air almost

sewage outlets, testified to

rats, and they have analysed
archive data collected by
doctors in the 1930s.

the picture they paint should

ticular cancer t

suspect

the views

And interests of a

{han we fed

ago.

Skakkeback, “and the fraft. il books

ening thing is we really do ~ concludes
-

study by
protestor Frederich von
saal, male mice developed

rostate glands
after receiving an extra dose

per milli-

e, not all scien-
tific opinion supports the
theory of feminisation, and |

Cadbury has played down
of the critics in the

But then she is a journalist

this book is that it fails to
suggest any solutions. Like
bout science, it

tle w
{erm, becauss the offending
chemicals are so prevalent
and society is unwilling to
sacrifice

already prepared
to accept other health risks

t we believe are out.
weighed by the benefits of
modern living. We know, for
instance, that the fumes

orah

story.

ive us all cause for con- and not a scientis, ar modern living that we are
cern. ntists are sticklers for prepared to pay the poten-
Take the work of the proof, which might be tial price of an increasing
Danish d Niels ~ decades in coming. By that ~ incidence of testicular can-
Skakkeback, for instance. _~time the problem could have ~ cer and infertility. But we
“In_Denm. e niow  become a crsis should at least look at the
have 300 per cent more tes: The main problem with — price tag

Peter Cotgreave is a
biologist at the Institute of
Zoology, London
REV bk

~van B viac B

assisted conception
s 54 yoar o Bridn womin

iaving given birth to twins last month
after infertility treatment, procedures
which enable doctors to tur back the
biological clock were among the main
topics of discussion. *I would prefer

can provide a loving e
he . But after that e he adided,

having children in their early thirties
than in their early twenties.
births among women over 40 have
isen by 50 per cent i the past decade.
Professor lan Craft, director of the
London Gynaecology and Fertility
Centre, said. “Societies and govern-
ments Usually overreact to sensational
reports in the media and slam a door

lars, or the cost of travelling abroad for
them. As Gosden Europe
imposes stiffer regulations, people will
just go to America or somewhere else.
There is a world market in fertility
treatment - for those who can pay.”

MILOS FORMAN threw
open an invitation to film-
goers at the Cannes festival

Czechs make a big splash in film

A spa town has regained a place in the festival
diary alongside Cannes, wites Jeffrey Brown

Zaoralova. Hence, last
year's winning film was the

in
Karlovy Vary for yourself
1tis simply reatest
ghost town on Earth,” he

goers

Having recently regained
its status as an Alist film
festival from the Paris-

the Great, sought cures

perhaps it is the town's
wanquilty

e fow Kilometres

n border,

{heTestiat ook poies 16

and the
corps of journalists made
last year a coming-out of
sorts. This year's festivities

begin on 4 Juy. and iim-

Suent ull of selfconfidence,
declared. “Last
to build on, but each year the Oscar
brings more pressure and

a great radition through
years of hard work which
cannot

overnight,” she says, “but
such a tradition is a future
goal for Karlovy Vary.

jear was a success.

ased International Fed- festival,” says programme ere is something  national premieres
eration of Film Producers  director Eva Zaoralova. magical about the place,” isers snatched

IAPE), Karlovy vary ~ She modestly plays down  said Sverak, wiho created ~ Cannes’ losing film, Ciint
finds itself once again in of ivalling Cannes or  this years fetal rallr, - Eastwood's | Absolute
the same company as festivals have _ Passibly its focus makes Power, for its non-compet-

be  matched

Czech President Havel with Julia Ormond in Karlovy Vary

And a good start in that
expecting an  direction is to invite its is year'
newest star, Jan Sverak,

for best foreign film, to
join Forman at the festital

Karlovy Vary different.
“There are larger, bigger-
budget films inciuded in

eastern Europe,” explains

y Russ-

highlighted by five world
remieres and three inter-

itive Horizons section to

way and
o away'’s The Pillow Book.
-budget, indepen-

lighted by Steve Buscemi’s

attendance to present his
own Trees Lounge.

orman fans will appre-

e to view his

not accept a
Iifetime achievement [award]
because his career is not
over, so we had to change
it 10 a lifetime contribution
o film]," said Jiri Bar-
Tooia, forival chaiman,

Rl (‘.K-
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‘Yasmeen Ghauri: working it down the catwalk. Her glide - a feather float - is a favourite with designer Versace

REAT legs are not
the only prerequisite
for mod his
season's Paris cou-

twre week. Designers are

toughening up on how those
legs are used to parade their

e showgirl f
Naormi, the feather float of
Yasmeen, the bambi shuffle

to walk down a catwalk.”
nything, Rabanne’s
spiteful comment has merely
im up as riding

changing modelling world
that no fonger demands bod-
ies like gazelles and necks
like swans, imperfection -
albeit beautiful imperfection
= can take you a long way.
Schiffer has long been aware
hat she is known as la

Stephanie Theobald on the showgirl strut,
feather float, bambi shuffle and slinky sidle

vache normande in bitchy
Parisian fashion circies
because of her slightly
fumpen gait, yet her pound-
ing tread and loud glamour
have turned her into one of
the world's richest models.
Paris’s top posture coach,
Alexander, who has taught
the likes of Nadja Aurmann
to “work it” down the cat-
walk, insists that there is no
' thing today as a fash-
ionable walk: “The walk
should reflect real i, nat
ural, unbothered. bitier.
sh, ' you
prety, confident. | preter
e ltter
e refined world of

mst prestigious department
schools, now holds “assert-
Veness training sessions”
instead of walking classes as
did in the 1950s. Kats
art, head of image train-
ing. describes today’s walk

for ladies as having *slightly
masculine overtones
Naturally, there will
always be a market for the
Sexy saunter as patented by
Naomi Campbell. Alexander

sashay, hat makes you ook
ke you are walking along a
tightrope, was done to

There’s more to a
walk than the legs

perfection by Marilyn.” And
here’s how to do it: tilt your
pelvis forward, pull your
shoulders back and imagine

wing to maximum

.
But Alexander urges

the world — charisma ~ or
you will end up looking less
like Stella Tennant and more
like John Cleese from the
Ministry of Funny Walks.

Style and substance: Marilyn Monroe (above) was the supreme role model, but Claudia Schiffer has her critics

§

Carmen played for real

Elena Zaremba has
transformed Bizet's
gipsy heroine, writes
Charles Penwarden

Narfow escape: she was
stabbed in one production

THE mezzo-soprano Elena
Zaremba performed one of
the most realistic death
scenes as Carmen in the his-
ry of opera.
So_convincing was she in

waiting for some(mng 10 go

wirong.” she said
"Wih or without the gore,
the Russian diva has gained
a reputation as the definitive
Carmen. In five years she
s played the role 60 times.
regenz

ately signed up by four
opera_houses, including
Dortmund, where her

co-star was José Carreras.

an arena production at Mun-
ch's Olympianalle.
On 21 iy she is bk in
Munich at the request of
acido Domingo, who
insisted she play Carinen to
n José in a special
production to mark the 25t
anniversary of his first per-
in the ci
Zaremba's Carmen is very
different from the usual
carefree, flirtatious interpre-
tations. She says she
empathises more with the
melancholic music of her

Itis this brooding, almost

(her hobbies include bathing
in ice-cold waters and run-
ning through woods) which
as transformed Bizet's

~ant B v~ R

heroine into a brooding
aracter whose fich mezzo
hints at a vast, unleashed
poer.
Off-stage, however, Zar-
mba's personality is the

Mount Athos,

the wonddwirle cenime of Chthodeosy

bloody incident in
unich has not deterred
fer, although she stil bears

José’s knife before every
performance.
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Britain, Ireland and France, plus the
emerging markets in eastern Europe, are
helping to secure investment from abroad

Britain beckons foreign companies

There is acute competition across Europe
to attract multinationals and leading
companies, which are looking for flexible

F BRITAIN'S new Labour
I covernment was looking

in a new research facility in
Cambridge.

The United Kingdom is
already in top place as a
destination for foreign man-
ufacturing investment in the
European Ui

taken

is seen as having a liberal
business climate and low
abour costs, as well
offering financial help.

Ut even so the Microsoft  Lioyds Bank, as a business
decision to make its first location. London was in top
investment in a research place, followed by

facility outside the US has mingham, Manchester and

because
of biotechnology and com-
uters are play
increasingly important role
everywhere these days.
These are the industries
for which Cambridge, with
its proliferation of small
technology companies,
many of which have grown
out of the university, pro-

vides. pecial Niche. cessful in atiracting larde  Aiso attracted South Korean total valus of £3.16r

Nathan Myhrvold, Micro- projects, ompanies: Samsung is to  year to March, creanng or
soft's chief technology offi The Welsh Development  build one of its largest safeguarding 14,300 job:

cer, who studied in the city  Agency has been hugely suc-  plants in the region. And  The figures were boosted

under Pm'essuv ephen  cessful in attracting invest-  Siemens, the German elec- the £2.4bn being invested
Hawkins, says the location ment from Japanese compa-  trical and electronics giant, by

decision was based on nies. It also won the recent s building a huge factory Korean compan:

Cambridge’s wealth of battle to get LG Electronics, wafer vabmanon plants in  ject:
world.class scientfic brains.  the South Korean company,  tnward investment in  Fife, while

utting money
into the research facility,

The UK’s flexible
labour markets are
luring overseas
manufacturers, writes
Clive Branson

Microsoft will invest £10m
in sm;

es. “We
is going to stimulate a ot of
entrepreneurial activity, and
why shouldn’t we benefit
from that?” asks Myhrvold.

the university's colleges.
et Camb

ranked only in 14th position
werall in a recent su

British cities by Black Horse

Relocation, a subsidiary of

tives in large companies on
actors as a ski

government incentives.

i
tion within the UK to attract
s,

to build a huge new plant
costing £1.7 billion at

one of the

ridge  was

rvey of

based on the

illed

scotland,

Newport, creating 6,000
jobs. Northeast England has  ret

for which the
Locate in Scotland agency is

labour markets and skilled workforces. As
business becomes less constrained by
national boundaries, it is increasingly

responsiple,

by

reached
ord 86 projects wih a

group, which is to create
1,000 jobs assembling com-
in the puter_monitors in Lan-

New figures for the whole
UK are due to be published

ro-
s which created 98,685

major jobs in
Tnvestment in Scottant wes
Lite-On, the Taiwanese

since 1979 an estimated
850,000 jobs have been

Multinationals target Ireland

‘THE Republic of Ireland has been so
successful in attracting inward
investment that in some of the more
sought-after areas it is suffering
from traffic congestion and a short-
age of such essentials as housin

and schools. But that is not prevent-

ced expanion plans that will
see a doubling

Irelands atrattions include ¢
osition of its

pora-

cations and skills of the

many multina-
tionals arriving - notably in electron-

Investors
leap barriers
to the east

INTERNATIONAL invest-
ment continues to flow into
central and eastern Europe,

communism, writes Clive
Branson.

After soaring to $9.52 bil-
lion in 1995, foreign invest-
ment in the countries of the
region dipped to $7.13bn
last year.

Many of the problems are
‘caused by the persistence of
economic and social barriers
1o free enterprise. Estab-
lishing liberalising laws and
convincing the local

commercial

Foreign firms are not
deterred by economic
stumbling blocks

Peru received $2.9bn.

capital, which is essential to
achieve economic

een lai
gradually being liberalised,

has b

tance of the
free marie
popula- In Rus
yelsin and Anatoly Ghpais,
his liberalising first deputy

taining the pace of reform.
In Romania, the new govern-

Blue-chip giants are rushing
to invest in the country,
reports Doug Payne

ics, computers, software, financial
services and pharmaceuticals — that
there is now a “pullin
tor. Blue-chip companies operating
successfully in Ireland either expand
or oreate markets for subcontrac-
tors, suppliers and servic

Since Janary 1696 IDA Ireland,
the agency responsible for atiracting
foreign businesses into the country.

s secured 75 projects in the infor-
mation technology sector alone, with
investments totalling more thar IrEL
billion. This will result in the cre-
ation of almost 17,000 new jobs
over the next few years.

“The attraction of inward invest-

etitive business,”

says Michael Flood of the |
competition is growing an
ing more intense as un
rates in Europe increase. Ireland

3

foreign
rowth,

re
accep”
enefits of a

ia, President Boris.

ster, are main-

pean Bank for Reconstruc- ment en drastic
e action to privatise state
companies, and the Polish  These
ment in central and eastern  economy is gr

the sums gnmg to the Far
East and L. merica.  establi

foreign nvestment st yoar
To put this into perspective,

Major multinational com-
panies have either bought
int privatised companies or

tons throughaut cenral and
eastern Europe. Am
o bl e oA
2nd Coca-Cola
Many other western com-

ished their own oper:

panies have well-established

Wootton and Richard Ellis.

helped to bring in western
firms; they also

central and eastern Europe
is a lack of suitable proper-
ties. Hungary is the most
advanced, with a growing

defends its market share of inward

investment through ensuring its cost
has: remains compett e
ave had, for example,

than = decacs of stacle mationan
wage agreements. We lso offer low-
cost tele-service rates for interna-
tional business and, despite our
peripheral location in Europe, excel-
fent logistics. e sup-
Bl uvermgm and 80 per cent of
ropean Unior's populaton is
e eide 43 o
< DA maintains a network of
averseas offices to identify and
develop potential “client companies”
and to establish an early relationship
with them. “It's a one-stop shop

=
It's the real thing: Coca-Cola brings ataste of the West to Muscovites in Red Square

buildings and

limited to Bud:
In the Czech

anies have

advise local  were disturbed by the

firms would

number of modern office At a
shopping
centres, but they are largely

.
Republic,  in th
confidence In the cconomy

d a conference in  Brno, the
Prague that the Japanese

jown in the Czech econom,
But he added that Japanese
continue
invest there because of the
low level of wages and the

prime minister, is optimistic.

with each new project are individu-
ally advised on ever m local
schools and housing to introductions
o local golf clubs,

of Ireland’s selling point

oints to

e
tives from Oracle, Dell, Motorola

been 50 m
growth lately that there are short-
ages of places in local schools as

well as other infrastructural prob-
lems,”

recent_meeting in

And the Czechs’” economic
problems are not deterring
n companies.
Stannifer, the Scottish prop-
has announced a
square-metre
retail and leisure complex in
country's second

largest cty.
It is not the only large
fevelopment now occurring
in eastern Europe. Skanska

cial complex in the centre of
St Petersburg,

important that companies are given every
opportunity to relocate with the minimum
fuss. Here our correspondents look at how

Blend of old and new: Microsoft's decision ta open an $80 million research facility amid the gleaming spires of Cambridge is indicative of Britain’s ability to secure overseas investment

safeguarded or created in

The growth of foreign properties and deals with all
the country as a whole

investment, and the faster ~aspects of relocation.
change amng ritish con ounty _Homesearch,
‘which has 23 offices around
Britain, helps to find and
negotiate the purchase of
properties for relocating
companies and business
ing for all aspects of reloca-  peoy
tion. Black Horse Relocation

petition within the UK will
be changed later this year
when a government bill,

in the autumn, will set up
English regional develop-
ment agencies as part of the

pie.
lack Horse Relocation,
a4

new policy of decentralisa- s the largest of these. It ~tel
Tion Bul e exStig agen-  helps s o fnd Butable Couny Homesearh, 6 &4
cies will be unchanged commercial and residential 1872 223349

= LV, - e
Right signal: the Euralille business centre over the high-speed rail link is a hub of commerce

French lead way
on job creation

SINCE France began (o lib-
eralise its

1980, the country has been
actively seeking inward
investors and corporate
relocations as a way

owth and jobs.

ecent years it has
stepped up its efforts, offer-

routes in the Rhone valley,
linking rorthrn and south-
em Euroy

Tax incentives prove
an enticement for
i i e of our aims is to
companies relocating, -, 0¢ international Joca,
writes Michael Rowe tions by optimi: local
S T T il ant competence in the
sectors for which we are
known,” says Robert
Maury, general man;ger of

was well received by the

France for international
investment.

During 1996, according to
Datar, the French national
development agen
major foreign ivestment
projects were launched in

maining
restrictions on foreign direct
investment, and renewed

rance. These led to the cre-
the  ation of 22,814 new jobs.
i e Goreln et The M vesting cobmy
investment was the US, followed by
according to I Belgium and Gen

Bemesssihoo. I fecaes ord-Pas de Calais
3162 milion in 1995, com:  region accounted for 15.5
pared with $564m for the  per cent of the total of new
United States and $244m for  jobs. Most of the rest went
the United Kingdom. {0 Alsace and Lorraine in e pany recently upgraded its
Last month's partiamen-  northeast, the Rhane-Alpes - establishment in Lile rom
tary election brought to  regio e southeast, headquarters for France to
 a socilist administra:  the. 1o de France around European the
tion headed by Lionel Jospin Abbey National banking
that has changed the empha- group, also from Britain, has
economic chosen Lille as the site for

e is now greater i
insistence on helping the
less well-off, reducing work-
ing hours and favouring job
creation over maintaining a

France. It was badly hit by
the restructuring of heavy
e 19705, and
making area
Cifots o comert 15 o
a strategic crossroads for
business,
“The UK’s Portakabin com-

‘One significant move was

the decision taken last year
by Federal Express to set up
its European hub at Paris-

oup has rented
uare metres of
office space in the city cen-

tight monetary policy. None ~ Charles de Gaulle airport, tre, where it is now empioy-
ofthis alters the basic thrust  Involving an nvestment of ing around 130 people, Sun

ance's inward invest  FIr900 million (51 icro Systems of the US is
ment and corporate reloca- o Capstal of the s Sting up 4l offics

tion policy.
“The arrival in power of
the new French government

Rhone-Alpes region, is situ-
aled at a natural junction of

east-west and north-south  high-speed railway station.
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1t you would like to receive further information about
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DANIEL COHEN,THE EUROPEAN, CLASSIFIED
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O ArtivaRelocation

0 Harrow Green Removels
O Fiym inc

0 Runcom & Widnes

0 Champs Elysees
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0 Inernationl School Of Pars.
0 1sse

0 New Corty

0 Liliane Van Eycken

0 Indernationl School In Nacka

EDUCATION

BUSINESS

The International
Secondary School
Eindhoven
An English medium secondary school
(11-19), preparing students for the
IGCSE (Cambridge) and IB (International
Baccalaureate Diploma) examinations. The|
ISSE is the international department of the|
City College, Eindhoven.

ncrshin (1)

IONS.

Special Facilities: Favourable student to
teacher ratio (small classes), well equipped
labs/library/ESL, etc. and moderate fees.
There are | SSE graduates in Cambridge
and Oxford universities.

ISSE, Jerusalemlaan 1, 5625 PP
Eindhoven, The Netherlands.
Tel: +31 (0) 40 2413600,
Fax: +31 (0) 40 2424973,
E-mail: ISSE@IAEHV.NL

RIS

London’s No. | Spec
Search Company
LET US SEARCH FOR YOU
Tel: +44 (0) 171 838 1066
Fax: +44 (0) (71 838 1077

hetp. £ ww homesearch.co ukibom
HomeSearch (London) Led
Knightsbridge SW3

‘A Permanent Boar ding School For the Children of French Expatriates

Pour les Francais Expatriés
DINARD - COTE D'EMERAUDE

The Marie-Therese SOLACROUP I ntitute is a boarding school

opeﬂ tvoughout the e inducing weekens an e olcys.

purp anopen
evironment in which to leam.

o/lelle
relocation services

Ingrid Henke M A,

D 10629 Berlin Germany ‘The courses are provided by Dinard and St-Malo colleges and
Tel: +49-30-327 74311 Iyoess throughout secordry school,
Fax: +49-30-327 74 312

Please contact: M. Joél LE MOIGNE:
email: snafu.de

Tel: (+33)299467999  Fax: (+33)299 16 92 47.

International School of Paris

Engishanguage shodl vithin he ity
§ =y o Parisvith Primay, Mitde and Hgh Schooi
1 ecions. Stume e Trocasero, ver clos o

b es 2nd nametond compenes

Our cases e sall. Svonganphasison s sils
1GCSE e ernetiont Beocarcat () Dipor.
Boslent et

R E R —
Sorsproy

[ —
@ s v, 036 Pans
T (439 014224 0954 Fax (+33) 015427 1593

S o P

D winingasit

oy

b ot hogdo
ot cnrinie w ieprove your second languse after
il deave school, finish the (nnm ar move kack 1

ol copartaiy - gt on e dersep iy 20
Sy 2 S e

1 Enlishospeak i,

‘\m ; o
the dour o a fas

dﬁ
nm"'r\'f ksurtlh\e'\\‘“ %

SRR

ealian. Each consises uf an hour-long
progmnme on audiccissette,
accompanied by«

printed manscripe with

an extersive vocahulary

section. Optional sunly

sopplennens, prced s

nirely, inclide mnovative

listening exercises and

s v,

cperiod:

For faster service, order with your credit card via telephone: 0800 833 257 or FAX to 0171 738 0707
or 444 171738 9324 @ In the U.S. call 1800 824 0829

m s for mecimedine and
danced sudncs o Frnch, Germman, Spani,

e they're
jcals, they sive vou a
e of honing your bugge skill monch in

Wi e ne edtn, soul ik o vy,

improve sone lisrening comprebension, and incresse

your "culeural 1Q," as thuugh you were
Tiving abroned

s
ot besgin i
BUSINE

Moving overseas?

Make Harrow Green
your first port of call...

«Europeen andinematonal renavols wordide
«Percnnel moves
Dot o doos ey

Take 30 days to
examine your s dbrion. If
W it not for vou, just ler us

knows, and we'll efund your
munes. You have nothing o

RUNCORN & WIDNES

THE RIGHT LOCATION FOR YOUR BUSINESS

Econamic Devlopment Ut
Bt o fo s informition pack
Fax 151 4717301

Corby. The new new town that has
successfully recreated itself. Since 1980,
1,000 new businesses have blossomed
here creating 14,000 new jobs. Over
£1.2 billion of private investment has
flowed in with some 14 million sq ft of
new business space built and filled. With
modern new business parks and our
famous fast-track Planning Zones, a
complete New Business World has been
created. Give your business new room
to breathe and grow in Corby, the
Live Centre of England.

For a full information pack ring
John Hill on 01536 262571 or fill
in the coupon.

Name

~Dotumenilon ond ot prsenction

—?—ff?i

lose, So why not find ou for
yourself whar chousimds of

business people, ¢d
diplomats, and profssionals on six continents are

e —

FOR THE
SMOOTH
RELOCATION
TO BRUSSELS

RELOC 11

oA AND ACQUIRE

WERE HERE QN

‘BeronE. DU

Company
Address

Tel

To: Corby Industrial Development Centre,
Grosvenor House, George

Street, Corby,

Northants NN17 17Z.

Tel: 01536 262571

Fax: 01536 401374

£-mail jhill@corbyworks.demon.co.uk

At The Live Centre f
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fax: 00322647 7367
Contact:
Liliane van Eycien

READERS'
NOTICE

A full list of Special Reports for the
remainder of 1997 is available by contacting
the Classified sales team on:

+44 (0)171 418 7878 (tel)
+44 (0171 713 1835 (fax)
E-mail: classified@the-european.com
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arring notes in the pit of Verdi’s temple

There is discord at Milan's opera house
as it becomes a private foundation and
considers a move. Lee Marshall reports

A SCALA is to Milan
what the Colosseum i
to Rome o the Statue

business capital of Italy

o la has shru
off Futurist leaflets, Second
bombs, anar-

chists' rotten eggs and dis-
plays of nudity from animal
ights protesters.
t now the institution
described by Stendhal as
“the city's favourite living:
0 be turned
sice cown by two entirely
separats earthquakes
first upheaval was

however, partial. Public
funds will still account for
half of the theatre’s
140 biion lire (352 millon)
annual budget
e introduction of pr
vate foundation members
such as the Fondazione

adamant that this will reflect
“our vocation -

far more worrying for La
Scala and its supporters, is
being forced by Milan’s

public-safety inspectors. The
lem is Serious: Fontana
has warned that “either we
renovate or we risk being
closed do
The sumptuous opera the-
atre, built in 1778, no
fonger conforms to recent

satisfy rules designed to pro-

those working inside

the building. These number

p to a thousand a day
during the season.

cording to Leonardo

Corbo, the engineer respon.

into line with the safety reg
ulations, but the workplace
norms have to be imple-
‘mented as soon as possible.”

There is another daily

is very small. I these condi
ons there is no doubt that

enough to accommodate a
full cast and orchestra,
something which slows
down productions.

In response to these prob-

cala’s board of governors
has decided to transfer the

site while work on its 18th

continue to host part of La
Scala's programme even

Full house: despite enormous problems, there is one key date in the calendar. Giuseppe Verdi died on 27 January 1901 and La Scala remains committed to a 100th anniversary season

after the theatre moves back
into its restored premises at
the beginning of 2001,

e normally fluid
world Of taan deadimes,
this is one date that cannot

celebration of the composer
and his

It would be unthinkable to architect Vittorio Gregotti,
hold this anywhere other is on hold while the Euro-
than its swagged, stuccoed ~ pean Commission invest-
and chandeliered home,  igates alleged irregularities
which hosted no less than  in the assignment of
seven Verdian first nights.  works contract, which was
ontana has repeatedly  originally awarded by Pireli,
stated: “La Scala's orches- one of La Scala’s main
tra, chorus and ballet corps  private sponsors
will not leave this theatre At this stage it seems
without firm guarantees that ~ unlikely that the theatre’s
il be back vell in time  complicated double m
for January 20 will be completed by Jan-
owiver i i looking aly 2001 ecpecially 5 e
increasingly unlikely. The  temporary home i il ony
Bicocca theatre project, an architect's model. *1
acet o Gosign by i aways sald that we would

never do it in time,
Roman Viad, former artistic

obstacles to overcome.”

La Scala’s current season
ends on 19 July with Marg
herita Palli’

Puccin

Lammermoor', featuring
June Anderson.

Austiia ruled northern Itay.

Ricordi music publishing c
tween 1831 an

DRAMA ALONG THE WAY

LA SCALA'S reign as the temple ofopers began when

a status sealed by an 80-year collaboration wil

names associated with the theatre are Giuseppe Verdi
and conductor Arturo Toscanini, who helped organise

in 1920 after a long period of
closure, and again in 1946,

country's musical arbiters,

ompany, which was based at
d 1911. Among the famous

after bomb damage.

AUSTRIA

INNSBRUCK

Tanzsommer, untl 13 July. This
Conte's

July-4 August Savoniinna is one
of Europe's best opera festvals,
nounor s word premieres
This

Hubbard Street Dance group.
Faunded n 1977 HSOC hason

Vork Times. They perfor
works, &6 July. Various venues
(443 512.53560)

IENNA

a2 Fest Wien 97, unti 13 July
fardly a week goes by wihou
fenna hosiing anoiher fesival.
he people {0 see al this one are.
Diorine Warwick: 3 July, Nigel

(+43 1-5035647)
BELGIUM
SRUSSELS

Paul Delvaux, the Belgian

landscapes. However. his

Dwm\eves Aleksis Kiv, based on

(1353 15.476750)

FRANCE

BEAUNE

Seaune Eary Music Fesival, ¢

2 Aug Vil Chis
rcanatpsihortis: st

Europe based founder of Les

Ats Florisans, one of Europe's

WHAT’S HAPPENING

A critical guide to events in Europe

violinist sabelle van Keulen in
Fohr, 10 July. Various venues
around the Land

(19 451 3895748)

MUNICH

Opera Festival, unti 31 Juy.

music, conducts tin
Monteverds Les Vepres de fa
Vierge, 4 July. Baslique Nove-
Dame (+33 3.80 26 21.30)

Fomand Léger 1881 1255
Léger was so obsessed

mpose

year. sings Zerbinetta n Richard

depressing, rainy Sundays:
Delvai 4130 painied Some.

accuse i of Tubism'raher
tran Cubi thefrsi

July. Bayerische Siaatsoper
(+40 89.21851920)
M e self.

and e

obsessed

more than 200 in the show. Untl
27 30y, Musées Royaux des
25083333)

renovalion, shows all aspects of
his career wih more than 220

CZECH REPUBLIC

PRAGUE
Rudolf I and Prague, a huge
ibiton,

wide colectons. I s a rare
opportunity 0 see the range of

his work,ffom pieces of modern
enginesig, achinalsubjects

on his European tour § July.
Olympiastadion (+49 89-30670)

GREECE
THESSALON

Tieasurés of Mount Athos Rare
Objects from the monastic

Silies

. about
he Habsburg Emperor (1552
1612). Rudolf has been

ghsract i 04 St
ique t0 s very ast work,
Unil

display for the d onh
fime. Icons, crosses, chalices,
book covers. luminated

ately he was also &

For
fanaiical callector and this show
it

Bometioy (15314473 1239
wiliam Forsythe's Ballet

from the 1ath to the 1911
century. Unil 31 Dec. Museum
of Byzanine Culure

e arectoss | Summe ssasonwin (+30 31-868571/5)
Arcimboido, a Surrealst bofore | performances of Seepers Gus,
i tme best known for to music by Thom Wilems and | ITALY
VENICE
balet has ofthe
Prance. 3,4
b July. 'S event -
Topresent his tacte, The most | (+33 1-40 28 26.26) German artst Katfarina
magniicent tem on dispiay s Sieverding focuses on skulls;
Rudolfs Kunstkammer, a GERMANY Srton Rachel Whieread.wnner
curiosity cabinet whers he ERLIN na st it prize, ooks
Sue. it | The Age of
inclides stone works, allegorical | the 20th Century. This s Seazarians A insalion
enormous sh 400 tems | shows man's journey from bir

painings,scenic nsumenis
‘ocauit books. twas only

oy 130 atsts, but n heir

most vanted fo impress. Uni
7 Sept. Various venues
(+4202.21205110)

iniernatonal musicians make up
programme. which oper

organisers may leave many.

tille Futre, Present, Past, this
15 no surprie, but not all aspects

enlightened. Don't be put of by

Kokoschka, Kahlo and de-
c

This week the stars 0

despairing. Roy Lichtenstein
makes & colourtl return an
Taiwian's pavilon i devoted to
Buddhism Other leading arists
include Oldenbu
Panamaenko, Schnabeland
Koons. Unil 4 dini i
oo Corde ctnrsonae

sident,
footsteps wih s Darish
10 King of

PICK OF THE WEEK

FROM a modest three days in 1967 the Montreux jazz festi-
val has developed into 17 days of music that exuberantly
challenge the once tightly-guarded definition of jazz. This
year's highlights include two newly formed supergroups
making their debut here. Quite what they will play is uncer-
tain and part of the excitement.
gends features stars of bltes and fusion, most of whom
e group leaders in their own right: Marcus Miller, Eric
Clapton (guitar) (pictured above), David Sanborn (saxo-
phone), Joe Sample (piano) and Steve Gadd (drums) open
{he fosvalon 4 Jly. The sacond group i the New Standard
AllStars, a team largely of Miles Davis alumni, assemble
Herbie Hancock, the leading pianst and jzz personaity.
1 jazz band, playing on 14 July, will include
Vichael Brecker (trumpeo), domn Sconem (ouitar), Dave
Holland (bass) and Jack DeJohnette (drus
her jazz teams are Kenny Gartett (sixophone) with
acky Terrasson (plan) on 16 July, Jeff Tain® Walts and
Reeves; and Chick Corea (Dlanu) with Gary Burton
(Wibes on 17 oy, (6o Momtreusd
Jonathan Abbott

Extended uni 15 July. Russian
Museum (+7 812 3129196)

Grec 97 Festival drestiu de

contemporary group. This week
they perform two of s

a show of just one work,
ushéngeschild einer

Schuiméisirs, cresied by

Holbein n 1516 and possibly the

frst European gemre paning

Both shows untl 7 Sept

Kinsamusoum (+41 612710826
MONTR

Monireux Jazz Festival, 419
July, an al star line-up wih an
nciate programmeof

ing some you
ot orinarly Comect wi
Jaz2,legends Eic Clapton and

Gilerto Gl ps American group
Supertramp. 7 July. Zucchero
and 85 ing, & by Jf Healey
i Gary Mbore, iy Chis
Rea, 10 Ty Vaious venues

(+4121°6234367)

UNITED KINGDOM
LONI
Seurat and the Bathers, this

‘ero and Tabuiae 10 raditional
Spanish music by Aberto

paiter's most celebrated work.
Fis cene of the working classes

g
0% 1o Ao Part 3, 4
Uy Various venues
(+343:3017775)
MADRID
George Grosz: Berlin Years,
{his has been on a grand tour of
Europe and settes in Spain for
the Summer. Grosz Ief Nazi
Germany n 1932 (o flee 0 the
US. where he fived uni his
dedth. These works, 20 ol
paintings, 100 works on paper
books

Seine.
focus for e show. Around s

Studes for The Bathers fsel
Contemporary works an
Successors. What
above al 5 a fascinating tour of
the recenty industralised Seine,
as L appears in many other
works of the peri

exibition i smal, but t benefis
rmm cetaied abeling and  has

ortolos, cenire around

Gross's e and work i Berin
({893 1933 gung  sometimes
Satirical commentary o

istorgains an st o e
round and contextof the
Danihg. Uni 28 Sep. Natonel
Gallry (1 24 171-747.2585)
et

post-First
World Wer Germany. One of the

(+341-4203048)

SWEDEN
STOCKHOLM

Drottningholm Court Festival,
his s e best opera and ballet
event in Sweden wih the added

in London, but t s aways a oy.
Prima ballenina Alynai
Asylmuralova, wh recently
performed in Swan Lake aithe
FRoyelAner el poised it
passionate. This

Inclues e esia g by sabel
Foline of her grandiather's

Dances. & ondon
otcoamCad 111 B350,

the former
royal palace has remained
unchanged e s losed
ater the sesassinaton of
Creator, King Gustay . n 1792
Perls Eurdice rom1600 the
ealest known opera to sunvive,

following her duet with
Jamroata at s yeas B
s Shels n Concen. &
July. Wembley A

e 9001250
AWhitehouse Cantata, world

ated by conducior Jakov

July. Drotiningholm Court
Theate (+46 86608225)

SWITZERLAND
BASEL

Durer Holbein Grunewald: Old
of the

German Renaissance from

Berlin and Basel, s  the

‘main show of thrée exhibiions to
o

with his group, both 5 July.
Various venues
(+4533932013)

FINLAND
SAVONLINNA

irco. (+39 41.5218711)
the show s not scheduied to
wavel, Unti 27 July, Marin- PORTUGAL Being Stoned, ajaring which examines one of the most
Gropius Bau (+49 30-3245078) | LISBON composion i wich o figures. | poten!symbolsofSovet
LUBECK Paula Rego: Retrospective. © protect themselves fioma | Sociely: the colour red. lcons,
.5 D oneof | halofsones. She povdes i it §
Juiy-24 Aug, on of Germany's | the word's o
panters significance of the colour down
Wwomen Early | Donald Judd, aso on show. the centuries, The Novgorod
music. The concerts are spread | in her career she focused on he | Uniil 10 Aug, Centro Cultural de | School’s 15th-century icon of St
Gut over the Land, so s Contents of ther minds, Today | Belém (+351 1-3612400) ‘George is exquisite and well

programme. This week, ry o

p
as well. I this show her pleces
Fange from the whimsical early

see the brllant. young pianist
e,

works suc’
dramac pastel Two Women

preserved Malevich's The Red
Sauare (1915) s e e
STPETERSBURG

Fans Haban e Younge! s
an opportunty o see 1

Bemsten. Despite some of
Leenard bemaains nmx music
i Lady

Sermsioms fogotien museal a
istory of US presidents and fst
laies from George Washington
(0 Theodore Roosevel,

been remodelled as A White
louse Cantata, It s its world

premiere here on & July. Kent

Nagano conducts the London

3 Swiss
arisis of the 15ih and 16th
rom.

ot i
London Voices Chor wiih

German Renaissance (o the rise:
of Mannerism. Untl 24 Aug. In

Gustafson from Berli's
Dewtsche Oper and German

edn Russian A, th st e | exhion's acolourl ms\qm
wieeks 1o see this huge show | Into the Russian psych

chance 0 see all 340 Holben
prints owned by the ciy. Thirdy,

Soloists. Barbican Centre:
(+44 171 6388891)

CINEMA

NEW
Bandits * * The delectable

Katja von Garniers scatty
but appealing first feature.

(Germany)

City of Industry * Also
known as City of Crime,
British director John Irvin's

help from his brother
(Harvey Ketel). It ends as
an LA and Palm Springs.
revenge hunt. (UK)

Suburbia « Based by
scpturter Erc Bogosian
n play, Richard
Cindaters ity study of 20-
something drifters waiting
for a former school friend,
w 2 rock star. His arival
intensifies latent tensions.

(Germany)

ON RELEASE
Jour de fete *+% When

ms he imed it
in monbchro

momsan:mm sotihe later
didn't work. In 1994

Francos Ede 9ot colour
print from it an

Dl periaine ant aubte. well
‘worth viewing. (France, UK)

Profundo carmesi »
Mexican director Arturo
Ripstein bases his 1949-set
Lonel

thlling, blackly humorous
film. (France, liay, Spain)

Unhook the Stars **
Gena Rowlands as a widow
coming to terms with a
rebellious daughter and a
smitten French Canadian
lorry driver (Gérard

(France, Germany, UK)
Richard Mayne

TOP AT EUROPE'S
BOX OFFICE

Con Air Nicolas Cage and
John Malkovich face off in a
plane hijacked by convicts.
(Europewide)

STARRATINGS
4 Exceptional

+ Try not to miss

+ Better than average
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On the
scent of
a great
perfume

Margaret Kemp sniffs
out her own fragrance
in a Grasse workshop

AS yet, there is no such

thing as interactive fashion.
You don't like that “CC” on
your Chanel handbag? Well,

allow you to dabble in the
creative process.
his is not the case with

opened Europe’s
first perfumé worksha

tudio des Frag-
rances you can create your

Meier’s magic for Europe

Wilnium ison: Rome i the sting or Meier's latest roject the Church ofth Year 2000, comissioned by th Vatican

£ man has done tion, atly into Richard Meier
more than any other cramped city Lites yet pre-
to define the archi- senting a clear contempo-  (fight) has a
ural style of rary statement. They hang
Europe i the past 20 years.  eparately n e wan set.  PUNY Of vision
His name is Richard Meier tings, e all they  that makes
and he s an American. hang fogether as one man's g
His latest masterpiece is  vision. him Europe's
o ntre art I is this consistency that most
museum in Los Angeles, makes Meier Europe’s arch f
aily i due to open later this year. tect manqué. list influential
Maurel says the architec- | Howe e know him for includes the City Hall and architect,
the seried of white construc-  Central Library in The
The bi tons wiich already adorn  Hgue, the ciy asemoly i Wites Hugh
9 many European cites, seem Germany, the Musaum  Aldersey-
i ingly spread with equal 07 Contemuuvary Art in Bar-
nose sniffs favour among as many celona, and the Paris head- __ Williams
R countries as possible. Rome  quarters uf the French te\e— -
politely and Pome t 1 tet projec, ision siaion Canl Pl He _befre the var could agan
& Commission from the has designed bank buildings  ind hei realiation.”
declares m Vatican to build the Church in and  The same appeal explains
Py pl
of the Year 2000. Switzerland and offices for Meier's second success, the
perfume has Meier's European adven-  companies in City Hall and Central Lib-
: > | wre began in 1979 when he  erlands ny. rary in The Hague,  build:
character Won a competition o design _including the Munich head: ~ing which welcomes citizens
——— the Museum fur t- quarters of Siemens and a into the heart of the machin-
handwerk in Frankfurt. It ~ research centre for Daimler-  ery of local government
ture of good perfume is a | was for Meier a rewrn of Benz, again in is this modernism contin-

create a | extends

Maurel, watching me tinker
with phials and essences.
During a stint at the work-

bissom and tuberose are
completely forbidden,”
warned Madame Celnart in

which paved the way for the
perfume symphonies of the
20th centu

Two hours later, the big
nose sniffs politely and

declares my fragrance, if not

distilled into a glass bottle
and the formula registered
on Galimar's computer.

Studio des Fragrances,
Route de Pegomas/BP,

3.
3 04 93 09 20
133 0493 70 36 22, Price
(perfume includec) Fir200

design, completed in 1985,
fed the museurn's
vious home in a neoclassical It is

but which honoured the past
and its surroundings.

buildings have
he same reconcilia-

been
Richard Meie

erhaps

st in
he explains:

work there

o
uropean
brought

work'in Europe has now

(Ernst & Sohn, 1997)

easy to see

why Meier's pure white, geo-
metric architecture foun

many. As

“Architecture

was in a floundering state in

level of quality. I think my

was so enthusi-
astically endorsed because it
showed that a certain level
of ideas that had existed what

more expressive of where
we are in the world at this
Toment than it is related
something bygone.” says
Meier. Does that mean a
Moderniem that 1s 165 Sure
of itself, | wondered, think-
ing of the arrogance of Le

post- Corbusiers ville radieuse

on - and the stely certaintes of
Mies van der

“Some f it 1 less sure of

itself. It is certainly more
varied; it's much more
responsive to where it is and

itis. I think the City

have responded to,"

His first religious building, itis an intimate whitewashed structure in a working-class suburb

Meier on a

o)
shelved just s cor
was due to begin

rench governmer
al

major building for
Renault on the banks of the
the project in its situation. ~ Seine. The

between openness and clo-
sure, are Meier'

These themes recur from
project to project, but there

ect was
nstruction
when the
nt nation-

that those who visit and use  alised the company. was characterised by flat

i them find an uplifting expe- hat was a big disap- facades; the Barcelona mus-
rience. It seems to be a  pointment to me.” says as a screening vall in
much more open, transpar-  Meier. I think the Bastille

ent attitude about the mak
ing of space that is perhaps moment — an
more Americar

sense of enclosure have
that results from architec-

The

situation occurrin

i is pure

ng at that
features nested hemispheri-
cal shells which filter the
roof light in dramatic ways.
“The work has become more

ture based on rooms is  been stopped, and maybe - complex
exchanged for “a sense of we could have something “Sometimes | wonder
light and air and sunshine in’the event. whether | Shouldtry o make

Hall in The Hague is con-
of the.

ings because the major pub-
lic space is the plaza space
e created”
any and the

Netheriands had Shown the
way, other countries wanted

iece of the action
Without trying to define a
European style, the fact that

missions in 5o many Euro-
pean cities did just that.

eier’s brand of renewed
modernism was coming to
be representative of the val-
s o the

an unl

hings
et e m«wzm et peorie

that hasn't existed in much  Meier
work that h
built in the past 20 years'

values of optimism, open-
ness and hedonism.

Such was the magic that
Mefers style was ot ik of
being perceived as simply
brand. One of architecture’s
contemporary myths is that

e judges of the
mously submitted entries for
the Bastille opera house in
Paris thought the

discover they had elevated
known Canacian called tant © my

Carlos Ott, whose project on  form:

closer examination (and in

execution) turned out to

short of Meier's trademarks.

spent several years working e

nas been 1992 completio

m being the puritan  Canal Plus to have
fhat some nave asomed, ing i the Cityof L
Meier expresses American uring t

for a fine sequen
Recently, his work
there is a sense
sonal

anony- st

ey had iden-

chose this

fall shapes ”
Prationships pet

time, Meier had  transparent a

riverside headquartars of

vate houses in 1
been more comme
Europe that has fed his per-

European inspiration fig-

ures large in Meie
The geometric compositions

how vesu\ve themselves into

ind the opague,
tween line and plane.

it ess complex. Bu, | quess

n of the

e a build: i St Sgitcant
ight. projects will round.

nown
e of pr-

there has
reial, and
that it is

His building will be a recti-
foil to the organic
sculptures.

r's work.

But the
ween the  the creation of spiritual

chitecture: Le Corbusier
was an atheist.

An American in Europe: the Museum of Contemporary Art, Barcelona (Ieft) and the Stadthaus, Um, Germany. ‘Geometry is very important to my architecture, which has become more complex,” says Meier

EW YORK is as diverse as any
city on Earth, and few will
contradict me if | claim itas the.
id's most varied ci

. iven by acuring wnd that
Carme fom owhere
disappearing again.

it left the New Yorkers stifing in the
heat after only a moment's respite.
There was a storm in the air as the

ay’
The Dow Jones Index rises almost

dally, crowds in the restaurants are
overly exuberant. Everyone fears that
the Index will crash; as for today it is

ik ang be mery, for tomorrow
mm crash may c

Fith Avenue the paverents
et busy with New Yorkers returing
from parties in formal dress.
Others merely took the night air: while
stiling hot, it was still cooler than that
in their hor
A piper played the bagpipes. |
asked him f he could play Malntosh's
Lament o the Battle of the Birds
ot heard of the pibroch, he classical
music of the bagpipes. He d
however, manage a spirited rendering
of 100 Pipers and Scotland the Brave.
How s man, learly an American
ipes came together must

Surely have been by accident

ALISTAIR MCALPINE

Americans are always willing to pay
homage to capitalism - and nowhere
more so than in diverse New York

Perhaps he chose this instrument for
its undoubted abilty to compete with
noise of the traffic.
n a side street off Fifth Avenue, a
ine-looking Cherokee woman sat, a
table in front of her decorated with
and a crystal ball | stopped,
andfor $10 she toid my foriune. | wes
s0 pleased with the result ar
el fof o thee) Gave e

another $10. In retur she gave me
her card. Named "Alexandra’, she
adverted hefslf as  “pycic eler
reader and adviser”.

‘Atthis pont she explaned |
had a srious problen

she said, *you should visit me
reguiany’ | repiod that next day | wes
offto France. “No problem, |

adice by telepnone.” For therest of

Fortunes are for telling in the strange land of King Market

the evening | noticed that barely a

New Yorkis a city of contrasts, a city
where shops frequently go bankrupt
but new ones always open. Businesses
there change to suit the tide of

psychic,
Bl ni < w
psychic in the city”
On Madison, Fifth and Park

avenues, barely a doorway remains
unoccupied by the homeless sieeping
in cardboard boxes. The stencl

urine clung to the night air. Across the

them, if not quite the length of a biock,
certainly the length of two normal

5. Their chauffeurs cluster
together, laughing and joking as they
await their clients at the Waldorf-
Astoria and other grand hotels.

fashion. Beretta, for
instance, the Italian gunsmith, now
sells clothes, Dunhil, once only a
tobacconist, sells ties and shirts.

etin America is king, and

population came rom Spai, Brian,

Italy, France, Germany

Nemev\ands and olhet Emvopean

Strangely mixed together,

ey are unllke ary of s i Eqfope.

Secretly we admire them. In fact, we
ve jealous of their power and efficiency

but we don't want to be like them.
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RIIS’s rivals face
a tough clim

Mountain men - not
all-rounders - will have
the edge on the most
open Tour de France
in years, writes
Jeremy Whittle

Wiy,
Stage start | — Route S s,
= = Transfer

=iy Individual time trail

Z

K N
K

was repeating a sports
psychologist's mantra.

Ir was as if Bjarne Ris

Thurs

year's Tour de France. | bE,
know 1 am and the others e
know | an ontelard
Mind over mat
Twelve months ago,
Dane’s icy determination, on
unflinching belief in his leg: > s
and unwavering head for - Tyesdny
mountain heights did indeed y B iy
Set him apart from his Moy
peers . %) S moreine
But unless your name is §

Miguel Indrain, back-to
back victories are rare in
Europe’s most gruelling
cycling race.

And because Riis will be

0
think they're good enough 0
10 beat each other, but are 0
they good enough to beat 0
me?” d

His challengers will relish
the prospect of doing what
he did to Indurain, and grind
him into the groun

The absence of the Span-
iard, the record-equalling
five-times winner now giviny
his body a permanent rest in
splendid retirement, has

Tuesday

TS50 Wednesday
by O

Loudenvielle

Vallée du Louron S perpignan

LIENOR e o

Mind over matter: Riis is confident of a second Tour victory, but few riders manage to win back-to-back

nated in the mountains at
e _expense of the all-

Paris clad in the famous years later by Indurain. year. The baby-faced 27- Basque was world champion nalists and officials costs

in 195 and is undoubtedly

endurance event earning
just £23 per day for, on

winner coul from Maillot Jaune (Yellow However, in the intervening year-old comes alive in the about £12 millon 19 stage
enmark, Germany, Spain, Jersey) period a long list of French mountains _where his one of the finest time-trial- average, about five hours in ~ Sixty per cent of that rounders.
Austia,laly, Switeriand of O that day in 1985, hopefi hasflled 0 ve up sl ae at the most dev. lss. However, he has yet  the saddle income is met by the major  That era looks set to

to convince in the high
Yet the man bearing the  mountains.
burden of even greater exp-  Twice over the past 12
ectations is Spain's Indurain  months Olano has been on
clone, Abraham Olano. The the threshhold of a signifi-
cant breakthrough only to
see his
AU last year's Tour of Italy

Bernard Hinault joined
Shiificanty, however, it Jacu6s. ANGuetil and  The Jates o be thoughtof
2 years since a rider  Belgian Eddy Merckx in the  as a potential winner is
fromhe Pome nation stopd - exclusve It o fe-imes - Moroccan-born climber
the Tour's podium in  winners, expanded a few Richard Virenque, third last

o expect astating, There is, of course, far  sponsors while television at this ,

more at stake than Tour ~ rights make up a further 30 with Riis's likely challengers
prize money, not only in  per cent. coming from a new genera-
endorsements but also i The face will start in tion of mountain men who
prestige and invitations o Rouen in_honour of the will relish the many climbs
the lucrative post-Tour  Anquetil, the French cycling high passes that litter
races. For the also-rans, o st his nerve  the second half of the route.
domestiques, a good ride when the pressure of  Six years ago, when
defending his fourth Tour  Indurain began his domina-

>*. e cracked in the mountains ensures 4 contract for the
* * just two days from the finish following season. e n 1564 got the beter ur, the
in Milan and in June's pre. Five million fans are climbers appeared (o be a

our warm-up, ihe Dauph- ~ expected to Haunted by a  dyin On unimagina.

THIS WEEK ON W/’ﬂﬂf LRI SRR U Five million iy s S Sty
ine Tl day handing ity French ro preditono s srechedi: methodc o

o s wng eammate, - sides o jor fanS Wll fOCK  deatrduring e - tcs. inaurain repeatedly

ver survives the ions trans- to the French pnpular prefsr—
ce

crashes and punctures, heat-  fixed by . en repelled their challenges in
Waves and thundersiorms spectacie on  roadsides to oreat v, Ray the few mountain stages.
nd plain bad luck that television. . X Poulidor,  Last year, on a mor
invariably tese a rider’s French e j0iNn thOSE [N Anqued! ground  motintainous route, Riis
resilience over 23 days in vision wil toastandstll on  took Indurain's pedestrian
July, their pay packet will  screen more i the  Envalira style apart by attacking
Davey Tan e ekl e " 160 nations Pass in the repeatedly in the Alps and
achievement. hours of ive Pyr he Pyrenees. N our
The e of goits ari- Coveraas WALCNING ON TV ™, oo 1R T il heat
tish Open pockets £250,000 ~ and the fate h

f die on my bike”
of the coveted Yellow Jersey he said at the time. *I'd
of leadership will be played  rather stop here.”
out in almost 3,400 Kilome- Harsh words from his
ast and tactical  team-mates snapped him out
cheque a mere racing of his trance before all was  Hinaul
e 84th Tour is the most lost and he went on t
multi-national to date with ~become the first man to win _The for
sponsors such s Fiat, Nike,  the race five times.
Coca-Cola, Compag, Credit e are further echoes
Lyonnais’ and_Michelin  of Anguetil in the backdrop  year, raises
that he making the most of the to this year's Tour. The a sim
global marketing opportu-  champagne-loving poker  this time.
rider picks up £210, alsg ity that the Tour has now ~ player was the pick of the  But ot accoring to i
his team. All of  become. op i the late 19605, an i am the tean eacer” e
which leaves the leader of  The three-week race with era in which climbers like ~said. Ullrich is {90 nexperi
the  world's greatest its cast of 3,500 riders, jour- Federico Bahamontes domi- enced to win the

RIDERS TO WATCH

s
($400,000) for four days’
work. For about

of racing the Tour champion

edges the contribution made
by the overall

For each day
wears the Yellow Jersey a

The Tour de France is one of the greatest spectacles in world sport; BJARNE JAN ABRAHAM
who can replace Miguel Indurain as the ‘King of the Tour’? Riis ULLRICH Orano
DENMARK GERMANY SPAIN
CYCLING 5 - 27 July, LIVE, The Tour de France Age: 33 Age: 23 Ag
198 riders line up in Rouen for the start of the greatest Team Telokom, Team: Telekom Te
ycle race in the world ur record: 1989 (@ Tour record: 1996 - second with Tour record: 1663 (dd no i),
Y 1900 (aoru) 199 mm) o one one stage win, 1904 (30th). 1996 —
Siage win, 1894 (14th) and one siage | Oozes confidence and class and is e ol mherior o Indurain's
FOOTBALL 5 July, LIVE, The FIFA Under 20 World Championship 588 i 1608 wimer and” | i Gt form.ashe showed athe | mante Al Span, and i paricler
two stage wins. recent Tour of Switzerland where he lano’s wife and tainer. Karmele, wil
As we reach the final, and the batle is on to see who will Destoyed ai comerslessyast | shaped up paricularly el in he esperate for him to pick up where
emerge as World Champions year. Starts as the defiant and highly- | mountains and came second in the Indurain left off. But Olano has yet to
focused favourite. M last time trial. He also won his country’s in a major stage race and seems too
Aprifs AmielGold rece s eminder | recent natlonalchampionsips. s | eaden to unve he high mountans
BASKETBALL 5 - 6 July, LIVE, The Men's Eurapean Championship, Spain of is power and determination, but | Struggles, wil his German sporsor He may also bé short of suppor since
The semi-final and the final of the 30th European Wilhe be able 1o assert hns autorty | swich allegiance n purstof a st | team-mate Jose peria recenty broke
Championship as easily as he did lasty German victory? s collarbone.
ATHLETICS £ 7.uly, LIVE, IAAF Grand Prix 1, Stockholm, Sweden RICHARD ALEX VAN
Last years event featured wins from Michael Johnson, 'VIRENQUE ZULLE GOTTI
Ato Bolden and Jonathan Edwards FRANCE SWITZERLAND ITALY
MOTORCYCLNG  : 4 6 duly, The Htalian Grand Prix, Imola. r : TAge L agei2g
eam cam: eam
BB the half way point of the season Michael 1992 (25th), record: 1992 (md not finish), Tour record 1995 (fifth).
Doohan will be looking to tighten his grip on the maugm) 1994 (it on stage | 1999 {4159, 1954 (s 1996 - did
Championship win, 1995 (ninth) and one stage win. 1995 (second) and one svage win. o win in- .hme 's unrelent
1095 — hi 1096 - 261h, one stage win. mountanous Tour ofaly Makes him
N Evey ench houseweschoice o | Last ear'sTour of Spainwinner | one of e strong ousds bes
Eurosport, the No.1 sports TV channel for Europe, covering the best action from victory. He's come close twice before, ently appeared to be Riis's most | surprise victory which would mak
o . i fow favours o | ikely chalinger. But od demons i the first taian to win since Felice
Europe and around the world, is available via cable and satellite. his climbing skills. This year's Tour wced at his Tour and he imondi i The timi i has
iight be mountainous enough for him | crashed heavily as he has done so led the Tour before, by default in 1995
to overcome his Achilles heel, often before, fracturing his collarbone. | when French star Laure
time-trialling, and become the fir Zlle made a re fery, crashed, but i
French winner in more than a decade. | vowing to be at the start in Rouen. Tecoveting ftom his efors fast month
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She’s just a girl who can

VERY sport needs its
pioneers, those inspi
rational figures who

off the sceptics’
indifference and derision

n the threshold of an

The world’s most ~ ing to Japan three years ago

has helped. “Becoming a

capped international  full-time professional has

footballer is a woman.

Norway's Heidi Stare
talks to Dominic
O'Reilly about her
love for the game

appearance for Norway's
national football team.

The leading male player,
Saudi Arabia's
Sodulan, e won ust 147
caps. But then Store is used
to breaking new groun

ing with Sweden make front-
page news at home.

Should Norway reach the
final on 12 July, the live tele-
vision audience figure is
expected to exceed the
record 1.2 million that
watched the women's Olym-
i, semitna) st yesr. Not

r & country with
ulation of just four milion.
"It i not the same game
as when | st
Store. ot Is S 11
with a ball and a referee, bul
everything else is differe

5TV ot surprised,

though, at the way the game

ferred for millions. At least |
hope not. What's happening
in'the men’s game is too

uch with money just doni-
nating everything. We are o Japan earlier it would have
Iucky that there 1S not the  been too much to take in."

sors on us. Sure, we take it the development of the game.

opened their European able in the women's struggle
Championship campaign  for acceptance.
with a 5-0 rout of Denmark, “There were a few obsta-

follow and led by example,
showing people that women
can play high-class football.

om:
149 intematonal matches
22 goals
i et (.

Hmmurs Wmm i
1095, umn
e ot 1607655,
91

Olympic bronze 1996

Stare was busy passing on

that mess: of - inspirational and why. when
Sehoolchitiren. “Whether S retiess tere wil deh
They are intermationals of  idly be ol o het in e
new o footall, | always el - national assosiation.”

sai tore has dropped no
Etheruise you end up get. _hints on when that day wil
ting bored and quitting far  be. She still loves the sport
t00 early. Even if we are get-  though not the celebrity that
g pald to play L s some. - comes with .

ecause we hen I'm in Norway
wantto and everyone should  get stopped n the street and
remember asked for my autograph.

Slore manage to combine  She Sai. -1 ey 1o 51
this unshakeabl levekhedc  but 'm glad it docsn', hap:
edness with an unobtrusive pen 100 often. Wha
Somasourange. Theas whe Fememgor best Jo i the
e known her for years  friends I've made more than
say that these qualites are - any particular match of
an innate part of her person-
et e e o Hootl ot

3
=

-

r

-, Jfajglq-mmh.

o 1

t say no

One step ahead: record-breaking Stere has been an inspiration to a generation of women and has shown the world both sexes can play high-class football

Stars

come out

EUROPE's brightest basket-
fall stars have taken,
batical
Eiropean Basketball Shamp:
fonship. And so have the fans.
Fewer than 2,000 Span-
iards attended the opening
match of the host national
team in Barcelona leadin
ane member of the squad,
Rafa Jofresa, to cry:
Tonclinecsne are Forting 1a
terrible. The empty stands

had a negative impact on us.”
LSS Chompianenin

has failed to captivate the

public in a country where

basketball enjoys high popu-

larity and in a regioi

has produced Barcelona and

jalona, two of the most first round mat

suLLess!u\ basketball clubs in
urop
‘Attendance in other crucial

all indications suggest that despite a predicted clash

this will be the poorest
attended tournament in
recent memory. This is just
one of the setbacks of the
30th Championship which has

been unfolding in Catalonia  This years Eurobasker, has

over the past

finalison Sunday uly.
that the e four

teams of the tournament wil

make the trip to Spain and
help their teams

erhaps it is no surprise
then that Croatia has failed

fail to

The European Basketball
championships have
not delivered a

spectacle to be proud of,
says George Kotsolios

to qualify for the last eight of
the competition. It would
however, be a surprise should
Yugoslavia_repeat their tri-

any lack of talent among the

/s who were Olympic sil-
ver medallists last year, but
because of the dramatic
improvement of Greece and
Italy, who both won all their

ce have taken Spain by
storm and made officials and
experts talk of an unusually
00d side which is hot
favourite to win the trophy,

with the Yugoslavs in the
semifinal. It seems the mil-
lions of dollars being poured
into the sport by the Greeks
have paid off.

stmosphere of inditference
nothing to persuade stars of which have ed Europe’s
o Calibra of Tony Kukoe of  claim that it 1 closing the

European basketball’s credi-
bility has sutfered a blow on

a Fiba meeting to
et row to ek e garme
forwar

Handiwork: Lithuania’s Virginius Praskevicius (right) tres to block Israel’s Oded Katash at Eurobasket 97 in Spain

Scramble to
fill Renault’s
F1 vacuum

FEW decisions in Formula  The engine supplier's
frantic activity as that of ~ €Xit has forced teams
Renauilt to withdraw from o rethink plans, says
n 3
Season. After two long <pells  Robert Alexander

depart as the most success- tomer instead of beins
ful engine supplier of mod-  treated as a technical partner
ern times. and receiving free engines.
But it will leave behind a  Benetton, likely to dis
vacuum of chaos and tur-  pense with both Frenchman

moil, manifested by the Jean Alesi and Austrian
accelerating scramble by Gerhard Berger in a cost-

any of the leading teams ~ cutting exercise, has ye
or an_equally capable ~reveal plans for 1996 It is
engine for next understood to be consider-
ichael Schumacher's vic-  ing_following Williams’

to emphasise the problems.  Honda to join it s its new
While  Williams and — technical partner
Benetton, both powered by  The Japanese company
Renault this year, struggled  supplies the Prost team but
10 contain the Itaiian team's  will be replaced by Peugeot
renaissance, Ferrari proved  next year, possibly. with the
that building both chassis ~ addition of Renaults techni-

sible way to go at a time  behind Renault’s sustained

reliability. one  Magny-Cours paddock, this
through the first eight races  decision — and the shape of
without a single retirement  FL's future technical land-
caused by technical failure.  scape — depends heavily on

1L is a record of consis- whether Peugeot decides if
tency that, in the past, it can supply two teams in
would have been synony. 1998 (they supply only
mous only with those teams  Jordan this season) and how

History hinders Belgium’s 800m find

FOR most Belgians, two-lap
running is still associated
with one man, 1vo van
Damme.

t 22 he was killed in a

2

jouble
middle distance silver at the
1976 Montreal Olympics.

elgium's newest track
and field find is learning just
how

with victory in Nuremberg in

Psychologist Nathan Kahan gave up his job for
his lifelong passion, but discovers he is chasing
the shadow of his country’s greatest athlete

1:44.96 to become one of  pressure at the 29 June
the fastest 800-metre Sheffield International Ama-
Europeans this season. eur Athletic Federation
reaction was immedi-  grand prix where he faded to
ate. "Everyone sajd a new  Sghih place i a race won
1vo van Dam jor, but by American Mark Everett
wht can 1 do." said Kahan Kahan, 26, dreaded going
with a shrug of his shoul-  home. “Everyone will be
ders. “It creates pressure.”  saying now, Did you see
ccumbed to that Kahan?' There is a lot of

envy, many people will by
happy to see this happen,
said.

i
et ifanyone should know
how to ake the pressure, it
s Kahan. A psychologist by
professlon, i attempted

den dip in for

outside your control 19
explain your
Préssure from the public is

one thing - lack of acknowl-
edgment from his federation
is quite another. The shadow

mme towers over
the federation. Any attempts
to step into his shoes are
seemingly rejecte

this season Kahan
has put together a more
than respectable series of
tmes, 1:46

St dhey are not go

enough o1 the feoeration
i has ruld him out of
the world champ-

ionships in Athens. In addi-
tion Kahan, who gave up his
work as psychologist to con-
centrate on running, does
not get any financial help
from the federation. He is
living on his savings

one person who
might help Kahan is an

exorcist.
Without the ghost of Van
me at his shoulder,
Kahan might just be able 0
relax enough to get on with

the job.
Michael Butcher

v

out success, it will also Walkinshaw of Arrows, are
mean Renault will have  in discussions with Honda.

failed to power the construc- _If Peugeot do decide to
tors' world champions for  supply two teams. it is
the first time since 1991 expected o be Prost and

a conclusion to Jordan leaving Arrows to go
Renault’s participation as ~for Honda

engine suppliers to Williams  If much of the wheeling
(since 1989) and Benetion

cal team - a contest causing  confirm engine plans less
anxiety among nearly half  than six months before th
the teams in the paddock are due to begin testing of
and prompting rumours of ~ their 1998 cars.

Some amazing driver swaps. _ Schumacher's victory has
illiams 'has already ~stretched Ferrari's lead
agreed o take a supply of  the drivers' championship
Mecachrome-prepared V10s  but off the track, the French
for next season. These it will G heralded the start of an

have to pay for as a cus-  equally important race.
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deals put
the boot In

10 3uly an inner Ronaldo's transfer  on Barcelona's behalt and
- retus tobac

spotlights the ruthless will be a \nng match

tactics of soccer clubs, a;‘d”‘ Il go to

i well be
says Dominic O'Reilly per\amyes, said Gerardo
onzalez,

signed to them for  futher of the Spanish A

seven nter president, the oil
e subsequent involve:  magnate Hassimo Moratti

ment of Real Madrid has ~has hinted that what Fifa

shown the willingness of ~ decides may ultimately

clubs to gatecrash deals that  prove rrelevant.

provide no immediate bene-  “There is no need to get
fit 10 themselves but wound  excited because we have
their riv already paid the sum neces-

onaldo bought out his  sary to cut the
Barcelona contract through  said. *I woul

o afer s Sgents avised Ve Wil s that 15 pos

that this woula leave o ble o it we wil n

Lransier fe equired for & Deyond thase limits oot

move to Inter. ball has to join the real
If this goes through, world."

Barcelone would be forced  The whole aftair 12 | Srading plces? A defecied Sees for whom e has gon righ contasts sharply with h feshness of Kaurikova who (00 hr st Wimbledon by sorm

Dy Ut hgure hsead of st layer can SVer be Gonsa:

g their onn fe. Sl Unavaiabe

. ] . ] "
Barcelona claimed the

buy-out option could be ONALDO joined

used only to facilitate inter- Barcelona less than

nal transfers and were t
ked up by

eight-year contract. He was | ONE is a forlorn former  Another sad Wimbledon for Monica Seles but not  she hits the ball just as hard  She clearly has matters on
& huge success,finshing the | champion struggling, to but she doesn't get there as  and off the court which

season as Spain’s leading | regain her supremacy, the  for Anna Kournikova, writes Andrew Warshaw  quickly as she used to. Of ~can't be totally separated.”

Scorer and sirking the win. | other a feenage beauty who Coursa ‘she misses her  While Seles held back the
Ronaldo 1o pass through ner in the European Cup | surged into the semifinals Wimbledon, still the only nikova and knows their  dady, that's very apparent.  tears, Wimbledon swooned
them on Ihe way to a free Winners Cup final. wllhasplash 07 armgance Grand Slam tournament to  games inside out is Nick But how she can get so far over Kournikova, ranked 42
(ranslerl Inter. The fans loved him. n's rain- elude her, the Centre Court Bollettieri, the doyen of ten- ahead in a match and then in the world and with whom

oA ioret in Ronaldo  Bariclons toved fim. B | soaked gt Suutiered  crowel i a new ereins e CoBehes whobe Bioora.  10se Confutes me. Maybs  Bolletien soont fve yesrs
g RO 1o 80 i Inim  Inter MiTan nad found The | ombrodiciably IOWATdS 1a 1 the 18.y6a-cld unSosded  phy b st et DUBISNBG.  Shes g ton hard. Wiat 1 whe ahe roved 10 s Fior

wanting the player, but lay man to lead their revival, | conclusion, it spared no Russian. Bollettieri says Seles, who  would say is that she needs  ida academy as an 11-year-
in limiting the proceeds of ~and the Brazilian's three | mercy for Monica Seles but In her day, Seles's game pioneered double-fisted ten-  to make adjustments in her

accepting an offer from any sale. Every peseta they ~agents were keen to have | Created in her place a cham-  and personality were infec- nis on both the backhand  foot speed. Tronically it was
Tottenham Hotspur. And  can deny Barcelona is one — their slices. plon-in-waitin tious, attracting the world’s ~ and the forehand, was now  “With one or two small ~ Bollettieri's latest pupil.
Bixente Lizarazu 18 hoping fewer fo thlr Catalan rvals  Barcelona offered him a | © While Seles, the former  mecia like a magnet, She paying the price for a risky ~adjustments, | believe Mon- French Open champion Iva
o move from Atfletio Biliag {0 spend on next season's  few ten-year deal, doubing | undisputed No. 1, cltched  ws fit and cetermined, and . Sraeay. ica could certainly win Majoli who Kournikova beat
to Bayern Munich through  team. o o 304 o somsor, | Desperately Tor a leling She never et er Opponons 1wk a syl that vorked  S1ad Slam sourmaments 10 1sach tne 1k ot i her
the same buy-out clause It would also provide But the player's mind was | from a career that has made  off the hook. Which made when she was young and She may have some first Wimbl

used by Ronaldo. revenge for the way in made up after his Brazilian | her millions but is now pay- her sudden third-round exit, fast and could compensate ment, uch has been written
Fifa'y requlations demand  Which Barca paid Sampdoria  adviser Alexander Marting | i her back for a period of when she faled to overcomé  for the adtional width e  but people shouldn't forget  about her Telationship with

that anyone wishing to buy a  to block Real’s attempt to  explained the realities of | self-imposed inaction, ai r ent  needed on both sides of the  that she is back playing, American-based ice hockey
player under contract must ~sign the Italian club’s mid-  European football to him. | Russian starlet Anna Kour:  despite winning the first set ~court. But the extra weight which is an achievement in ~ Star Sergei Federov,
approach his club first. But  fielder Christian Karembeu., “Ronaldo was angry with | nikova provided a touch of 6-0, allthe sadder. she carries makes it harder  itself.” years her senior. Bollettieri
on the same day that inter e Ronaldo deal is nowa s because he wanted to | glamour to the eastern  Was her mind, still heal- for her to stretch and chase. Pam Shriver, one of the ~ thinks the relationship can
wrote to Barcelona request-  battle between the Italian stay in Barcelona,” said | European invasion that saw  ing from that infamous stab- _*When Monic: ame’s most respected  do nothin od: “The
ing negotiations for a sale, ~and Spanish Leagues over Martins. “But we convinced | five women from that region ~ bing four years ago, too ~ stretch out wide here and at ambassadors who is still is a lot of rubbish talked
the Italian club announced  who will parade the world's —him that it ws better to go. | in the quarterfinals. fragile to cope with her  the Fre playing competitive doubles,  about iis a
that they had already agreed most expensive player. Sentiments are best kept to | Ten years ago, before she father's severe illness back ~come u 3 ays the secrets of Seles’s major asset to Anna.”
a deal wit X That Is why the lialian - the Brazian national eam | emigrated (0 th US, it vas in the United Staes, O are s & dangerous signal.- said  mind make it ard o predct _ Even without Federov's
It told the world tat the - Foderation have made  40. in Eurape you play 10 cam | the Vugoslav:bor Seies who  here now fundamertalflaws - Bolleteri who worked with the future “Clearly she is - advice, It Is clear Kour:
Brazilian wanted to leave ~page submission 10 Fifa that was the eastern European in_her game that need Seles for several years. *In ~carrying too much weight ~nikova can look after her-
Shain and put the pressure e Braziian fo now an Inter  Additional reporting by | Standarc-bearer urgent remedies, the past she would play ~ but that is not the major fac-  self. “Behind those looks
on Barcelona to keep a player. The Spanish associa-  Giles Tremlett and Chris |  Yetas an overweight Seles  One man who has worked  another aggressive shot. tor. None of us know how there _lies
player who was technically ~ tion had previously pleaded Endean. bowed sadly out of another with both Seles and Kour-  *There is no question that much she is dealing with. — competitor.

=]
RAL TRAVEL NEWS WEATHER WATCH UNTIL 9 JuLY

On Friday, Scandinavia, Poland, Czechoslovakia, On Monday fairly cloudy
Poland, Czechoslovakia, ~Austria and Hungary wili  conditions, with some show-
Austria and Hungary will  become brighter with sunn vain is likely over
be cloudy and wet with spells and scattered show. ~Britain the Benelux, coun-
Some thunderstorms. Most ers. Northern Spain, west. ~ tries, Norway, Sweden,
elgiom: ~ Pau_pelanx | of the region will be quite ~ ern France and much of - Denmark and Germany
Extbilon, Royal Fine ATs | warm, but Norway and Britain will be dry with ~Finland, northern Russia,
Museums, rssels rocession | den and some sunshine. Further Estonia and Latvia wil be
Finland will be cooler. To  showers will affect north-  dry with some sunshine, but

the east, over the Baltics west Europe. Spain and windy wet weather will
and Russia it will be less the Mediterranean will be  affect Lithuania, eastern
cloudy with some showers. dry and sunny. Poland, Bolarus, Romania
rance, Britain, Germany, and Bulga
he Benelux countres, thé On Sunday cloud and  Elsewhers. idge of igh
Alps and northern Spain occasional rain will affect ~pressure will extend east
Sy orseo sz sl | il b sunny wih scatered  northern Britain and - ards from the antic to

2 showers. Elsewhere it will western Norway. Poland, bring dry and fairly sunny
Uk memem unil 2uy: | be dry and warm with the  Finiand, the Baltic states, ~spells

Henley Regtta 26 Jy. best of the sun and highest ~ northern Russia, Ukraine.

Rosowoncs temperatures over southern ~ Bulgaria and Romania wil - Outlook until Wednes-
Austia: AL Sazurg; 42 Edz | Italy, Greece and Albania.  be cloudy and wet day: westerly winds will
1o Kiuni Scattered showers and  bring changeable weather to
Belgium: N34 Zeebrugge; N9 | On Saturday the cloudier  isolated thunderstorms are  the north coast of mainland

UGS tens, || CONGILIONS, with showers,  possible over northern and  Europe and western Scan-
o rain or thunderstorms will ~central Italy, Albania and  dinavia. In the east, show-

B Yo et s st

mo
Baltic states and northern  will_be mainly dry and  peter out. Elsewhere it will
Newnarkt to ver | Russia. ~Scandinavia, sunny. remain fine and mainly dry,
fane: AL Nortecali Tol oot
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Boeing deal
is alarm call
for Airbus

KAREL van Miervs battle
with Boeing, the worl

Biggest manufacturer of cvi
aircraft, is, his aides say, not
personal. After all, the EU
competition commissioner's
only son Bart flies Boeing
737 for Sabena of Belgium.

Yet, follol

CZECH WITH A
KamIKAZE MISSION

Hilary Clarke

sell the company is too
strong to be resisted for

er.
it individual European
nations still have to ratio-

iritant to the company that
has more than two
thirds of the world’s com-

merger betueen privately.
owned Dassault and
Aérospatiale s aiso held up

mercial jet market. by theltter's wnershi. Al
ithcegh the EU can't  th willtake

block the $14 bilion merger ' In pica Eurepean style,

outright, it can severely Airbus < are also

hamper the new company's  haggling over the value of

activities in Europe by assels to be donated o the

imposing fines of up 1o ten  new company that will man-

announcament in Decamber
that it was probing the deal
triggered howls of protest

from Boeing's headquarters  summit i

in Seattle, and accusations  showed that this s a remote
Van Miert wanted to  prospect.

start a trade war on behalf  McDonnell Douglas's imp-

of Boeing’s biggest rival,

Europe’s Airbus Industrie.

Frantic efforts: Patrick Ponsolle’s three-day mission, when he met Eurotunnel’s bankers as well as one of its largest shareholders, could save the debt-burdened project

e
thy 1
merger and is co-operating
with Commission anti-trust
officials; it handed over its
latest formal response to

Van Miert’s concerns on 27
June. The company has
hinted it is ready to modify
the sole-supplier provisions
in sales contracts with three
of America’s biggest airlines
it even the US anti-trust
watchdog, the Federal Trade
Commission, described as
“potentially troubling”. The
provisions would effectively

ATRICK Ponsolle, 10 July. The mathematcs of
the possible voting

shareholder meeting et
that Ponsolle needed
Castegren’s support to get
the plan through; two other
wing  groups of shareholders were

also threatening 1o v

down the proposal, making - Alastair Morton,

fard to get. she aso holds fire gutted a stretch of the
e proxies for some small  tunnel athough the feight
Shareholde is threat-  shuttle services whic
Zning t0 Say “non’ o the  restarted sarly in June are
plan. unless, as she origi- now attracting 1,000 lorries
nally cam, or, the
banks write off 25 per cent
Klesch, chairman of of the debt and, amon
other things, drop their right

Tony Patey LONDON and Alan Tillier PARIS

restructuring were unchar-
acteristic of the normally
rbane and calm executive.
His aides say that, unlike his
cessor Sir  Gary

onsolle

concession a condition of
their approval, suggesting
that the Paris annual meet-

de Gaulle

ay.

Investors have been dri-
ven to the point of thinking
the unthinkable. If the

mim. Porsoll, 8 52.year-old - Castegren the wid ard o has 2 it manner hicing & Eurotunnel debt is er Eurotunnel, shareholders vote down the Airbus from selling to

former senior civil servant  cou Saviour “or  toogh i count, said: “It’s pretty obvi- However, when Ponsolle ~ restructuring, the banks | American Airlines, Delta and

and banker, was embarking  desiroyer of le grand - Late on 1 Juy there came  ous the shareholders’ meet.  stands up at the yearly meet. viould prabably call n their ars. year, much of that coming
on what was arguably the —projet. a bonus. The British and ing is going to be foans, forcing Eurotunnel from Asia where Airbus has
most important business _ Ponsolle went on to meet ~ French governments ann- non-event now that every- into bankruptcy and taking a smmg presence.

Castegren at Castegren's ~ounced that they were will-
holiday home in Boston; the  ing

discussions between the two
remain undisclosed,
Ponsolle had earlier publicly in e
warned Castegren 1o stop

“playing Russian roulette”  plan.

over its assets. But Euro-

tunnel shareholders are

accustomed t0 brinkman-
. There were

QU8 rescue package fights

issues in 1990 and 1994,

and in September 1995 an

body has folded their cards
and the governments
dangled this carrot.”

joing to meet bankers from
Merril Lynch, Lazard Freres
and Bankers Trust who hold
a sizeable chunk of the
group’s debts - and, more
importantly, he was going to

&
8
H
3

et morning Euro-  based

Sit down with one of its with the money of Euro-  tunnel shares rose by 20 per  Investor Services, which interest payment morato- | partners: “The forthcoming  In Europe, Swissair, Finnair,

largest single shareholders.  tunnel's 715,000 sharehold- ~ cent. Many shareholders had ~ holds the proxy vote for rium was called by the | merger and Alitalia, SAS and Austrian
is three-day mission was ers, mainly French inves- made an extension of the  Castegren, is still playing group 0 that it could thrash | McDonnell Douglas has also ~ Airlines ail use McDonnell

delicate in the extreme. In  tors. Whatever was said, the out with its banks a full- | been a wake-up call for Douglas aircraft

fact, it could go down in the  mission was a success; after scale restructuring plan for ’ { the moment MD cus-

the cripplin
e complicated plan | provid
which emerged last October
allows for a conversion f | joint stock company by the
t into | end of the decade, instead of
Sarer'so thas the ks, | s curent loose consortium
which currently hold no | between Aérospatiale of
Shares, wil mitally hold | France, British Aerospace, Boeing market share
5 per cent, and share- | Germany’s Daimler-Benz where they don't have influ-
holders, uio curremly hold | and Casa o Span, Plans o ence_now.” said Paul

oup from going  Northern Cross and th

Other funds, which ol 36.7

million shafes, were going
0 vote for the

e of his senior aides

Investments company and  said

restructuring

July would have meant a rel-

will be more
akan Castegren,
MD aircraft. The merger will

significant three per cent

stake in the grou atively small loss  for 100 per cent, wil e privatise the only state- Lawrence, director of the
Castegren was going to Castegren, because his with 54,5 per cent owned company ‘in the  Asrospace Research Group
against a massive  Eurounmel Shares represent T oup, Aérospatiale, are on  at the University of West

ik

v
life-or-death debt restructur-
ing plan, which would
seriously diluts

55 than one per cent of his

Pold Tollowing the election
total portiolo, but ruin for

of a left-wing government in

ngland.

Eurotume; ven by s oun Lawrence leads a group of

e Eurotnnel - smallsharcholders” turbulent standards, the ers, retired civil sevants, | France, “making | the _ independent European sero
shareholders' interests, at its solle’s frantic efforts past 12 months have been  artisans and widows who | proposed m: ore  space academics who are
annual meeting in Paiis on o' gain support for the Sramacic. In Noverber a ‘Continued on page 20 | diffcult, but the pressure to Continued on page 20

Agnelli has successor in mind, but he won’t say who

GIOVANNI Agnelli, honorary chair-

well regarded by Giovanni, and
n of Fiat and the grand old man

comes up to unofficial retirement

climbed the Agnelli corporate
ladder. I s favour is his age - S0 a5 a good helmsma

require a strong personality as well

The Fiat boss is keeping Italy n to steer the

of Italian industry, likes to tease. As  guessing, writes Ruth Sullivan  age at the US company next year.  which makes him a virtual teenager ~ company in his
roest runping e O ecent Interuicvs ith the _Sompared vt mamy of 1o bust. —_FIling the post will also Involve
retirement show in Italian history, Italian financial weekly Il Mondo ness chairmen, as Enrico  some political manoeuvring. Fiat is
e knows there is nothing like an  who has “international experience ~ Economico, Fresco pointed out that  Cuccia, the 90-year-old head of pow-  no longer a family-run company, and
uncertain ending to keep the crowds and will have a good rapport with many of Italy's businesses are still — erful merchant bank Mediobanca.  although the Agnellis still own the

himself 76, says that he
answer to the burnin
question of who will succeed o
chairman of the country’s busi-
;:ess flagship. But he is ot revealing
is

r the annual general meeting
of the Agneli family holding com-
pany lstituto Finanziario Industriale
(IF1) earlier this week, Agnelli, said
*I have a name in mind.” Someone,
he said, that can guide the group,

ed down from
the J0b last year, 1s determined to
keep the name a secret until nearer

the succession
At the top of the list of candidates
younger brother, 66-

moving out of the shadow of his

lamboyant sibling and into the
Timeone fotlowing. _series. oF
sharp deals which he engineered at
the family industrial holding
company, Finanziaria di Parteci-
pazioni (ifil

nother name that fits the bill is
that of Paolo Fresco, 64, executive

Fiat board member for two years, is

restricted by Italian-style family
capitalism where companies
reluctant to cede family control and

ave not yet taken the step of
employing professionals instead of
family members. But although
expansive about the talian business
scene, he refused to elaborate on
he Subject of the country's leading
car maker.

Another possible candidate for the
job is Gabriele Galateri di Genola,
1FI’s

aristocratic but media-shy

nesses, has swiftly and successfully

chief executive of motor scooter
company Piaggio, which makes the
famous Vespa scooter, is another
choice, named heir to the empire by
his uncle two years ago. But he is
recovering from surgery aft

stomach tumour and is unlikely to

®

currency to governmental decision

making and football. As a life sena-
tor and eloquent spokesman, his
views are widely sought, and it will

VAN - NAC -

I=1] {‘I(-

strong power play, particularly from
iediobanca, which was responsible
for Umberts being pushed aside a3
chairman las
Gnaoubtediy e bank, which has
masterminded most business and
financial moves amon

including the name which Giovanni
has in minc

‘Agnelli: | have a name in mind'
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Cap Gemini
celebrates
its divorce

ERGE Kampf, the founder  The French computer
and chief executive of

French computer services  COMPpany is relieved at its
S splitfrom Daimler-Benz,
writes Alan Tillier
rom German motor and aero-
space roup Daimler Ben:z
ar-ld multmiion,
aird said SOt managem
athods and cultures afe very

French pride - Cap Gemini has

taken. We are regaining our free-  Benz will unload what 13 now a
dom inll markets.”
2 difference six years G
makes. Back in 1091, Kampf Dm1.
eabt inte bed with Daimier:
Benz. He sold a 34 per ce
stake in s Soget hoting com-

ing back a 19.6 per cent stake in
Debis for DM300m.

x deal to was_Daimler_chairman
Dalmler s mmrmauon services
sidiary, Debis, for ai

Bt biton (8750 mliom AL
he said the two groups
were “complementary”. Edzard

Reuter, who had forged the link
with Cap Gemini Sogeti, as it
was then known, and who went
ut of his way 1o soothe French
susceptibilties
Honever, theunderlying factor
in the divorce has been
SUEE iy 1o combinethly
marketing efforts at a time when
business for systems consultan-

‘computer services and ha
fits of the

talked about the benef

cally cites *Varied strategic inter-

‘German managers as well as an
American banking law as reasons
for the split.

MEPs
to bu

EMBERS of the European
Parliament have taken the

om-
anies and institutions across

Loans or bonds will raise

more than $1 billion for

luxurious new European
Parliament buildings, writes

first steps in setting up a spe-

Andersen, the Parliament
state governments  plans to set up the SPV during
accepted without discussion  the su:
the Parliament’s request for it

raise money

pean on

liament source.

two new
buildings now close to comple-
FaRcial Services  tion tha Seiton ($1.1bn)
staff and consultant Arthur Espace Leopold in Brussels,

Tony Snape in BRUSSELS

‘Serge Kampt: ‘| am happy - the right decision has been taken. We are regaining our freedom in all markets,” says the Cap Gemini founder

Europe need to rewrite billions
of lines of computer software
advent of
T euvo and 10 B programs
which are unable to_recognise
dates after the year 2000. “Our
difficuly n finding st 1 2 ign
of strong growth in the sector,”
i Kampl
i French claimed Debis was
locking them out of Germany for
purely selfish reasons. They also
said American legal concern over

o to markets
new h

omes

part of which nas been paid
and the Ecud68m Stra:

Doy Remieyete, 2 Be-com
pleted in the middle of next
ear. They want to use the
same SPV to buy both build-
ings and want o buy them at
the same t

"Reallsllcall‘/‘ though,”
the Sourge, e Wil robably
have 10 issue in two tranches
first Brussels, as the option-to-
purchase run out in May, and
second Strasbourg, which i

% be completed In May
but s ikely 10 run late.”
ne,

strategist at Merrill Lynch in
Paris, said: “The Parliament
will probably get zera per cent
risk wei . which will be
400d for pricing. € should be a
supra-national, which is also
helpful. They will get a good
deal. If it is a ten or 15-year
ay-back, | would say they
should go for a bond. I it is
shorter term, maybe a lo:

Deutsche Bank's 23 per cent
stake in Daimler was preventing ond in Eurg
it from making acquisitions in
the United States.

bankin

icar

ks’ al

to engage in industrial activi nated by IBM, EDS, Computer
Kampf, one of France's richest ~ Science and Andersen Con-
businessmen, needed German sulting. Nevertheless, Cap
money when the economic crisis ~ Gemini profits have risen from
Struck in 1991. He saw the mar-  Fr52m in o
riage with Daimler-Benz's IT sub-  FIr262m Iast year. Kampf is con-
sidiary as a means of hoisting ~fident of making Ffr500m this

Cap Gemini into world leader-

ship. Today, Cap Gemini is sec-
in computer con-

sultancy behind IBM, but has not _Jean-René.

risen above fifth in an otherwise

all-American world top ten domi-

year and Ffr800m in 1998, and

says the figures show that the
‘moment i ripe to go it alone.

u, chairman
of pharmaceuticals giant Rhone:

W
That is what matters.

Alarm bells ring for Airbus

Continued from page 19
labbying the Commision to take a stand aganst
the merger because they believe it would set back
e aafoepace Inasery by 20 yaees.

The Commission's nduiry into the Boeing.MD
merger could have one positive effect for Airbus;
Bosig may divige 1 the Commission details of
the funds it receives from the Pentagon and Nasa.
Professor Lawrence believes that around 70
cent of Boeing’s research and development costs
are covere Pentagon and Nasa, but much
of the aid is secret because of defence implica-
tions. Boeing’s civil jet business benefits because

aid can be used to cover some costs. Until now

72 hours that

Continued from p
form the core of

group, run by
Eurotunnel’s

581,000 French shareholders.  million votes,
But, with high hopes of a

Tonger concession, Ponsolle can  Switch its position.

now almost certainly count on

stock as one

and accounting for one, Richard

shares, is expected to back the

plan. Even the radical L'Adacte  office,

which claims to reprsent
. aufiret has inted it Gould

here may still be trouble

ahead. Opinion

is thin because they perceive the
which will not be

held by the institutions, and so

need not b closely watchecs but - by around 75 per cent

Bank of Switzerland’s London
is bear

1992 EU-US aircraft accord has only involved the
Exchanue of budget information.
believes the US exceeds the amount of

cubbities it phowss bnder e agreement. “We
have expressed our unhappiness ol clear subsidy
overshooting by the aid Peter Guilford,

Spokesman for EU trade Commissioner Sir Leon
Brittan, Officials are due o meet n Washington
t week to discuss the accord.

An'increase in the 30 per cert of product devel-

ts that EU governments are allowed to

lend their aircraft manufacturers could be on the

cards, helping AIrbUS'S plan (o build the ASXX
500-600 seater superjumbo by 1999,

saved Tunnel

Albert Jauffret, assumption that shareholders
vote through the refinancing pro-
posal,the focus s likely o it
rom the politics of

Holder/bank brinkmanship (0 a
reassessment of the u

value o
tions suggest that the current
share price seriously overvalues
the equity content of the project

ange its

‘among analysts

Hannal Ponsolle will be needing to use
his diplomatic skills even more

ish. “On the in the future.

Mario Monti, the internal mar-

EUROPEAN ket commissioner, said the clart
Tattons woutd ‘give “recan

COMMISSION 55 ' e e dom 0
BRUSSELS provide banking services”, and

el elecronic banking services
spread throughout the

On the same day, Commssion
sources said Karel
e competition commisioner.

ON THURSDAY the EU signed a
joint declaration with Australia
covering human rights, eco-

A WEEK IN THE LIFE OF THE EU

was hopin
o each & Ceccian on the
merger of Boeing and M
el Douglas on 23 July. a week
ahead of the final deadline.
Reacting to EU pressure, Boeing
on sent proposals 10 the Commis-
Fischler: the agricultire com: Sion 10 aleviats van Mierts con-
missioner, said he regretted that cerns about the planned m
m ministers had failed to ger's effect on competition
approve the Commission's pro.  Negotiations abou the detals o
posal to reduce arable aid next a possible deal between th
year. Savings would have to be  Commission and Boeing were
made “which could have implica- ~ expected to continue throughout
the coming weeks
On Tuesday the Commission

Boics such o the World Trade
Organi
day,

On Monday the Commission ~ submitted a new offer to the
released a policy paper whereby World Trade Organisation
(WTO) negotiations about a

global liberalisation agreement

inate mostof te emaining rade
restitions, and u hers to
o the same. A new round of
falks on u global accord s shed-
uled for Decernt
o, the Commission said it
was p\anmng o appeal against a

Monti: fresh momentum’

have far-reaching mplications
U member states should pre-  for consumer protection.

et banksfrom other EU coun- - precautionary princple s out’

tries from offering retail ser- said one official ruling

< the restriction Was  suggests that you can't ban

non-discriminatory, objectivly - something unless you can show

portionate (o people are dying fro;

iisdon also sid the

ruling contravened WTO provi-

sions that governments were free

as an attempt 1o clarify the EU's

econd banking directive, the ~to decide on the level of con-
interpretation of which has been  sumer protection they enforced
repeatedly challenged by individ- ~at home. The E imposed

mber states before the
European Court of Justic

the ban in 1989, citing fears that
growth hormonés used by North

American cattle farmers could
cause cancer and other diseases
in humans. The appeal, which
will have to be approved

delay the conclusion of the case
until late in the

U officials privately acknowl-
edged that the chances for suc-
cess were slim, the EU

c
&

huncieds of miions o dollars n
Gompensation for lost trade.

On the same day, the Com-
mission said it would impose
more fines to force laggard
member states to comply with
EU environmental legislation.
The Commission has recently
asked the European Court in
Luxembourg 10 rule on 23 cases

vative

of a company's_prospects. The
meximum contribution s to be
five per cent of the investment,
with a ceiling of ECu500,000
(5568,000) in each case.
Meanwhile, Padraig Flynn,
the employment and social

affairs commissioner, said he
welcomed the final policy report
the EU group of experts set

ent as possibl

markets and m?‘nhgmed the
are need

Brone, N on and

le. Issues include ~session in
the redenomination of traded
instruments from existing cur-

sioners stressed that the report

rovides "oidence of concrete EUROPEAN
Breparations for the ntroduction

Gi'te euro in e nancial mar. PARLIAMENT
Kets". The document examined &

number fEMu related techni- STRASBOURG

ON THURSDAY Jacques Santer
acknowledged that the EU sum-

Van Miert, preparations whic it meeting in Amsterdam had
an Mier Appeal against WTO ruling on hormone-treated beef Commission said the produced “only =megiocre”
green law . Santer  changes, 'hznacledﬂ would  result, w‘mch 46 not augur well

" ensure that the euro-denomi- for EU enlargement
Mcbon. _Warns Germany about weakening euro nated markets would be as  Speaking to MEPS meeting for
transpar.  a European Parliament plenary

russels, Santer
regretted the lack of progress on
y vot-

Up in May 1995 to examine the  rencies to the euro, market con- inci Isters,
social changes associated with  ventions and benchimarks nd the Council’s inability 1o
the information e tantial progress
report contains 30 core sugges- EUROPEAN on European
tions for future policy develop- iment
ment, ranging from economic CounciL inners of

matters such as employment pol-

the EU reforms agreed in

icy and social cohesion to sacial BRUSSELS Amsterdam, he said.

aspects such as quality of life,

health and democra Social Afairs M Wi
Furthermore. Jacdues San- ON ERIDAY EU social affairs THE WEEK

ter, the Commission president,  ministers agreed on new fules AHEAD

warned oliticians shifting the burden of proof in

aganst weakening public confi-  sex discrimination cases. EU
dence in th member states now have untl THURSDAY: the European

their heated debate about the Sothat Commission holds talks in
Magstricnt treaty's fiscal critera, _employers, when challenged, vl Luxembaurg 1o prepare the
Speaking to a conference in have to prove Grand Duchy’s EU presidency.

Erankdurt, Santer sald that
Europe was ‘heading for a
strong and stable Currency” that
would “contribute to interna-
tional monetary stabili

In a speech retransmitted from

meeting in

0 could participate in mone-
tary union wouid be “made
according to economic criteria
lone”. This meant member
states had to use the montns
ahead to if necessary,

employee on the basis of sex, transport com
rather than the employee having
o prove discrimination. (until 5 July).

Enlargement Meetin
ALSO on Friday, the outgoing
Dutch EU pres
Amsterdam
U's membership candidates,
Incuding Cyprus and Turkcy.
ok, the Dutch prime  (fo!
miniSter, s the fanure of B
mit in Amsterdam
t0 agree on a thorough reform
of the EU'S institutions would

Meanwhile, Neil Kinnock, the
missioner, leaves

for a visit to the Czech Republic

IDAY: EU social affairs minis-
ters gather for an informal
council in Luxembourg (until
idency hosted a 1

uith e SUNDAY: EU ministers attend a
European conference on “Global
Information Networks” in

membership candidates, a

SaaRiana) messures 1 mect 196 ot aHeGt he speeil of emarge:
criteria” ment. Jacques Santer, the &  review of italy's economic
Wednesday the Commis-  Commission president, ‘said  CONvergence program
sion published a report, “The ~ there would be “no limit on the - WEDNESDAY: the Economic
impact of the euro on the cap- number of new members” nd Social Committee meets for
o Sench Sountry 8 aineront:

and de Silguy. Both Commis-

and had to be treated according
10 its own merits.

a plenary session in Brussels (to
03uly).

Thomas Kiau

BUSINESS
‘WEEK

NORWAY's Nycomed and
Britain's Amersham Inter-
national wil merge to cre-
ate the

and imaging agents which
enhance X-rays and medical
scans. The company, which
will have a market value of
about £2.1bn, will be led by

ersham chief executive
Bill Castell and will be listed

ondon, Oslo. Copen-

hagen and New York.

French chemicals group
Rhone-Poulenc aims
focus on its pharmaceuticals
business by selling off some
of its chemicals activities
and paying Ffr25bn (84.2bn)
t0 buy the 31.7 per cent it
does not already own of its
American drugs arm Rhone-
Poulenc Rorer.

taly's government hopes
t0 raise L13,300bn (S7.65bn)
from the sale of the third
tranche of shares in energy
and chemicals giant Eni,
country’s biggest equity
offering to_date. Treasury

inister Carlo Azeglio
Ciampi said the offer, which
was three times oversub-
scribed, was expected 1o cut
the government’s remaining

centto 515 per cent.
by minority

investors (0 put an outside
director on the board of
Coazprom, the gant Russian
oly, failed

Sarenotders voted not to
appoint Andrei Vavilov, a

management, who strength-
ened their grip on Gazprom
Anglo-Dutch consumer

ieinz,
for an undisclosed sum.

Consortiums led by Eur-

vian Broadcasting System
per cent owned by
Walt Disney - were awarded
concessions for Hungary's
irst two national commercial
television stations. Al
CLT-Uta and broadcasting
Kirch reached an
Soregment with Deutsche

tem to digital television and
remove a major obstacle to
the spread of the technology
in Europe’s biggest televi-
sion mar}

Stet, the talian telecoms

can international telecoms

Ne(herlznds which is allied

The Brmsh government
blocked brewer Bass’s pro
posed purchase of Carls.

cuts in Carlsberg-Tetley.
Bernard Arnault, chairman
of French waury goods gant
, met Tony Greener
i George Bul His respee.
tive peers at British drinks
groups Guinness and
opolitan, in

shares to strengthen his
negotiating stance.

THE EUROPEAN
BUSINESS &
ECONOMICS

Business Edior TIM CASTLE
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NEews Focus

The country has surged out of the recession of early 1990s; now it could lose EU cash because of its success

How Spain
has delivered
the goods

king”, cashed in a
<mal Sice of s high
performing shares last week
for a big price - P1s3.9 bil-
n )

EOPOLDO Fernandez
| Puials. Spaln's pizza

entrepreneurs who have
made their fortune as the
country has grown richer.
These days, the slightest
movement in the pizza
King's share account makes
headlines. But in the early

then it has proved one of the
star_attractions among
Spanish stocks, with ti

Shares more than wipling in
value. When his remaining
40 per cent shareholding in
Telepizza is taken into
account, Fernandez himself

Madrid has moved
from gloom to
recovery in four years,
reports John N Parry

decides the future of these
funds in a set of proposals
July. In cohesion
funds alone, Spai's alloca-
this yea s 5
"Th likely cffect of Spain
losing these funds would be
reduction of public
spending on transport infra-
structure and the environ-
ent.”  sai orio
lzquierdo, research director
at the Instituto de Estudios
osin
There is a potentially
more serious problem loom-
ing: the possible disqualif
cation of Spain from a sepa-
rate source of EU mone
the structural funds allo-
0 poor regions. To
oty fof 3o s rrty
category of these funds,
gross domestic product per
capita in those regions has
10 be less than 75 per cent
EU average. Indepe-
ndent economists estimate
that Spain’s current level
s 80 per cent and is
Tising fast. 1f Spain climbs
above 90 per cent of the EL
average, the country would

spending figure came out.

back in a big way because of
much cheaper credit and job
creation.” So far this year,
the number of new jobs has
increased by three per cent
Moreover, GDP grew 2.9

n year in the
first quarter, indicating that

per cent in 1997, meeting
the government's forecast.
lzquierdo says: “We have
not seen such a solid, sus-
tainable economic recovery
in Spain for 30 years.
Although there has been

n -
orted by low ‘The good times return: a lurry of

inflation and interest rates

that the

i firmly o the road to meeting the Maastricht criteria

asthe t one.”
“Country's_robust
recovery is a far cry from
 recession of 1093, when
Spanish GDP shrank by one
per cent. The previous year,

is worth at least $300m. games and the Seville World h
People such as Fernandez Expo. Construction activity
symbolise the late 19905 10 create new infrastructure
for these events helped L mps—m—m p

living memory, with the

ernor has forecast that infla-

. which
has already risen 38 per
cent ths year, to a record

i

Some 80,000 Spaniards

Spanish equities. It is going
to create more liquidity and
have a positive impact on
the market,” said Gonzalo
Chavarro, a trader at DB
Securities in Madrid.

ut as Spain becomes
wealthier it risks losing
valuable EU funds. Much of
the country's modern trans-

Spain will have received have confirmed that con-  coms sectors, whic
$41bn in structural funds, sumer spending, which has  are underpinning the eco-
cohesion funds and other been virtually stagnant for covery,”

EU subsidi wo years, is accelerating  Chavarro of DB Securities.
So successful has the strongly. This dispels the  Following a batch of
con rogress been  last major doubt that econo-  labour reforms introduced in

been that Spai is one of the  mists harboured about the  May it has become easier for

strongest candidates to join  strength of the recovery. Spanish firms to take on

0 b of countri In the first quarter, pri-  new sta

sheer strength of this eco-
nomic performance is likely
to disqualify the country

from receiving more cohe-
sion funds after it joins the

European ~ Commission

Fernandez: worth $300m

also lose its cohesion funds.
Some economists warn that
the country could soon
become a victim of its own

cent] figure, and that could
create probiems in qualify-
ing for funds.” Finance
Minister Rodrigo Rato is bat-
with Brussels o keep
the country’s entitlement to
the EU cash. He met Moni
ulf-Mathies, the Com-
missioner responsible for
regional policy. on 25 June
in an attempt 1o stop Spain
from losing its right to EU
‘money in 1999 when it con-
verts to the euro.

FLURRY of good eco-
nomic data issued last
week shows that the

Spanish economy is
firmly set on the road t
‘monetary union and to more
stable growth. New figures

2.8 per cent, compared with
2.4 per cent i the last quar-
er of 1996, One indicator of
new-found confidence in
retailing is the strong per-
formance of major hyper-
market stocks on the Madrid
stock market since the

boost the economy and
strengthened the peseta,
whict en damage
Spanish industry’s competi-
tiveness abroad.

key to the current

and allowed companies to
vear up exports

umholdt says: “The
recover o 1984 wab
response to the devalua-
tions. Growth on that basis
alone was't sustainable, but

economy. This an exciting
moment for Spain,
Until now, the country’s

ulate key sectors, including
telecoms and efectricity,
slasing tariffs and lovering

energy, electricity and tele-

“The reforms have also

orary contracts more sta-
bility. boosting their confi-
fence as consumers

Like Permanez's thriving
Telepizza firm
e Spante ceonamy o
delivering the goods.
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OW “central” will your central
bank really be under the single

countries will relinquish to the ECB
eir power ermine interest
rates. Wihat will e lft or them o co?
o Gertralsed decisionmaking by th
n Frankfurt and decentralised
Cracuion by Aational incitotions s
the format under which the newly cre-
ated European System of Central
s (ESCB) will operate. As one
official involved in the ongoing talks
about the ECB operational framework
tells me: “The desire to use existing
central banks is very strong in the
Magstricht treaty
s is well recognised by the EMI
and by European central bankers. It is
easy to understand ho
would be for a Spanish officer with the

party” is a cardinal rule in banking and

Why banking institutions will
still need a central role

finance. This means that national cen-

ings of, say, Irish government bonds,

the central bank of Ireland will handle
the ransaction

her the benchmark euro repo

ra(e s Ky mrcat 1ey il octunte

wide or a narrow margin will

depend on the-extent o which banks

in the area refinay the mone;
market or off the ESCB. Another moot
point is whether the ESCB will e

amount of liquidity that is required, or
whether it will focus instead on the
specific needs of every major institu-

INSIDE VIEW
The new European central bank will set interest

i

rates for the euro zone, but the existing national

banks should still have an important role to play,

|

writes Economics Editor Thierry Naudin

tion. One sure thing is that the system
being devised will hold, whether the
ECB opts for 2 monetary or an infla-
n target as the benchmark for its
credit policy. Another s thal at least as
et operations

i5 10 need to set

are concerned, “there

banker puts
he situation is different with the
rency markets more
unevenly developed than money mar-

Kets across the EU, and some may be
severely curtailed by the switch to a
single cutrency. No wonder then that
should raise a hotter
‘Smang mermier eouniries
German authorities would like the
ECB to centralise currency interven-
tion to_boost Frankfurt’s international
financial status and to rela-
tionship between the euro and other
currencies under close scrutin
Smaller countries favour centralisation
100, because their statutory share in

debate

ECB decision-making will give them
more influence on foreign exchange
policy than could the negligible size of
their own currency markets.

With half the world's currency busi-
ness transacted in London, the British
naturally arque against centalsaton

e UK is ulikely to join EMU
oy, France i isoated in e plea
Gecentralisa ECB corrency interven-
tion. The French would rather cling on
to whatever foreign exchange business
they have, and which may increase
the back of the gradual economic reha-
iltation of those countries participat-
ing in the African franc area.
nlike money market transac-
tions, ECB intervention to buy or sell
the euro against other European
world currencies is likely to be infre-
quent. Consequently currency opera-
tions may not require much more than
day-to-day monitoring from Frankfurt,

with any intervention being carried out
at the local level. “Intervention might

be execut nat banks
on a rotating basi an official
with a major European central bank

E
supervisory and debt-related powers.
Partly as a result, they hold widely dif-
ferent views about the

FEcE
EX

oF s criss. Decemaisaton's
not the only issue here, as experts
tinue to argue whether the assurance
a sa urages bankers to
take on more risks than they should

the ESCB ultimately lies in the national
central banks’ own hands: “They may

much e atuacive ey 1o ‘survive in
tomorrow’s Euroy

back

e
America with $82.6 bil-  rest

Zirich Group will merge
Scudder, Stevens
Clarke with its existing

tors will require a broader

will not last for ever.”

According to consultants
Lipper Analytical Servi
pean market

under management in the
European Union,

Swiss hit
with

are interna
funds seeking the benefits
of political stability

mbourg, but face
competition from domes-
tic banks unwilling to sur-

ment, s active in Europe

asset 'mana

grow in equity, but there
are not many asset man-

agers to acqu
Robin Mitra, an analyst at
Merrill Lynch in Landon.

tional

lion in share

American operation, Zar-  render their customers.
ich Kemper Investments. ere are onl

Markus Rohrbasser, global asset management | assets on the cheap in the
chief financial officer of players. Boston-based | former east Germany,” says
the Z0rich Group, says ~ Fidelity, the largest com- | ~an anal
the increasing sophistica- pany. with more than But Goliath has fought
tion of European inves-  $475bn under manag back. Seven years later, that

spread of investment opp- has  acquired rned. A national court of
ortunities to marry risk licence to launch retail | appeais, the -
and return as the market operations in Japan. | gerichtshof, ruled on 23
becomes less buoyant. London-based Invesco | June that the law which pre-
“The US accounts for 45 bought US-based Aim | Vents German companies
per cent of global assets - Management Group to | from issuing securities to

fer_is very strengthen its global | swap against assets, without
\mvnnam for our global ~ reach. The Money Store, | giving shareholders the right
strategy” he says “Scud e of the largest USbro. | to_subscribe, should be
der and Zarich will offer a lanning to set verturne

Hartwi

their expansio;

tunity arises,

could now make

ire,” says | hold appi

1990, he challenged the

Fegional court blocked the
engineering giant from issu-
s have developed a | ing a nominal Dm300

Siemens could have used for
any purpose they wished

“The presiding judge,

thet compaNies” Suceess can
gers have | depend to a great degree on

n and that
they must be able to react
quickly if a takeover oppor-

Germany's shareholder

organisations are outraged,

pointing out that companies
imprudent

cquisitions more

‘When the money’s gone, all

shareholders can do is

Goliath

ENRY Nolg s a cha-

man shareholder protector

wins the replay

A court judgment on shareholders’ rights makes
it easier for German firms to engage in Anglo- ~ {n
Saxon style takeovers, writes Jeremy Gray

prospect hat 30,

plon of Germany’s  ssacaion Deutche Schut
Small Sharenolders, Wereiniqung. far Wert-
& Wan an  papiroea (W)

untikely court victory servers,

against Siemens, one of particularly in America and

Germany's biggest compa-  Britain. Corporate

e, 1 s il s V. lakeoversarecommon prc:

tory for David against tice, will be amazed that

Sunss tracirs e hav. - Z0rich Group s G iuth an arhlc o tood

ut i nstead of a slingshot. ~for solon

new markets as foreign heading for Nold used the modem equiv: Analysts nsist that there
money managers try fo i alent: a single, carefully will not suddenly be a rash
orab the billions of doflars  AMerica writes Girected lawsuit, At Siemens: Stile takeovers as a
o ot Doug Cameron | s e in ey pastit ot e oot ey

Nevertheless, the judgment

Group has hit back by s companies have | German conglomerate’s confirms that corporat
entering the competitive  also because of | attempt to quash the rights Germany is embracing
American market with the _ thei positon outside the | o sharefolders to partici: - Anglo-Saxon-syle corporate
acquisition of Scudder,  EU. “Switzerland is a hor ate in capital  practices. In the long run,
Stevens & Clarke, the eypot with only half the | increases t© fund acquisi- these are designed 0 pro-
largest private mutual funds held by domestic | tions - n. mote shareholders® inter-
fund manager in America.  investors,” says Michael “I owned just ten Siemens  ests

“The deal takes Zirich into  Hocki t Lipper | shares” says Nold, 31 "But  Hostile takeovers have
the top ten managers in  Analytical Services. “The 1 traditionally been rare in

Germany, partly because of

its relatively illiquid stock
ations that

favour the public sector.

mil-

‘which

Hoesch's attempt to absorb

corporate stakes, not always

& lrge rival, Tryssen, flled  hostile, but invoiving Ger-
man companies. Veba, a
000 10he  huge region suerey core

ich was seen as politically  stake in Degussa to a trio of
Despite moves by German from trying to gain control ~ unacceptable. Under pres- companies _comprising
banks fo unwind thei indus- o the comp ure from the government  Henkel, Dresdner Bank and
trial_holdings, such Slowly but Surely, these  and trade unions, the com- Munich  Reinsurance;
Dresdner Banks dsposal of  and oine stuctirl hurdies panie opted. or s less  Boehringer Manaheim. 4

unsolicited bids by a tightly-
spun web of cross-share-
holdings which~ seldom
change hands.

oreover, 2 few large  them
companies, notably power  comy
producers RWE and VEW,
enefit from the multiple
voting rights of their public

proposals pass at sharehold-
s meetings. This also dis-
courages corporate raiders

t0 takeovers in Ge

ict that this will help etode
resistance
takeovers as the practice
becomes more widespread.
ut popular support for
the old order of German cor-
porate governance remains
strong. Steelmaker Krupp-

mes

es
Rolf Brever, the

stile takeovers will
familiar feature

shareholders over employ-

Bank chairman who backed
Krupp's bid, predicts that

many's corporate landscape.
Events over the past three
months suggest that he is
right. There have

number of transfers of large

e been a

pharmaceuticals giant, sold

Deutsche

on Ger-

FUNNY BUSINESS

Escada, and whether Hapag-
Lioyd, the transport and
tourist charter airline, is a
possible takeover candidate

plained

easily.

with-

versified conglomerate
Preussag.
“This fiurry of activity sug-
gests that corporate consol-
in_ German

the removal of capital-rais-
ing restrictions for listed
companies will _make
Germany 2 more atragiive
place to do bus
barriers o takeovers in
any are now mainly
Satral sad Setan Sanne,
a German economic analyst
at_ Goldman  Sachs i

London
This applies almost exclu-
sively to German companies
in the private sector. A study
published on 29 June by the
ming and co-

operative banks said that
f of the sec-

ate-owned

ing off a lawsuit and looking
for the next Goliath.

If the chair fits,
sitinit.

FINDING garmens a5 o
task for tl

Duetery e presigent o he
European Manenry Institute (EMI)
whois 1. cks, the problem
has ex\ended m furniture. At his
Franfurt inauguradon on 30 June,
e 61 year-old recaled how is mich
shorter

uchman vas generally
fullor orase for he hard-working
alussy, who appeared at 175
oficial svents over s hree-an
half-year tenure at the precursor of
the European Central Bank (ECB).

his 15-year chairmanship at the Dutch
central

FRANCE's pharmaceutical titans
have realised that serious money
can be made in treating the
humble dog. First, Jean-René
Fourtou, of Rhone-Poulenc Rorer,
claimed the firm’s Frontline

L
Pets make prizes: Fourtou

anti-flea drops for domestic pets
could be earning the comps
billions of dollars by the end of
the decade In America and Europe.

nnl

their dogs have been caught up in
the depressing spiral. Dehecq's
secretaries have decided to give
him a special award for his
services to canine mental health;

you've guessed it, a dog.

AMERICAN-BASED Ronald Lauder,

forwarding his media interests in
eastern Europe. The philanthropist

and former American ambassador to

and eastern Europe as head of Central
European Media Enterprises (CME),

provides post-Communist countries
with Western television soaps and
documentaries, although this week
CME failed to win the first-ever
private broadcasting licence in

ry.

France’s roads filled with
millions of July holidaymakers,
Jean-Francois Poupinel, 57, was
rubbing his hands. He has just

Cofiroute, the nation’s only

autoroutes in Brittany and the
Loire Valley raked in a heal
ER D Bilon (o670m) ih s last
year, to produce profits of
Ffr695m, an increase of 15
cent over 1995, But Poupinel is no
ordinary toll collector; a graduate

operational director 11 years ago.
The company is building another
300Kkm in the Loire area.

FOR Jacques de Larosiére de

général des finances will finally
resolve the dilemma that dogged the
a

Duty and devotion: Larosiére

distinguished career — his duty
rve la France and devotion to a wie,

enjoy
international banking system from the
“Third World debt debacle in the early
19805 as managing director of the
International Monetary Fund (IMF) in
Washington, h

reasons in

strike again, this time from London. In
993 Larosiére was called u

it had been set up to help
finance the transition of former
‘communist countries to market
economies. The dutiful Larosiére’s

. no-nonsense approach earned
him unanimous calls from the bank’s

1o stay another four

ears. But he has decided to leave,
‘again citing personal reasons. He will
ot do so before he has put Charles
Frank, who joins in September,
through his paces as the EBRD's
d-in-command. Larosiére said

s going to block his
path back to France.

LONDON-based lawyer Roger

business of sport by offering a full
range of services to players and
clubs, including corporate finance,
media and broadcasting,
competition law and prope
developm: /e have a number
of well known \portsmen on the
row. ™
familiar i (he industry and will
avoid havi

Sarming ot
include Olympic gold medal rower
iny Searle; cricketer Tim

Gorman and rugby

disappointment.
narrowly missed qualifying for
next season’s English Premiership.
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The Czech with a kamikaze mission

Kiacek, the respected direc

Ivan Pilip may have tor of the Economic Institute.

bitten off more than
he can chew at the
finance ministry, writes
Robert Stanley in
PRAGUE

HEN Ivan Pilip was
education minister,
he received a drub.

from the local
press for buying a $23,00

g

ystem to reulte the capi-
tal markets,” he

"That will be tough. Banks
control investment funds

at which in turn still control
e right o try and please s most of the large enterprises
dog. It may be his only privatised in U y
frignd in the country 1990s. The banks are still
p now _been largely state owned and are

sopalied Roartos miviaer
With the economy under the

jovernment. Bankruptcy,
forced by the shareholding
investment funds, means the
banks will have to write off
their loans.

Pilip must also crack
down on the rampant fraud

. Jiri Weigl, wi
nominatad. then wihiraun
for reasons unk

e o oS .
perience - he is 34 in
August - that he accepted
the job.

caused many investment
funds to be looted by their
managers, to the detriment
of the millions of small
shareholders who were sup-

osed to share in the
national wealt

Most observers agree that

tion has not been followed the system has served
restructuring e the vested interests of the
currency, the koruna, has country’s ruling elite, with

Soft loans often financing
political campaigns. Despite
his high posion In Kias's
it seems unlikely that
Bilip wil have the political
muscle needed to break this
vicious circle.

He says he is fully in
teachers, even though the  ment firm, says: “What hap- and tightening regulation of favour of arresting fin-
falling Czech birthrate and ~pened with the wages was — the markets. anciers and government offi
position. Later this year the at more than eight per cent ~challenge from within the —hard w But worse, they say he is cials who broke the law.

e iwited ©o Of gross domestic product  fractious government coall. ~People are losing confi-  meant radical Changes were _bureaucrats of what they 100 much a creature. of But we Cam't airest peoplc
(GDP), was higher than that  tion, would consume Pilip ~dence in the democratic needed. Pilip also failed o can do to Pilip. It will Klaus's. As leader of the who did things that were

In the firing line: with the Czech economy in free fall Pilip took on a job that nobody else wanted. He now faces widespread hostility and the task of cleaning up an opaque financial system

more than ten per centin.a - th reaction,inclucing pos- - sleght of hand rather than
worl, Pillpis in  iffcul —few weeks. The trade defct,  Sible labour unrest and a — enireprencurial spirt

of lmost any industialised longbefore i reached Kaus,  market system, in capial-  get s landmark higher-ed require a lot of cinning i ow-defunct __ Christian _legal bt perhaps unethical
nation, anc growth ilip says the country’s ism,” he says. hlhmg the cation refors ill through  Pilip is going to outsmart Democratic Party, Pilip he says.
plummeted from probloms are  emphasis from protecting pariament, which wasa the  bufeau- mei Economists  predict
apreviously fore-  Pili jg g more political  large factories to promoting  major setback. crats without ‘He will shrinking party ~ growth of between one and
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EAST EUROPEAN CURRENCIES

becomes apparent in late October
or early November, and the first

The British economy grew by
0.9 per cent in the first three
months of the year over the previ-

EAST EUROPEAN DATA

estimates for 1997 growth and  ous quarter, bringing the annual
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Hedge your bets with hybrids

that the long, rising trend of

through convertible bonds.

Convertible bonds worth $8.6
billion have been issued in Europe
in the first half of the year. “The
level of issuance is fairly strong
and there is good demand from
investors,” says Mark Latham, a

nvertible bond analyst at BZW.
his is helped by strong equity

holder with an income,

way as a bond does, but the
income is lower because the holder
also has the right to buy the

issuer's shares at a pre-set price
during the bond's lie.
he popularity of convertible
nds stems from this dual nature.
‘They attract fixed-income investors

willing to give up some yield in
order to boost their performance
through exposure to the stac
market, and equity investors who
see the interest paid on the bond
as downside protection against a
market.

Credit Suisse First Boston, says:
“There is a strong amount of safety
with convertible bonds, and flexi-
bility. It s possible to convert into
the shares of the company at a
higher price than the share price
when the bond is

Ithough risk-averse investors
like the protection inherent in a
bond.

issuers have included high-profile,
relativly owisk companies, such
a5 Nesti. Conay s

25 10 2y that these are

g

Simast isk tree, and at the same
time offer a chance 10 participate
in share price movements.”

Melanie Bien

One of the latest European con-
vertible bond issues is
Compass, the UK’s biggest cater-
ing group, which last month issued
a £220 million ($367m) convert-
ine bond to fund 1t acquisition of
French caterer SHRM.

Vear somertils & disigned 1o
exploit the low interest rates and
high equity values pro-
duced a situation ripe for corpo-
rate fundrai

Comp:

5.25 per cent coupon has
enabled us to cut debt costs. It has
also given us the opportunity to
offer equity at a premium as
opposed 0 3 discount”

Other issues have come from
ritish Land, Daily Ml & General

ust and $cottish Media.

there is also a trend towards

attractive to companies needing to

redemption, with a total of £3.5 increase caj “Convertible
billion of convertibles retired by bonds were one of the very first
nstruments giving access to

through convertible bonds, which
don't affect existing shareholders.”
The immat

deal in large quantities of shares,
which is why convertibles are more

Time to hold tight and
bu

ride the euro-

THERE is a growing fear

could be in for the inve:
ment ride of their lives.
Albert Edwards, the global

strategist at Dresdner Klein-
on, says_that

n and

ices are
already taking into account

of economies hav-
et the

of sector picking on a pan-

European basis.
But Edwards thinks they
are wrong. * se in the

Tact Tane. ENU wil be the
monetary version of a hyper-
space button. Even if infla-

Chris Butler

tion begins to accelerate,
equity investors should hang
o1 101 the Investment ride of
their lives,”
son for the poten
excitement

economic divergence. Some
economies are already Start
ing o overheat as money
Mlows Into areas of higher
interest rates. And while

ing infation rates may be an

investment opy

e more accepted theory
is that equities prosper dur-
ing economic conditions of

mum investment returns are

for
Europe s simple. The eco.
nomic backdrop over the
next few years will be one

33
2000

Febor Apr
e ooy

where a single interest rate
will result in major overheat.
eral

investment point of view, a
major bubbling up of nomi-
nal gross domestic product
growth will look extremely
attractive against a subdued
European core and minimal

n the US,

“Riding the growth bubble
with zero currency risk will
stment ni

vana,
stock market in particular
that would benefit from an
overheating is Ireland.

e Irish economic situa-

bble

tion has received little atten-

ket is only 0.2 per cent of
the FT/s&p World Index,
putting it marginally ahead
f Indonesia in terms of
importance. But Irish GDP
advanced 7.8 per cent last
year and the economy
©xpanced by one thid n he
past four year
reland fas benefited from
a stable political situation
wages and

w through
with consumption growing
at six per cent a year and
property prices doubling in
three years.

Growth may continue
because interest rates have a
long way o fallrom the 6.5
per cent U level of,
. 35 per Gt in me mid-
dle of next year. Partici-
Daing coumtris n ENO wil

Portugal, boosting equity
prices relative to the core
markets of Europe.

emerging markets,” says Latham
“They offer a bit more security

lying

investment later. Investors should
also ensure thy

the issuer’s credit profile. “The
perform;

will always
Tarket or company you are buymg
is doing. It has a

e aluation and much toas
10 do with the fact that it is a con
vertible bond or ot

ey are happy wi

manc of convertble bonds
end on how

ot to do

" said Latham.

= TEMPLETON
Investment Management
ias launched six new.

Luxembourg funds as part
of its Global Strate
umbrela range. Four of the
funds are to be managed

r Mark Mobius's high-
profile emerging markets.
and Asia team. These
dollar-denominated
vehicles invest in Thailand,
india, Japan and eastern

P

mark-

denominated emerging

market debt fund will be

managed out ofthe US by
o

be run outof Templeton's
Edinburgh headquarters.
This gives offshore
investors a choice of 29

While Thailand's market
yiesfecently downgraed
by Moody's and the SET
ot i Crasucally i mic-
June, Templeton believes
that the poor condition of
the Thai economy has

the market at the present
time and we believe
e upside potental o he

IN BRIEF

market is very real.” said
Ken Nicholson, marketing
manager at Templeton
Investment Management
ere have been several
other changes to the
range. Templeton's Haven
fund fes been relaunched
a5 the Templeto
eged Someney fund,
i curren
change fom Swiss fancs
10 US dollars. T
Europeanion i also

a0y 51 oo 4000

m GUINNESS Fiight
Hambro, the newly merged
international fund
management company,is
offering a two

e e el
ints Asian funds following

{olowing Guemsey based
Hong Kong;
A s Companed

represents “the single
most important event of
the late 20th and cary 21t
centuries”.
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Airline sets
its course
for a listing
on Easdaq

DEBONAIR, the low-fare
European airline, ann-
ounced plans this week to
be listed on Easdag, the
fledgling pan-European
answer to New York's
Nasdaq, despite a disap-
pointing performance from
the exchange in its first few
months of trading, writes

ims to raise

enough 1o start operating,
and now we need to raise
the remaining capital in
Europe, We felt that Easdag,
being the only real pan
European exchange, wnulu

Only qualifying European
nationals will be able to buy
shares, and roadshows will
visit major European cities

Spokeswoman said the

debuts from Belgian soft-
ware company Lernout
Hauspie and Austrian o

I equipm: aker,
enoelior Bheckmann. towi
market capialsation is st
only $1.81 bil

Blen so. with £22m in
debts to be repaid, D
is confident that an Easdag
listing will provide it with
the necessary funds.

Shop early for a
Christmas bond

IT IS never too early to buy

the year in the US
and Britain

table shows the
expected returns in dollar
terms and suggests that the

bonds in the dollar market

and UK gilts. Although there
s no immediate expectation
of a rise in US rates and the

anadian are
unlikely o raise rates in the

sign of unacceptable infla-
wonary pressure
e Australian market is

Christas before prices rise.

Stage a talent
contest for
fund managers

GIVING money to a stranger

very little about the person
who manages their money,
writes Melanie Bien.

e fund manager’s past

choosing where 10 put their
money.” says Jonathan
Harbottle, marketing man-

every choice. If they don't,
and nobody is prepared to
explain what is happening
and why, it could be worth
going elsewhere,
Harbottle

It makes good investment
sense 10 check out the cre-
dentials of the person, or

talented

for Optima's hedge funds.
“We are looking for the
greatest talent there is out
there. says Bosraman. “We
is by examining the

anager’s investment
record over ten years, and it
has to be better than 20 per
cent a year. Even during a
bad year it should not siip
below ten per cent.

The task for the investor
doing their own research i
e more difcul by the

fact that there is no ben
mark by which to measure a
fund manager’s perfor-
mance. past fecord 1s often
the only readily available
s is no

er_when the

happening, it could
sticking with the investment

rees:
“It pays to get to know the

than realising he has been a
ltte unlucky and i time
will come again, as lon

e sticks to his Ohjectives.

eople are doing
while 30 per cent 1 spern
looking for new stars.

Latin America is
| still first choice

THE world’s major fund
ontinue to be
optimistic about the outlook
for emerging markets
despite recent shocks in the
markets of Thailand and the
Asia Pacific regio
atin America and eastern
Europe are still among the

Asia-Pacific regions being

fewed less favourably. Latin
American growth coninues,
and the area is retaining its
status as the favoured

d managers think
(i he Lot Amesiean mar
kets are being supported by
a flow of assets from Asia
where some investors are
choosing to reduce their
investments. Brazil and
Chile retain popularity with
most fund managers.
Eastern Europe is still
favoured over Asia but some
fund managers are express-
ing a nee ution
because of the more expen-

E

a Global
survey by communications
sroup Burston-arsteler

o Boheve htRuss wil be

Chris Butler

the best performing market
in US dollar terms this year,
particularly as local compa.

d economic

But if fund managers are
somewhat less positive
about eastern Europe than

ago, the slack has bee
taken up by support for
southern Europe. This

first time in the survey, with
Greece and Turkey singled
out as offering interesting
prospects.

The Middle East is popu-
lar but still a minority sector
for fund managers. Egypt is
favoured because of its con-
tinuing privatisation pro-

B

ing potential opportunities.
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BusINESS LIFE

Executives are given two keys to the city

ILL Tiefel, president

dences by an eaty example, | The new hotel in paris

Hotels are catering for

long-stay clients who

want to mix business

with pleasure, writes
Till

ney

lion Paris Marriott, opening Alan Tillier

on 11 July on the Aven:

des, Champs-Elysées in - month for an apartment to
.~ executives will be  $8,000 for a house in the
s Keys on el Bugs il This males 5

ne for their room and the  fully s d flat in the

tre. And the Budapest night fora
Marriott residence, opening ~ seem a pretty good deal,
later this year béside the ~especially when a health

a premium in

and round-the-clock front

g

more foreign investment

since 1989 than any other for lon; residence programme and
city in eastern Europe, and  accommod: Hilton is also in the market.
decent property there costs  idences or * Its Brussels residence,

anything from $3,000 a  Radisson is now launching a ~ opened in January, is a run

THE market for modern German
art was put to the test in London

late last month. And it proved to
in'a very robust conditio
‘The round of Impressionist

and Modern art sales which took
place at Christie’s and Sotheby’s
contained some outstanding
material. The atmosphere at the
4o auction rooms s very it
ferent. Christie’s lacked the

of pressale excite:
could aimost forget

jorld’s m

expensive aists was 10 be seen
hanging on the viewing-room
walls,

‘Sotheby's, on the other hand,
had made particular efforts 10

most important
ot — a big, coloured drawing by
Van Gogh - added something
extra.

The auction house also set
aside a separate room for the
single-owner sale of Fauve and
German Expressionist art from

Crowning glory: Kees van Dongen’s portrait sold for £2.2m

away success.
clients are US
the automobile and oil busi-
nesses who stay for two or

VM STAYING
SOME TINE,

“Most of the

executives in Fabian

SALEROOM

Awell-staged auction saw record results for
modern art from Germany, wiites Laura Suffield

three months.” said manager

Top executies have a fav
ourite beer they want in the

ven  deliver

Sotheby’s passes its German test

913, an angst-ridden view of
Ber\m Ve, strongly estimated t

the collection of Canadian
tycoon Charles Tabachnick

s were high for this to record levels. Tabachnick's
group of works, which included ~ paintings were big, colourful
the top names in German dramatic - ideal for today’s as it has

Expressionist art, including
Kirchner, Nolde and Pechstein;
before the sale informed opinion
was that the paintings were
outstanding but that the esti
mates were hi

a world-wide spread of collec-
tors and dealers pushed prices

private collectors.
The top lot was a half-length
of a semi-naked
hat by the Dutch artist Kees van
Dongen whose reputation seems
rowing. Estimats

woman in a bi

ed at £1

Sotheby’s had undoubtedly million to £15m (S1.6m-
decided to try to push prices to  $2.4m), it sold to a private US
igher levels than previously —collector for £2.2m, well above  its |

achieved in this market. The
quality of the collection was

its favour. On the downside, et in Paris in 19
hese works were ot unknown

to the market, as Tabachnick bought wha
was buying at auction in the

1970s and 1980s. On the day tant painting in t

this did not seem o matter, and

the previous auction record of
in  £L.4m for van '

te European collector
t might be consid-
ered the most artistically impor-

Ludwig Kirchner's Street Scene

ongen's work,

he sale, Ernst-

frdge and anything can be

Tieers eyes were opened
to the potential of resi-

1
for £1.981,855, st besing e
reviaus record for a

i
e S abachnick collection | 9oldfish wil have a name and will be
made more than £12m, exceed- | WAing in its bowl in your room.

ing the £8m which Sotheby's | Fish food is provided

had hoped for. The result was
significant for the auction house

flerce batte with Chistie’ over
n German art. So far,
Christie’s as had
hand, thanks largely to its
annual sale of German and
Austrian ar
Until now Sotheby’s has pre

Higher remaind o be

The Atrium, which has 130  bucks the trend: it has a

units on G of the Hong  business centre, but o res-

Kong Marriott. One man ~dence next door. It bucks
ng nother trend, too — tf

and is still there eight years
later, according to Tiefel

Other hotel operators have
similar stories. The Iner-

3
5

alone a smart one. A FIf250

Continental in Paris said _ millon ($43m) facelft has

that it has had a couple of restored some of its ele.
usines: at its main  gance, with Via veneto.styls

hotel and at the Grand Hotel  double café terraces.

near the Opéra for years, traditional Paris

and one has just had his fur-  “palace” hotels missed out

niture flown in. n the business market, and
saw their occupancy rates
drop recently by 50 per
cent. This spring, the Sultan
of Brunei and Prince Al
Waleed of Saudi Arabia
engaged in & biding batte

Residences offer space.

p
Tetel adced hat Brany of  The Gear
these men an
posted (o capitals in eastern
Europe or the Middle East
where decent local housing
is either ultra-expensive or,
in some cases, virtually non.
existent. Marriott plans to
open some 25 of these city
centre residences over the
next five years.”

have further competition in
that market.

The Evergreen container
hipping group of Taiwan
announced plans last week

ur-star,
business-orientéd hotel In
Paris, ts first in Europe.

TRAVEL
UPDATE

YOU can banish the loneliness of
the long-distance traveler by
pre-booking a goldfish if you stay at
the Hotel Monaco in Seattle. The

. the canvas sold

Kirchner

m UNITED Aifines has resumed the
longest non-stop commercial light in
the world. But the service between
Chicago and Hong Kong is now four
hours faster: it takes a mere 15 hours.
and 55 minutes.

been engaged

the upper

m A SURVEY by the Milennium
Hotels group reveals that more than
half of Britain's business travellers
prefe o ave breakdastslone,an
almost all of them eat a bigy

breakiast ata hote than they would at
home - with 56 per cent preferring a
cooked meal.

n push price sil GillVilliams
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Advertise your property NOW
SUMMER PRICES 1997

NEAR CANNES
PARC DE L'ESTEREL

Only 20 mins rom Cannesand 30 mins from Nice it

If you are selling or renting
your house or holiday home,
let The European help you find a buyer/tenant
with our specia private advertiser offer.
Complete with black and white or colour pho-
tograph, your house can be displayed in the
style shown for a period of four weeks. All

EXAMPLE

TU:
BORDER,
Beuituly reor

you have to do is. Send us a description of zi“’”““‘”‘ﬂ'ii"’

S
Curety i e mmer
g 0y

your house in not more than 35 words incl ud
ing photograph plus details of how you can be

contacted. Include aclear black and white or
colour photograph.

Teephone

and poclhouse, e ounge, iring room. 5 bckoors e
seron

HOTEL/MOTEL
USAwith Visa

largestinventory.
down

Fax
+1505 869 1326

e Al in et dcorstve e
Pngnuwlom,«!wmmm Low cnvganar

rsking Price 8 001

For full ifermation conact NO AGENCIES
STINE DAVIS h g

TEL: (39493499090 r

TR s e

E AL 8 i

1T you are interested in an old country.
house or any other type of property in
BURGUNDY, in an area located between

Complete the form below including all payment details and send
it with your advertisement to the address below, or telephone +44
(0)171 418 7878 for further details.

COLOUR

BLACK & WHITE
4 WEEKS FOR £250 (*Plus VAT where applicable)

L _coowr |
4 WEEKS FOR £300 (*Plus VAT where applicable)

MACON, BEAUNE and AUTUN, | may
have an interesting property for you.
Mail me your requirements and your budget.
1 will answer. NO CHARGE to you.

Alain Honore, real estate agent,
88 rue Maréchal Foch,
71200 Le Creusot
Tel: +33 (0)3 85 56 02 98.

e

1k from Brssels
Ring,Exit Groo Bijgarden.
- 2 uiln
e
ErRETrTe

S

TNTERNATIONAL
PROPERTY
Renders oo avisod

op

any commiments

1 enclose a UK cheque/Eurocheque (sterling
only) made payable to The European

[0 Please charge my credit card -
Visa/MasterCard/American Express

ALGARVE

Unice g etore s

L5HA. Paovithoarge
s terace 0rm long, 15 |
foFAROapot, 15kmto
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Card Account No.

Expiry Date:
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For sl 225,00

‘Contact oaner in Brussss Loram w1 AR

Interested-in
New York Real Estate?
We have special expertise.

INVESTMENT SALES » CONSULTING
LEASING « PROPERTY MANAGEMENT

i\ ANDERSON ORGANIZATION INC.
00

At Ave., Sulte 1630, New York, NY 10110

George N. Georgitseas, President
Tel (212) 575-2300
Fax (212) 5756300

FICTION WRITERS
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S oo,

e S .

FAX: 3223758884

Td: 3223750184
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22 Limassa, Cyprus
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Fax. (3575) 377740

FOR INVESTORS
MANHATTAN REAL ESTATE

Consultant with over 20 years of experience
in this market can assist you with &l your
property concerns.

Investing, financing, representation,
management, relocation, leasing, etc.

Full and confidential attention.
Please call +1 212 575 2347
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ARCUS Binney, whose Save
Britain’s Heritage campaign
has helped to protect many
fine buildings in his home

country, has undertaker

“We have been looking at France for a
number of years,” says Binney, "

this report wil be followed by others
on various spects ofthe bullt environ

“The new organisation, sponsored by
rsen Consulting, will also

light endangered

elsewhere in Europe: currently it has

build up a net-
acts throughout Europe
who will inform us of buildings which
e n danger,” says Bine

ect our report on Czech
ouses 10 be published next year.” he
continues. "It is surprising how man
of them have survived the communist
era; we have identified 3,000 which are

A crusade aims to save fine
buildings which have fallen into
disrepair, writes Clive Branson

in need of restoration.” The dereliction

asteries and convents is a prob-

lem throughout Europe but particularly

in the former communist countries,

where they have been returned to the
religious organisations.

ort on France says that the

country has a better record than other

large European countries: the plight of

are neglected because they have been
acquired by foreign investors who have
overstretched themselves. There is no
doutt that Brith propery developers
are the main culprits here — as they
ere with Enghh couniry pouses. For
example, the chateau at Beaucamps-le-
Jeune rthern France, near
Apbevle, s ouned by a Briish prop-
per. The building date:
centuries and
a pitiful and

is, says the report,
painful sight".

Restoring Europe’s
crumbling heritage

that all but one of the properties in the
report are suitable for conversion to
residential or commercial use. The for-

barracks at La Fére
in the Département of Aisne, between
the cathedral town of Laon and St

the bundmg is good: the report sug-
gests it could be converted for residen
al or higher education use. “This
depends on the government marketing
the buildings in a positive way an

offering them for sale or lease on

opeless case but, says the report,
there are good examples of properties
in a similar urban setting whic

been successfully restored; and in
Briain, Finedon Hall Nord hampton.
which was in a dreadiul condi-

tel +44 (0)171 228 3336

is said by the report to be ‘a pitiful and painful sight

Decaying grandeur: the chateau at Beaucamps-le-Jeune

Save Europe’s Heritage considers

Hotels are confident, with reservations

LISBON has performed
badly in the EuroCity

several golf courses within
sy reach, and salmon
and trout fishing in the
Bandon river. The house
as been renovated in
the past few years and

= AFINANCIAL
festructuring of Canary
Wharf, the landmark
development in London's.
Docklands, wil involve t
first major “securitisation”

PROPERTY
BRIEFING
tempered by clouds on the recorded an increase of Hotel consultant HVS
per cent and Buda:  Intornational reports that
st o than ten por 21 mjor Europen bl
cent. German hotels gen- were sold last year, for
erally had a difficult year, total of $1.2 billion. There

Occupancy rates are
up, but London could
become a victim of

® LISHEEN House, near
Courtmacsherry Bay in

County Cork, has one of
the fnestcodstal lcatons shoue

roperty schemes irough
e i coman 9" i reland, atjacent o he. 0.8 hectares of grounds itS OWN 'SUCCESS  but those in Italy did well, were also six larg .
producing tradeable fine sandy DEaCh of ave palms an ge ——— Milan and Rome moved rate or portfolio transac-
oo sesrsd Flacort. Cork, eland's | cypress rees, The asing into the top ten cities last  tions. which totalled
against rerts, could second ggest oy 7 plee 8 E215000 e 6500, the biggest deal

corporate business to go year
round” Hirst says. ‘According to Jones Lan

Wootton, global consofida-

Kilometres away, and the ontac
yaching centre f Knsale
's 19km away. There are

being the sale of former
Forte hotels by Granada.

chhael Daries. elvass

Portuguese capital

eight t0 ten per cent pre

chief executive at The survey, sponsored mium because of the dence among hoteliers and wider use of branding ~tion occurred in Germany,
ry What, FIGURESinthe | by investment bank Salo-  strength of the pound. across the continent”. are the key trends influ- the sale by Sweden's
s the latest European mon Brothers and prop- _ Hirst also points out Average occupancy rates encing the investment Skanska of the Scandic
Securitsatior ortgage erty consultants Jones that the strategy of swit- for the 340 hotels sur- market. The most active ~Crown in Ettlinger
Saithin the next Federation report Lang Wootton, recorded a — ching attention from tour ~veyed were up 2.2 per cent  market has been London, though Europe is the
four of fi show that 56.8 per cent occupancy —groups corporate 3 per cent last year.  with Southeast Asians most visited of all regions
months® it will morgage merest | rate last year, well below  lients in the quest for  Only five of the 29 ities agcounting fo 61 per cent _in the world it has 14 of
provide an rates fell last year the top rates of 85 per higher returns is a danger- failed to increase occu- of all transactior world's top 20 tourist
Tmportant in12 0 Cent in London, 81.6 per ous one. Development pancy: they were Moscow  conditions are right, such ~ destinations), Jones Lang
of the funding of countries it cent in Rome, 78.9 per already under way will (down 5.7 per cent), Ber- investors are also moving Wootton says that hotel
38,000 square- analysed. Only in cent in Edinburgh and 77 provide London with 2,000 lin (five per cent), Frank-  into mainland Europe, but — investment attracts inter-
metre speculative ine Netherands, per cent in Copenhagen.  more hotel rooms, an (3.1 per cent), Geneva  most activity involves est among a relatively
ofiice n and Britain But London hoteliers' further 3,000 could be (2.8 per cent) and Bir- private or unlisted compa-  small group of investors,
Gevelopment, Lisheen House: overlooking a sandy beach _ci hey g6 enjoyment of their success built by the year 2000. mingham (0.9 per cent). nies,” according to Jones mainly from the Middle

in filling rooms should be  “And there is only so much By contrast, Barcelona ~Lang Wootton. East and Southeast Asia.
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STERLING BARGAIN 235 Pts/E VAUD
GANDIA - THE " ORANGE BLOSSOM COAST" GSTAAD Tt 3, e
CHATEAU D'OEX icvianson I

FOR SALE

sion for
in best locations, 2-4 bedroom
apartments. Starting SFr. 340,000.

Private sale:

SFR 995,000,
Te: +44 (0) 468 081 72|

Swizerlana
GSTAAD

e
s

Equdsrt veeisalcate, Sl secaveilaol i ity v
00 conscion. Thspehat ila s ovly views & cossif 5 o

bedrooms, 3 Bathvooms, shover

oot e gxin eoblogz

Large pool bundant wter

20 Tans ancy beeches A ol E187.00 (400000 P19, This plopery
e ides for permanent tental

Rescly to move nto ully furnishes.

ASETUR
Tel. +346 280 9059
Fax. +346 288 8197

AGENCY C. & E.MATTI
CH - 3780 Gstaad, Switzerland
Tel: 41 33/744 26 25
Fax: 41 33/744 69 64

s
, S e
rare opportunity to purchase one of the landmark chateaux of France. e
‘Secluded onapproximately 400 rolling, wooded park-like acres only 1 hour
from Paris in the rolling hills of the Matz Valley and crowned in greenery,
BELLINGLISE, its proud in gentlelight, the History
of Valois. This elegant XVIth century manor with its refinement, distinction and art
de vivre, gives its new owners the opportunity to live in a work of art. Here,
majestic rooms work in concert, exuding a special charm with secret rooms, a

" G
et 15 74 dosorzn s
- 413738 520

FOR SALE

=_r

spirdl staircase and al the elegance and grandeur of a bygone era, yet lovingly SMALL FARM NEAR
restored with all the modern conveniences for grand scale entertaining and family TOULOUSE
living. The three storey Chateau was Started in the 12th century and finished in the 7 s 282t

16th century. There are 7 reception rooms, 35 bedrooms, all with modern marble peilayriised
bathrooms, a commercial gourmet kitchen, a banquet hall seating 50, 2 main me::ﬁ u’gm,
staircases plus a 12th century staircase, 12 fireplaces, an elevator and a 200 car Fumisedty
motor court, There are 10 additional rooms in the Cottage (a former hunting lodge) itror decoreor,
and the Valois contains 6 conference rooms, a banquet hall for 200, and 12 more

berkms. From the tateoe, you an so2 the podls which, minrike rellea the Price: FFr 900000

blue skies of Picardy. The land surrounding the Chateau
balance of the land is ‘. forest and *s 'erm \md W\ih 9(06\6’“ potemal ior

Contact
Tel: +32 (0)14 422144

Beautiful Island of Kefalonia
Svoronata Village.

Family house for sde. 3 becrooms,
including 1 sef contained unit. Rewired,
central heating, large open fireplace,

location, only 40 minutes from Chrles Decadie airport. The Chateau is offered
complete for only $8,000,000 US Dollars.

Equis International
8530 Wilshire Blvd. S.404 Beverly Hills, CA. 90211-3127
+1 310-8558686

INTERNATIONAL

Readers are avised!
to seek appropria
professiondl avice

any commitments.

Creming 19t cemury

ITALY e s 3o 6 beams Orly 800m from beach.
e, oo, sctisin . e Direct flights to most European cites
SOUTH ITALY TUSCANY perk facing Pyreness. Ferry linksto Italy.
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OLYMPIC PROPERTIES
GREECE (ESP CRETE) - Cyprus - Turkey -

ladver
= - Relocation France - Spain - Florida -
cultivation with avarety of frut rees. Te: +30 574 574083 N Port - And
For moreinformation call Immobiliare Magenta e Fax 430574575419 Special Report rtugal lorra
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The writing iIs on the wall

for dwindling Swiss press

Switzerland's ‘abysmal’ economic pressures
are forcing two more leading newspapers
to merge, writes John Parry in GENEVA

RIC HOESLI is about media analysts say the:
expect it 500 10 start I00k-
ing for acquisitions in the
French-speaking west of
Switzerland.

Does Switzerland have too

Ringier, but in the autumn
he moves to rival publisher and
Edipresse to edit the new are inev
daily to be formed by com.

id much hand-wringing
among intellectuals, the
Journal, founded in 1823,
will disappear along with the
Edipresse title (o become

uhat s fenatvely knoun 35 growth; Russia, Papua N
ournal”.  Guinea - and Switzerland.
Hocol cays s i o0 otor — Tha sy be debitaple,

will be to make the new
daily a French-language

paper of record, rather like
the august German-language

French-speaking newcomer
finally persuaded the Sandoz  which Hoesli promises “isn’t
just going to be something

in two stuck together from bits of

weeks o
and sell to i
Pl Lam’ Economics
uniere, chie
Seaive of  appear to

ipress
amuniere  prove that
describes the .

bination  there is no nd
of the Jou N Changiny
nal and his  alternative to Analyts say
oun Le Nou: - g
veau Quot- this media chance wvm
idien as dipresse’s

ey
foa e CONCeNtration oo e
hough the

is a straight takeover. number of dailies is now
“There is going to be blood-  down to 235 from a pre-war
letting, peak of 406. More may go in
Hoesli says he is working  the next few months. The
with the outgoing editors of  future of Le Courrier, one
the of two remaining dailies in
Jeannerat) and Le Nouveau  Geneva, is shaky. If it goes
would have only the

de Geneéve -

ees into a new paper which

only n um of
100 journalists will be diffi-
cult, to say the least.
joesli says he is aiming

for a combined daily sale of
80,000 for the “Nouveau
Journal” but he will have
his work cut out. The com-
ponent parts sell around
35,000 a d

The Journal has always

endlessly debated, but eco-
nomics appear to prove that
there is no alternative.

Both companies, however,
are hedging against the
tinued stagnation of which
Michael Ringier complains
by extending their opera-
tions elsewhere. Edipresse,
which like Ringier is family-
been independent, and L invested heavily
Rocau Bustgien 1105t iSpain i recamt yeas and
another branch on Edi- now owns 13 consumer

resse’s tree,” sniffs Jean- magazines there. Lamuniére
Jacques Schwia a palitician — the son o the founder —
in Lausanne, h says that while advertising _ Ringier's global ambitions  Ringier (TA-Media, as its

Nouveau Quatidien. “This  revenues are dow, th pub
is a loss for the press in lications overall are holding
Switzerland as a whole. up “quite well". Other m:
Maybe. But with the eco-  zines are located in Portugal
nomic position becoming  (fve) and polan
ever tougher, Ringier and _Ringier has gone the east
Edipresse are on their way  European route, with maga-
zines in the Czech Republic, ~ corporate sleeve to prevail
Slovakia, Romania and  in that highly saturated mar-
Poland. All have financial  ket,” says Ringier
roblems, says Michael  Nevertheless, printing
Ringier, but the company is ~ remains a solid financial
in for the long haul, base for both Edipresse and

suffered a setback last year
when it decided to sell its
American operations, essen-  Ringier predicts its Hong
tially printing. “As the small-  Kong printing joint venture  TA-Media’

of the big printing com-  will soar to new hei based on the
panies in the US we didn't ~ after the Chinese takeover,
have enough aces up our and on the

name suggests, is much
more  media-oriented).

sion 1o print an Indonesian
version of the successful
Swiss financial magazine
Cash. Ringier is also active

Zurich area, but in Vietnam, but an attempt

10 found a Cash-style maga-
ine inthe rowded English  Cont
sian business
e tounnen
s actvites are

the dally Tages A
Switzerland’s largest quahly
newspaper, and the Son
tagszeiturg, 2 successtul
empt o create
Syl Sunday newspaper in a
country which doesn't have
a sunday paper tradition

Mercedes wins Grand Prix without leaving its parking space

SPEED. It is the reason most people London agency Leo Burnett, whose driving past, presumably so fired up by
who can afford fast cars buy them,  Mercedes advertisement won the press  the sight of a Mercedes-Benz SLK
writes David Short and Grand Prix in the Lions he had to put the brakes on to get a
nfortunately for nterhatianal advertising awards last  betto l0o
week in Cannes with its “Skidmark Jury president B Ronnberg saic 1t
i
o Why drc 1 thiok of

most advertising

oster.
The skidmarks were not made by the

successful solution so far comes from Mercedes driver, but by another person

Paperweight: Eric Hoesli, editor of the new daily paper, promises it will not be ‘stuck together from bits of component parts'

Chairman Hans Heinrich
inx appears to have
ruled out foreign expansion
but, i Michael Ringir’s pre
dictions are right, he
pillrs of - have to look beyond Switzer.
hzsiger, land for orow
et ha also stcereq

clear of the move to swallow
up sraller Swiss dlles ~

ut media analysts think
it may become a player if
the “abysmal” conditions
continue.

a British-

Elephant flies
Aeroflot flag

BRUCE MacDonald, the American head
o client srvices at premier SV. one o
mpanies,
ot is nardly
writes Miranda

roblerm 1s that we are selling
Aeroflotto people who have every feason
to believe it is the worst airline in the
world,” he explains.

once disastrous Soviet airline,
restructured and enjoying a rise in it
share price, has taken (o the airwaves in
& bid {0 revamp s appaling image. In

torious incident in 1994 an
Reroflot Abus crashed en route to Hong
Kong after the pilot let his 13-year-old
son take over the control

or the campaign a series of television

adverts - scheduled initially for release
only in Russia - were shot in London
using a specially built animatronic model
elephant. It takes off through the
mist and flies up to a bright blue sky,
floating above the British Houses of
Parliament and the American Statue of
Liberty. It bears the slogan lyogok na
podyom, which has the dual meaning in
Russian of “fast to take off” and “light on
its feet”.

The adverts ae part of 2 sixmonth
aign which includes Aerofiot's
Frequentter progtamme and prome:
tional ticket off m is o over-

Association said just three years ago
“only a fool with no regard for personal
safety would fly with"

A costly
countdown
to doomsday

THOUSAND years

people were

filed with forebociing
about th

arrival of the year 1

Many prediced the end of

* X 5k

taden prophecy about the

new millennium and

bug it will cause in many ot
orld’s computer

NETWORK EUROPE

Systems.

he ass is about o dig. | 111E1€ &€ fortunes o

be made from software
confusion over the new
millennium, and some
say it may spark the
next great depression,

ates recognition problems.
Computers at British _eports Doug Payne

retailer Marks & Spencer,

from ateing the ystem.”
usy time
lur owyors. Thime about

So00n L6 56000
been telling doctors there is
no blood because the 00"
date makes the computer
think the blood is past its
expiry date.

Insurance policies, bank

Kkilling as shareholders sue

dates, airline reservations, companies, customers sue
suppliers and legislators try

providers springing up (0
address the problem, in
additon o "t g players

going to
and expensive o fix - and
time s running ou uch as Anglo-French sys
Peter Ge Jagger. a consul-toms house-Bull, £DS, the
tant to a number of govern-  American
ments, including France
and Britain’s Task Force
2000 body set up to deal
with the situation, says we
are facing the next great
economic _ depressi
“Within society, the poten:
tial fear, uncertainty and
doubt generated by the

compliance solutions.

Jaeger says that this
could lead to sharp rises in
programming and testing
salaries, shortages in tech-
nical staff, especially pro-

dramatic events such as

downs of critical systems  higher salaries, there will be

h a5 commercial i - few complants
fi control system: here s also a large num.
o avold it the costs  ber of companies looking at

outsourcing some or all o
the processes involved. As a
result, soft

could be horfous. Come:
cticut-based analyst group
Gartner Group, testifying
before a US government

developed effective year

change in America at $6 0 responses are starting

billion. 0 reap huge benefits
But he year 2000 prob:  @ne such firm, Pircom,
fem may have far broader in Limerick, Ireland, last

eifects than the IT gurus
say. Beyond the computers
and programming codes it
is people who are

month announced a multi
million dollar worldide
al wit computer
gant Digt) for its Piercom

int, and many of them will 2000 package. The soft.
make a lot of money in the wars trauis ions o ines
next co ears. De of computer code,

250,000 fines per o, in
much the same way that a
ware and service suppliers computer spell-checker
are sued by their customers  treats text. Charles Stanley.
over contractual obligations ~ Smith, chief technical offi-
and damages. Several soft. cer and co-fou
Piercom,
matically locstes affected
late next year and re-open dates and recommends

existing software and to

avoidlegal st
cAleese, head of
(e iormalon wchnology
law unit at Dublin solicitors ~ people are already involved
rmsby Prentice, in developing compliance

there is no way of ~packages.

Consultants Cap Gemini
Sogeti estimates that com-

uestion, he says, of what
happens if a business tries 2000 probl
to fix the problem itself:

“Software " is _licensed,
not sold. licences
could preclude companies

New Millennium’s Eve
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Moves

= AMERICAN Express
International

appointed Francois EACHING employees about
emerging technologies is

technology and use it to business
advantage, while the latter looks
at overall technology strategy,
managing hardware

High-tech approach to MBAs

EXECUTIVE

aging intellectual property. And
final project will have to be com- - Kaol
pleted over the summer,

subjet dealing with echnology

broad research base in al three,

i

COURSES

= SDA Bocconi in Milan will
offer a new specialisation on
small and medium enterprises
within its MBA from September.
This i the third specialisation

divisions of the group,
merican Express
oyages France and

Havas Voyag

American Express (vavel
ais).

= PATRICK Martin has

January this year.

2 AFTER 14 years with

European otvertsing

m CHRISTIE'S France
has appointed Hubert de
Givenchy as president of
its supervisory board
from 1 October. He

general from the not enough; you must lso
the month. Gautier, 40, explain how o integrat
reviously ran two other | them into business. Manage

develop:
ment, how technologies fuse, and
high-tech alliances.
the technologies to business _City University, in the financial
practices and corporate strategy. ~ City of London, is targeting not
City University Business Schooi  only applicants with technologi-
ondon has developed a new  cal or scientific backgrounds, but
MBA in technology management also analysts, fund managers and
to tackle the problem from a entrepreneurs who want t
commercial angle. The course become more familiar with
starts in October emerging technologies. Students
Information technology (or IT) ~ will follow the same 14
often features in MBA courses. ~ classes as in City University’s
T management is worlds A, and those opt-
apart from technology manage- manage
ment, says the director of the ment specialisation will then take
new course, Lakis Kaounides: the  an additional set of focused core-
former focuses on teaching classes. These are: entrepreneur-
executives how to implement  ship and financing for new-tech

International Executive Development Centre

Status: prvat nsttuion n rdoSiove

urse! parime execuive MBA (calld Presients' MEA'
Cengih of course: average 15 morins, mamu hee yeals
Number of students:
Froportionof orign students: 1 per ent
Number of full-ime teaching staff: 30 (95 per cent foreign)

756 dfector: Dr Ao wavens

Course description: 70 days of required courses and 13 days of

Clive
o ah et
been re-elected to the
board of Christie’s
International

‘Supplied by Handel
Communications

week abroad
Language fuency reqire; Engish
Average age of students: 35

Average work experience: Tenyears Average GMAT score: ot used
Proporion of woman studerts: 7 per

(Co%of ourse: DAY 000 Contact 1EDC, 1 +386 64 221761, fax
+386 64 222.070

EDUCATION

Joshua Jampol

management areas
‘A combination of factors came

nology-based firms; integrated
product develoj nterna-
fional strategies for new tech-
nologies; strategic management
of technolagy for competitive
advantage; and systems thinking,
modelling and methodology.

A sixth class, on management
and project financing, may b
added when the n
going this autumn.

answer was: technology finance
and management skills, enabling
them to evaluate technology and
to buy, sell or invest in high-tech
businesses.

“The course will focus on three
industries: aceuticals,
materials production, and elec

ment, problem-solving, and man- ~ tronics. The university enjoys a

Setting your own learning agenda

AS TS ltle suggests, the Presidents’ MBA course is for
Iopmanagerswho didno et an NBA when yourger
and who are 100 busy for a fulime course. Il group. "
specialy designed versio o the rmatonal exemmve
MBA course offered by [EDC since 1991, but

flxible, Studentsset ther own tmetable, sttt vhen
they wish, and choose thei classes. f a student cannot
getto campus fora

event

says. There is no entrance exam, only an interview.

Career performance determines the selectn f he
e buding our image on

AR Says. Tyl GANRIAIes e dectors o op

international barks,

per cent of students are presi

general managers, the rest vice-presidens. Students

available: fashion and design,

fect every sector after 2000: | and information systems are
it scemed a good idea to bring | Siready partof the course.
them together in a course dealing | Centred on the final four months
with new technologies. The
implications for technology man. | Ot e course. the new course
e p

European industries, he says,
particularly in Mediterranean
economies where technology is
burgeoning, such as Spain, Italy
and Greece,

City University is aiming at
between 15 and 20 participants
at first, with perhaps betwet

d 50 in future years. It is also
considering a part-time version,

add in executive

people. Contact: Boccon, tel
392 5636 3286, fax +39 2
5836 3275, e-mail
mba@ccmail.uni-bocconi it

= UNILEVER has launched a
web site 0 help graduates
their careers. The
site gives tips on CV writing and
tudents can

courses.

interactive games. Contact
W uniq, unilever.com

= THE Royal Britsh Legion
Training Company has formed
an alliance with Leicest

xclusivit.” Dr ter

board members, even ministers.

idents o

"
example, classor vl

qular execuive MBA as

add it1o another session.
Personal attention is one of the course’s atributes,
says Danica Purg, who created it and who heads IEDC,
which has trained nearly 15,000 managers in ten years.
R the pressures these people are under
We give them firs-class, practcal knowledge, adjusted
to their needs, knowledge they can use right away,” she

foreign experien
tolea

oo o6 BrescRne Mo They begn & 2ot
on their organisations in the second year, an
Spend a wesk abroad wilha (op exebuive (0 gan

for any weaknesses: students poor in finance, for
nstance, get a mentor from thal department,

alone sem
courses, with specialist options
ofered i nance, marketing and
- | the public sector. Contact: Andy.

Rigions at RDI 14 o 244 1205
422422, fax +44 1203 422423,
e-mail info@rdi.co.ul

INTERNATIONAL EDUCATION & EXECUTIVE SEARCH

EXE

TIVE SEARCH

Te +44 153 852500
emal intejer @it net

Factas
it

Improve your ENGLISH
on the beautlful |s¢and of JERSEY

INTERLINGUAJERSEY

for colour brocht

Mejor Europeen et Bk in Lonon vihestoire
ATECHNOLOGY PROJECT MANAGER
withaminimumaf 5 yers Teeology Pt epeince

have an extens

Underwriting Director

GREENOCK, SCOTLAND

The
1594 856727 Pafat
neligaolinguaj Location

oowleeof the Eqiestusnesand e expecein

meraging e devepent e nd ot projects.
Knowegeof e nooeis el

RCPlaform, G+ deelopment and 46L ol st

A & M Language Consultancy
Educational Research and Placement
Grandchamp, 1150 Br uxelles Belgium

commensurate fo the ki of the candidete:

Pleasereply in confidenceto: Box No. P424.

expected to maintainour _high

CIGNA is one of the world's largest and ot~ *
(perienced healthcare financing companies, with a
reputation for excellence in all aspects of our  *

“The person undertaking this key role will be
andards
underwriting and healthcare pricing methodology by
developing and menaging our underwriting and
actuarial departments, and continuing to_devel

Experience in managing, directing and develop
ing both undenwriting and actuarial teems
“The ablity to develop critical data analysis, to
understand actuarial tools to enable  the
development of optima pricing methodology,
and to develop innovations in pricing
particularly in healthcare.

Develop apricing culture that emphesises
analysis rather then application through all lev

in

sav
Td: +3227623825 Fax: +3227622976  E-mail: amlc@skynet be

Educationd research: Language courses around the world, Au Pair
plccement in UK. Erope and USA, Summr camp workes Proessond

undenwriting policy and procedure - which is critical

SENIOR STRESSENGINEER

10 0ur continuing success.
This chalenging apportniy il recre you

els of the undenwriting and actuarial
departments.
Experience n two nationl healthcare

course research, work experient
Contat v

o more nformation

Enginessing with minimum

M E D

Interested - contact the Speci

Places available overseas for 1997

66 Lower Wyche Road, Malvern, Wor cestershire,
WR14 4ET, England Tel/Fax: +44 1684 563464,
E-mail: 106442,

ICINE

certification per FAR 25!

alists in British & Overseas Education|

ESRI

Fied of arcait nteror desgn and anclyss.
Candicates must ol adereein Mecherica

1 aircret sesting cerificaion inciucing cynamic:

562, Must have sirong

background n sructurl ardysis with FEM.
Sdary negotitle.

Reply to: Kim Goddridge - BE Aerospace,
Nissen House, Grovebury Road,
Leighton Buzzard, Beds. LU7 8TB. care.

10 spend at least 12 months in Scotland,
relocation within CIGNA is a possibility.
REQUIREMENTS

7 years experince of .

flows among interal departments.

Highly motivated, resuits driven, well
developed menagement skils particularly in
coaching and development of effective work

Eight to ten years of underwriting experience,
covering: group medical, life, disability, inter
national and dental and including managed

Subsequent businesses preferably the UK and the US.

A competitive compensation and benefits
peckagewillbearalabe for the ool aplicant
advantzge of this
acmnguppurtumty,plmses\ your
&V, togener with 5 couering. Ieter
indicating salary requirements to:
iwards, Human Resources,
CIGNA Healthcare & Group Life, PO
Box 42, Greenock, Scotland PA1S
4RB. Closing date: 31 July 1997

CIGNA|

=

INTENSIVE ENGLISH LANGUAGE CDURSES

ik —
ecogpised EFL examinatons
 Sorialis it guessfom he loca bsiness commuity

MBA
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Investment Bank — Docklands
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Jurassic parking

THE Mercedes-Benz M-Class off-roader makes its
European debut this month e _cinema. This
special version (right) compléie with “brontosauras
bars” appears in The Lost World,
Steven elerds soduel 1 uracsic Park
will sl g0 on sale o= a e n 1y, and appeat in &
Videogame based o the fim. Next year e o et
(abovey, built in the US, will go on sale on this side of
the Atlantic.

= THE most reliable

used cars in Germany are  Czech Republic
Toyotas, according o the  Sngle tank of fuel o
i headauarers

with breakdown figures of
9.6 and 12.5 respectively.

= FIAT improved its
worldwide sales last year

market share at a record

= ASKODA 1.9/lire
Felicia diesel reached the
company’s headquarters

PLuGS & PoINTS

In Miad Bolesiav in e

spare when it arrived.

m NISSAN has
developed a stereoscopic
navigalion system whic
gives drivers a three-
dimensional perspective
of the terrain through
‘which they are driving
The system displays a
bird's-eye view of
features such as
buildings, trees and hills,
and can show changes in
gradients. Stereoscopic
Birdview wil first be fited
t0a new luxury

senger car for the
Japanese market this
Summer.

Estates refuse to move over for MPVs

The first family-car is still
alive, writes Tony Lewin

HE ESTATE car was an
endangered species It was
expected to die out, and be

It

replaced as family trans-
port b Yet
high-volume car manufacturers,
even those with people-carriers
in their port re still
selling estate cars. And Fiat and

ugeot, partners in a joint-ven

the drumming noise when accel-
erating from low revs, but the
engine s quiet 0r a ciesel and
s excelent i

The } proved more eco
normical () selty & ey iy
comparative test. With air condi-

n diesels in the assat

ture people-carrier (badged as
Ulysse and 806 by the respective
companies), have both launched
new models.

has traditionally pro-
duced successful big estate cars,
and the estate version of the 406
pushes class_car
upwards in size, price and
tws. It even takes  tilt at people-
carriers by offering an optional
third row of seats, 1o turn it into

table or viewing platform. The
difference in size of the two
‘source’ models i clar. The Fiat

and more restricted
C seat, and, dospite s
dashboard design and beige inte-
rior, it feels less sumptuous than
the more classical Peugeot.
Three adults managed a long run
without complaint in the 406:

at s

The Marea is more

ride is

se er. Fiat has they would not have been so
stretched its Brava hatchback to  comfortable i the Fiat responses are quick
create end, with road, the 406 rides petrol-car standards.

110bhp) is not as

jown to provide a seat, picnic to road textures, however, an

Responsive: the 2.4-lite, five cyclinder Fiat puts out 124bhp

eed the surface has a
marked effect on the noise level.
sporting,

with quicker responses, but
wuch firmer and the car

eugeot’s engine
cylinders, 2.1 litres, 12 valves

and iess lively. An irritation is

Peugeot's steering and
brakes are too strongly assisted
at low speeds for my taste, but
that and the low-rev drumming
the

Fiat has some gimmicky features

such as the spittalgat; b t s

value for is-

st mng peﬂm—
wh

‘even by almost enough 1o 1Mt It above
the 406 estate,

(four ®_The Fiat Marea Weekend

25HUX ‘costs $28.500 as

smooth,

tested, the Peugeot 406 2.1TD
LX Family $30,600.

Plus and minus: the Peugeot is more economical than the Fiat, but it is not as smooth and is less lively

THE

Know Thyself...
Know Thy
Competitors!

Information:

The more you have the stronger your position. In the treacherous
nineties, the fittest will certainly be the best informed. We can help
your company operate in the *survival mode’. That'swhy you
should know about us ...CCS, CERTIFIED CORPORATE
SERVICES (of Canad).

We are afirm of seasoned consultants specializing in
BUSINESS COMPETITOR INTEL LIGENCE. Our muli-level
experts will prepare customized reports on any specific aspects of
your rivals. Our methodologies are ethical and legal. Our
companies cover a broad spectrum of companies large and small that
require extremely diverse and specific information. We assure you
discretion. If you don't use C.I. (Competitive Intelligence) today,
you may not be in business to use it tomorrow. Let us be your
corporate aly for the competitive advantage.

IN BUSINESS YOU'RE EITHER MOVING AHEAD
OR YOUR COMPETITOR IS!
As abusiness manager can you afford not to know about us?
For a comprehensive detailed confidential kit write
or call ustoday.

CERTIFIED CORPORATE SERVICES (of Canada)

3349 Bloor St. West, #3
CCs

Toronto, Ontario M8X 1E9
Tel: (416) 760-3181
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Trade Buyers/
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ANTAS
on NEW TIC DEALS
Mail Order Clothing
NOT SECONDS - All Pre-Packed

You tel us what you want
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UNLOCK THE SECRETS

OF OFFSHORE COMPANIES AND TAX FREE TRADING
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GIBRALTAR £606
ISLE OF MAN £875
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and management services
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Gas man rebuilds Aga on thin air

BUSINESS PORTRAIT
LENNART SELANDER

utive and president of
Aga, " the Swedish
industrial gas giant, has
some fough acts 10 ol
is predecessors at
65 yehr old company.
Gustav Dalén, was awarded
the 1912 Nobel Prize in

ENNART Setander, the
L 57y old onief xee.

lead the company until his
death in 193

Balen’s successor, Rolt
von Heidenstam, was aboard
the Hindenburg when it
caught fire above Lakehurst,

s surecns t ol

grade below freezing. The
gas s then used in a variety

dered in a pure nitrogen
atmosphere.

Rare gases such
helium, neon, krypton and
xenon, whicl roup also
produces, offer the promise

hydrogen, nitrous oxide, and
carbon dioxide for carbonat-
ing drinks.

Selander's appointment to

Slaner,spek " t
P Wit want S
pants "G diog itability was way
Peadquarters just 1S fOr AQa  down. Operating

outside Stock-

inc
hoim, maintains 1O QFOW 17 per cent. And

s opd i

consensus-seeker faster than il to 125 per

on e b

s cidwinin the world 143 prcn
o

ays

appointment he  market’ management
— e

ing plan, splitting the com-
pany into three divisions,
and his pressng ambiton 19

‘which he said had

recent year

" key slement in the pro-
gramme, says Selander, s to
focus more strongly on
customers and their individ-
ual needs. His main concern
on costs relates to produc-
tion and distribution rather
than the raw materials,
which are mostly free. About

elements by cooling air to a
liquid at 14 degrees centi-

sary
Storch, his respected prede-
cessor, who had led Aga for
15 years, and was ready to
step down.

Selander is a good-look
ing, grey-haired, forceful
man who softens an execu-
tive demenour with a ready
smile. A Stockholm securi-
ties analyst who follows the
company says: *Aga needed

and Selander is an engineer.
But he is also a business
modernist who believes in
corporate strateg

lander began work for

gers. He served as manag-
i director for a number of

Selander: his profile rose when he fired the first shot in a campaign against what has been seen as an anti-business government by threatening to move Aga's headquarters out of Sweden

foreign operations, includ-

operations for the Latin
American region,

On foreign soil, says
Selander, his family grew
into a tight unit which
they've managed to pre-
serve. *l was away a lot and
everyone else had to cling

grandchild, will spend tme
ata rented island house and
on a boat. “We've preserved

dent in charge of Europe
and America, resigned
abruptly in November after

announcement  of

Selander's accession. “As a

roup president has

been appointed | find it nat.

ral | leave” sid Rungaard
atthe i

Shareolders, including

Swiss financier Martin

bner whose investment
fund Gas Vision holds a 10
per cent e, have

watched a steep decline in
the price of Aga shares since
June last year in relation to
the Stockholm index,
though analysts attribute it
 a prior overvaluation, its
redirection and  capital
investment

Selander says he has

of changes

of his own. *There is the
exposure to the financial
markets and contact with
analysts. I've had to learn
finance-speak. A lot of peo-
ple treat me differently, even
1 fiends. not bedly. but
differentl
Selander also had to cope

a higher profile in
March after firing the first
shot in the corporate cam-
palgn against what has been

of Sweden in protest at the
rment's
nuclear policies.

ELECOMS equipment
group Ericsson, cloth-
retailer Hennes an

writz, and a numi
of shipping and trucking
firms followed his lead,
though today Selander's

He says that he was not
even asked o put his name
to . list of 101 company sig-
natures beneath an open

protest letter to the govern-
ment i Februa

“I'm just a new boy
nardly a businegs leader,”
says Selander. “My s
e was e result of 2 o
satisfaction over govern-
ment policies and the fact
ot 85 per cont of our bus-
s s Gt Swaden”

ga, which
called Svenska Aktiebolag

capacity should double as  in 196 ulled out of
lants go on stream, he ~ kitchen stoves in 1957 leav-
says and operating margins 1ng ts former UK lcensee,
ly improve. Iynwed International, to
e all, we've got to  carry the Aga name. And the
stay Tovuied Senie s, SoITolT o
as he quotes what has Gullspings Kraft, an electri-
become close to an Aga cal power company, repre-

management in-joke. sented the last disposal of a
Until now the enterprise  series of electric industrial
ias been terribly unfocused. holdings leaving Aga t

o
After Dalén’s work with operate as a medical and

largest medical and indus-
trial gas company. But
unlike its major competitors,

America’s Praxair, Aga
Spreads far beyond the dom-
estic market
e more internationally
compeitive,” says Selander.
lieves he will quickly
overcome many of las
year's problems. Production

5

signals, and gas welding and  to grow faster than the
cutting devices_ In the world market. There’s stil
19205, a German subsidiary oo for invention, but in
started turning out cars  disciplined framework.”

cleaners, radios, incubators,  performance. In Ma
sound systems for films, ~bought Skr3.1bn of the
early television sets, and group’s shares. Aga
delvery systems for gases. | have found the man It nesas
“The group produced the o bring it back into focus
laser reflector that Neil Arm- [
strong placed on the Moon Fale Richards
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CHESS

GARRY Kasparov held
off the challenge of
Viadimir Kramnik and

took first place at Novgorod,

half a point ahead of his 22-

year-old protege who beat

him in one of their individ-

Topalov Short came i third
0n'50 per’
e gt before his final

H
got back to his hotel at
3oam via the hospital.

wounds and lack of sleep
Short put in a superb perfor-
mance.

The British Champion-
ships are being sponsored

o e

for the first round are pre-
are
o8 champlonships start
n 3 August and take place
i the Engiish seasice town

all strengths for players
from all countries.

Details can be obtained
from the British Chess

Black: Kasparov

bcdo ig
White: Short

Federation; telephone +44
(0)1424 442500.

stort, - Kasparov, G
Novgorod (10)
Sicilian Nejdort

5 2.Nf3 d6 3.d4
S & Roca N1 SNG3 8

17.Rd1 Qa5 18.Nd5 exds
19.Rg3 d4 20.Bd5 (The
first new move of the game;

LOCATING an eight-
* card major-suit fit
after a wo

three spades. What would
BRIDGE i ,es.:zm I o notrumps

notrump opening [®

e hands

o o ® © 0 @
aided by [sx3987 $x3sT eur 4xos axaars exase | how would you
o783

employing trans. [¥975 79757 ¥9aTeS w1 9QE7S Y9761 pian 1o develop
fors and fecard |37 400 100 AET IS0 18 |the auction?

ayman
Basically, If responder holds

clubs by showing a five-card
heart or spade suit if he has
one; otherwise he normally
bids three diamonds. How-
ever, with precisely t
spades and three hearts he
must rebid three notrumps.
uch of the time the
sequence will commence:
o notrumps, three
clubs, three diamonds. Now
both partners continue by
“card majors

Difficulties can occur if
responder is 5-3 or 5-4 in the
majors. With 5-3 responder
should transfer into fis long
suit and rely on opener to
break the transfer with only a

newers:
‘two-card holding in respon- 1. Three hearts: then bid
der's suit but with five cards  three notrumps over three
in the other major. So the ~ spades or four hearts over
sequence: two notrumps, three notrumps. 2. Three
three diamonds (three clubs; then pass three
hearts), three spades (three notrumps, raise three hearts
notrumps), shows that the  or three spades to four, or
opener has five spades and  bid three hearts over three
w0 hearts (five hearts and  diamonds
o spades) monds
With five hearts and four notrumps over three hearts
spades responder should or raise three spades to four.
ree clubs; then raise
low with a bid of three three spades to four, other-
spacs. With fve spades and  wise big three notrumps. 5
four hearts he should start Three clubs; then raise three
with three clubs. If opener hearts or three spades o
rebids three notrumps there  four, pass three notrumps, or

g
&
N

pener rebids three dia-  diamonds and continue with
monds, responder continues  four spades if opener rebids
with three hearts. Now either  three notrumps. 6. Three dia-
‘opener has a four-card major  monds; then bid three spades
or (since he did not reply over three hearts or raise
three notrumps 10 the  three spades to four.

Stayman enquiry) he has David Parry

from Strumica in 1995 went

o 21 Kh? 25805 Bes
[22 3.0xg4 Kxho
S Bos 2o Rts Kbe
26.0h5+ KI6 27.R3+ Ke?

The mysterious thing about
all this is | cannot see the
improvement for Black,
although 1 am sure Kasparov
has analysed this — now we
get a draw by perpetual
check) 20,895 21.8xg5
QxdS’ "22.Bf6_ Qxhs
SRz + K 24,0060
Kh7 25.Rg7+ draw see
diagram
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